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LIMITED

Vision

To be the global leader in providing business process outsourcing services.

Mission

We aim to be the most efficient provider of business process outsourcing services by setting
the industry standards for cost and quality of services.

We will grow through acquisition of other business process outsourcing companies that can
benefit from our expertise, as well as through organic growth resulting from the strength of
our franchise. Our long term success will be driven by our relentless focus on recruiting and
developing the most talented pool of human capital in our industry.
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Report of the Directors
For the Six Months ended December 31,2019

Your Directors are pleased to present the condensed interim unconsolidated and consolidated financial
information of TRG Pakistan Limited for the six months ended December 31, 2019.

Key Developments

The first half of FY20 was a period of significant growth for TRG. Our consolidated revenues reached Rupees
47,442 million, representing a 40% increase over the same period last year. This growth was broad based
across our portfolio and was also aided by a weaker Rupee against the US Dollar.

Noteworthy in its revenue growth trajectory during this first six months was IBEX, where revenues increased
to Rupees 31,757 million, representing a 28% growth over the same period in fiscal 2019. The improvement in
margins was equally significant, with EBITDA increasing from Rupees 2,180 million to Rupees 3,969 million
during this half of FY20. IBEX continues to transition away from revenues delivered from onshore locations to
more profitable nearshore and offshore facilities.

e-Telequote, our health insurance marketing subsidiary, continued its record growth and its revenues
increased from Rupees 3 billion to Rupees 9 billion. This increase was a result of the continued investment the
Company is making in our Medicare insurance business. With this larger scale, e-Telequote has been
successful in improving operational efficiencies and profitability, due to which, its EBITDA increased from
Rupees 1,355 million to Rupees 3,533 million.

Our enterprise software subsidiary, Afiniti, continues to execute on plan and its topline grew from Rupees
5,658 million to Rupees 6,545 million.

Financial Review:

TRG Pakistan’s condensed interim financial information consists of the financial information of the parent
company on a standalone basis, as well as the consolidated financial information of the entire group.

Consolidated Financial Information

For the six months ended December 31,2019, our consolidated revenues amounted to Rupees 47,442 million,
which represents a 40% increase from revenues of Rupees 33,781 million for the comparative period in 2018.

Our recurring operating subsidiary revenues were offset by net recurring cash operating costs (excluding
interest) of Rupees 42,442 million, resulting in recurring earnings before interest, taxes, depreciation and
amortization at the operating subsidiary level of Rupees 5,000 million.

Our operating subsidiaries incurred a net interest expense of Rupees 2,849 million to service their respective
loans and lines of credit. Our total corporate overheads for the six months were Rupees 300 million.

In non-cash adjustments, we had depreciation and amortization expenses of Rupees 2,815 million, stock
option charge of Rupees 118 million and exchange loss of Rupees 296 million. In addition, we incurred a
non-cash interest expense of Rupees 1,075 million on account of preferred shares issued by our subsidiaries
and tax expense of Rupees 224 million.

The net result of the above was a loss for the six months period ended December 31, 2019 of Rupees 2,676
million, compared to a loss of Rupees 1,337 million during the same period in 2018.

TRG Pakistan Limited Standalone Financial Information

TRG Pakistan Limited essentially services as a holding company with minimal operations of its own.

The company recognized income of Rupees 119.5 million mainly as a return on loan to an indirect subsidiary,
whereas it incurred expenses of Rupees 94.9 million for administrative and other expenses. As a result, TRG
Pakistan Limited realized net profit (on a standalone basis) of Rupees 18.5 million for the six months ended
December 31, 2019.
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Earnings per share

The loss per share of the Company on a consolidated basis was Rupees 0.90 per share. On a standalone basis,
the company recognized earnings per share of Rupee 0.034.

Outlook

We remain focused on our strategic plan of continuing to create significant shareholder value through the
operational progress of our various subsidiaries as well as preparing to realize this value. We continue to
assess both public and private market options in that regard while in parallel continuing to increase the
operating scale and profitability of our assets in order to enhance their attractiveness on these markets.

Board of Directors

The Company encourages representation of independent non-executive directors and directors representing
minority interests on its Board of Directors. At present the Board includes the following Directors:

S. No. Category Name of Director

1. Executive Directors Muhammad Ziaullah Khan Chishti
Mohammed Khaishgi

5 Non-Executive Directors g/;l::scalr(nhrﬂnczgdi:rl]li:ameel

John Leone

Peter H.R. Riepenhausen

Ameer S. Qureshi

Zafar Igbal Sobani

Asad Nasir

Sabiha Sultan Ahmad

3. Independent Directors

Board Sub-Committees

S. No. Category Name of Member

1. Audit Committee Zafar Igbal Sobani
Patrick McGinnis
Ameer S. Qureshi

Asad Nasir
5. HR Recruitment & Sabiha Sultan Ahmad
Remuneration Committee John Leone

Peter H.R. Riepenhausen
Mohammed Khaishgi

Acknowledgments

Your directors close this report by thanking you of your continued confidence and for the opportunity
to serve you as your fiduciaries in the management of your Company.

