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        DIRECTORS' REPORT TO THE SHAREHOLDERS

The Board of Directors of Babri Cotton Limited is presenting the report on the performance of the Company together 
with the auditor's reviewed financial statements for the six month period ended December 31, 2019. This financial 
information is submitted in accordance with Sec 227 of the Companies Act 2017.

Financial Results
Operating results of the Company compared with previous period are as under:

   Quarter ended (Oct-Dec)   Cumulative (July-Dec)
   2019   2018   2019   2018
    ---------------- Rupees in thousand ----------------
              
Sales - net  576,770    639,077    897,535    1,078,370 
Gross (Loss) / Profit    (7,700)     (2,585)                 (31,836)        30,506 
Loss from Operations (38,696)                 (25,077)   (83,207)      (11,702)
Loss before Taxation (80,445)   (51,665)               (166,984)      (56,752)
Loss after Taxation (98,504)     (8,415)               (159,947)      (12,268)
Loss Per Share    (26.97)       (2.30)     (43.80)          (3.36)
    
Review of Operations
During half year period under review, turnover of the company has reduced by Rs.180.835 Million (16.7%) and the 
related cost of sales has also decreased by Rs.118,493 Million (11.3%), thereby resulting in gross LOSS of 
Rs.31.836 Million as compared to the gross PROFIT of Rs.30.506 Million during corresponding period. The 
company's loss before taxation of Rs.166.984 Million, during the current reviewed period, has substantially been 
increased by 194% from a loss of Rs.56.752 Million as compared to previous period. The company suffered a gross 
loss of Rs.24.136 Million (7.5% of sales) during first quarter ended September-19, but during second quarter ended 
December-19, there was nominal gross loss of Rs.7.700 Million (1.3% of sales). 
Main reasons of significant amount of Loss are uncontrollable factors such as the exclusion of textile segment from 
zero rated industry, and implementation of high rated general sales tax. Our sale is targeted in local market and the 
industry of Faisalabad was not willing to absorb the sales tax, resulting in increased cost of sales. Secondly, our 
major customers are un-registered and the strict conditions regarding the provision of CNIC from the traders have 
created an extremely critical situation of uncertainty and deadlock which is reflected in these quarterly results. 
Moreover, during the period under review we have faced under-utilization of our production capacities due to strikes 
by Faisalabad traders, which has badly affected our sales volumes.
It is pertinent to mention that our company is now trying to reduce costs at every level during the current period and 
moving towards break-even bottom line results in subsequent months.

The Industry
Pakistani textile industry, after years of suffering losses, is hopeful about its future prospects. As a result of the 
progressive policies and personal interest of the Prime Minister, especially by providing regionally competitive 
energy tariffs, the textile industry is expected to become viable after remaining in the red for 10 long years, according 
to a statement issued by All Pakistan Textile Mills Association (APTMA).

Future Prospects
In the latest reports, Pakistan's Total Exports recorded 1.99 USD billion in Dec 2019, which is down 4pc over $2.07 
billion in corresponding month last year and total Imports recorded 3.9 USD billion, which registered decline of 
10.33pc over 4.40 USD billion. Moreover, the government's corrective measures to slow down imports in order to 
reduce pressures on foreign exchange reserves resulted in an overall demand slump. 

The future of growth of textile industry mainly depends on the actual realization of the supports announced by the 
Government, timely release of refunds to exporters and on availability of financial support from the banks. Prime 
Minister is now taking ownership and stewardship of the industry and chaired over a dozen meetings with the 
industry. Appointment of a dedicated Task Force by the Government to not only formulate but ensure 
implementation of a progressive textile policy, the industry is expecting better future prospects in coming years.

Our management has been continuously monitoring and implementing timely decision-makings to attain more 
financial and operational efficiencies, and will continue to put its best efforts to achieve growth and improved 
financial results for the company and its stakeholders.
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              Code of Corporate Governance Reporting and Disclosure Requirement

 Composition of the Board

st  The Board of Directors of the Company as at 31 December, 2019, constitutes as follows:

1. The total number of directors are 9 (Nine) as per the following:

(a) Male: Eight (08)

