








{

SUHAIL JUTE MILLS LIMITED e _03

— —
——

NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that Annual Ganeral Mesting of Suhail Jute Mills Limited will be held on
Wednesday 27 Nov. 2019 at 3:30 p.m. ai the Registered Office of the Campany. 14-B Civil Lines
Rawalpindi, to transact the following as Ordmary business:

1. To receive, consider and adopt the Annua! Audited Financial Statements of the Company for the year
ended June 30, 2019 together with the Directors’ and Auditors' Reports thereon.

2. To appoint auditors of the Company for the year ending June 30, 2020 and fix their remuneration, The
present auditors, M/s Horwath Hussain Chaudhry Chartered Accountants, have consented to continue as
Auditors and The Board of Direclors, based on the recommendation of Audit Committee, has
recommended their re-appointment as auditors of the Company, for the year ending June 30, 2020.

3. To discuss any other matter with the permission of the Chair.

By Order of the Board of Directors
Company Secretary
Rawalpindi Dated: October 28, 2018

1. The Annual Report containing the Annual Audited Financial Statements for the year ended June
30, 2018 is also available on the Company’s website.

NOTES

1. The Register of Members will rernain closed from November21 2019 to Neovember 27 2019 (both
days inclusive). The Members whose names appear on the Register of Members as on November 20,
2019 shall be entitled to attend and vote at the AGM

2. A member eniitied t o attend, speak and vote at the meeting shall also be enfitied to appoint his/her
proxy to attend, speak and vole instead of him/her. and a proxy so appointed shall have such rights
with respect to attending, speaking and voting. The Instrument of Proxy and the Power of Attorney or
other authority (if any) under which it is signed or a notarized certified copy of that Power of Attorney
or authority, in order to be effective, must be received by the Company at least 48 hours before the
meeting. A proxy need not be a member of theCompany. The Form of Proxy is enclosed with this
notice. Members may request participation through Video link in terms of SECP Circular No.10 of
2014, read with Section 134(1)(b) of the Companies Act 2017.

3. Any company or other body corporate which is a member of the Company may, by resolution of its
Directors, or proxy signed by authorized officers, authorize any of its officials or any other person to
act as its represenfative al the meeting and the person so authorized shall be entifled to exercise the
same powers as if he/she were an individual member of the Gompany.

4. Individual members who have lodged their shares at the Central Depository Company (CDC),
desiring to attend the meeting are requested to bring their original Computerized National Identity
Cards (CNICs) along with the investor Account or Participant 1D and House Account/ Sub-Account
numbers, for identification purposes, whereas, in case of corporate member, the resolution of Board
of Directors / Power of Aftorney with specimen signature of the nominee may preferably be provided
to the Carnpany well in advance or otherwise produced at the time of meeting.

5. Members are requested to notify any change of their registered address, if any, immediately, but
befare the first day of book closure, to the Company Secretary. '

6. Pursuant to Section 242 of the Companies Act, 2017 [the Act] read with relevant provisions of the
Companies (Distribution of Dividends) Regulations, 2017 [the Regulations_]. all listed companies have
been mandated to pay dividend directly into the bank accounts of entitled shareholders, as
designated by them. Please provide bank account details at the earliest, 3
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DIRECTORS REPORT TO THE MEMBERS
FOR THE YEAR ENDED 30 JUNE 2019

We are please to present to the shareholders the Direclors Report for the period.
The following persons served on the Board of the Company during the financial year
NAMES OF DIRECTORS-

Total Attend
[S.NC | Name ‘Current status Masting | Meating
1 | SOHAIL FARDOQ SHAIKH CEO 8 8
2 NEELUM SOHAIL SHAIKH CHAIRPERSON 8 6
3 SADIA MOHSIN : DIRECTOR 8 5
4 FARRUKH HAROON RASHID | DIRECTOR [] 8
5 SHAHMEER SHAIKH DIRECTOR - 8 [

6 SALEEM ASGHAR MIAN NOMINATED AS INDEPENDENT DIRECTOR 2 2
7 SYED IBRAHIM AHMAD NOMINATED AS INDEPENDENT DIRECTOR 2 2
B8 NADIA SHAIKH RESIGNED ON 6 May 2019 8 5
9 MAHIR MOHSIN RESIGNED ON 6 May 2019 i 8

PRINCIPAL ACTIVITIES, DEVELOPMENT AND PERFORMANCE OF THE COMPANY

It is important to take into consideration the size of the Company and ils non-operational status and the fact that the
Company Is in a transitional phase pest-merger with the possible benefils of the merger still not fully manifest.