For and on Behalf of the Board of Directors

Muhammad Ziaullah Khan Chishti Muhammad Ali Jameel
Chief Executive Director
Karachi:

February 27, 2020
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Independent Auditor’s Review Report

To the members of TRG Pakistan Limited
Report on review of Condensed Interim Unconsolidated Financial Statements
Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position of
TRG Pakistan Limited as at 31 December 2019 and the related condensed interim unconsolidated statement
of profit or loss and other comprehensive income, condensed interim unconsolidated statement of changes
in equity, and condensed interim unconsolidated statement of cash flows, and notes to the financial
statements for the six-month period then ended (here-in-after referred to as the “interim financial
statements”). Management is responsible for the preparation and presentation of this interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” A review of interim
financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

Other matter

The figures for the quarter ended 31 December 2019 and 31 December 2018 in the interim financial

statements have not been reviewed and we do not express a conclusion on them. The engagement partner
on the audit resulting in this independent auditor’s report is Moneeza Usman Butt.

Date: February 27,2020 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi
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Condensed Interim Unconsolidated Statement of Financial Position

As at December 31,2019
December 31, June 30,
2019 2019
Note (Un-audited) (Audited)
------ (Rupees in '000) ------
ASSETS
Non-current asset:
Operating fixed assets 80 101
Long term investment 4 16,516,850 16,392,528
Long term loan to related party - secured and considered good 5 - 1,579,646
Long term deposits 75 75
16,517,005 17,972,350
Current assets
Current maturity of accrued mark-up 5.1 22,306 -
Current maturity of long term loan - secured and considered good 5 1,579,646 -
Cash and bank balances 6 1,712 1,685
1,603,664 1,685
Total assets 18,120,669 17,974,035
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital 7 7,330,000 7,330,000
Share capital
Issued, subscribed and paid-up capital 7 5,453,907 5,453,907
Revenue reserves
Foreign currency translation reserve 7,768,712 8,202,725
Fair value reserve - net of deferred tax 2,554,208 2,022,911
Accumulated losses (507,276) (525,804)

15,269,551 15,153,739

Non-current liability
Deferred tax liability 2,818,419 2,791,380

Current liabilities

Accrued and other liabilities 7,778 9,529
Payable to related parties - unsecured 8 4,431 4,579
Taxation - net 20,490 14,808

32,699 28,916
Total equity and liabilities 18,120,669 17,974,035
Contingencies and commitments 9

The annexed notes 1 to 14 form an integral part of these condensed interim unconsolidated financial statements.

Director Chief Financial Officer Director
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Condensed Interim Unconsolidated Statement of Profit or Loss Account and Other
Comprehensive Income (Un-audited)
For the quarter and six months period ended December 31, 2019

Quarter ended Six months period ended
December 31, December 31, December 31, December 31,
Note 2019 2018 2019 2018

Revenue 10 59,761 60,654 119,542 118,263
Administrative and other expenses (58,465) (201,714) (94,922) (221,903)
Profit / (loss) before taxation 1,296 (141,060) 24,620 (103,640)
Taxation (321) 3,635 (6,092) (1,689)
Profit / (loss) for the period 975 (137,425) 18,528 (105,329)

Other comprehensive income

Items that will not be reclassified subsequently to
statement of profit or loss

Equity investments at FVOCI - net of tax 90,062 1,658,383 97,284 1,672,004

Total comprehensive income for the period 91,037 1,520,958 115,812 1,566,675
(Rupee)

Earnings / (loss) per share - basic and diluted 0.002 (0.250) 0.034 (0.190)

The annexed notes 1 to 14 form an integral part of these condensed interim unconsolidated financial statements.

Director Chief Financial Officer Director
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Condensed Interim Unconsolidated Statement of Changes in Equity (Un-audited)
For the six months period ended December 31,2019

Issued, Revenue Reserves Total
subscribed Foreign Fairvalue  Accumulated
and paid-up  currency reserve - net losses
capital translation  of deferred tax
reserve

(Rupees in '000)
Balance as at July 1,2018 5,453,907 5,065,891 4,866,594 (527,659) 14,858,733

Total comprehensive income

Loss for the six months period ended

December 31,2018 - - - (105,329) (105,329)
Equity investments at FVOCI - change

in fair value net of deferred tax - - (287,996) - (287,996)
Foreign currency translation

difference - net of related tax - 1,960,000 - - 1,960,000

- 1,960,000 (287,996) (105,329) 1,566,675

Balance as at December 31,2018 5,453,907 7,025,891 4,578,598 (632,988) 16,425,408
Balance as at July 1, 2019 5,453,907 8,202,725 2,022,911 (525,804) 15,153,739

Total comprehensive income

Profit for the six months period ended
December 31,2019 = o - 18,528 18,528
Equity investments at FVOCI - change
in fair value net of deferred tax - - 531,297 - 531,297
Foreign currency translation
difference - net of related tax - (434,013) - - (434,013)
= (434,013) 531,297 18,528 115,812
Balance as at December 31,2019 5,453,907 7,768,712 2,554,208 (507,276) 15,269,551

The annexed notes 1 to 14 form an integral part of these condensed interim unconsolidated financial statements.

