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ended December 31, 2019.

against cumulative gross sales of Rs 58,115 million for the corresponding six months period. Net sales for six months 
ended December 31, 2019 were Rs 34,551 million as against Rs 28,987 million for the comparative period. The increase 
is mainly due to increase in sale prices.

expenses, exploration and prospecting expenditure, other charges and provision for taxation. Company’s contribution to 

million compared with Rs 38,888 million contributed in the comparative period.
Earnings per Share (EPS) for the six months ended December 31, 2019 stood at Rs 110.55 per share as compared 

December 31, 2019 is Rs 2.90 per share as against Rs 2.89 per share for the comparative period. 

Subsequent to the period end, the Board of Directors in its meeting held on January 24, 2020 has declared an interim
cash dividend @ Rs 4.10 per share for the year ending June 30, 2020.

The rate of return to the shareholders for the six months ended December 31, 2019, calculated on the basis of production, 
was 42.62% per annum.

The Company continued un-interrupted gas supply to all its customers during the six months ended December 31, 2019.
A cumulative 118,406 MMSCF of gas at a daily average of 644 MMSCF and 6,171 barrels of condensate (34 barrels per 
day) were produced from Mari Field during the six months ended December 31, 2019 as against 127,329 MMSCF of gas 
at a daily average of 692 MMSCF and 7,737 barrels of condensate (42 barrels per day) for the corresponding period as 

In addition, 147,325 barrels of crude oil (801 barrels per day), 37,868 barrels of condensate (206 barrels per day) and 
5,155 MMSCF of gas (28 MMSCF per day) was produced and sold from joint ventures during the six months ended 
December 31, 2019, whereas 153,994 barrels of crude oil (837 barrels per day), 46,567 barrels of condensate (253 
barrels per day), 6,018 MMSCF of gas (33 MMSCF per day) and 19.83 metric ton of LPG (0.11 metric ton per day) was 
produced and sold from joint ventures in the corresponding period.

Limited, Foundation Power Company Daharki Limited, Central Power Generation Company Limited, Sui Northern Gas 

(Private) Limited and Foundation Gas.

Status
Miraj-1 Exploratory Ghauri



Mari Petroleum Company Limited6

Surghar X-1 Exploratory Karak Expected spud-in by December 2020.
1st Exploratory Well Exploratory Bannu West

up of prospect, subject to completion of civil works.
Zarghun South -4 Development Zarghun South 

Field is in progress.
Exploratory Mari Field Expected to be spud-in by May 2020.

Prospect 3/7, Lower 
Goru (Contingent)

Exploratory Mari Field
to de-risking of prospect based on on-going studies and 

Status

Status

Bela West X-1 ST-2 Exploratory Bela West
Togh-1 Exploratory Kohat Gas and condensate discovery from Lumshiwal and 

Togh Bala -1 Exploratory Kohat The well has been staked on December 17, 2019. 
Preparations are in progress to commence the civil works 

8th Exploratory Well
(Contingent)

Exploratory After detailed in-house deliberation, MPCL concluded 
that the well (Zarbab South) is not recommended for 
drilling considering its low potential and accordingly, the 
decision was submitted to the Operator of the block.

MARI FIELD

Stack Time Migration (PSTM) results have been received. The objective of PSTM and PSDM reprocessing is to de-risk 

Core sedimentology and geochemical studies are in progress at CGG UK and M/s Weatherford respectively in order to 
de-risk reservoir distribution at SUL, SML, Lower Goru B-Sand and Sembar levels.

Owing to the aging structure of customers, unplanned shutdowns at customer’s end have become very common. 

14,810 MMSCF at incentive price during the six months period ended December 31, 2019.

Further, production from Goru-B Reservoir also declined as there was low off-take by Foundation Power Company 
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of compressors. The Company at its end has completed all activities deemed necessary for supply of allocated gas 

rate in comparison to 71 MMSCFD pre-acid gas rate) has been recorded after complete acid stimulation campaign.

It has become an imperative for the Company to look into and explore other options to secure the incentive price. A 
project of laying pipeline is being considered by MPCL aiming at establishing connectivity with national pipeline grid of 

2) through construction of 20” inches dia pipeline of 24 km length. The process to award contract on EPCC basis is 

150 MMSCFD of gas.

to SNGPL or other potential customers.
In view of above, purchase order has been awarded for the supply and installation of 40 MMSCFD capacity Separax 
Gas Membrane Units to process volumes of Tipu reservoir. Further, working is in progress to procure and install another 

national grid.
The procurement of 40 MMSCFD plant for Tipu is at an advanced stage and kick off meeting has already taken place to 
conclude the deliverables of the supplier along with engineering standards. The lead time of the package is 52 weeks 
and it is expected to be commissioned by April/May 2021.

7.5 Km in length have been completed. The project involves construction of around 55 Km loop lines in 16 segments 

the rapid manifold pressure drops, thus securing the advantage of incremental gas production for longer period of time.

with delivery schedule in February/March 2020. Engineering design of construction of main manifold and tie-in at different 

and SML wells for gas supplies to potential customers, the project of SCADA/Telemetry was considered. MPCL initiated 
in-house working and devised operational philosophy for workable options. Main project deliverables shall be securing 
fully automated ESD philosophy and remote control / monitoring of high pressure Tipu Wells and production facilities 

pricing regimes being handled in one sales stream.
Factory Acceptance Test (FAT) for the hardware has been successfully conducted and all material is delivered to site. 
90% of hookup activities have been completed and commissioning of the same is in progress.

Lead Items have been arranged and the well is planned to be spud-in by May 2020.
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ZARGHUN SOUTH FIELD

Based on the interpretation and mapping of newly processed / reprocessed 255 Line km 2D seismic data and its 
integration with available G&G data, location of development well Zarghun South-4 (ZS-4) was staked on September 
22, 2019. 

meters from the surface location. ZS-4 is expected to add about 6 MMSCFD, which shall increase total Zarghun Field’s 

Owing to robust maintenance plans, we were able to have un-interrupted on-spec gas supply since inception. Second 

and timely execution of all planned maintenance activities resulted in early resumption of gas supplies within 3 days 
against the planned 7 days.

