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SAJJAD TEXTILE MILLS LIMITED
DIRECTORS’ REPORT

Dear Shareholders,
Assalam-o-Alaikum,

The Directors are pleased to present the reviewed financial statements for the Half Year ended December 3 1,2019.

Financial Results

The financial results are as under:

Oct, - Dec., 2019 July — Dec., 2019
(Rupees) B (Rupees)
Sales - Net s z
Cost ol Sales - 2
Gross Profit/( Loss) , &
Loss Belore Taxation (12,399,313) (26,199,876)
Loss After Taxation (12,381,738) (26,231,190)

The Company incurred before tax loss of Rs. (12.399) million Rs. (26.200) million for the 2™ quarter and half year

ended December 31, 2019 respectively, as against before tax loss of Rs. (8.739) million Rs. (19.048) million for the
corresponding periods last year.

Earnings/ (Loss) per share

Loss after tax per share was Rs. (0.58) and Rs. (1.23) for the 2™ quarter and half yecar ended December 31, 2019
respectively, as against per share loss of Rs. (0.44) and Rs. (0.94) for the corresponding periods last year.

The manufacturing operations of the Company remained suspended during the period as per intimation sent to Pakistan
Stock Exchange and Securities and Exchange Commission of Pakistan on September 22, 2016. The Company obtained
approval of its Members in the Extraordinary General Meeting held on February 18, 2019 to dispose off the land,
building and other assets of the Company and to utilize their sale proceeds partially to meet the pressing liabilities of
the Company and the remaining amount in trading activities along with the amount generated on account of
renting/letting out of the Company’s premises as permissible under the Memorandum of Association of the Company,
An advertisement inviting tenders from prospective buyers of Land, Building and other assets was published and few
prospective buyers have shown interest in the purchase of aforesaid assets and are being presently considered by the
Company. All the relevant details with respect to disposal of assets including book value of assets sold, sale proceeds,
gain/(loss) on disposal and utilization of sale proceeds along with book value of remaining assets to be sold are
attached with this report.

For and on behalf of the Board

o bt

Chief Executive Officer Director

27th February, 2020
Lahore.
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SAJJAD TEXTILE MILLS LIMITED

Plant & Machinery's Disposal and Funds Utilization Upto 31 December, 2019

e WRITTEN SALE  |TOTAL SALE| REMAINING ey f (L0ss)
SH. SR DOWN | PROCEEDS | PROCEEDS | ASSETS {upta 31
DESCRIFTION REVALUE : ; 5
M FIG i‘:ig’n {BOOHK (Ut 30 June, | (upto 30 June, ?UUI‘I December, SERRA RIS
VALUE) 2018) 2019) VALLE 2019)
1 |P & M-Rlow Room 5,625.000 5484375 | 6,750,000 6,750,000 c 1265625 | COMPLETE S0LD
2 |P & M-Drawing Machine 21150, 04 20,782,500 | 20,884.000 | 20,884,000 x 101,500 | COMPLETE SOLD
3 |l & M- Card Machine 14,400,001 14,268,750 4, 300,001 9,360,000 = (4,008,750 COMPLETE S0LD
() M-Dirawing Simplex =
4 |Frames 10758082 | 10650112 | 10663283 | 10,663,283 = 13071 | COMPLETE SOLD
P & M-King Spannng 5 B
5 |Frames 25,041,000 | 24709025 | 153102 | 15310882 : {9.39g.143)) COMFLEIE S0LD
6 |P & M-Auto Cone Winder 14250000 | 13393750 | 14326080 | 14326080 432 390 | COMPLETE SOLD
F E “-;'ur L l}l“;l“ﬂﬂlﬂ“ —
7 |and 4,125,000 4071875 | 4000000 | 4000000 - (71.875)] COMPLETE SOLD
& M-Laburaiory :
5 |Equipments 475,000 658,125 88,000 683,000 i 29475 | COMELETE SOLD
P& M- Workshop = e
9 | Fauipments, Spare Parts 130,004 126,750 134,500 134,500 - 9.75i | COMPLETE S0LD
10 |P & M- Compressor 1020,000 894,500 1,000,000 1000, 000 5500 | COMPLETE S0LD
1 |Store and Spares 4,988,552 4,985,552 2700000 2.700,000 {2288 557y| COMPLETE 501D
IransTormer & ey
12 | Eleetrification 7 500,000 7.312.500 - . 73125000 .| BOTSOLD
HELD FOR SALE AFTER APPROVAL IN EOGM HELD ON FEBRUARY 18, 2019
13 | Free hold Land B6.500.000 | 86,500,000 : ; 56,500,000 . | NOTSOLD
Buildings (Froduction all; ==
14 |Godowns and Colany) 96945504 | 70549 450 s . 70,549 480 . | MOTSOLD
15 [Other related Assets 20141187 | 10,987,505 - - 10,947,505 . | MOTSOLD
TOTAL 313249625 | 27597796 | ssEIGTIS | #SE16715 | 175349484 | (14.811,599)
Utilization of Funds Detail
Sr. Mo FAYMENTS® DETAIL AMOUNT (Rs.)
1 Creditors and Other Payables 42 056,693
2 Salaries & Wages 18,174,367
3 Electricity! Gas / Whilities Bills 3,610,468

