












Huffaz Seamless Pipe Industries Limited 
Balance Sheet 
As at Sep 30,201 9 

ASSETS 

Non-Current Assets 
Property, plant and equipment 
Long term deposits 
Investment 

Current Assets 
Stores and spares 
Stock-in-trade 
Trade debts 
Loan and advances 
Trade deposits 
Other receivables 
Advance tax - net of provision 
Cash and bank balances 

TOTAL ASSETS 

EQUITY AND LIABILITIES 

Share Capital and Reserves 

Share Capital 
Share premium 
Surplus on revaluation of property, plant and equipment 
General reserves 
Unappropriated profit 
Total equity 

Non-Current Liabilities 
Deferred liabilities 

Current Liabilities 
Trade and other payables 
Short term sponsors' advances 
Current portion of non-current liabilities 

TOTAL EQUITY AND LIABILITIES 

Contingencies and commitments 

Note 30 Sep 30 June 
2019 2019 

------------ (Rupees in '000) -------------- 

The annexed notes from 1 to 18 form an integral part of these financial statements. 

Hafiz Abdul Majid 
Chief Executive 

Hafu Abdul Sami 
Director 











HUFFAZ SEAMLESS PIPE INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2019

1. STATUS AND NATURE OF BUSINESS 

1.1

1.2

2. SIGNIFICANT TRANSACTION AND EVENTS AFFECTING THE COMPANY'S FINANCIAL POSITION AND PERFORMANCE

2.1 Company spend Rs. 52,207 thousand in CWIP in respect of plant and ,machinery item in last year. The company expect to complete the project

in the ensuing period. The project represents ' Spiral Welded Plant' having the capacity of producing 100,000 matric tons.The plant is expected

to  increase the size  of activities and operations of the company.

2.2 Sales in the year was Rs. 124,546 thousand compared to 136,820 thousand in the first quarter ended September 30, 2018 due to the effect of 

stiff competion and high taxation  impact on steel product.

2.3 Finance cost in the year was 7544 thousand compared to 5790 thousand in year 2018. This included interest on outstanding WPPF balance also

The outstanding balance of WPPF stood at Rs.369,033 thousand 

3. BASIS OF PREPARATION

3.1 Statement of compliance

-

- Provisions of and directives issued under the Companies Act, 2017.

3.2 Basis of measurement

   

-

-

3.3 Functional and presentation currency

4. SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGMENTS

5. FINANCIAL RISK MANAGEMENT

Huffaz Seamless Pipe Industries Limited ("the Company") was incorporated in Pakistan on October 9, 1983 as a public company limited by shares. 

The shares of the Company are quoted on Pakistan Stock Exchange (PSX) (formerly divided into KSE & LSE). The principal objective and business 

of the Company is manufacturing and selling of seamless steel pipes and tubes (tubular products). The Company also has a coating facility capable 

of applying three layer high density polyethylene coating, polypropylene coating and tape coating on steel pipes. The registered office of the Company 

is situated at 207-210, Mashriq Center, Block 14, Gulshan-e-Iqbal, Karachi and the factory of the Company is located at Nooriabad, District Jamshoro, 

Sindh province.

These are stand alone financial statements of Huffaz Seamless Pipe Industries Limited. Consolidated financial statement have not been prepared by

the Company as disclosed in note-7

The Directors report can be referred for detailed discussion about the company's performance accompanied in annual report of the company for the 

first quarter ended September 30, 2019.

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting 

and reporting standards as applicable in Pakistan comprise of: 

The accounting policies, estimates, judgments and the methods of computation adopted in the preparation of this  condensed interim financial 

information are the same as those applied in preparation of annual financial statements of the Company for the year ended June 30, 2019.

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual financial statements of the Company 

for the year ended June 30, 2019.

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard Board (IASB) as notified under the

Companies Act, 2017; and

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IFRS Standards, the provisions of and 

directives issued under the Companies Act, 2017 have been followed.