1) Dr. Hamid Zeb Khan – Chairman

2) Mr. Raza Kuli Khan Khattak – Chief Executive

3) Mr. Gohar Ayub Khan

4) Mr. Sikandar Kuli Khan Khattak 

5) Mr. Zahid Said 

6) Mr. Omar Khan Afridi  

7) Mr. Amin Ullah Khan 

8) Mr. Ahad Khattak

1) Dr. Shaheen Kuli Khan Khattak

2. The composition of board is as follows:

1) 

1) Mr. Zahid Said 

 2) Mr. Omar Khan Afridi 

3) Dr. Hamid Zeb

2) Other Non-executive Director

1) Mr. Gohar Ayub Khan

                        2) Dr. Shaheen Kuli Khan Khattak

 3) M r. Ahad Khattak

                        4) Mr. Amin Ullah Khan

3) Executive Director

1) Mr. Raza Kuli Khan Khattak

         2) Mr. Sikandar Kuli Khan Khattak

(b)            Female: One (01)

Independent Director:
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                         Audit Committee

Ø Mr. Zahid Said-Chairman

 Ø Dr. Shaheen Kuli Khan Khattak- Member

Ø Mr. Amin Ullah Khan- Member

HR and Remuneration Committee

Ø           Mr. Omar Khan Afridi- Chairman

 Ø           Mr. Zahid Said- Member

Ø           Mr. Raza Kuli Khan Khattak- Member

The terms of reference for these committees have been developed, communicated and properly implemented.

Remuneration to Directors

Comment on “Emphasis of Matter Paragraph” in the Auditor's Report

The Gas Infrastructure Development Cess (GIDC) issue has been currently challenged in the Honorable Supreme 

Court of Pakistan. The legal counsel hired by the APTMA has informed that our grounds of appeals in this case are 

quite strong and valid enough. We are, therefore, hopeful that the decision of the Court will be in favor of the Industry. 

The Peshawar High Court and Honorable Supreme Court of Pakistan in our earlier appeals have already declared 

the GIDC Act, 2011 and GIDC Ordinance, 2014 as an unconstitutional and we are of the considered opinion that 

GIDC Act, 2015 will also be struck down by the learned courts.

Acknowledgement

 On behalf of the Board of Directors   On behalf of the Board of Directors

    
Raza Kuli Khan Khattak

Chief Executive
Sikandar Kuli Khan Khattak

Director

          
             

Composition of Board Committees

The board has formed committees comprising of members given below:

Details of remuneration paid to directors of the company during the period are provided in the financial 
statements. Only meeting fee is paid to non-executive directors. We are also formulating comprehensive policy 
for it in line with the guidelines provided in Code of Corporate Governance Regulations and Companies Act, 
2017.

The Board would like to express its sincere gratitude to all customers, suppliers and bankers, Government 
authorities, shareholders and other stakeholders for their continuous support and cooperation. The Directors 
also wish to place on record their appreciation for the hard work and devoted services of the staff members and 
workers of the company.

Kohat
Dated: February 24, 2020
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1,078,370

30,506

(11,702)

(56,752)

(12,268)

(3.36)

639,077

(2,585)

(25,077)

(51,665)

(8,415)

(2.30)
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Report on Review of Interim Financial Statements

Introduction                      

Scope of Review

Conclusion

Emphasis of Matter

SHINEWING HAMEED CHAUDHRI & CO.,
LAHORE: 24 February, 2020 CHARTERED ACCOUNTANTS

Without qualifying our conclusion, we draw attention to note 15.1 to the condensed interim

financial statements, which describes the matter regardingnon-provisioningof Gas Infrastructure

Development Cess aggregating Rs.601.116 million.

The engagement partner on the review resulting in this independent auditors' review

report is  Nafees ud din.

Independent Auditors' Review Report to the Members of

Babri Cotton Mills Limited

We have reviewed the accompanying condensed interim statement of financialposition of Babri 

Cotton Mills Limited (the Company) as at December 31, 2019 and the related condensed

interim statement of profit or loss and other comprehensive income, condensed interim

statement of changes in equity, and condensed interim statement of cash flows, and notes to the

condensed interim financial statements for the six months period then ended (here-in-after

referred to as "condensed interim financial statements"). Management is responsible for the

preparationand presentationof these interim financial statements in accordance with accounting

and reportingstandards as applicablein Pakistan for interim financial reporting. Our responsibility

is to express a conclusion on these interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and other comprehensive

income for the quarters ended December 31, 2018 and December 31, 2019 have not been

reviewed, as we are required to review only the cumulative figures for the six months period

ended December 31, 2019.