Repair & Maint/Travelling/Conveyance/Legal & Professional/ Fees! Advertisment! Repair &

4 : s R 4 b 11,581,241
Maintenanee! Postage/ Priting & Stationery/ Other Expenses! Insurance & Taxes

& Sponsor Loan Repayment 5,650,000

T Investment in Al-Meezan Funds & NAFA Stock Funds 4,743,944

TOTAL

85816715
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SAJJAD TEXTILE MILLS LIMITED

Sale of Assets Detail as per SRO 1227(1)/2005
for the Quarter ended: 31 DECEMBER, 2019

:;_ SALE DATE FARTICULARS OF ASSETS (MACHINERY) QTY. 1:11(111::1' BUYING PARTY's NAME
| 13-Apr-2017 | Draw Frames-RSE D-27 (2013+2015) z 12,000,000 |Asher Imran Spinning Mills
1 | 18-hpe-2017 |Drow Fromes-DYH 500C 3 400,000 |Wagas Refig Internationel
3 | W-hpr-2007 [Blowroom One Line Complete Set 1 2,500,000 |Crescent Cotton Mills Lrd
4 20-Apr-2017 | Dust Filter Plant 2 2,500,000 {Crescent Cotton Mills Ltd
5| B5-Apr-2017  |Cone Winding-Murata 7-11 2 1,200,000 §Anwar Spinning Mills Ltd
4 | 03-May-2017 |Cona Winding-Mureta 7-11 1 600,000 | Combine Spinning Pyt Ld.
7 | 05-May-2017 |Bale Breoker GER1000-Complete Set I 1,400,000 [5hohzod Textile Mills Ltd.
8 | 05-Moy-2017 |Drow Fromes-DYH 500C ) 600,000 [Shohzad Textile Mills Ltd.
9 | 11-May-2017 |Murate Jopon 7-11, Cone Winding 1 563,025 |Anjum Torig, Foisalobed
10 | 19-May-2007 |Mono Axial Flow Opener, Multimixer & Dustex DX 3 1,000,000 | Wagas Rofig Internotional
1T | 22-Moy-2017 |Murata Japen 7-11, Cone Winding 1 563,025 |Teeshon Troders
12 | 24-Moy-2017 |Schlofharst 338-BM, Cone Winding 3 11,400,000 |Crescent Cotton Mills Ltd
13 | 26-Moy-2017 |EIM 1008 Ring Frome | 210882 | Anjum Mehtab
14 | 16Jun-2017 |Used/ Damaged Cons & Babbins 1 Lot 300,000 |Crescent Cotton Mills Ltd
15 [ 17-Jun-2017 {Blendomat BOT-019, Auto Piucker FA-002, Krishoer Beater BY 1 Lot 1,450,000 {Crescent Cotton Mills Ltd
[6 | 07-Jul-2017 |Cord Mochines DK - 740 with FBK-533 feeder 1 1,540,000 |Ideal Trading Co.
17| 35-l-2017  |Drawing Machine RSE D-17 1 4,800,000 (Kohat Textile Mills Limited
18 | I7-Jul-2017 |Loboratory Equipmants I Lot 363,000 |Crescent Cotton Mills Lid
19 | 27-Jul-2007 |Stores & Spore Porfs I Lot 2,400,000 |Crescent Cotton Mills Lid
20 | 07-hug-2017 |Air Conditioned Plant - Luwa Switzerlond 1 1,500,000 |Tueshon Traders
21 | 12-Awg-2017 |Cord Machines DK - 740 with FEK-533 feeder b 2,340,000 |ldect Troding Ca.

