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DYNEA PAKISTAN LIMITED
DIRECTORS' REVIEW REPORT TO THE SHAREHOLDERS

FOR THE HALF YEAR ENDED DECEMBER 31, 2019.

The Directors of your Company are pleased to present this report along with the unaudited 
financial results for the second quarter and half year ended December 31, 2019.

During the half year ended December 31, 2019, the Company earned a profit before tax of 
Rs.172.67 million and an after tax profit of Rs.122.27 million compared to the profit before tax of 
Rs.192.35 million and the after tax profit of Rs.136.73 million during the corresponding period last 
year. The basic and diluted earnings per share decreased from Rs. 7.24 to Rs. 6.48.

Resin Division
The Resin Division generated sales revenue of Rs.1,039.24 million compared to Rs.1,287.66 
million achieved during the same period last year, showing a decline of 19.29%. The Resin 
Division result was Rs.88.59 million compared to Rs.130.55 million for the corresponding period of 
the previous financial year. 

Moulding Compound Division
The Moulding Compound Division generated sales revenue of Rs.1,385.11 million compared to 
Rs.1,262.30 million achieved during the same period last year, showing an increase of 9.73%. The 
Moulding Compound Division result was Rs.195.80 million compared to Rs.169.10 million for the 
corresponding period of the previous financial year.

Future Outlook
Dynea Pakistan Limited expects the remaining half year to be challenging on the back of a further 
slowdown in the economy. The company anticipates pressure on resin sales volume due to excess 
capacity, ongoing competition and slowdown in the construction sector. In addition, there has been 
a trend in recent years of resin users going captive and making their own resins. Management is 
committed to taking all possible measures to alleviate these factors.

Vend Fee and Permit Fee Case
As per the order of the Honorable Supreme Court of Pakistan dated December 10, 2019, the 
Provincial Government of Sindh shall not press the instant and connected appeals. It was also 
stated that the Provincial Government shall surrender the Indemnity Bonds from 1990 to October 
30, 2002 Subsequent to this date, a fresh demand shall be raised for the amount payable following 
the notification dated February 14, 2002 and Sindh (Amendment) Abkari Ordinance 2002 notified 
on October 30, 2002. It is therefore expected that the Company will receive notice of demand for 
vend and permit fee on methanol consumed since November 2002 to date, whereafter necessary 
legal action will be taken to defend the Company's interest. Based on the previous favourable 
decisions of High Courts the management has made no provision for any liability. Furthermore, 
management is making necessary efforts to resolve this matter and is confident that the Company 
will be able to continue as a going concern.

Acknowledgment
In conclusion, as Directors of the Company, we would like to thank the Almighty Allah for all his 
blessings in these challenging times we wish to convey our appreciation to our shareholders, 
customers, financial institutions and other stakeholders for their continued support and the 
confidence that they have shown in the Company.

On behalf of the Board

Shabbir Abbas            
Chief Executive Officer

Dr. Donald Jenkin
Chairman

Karachi: February 21, 2020
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EY Ford Rhodes
Chartered Accountants 
Progressive Plazza, Beaumont Road
P.O. Box 15541, Karachi-75530
Pakistan.  

UAN: 9221 111 11 39 37 (EYFR)
Tel: +9221 3565 0007-11
Fax: +9221 3568 1965
ey.khi@pk.ey.com
ey.com/pkBuilding a better

working world 
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