We conducted our review in accordance with InternationalStandard on Review Engagements

2410, “Review of Interim Financial Information Performed by the Independent Auditor of the

Entity”. A review of condensed interim financial statements consists of making inquiries,primarily

of persons responsible for financial and accounting matters, and applying analytical and other

review procedures. A review is substantially less in scope than an audit conducted in accordance 

with International Standards on Auditing as applicable in Pakistan and consequently does not

enable us to obtain assurance that we would become aware of all significant matters that might

be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed interim financial statements are not prepared, in all material respects,

in accordance with the accounting and reporting standards as applicable in Pakistan for interim

financial reporting.



BABRI COTTON MILLS LIMITED

Condensed Interim Statement of Financial Position as at December 31, 2019

Dec. 31, June 30,
2019 2019

Assets Un-audited Audited

Non-current assets Note

Property, plant and equipment 6 1,732,722 1,714,667

Investments in an Associated Company 7 239,281 228,654

Long term loans 264 41

Security deposits 1,033 1,033

1,973,300 1,944,395

 

Current assets

Stores, spares and loose tools   25,338 31,466

Stock-in-trade 541,164 885,385

Trade debts 44,400 308

Loans and advances 16,686 11,515

Prepayments 3,996 1,577

Other receivables 5,886 2,895

Sales tax refundable 8 0 79,971

Income tax refundable, advance tax and 

     tax deducted at source 43,774 47,183

Cash and bank balances 5,098 2,952

686,342 1,063,252

Total assets 2,659,642 3,007,647

Equity and liabilities

Equity
Authorised capital 250,000 250,000

Issued, subscribed and paid-up capital 36,522 36,522

Capital reserves

- share premium 15,096 15,096

- revaluation surplus on property, plant and equipment 9 927,442 898,868

Revenue reserves

- general reserve 88,000 88,000

- gain on remeasurement of forward foreign exchange contracts 2,088 2,139

- unappropriated profit 140,747 280,886

Shareholders' equity 1,209,895 1,321,511

Liabilities

Non-current liabilities

Long term finances 10 155,759 186,718

Staff retirement benefits - gratuity 77,559 81,520

Long term deposit 1,300 868

Deferred taxation 11 4,129 9,204

238,747 278,310

Current liabilities

Trade and other payables 12 345,319 373,287

Unclaimed dividends 2,431 2,431

Accrued interest / mark-up 40,184 33,407

Short term finances 13 751,938 929,483

Current portion of non-current liabilities 10 57,872 51,803

Taxation 14 13,256 17,415

1,211,000 1,407,826

Total liabilities 1,449,747 1,686,136

Contingencies and commitments 15

Total equity and liabilities 2,659,642 3,007,647

The annexed notes form an integral part of these condensed interim financial statements.

Rupees in thousand

8

Raza Kuli Khan Khattak
Chief Executive

Sikandar Kuli Khan Khattak
Director

          
             

          
         

Noor-un-Nabi (ACA, APA)
Chief Financial Officer
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Dec. 31, Dec. 31, Dec. 31, Dec. 31,

Note 2019 2018 2019 2018

Sales - net 576,770 639,077 897,535 1,078,370

Cost of sales 584,470 641,662 929,371 1,047,864

Gross (loss) / profit (7,700) (2,585) (31,836) 30,506

Distribution cost 3,901 4,052 6,862 7,687

Administrative expenses 27,293 19,876 45,746 36,064

Other expenses 0 170 0 170

Other income (198) (1,606) (1,237) (1,713)

30,996 22,492 51,371 42,208

 Loss from operations (38,696) (25,077) (83,207) (11,702)

Finance cost 40,742 27,083 82,770 45,545

(79,438) (52,160) (165,977) (57,247)

Share of  (loss) / profit  of an

Associated Company 7 (1,007) 495 (1,007) 495

Loss before taxation (80,445) (51,665) (166,984) (56,752)

Taxation

- current 14 7,628 (4,067) 13,256 1,424

- prior year 14.2 (11,089) 30 (11,089) 30

- deferred 21,520 (39,213) (9,204) (45,938)

18,059 (43,250) (7,037) (44,484)

Loss after taxation (98,504) (8,415) (159,947) (12,268)

Other comprehensive income

Surplus arisen upon revaluation  of 

  property, plant and equipment 9.1 40,877 0 40,877 0

Deferred taxation 9.1 (4,129) 0 (4,129) 0

36,748 0 36,748 0

Total comprehensive loss

 for the period (61,756) (8,415) (123,199) (12,268)

 Loss per share (26.97) (2.30) (43.80) (3.36)

The annexed notes form an integral part of these condensed interim financial statements.