Slickline unit. 

SUJAWAL BLOCK

from the well ceased due to high back pressure of customer’s pipeline transmission network.
Compression machine for Sujjal-1 well has been received and hooked up with the system. Meanwhile mechanical and 
electrical works for the installation have already been completed and the machine is undergoing mandatory reliability 
tests. Site Acceptance Test (SAT) and commissioning of packages is in progress.

ZIARAT BLOCK 

Due to non-submission of bids, re-bidding was initiated and presently, evaluation of bids is in progress.

KARAK BLOCK

Planning and designing of deep deviated well Surghar X-1 in Karak block to a target depth of +/-6000 meters has been 

surface section have been received. M/s Tahir Builders has been awarded the contract to carry out the pre-spud civil 
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work for well Surghar X-1.
Designing for the procurement of LLIs for Kalabagh Deep-1 (5625 meters) in Karak block is in process. LLIs shall be 

unit has been delivered at site and hooked up with the system. The unit is presently under commissioning and reliability 
tests. The production of the well has increased form 2.9 MMSCFD to 3.6 MMSCFD after installation of compression 
package.

SUKKUR BLOCK

up as prospect at SML Level or otherwise. 

processing. Currently, testing of processing parameters is in progress at both the venues. Processing will be followed 

GHAURI BLOCK

up prospect to spud-in fourth exploratory well by March 2021 or otherwise.

Third exploratory well was spud-in on May 4, 2019 to test the hydrocarbon potential of Sakessar and Khewra formations 
as a primary targets down to the depth of +/-5,270 meters into Khewra formation. The well has been drilled in 8 1/2” hole 
section down to the depth of 5,045 meters (MD) into Patala formation. While back reaming, the drill string was stuck 
at depth of 5,041 meters. After several attempts, the string could not be released, therefore, it was decided to back off 

7” Liner. Currently, DST-1 is in progress and thereafter, based on DST results, further way forward shall be carved out.

250 BOPD while cumulative production has reached a level of 930,000 Barrels. Rental surface pumping unit from M/s 

maintenance approach. In order to improve current operational opex and to maintain reliability of asset, surface pumping 
unit for Ghauri X-1 is under advanced procurement process and shall be installed during the year 2020.

work is in progress and accordingly the way forward will be decided based on the log interpretation. As a proactive 
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BANNU WEST BLOCK

Zipper-I 3D seismic data was completed on September 4, 2019. Accordingly, the data has been shared with the 
processing contractors i.e. M/s GRI China and MSPC where, concurrent 3D seismic processing is in progress. The 

terrain coupled with highly security-sensitive area.

depth of +/-5,990 meters has already been completed. The LLIs have been received. It is expected that the location of 

Designing for the procurement of LLIs for the second well (6,000 meters) in Bannu West block is in process. LLIs shall 

BLOCK-28

and embarked on mega seismic campaign in a high security challenging area to place exploratory well for chasing 
hydrocarbon resources. 
To further expedite the seismic operations, MPCL has deployed second seismic crew (Charlie crew) in the South Western 
Part of the Block. Overall workload of 758 Line Km is assigned to Beta Crew and 822 Line Km to Charlie crew. So far 

Planning and designing works of two wells Chakkar-1 (5,360 meters) and Katar Mari-1 (3,760 meters) has been 

KALCHAS BLOCK

KOHAT BLOCK

hydrocarbon potential of Lockhart formation that could not be tested in recently drilled Togh-1 exploratory well due to 
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poor cement behind the casing. Currently, civil work is being commenced. The well is expected to spud-in during fourth 

in progress at OGDCL’s Processing Centre to evaluate additional potential in the block.

BELA WEST BLOCK

further 500 meters based on good technical reasons. Currently, the well has been drilled down to the depth 5,059 meters 

SHAH BANDAR BLOCK

bidding.  

2020.

In order to achieve long term sustainability, growth and to target the depleting reserves, MPCL is aggressively pursuing 
to expand its exploration portfolios both locally as well as internationally. Out-look of acreages being pursued is given 
as below:

Wali West (100%): EL/PCA of Wali West block was signed on November 18, 2019 for exclusive exploration rights

Evaluation of Blocks: Data review and due-diligence on prospective blocks with different E&P companies for expansion 
of portfolios and new areas for bidding round is a continuous process at MPCL. As a part of said pursuance, LOI for 

West Block is in progress for possible farm-in.
Block Bidding Round 2018: Signing ceremony of Taung’s PCA/EL is under discussion. Taung Block was provisionally 
awarded to MPCL in 2018 block bidding round.

of blocks and producing assets.

in Block 8, which is currently under testing.
MPCL’s Participation in Abu Dhabi Bid Round 2019 - Consortium with Pakistani National E&P Companies (PPL-

the United Arab Emirates, offered its licensing bid round 2019 that included three Offshore and two Onshore blocks. After 

Farm-in Agreement with PPL in Block 8, Iraq: As a part of consistent pursuance, MPCL has executed Farm-in Agreement
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Meanwhile, MPCL together with PPL coordinated with other national E&P companies to join this bidding round as a 

comprising of four national companies for joint bidding. The proposed working interest in the block as agreed is; PPL 

Other International Opportunities: PETSEC (an Australian E&P company) offered its assets in Yemen for Farm-in. MPCL 

of them are developed and rest are undeveloped. 
Moreover, MPCL is also pursuing to evaluate Shell’s Egypt assets, who is divesting its entire assets in Egypt’s western 

evaluation and necessary approvals.
In addition, active bidding rounds in Africa and far Eastern countries are being evaluated for screening of potential blocks 

vision for long term sustainability and growth. The Company with its far-sightedness believes in continuous evolution and 
is actively considering multiple business avenues and projects including mineral exploration of metallic, precious and 
strategic minerals. 