These financial statements have been prepared under the historical cost convention except that:

the obligations under employees’ defined benefit plan which are measured at present value of defined benefits less fair value of plan assets; and

the leasehold land, factory building, plant and machinery and coating sheds are stated at fair values which are determined by the independent

valuer.

These financial statements are presented in Pakistan Rupees, which is the Company’s functional currency. All amounts have been rounded to the 

nearest thousand, unless otherwise indicated.



6. PROPERTY, PLANT AND EQUIPMENT 30 Sep 30-Jun

2019 2019

Operating fixed assets 4,986,647      5,201,352      

Capital work-in-progress 53,258           52,275           

5,039,905      5,201,352      

6.1 Allocation of depreciation 30 Sep 30-Jun

2019 2019

Cost of revenue from contract with customers 41,894           175,574         

Administrative expenses 449                1,795             

42,343           177,369         

6.2 Revaluation of Property, Plant and equipment

The forced sale value of land and building as per the aforesaid revaluation report was Rs. 2,897.495 million.

The forced sale value of plant and machinery as per the aforesaid revaluation report was Rs. 3,725.112 million.

6.3 Had there been no revaluation, the written down value of revalued Assets  in the blance sheet would have been as follows

Land - lease hold 14,869           14,869           

Building - factory 467,039         469,977         

Plant and machinery 506,074         512,480         

------------(Rupees in '000)--------------

-----------(Rupees in '000)-----------

The Company carries its leasehold land, factory building, plant and machinery and coating sheds at revalued amounts under IAS 16 

'Property, Plant and Equipment'. The latest valuation was carried out on September 30, 2015 by M/s. K.G. Traders (Private) Limited, an 

independent professional valuer, on the basis of present market values which resulted in a surplus on revaluation amounting to Rs. 66.272 

million.

Coating sheds 61,549           61,936           

The Leasehold land comprising 396.77acres of land situated at Nooriabad District Jamshoro, Sindh

6.4 Capital work-in-progress

As at 01 July   Additions (Written off) / As at 30 June 

2019 (Transfers) 2020

Building - Head Office and Factory -                -              -                 -                 

Plant and Machinery 52,275          983              -                 53,258           

52,275          983              -                 53,258           

As at 01 July   Additions (Written off) / As at 30 June 

2018 (Transfers) 2018

Building - Head Office and Factory -                -              -                 -                 

Plant and Machinery -                52,275         -                 52,275           

-                52,275         -                 52,275           

7. INVESTMENT Note

HPY Coating (Pvt.) Ltd. 7.1 242,121         243,187         

Addition during the year 0                     166                

Less: Provision : Loss of joint venture -                 (1,232)            

Closing Balance           242,121          242,121 

7.1

Cost

-------------------(Rupees in '000)--------------------------

Cost

-------------------(Rupees in '000)--------------------------

HPY Coating (Private) Limited ("HPY") is a joint venture company incorporated in Pakistan on 17th April 2017, in collaboration with Jiangsu

PuYuan Steel Pipe Industry Company Limited (“PuYuan”) on the basis of a 55%:45% shareholding with Huffaz owning 55% (23,100,000

shares @ 10 each) of the issued share capital in HPY against transfer of Land & Building therein and PuYuan owning 45% (18,900,000

shares @ 10 each) shares against transfer of plant machinery and equipment for setting up the project. The name of the Chief Executive of

the company is Mr Hafiz Abdul Majid. The Board of directors of Joint Venture company will comprise 5(Five) directors, with Huffaz appointing

/ nominating 3 (Three) Directors and PuYuan appointing / nominating 2(Two) Directors on the Board. The Purpose of investment is setting

up a project for providing pipe coating services to its prospective customers (“Project”). This project is going to be a value addition service

for the products of Huffaz.