------------------------- Rupees -------------------------

Quarter ended Six months period ended

---------------- Rupees in thousand ----------------

For the Quarter and Six Months Period Ended December 31, 2019

Condensed Interim Statement of Profit or Loss & Other Comprehensive 

Income (Un-audited)

Raza Kuli Khan Khattak
Chief Executive

Sikandar Kuli Khan Khattak
Director

          
             

          
         

Noor-un-Nabi (ACA, APA)
Chief Financial Officer
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Condensed Interim Statement of Cash Flows  (Un-audited)

For the Six Months Period Ended December 31, 2019

Cash flows from operating activities

Loss for the period - before taxation and share of 

 (loss) / profit  on investments in an Associated Company (165,977) (57,247)

Adjustments for non-cash charges and other items:

Depreciation 34,902 32,847

Amortisation of gain on forward foreign exchange contracts (51) (53)

Staff retirement benefits - gratuity (net) (3,961) (2,307)

Finance cost 82,770 45,545

 (Loss) / profit before working capital changes (52,317) 18,785

Effect on cash flows due to working capital changes

(Increase) / decrease in current assets:

Stores, spares and loose tools 6,128 31

Stock-in-trade 344,221 (153,142)

Trade debts (44,092) 54

Loans and advances (5,394) 1,163

Prepayments (2,419) (4,545)

Other receivables (2,991) 171

Sales tax refundable 79,971 (25,560)

 Decrease in trade and other payables (27,536) (45,144)

347,888 (226,972)

Cash  generated from / (used in)  operations 295,571 (208,187)

Taxes paid (2,917) (15,231)

Net cash  generated from / (used in) operating activities 292,654 (223,418)

Cash flows from investing activities

Fixed capital expenditure (12,080) (150,963)

Security deposits 0 76

Net cash used in investing activities (12,080) (150,887)

Cash flows from financing activities

Long  term finances - net (24,890) 111,716

Short term finances - net (177,545) 303,288

Finance cost paid (75,993) (34,105)

Net cash  (used in) / generated from  financing activities (278,428) 380,899

Net increase in cash and cash equivalents 2,146 6,594

Cash and cash equivalents - at beginning of the period 2,952 8,143

Cash and cash equivalents - at end of the period 5,098 14,737

The annexed notes form an integral part of these condensed interim financial statements.

(Rupees in thousand)

Six months period ended

Dec. 31, 

2019

Dec. 31, 

2018

Raza Kuli Khan Khattak
Chief Executive

Sikandar Kuli Khan Khattak
Director

          
             

          
         

Noor-un-Nabi (ACA, APA)
Chief Financial Officer



Condensed Interim Statement of Changes in Equity (Un-audited)

For the Six Months Period Ended December 31, 2019

Balance as at June 30, 2019 (audited) 36,522 15,096 898,868 88,000 2,139 280,886 1,321,511

Total comprehensive loss for the 

period ended December 31, 2019 0 0 36,748 0 0 (159,947) (123,199)

Amortisation of gain on forward

foreign exchange contracts 0 0 0 0 (51) 0 (51)

Transfer from surplus on revaluation 

of property, plant and equipment on 

account of incremental depreciation for 

the period - net of deferred taxation 0 0 (7,370) 0 0 7,370 0

Share of revaluation surplus on  

property, plant and equipment of

an Associated Company 0 0 (804) 0 0 0 (804)

Effect of items directly credited in

equity by an Associated Company 0 0 0 0 0 12,438 12,438

Balance as at December 31, 2019

(un-audited) 36,522 15,096 927,442 88,000 2,088 140,747 1,209,895

Balance as at June 30, 2018 (audited) 36,522 15,096 915,635 88,000 2,245 302,936 1,360,434

Total comprehensive loss for the 

period ended December 31, 2018 0 0 0 0 0 (12,268) (12,268)

