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DIRECTOR’S REPORT

Due to the on-going litigation by banks our Company is facing a complete restriction on access
to credit; resultantly KTML has been unable to restart textile production. However, KTML’s
Management is pleased to report that there were significant approved revenue generation
activities on the Company’s premises.

The Board of Directors reviewed the closure of the textile production facilities at the Mill and
the possibility of resuming production. They also discussed the ongoing litigation pending in
the High Courts, the complete restrictions on access to credit and possible measures to
successfully defend litigation. In addition, they reviewed the constraints caused by the
persistent electrical load shedding in the Mill’s locality and the continued ban on installation of
industrial gas connections.

During the FY 2018 AGM, members of KTML approved that the agricultural business taking
place on the excess land should be considered the new principle business of the Company
while maintaining textiles as a secondary business. The members also approved the alteration
of the name of the Company to reflect the new business to “Khyber Textile Mills and
Agricultural Business Limited”. In addition, the members also authorized changes to the
Articles and Memorandum of Association to be in line with the new business being undertaken
and to be updated in accordance with the Companies Act, 2017. As of this 1% Quarter the
Company’s amended Memorandum and Articles of Association have been approved by the
Registrar of Companies Peshawar SECP. Whereas the Company’s change of name application
is being processed and we are hopeful that it will be completed soon.

As per decisions made during previous AGMs and per the BODs instructions and approval, we
are pleased to report that the Company has secured other sources of legitimate revenue in order
to maintain the Company, its assets and reinitiate business activity on the premises. Therefore,
Management has been successful in renting its excess empty buildings as a storage area to
reputable distributors. With this new stream of funding KTML has made an investment in a
Agricultural Livestock Farm for the purchase & rearing of cattle on its excess land and has
been successful in increasing its sales by over 100% for 1% Quarter. Management has also
repurposed the majority of its empty land for agricultural activity in order to grow fodder for
the animals thereby reducing costs of running a livestock business.

In spite of all odds, the Management is successfully defending the Company’s interests in the
High Courts, maintaining the assets of the Company and meeting day to-day expenses.
Moreover, the Company is investing in and creating new business activity on its excess areas
and has once again become an active advance tax payer, which has been reflected in the
financial statements annexed herewith.

For & on Behalf of Board of Directors

Chiem

Baldher, Haripur
29" October 2019
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Notes

CAPITAL AND LIBILITIES

SHARE CAPITAL & RESERVE
SHARE CAPITAL

Authorised:

1,500,000 Ordinary Share of

Rs. 10/- each

Issued:
1,298,543 Ordinary Share of
Rs. 10/- each.

Subscribed & Paid up

RESERVE
Capital- Statutory Reserve
Uis 15-BB

Unappropriated Loss
Surplus on revaluation

of fixed assets
Shareholders' Eqity

NON CURRENT LIABILITIES
Deferred Tax Liability
Long Term Loan

CURRENTLIABILITES

Trade And Other Payables
Provision for taxation

CONTINGENCIES &
COMMITMENTS

a7

Chief Executive
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As at September 30, 2019

June, 2019
30-Sep-19 (Audited)
(Rupees)

15,000,000 15,000,000
12,985,430 12,985,430
12,275,030 12,275,030
257,782 257782
(9,227,535) (10,917,218)
905,163,104 905,163,104
008,468,381 906,778,698
46,258 685 46,258 685
28,200,475 28,350,475
24494 392 24 644 252
15,033 1,590,282
24,509,425 26,234,534
1,007,436,966 1,007,622,392

L

PROPERTY & ASSETS
NON CURRENTASSETS

Property Plant & Equipment
at written down value

Long Term Deposits

CURRENTASSETS

Livestock

Animal food - bhosa & daana
Stores & spares

Taxes Refundable

Cash & Bank Balances

Financial Officer

Notes

June, 2019
30-Sep-19 (Audited)
(Rupees)

999,277,171 999,277,171
88,983 8,983
999,366,154 999,366,154

- 6,500,000

809,686 94 190
400,000 1,617,954
6,861,126 44,094
8,070,812 8,256,238
1,007,436,966  1,007,622,392

o
Director
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CONDENSED INTERIM STATEMENT OF PROFITOR LOSS
For The Period Ended September 30,2019

Sales (Net)
Cost of Sales
Gross profit

Operating Expenses:

Administrative
Operating Loss

Other Income - rent
Agricultural Income
Finance cost

Profit (Loss) before tax

Provision for Taxation-Deferred
Profit (Loss) after tax

“FT N\

Chief Executive Financial Officer

Three Months Ended on 30th Sep

2019 2018

(Rupees)

7776100 [ 2734500
(6.917 169)| | (2014150

858,931 720,350

(1293.338)  (1.732.585)

(434,407)  (1,012,235)

2103495 1,988 100
24,000 i

(3.405)" (2.080)
1 689 683 973785
1,689,683 973,785
\
Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
For The Period Ended September 30, 2019

0
Dec, 2018 | | Dec, 2017
(Rupees)
CASH FLOW FROM OPERTING ACTIVITIES
Loss after tax 1,713,683 1,132,141
Adjustment of Non Fund ltems:
Provision for Taxation-Deferred - -
Depreciation - 5196135
- 5,196,135
1,713,683 6,328,276
(Increase)/Decrease in Current Assets
Livestock 6,500,000 (406,57 2)
Animal food - bhosa & daana (715,496) (20,260)
5,784,504 (426,832)
Increase/{Decrease) in Current Liabilities
Trade & Other Payables (149,860) (36,700)
(149,860) (36,700}
5,634 644 (463,632)
Cash generated from operations 7,348,327 5,864,744
Taxes paid (372,328) (1,421,532)
6,975,999 4,443,212
CASH QUTFLOW DUE TO FINANCING ACTIVITIES
Long Term Loan (150,000) -
Met Increase/{Decrease) in Cash 6,825,999 4,443 212
Cash and Cash Equivalents
at the beginning of the year 44,094 275,644
Cash and Cash Equivalents as at 31st December 2018 6,870,093 4,718,856

“HT S

Chief Executive Financial Officer Director
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2019

: Revaluation
Share Unappropriated
i Reserves surplus on Total
Capital Profit & Loss
fixed assets
( Rupees)
Balance as on June 30, 2018 12,275,030 257,782 (15,472,199) 346,856,455 343,917,068
L oss for the year 2018 - 2018 . - (3,446 475) . (3,446 475)
Other Comprehensive income = = 217,000 566,191,105 566,408,105
Total Comprehensive i .
income for the year (3,229,475) 566,191,105 562,961,630
Transferred from surplus on revaluation of
fixed assets on account of incremental - - 7,664 456 (7,684,456) -
depreciation
Balance as on June 30, 2019 12,275,030 257,782 (10,817,218) 905,163,104 906,878,698
Profit (Loss) for the Quarter 30-09-2019 - - 1,689,683 - -
Balance as 30-09-2019 12,275,030 257,782 (9,127,535) 905,163,104 906,878,698

“HT S

Chief Executive Financial Officer Director
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1

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEFTEMBER 30, 2018

STATUS AND NATURE OF BUSINESS

Khyber Textile Mills Limited is a Public Limited Company. incorporated on 26™ August, 1961 under the Companies
Act, 1913 (Now the Companies Act, 2017). Its shares are gquoted on the Pakistan Stock Exchange Limited. The
principal activities of the Company are to manufacture and sale of cotton/polyester yarn and cloth.

The Company has intiated alternative business activiies of renting excess warehouses from FY 2016 and has also
established an agriculture livestock business on its open land since FY 2017

The registered office of the company is situated at Baldher, District Haripur, Khyber Pakhtunkhawa.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING
THE COMPANY'S FINANCIAL POSITION AND PERFORMANCE

Al significant transactions and events that have affected the Company's statement of financial position and
performance during the year have been adequately disclosed in the notes to these financial statements. For a
detailed discussion about these significant transactions and events please refer to the Directors' report.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Accounting and reporting standards comprise of such International Financial Reporting
Standards (IFRS Standards) issued by the International Accounting Standards Board (IASB) as are notified under the
Companies Act, 2017 (the Act), and provisions of and directives issued under the Companies Act, 2017. Where
provisions of and directives issued under the Companies Act, 2017 differ from the [FRS Standards, the provisions of
and directives issued under the Gompanies Act, 2017 have been followed.

Sep 30. .June 30
2019 2019

4 LIVESTOCK - 6,500,000

4 CASH & BANK BALANCES 314,148 29,0352

6,546,977 15,042
5,861,126 44,004

5 DATE OF AUTHORIZATION
These interim Accounts were autharised for issue on 29th October 2019

6 GENERAL

Figures in these financial statements have been shown in full.

“HT S )

Chief Executive Financial Officer Director



