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OLYMPIA MILLS LIMITED

DIRECTORS REPORT
The Directors have pleasure in presenting their un-audited accounts of the Company for six
months ended December 30, 2019. Financial results for six months period ended December 31

2019 are as under:
AL YEARENDED | QUARTER ENDED

December 31, December31, | | December 3 December 31,
019 2018 2019 2018
RUPEES RUPEES pees

Rupees
Revcnue from Rental Lease ncome: a6 31397080 2157968 19786021
DirectOperting Expenses (180828%5) (14460213) (8836300) (1515%4)
Prft fromprincipa ln o busiess 78T 2956367 14321668 1212453
Adninisatve & genralexprses (403307
Ot Income: 123501
513969 (1.638922) (5309802) 3199714
| operating Prosit 0708 2297945 9011366 1542147
Finace Cost (5.088.189) (6908159) Q410326) 6792511)
Nt Profitbeore taxtion 25190239 14389786 6541540 11619636
Taution:
(Curent (651095 (6055886) @884208) Q38567
Nt Profit atr taxaton 197124 335390 3657331 9033964
Earaiogper shre-Base and diuted 160 06 030 1

‘The financial results for six months period ended December 31, 2019 have resulted in net Profit
after tax of Rs. 19.177 m. The revenue from business has increased by Rs 6.424 million while
Administrative expenses also reduced by Rs 0.987 million . During the period the company has
made settlement with some creditors which resulted in other income of Rs 14.021 million. We are
very hopeful that the company will continued to earn profit in future. The directors and Sponsors
will continue to support the company in future.The Auditors express their concerns over the
Company's financial position by expressing an adverse opinion over Going Concern assumption in
their report with which the Company do not agree. The company already discloses mitigating
factors in accounts for support of use of going concern assumption.

FUTURE PROSPECTS:
The directors are very actively concentrating on repayment of all Company's debts after which
the company will be in the position to explore new options.
1 would like to place on record the Co-operation shown by our Bankers for their support and
without their co-operation, the present results could not have been achieved. The loyalty and
devotion of the Staff members and the workers towards the Company is also one of the major

factors for achieving the present results.

For and on behalf of the Board

M.WAQAR MONNOO

DIRECTOR CHIEF EXECUTIVE

Karachi: February 25, 2020
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MUSHTAQ & CO. LEAN

CHARTERED ACCOUNTANTS
407, Commerce Centre, Hasrat Mohani Road, Karachi. Tel: 32638521-3 leading edge alliance
Branch Office: 19-B, Block-G, Gulberg 111, Lahore. Tel: 35858624 R + ET & RO

Email Address: mushtagco@hotmail.com

REVIEW REPORT ON CONDENSED INTERIM FINANCIAL INFORMATION TO THE MEMBERS

For the period ended Dec 31, 2019

Introduction

We have reviewed the accompanying condensed interim balance sheet of Olympia Mills Limited as at
December 31, 2019, and the related condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of cash flow and condensed interim
statement of changes in equity together with the notes forming part thereof (here-in-after referred to as
the “interim financial information”) for the half year then ended. Management is responsible for the
preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review. The figures of the
condensed interim profit and loss account and condensed interim statement of comprehensive income
for the quarter ended December 31, 2019 and December 31, 2018 have not been reviewed, as we are
required to review only the cumulative figures for the half year ended December 31, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of the persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Adverse Conclusion

The following observations come to our knowledge during our review of interim financial
information:

a. As described in Note 1.2 to the financial statements, the financial statements have been
prepared on going concern basis. The company has ceased the operations of spinning unit since
May 21, 2014 the company has earned profit for the period ended December 31, 2019 of Rupees
19.177 million and as of that date, reported accumulated losses of Rupees 1,018.921 million. The
company’s current liabilities exceeded its current assets by Rupees 615.630 million as of that
date. These conditions along with adverse key financial ratios, shows the company’s inability to

ngomply with loan agreements and pay debts on due dates. These circumstances give rise to
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significant uncertainty as to the ability of the company to continue operations as going concern
in the foreseeable future and therefore, the company may be unable to realize its assets and
discharge its liabilities in the normal course of business. The financial statements have been
prepared on going concern basis, but in our judgment, management’s use of going concern
assumption in these financial statements is inappropriate.