Baluchistan and Khyber Pakhtunkhwa. Pakistan is endowed with huge resource of minerals covering 6,000 Km area. 
There are 92 known minerals in Pakistan out of which 52 have been commercially exploited. 
Keeping in view the national interest supreme, MPCL is committed to explore mineral potential of Pakistan for which a 
dedicated team has been deployed for the purpose. The Company has completed a detailed in-house study to identity 

Copper and Gold exploration.

an urgent need to diversify into businesses that can provide additional revenues and sustainable growth opportunities. 

projects and is in discussions with various companies including companies in Fauji Foundation Group.

In order to achieve long-term sustainability and growth of our core business, continuous addition of new potential blocks 
is inevitable for which expansion of international exploration portfolio is essentially needed. Moreover, keeping in view 

operations. 
Accordingly, the Company is considering formation of a wholly owned foreign subsidiary company in the Free Zone of 
Dubai Multi Commodities Centre (DMCC), Dubai, UAE. The primary objective of the foreign subsidiary would be to own 
our projects outside Pakistan and ensure ready accessibility to foreign currency funds for future needs. 
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Presently, Alpha crew is in the process to accomplish Bannu West-3D Project Zipper-II. Multi catastrophic incidents 
couldn’t deter the crew and it remained focused to achieve the desired objectives at the earliest.

Sercel 428 XL with 3000 channels.

Charlie crew has been recently raised. Charlie crew has been awarded a project in Block- 28 and work has been started.

Rig Mari-3 completed drilling Dharian-ST3 well in April 2019 and spudded Miraj-1 in May 2019. 
Rig Mari-1 is currently drilling Zarghun South-4 well in Zarghun Field.

Mari Seismic Processing Center (MSPC) was established in 2014 with a vision of providing in-house processing facility at 
MPCL. Due to rigorous exploration plan, up-gradation of MSPC processing systems was carried out. MSPC has recently 
been upgraded from 96 core to 512 time processing facility.
Currently MSPC is working on time processing of Bannu West-3D, Sukkur-3D and Block-28-2D. 

to its communities and sustainability of education, health and water related projects in and around its areas of operations.

In close collaboration with relevant district administrations, MPCL CSR team has been able to convene Social Welfare 
Committee (SWC) meetings at various locations and identify new projects in line with the new guidelines. These projects 
have been approved by the respective SWCs and are currently under implementation phase. 

Recurring Projects
• Three Mobile Dispensaries
•
• Dispensary 
• TB Clinic 
• Mari Education & Medical Complex (MEMC)
• Mari Special Education School
• Operational expenditures of schools 
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• Supply of drinking water through water bowsers
• MPCL - IBA Sukkur Scholarship Program
•

•
• Soft Component is also aligned/completed according to the timelines for inauguration, including:

•
•
• Setting up of Classrooms
• Setting up of Labs
• Procurement of Assistive Devices
• Development of Curriculum
• Development of Portal/Dashboard/Website

•

MPCL has spent on the following projects, “Over & Above” its CSR Obligations: 
•
•
•
• Financial Assistance for Safe City Project, Mianwali
•
• Donation to Rawalpindi Chamber of Commerce and Industries
• Donation to Al Mujtaba Education Trust
•
•
•

The Board of Directors would like to express its appreciation for the efforts and dedication of all employees of the 

production and supply of hydrocarbons to its customers. The Board also wishes to express its appreciation for continued 
assistance and cooperation received from the local administration at Daharki as well as at all the other locations, 
Provincial Governments, various departments of Federal Government especially the Ministry of Energy, Ministry of 
Finance, Oil and Gas Regulatory Authority, Directorates of Petroleum Concessions, Oil and Gas, Fauji Foundation, Oil & 
Gas Development Company Limited and law enforcement agencies.

For and on behalf of the Board

Ayla Majid

Islamabad

Construction of Noor-e-Sehar Special Education School





Mari Petroleum Company Limited16

Un-Audited Audited

Note 31.12.2019 30.06.2019

(Rupees in thousand)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital

250,000,000 (June 30, 2019: 250,000,000) ordinary shares of Rs 
10 each

 2,500,000  2,500,000 

1,059,000,100 (June 30, 2019: 1,059,000,100) preference shares 
of Rs 10 each

 10,590,001  10,590,001 

 13,090,001  13,090,001 

Issued, subscribed and paid up capital 5  1,334,025  1,212,750 
Undistributed percentage return reserve 6  241,787  602,415 
Other reserves 7  13,190,001  13,190,001 

8  63,346,457  48,601,563 

 78,112,270  63,606,729 

NON CURRENT LIABILITIES

Deferred liabilities 9  10,607,561  10,057,962 

CURRENT LIABILITIES

Trade and other payables 10  162,516,489  140,372,206 

Unclaimed dividend  35,402  32,563 

Unpaid dividend  4,930  7,544 

Provision for income tax  9,680,410  5,985,202 

 172,237,231  146,397,515 

CONTINGENCIES AND COMMITMENTS 11
 260,957,062  220,062,206 
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Un-Audited Audited

Note 31.12.2019 30.06.2019

(Rupees in thousand)

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 12  17,803,422  16,176,231 
Development and production assets 13  13,011,428  12,755,574 
Exploration and evaluation assets 14  7,192,975  6,553,548 