27 | 19-Awg-2017 |Cord Machinas DK - 740 with FBK-533 feader 17 4,680,000 |Ideal Troding Co.

23 | 20-Rug-2007 |Cord Mochines DK - 740 with FEK-533 feeder i T80,000 |Ideal Treding Ca.

1 | 28-Aug-2017 |Simplex FL16 Mochine - 120 Spindles 1 1,378,000 |Notioncl Spinning Mills
15 | 29-Aug-2017 |Compressers: Comp Ajr L-22, SANCO V5-15C & Meiji 50-15C 5 275,000 |Bahao Catton Corporation
26 | 29-Aug-2017 |Lob. Equipments: Lee Strength Tester and Fibro Graph etc. 1 325,000 [Bahao Cotton Corporation

27 | 09-%ep-2017 (Ring Frames RY-5 Toyodo Japan - 960 Spindles each 2 1,600,000 [Qudri Textile Mills Ltd.

27 | 06-0c-20017 |Ring Fromes RBY-3 Toyodo Jopan - 960 Spindles each 1 1,600,000 [Qodri Textile Mills Lid.

28 | 13-5ep-2007 |Simplex FLI6 Maching - 120 Spindies 4 5,385,283 |Gulf Tex Machines
29 | 19-0c-2017 |Compressor L-55 with Air Dryer S0-08504 | T25000 |ACT &ir Compressor Tech.
0 | 16-MNov-2017 |Ring Frome BY-3 Jupon 960 spindles each 2 1,200,000 | Ideal Troding Co.
3| 17-Hev-2017 |Drawing Fromes Toyoda Jopan DYH-2C i 84,000 |Mr. Muhommod Nawaoz
32 [ 22-Mov-2017 |Simplex Roving Fromes Huwa RME 93 2 1,400,000 |Beacan Impex
33 | 05-Dec-2017 (Ring Frame RY-5 Jopan 940 spindles each 1 2,400,000 (Ideal Trading Co.

34 | 07-Dec-2017 |Ring Fromes EIM-168 3 2,100,000 (Crescent Cotton Mills Ltd

35 | 13-Dec-2017 |Ring Frome RY-5 Jopan 960 spindles each ? 1,200,000 ||deal Troding Co.

36 | 26-Dec-2017 |Ring Frame RY-5 Jupan 960 spindles each 4 2400000 |Ideal Troding Co.

W | 3-Dec-2017 |Roving Frame Simplex FL-100 Toyade Jopan 1 2,500,000 | Al-Masr Textile Limitad

38 | 03-Jon-2018 |Ring Fromes EJM-168 2 1,200,000 | Ulfat textile Mills (Pvi} Lid

39 | 05-Jan-2018 |Drow Fromes-DYH 500C 3 300,000 |The Lahore Textile & Gen. Mills
40 [ 16-Jon-T018 (Ring Fromes EJM-168 1 600,000 |Ulfat textila Mills (Per}Lid

41 | 10-Feh-2018 |Drow Frames-0YH 500C 1 200,000 |ideal Trading Co.

42 | 02-Apr-2018 |Ring Frame EJM-168 1 800,000 {Magra Spinning Mills (Pyi) Ltd.
43 | M-Apr-2018 |Workshop Equipments 1 Lot 134,500 | Mr, Muhammad Pervaiz

TOTAL

85,816,715
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SAJJAD TEXTILE MILLS LIMITED

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Sajjad
Textile Mills Limited (“the Company”) as at 31 December 2019 and the related condensed interim
statement of profit or loss and other comprehensive income , condensed interim statement of cash
flows and condensed interim statement of changes in equity together with notes forming part thereof
(here-in-after referred to as the interim financial information) for the half year period then ended.
Management is responsible for the preparation and presentation of this interim financial in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these financial statements based on our review.

The figures for the condensed interim statement of profit or loss and other comprehensive income for
the quarters ended 31 December 2019 and 31 December 2018 have not been reviewed, as we are
required to review only the cumulative figures for the half year ended 31 December 2019.

Scope of review

We conducted our review in accordance with international standard on review engagement 2410,
“Review of interim financial information performed by the independent auditor of the entity”. A review
of interim financial information consists of making inquiries, primarily of the persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material aspects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of the matter

We draw attention to note 1.2 to the interim financial statements which indicates that the company has
suspended its operations and intends to dispose of its entire assels to settle liabilities and to initiates
new business, the Company has accumulated losses of Rs. 643.569 million and negative equity balance
of Rs. 274.774 million as at the date of condensed financial statements. Additionally the directors of the
company have now planned to delist the company from the Pakistan Stock Exchange (PSX) and to buy
back shares from the general public. As a result, now the company is not considered as a Eoing concern.