Adverse Conclusion

Based on our review, because of the significance of the matters described in the preceding paragraph,
this interim financial information does not give a true and fair view of the financial position of the
company as at 31 December, 2019, and of its financial performance and its cash flows for the half year
ended December 31, 2019 in accordance with the approved accounting standards as applicable in
Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Mushtaq Ahmed
Vohra, FCA.

il

ered Accountants

KARACHI:
Date: 25 February, 2020



OLYMPIA MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31,2019

RUPEES RUPEES
EQUITY AND LIABILITIES UNAUDITED AUDITED
SHARE CAPITAL AND RESERVES
Authorized capital
13,000,000 (2019: 13,000,000) Ordinary shares of Rs.10 each. 130.000.000 130.000.000
Tssued, subscribed and paid up capital 120,000,000 120,000,000
Revaluation surplus on Property.Plant and Equipment 525238,488 525,238,488
Revenue Reserve 3,580,053 3,580,053
Unappropriated foss 1.018,921439 (1038098685
(370,102,898) (389.280,144)

NON CURRENT LIABILITIES
Long term financing 5 468.489.881 489,240,588
Deferred liabilities 380,905 315,090
CURRENT LIABILITIES
Trade and other payables 273,049,803 288,740,865
Short-term borrowings 365,133,803 365.076.577
Current portion of - long term financing 56,250,000 50,250,000

694,433,606 704,067.442
CONTINGENCIES AND COMMITMENTS 6

793,201,494 804,342,977
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 7 57.520.119 60,896,723
Tnvestment Property 652,784,851 660.5
Long term deposit 4,093,482 3,793,482

CURRENT ASSETS

Trade debis 9,169,811 7,238,062
Other financial assels 34,096,000 34,096,000
Loans and advances 177,500 104,000
Income tax and sales tax refundable 4,414,780 6,628,878
Other receivables 24263318 24214871
Cash and bank balances 6,681,633 6,785,524

78,803,042 79,067,335

793,201,494 804,342,977

The annexed notes form an integral part of this condensed interim financial inforniation.
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OLYMPIA MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

HALF YEAR ENDED QUARTER ENDED
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
RUPEES RUPEES Rupees Rupees

Revenue from Rental/ Lease Income 43,821,633 37,397,080 23,157,968 19,786,027
Direct Operating Expenses (18,082,895) (14,460,213) (8,836,300) (7,573,594)
Profit from principal line of business 25,738,738 22,936,867 14,321,668 12,212,433
Administrative & general expenses (10,100,026) (9,112,252) (5,940,179) (4,035,307)
Other Income 8 15,239,716 7,473,330 630,377 7,235,021

5,139,690 (1,638,922) (5,309,802) 3,199,714
Operating Profit 30,878,428 21,297,945 ) 9,011,866 15,412,147
Finance Cost (5,088,189) (6,908,159) (2,470,326) (3,792,511)
Net Profit before taxation 25,790,239 14,389,786 6,541,540 11,619,636
Taxation:
Current (6,612,993) (6,055,886) (2,884,208) (2,585,672)
Net Profit after taxation 19,177,246 8,333,900 3,657,332 9,033,964
Earning per share-Basic and diluted 1.60 0.69 0.30 0.75

The annexed notes form an integral part of this condensed interim financial information.
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OLYMPIA MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

[ TIALF YEAR ENDED [ [ QUARTER ENDED
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
RUPEES RUPEES Rupees Rupees
Profit for the period after taxation 19,177,246 8,333,900 3,657,332 9,033,964
Total Comprehensive Income 19,177,246 8,333,900 3,657,332 9,033,964

| m annexed notes form an integral part of this condensed interim financial information.
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Balance as at 30-06-2018

Total comprehensive incae for the half year ended
December 31,2018

| Balanee as at 31-12-2018
Effect of changss in accounting policy due to

adoption of IFRS 9

Adjusted Balance as at 31-12-2018
Total Comprehensive Income for the period
fiom 01-01-2019 t0 30-6-2019

Balance as at 30-06-2019

Total Compreliensive Income for the half year
ended December 31, 2019

Balance as at 31-12-2019

OLYMPIA MILLS LIMITED
| CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED DECEMBER 31,2019

RESERVE SURPLUS ON
REVALUATION
PAID UP CAPITA] y OF PROPERTY. TOTAL
REVENUE | ACCUMULATE g
ol 4 SUBTOTAL ANT&
ipss EQUIPMENT
S T 5 RUPEES 5 7]
120000000 3380053 (L0S9053.740)  (LOSSATRAST) 525238488 (440235198
= d 8333900 8,333,900 ¥ £333.900
120,000,000 (LOSOTIONMD)  (LOTIINOTET)  SSIMASS (31901299)

(1064,432)

(1064,432)

(1,064,432)

120000000 3,580,053

120000000 3,580,053

(1,081,784,272)