Long term loans and advances  38,440  39,755 

Long term deposits and prepayments  481,013  230,999 

Deferred income tax asset  557,405  651,147 

 39,084,683  36,407,254 

CURRENT ASSETS  

Stores and spares  3,089,736  2,349,391 

Trade debts 15  170,371,971  148,939,878 

Loans and advances 16  5,129,483  4,752,460 

Short term investments 17  24,038,308  20,700,000 

Short term prepayments  458,508  92,919 

Interest accrued  25,825  105,747 

Other receivables  71,249  78,739 

Cash and bank balances  18,687,299  6,635,818 

 221,872,379  183,654,952 

 260,957,062  220,062,206 
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Three months period ended Six months period ended

Note 31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)

Gross sales to customers 18  31,737,561  30,985,972 68,674,646 58,114,877 

Gas development surcharge  3,117,955  3,462,221  8,906,638  4,002,276 

General sales tax  2,986,778  3,337,236  6,722,741  5,976,258 

Excise duty  429,954  487,924  909,522  982,765 

Gas infrastructure development cess  8,500,639  9,053,084 17,584,662 18,166,954 

 15,035,326  16,340,465  34,123,563 29,128,253 

Net sales  16,702,235  14,645,507  34,551,083 28,986,624 

Royalty  2,098,072  1,857,274  4,354,236  3,684,925 

 14,604,163  12,788,233 30,196,847 25,301,699 

Operating expenses 19  3,157,808  2,888,580  6,412,434  5,656,617 

Exploration and prospecting 
expenditure 20  1,468,976  924,477  3,511,795  2,481,205 

Other charges  707,800  612,319  1,517,389  1,199,242 

 5,334,584  4,425,376  11,441,618  9,337,064 

 9,269,579  8,362,857 18,755,229 15,964,635 

Other (expenses) / income 21  (127,873)  85,695  161,142  205,575 

 9,141,706  8,448,552  18,916,371 16,170,210 

Finance income 22  1,379,351  475,193  2,562,016  651,099 

Finance cost 23  243,362  190,077  491,737  385,881 

 10,277,695  8,733,668 20,986,650 16,435,428 

Provision for taxation 24  2,992,561  2,817,782  6,238,559  5,377,306 

 7,285,134  5,915,886  14,748,091 11,058,122 

(Restated) (Restated)

Earnings per share - basic and 
diluted

Earnings per ordinary share (Rupees) 25  54.61  44.35  110.55  82.89 

Distributable earnings per ordinary 
share (Rupees) 25  1.39  1.45  2.90  2.89 

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2019



Three months period ended Six months period ended

For the Six Months Ended December 31, 2019

31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)

 7,285,134  5,915,886  14,748,091  11,058,122 

Other comprehensive income  -  -  -  - 

Total comprehensive income for the period  7,285,134  5,915,886  14,748,091  11,058,122 

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2019
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Issued, 
subscribed 

and paid 
up capital

 Undistributed 
percentage 

 Capital  Self 
insurance 

loss account  Total 

 (Rupees in thousand) 

Balance as at June 30, 2018 (Audited)  1,102,500  613,109  10,590,001  1,600,000  26,286,128  40,191,738 

Total comprehensive income for the period:

 -  -  -  -  11,058,122  11,058,122 

   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  11,058,122  11,058,122 

Final dividend for the year ended June 30, 2018 @ Rs 
2.50 per share *  -  (171,990)  -  -  (103,635)  (275,625)

Issuance of bonus shares *  110,250  (110,250)  -  -  -  - 

Bonus shares issued during the period  -  -  -  -  - 

 1,212,750  330,869  10,590,001  1,600,000  37,240,615  50,974,235 

Total comprehensive income for the period:

 -  -  -  -  13,268,966  13,268,966 

   Other comprehensive loss  -  -  -  -  (151,372)  (151,372)

 -  -  -  -  13,117,594  13,117,594 

First interim cash dividend for the year ended June 30, 
2019 @ Rs 4.00 per share *  -  -  -  -  (485,100)  (485,100)

percentage return reserve  -  271,546  -  -  (271,546)  - 

reserve  -  -  -  1,000,000  (1,000,000)  - 

Balance as at June 30, 2019 (Audited)  1,212,750  602,415  10,590,001  2,600,000  48,601,563  63,606,729 

Total comprehensive income for the period:

 -  -  -  -  14,748,091  14,748,091 

   Other comprehensive income  -  -  -  -  -  - 

 -  -  -  -  14,748,091  14,748,091 

Final cash dividend for the year ended June 30, 2019 
@ Rs 2.00 per share * - note 6.2  -  (239,353)  -  -  (3,197)  (242,550)

Issuance of bonus shares *- note 5.1  121,275  (121,275)  -  -  -  - 

 1,334,025  241,787  10,590,001  2,600,000  63,346,457  78,112,270 

  * Distribution to owners - recorded directly in equity

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2019
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Six months period ended

Note 31.12.2019 31.12.2018

(Rupees in thousand)

Cash receipts from customers  47,972,285  29,831,490 

Cash paid to the Government for Government levies  (15,001,085)  (11,209,890)

Cash paid to suppliers, employees and others  (12,876,447)  (9,107,760)

Income tax paid  (2,449,609)  (1,859,071)

Cash provided by operating activities  17,645,144  7,654,769 

      

Capital expenditure  (4,327,462)  (3,976,435)

Proceeds from disposal of property, plant and equipment  -  110 

Interest received  2,315,169  614,768 

Cash used in investing activities  (2,012,293)  (3,361,557)

      

Redemption of preference shares  (723)  (3,263)

Finance cost paid  (14)  (65)

Dividends paid  (242,325)  (269,696)

 (243,062)  (273,024)

 15,389,789  4,020,188 

Cash and cash equivalents at beginning of the period  27,335,818  15,706,262 

Cash and cash equivalents at end of the period 26  42,725,607  19,726,450 

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2019
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1. LEGAL STATUS AND OPERATIONS

Mari Petroleum Company Limited (“the Company”) is a public limited company incorporated in 
Pakistan on December 4, 1984 under the Companies Ordinance, 1984 (subsequently replaced with 
the Companies Act, 2017). The shares of the Company are listed on the Pakistan Stock Exchange 
Limited. The Company is principally engaged in exploration, production and sale of hydrocarbons. 