Wa—o—
CD[12] pe.|1/1

Lahore (Head Office) Islamabad {Branch Office)
Apr: AL Ingola Apartments 14 Jail Road, Lahore-Pakistan |03, Golden Plaza Fazal-e-Hag Road, Biue Area, Istamabad-Paldsean
Tek + 92-42-3 742 40 20 - 22 Faw: + 92-42-3 742 40 |9 Tel: + 92-300-340 5444

e-contacts: ca@kamranco.com.pk | fatah@brain.nespk e-contaces: kamil@kamranco.com.pk / kamil.faah@gmail com
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Therefore, these condensed financial statements have been prepared by the management on a non

going bases (estimated realizable | settlement value of assets and liabilities respectively). Our
conculusion is not modified in respect of this matter.

Other matter

The prior year financial statements were audited by another firm of Chartered Accountants whose
report dated October 04, 2019 issued an unmodified opinion with an emphasis of the matter para
related to prepration of financial statements on non going concern basis.

The engagement partner on the review resulting in this independent auditor's review report is Kamil
Fatah (FCA).

% (VI Al & lo
KAMRAN & CO. LAHORE
CHARTERED ACCOUNTANTS 27 FEBRUARY 2020
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SAJJAD TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

ASSETS

Cash and cash equivalents

Tax refunds due from government

Advances, prepayments and other receivables
Long term investment

MNon-current assets classified as held for sale
Property. plant and equipment

LIABILITIES

Provision for taxation
Accrued mark-up

Short term borrowings
Trade and other payables
Unclaimed dividend
Deferred liabilities

NET ASSETS

REPRESENTED BY:

Share capital

Surplus an revaluation of property, plant and equipment
Fair value loss on remeasurement of investments
Accumulated loss

Contingencies and commitments

Un-Audited Un-Audited Audited Audited
31 Dec, 2019 31 Dec, 2019 30 Jun, 2019 30 Jun, 2019
Realizable / Book Realizable / Book
Settlement value value Sattlement valus valug
Note crmssrmssensres FOMPEES 1uverisnnmemserernseresssennss
1,780,229 1,780,229 189123 189,123
5,190,675 5,190,675 4,779,516 4,779,516
26,274,920 26,274,920 26,120,341 26.120.341
3,451,809 3,451,809 2,928,410 2928410
5 209,378,900 || 209,378,900 || 173220870 || 173zz0970
] 10,777,561 10,777,561 8,279,786 B.279,786
256,854,094 256,854,004 215518146 215518146
31,314 31,314 1,572,510 1.572 510
75,031,968 75,031,968 62,248,853 62,248,853
367,941,461 || 367,941,461 357,706,481 || 357,796,461
87,846,635 BT,846,635 81,497,295 81,497,295
166,942 166,942 166,542 166,942
610,100 610,100 393,100 393,100
531,628,420 531,628,420 503,675,161 503,675,161
;2?45??’4,3261 !2?4.?74.325! (288,157.015) (288,157.015)
9 212,678,000 || 212,678,000 || 212,678,000 || 212675000
167,656,399 || 157,656,399 118,566,948 || 118,586,946
(1,539,625} {1,539,625) :2,&5&,9?4:’] {2,050,974)
(643,569,100)|| (643,569,100)| (617.370,987)|l (517,370,987}
(274,774,326) (274,774,326) (288,157.015) (288.157.015)
(274,774,326) (274,774,326) (288,157.015) (288,157.01 I}

The annexed notes 1 to 11 form an integral part of these financial staterments.

Chief Executive Officer

Director

W

C nancial Officer
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SAJJAD TEXTILE MILLS LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT /
STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2019

Other income

Operating expenses:
Administrative expenseas
Finance cost

Loss before taxation
Taxation

Loss after taxation

Other comprehensive loss
Fair value (loss) / gain on rermeasurement

of investments classified
at fair value

Total comprehensive loss

Loss per share - basic and diluted

Chief Executive Officer

Half year ended Quarter ended
31 Dec, 2019 31 Dec, 2018 31 Dec, 2019 31 Dec, 2018
............... RUpees ......cceevvven sinnnnssieene.. RUpEES