8. STOCK-IN-TRADE

12,596           182,626         

173,759         61,620           

1,072,097      1,054,302      

169,592         172,092         

1,428,044      1,470,640      

9. TRADE DEBTS - unsecured 30 Sep 30-Jun

2019 2019

Considered good 67,296           71,201           

Considered doubtful -                 -                 

67,296           71,201           

Less: Provision for doubtful debts -                 -                 

67,296           71,201           

10. LOANS AND ADVANCES - considered good

Advances to suppliers - unsecured 11.1 12,434           12,434           

Advances to employees for expenses 5,941             5,406             

Loans and advances to employees 11.2 9,926             11,110           

28,301           28,950           

11. TRADE AND OTHER PAYABLES

22,863           23,519           

72,650           42,829           

Sales tax payable 5,659             17,718           

33,987           33,797           

Workers' profit participation fund 20.1 369,033         358,284         

14,001           14,001           

Rejection / scrap material

-----------(Rupees in '000)-----------

Raw material - in hand

Work-in-process

Finished goods

Trade creditors

Accrued liabilities

Tax deducted at source

Workers' welfare fund 14,001           14,001           

97,500           131,009         

80,912           117,523         

14,113           14,113           

Gratuity due but not yet paid 19.1.2 4,418             4,418             

1,418             1,396             

716,554         758,607         

12. SHORT TERM SPONSORS' ADVANCES - Unsecured

This represents unsecured and interest free advance from sponsors repayable on demand. 82,830 83,180

82,830           83,180           

13. CONTINGENCIES AND COMMITMENTS

13.1 Contingencies

13.1.1

13.1.2

13.2 Commitments

13.2.1

13.2.2

Advances from customers

Provision for compensated absences

Others

Workers' welfare fund

Bills payable

Commitments under letters of credit as at Sep 30, 2019 amounted to Rs. 97 million (2018: Rs. Nil million).

The facility for opening letters of credit and guarantees as at Sep 30, 2019 amounted to Rs. 600 million (2018: Rs. 500 million) of 

which the amount remaining unutilised as at that date was Rs. Nil.00 million,

Guarantees as at Sep 30, 2019 amounting to Rs. 23.569 million  (2019: Rs. 21.389 million) have been furnished in favour of various 

customers. 

Under the Gas Infrastructure Development Cess Act, 2011, Government of Pakistan levied Gas Infrastructure Development (GID) 

Cess on gas bills at the rate of Rs. 13 per MMBTU on all industrial consumers. In the month of June 2012, the Federal Government 

revised GID Cess rate from Rs. 13 per MMBTU to Rs. 100 per MMBTU. Various companies filed suits before the Honourable High 

Court of Sindh, challenging the applicability of Gas Infrastructure Cess Act, 2011. The Sindh High Court has restrained the Federation 

and gas companies from recovering GID Cess over and above Rs. 13 per MMBTU. On August 22, 2014, the Supreme Court of 

Pakistan has given a judgment declaring that the levy of GID cess as a tax was not validly levied in accordance with the Constitution. 

In September 2014, the Federal Government promulgated Gas Infrastructure Cess (GIDC) Ordinance No. VI of 2014. In May 2015, 

the said Ordinance was approved in the parliament and became an Act. Under the Act, GID Cess at the rate of Rs. 100 per MMBTU 

on all industrial consumers has been levied. Subsequent to the approval of the Act, the Company received gas bills at the rate of Rs. 

100 per MMBTU, as the Company is considered an industrial consumers. The Company, while considering itself as industrial 

consumer, has accrued (but not paid) GID Cess amounting to Rs. 1.923 million at the rate of Rs. 100 per MMBTU from June 2015. 



