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N7/ CHAKWAL SPINNING MILLS LTD. '$9201:2000

7M1, E-3, Main Boulevard, Gulberg - lll, Lahore, Pakistan.
Tel: +92-42-35757108, 35717510 - 17 Fax: +92-42-35764036, 35764043, 35757105

DIRECTORS’ REPOETPOY THE SHAREHOLDERS

The Directors of the Company are pleased to present their report together with the un-audited
condensed interim financial statements for three months ended September 30, 2019.

During the period under review, the Company incurred a gross loss of Rs. 13.705 million as compared to
gross loss of 6.194 million in the corresponding period. The Company incurred a net loss for the period
of Rs. 32.846 million as compares to loss of Rs. 27.015 million during the comparative period.

Our sale is targeted in local market but with the imposition of sales tax the competitive edge of trader is
vanished and local market has slummed which affected our sales revenue significantly. The Government
has made made efforts to resuscitate the confidence of trader but current market environment is stifl
uncertain.

The Government has previously promised to provide energy at subsidized rates but it remained unable
to provide the benefits to industry which materially affect our energy cost and ultimately cause the
increase in the production overheads and resultantly we faced gross loss during the current period.

The management is putting their best efforts to be competitive in the yarn market and to revive the
previous period’s sales pattern while focusing on controlling the overhead so that it could be able to
earn sustainable profits margins in future.

The Board is thankful to the shareholders of the Company for their continued support to the Company
and also wishes to express its gratitude to all the employees of the Company for their hard work, loyaity
and dedication.

For and on behalf of the Board

J// ~

Lahore: (Khawaja Mohammad Jawed} {Khawaja Mohammad Jahangir)
January 22, 2019 Chairman Chief Executive Officer
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CHAKWAL SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

Page 1of 8

September 30, June 30,
2019 2019
Note (Un-audited) (Audited)
Rupees Rupees
CAPITAL AND LIABILITIES
Share Capital and Reserves
Authorized share capital
140,000,000 {2019: 140,000,000) ordinary shares of Rs. 5 each 700,000,000 700,000,000
Issued, subscribed and paid up share capital 607,881,000 607,881,000
Loan from directors 42,375,000 42,375,000
Accumulated loss (771,075,353} (739,172,120)
Surplus on revaluation of property, plant and equipment 135,753,245 136,695,748
14,933,892 47,779,628
Non Current Liabilities
Liabilities against asset subject to finance lease
Deferred liabilities 37,817,548 37,076,024
Current Liabilities
Trade and other payables 483,727,265 388,364,531
Unclaimed dividend 384,347 384,347
Accrued mark- up 68,842,905 67,778,697
Short term borrowings 446,498,407 429,898,326
Current portion of non current liabilities 2,366,318 2,366,318
Provision for taxation 22,532,432 21,442,910
1,024,351,674 910,235,129
Contingencies and Commitments 5

._(:5:_‘:”

1,077,103,114

995,090,781




CHAKWAL SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2019

Page 2 of 8

September 30, June 30,
2019 2019
Note (Un-audited) {Audited)
Rupees Rupees
ASSETS
Non Current Assets
Property, plant and equipment 6 839,248,992 851,736,064
Long term loans 5,453,493 5,428,797
Long term deposits 27,839,744 27,839,744
872,542,229 885,004,605
Current Assets
Stores and spares 8,522,348 8,782,208
Stock in trade 107,983,312 7,008,281
Trade debts 12,158,482 43,725,804
Loans and advances 3,816,475 3,597,478
Tax refunds due from the government 60,552,410 36,345,436
Trade deposits, prepayments and other receivables 10,249,939 10,249,939
Cash and bank balances 1,277,919 377,030

204,560,885

110,086,176

1,077,103,114

995,090,781

The annexed notes form an integral part of these condensed interim financial information (Unaudited).