2. BASIS OF PREPARATION

2.1 STATEMENT OF COMPLIANCE  

December 31, 2019 have been prepared in accordance with the accounting and reporting standards 

(IAS) 34, “Interim Financial Reporting”, issued by the International Accounting Standards Board 

the Companies Act, 2017. Where the provisions of and directives issued under the Companies 
Act, 2017 differ with the requirements of IAS 34, the provisions of and directives issued under the 
Companies Act, 2017 have been followed.

2.2 ACCOUNTING POLICIES

key sources of estimations and the methods of computation adopted in the preparation of these 

as described in note 3.
2.3

2.4

as of December 31, 2019.

3. CHANGE IN ACCOUNTING POLICIES

3.1 IFRS 16 “Leases” has replaced IAS 17 “Leases”, the former lease accounting standard, and has 
become effective from annual accounting periods beginning on or after January 1, 2019. Under the 
new standard, almost all leases which meet the criteria described in the standard will be recognized 

liability to pay rentals at the present value of future lease payments over the lease term, discounted 
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3.2

IFRS 9 with respect to application of Expected Credit Loss (ECL) model shall not be applicable till 
June 30, 2021, provided that such companies shall follow relevant requirements of IAS 39 ‘Financial 

exemption period.
 

4. REVISION IN MARI WELLHEAD GAS PRICE FORMULA 

Agreement (“the Agreement”) dated December 22, 1985 between the President of Islamic 
Republic of Pakistan and the Company. Effective July 1, 2014, the Agreement has been replaced 
with revised Mari Wellhead Gas Price Agreement (2015) (“Revised Agreement”) dated July 
29, 2015 in line with the Economic Coordination Committee (ECC) decision explained below:  
 
Effective July 1, 2014, the cost plus wellhead gas pricing formula was replaced with a crude oil 

for the period has been determined in line with the revised formula as approved by the ECC. The 
revised formula provides dividend distribution to be continued for ten years upto June 30, 2024 in 
line with the previous cost plus formula. Accordingly, the shareholders are entitled to a minimum 
return of 30%, net of all taxes, on shareholders’ funds which is to be escalated in the event of 
increase in the Company’s gas or equivalent oil production beyond the level of 425 MMSCFD at 
the rate of 1%, net of all taxes, on shareholder’s funds for each additional 20 MMSCFD of gas 

(Un-Audited) (Audited)

Note 31.12.2019 30.06.2019

(Rupees in thousand)
5. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

24,850,007 (June 30, 2019: 24,850,007) ordinary shares of 
Rs 10 each issued for cash  248,500  248,500 

11,899,993 (June 30, 2019: 11,899,993) ordinary shares of 
Rs 10 each issued for consideration other than cash  119,000  119,000 

96,652,500 (June 30, 2019: 84,525,000) ordinary shares of 
Rs 10 each issued as bonus shares 5.1  966,525  845,250 

 1,334,025  1,212,750 

5.1 The Board of Directors in its meeting held on July 30, 2019 proposed issuance of bonus shares in ratio of 
one share for every ten shares held (i.e. 10%) amounting to Rs 121.275 million. These bonus shares were 
subsequently issued after approval of the shareholders in the Annual General Meeting held on October 22, 
2019.

736,120 bonus shares have not been issued as at December 31, 2019 due to pending resolution of issue 
relating to deduction of withholding tax on issuance of bonus shares (June 30, 2019: 669,200 bonus shares).
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6. UNDISTRIBUTED PERCENTAGE RETURN RESERVE

(Un-Audited) (Audited)

Year ended

Note 31.12.2019 30.06.2019

(Rupees in thousand)

Opening balance  602,415  613,109 

 -  271,546 

Bonus shares issued 5.1  (121,275)  (110,250)

Final dividend for the year ended: 

       June 30, 2019 6.2  (239,353)  - 

       June 30, 2018  -  (171,990)

Closing balance  241,787  602,415 

6.1 The amount held in this reserve represents the balance of the percentage return reserve on Shareholders’ 
Funds as referred to in the Revised Agreement.

6.2
ended June 30, 2019 @ Rs 2.0 per share amounting to Rs 242.550 million, which was subsequently 
approved by the shareholders in Annual General Meeting held on October 22, 2019. Out of this, Rs 239.353 
million has been appropriated out of undistributed percentage return reserve while balance amount of Rs 
3.197 million represents balance amount of undistributed guaranteed return for the year ended June 30, 
2019.

(Un-Audited) (Audited)

Note 31.12.2019 30.06.2019

7. OTHER RESERVES (Rupees in thousand)

Capital redemption reserve fund  10,590,001  10,590,001 

Self insurance reserve  2,600,000  2,600,000 

 13,190,001  13,190,001 

8. PROFIT AND LOSS ACCOUNT

Undistributed return 8.1  386,812  3,197 

Unappropriated balance  62,959,645  48,598,366 

 63,346,457  48,601,563 

8.1 This represents the amount of undistributed return out of guaranteed return to shareholders in line with the 

8.2 Subsequent to the period end, the Board of Directors in its meeting held on January 24, 2020 has declared
an interim cash dividend @ Rs 4.10 per share for the year ending June 30, 2020.

formula explained in note 4.
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(Un-Audited) (Audited)

Note 31.12.2019 30.06.2019

(Rupees in thousand)

9. DEFERRED LIABILITIES

Provision for decommissioning cost  9,598,325  9,111,825 

 700,724  660,160 

Provision for compensated leave absences  308,512  285,977 

 10,607,561  10,057,962 

10. TRADE AND OTHER PAYABLES

Creditors  2,443,375  2,647,125 

Accrued liabilities  2,467,670  3,359,436 

Joint operating partners  451,740  2,392,598 

Retention and earnest money deposits  85,476  61,193 

Gratuity funds  440,885  1,007,598 

Provident fund  20,068  19,367 

Gas development surcharge  16,893,274  11,633,546 

General sales tax  9,800,738  8,716,160 

Excise duty  146,671  160,201 

Gas Infrastructure Development Cess (GIDC) 10.1  125,625,086  108,040,424 

Royalty  1,449,643  1,248,526 

Redeemable preference shares 10.2  114,932  115,655 

 10,098  10,112 

Deferred revenue  1,049,444  324,455 

Workers’ Welfare Fund  333,394  463,730 

 1,183,995  172,080 

 162,516,489  140,372,206 

10.1 This represents payable to the Government of Pakistan (GoP) in respect of Gas Infrastructure Development 
Cess (GIDC) amounts not paid by the customers to the Company, as explained in note 15.2.