14. COST OF REVENUE FROM CONTRACT WITH CUSTOMERS

Opening stock of finished goods 1,054,302         835,718         

Cost of goods manufactured 26.1 141,156            45,518           

1,195,458         881,236         

Closing stock of finished goods 9 (1,072,097)        (750,718)        

123,361            130,518         

14.1 Cost of goods manufactured

Opening work in progress 61,620              38,023           

Raw material consumed 26.1.1 170,030            59,179           

Depreciation 5.2 41,894              44,038           

Others Manufacturing Expenese 38,871              59,801           

Closing work in progress (173,759)           (123,023)        

138,656            78,018           

Rejection / scrap material

Opening 172,092            206,188         

Closing (169,592)           (238,688)        

2,500                (32,500)          

141,156            45,518           

14.1.1 Raw material consumed

Opening stock 182,626            131,299         

Purchases -                    1,784              

182,626            133,083         

Closing stock (12,596)             (73,904)          

170,030            59,179           

15. TAXATION

30 Sep 30-Sep

2019 2018

-------(Rupees in '000)--------

Current Taxation 6,588                8,110              

Deferred (30,143)             (55,409)          

(23,555)             (47,299)          

15.1 Income tax assessment has been made in the year 2018 under section 122(9) of the income tax ordinance, 2001 for tax year 

2017, there has been no significant additional tax amount demand by inccome tax department. The company is filling a 

rectification application for the tax credit short allowed in the said assessment formed by the department.

15.2 Income tax assessment prior to tax year 2018 has been assessed under deemed provision of the income tax ordinance

15.3 Finance Act , 2017 has introduced tax rates of 30%, 29% and 28% for the next years 2018, 2019 and 2020 (and onwards), 

respectively . Accodingly, deferred tax liability has been recorded on the basis of tax rates that are expected to apply to the 

taxable profit of the periods in which the temporary differences are expected to reserve.

16 Changes in working capital 

Decrease / (increase) in current assets 

Stores and spare parts 3,929                (7,345)            

Stock in trade 42,596              24,895           

Trade debts 3,905                30,408           

Loans and advances, trade deposits, prepayments and other receivables 8,816                (2,444)            

59,246              45,514           

Increase in current liability

Trade and other payables (43,022)             (47,443)          

16,224              (1,929)            

17 CASH AND CASH EQUIVALENTS

Restructured Term Finances under mark-up arrangements -                    -                 

Cash and bank balances 8,679                17,080.00      

8,679                17,080.00      



18. TRANSACTIONS WITH RELATED PARTIES 

Related parties comprise of subsidiary and associated companies, directors of the Company, companies in which directors

also hold directorship, related group companies, key management personnel and staff retirement benefit funds.

Transactions with related parties are as follows:

Name Nature of Nature of transaction 30 Sep 30 June

relationship 2019 2019

(Rupees in '000)

Hafiz Abdul Waheed and Brothers Associated Sale of goods -                    -               

company

Receipts in respect of

sale of goods -                    23,437         

Huffaz Corporation Associated Sale of goods 5,775                -               

company

Receipts in respect of

sale of goods 5,671                3,052           

HPY Coating (Private) Limited Joint Venture Investment 242,121            242,121       

Transactions with directors Related party Sponsors' advances received -                    28,752         

Sponsors' advances paid 350                   11,181         

Key management personned Remuneration 4,454                17,815         

Balance as at 30 June in relation to transactions related to ralated parties are as follows:

Name Nature of Nature of transaction 30 Sep 30 June

relationship 2019 2019

(Rupees in '000)

Hafiz Abdul Waheed and Brothers Associated Balance as at the date of

company balance sheet (4,859)               (4,859)         

Huffaz Corporation Associated Balance as at the date of

company balance sheet 104                   2,832           

HPY Coating (Private) Limited Joint Venture Balance as at the date of

balance sheet 20,828              20,828         

Transactions with directors Related party Balance as at the date of

balance sheet (82,830)             (83,180)       

19 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue by the Board of Director of the Company on 

November 22, 2019.

20 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

Hafiz Abdul Majid Hafiz Abdul Sami

Chief Executive Director
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