CHIEF EXECUTIVE OFFICER

DIRECTOR

| >
CHIER/FINANCIAL OFFICER




CHAKWAL SPINNING MILLS LIMITED

Page 3of 8

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS
FOR THE QUARTER ENDED SEPTEMBER 30, 2019 (Un-audited)

Quarter Ended

September 30, 2019

September 30, 2018

Sales
Cost of sales
Gross Loss

Distribution cost
Administrative expenses

Operating Loss

Finance cost
Loss before Taxation

Taxation

Net loss for the period

Loss per Share - Basic & Diluted
The annexed notes form an integral part of these condensed interim financial information (Unaudited).

CHIEF EXECUTIVE OFFICER

Rupees Rupees
72,634,793 235,324,501
(86,340,305) {241,518,360)
(13,705,512) (6,193,859)

(1,103,484 (1,638,487)
{15,877,129) (8,694,793)
{16,980,613) (10,333,280)
(30,686,125) (16,527,139)

{1,070,089) (7,546,788)

(31,756,214)

(24,073,927}

(1,089,522) (2,941,556)
(32,845,736) (27,015,483}
{0.27) {0.22)

T

DIRECTOR

S L X
CHIEFFINANCIAL OFFICER.->




Page 4 of 8
CHAKWAL SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2019 (Un-audited)

Quarter Ended

September 30, September 30,
2019 2018
Rupees Rupees
Net loss for the period (32,845,736) (27,015,483)
Other comprehensive income for the period
Total comprehensive loss for the period (32,845,736) (27,015,483)

The annexed notes form an integral part of these condensed interim financial information (Unaudited).

CHIEF EXECUTIVE OFFICER DIRECTOR




CHAKWAL SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW

FOR THE QUARTER ENDED SEPTEMBER 30, 2019 (Un-audited)

Page 5 of 8

Quarter Ended

September 30,

September 30,

2019 2018
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (31,756,214) {24,073,927)
Adjustments for:
- Depreciation 12,487,072 13,493,006
- Provision for gratuity 741,524 -
- Finance cost 1,070,089 7,546,788
14,298,685 21,039,794
Operating loss before working capital changes (17,457,529) (3,034,133)
(Increase} / decrease in current assets
- Stores and spares 259,860 (776,777}
Stock in trade (100,975,031) 8,663,772
Trade debts 31,567,322 {(27,389)
Loans and advances (218,997) 6,725,088
Tax refunds due from the government (24,206,974) 1,347,913
Trade deposits, prepayments and other receivables z (7,000)
Increase / (decrease) in current liabilities
Trade and other payables 95,362,734 (19,304,407)
1,788,914 {3,378,800)

Cash used in operations

Finance cost paid

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Long term loans
Long term deposits

Net Cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - net

Net Cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

{15,668,615)

(6,412,933}

(5,881) (135,475)
(15,674,496) (6,548,408)
(24,696) (177,102)
- (19,528,553)
(24,696) (19,705,655)
16,600,081 | | 37,379,573 |
16,600,081 37,315,573
900,889 11,125,510
377,030 1,003,878
1,277,919 12,129,388

The annexed notes form an integral part of these condensed interim financial information (Unaudited).

CHIEF EXECUTIVE
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CHAKWAL SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2019 (Un-audited)

Surplus on
: . Accumulated Loan from revaluation of
Barticutars share Capital Profit / {Loss) Directors | property, plant Tl
& equipment
Rupees Rupees Rupees Rupees Rupees