43,685,587

(1,038,098,685)

19,177,246

(1,078,204219)

43,685,587

(1034,518,631)

19,177.246

525238488

(432965731

43,685,587

(389,280,144)

19.177.246

120,000,000 3,580,053

(1,018,921,439)

(1,015,341,385)

5,238,488

(370,102,898

thu part
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OLYMPIA MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOW
FOR THE HALF YEAR ENDED DECEMBER 31,2019

CASH GENERATED FROM OPERATION
Profit before taxation
Adjustment for non cash charges and other items:
Depreciation
Finance cost
(Gain) on disposal of fixed assets
Liabiliies no longer payable

Gratuity

Operating Profit before working capital changes

(Increase)/decrease in current asscts:

Trade debts.
Loan and advances
Sales tax

Other receivables

Increasel(Decrease) in current liabilitcs:
Trade and other payables

Cash generated from operations

Taxes paid

Finance cost paid

Net cash generated from aperating activities

CASH FLOW FROM INVESTING ACTIVITIES
Procecds from disposal of property, plant and equipment
Long term deposit

Net cash gencrated from / (used in) investing activities
CASH FLOW FORM FINANCING ACTIVITIES
Long term finance

Short term finance.

Net cash used in financing activities

Net inerease. in cash and cash equivalents

Cash and cash equivalents al the beginning of the period

Cash and cash equivalents at the end of the period.

25,790,239 14,389,786

12,574,800
6,908,159

(6.854.263)|
88,198
1,984,895 12,716,894

27,775,134 27,106,680

(1,955,742)
(1,669.763) 6,472,606
24,149,629 7,268,021

(5,335,745) (3,837.512)
18,813,884 33.430,509

-

(18.942,774) (33.236,626)
(103,890) 193,883
6,785,524 6,633,725
6,681,634 6,827,608

rbvm annexed notes form an integral part of these condensed interim financial information.
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OLYMPIA MILLS LIMITED
TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2019

1 THE COMPANY AND ITS OPERATIONS

1.1 STATUS & NATURE OF BUISNESS
The company was incorporated in Pakistan as a public imited company on October 28, 1960 under the Compaies Act, 1913 (Now the Companies Act
2017), and its shares are quoted on the Pakistan Stock Exchange. The principal Tine of business is rentingflasing of company's fixed asets. The
egistered office of the company s situated at H-23/3Landh Industial Area , Landhi Karachi.

1.2 The company has earned a profit during the period ended December 31, 2019 of Rupees 19,177 million (December 31, 2018: Profit of Rupees 833
million) and as of thatdate, reported accumulated losses of Rupees 1,018 921 million (June 30, 2019: Rupees. 1,038 098 millin). The curtent iabilities
exceeded its current assets by Rupees 615,630 million (June 30, 2019: Rupees 625,000 million) as of that date. During the period. Pakistan Stock
‘Exchange Limited has placed the Company name on "Defaulter Segment . These conditions along with adverse Key financial ratios and legal cases

erial uncertain doubt about the company’s ability 1o contine as a going
concemn. However management assesses the reliablity of going concern assumption in preparation of these financial statement and concluded that it is
sillinging concen due 1 selement of eyl ok borowing, nlows fpoitve cash flows o business, stlement wihredors and sppor
Accordingly, these 1 been prepared on i
2 BASIS OF PREPARATION

2.1 Statement of compliance
Thesecondensed inesim ancil staements havebeen prepared n ososdance withthe scountin and eporting sandards s spplable n Pakisan
for interim in Pakistan for interim financial reporting comprise o

(i) Intemational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as notified
under the Companies Act 2017 ant

Provisions of and dircctives issued under the Companies Act.2017.

‘Where the provisions of and directves issued under the Companies Act;2017 differ with the requirements of IAS 34, the provisions of and directves

issued under the Compunies Act, 2017 have been followed.

(b) “This condensed interm financial statement is unaudited and is being submitted to the shareholders as required under Section 237 of the Companies
‘Act,2017.This condensed interm financial statement does not contain all the information required for a complete set of financial satements,and should
beread with financial for year ended 30 June 2019.