10.2 5,335,946 preference shares have not been issued as at December 31, 2019 due to pending resolution 
of issue relating to deduction of withholding tax on issuance of bonus shares (June 30, 2019: 5,335,946 
preference shares). Further, 6,157,271 preference shares have not been claimed/redeemed by certain 
minority shareholders as at December 31, 2019 (June 30, 2019: 6,229,557 preference shares).
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(Un-Audited) (Audited)

31.12.2019 30.06.2019

11. CONTINGENCIES AND COMMITMENTS (Rupees in thousand)
11.1

 1,922,618  2,804,430 

 9,466,988  10,269,551 

 11,389,606  13,073,981 

(Un-Audited) (Audited)

Year ended

31.12.2019 30.06.2019

(Rupees in thousand)

12. PROPERTY, PLANT AND EQUIPMENT
Opening book value  12,808,164  10,269,436 

Movement during the period / year:

Additions  2,464,749  2,814,498 

Tangible assets transferred from development and production 
assets - cost  -  1,035,204 

Revision due to change in estimates of provision for 
decommissioning cost  -  341,278 

Net book value of disposals - (12,866)

Depreciation charge  (1,079,734)  (1,639,386)

 1,385,015  2,538,728 

 14,193,179  12,808,164 

Add: Capital work in progress  1,634,888  1,421,393 

Add: Stores and spares held for capital expenditure  1,975,355  1,946,674 

Closing book value  17,803,422  16,176,231 
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(Un-Audited) (Audited)

Year ended

30.06.2019

(Rupees in thousand)

13. DEVELOPMENT AND PRODUCTION ASSETS

Opening book value  12,755,574  11,886,872 

Movement during the period / year:

Additions  235,145  3,199,687 

Tangible assets transferred to property, plant and equipment 
- cost  -  (1,035,204)

Transferred from exploration and evaluation assets - cost  807,740  676,465 

Stores and spares held for capital expenditure transferred to 
property, plant and equipment  -  (19,257)

Left over inventory transferred to stores and spares  -  (41,231)

Revision due to change in estimates of provision for 
decommissioning cost  -  (336,186)

Amortization charge  (787,031)  (1,575,572)

 255,854  868,702 

Closing book value  13,011,428  12,755,574 

14. EXPLORATION AND EVALUATION ASSETS

Opening book value  6,553,548  2,689,549 

Movement during the period / year:

Additions  1,447,167  4,740,662 

Transferred to development and production assets - cost  (807,740)  (676,465)

Stores and spares held for capital expenditure transferred to 
property, plant and equipment  -  (47,496)

Revision due to change in estimates of provision for 
decommissioning cost  -  160,619 

Cost of dry and abandoned wells written off  -  (313,321)

 639,427  3,863,999 

Closing book value  7,192,975  6,553,548 

31.12.2019
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(Un-Audited) (Audited)

15. TRADE DEBTS 31.12.2019 30.06.2019

(Rupees in thousand)

 64,693,989  54,024,034 

Foundation Power Company Daharki Limited  7,599,141  5,962,244 

 72,293,130  59,986,278 

Fatima Fertilizer Company Limited  45,078,614  41,066,247 

Engro Fertilizer Limited  21,654,372  16,828,625 

Pak Arab Fertilizers Limited  15,341  246 

Sui Southern Gas Company Limited  4,422,924  4,625,461 

Sui Northern Gas Pipelines Limited  906,839  1,872,400 

Central Power Generation Company Limited  25,284,386  23,807,948 

Byco Petroleum Pakistan Limited  -  49,192 

 49,791  88,191 

 499,789  429,657 

 87,262  101,687 

EGAS (Private) Limited  38,824  34,784 

 18,222  26,288 

Petrosin CNG (Private) Limited  22,477  22,874 

 170,371,971  148,939,878 

15.1 Trade debts due from associated companies are net of provision for doubtful debts amounting to Rs 
238.00 million (June 30, 2019: Rs 238.00 million).

15.2 Trade debts include Rs 125,625.086 million as of December 31, 2019 (June 30, 2019: Rs 108,040.424 
million) receivable from customers on account of GIDC.
 
Under the laws and regulations governing GIDC, the Company is responsible to invoice GIDC to the 
customers and deposit the collected GIDC amounts to the GoP on receipt from customers. The Company 
has paid the entire amount of GIDC collected from customers to GoP upto December 31, 2019. GIDC 

awaited in this respect.