2,087,588 4,588,160 1,761,663 3,326,235
(15,438,605)| (16,035,001) (7.470,360) (7,859.889)
(12,788,859)|| (7.600.474) (6,690,616)||  (4,205.130)
(28,287,464) (23,636565) (14,160,976) (12,065,019)
(26,199,876) (19,048405) (12,399,313)  (8,735,784)
(31,314) (896,874) 17,575 (707,585)
(26,231,190) (19,945 279) (12,381,738) (9.446,369)
511,349 (464 177) 699,854 (374,294)

{25,719,841)

(20,409,456)

(11,681,884) _ (9,820,663)

(1.23)

(0.94)

(0.58)

10.44)

Director

,ﬁmL
ChiefFipancitl Officer
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SAJJAD TEXTILE MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2019

Six months ended
31 Dec, 2019 31 Dec, 2013
cammmaninnss FULIPBBS occcoemsrenes

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (26,199,876) (19,048,405)
Adjustments for non-cash charges / items:
Depreciation 446,825 459,988
Finance cost 12,788,859 7,600,474
Provision for gratuity 217,000 217,000
13,452,684 8,277 462

Loss before working capital changes

Working capital changes
(Decrease) / increase in current assets

(12,747.192)

(10,770,943)

Advances, prepayments and other receivables (2,118,984) 1,656,139
(Decrease) in trade and other payables 6,349,340 4 244 883
4,230,356 5,901,022
Cash used in operations (8,516,836) (4,869,921)
Income taxes paid {31,314) (210,000)
Finance cost paid (5,744) (10,014)
Net cash used in operating activities (8,553,894) (5,088,935)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditura -
{Increase) in long-term deposits ] =
Net cash out flow in investing activities - -
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short term loan from directors and sponsors 10,145,000 4,638,196
Net cash inflow from financing activities 10,145,000 4 638,196
Net increase / (decrease) in cash and cash equivalents 1,591,106 (451,739)
Cash and cash equivalents at beginning of period 189,123 2,761,765
Cash and cash equivalents at end of period L 1,780,229 2,310,026

Chief Executive Officer Director Chief h‘s&.ﬁg
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SAJJAD TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2019

Balance as at June 30, 2018

Effect of rectification of error

Feslated balance as at July 01, 2018
Loss for the year

Dther comprehensive loss for the year

Balance as al June 30, 2019

Balance as at July 01, 2019
Less for the period

Increase in Revaluation surplus on account of
revaluation during the period

Other comprehensive income for the pericd
Revaluation surplus on account of incremental
depreciation current period

Balance as at 31 December 2019

Chief Executive Officer

r:“?“’:? o f Fair value loss
Share r:an"::y onlaont on Accumulated Total
capital prop an:; P remeasurement loss Equity
S of investment
oquipment
Rupees —
212 578,000 118,586,948 (1,172,922)  (545.948,656)  (215,856,632)
_ : - (18,576,627) (19,576,627}
212,678,000 118,586,946 (1,172,922) (565,525,283) (235,433,259)
- - (51,845,703) (51,845,703
- = (878,052) - (878,052)
212,678,000 118,586,946 (2,050,974) (617.370,986) (288,157,014)
212,678,000 118,585,945 (2.050,974) (617.370,986)  (288,157,014)
- - {26.231,190) (26,231,190)
- 39,102,528 - - 39,102,529
- 511,349 - 511,249
- (33,076) - 33,076 -
212,678,000 157,656,399 (1.539,625) (643,569,100) (274,774,326)

Bobts
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SAJJAD TEXTILE MILLS LIMITED

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2019

1 STATUS AND ACTIVITES

1.1 Sajjad Textile Mills Limited ("the Company") was incorporated in Pakistan as a public limited
Company on June 12, 1988 under the repealed Companies Ordinance, 1984 {now Companies Act,
2017) and got listed on Pakistan Stock Exchange on December 31, 1990, The Company is principally
engaged in manufacturing, selling, buying and dealing in all types of yarn. The registered office of the
Company is situated at 19-B, Off Zafar Ali Road, Gulberg-V, Lahore. The manufacturing facility of the
Company is situated at 65 Km Multan Road, Jhambar Klan, Distt Kasur.