Balance as at July 01, 2018 200,000,000  (689,648,887) 450,256,000 140,797,695 101,404,808
Issuyance of shares 407,881,000 - (407,881,000)
MNet loss for the peried ¢ (27,015,483) - - {27,015,483)
Transfer from surplus on revaluation of property,

plant and equipment in respect of incremental

depreciation charged in current period - net of

deferred tax - 606,626 - (606,626} -
Balance as at September 30, 2018 607,881,000  (716,057,744) 42,375,000 140,191,069 74,389,325
Balance as at July 01, 2019 607,881,000  (739,172,120) 42,375,000 136,695,748 47,779,628
Net, loss for the period - (32,845,736) - - (32,845,736)
Transfer from surplus on revatuation of property,

plant and equipment in respect of incremental

depreciation charged in current period - net of

deferred tax - 942,503 - {942,503) -
Balance as at September 30, 2019 607,881,000  (771,075,353) 42,375,000 135,753,245 14,933,892
The annexed notes form an integral part of these condensed interim financial information {Unaudited).
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CHIEF EXECUTIVE DIRECTOR CHIEF INAP@IAI,,OPFTCER
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CHAKWAL SPINNING MILLS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER ENDED SEPTEMBER 30, 2019 (Un-audited)

Note 1
The Company and its Operations

The Company was incorporated in Pakistan on January 31, 1988 as a Public Limited Company. Its shares are quoted on
Pakistan Stock Exchanges Limited. The registered office of the Company is situated at 7/1, E-lll, Main Boulevard
Gulberg Ill, Lahore, While the production plants of the Company are located at 4%-Km, Multan Road, Bhai Phero The
Company is engaged in the business of textile spinning.

Note 2
Basis of Preparaticn

2.1 Statement of compliance

These condensed interim financial information have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard (IFRS) issued by the International Accounting Standards Board (1ASB) as
notified under the Companies Act, 2017; and provisions of and directives issued under the Companies Act, 2017, Where
provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and directives
issued under the Companies Act, 2017 have been followed.

= The condensed interim financial information does not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Company for the year
ended 30 June, 2019. :

- This condensed interim financial information is presented in Pak rupees, which is the Company's functional and
presentational currency. The financial statements have been prepared under the historical cost convention. Figures
have been rounded off to the nearest thousand rupee, unless stated otherwise.

Note 3
Significant Accounting Policies

The accounting policies and methods of camputation of the interim financial information are the same as those followed in the
preparation of annual financial information for the preceding year ended June 30, 2019.

Note 4
Accounting Estimates and Judgments

The accounting estimates and associated assumptions used in preparation of this condensed interim financial information are
consistent with those applied in the preparation of annual financial statement of the Company Limited for the year ended June
30, 2019.

Note 5
Contingencies and Commitments

There is no other significant change in the contingencies and commitments as reportéd in the last published audited financial
statements for the year ended June 30, 2019.

(16)



CHAKWAL SPINHING MILLS LIMITED
Notes to and Forming Part of the Financial Statements

Page 8of 8

Note 6 Quarter Ended Year Ended
Property, Plant and Equipment Sep 30, 2019 June 30, 2019
(Un-audited) {Audited)
Rupees Rupees
Operating fixed assets 839,248,992 851,736,064
Cpening written down value 851,736,064 905,708,090

Depreciation charge for the period / year
Closing written down value

MNote 7
Transactions with Related Parties

(12,487,072}

{53,972,026)

839,248,992

851,736,064

The related parties and associated undertakings comprise related group companies, associated companies, directors and key
management personnel. Transactions with related parties and associated undertakings, other than remuneration and benefits

to key management personnel under the term of their employment are as follows:

Quarter Ended

Sep 30, 2019

Sep 30, 2018

Significant transaction with related parties are as follows:

- Loan repaid to directors - net

Note &
Financial Risk Management

{Un-audited)

{Un-audited)

Rs. In 000"

{822)

Rs. In '000°

(1,521)

The Company's financial risk management objectives and policies are consistent with those disclosed in the audited annuai

‘published financial statements of the Company for the year ended June 30, 2019.

Note 2
General

10,1 This interim financial information is authorized for issue on January 21, 2020 by the Board of Directors of the

Company.

10.2 Corresponding figures have been re-arranged wherever necessary to facilitate comparison. No material rearrangement

has beer: made during the period.

{0\
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