The Company was unable to re-commence its commercial production due to the unavaitability of working capital
finance, As a result the Company is no! considered as being a ‘going concern' and has consequently presented its
financial statements on a ‘realizable basis'.

Subsequent to the compietion of its mérger with its former associated company, the Company haé identified surplus
assets that may be disposed ofi to repay Banks and other creditors and provide working capital finances to
re-commence operations, as was envisagad in the Merger Plan approved by the Court in sanclioning the Merger.

The Company continued to incur administrative expenditure essential to safeguard its infrastructure, service its
corporate and statutory obligations and to keep its existing plant and machinery in order. The entire amdunt of he
funding required for this purpose was entirely met by funds provided by the principal shareholder, from personal
resources.

During the year, the Company sought shareholder approval in the form of a special resolution to dispose off surplus
assets. The Company has received expressions of interest for the assets and is in the procass of negotiating the

terms of disposal, under Board supervision. Management is hopeful that the disposal of assets will successfully take
place in a reasonable period of time and the Company will be able to raise working capital:

PRINCIPAL RISKS AND UNCERTAINTIES

Needless to say, the fact that the Company has been non-operational for an extended period is subject fo
uncertainties and risks, The inordinate delay in the completion of the merger has also exacerbated the risk. These
risks may be significantly offset by the availability of surplus assets that, when realized, are expected to be sufficient
to meet its obligations and re -commence operations. The main risk faced by the company, is that the principal
shareholder becomes unable sustain the funding that is required to keep the Company in existence with no other
source of funding available. Management, continues to pro actively pursue the implementation of the merger plan as
a means of overcoming these risks.and has taken steps to implement the plan primarily by identifying surplus assets
and initiating a process whereby funds are generated by the disposal of assets.

CHANGES IN THE NATURE OF THE BUSINESS OR ITS SU_BStBlAIiIES
Apart from the developments disclosed above no changes have taken placs.

The Company has no subsicﬁaﬁes.
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COMMENTS IN AUDITORS REPORT.

There are no adverse qualifications in the Auditors’ Report. The reference to material uncertainty is in consonance
with the view of management as disclosed in the Notes lo the Accounts and by the presentation of the accounts on a
realizable basis, rather than adopting an assumption that the Company is a ‘going concemn'.

PATTERN OF SHAREHOLDINGS IN THE FORM SPECIFIED

See Page Nos. 9.& 10

DOMICILE

The Company is a Pakislan domicile company and has no holding company.
EARNINGS (LOSS) PER SHARE

The Company incurred a loss of RS.§ 40.844 Million (RS 9.47 per share) during the year as compared to a loss of
RS. 38.312 (RS. 9.07 per share) in the last financial year.
L

REASONS FOR LOSS AND PROSPECTS OF PROFIT

The losses have arisen because the Company has not been able re commence commercial production since its
cessation of manufacturing operations in 2010. The operations were discantinued because of the extensive damage
to the manufactunng facility by unprecedented floods and the subsequent non availability of working capital. The
Company is hopeful that funds generated by the disposal of surplus assets will enable it to recommence commercial
production, as envisaged in the Court approved Merger Plan. However, it is not possible to quantify or, specify the
time horizon for this as it is entirely dependent on the outcome of the efforts to dispose off surplus assets, which s
underway.

DEFAULTS IN DEBTS AND REASONS FOR DEFAULT

As detailed in the Financial Accounts, the Company is in default of its obligations to Financial institutions against
which Decrees have been ordered and execution proceedings are being conducted in accordarice with the law by
the Courts of jurisdistion.

The Company defaulted on its obligations directly because of the damage lo its asseis and destruction of all its
stocks by the Flood events of 2010. The stocks carried as collateral security for the working eaputnl finance were
destroyed by the flood waters leaving the company with the underlying debt outstanding. However, “the lenders are
adequately secured by mortgaged Assets, an arrangement that was put in place after the collateral stocks were lost
due to the floods. The assets that are morigaged against the said obligations are separate from those that have been
identified as surplus assets and which are available for disposal.

ADEQUACY OF INTERNAL FINANCIAL CONTROL

The Company's internal financial contrals are considered adequate in the circumstances. Due to its non-operational
stater and in the absence of any revenue source, all expenditure is being mel by the principal shareholder from
personal rescurces. This in itself presupposes close scrutiny of all outgoings.as to justifiable need and cost.