1.2 Material uncertainity related to going concern

The Company suspended its operations in September 2016 and after obtaining approval from
shareholder intended to dispose off its entire assets including freehold land, building, plant and
machinery and other assets to setfle its liabilities and to initiate new business of trading / investing
activities. However, the proposed plan could not be implemented during the period ended December
31, 201% and the Company's accumulated losses stand at Rs. 543.569 million and negative equity
balance of Rs. 274.774 million as at December 31, 2019,

The Company obtained approval from shareholders to dispose off freehold land. building, plant and
machinery and other assets installed at the production facility in an Extra Ordinary General Meeting
held on April 6, 2017. Process of disposal of fixed assets of the Company and approved by the
shareholders in the aforesaid Extra Ordinary General Meeting could not be completed within one
year. Therefore, in accordance with the requirements of the Comapnies Act, 2017 the Company
again obtain approval from shareholders for the said disposal in an Extra Ordinary General Meeting
held on February 20, 2018 and on February 18, 2019.

The directors of the Company in its board meeting held on February 15, 2020 decided to delist the
Company from Pakistan Stock Exchange and to buy back shares from the general public.

In view of the aforesaid reasons, the Company is not considered as going concemn. Therefore, these
financial statements have been prepared on non- going concern basis {i.e on the basis of estimated
realizable value / settlement values of the assets and liabilities).

2 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board (IASB) as nofified under the Companies Act, 2017 and Provisions of and directives
issued under the Companies Act, 2017, Where provisions of and directives issued under the Companies

Act, 2017 differ from the IFRSs, the provisions of and directives issued under the Companies Act, 2017
have been followed.

This condensed interim financial information is unaudited and has been prepared in accordance with the
requirements of the International Accounting Standard 34 — Interim Financial Reporting' and provisions of
directives issued under the Act. In the cases where the requirements differ, the provisions or directives
izsued under the Act have been followed. This condensed interim financial information has, however,
been subjected to limited scope review by the auditors, as required by the Code of Corporate Governance,

and should be read in conjunction with the audited annual financial statements of the Company for the
year ended 30 June 2019,
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SAJJAD TEXTILE MILLS LIMITED

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2019

3 BASIS OF MEASUREMENT

Management of the company has decided to prepare these financial statements on the basis of estimated
realizable/settlement value of the assets and liabilities respectively in addition to Historical cost invention.
All assets and liabilities in these financial statements have been presented in order of liquidity.

4 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method for computation adopted for the preparation of this condensed interim

financial information is the same as those applied in preparation of the financial statements for the year
ended 30 June 2019,

Un-Audited Audited

31 Dec 2019 30 June 2019

crierenmnaee RUPEES ovvrrremnans
5 NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE
Opening balance 173,220970 176,891,338
Add:  Surplus on revaluation 36,157,930 -
Less: Impairment loss for the period - (3,670,368)

209,378,900 173,220,870

6 PROPERTY, PLANT AND EQUIPMENT

Opening balance 8,279,787 9,199,763
Surplus on revaluation 2,944,599 =

Depreciation for the period (446,825) (919,9786)
Closing book value 10,777,561 8279787

7 SHORT TERM BORROWINGS
Interest free loan from directors and sponsors - unsecured 199,437,447 199,437 447
Interest bearing loan from directors and sponsors - unsecured 168,504,014 158,359,014
367,941,461 357,796,461

7.1 The above loans are unsecured and are repayable to directors and sponsors on demand.

7.2 These loans are unsecured and repayable on demand. The loan carries markup @ 3 months KIBOR
+ 2%,

8 Trade and other payables

Creditars 22,432,309 24 432 294
Advances from customers 2,107,922 781,835
Withholding tax payables 236,543 239,884
Uneamed income 348,247 52,599
Accrued liabilities 62,671,614 55,990,683

87,796,635 _ 81.497,295
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SAJJAD TEXTILE MILLS LIMITED

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2019

31 Dec 2019 30 June 2019 31 Dec 2019 30 June 2019

------ Number of shares —- Rupees Rupees
9 Share capital
Authorized capital
Ordinary shares of Rs.10 each 30,000,000 30,000.000 300,000,000 _ 300,000,000

Issued, subscribed and paid-up capital
Ordinary shares of Rs.10 each fully paid 21,267,800 21,267,800 212,678,000 212678000

10 CORRESPOMNDING FIGURES

Corresponding figures have been re-classified and re-arranged, wherever necessary, to reflect more
appropriate presentation of events and transactions for the purpose of comparison. However no
significant re-classification and re-arrangements were made in these financial statements.

11 AUTHORIZATION FOR ISSUE

These financial statements have been approved by the board of directors of the Company and authorized
for issue on 27th February, 2020.

&
Chief Executive Officer Director Chief n;iﬁaﬁ'ﬁr