Amortisation of gain on forward

foreign exchange contracts 0 0 0 0 (53) 0 (53)

Transfer from surplus on revaluation 

of property, plant and equipment on 

account of incremental depreciation for 

the period - net of deferred taxation 0 0 (7,361) 0 0 7,361 0

Share of revaluation surplus on  

property, plant and equipment of

an Associated Company 0 0 (817) 0 0 0 (817)

Effect of items directly credited in

equity by an Associated Company 0 0 0 0 0 994 994

Balance as at December 31, 2018

(un-audited) 36,522 15,096 907,457 88,000 2,192 299,023 1,348,290

The annexed notes form an integral part of these condensed interim financial statements.

Share

capital
Total

Share 

premium 

reserve 

General 

reserve

Gain on 

hedging 

instrume-

nts

-------------------------- Rupees in thousand -----------------------------

Unappr-

opriated

profit

Revaluation 

surplus on 

property, pl-

ant and 

equipment

 Capital Reserves  Revenue Reserves

BABRI COTTON MILLS LIMITED

11

Raza Kuli Khan Khattak
Chief Executive

Sikandar Kuli Khan Khattak
Director

          
             

          
         

Noor-un-Nabi (ACA, APA)
Chief Financial Officer
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1. Legal status and operations

2. Basis of preparation

-

-

3. Accounting policies

3.1

(a)

(b)

InternationalAccounting Standard ( IAS) 34, ''Interim financial reporting'', issued by

the International Accounting Standards Board (IASB) as notified under the

Companies Act, 2017; and 

Provisions of and directives issued under the Companies Act, 2017.

Certain standards, amendments and interpretations to IFRSs are effective for accounting

periods beginningon July 01, 2019 but are considered not to be relevant or to have any

significant effect on the Company’s operations (although they may affect the accounting

for future transactions and events) and are, therefore, not detailed in these condensed

financial statements, except for the following:

Amendments to IAS 19, ‘Employee benefits’ on plan amendment, curtailment or

settlement are effective for periods beginning on or after January 01, 2019. These

amendments require an entity to use updated assumptions to determine current service

cost and net interest for the remainder of the period after a plan amendment, curtailment

or settlement; and recognise in statement of profit or loss as part of past service cost, or

a gain or loss on settlement, any reduction in a surplus, even if that surplus was not

previously recognised because of the impact of the asset ceiling. The amendments do not 

have any material impact on the Company’s financial statements.

IAS 23, 'Borrowing costs' is effective for accounting periods beginning on or after

January 01, 2019. The amendment is part of the annual improvement 2015-2017 cycle.

The amendment clarifies that the general borrowings pool used to calculate eligible

borrowing costs exclude only borrowings that specifically finance qualifying assets that

are still under development or construction. Borrowings that were intended to specifically

finance qualifyingassets that are now ready for their intended use or sale - or any non-

qualifying assets - are included in that general pool. The amendments do not have any

material impact on the Company’s financial statements.

Notes to the Condensed Interim Financial Statements (Un-audited)
For the Six Months Period Ended December 31, 2019

Babri Cotton Mills Limited (the Company) was incorporated in Pakistan on October 26,

1970 as a Public Company under the Companies Act, 1913 (now the Companies Act,

2017) and its shares are quoted on Pakistan Stock Exchange Ltd. The Company is

principallyengagedin manufacture and sale of yarn. The Company's registered office and

Mills are located at Habibabad, Kohat.

These condensed interim financial statements have been prepared in accordance with

the accounting and reporting standards as applicable in Pakistan for interim financial

reporting. The accounting and reporting standards as applicable in Pakistan for interim

financial reporting comprise of:

Where the provisions of and directives issued under the Companies Act, 2017 differ with

the requirements of IAS 34, the provisions of and directives issued under the Companies

Act, 2017 have been followed.

The accounting policies and methods of computation adopted in the preparation of these

condensed interim financial statements are the same as those applied in the preparation

of preceding annual financial statements of the Company for the year ended June 30, 

Standards, amendments to published standards and interpretations that are

effective in the current period
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(c)

4.

5. Accounting estimates, judgments and financial risk management

6. Property, plant and equipment Un-audited Audited

Dec. 31, June 30,

2019 2019
Note

Operating fixed assets 6.1 1,701,349 1,684,041

Capital work-in-progress - plant and machinery 31,373 30,626

1,732,722 1,714,667

(Rupees in thousand)

Judgments and estimates made by the management in the preparation of these

condensed interim financial statements are the same as those that were applied to the

audited financial statements as at and for the year ended June 30, 2019.

