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DIRECTOR’S REPORT 
 
Due to the on-going litigation by banks our Company is facing a complete restriction on access 
to credit; resultantly KTML has been unable to restart textile production. However, KTML’s 
Management is pleased to report that there were significant approved revenue generation 
activities on the Company’s premises.  
 
The Board of Directors reviewed the closure of the textile production facilities at the Mill and 
the possibility of resuming production. They also discussed the ongoing litigation pending in 
the High Courts, the complete restrictions on access to credit and possible measures to 
successfully defend litigation. In addition, they reviewed the constraints caused by the 
persistent electrical load shedding in the Mill’s locality and the continued ban on installation of 
industrial gas connections. 
 
During the FY 2018 AGM, members of KTML approved that the agricultural business taking 
place on the excess land should be considered the new principle business of the Company 
while maintaining textiles as a secondary business. The members also approved the alteration 
of the name of the Company to reflect the new business to “Khyber Textile Mills and 
Agricultural Business Limited”. In addition, the members also authorized changes to the 
Articles and Memorandum of Association to be in line with the new business being undertaken 
and to be updated in accordance with the Companies Act, 2017. As of this 1st Quarter the 
Company’s amended Memorandum and Articles of Association have been approved by the 
Registrar of Companies Peshawar SECP. Whereas the Company’s change of name application 
is being processed and we are hopeful that it will be completed soon.  
 
As per decisions made during previous AGMs and per the BODs instructions and approval, we 
are pleased to report that the Company has secured other sources of legitimate revenue in order 
to maintain the Company, its assets and reinitiate business activity on the premises. Therefore, 
Management has been successful in renting its excess empty buildings as a storage area to 
reputable distributors. With this new stream of funding KTML has made an investment in a    
Agricultural Livestock Farm for the purchase & rearing of cattle on its excess land and has 
been successful in increasing its sales by over 100% for 1st Quarter. Management has also 
repurposed the majority of its empty land for agricultural activity in order to grow fodder for 
the animals thereby reducing costs of running a livestock business.  
 
In spite of all odds, the Management is successfully defending the Company’s interests in the 
High Courts, maintaining the assets of the Company and meeting day to-day expenses. 
Moreover, the Company is investing in and creating new business activity on its excess areas 
and has once again become an active advance tax payer, which has been reflected in the 
financial statements annexed herewith.  
 

For & on Behalf of Board of Directors 
 
 

Chief Executive  
 
Baldher, Haripur  
29th October 2019  
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