The Company has accounting systems that provide complete and accurate financial information on a timely
basis.that serve lo safequard its assels, detect and prevent fraud and errors. Moreover, due to the prescribed
statutory frameworks such as the [FRS, Directors refer to, approve and authenticate financial statements based on
the principles and guidance provided by such frameworks,

MATERIAL POST CLOSING CHANGES

There have been no material changes or commitments that have ocourred between the close of the financial year on
30 June 2018 and the date of this report.

SPECIAL DEVELOPMENT-

The Company had made every effort 1o open a specially designated bank account.to hold the balance of the amount
due to the participants of the discontinued provident fund, as directed by the SECP. In the absence of an existing
Provident Fund enfity / Trust, Banks had refused to open such an account. As a result, the Company decided to
encash the units of the National Bank of Pakistan Liquid Government Securities Funds (a collective investment
scheme) where the balance of the discontinued Provident Fund was segregated and held. The Company Is in the
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SUHAIL JUTE MILLS LIMITED
Report on the Audit of the Finaricial Statements

Opinion
We have audited the annexed financial statements of Suhail Jute Mills Limited, which comprise the statement

of financial position as at 30 June 2019, and the statement of profit or loss, the statement of comprehensive
income, the stalement of changes in equity, the statement of cash flow for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, ware necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Conipanies Act, 2017 (XIX of 2017}, in the manner so required and respactively give a trus and fair view of the
slate of the Company's affairs as at 30 June 2019 and of the loss and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (TSAs) as applicable in

Pakistan. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financlal Statements section of our report. We are independent of the Company in accordance
with the International Ethfcs Standards Board for Accountants' Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention o Note 4 of the financial statements, which describes that these financial statements have

been prepared on the basis of estimated realizable/settlement values of assets and liabilities respectively in
addition to historical cost convention. All assets and liabilittes in these financial statements have been
presented in order of liquidity. Our opinion is not modified in respect of this matter.

Material Uncertainty relating to Going Concern

The Company has incurred loss after taxation of Rs. 40.843 million for the year ended 30 June, 2019 (2018: Rs.
39.312 million). The Company has suffered accumulated loss of Rs. 816.364 million as on 30 June, 2019

{2018: Rs. 779,390 million).

The company has also ceased operations since June 2011. Thus, there is a material Jnoenainty of the
company o continue as a going concern.

Key Audit Matter(s) .

Key audit matters are those matters that, in our professionai judgment. were of most significance in our audit of
the financial staternents of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not prov:ds a separate opinion
on these matters.

We have determined that there are no key audit mafters to communicate in our report.

Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information, Other'information comprises the information included in
the annual report for the year ended 30 June 2019, but does not include the financial statements and our

auditors' report thereor.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial stalements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appear to be materially misstated. If, based on the work we have

performed, we conclude that there is a material misstatement of this other information, we are required to report
that facl. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors far the Financial Statements.

Management is responsible for the preparation and fair presentation of the financial statements in accordance

with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Aat,

2017(XIX of 2017) and for such internal control as management determines is necessary lo enable the:
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting units management either intends to liquidate the Company or to eeasa operations, or has
no realistic alternative but to do so.

Boards of directors are responsible for averseeing the Company’s financial reporting process.

Auditors® Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole aré free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstaternent when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with iSAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropﬂata to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for ane resulting from error, as fraud may involve callusion, forgery, intentional
omissions, misrepresentations, or the override of internal contral.

+  Obtain an understanding of hternal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management. .

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
casl significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our audilor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's reporl. However, future events or conditions may
cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements reprasent the underlying transactions and events in a manner
that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal confrol that we identify
during our audit. *

Report on Other Legal and Regulatory Requirements N
. Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);
b) the statement of financial position, the statement of profit or loss, the statement of

comprehensive income, the statement of changes in equity and the Statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XX of 2017) and are in agreement with the books of account and returns;

c) investments made and expenditure incurred during the year were lur the purpose of the
Company’s business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance. 1980 (XVIiI of
1980).

The engagement partner on the audit of "SUHAIL JUTE MILLS LIMITED" for the year, ended June 30, 2019
resulting in this independeant auditors' report is C.A Habib.