(Un-Audited) (Audited)

16. LOANS AND ADVANCES 31.12.2019 30.06.2019

(Rupees in thousand)

Advances to suppliers and employees  3,490,220  2,356,210 

 1,639,263  2,396,250 

 5,129,483  4,752,460 

17. SHORT TERM INVESTMENTS

Local currency term deposits with banks  24,038,308  20,700,000 

17.1
30, 2019: 12.05% to 13.10%) per annum.
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Three months period ended Six months period ended

31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)

18. GROSS SALES TO CUSTOMERS

Gas  31,037,627  30,325,299  67,202,629  56,614,825 

Crude Oil  529,154  481,333  1,102,927  1,106,197 

 Transportation charges  17,936  16,410  30,123  33,070 

 511,218  464,923  1,072,804  1,073,127 

Condensate  168,872  193,302  354,878  412,773 

 Transportation charges  3,109  13,082  6,986  19,519 

 165,763  180,220  347,892  393,254 

LPG  -  1,633  -  1,633 

 22,953  13,897  51,321  32,038 

 31,737,561  30,985,972  68,674,646  58,114,877 

18.1

Authority (OGRA).
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Three months period ended Six months period ended

31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)

19. OPERATING EXPENSES

 1,503,134  1,617,740  3,096,401  2,928,796 

Rent, rates and taxes  18,152  32,421  200,949  119,876 

Legal and professional services  8,275  18,759  23,969  25,160 

Fuel, light, power and water  64,019  28,509  134,117  83,971 

Maintenance and repairs  202,236  129,309  365,968  260,670 

Insurance  29,093  13,967  53,491  26,311 

Depreciation  316,938  250,450  623,824  488,992 

Amortization  397,761  298,168  787,031  816,804 

Employees medical and welfare  127,205  118,186  232,176  198,991 

Field and other services  380,958  389,218  784,159  780,882 

Travelling  45,215  35,560  70,713  71,944 

Communications  8,005  10,198  13,140  18,892 

Printing and stationery  5,737  5,785  8,647  8,329 

 5,351  8,929  9,751  13,232 

Licences and equipment maintenance  66,686  2,824  102,080  47,245 

Auditor’s remuneration and tax services  6,250  628  6,250  811 

Mobile dispensary and social welfare  67,838  59,495  181,421  108,692 

Training  142,551  108,631  186,435  142,320 

Advertisement  5,114  10,342  12,830  12,524 

Books and periodicals  314  215  521  379 

Public relations and social activities  1,417  3,454  3,489  5,144 

Reservoir study and production logging  23,248  9,050  23,248  9,050 

Data purchase  44,537  -  85,193  - 

Directors’ fee and expenses  4,569  3,639  9,822  7,809 

Subscriptions  (2,134)  1,280  946  1,917 

Miscellaneous  10,272  6,679  13,967  18,925 

 3,482,741  3,163,436  7,030,538  6,197,666 

 324,933  274,856  618,104  541,049 

 3,157,808  2,888,580  6,412,434  5,656,617 
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Three months period ended Six months period ended

31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)

Operating expenses include operating 
expenses (excluding depreciation and 

Karak block  99,285  91,931  200,750  204,468 

 61,846  96,021  158,655  169,826 

 58,078  78,852  145,692  128,480 

 47,901  24,322  108,082  80,102 

Ghauri block  22,694  38,628  121,575  87,252 

Sukkur block  14,183  19,449  28,826  45,985 

 53,555  -  81,999  - 

Kohat block  180  747  858  747 

 357,722  349,950  846,437  716,860 

20. EXPLORATION AND PROSPECTING 
EXPENDITURE 
Prospecting expenditure  1,468,976  614,707  3,511,795  1,671,435 

Impairment of well cost  -  -  -  500,000 

Cost of dry and abandoned wells written off  -  309,770  -  309,770 

 1,468,976  924,477  3,511,795  2,481,205 
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Three months period ended Six months period ended

Note 31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)
21. OTHER (EXPENSES) / INCOME

Mari Seismic Unit (loss) / income - net 21.1  (98,258)  40,676  311,120  126,218 

Mari Drilling Unit (loss) / income - net 21.2  (36,617)  75,342  (174,456)  100,477 
Mari Seismic Processing Centre (loss) 
- net  (25,370)  (35,520)  (19,634)  (30,439)

Line heaters rental income  3,118  1,358  4,743  3,222 

Miscellaneous  29,254  3,839  39,369  6,097 

 (127,873)  85,695  161,142  205,575 
21.1   / )ssol( tinU cimsieS iraM fo pu-kaerB

income - net is as follows:
Income:

Mari Seismic Unit income  232,844  230,778  956,171  571,714 

Interest income on bank deposits  49,573  25,367  60,525  25,381 

 282,417  256,145  1,016,696  597,095 

Less: Expenses

Operating expenses  339,774  175,466  613,950  390,428 
Depreciation of property and 
equipment  40,901  39,993  79,358  80,431 

Finance cost    -  10  12,268  18 

 380,675  215,469  705,576  470,877 

 (98,258)  40,676  311,120  126,218 
21.2   / )ssol( tinU gnillirD iraM fo pu-kaerB

income - net is as follows:
Income:

Rig rental income  143,969  169,477  218,829  334,441 

Less: Expenses

Operating expenses  154,960  63,810  341,814  179,201 
Depreciation of property and 
equipment  25,626  16,957  51,471  41,395 

Loss on disposal of property, plant and 
equipment

   -  13,368    -  13,368 

 180,586  94,135  393,285  233,964 

 (36,617)  75,342  (174,456)  100,477 
22. FINANCE INCOME

Interest income on bank deposits  417,796  96,262  736,265  246,844 
Interest income on short term 
investments  750,930  239,837  1,438,457  356,870 

Exchange gain  210,625  139,094  387,294  47,385 

 1,379,351  475,193  2,562,016  651,099 
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Three months period ended Six months period ended

31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Rupees in thousand) (Rupees in thousand)

23. FINANCE COST

Unwinding of discount on provision 
for decommissioning cost  243,101  189,458  486,500  381,002 

 -  -  4,031  3,714 

Bank charges  261  619  1,206  1,165 

 243,362  190,077  491,737  385,881 

24. PROVISION FOR TAXATION

Current  3,029,920  2,349,716  6,144,817  4,956,454 

Deferred  (37,359)  468,066  93,742  420,852 

 2,992,561  2,817,782  6,238,559  5,377,306 

Three months period ended Six months period ended

31.12.2019 31.12.2018 31.12.2019 31.12.2018

(Restated) (Restated)

25. EARNINGS PER SHARE - BASIC AND 
DILUTED

 7,285,134  5,915,886  14,748,091  11,058,122 

Distributable earnings (Rupees in thousand)  184,830  193,006  386,812  386,012 

Number of shares outstanding (in thousand)  133,403  133,403  133,403  133,403 

Earnings per ordinary share (in Rupees)  54.61  44.35  110.55  82.89 

Distributable earnings per ordinary share
(in Rupees)  1.39  1.45  2.90  2.89 

There is no dilutive effect on the basic earnings per ordinary share of the Company.