The Company’s financial risk management objectives and policies are consistent with

those disclosed in the audited financial statements as at and for the year ended June 30, 

IFRIC 23, ‘Uncertainty over income tax treatments’ is effective for accounting periods

beginning on or after January 01, 2019. This IFRIC clarifies how the recognition and

measurement requirements of IAS 12 ‘Income taxes’, are applied where there is

uncertainty over income tax treatments. The IFRIC explains how to recognise and

measure deferred and current income tax assets and liabilities where there is uncertainty

over a tax treatment. An uncertain tax treatment is any tax treatment applied by an entity

where there is uncertainty over whether that treatment will be accepted by the tax

authority. The IFRIC applies to all aspects of income tax accounting where there is an

uncertainty regarding the treatment of an item, including taxable profit or loss, the tax

bases of assets and liabilities, tax losses and credits and tax rates. The amendments do

not have any material impact on the Company’s financial statements.

These condensed interim financial statements are being submitted to the shareholders as

required by section 237 of the Companies Act, 2017.The figures of the condensed

interim statement of profit or loss & other comprehensive income for the quarters

ended December 31, 2019 and 2018 have not been reviewed by the statutory auditors of

the Company as the auditors have reviewed the cumulative figures for the six

months period  ended December 31, 2019. These condensed interim financial statements 

do not include all the information and disclosures as required in the annual financial

statements and should be read in conjunction with the Company's audited financial

statements for the year ended June 30, 2019.

The preparation of condensed interim financial statements in conformity with approved

accounting standards requires management to make estimates, assumptions and use

judgments that affect the application of policies and reported amounts of assets and

liabilities and income and expenses. Estimates, assumptions and judgments are

continually evaluatedand are based on historical experience and other factors, including

reasonable expectations of future events. Revisions to accounting estimates are

recognised prospectively commencing from the period of revision.
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Dec. 31,

2019

6.1 Operating fixed assets Note

Book value as at June 30, 2019 1,684,041

Revaluation increments / (deficit) incorporated 

      during the period:
- freehold land 6.2 26,640

- buildings on freehold land 6.2 5,665

- plant & machinery 6.2 (22,495)

- generators 6.2 31,067

40,877

Additions during the period:

- plant & machinery 4,360

- generators 6,959

- tools & equipment 14

11,333

Depreciation charge for the period (34,902)

Book value as at December 31, 2019 1,701,349

6.2

7. Investments in an Associated Company - Quoted Un-audited Audited
Dec. 31, June 30,

2019 2019

Janana De Malucho Textile Mills Ltd. (JDM)

341,000 ordinary shares of Rs.10 each - cost-Equity held: 7.13% 4,030 4,030

Post acquisition profit and other comprehensive income 

brought forward including effect of items directly 

credited in equity by JDM 64,064 60,461

Share of revaluation surplus on property, plant and equipment 162,711 163,515

(Loss) / profit  for the period / year - net of taxation (1,007) 610

Share of other comprehensive income  - net of taxation 9,483 38

239,281 228,654

(Rupees in thousand)

Revaluation surplus on each class of assets, as a result of latest revaluation as detailed in 

note 9.1, has been determined as follows:

(Rupees in 

thousand)

Factory Non - factory Residential

Cost / revaluation as at 

September 30, 2019 460,600

         
193,236

      
22,963

            
19,895

        
1,121,806

     
187,578

        
2,006,078

        Accumulated depreciation to

September 30, 2019 0 29,632

        

3,521

              

6,668

          

225,034

        

81,993

          

346,848

           Book value before 

revaluation adjustments

as at September 30, 2019 460,600

         

163,604

      

19,442

            

13,227

        

896,772

        

105,585

        

1,659,230

        
Revalued amounts 487,240

         

164,819

      

22,423

            

14,696

        

874,277

        

136,652

        

1,700,107

        
Revaluation surplus / (deficit) 26,640

           

1,215

          

2,981

              

1,469

          

(22,495) 31,067

          

40,877

             