Place: islamabad HORWATH HUSSAIN CHAUDHURY & CO.
Dated: October 7, 2019 (CHARTERED ACCOUNTANTS)
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- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Cu_rt;ilmem or Settlement (effective
for annual periods beginning on or after 1 January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on Company’s financial statements.

I

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in
Associates and Joint Ventures (effective for annual period beginning on or after | January 2019). The
amendment will affect companies that finarice such entities with preference shares or with loans for
which repayment is not expected in the foresecable future (referred to as long-term interests or ‘LTI").
The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and [AS

. 28 and explain the annual sequence in which both standards are to be applied. The amendments are
not likely to have an impact on Company’s financial statements. '

= Amendments to IAS 19 ‘Bmployee Benefits’- Plan Amendment, Curtailment or Settlement (effective
for annual periods begifining on or after 1 January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The appllcation of amendments is
not likely to have an impact on Company’s financial statements.

< Amendment to TFRS 3 ‘Business Combinations’ — Definition of a Business (etfective for business
combinations for which the acquisition date is on or after the beginning of annual period beginning
on or after 1 January 2020). The TASB has issued amendments aiming to resolve the difficulties that
arise when an entity defermines whether it has acquired a business or a group of assets. The
amendments clarify that to be considered a business, an acquired set of activities and assets must
include, at a minimum, an input and a substantive process that together significantly contribute to the
ability to create outputs, The amendments include an election to use a concentration test. The
standard is effective for transactions in the future and therefore would not have an impact on past
financial statements, :

- Amendments to IAS 1 Presentation of Financial Statements, and IAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors (effective for annual periods beginning on or after 1 January
2020). The amendments are intended to make the definition of material in. TAS 1 easier to understand
and are not intended to alter the underlying concept of materiality in IFRS. In addition, the JASB has
also issued guidance on how to make materiality judgments when preparing their general purpose
financial statements in accordance with IFRS.
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If there is no quoted price in an active market, then the Company uses valuation techniques that
maximize the use of relevant observable inputs and minimize the use of unobservable inputs. The
chosen valuation technique incorporates all of the factors that market participants would take into
account in pricing a transaction. .

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company
measures assets and long positions at a bid price and liabilities and short position at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price i.e. the fair value of the consideration given or received. If the Company determines
that the fair value on initial recognition differs from the transaction price and the fair value is
evidenced neither by a quoted price in an active market for an identical asset or Liability nor based on
a valuation technique for which any unobservable inputs are judged to be insignificant in relation to
the measurement, then the financial instrument is initially measured at fair value, adjusted to defer the
difference between the fair value on initial recognition and the transaction price. Subsequently, that
difference is recognized in profit or loss on an appropriate basis over the life of the instrument but no
later than when the valuation is wholly supported by observable market data or the transaction is

closed out. fe
Note 2019 2018
Rup
¢ ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
€
2019 2018
(Number of shares)
: Ordinary shares of Rs. 10
3,245,000 3,245,000 Shihitasned ot chak 71 32,450,000 32,450,000
Ordinary shares of Rs. 10
- 500,000 each issued for 7.2 - 5,000,000
consideration other than cash —~
3,245,000 3,745,000 32,450,000 37,450,000
Cancelled ordinary shares of
- (500,000) Rs. 10 each issued for - {5.000,000)
consideration other than cash
1,087,819 1L.087.819  Issued against merger 10,876,190 10,878,190
4,332,819 4,332,819 43,328,190 43,328,100

71 Shares held by associated undertakings

2019 2018 2019 2018
(Number of shares) {Rupees)
S00 500 M Farooq Private Limited ] S.m 5,000
20,000 20.000 Surriya Faroaq Charitable Foundation 200,000 200,000
7.2 This represents the shares alloted 1o the members of Colony Sarhad Textile Mills Limited against the merger of
both companies.
Note 2019 2018
R L
] RESERVES
General reserve 8.1 3,380,000 3,380,000
Dividend equalization reserve 8.2 7,490,000 7,490,000
Fair value reserve 1,251,607 1,251,607
Accumulated loss (816,364,182) (779,390,522)
smmzé'rs] !?ﬁ?.263.9| 5!
8.1

This represents amount transferred to the general reserve {rom Reserve for Participafion Term Certificates (PTC)
for contingencies created in year 1992,

8.2 This represcnts the reserve for the purpose of cash and stock dividend at 20 percent of the issued share capital

proposed in 1992, but not approved by the shareholders.

















