SIGNIFICANT ACCOUNTING POLICIES

“The accounting policies and methods of computation adopted for the preparation of the financial statements for the half year ended December 31, 2019
n the same s those applied in the preparation for the annual audited statemen for the year ended June 30, 2019 except for the following:

IFRS 16 Leases

Effectively July 1, 2019, the Company has adopted IFRS 16, "Leases" which replaces existing guidance on accounting for leasesncluding 1AS 17
“Leases,IFRIC 4 ‘Dtermiing whethr an srangenent conains  Lease SIC:1 *Operting Leases-ncenive and S1C-27 Ealatin e substare of
transections involving the legal form of a Lease! IFRS 16 el for lessees. A

ight-of-use asset representing its right-of-use of the. Imder\ymg s i o Tiability representing its obligations (o make lease payments. Lessor
accounting remains similar 10 the current standard i . lessors continue (0 classify leases as finance or operating leases. The adoption of IFRS 16 does
not have any material impact on the company duc to being the lessor

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

TS EATIY U SaRED e A et o ety Wil gl st st eging e e

of policies and reported amounts of assets and liabilitis and income and expenses.

o) assumptions o Fulmans tes cantonally sl 4ot o b 5 Blirica) srsracse 4. s S, Sl EAN
future events. Ry « from the period of revision.

Judgments and interim financia in those that were applied
o the financialsatements a ak and for the year ended 30 June, 2019,

4.3 The Company's financial isk management objectives and policies are cansistent with those disclosed i the financial statements as at and for the year

™ ended 30 June 201
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December June

Notes
oo 2019 2019

LONG TERM FINANCING
From banking companies - secured
Term Finance

United Bank Ld.

Askari Bank L.

154216,981 173.216,981

Frozen Markup
United Bank Lid,
Askari Bank Lid.

51
52

342,160,598 342,160,598
Deferred Markup
United Bank Ltd
Askari Bank Lid.

28362302 24,113,009
Less.
(5.250,000),

Over due installments subsequently paid
Current matrity of long term financing

(51,000.000)|
(56250,000) [§ )

468489.881 489240588

United Bank Limited (Loans)
On March 17, 2017, bank has restructured the balance amount of Rs 39.8 millon into a four year long term loan payable in 24 installments with markup
aceruing at costof the funds of the bank. The cost o fund so accrued shall be paid in two insallments i e. on December 25, 2020 and Match 25, 2021
Upon receipt of ull amount , th recoverable markup of R 222.272 million will be waived off. The term loan i secured by Memorandum of deposit of
S 30l T v oo b e s ot D Ayt Sk Db 20210 by

Askari Bank Ltd. (Term Finance)

The five year restructured term loan will be payable in 28 installments starting from January 2018 and ending on December 2022 The markup will be
accrued at cost of fund of the bank and shall be payable after the payment of principal in four equal installments in year 2023. Al the frozen markup of
Rs 119888 million up to 30th June 2015 will be waived off i the company pay the entire elA K i e, T s s i et
pari passu charge by way of mortgage of Rs 150m over company land and building, ranking charge of Rs 40 m over receivables and personal guarantee
of three directors. The above moifications shall be incorporated in the Consent Deccree/Settlement Agv:emen\ Apeil 01,2010 by the bank

(CONTINGENCIES AND COMMITMENTS

There have been in C &c Audited financial statement
ACQUISITION AND DISPOSAL OF FIXED ASSETS
December 31, 2019 June 30,2019
Acquisation isposal Acquisation _ Disposal
Rupees Rupees

Motor vehicle - 2,083,660

Motor Truck - < - aseams
Total - 2083660 N 2563248




Dec 31,2019 Dec 31,2018

__RUPEES __RUPEES
8 OTHER OPERATING INCOME
Return on Bank Term Deposits-Others 1199302 533,164
Goinondisposal o fxedwses 1915 ;
iog evnse : 55303
Lislies No Longe Peyabe - Crettors 1021299 asss263
15,239,716 7,473,330
et beest, 2018
RUPEES RuPEES
) TRANSACTIONS WITII RELATED PARTIES —ssiiaa
Purchase of Electricity from Olympia Power Generation(Pvt)Ltd 541,630
Rent income (Olympia Power Generation(Pvt) Ltd ) 441,684
Utilities charges to Olympia Power Generation (Pvt) Ltd 280318
Olympia Power Generation (Pvt) Lid-repayment net 642,983
—T

All transactions have been carried out at arm's length,

EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE:

Subsequently to the Statement of financial position date , the Perfect Paper Mills has terminated the lease agreement of Paper Plant with
effect from 315t January, 2020, The Board has approved the new lease agreement with an associated company, Olympia Paper Indusiries
(PVi) Limited on same terms & conditions.

DATE OF AUTHORIZATION FOR ISSUE:
These financial statements were authorized for issue on 25 February, 2020 by the board of directors of the company
12 GENERAL

T Corresponding figures have been rearranged and reclassified, whenever necessary, for better presentation and disclosure

cny EAE _\ D
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