 - - - - - - - - - - Rupees in thousand - - - - - - - - - -

Particulars
Freehold 

land

Buildings on freehold land Plant & 

machinery
Generators Total

Un-audited
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7.1

7.2

7.3

8. Sales tax refundable

9. Revaluation surplus on property, Note Un-audited Audited

 plant and equipment - net Dec. 31, June 30,

2019 2019

Revaluation surplus on the Company's

property, plant & equipment 9.1 764,731 735,353

Share of revaluation surplus on  property, plant

 and equipment of an Associated Company 7 162,711 163,515

927,442 898,868

9.1

Opening balance 849,068 869,803

Add: surplus arisen on revaluation carried-out 

          during the period 6.2 40,877 0

Less: transferred to unappropriated profit on account of 

            incremental depreciation for the period / year (10,380) (20,735)

879,565 849,068

Less: deferred tax on:

113,715 119,728

4,129 0

- opening balance of surplus

      - surplus arisen on revaluation carried-out during the period
.
- incremental depreciation for the period / year (3,010) (6,013)

114,834 113,715

764,731 735,353

The management intends to carry-out impairment testing of its investments in JDM

as at June 30, 2020 as no significant variationin estimates has been observed during the

current period since June 30, 2019.

The Company, during the period, has again revalued its freehold land, buildings on

freehold land, plant & machinery and generators. The revaluation exercise has been

carried-out by independent Valuers - Hamid Mukhtar & Co. (Pvt) Ltd. Lahore. Freehold

land has been revalued on the basis of current market value whereas buildings on

freehold land, plant & machinery and generators have been revalued on the basis of

depreciated market values. The appraisal surplus arisen on latest revaluationaggregating

Rs.40.877 million has been credited to this account. The period-end balance has been 

The Company, during the period, has received sales tax refunds aggregatingRs.44.954

million pertaining to the period from January, 2018 to April, 2019. The aforesaid amount

has been credited in the Company's bank account on September 12, 2019.

Market value of the Company's investments in JDM as at December 31, 2019 was

Rs.28.982 million (June 30, 2019: Rs.21.142 million).

Although the Company has less than 20% voting rights in JDM as

December 31, 2019 and June 30, 2019, JDM has been treated as an Associated

Company by virtue of common directorships.

(Rupees in thousand)
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10. Long term finances - secured

The Bank of Khyber 

- demand finance - I 131,666 151,416
- demand finance - II 33,410 38,550

Sindh Modaraba - diminishing musharaka 48,555 48,555
213,631 238,521

Less: current portion grouped under current liabilities 57,872 51,803

155,759 186,718
11. Deferred taxation - net

This is composed of the following:

Taxable temporary differences arising in respect of: 

- accelerated tax depreciation allowances 138,033 148,311

- surplus on revaluation of property, plant & equipment 114,830 113,711

252,863 262,022

Deductible temporary differences arising in respect of:

- staff retirement benefits - gratuity (22,492)
        

(23,641)
    

- provision for doubtful debts (664)
             

(664)         

- minimum tax recoverable against

normal tax charge in future years (87,417)        (87,417)    

- unused tax losses (138,161)      (141,096)  

(248,734)
      

(252,818)
  

4,129 9,204

12. Trade and other payables

Creditors 218,879 198,869

Due to an Associated Company 2,221 0

Bills payable 0 71,232

Advances from customers - contract liabilities 13,113 6,867

Accrued expenses 62,927 62,558

Interest free security deposits - repayable on demand 170 170

Due to Waqf-e-Kuli Khan 12,048 12,048

Income tax deducted at source 7,478 5,722

Sales tax payable 27,642 15,020

Others 841 801

345,319 373,287

Dec. 31, June 30,

2019 2019

Note Un-audited Audited

(Rupees in thousand)



BABRI COTTON MILLS LIMITED

17

13. Short term finances - secured

National Bank of Pakistan 457,124 630,002

The Bank of Khyber 294,814 299,481

751,938 929,483

14. Taxation - net Un-audited
Dec. 31,

2019
Note

Balance as at June 30, 2019 17,415

Add: provision made during the period:

current  [minimum tax under section113 of the

Income Tax Ordinance, 2001 (the Ordinance)] 13,256

prior year 14.2 (11,089)

2,167

19,582

Less: payments / adjustments made against completed assessments 6,326

13,256

14.1

14.2

14.3

14.4

(Rupees in 

thousand)

The Company's writ petition before the Islamabad High Court, Islamabad praying

exemption from levy of minimum tax under section 113 of the Ordinance is still pending

adjudication.An adverse judgment by the Court will create tax liabilityunder section 113 of

the Ordinance aggregating Rs.39.712 million.