Total number of shares outstanding and earnings per share for the period ended December 31, 2018 
have been restated taking into account the effect of bonus shares @ 10% issued during the period as 
explained in note 5.1.

25.1
@ 42.62% (six months period ended December 31, 2018: 45.00%) per annum on shareholders’ funds as 
referred to in the “Revised Agreement”.

26. CASH AND CASH EQUIVALENTS

following:

Un-Audited Un-Audited 

31.12.2019 31.12.2018

(Rupees in thousand)

Short term investments  24,038,308  14,346,249 

Cash and bank balances  18,687,299  5,380,201 

 42,725,607  19,726,450 
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27. TRANSACTIONS WITH RELATED PARTIES AND ASSOCIATED COMPANIES

RELATED PARTIES

employees’ retirement funds and key management personnel. Key management personnel are those 
persons having authority and responsibility for planning, directing and controlling the activities of the 
Company directly or indirectly. The Company considers its Chief Executive and Directors to be key 
management personnel.

Un-Audited  Audited 

31.12.2019 30.06.2019

Nature of relationship  Nature of balance (Rupees in thousand)

Dividend payable  10,335  9,526 
OGDCL Dividend payable  5,167  4,763 

Joint operating partner payable  101,912  251,668 

partner  194,021  441,245 

Six months period ended

31.12.2019 31.12.2018

 Nature of transaction (Rupees in thousand)

Corporate Social Responsibility  60,000  17,000 
Dividend paid  96,212  109,331 

OGDCL Dividend paid  48,106  54,666 

funds

Gratuity funds 
(Management and Non-
Management)

Contribution  1,007,598  399,289 

Provident fund Contribution  37,160  41,522 

personnel

Chief Executive Remuneration and allowances  17,530  15,760 

Directors Fee and reimbursable 
expenses  9,822  7,809 

ASSOCIATED COMPANIES Un-Audited  Audited 

31.12.2019 30.06.2019

Askari Bank Limited (Rupees in thousand)

Bank balances  12,577,642  4,631,566 
Short term investments  -  3,500,000 
Interest accrued  -  39,913 

Amounts receivable from /  payable to related parties have been disclosed in relevant notes to these 
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28. OPERATING SEGMENTS

28.1

Based on activities, the Company has following three strategic divisions, which are considered its 
reportable segments:

i) Exploration and Production

ii) Mari Seismic Unit

iii) Mari Drilling Unit

28.2

to measure performance because management believes that this information is the most relevant in 
evaluating the results of the respective segment. Accordingly, information about segment assets and 
liabilities is not presented.

Exploration 
and Production Unit

Mari Drilling 
Unit

Total

---------- (Rupees in thousand) ----------

31, 2019

Revenue from external customers  68,674,646  956,171  218,829  69,849,646 

Inter-segment revenue  -  2,560,543  411,314  2,971,857 

 68,674,646  3,516,714  630,143  72,821,503 

Operating expenses  5,001,579  1,908,365  525,217  7,435,161 

Depreciation and amortization  1,410,855  341,345  113,246  1,865,446 

Other expenses / (income)  24,478  -  -  24,478 

Finance income  2,562,016  60,525  -  2,622,541 

Finance cost  491,737  12,268  -  504,005 

 20,849,986  1,315,261  (8,320)  22,156,927 

31, 2018

Revenue from external customers  58,114,877  571,714  334,441  59,021,032 

Inter-segment revenue  -  710,724  747,765  1,458,489 

 58,114,877  1,282,438  1,082,206  60,479,521 

Operating expenses  4,350,821  837,542  573,980  5,762,343 

Depreciation and amortization  1,305,796  178,735  124,265  1,608,796 

Impairment of well cost  500,000  -  -  500,000 

Cost of dry and abandoned wells written 
off  309,770  -  -  309,770 

Other expenses / (income)  (21,120)  -  (13,368)  (34,488)

Finance income  651,099  25,381  -  676,480 

Finance cost  385,881  18  -  385,899 

 16,208,733  291,524  370,593  16,870,850 
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28.3

31.12.2019 31.12.2018

(Rupees in thousand)

i) Revenue from reportable segments  72,821,503  60,479,521 

Elimination of inter-segment revenue - Mari Seismic Unit  (2,560,543)  (710,724)

Elimination of inter-segment revenue - Mari Drilling Unit  (411,314)  (747,765)

Revenue of the Company  69,849,646  59,021,032 

ii) Revenue of the Company comprises:

- Gross sales to customers  68,674,646  58,114,877 

- Mari Seismic Unit - other income  956,171  571,714 

- Mari Drilling Unit - other income  218,829  334,441 

 69,849,646  59,021,032 

iii)  22,156,927  16,870,850 

 (1,004,143)  (165,306)

 (166,134)  (270,116)

 20,986,650  16,435,428 

28.4

Revenue from external customers for products of the Company is disclosed in note 18.

months period ended December 31, 2019 (six months period ended December 31, 2018: 97%).

29. CORRESPONDING FIGURES

Rupees in 
thousand

prospecting expenditure”  165,306 

 47,385 

30. DATE OF AUTHORIZATION FOR ISSUE

Company on January 24, 2020.
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