There has been no significant change during the current period in the status of taxation

matter as detailed in note 26.4 to the auditedfinancial statements of the Company for the

year ended June 30, 2019.

The Finance Act, 2015 has omitted clause 126F of the Ordinance and inserted a new

sub-clause (xx) of clause (11A) in part IV of the second schedule of the Ordinance

wherein exemption from levy of minimum tax under section 113 of the Ordinance has

been provided. The amendment would have a retrospective impact being related to tax

years 2010, 2011 and 2012.

This adjustment has arisen due to claiming of tax credit in the return for the tax year 2019

under section 65B of the Ordinance at the rate of 10% instead of 5% on plant and

machinery additions.

Income tax return of the Company for tax year 2019 (accounting period ended June 30,

2019) has been filed on December 31, 2019. Minimum income tax has been paid at

Rs.27.773 million after adjustment of tax credit under section 65(B)(1) of the Ordinance

at Rs.21.447 million, which has created refund of Rs.13.029 million.
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15. Contingencies and commitments

15.1

15.2

15.3

15.4 Also refer contents of note 14.3.

16. Transactions with related parties

16.1

Jul. - Dec., Jul. - Dec.,
2019 2018

Associated Companies (Rupees in thousand)

Janana De Malucho Residential rent paid 1,064 925

Textile Mills Ltd. Utilities / expenses:

- recovered 0 15

- paid 77 46

Salaries & benefits paid 1,612 1,373

Sale of raw cotton 32,777 0

Rahman Cotton Mills Ltd. Sale of raw cotton 40,101 0

Other related parties

Key management personnel Salaries and benefits 17,594 10,799

16.2 Period-end balances were as follows: Un-audited Audited

Dec. 31, June 30,

2019 2019

Due from Rahman Cotton Mills Ltd. 4,047 0

Due to Janana De Malucho Textile Mills Ltd. 2,221

           

0

17. Corresponding figures

17.1

17.2

18. Date of authorisation for issue

These condensed interim financial statements were approvedand authorised for issue by

the Board of Directors of the Company on 24 February 2020.

Cumulative

After enactment of the Gas Infrastructure Development Cess (GIDC) Act, 2015, it was

challengedbefore the Peshawar High Court, Peshawar, which dismissed the said petition

on May 31, 2017. The Company, thereafter, has filed a petition before the Supreme Court

of Pakistan (SCP), which is pending adjudication.Sui Northern Gas Pipelines Ltd., along

with gas bill for the month of December, 2019, has raised GIDC demands aggregating

Rs.601.116 million, which are payable in case of an adverse judgment by the SCP.

Provisions for the GIDC demands aggregatingRs.601.116 million pertainingto prior years

and the current period have not been made in the books of account as the management

expects a favourable judgment by the SCP due to meritorious legal grounds.

In order to comply with the requirements of IAS 34 "Interim financial reporting", the

condensed interim statement of financial position has been compared with the balances

of annual audited financial statements of the preceding financial year, whereas, the

condensed interim statement of profit or loss & other comprehensive income, condensed

interim statement of changes in equity and condensed interim statement of cash flows

have been compared with the balances of comparable period of immediately preceding 

No commitments were outstanding as at December 31, 2019 ; ( commitments against

irrevocable letters of credit outstanding as at June 30, 2019 were for Rs.3.790 million ).

Corresponding figures have been re-arranged and re-classified, wherever necessary,

the purposes of comparison; however, no significant re-classifications / re-statements

have been made to these condensed interim financial statements.

GuaranteeamountingRs.75 million (30 June, 2019: Rs. 55.200 million) issued by National

Bank of Pakistan on behalf of the Company in favour of Sui Northern Gas Pipelines Ltd.

was outstanding as at December 31, 2019.

Significant transactions made during the period with related parties were as follows:

Nature of transactionName 

(Rupees in thousand)

Raza Kuli Khan Khattak
Chief Executive

Sikandar Kuli Khan Khattak
Director

          
             

          
         

Noor-un-Nabi (ACA, APA)
Chief Financial Officer
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