Director Chief Financial Officer Director
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Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited)
For the six months period ended December 31,2019

December 31, December 31,
Note 2019 2018

CASH FLOW FROM OPERATING ACTIVITIES

Cash used in operations 11 (96,830) (62,902)
Mark-up income received -net 97,236 62,896
Taxes paid (409) 3)
Net cash used in operating activities 3) 9)
Effects of exchange rate difference 30 -

Net increase / (decrease) in cash and cash equivalents 27 9
Cash and cash equivalents at beginning of the year 1,685 799
Cash and cash equivalents at end of the year 1,712 790

The annexed notes 1 to 14 form an integral part of these condensed interim unconsolidated financial statements.

Director Chief Financial Officer Director
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 TRG Pakistan Limited ("the Company") was incorporated in Pakistan as a public limited company on December
2, 2002 under the Companies Act, 2017 (formerly Companies Ordinance, 1984) and is listed on the Pakistan
Stock Exchange Limited. The registered office of the Company is situated at 18th Floor, Centre Point, Off
Shaheed-e-Millat Expressway, Karachi, Pakistan. On May 14, 2003 the Company obtained a license from the
Securities and Exchange Commission of Pakistan ("SECP") to undertake venture capital investment as a
Non-Banking Finance Company in accordance with the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (NBFC Rules). On January 18, 2012 the Company exited from NBFC regime and
continues to operate as a listed company.

1.2 The principal activity of the Company is to act as a holding company. The Parent Company, (through its
subsidiary, The Resource Group International Limited) has a portfolio of investments primarily in the Technology,
IT Enabled Services and Medicare Insurance sectors.

1.3 These condensed interim financial statements are unconsolidated financial statements of the Company.
Condensed interim consolidated financial statements are prepared separately.

2. BASIS OF PREPARATION

These condensed interim unconsolidated financial statements of the Company have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim unconsolidated financial statements do not include all of the information required for
full financial statements and should be read in conjunction with the annual audited unconsolidated financial
statements of the Company for the year ended June 30, 2019.

These condensed interim unconsolidated financial statements comprise the condensed interim unconsolidated
statement of financial position as at December 31, 2019, condensed interim unconsolidated statement of profit
or loss and other comprehensive income, condensed interim unconsolidated statement of changes in equity,
condensed interim unconsolidated statement of cash flows and notes thereto for the six months period then
ended. These condensed interim unconsolidated financial statements also include the condensed interim
unconsolidated statement of profit or loss and other comprehensive income for the quarter ended December
31, 2019 which are neither audited nor reviewed.

The comparative condensed interim unconsolidated statement of financial position, presented in these
condensed interim unconsolidated financial statements as at June 30, 2019 have been extracted from the
annual audited unconsolidated financial statements of the Company for the year then ended, whereas the
comparative condensed interim unconsolidated statement of profit or loss and other comprehensive income,
condensed interim unconsolidated statement of changes in equity and condensed interim unconsolidated
statement of cash flows are extracted from the unaudited condensed interim unconsolidated financial
statements for the six months period ended December 31, 2018. The comparative condensed interim
unconsolidated statement of profit or loss and other comprehensive income for the quarter ended December
31, 2018 which is included in this condensed interim unconsolidated financial statements was neither audited
nor reviewed.
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

Judgments and estimates

The preparation of these condensed interim unconsolidated financial statements requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.
The significant judgements made by management in applying the Company’s accounting policies and the key
sources of estimation uncertainty were the same as those that were applied to the annual audited
unconsolidated financial statements of the Company for the year ended June 30, 2019.

The significant judgments made by management in applying accounting polices and the key sources of
estimation and uncertainty were the same as those that were applied to annual audited unconsolidated
financial statements of the Company for the year ended June 30, 2019.

Risk management

Risk management policies are consistent with those disclosed in the annual audited unconsolidated financial
statements of the Company for the year ended June 30, 2019.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim unconsolidated financial
statements are consistent with those followed in the preparation of the Company's annual audited
unconsolidated financial statements for the year ended June 30, 2019.

A number of other pronouncements are effective from July 1, 2019 as detailed in Company's annual audited
unconsolidated financial statements as at and for the year ended June 30, 2019, but they do not have a material
effect on these condensed interim unconsolidated financial statements and therefore have not been detailed.

There are certain new standards, interpretations and amendments to the approved accounting standards that
will be mandatory for the Company's annual accounting periods beginning on or after July 1, 2020. However,
currently management considers that these pronouncements will not have any significant impact on the
financial reporting of the Company and, therefore, have not been disclosed in these condensed interim
unconsolidated financial statements.
4. LONG TERM INVESTMENT - fair value through OCI
December 31, June 30,
Note 2019 2019
(Un-audited) (Audited)
----- (Rupees in '000) -----

In unquoted subsidiary - The Resource Group International
Limited (TRGIL) 60,450,000 (June 30, 2019: 60,450,000)

Series B Preferred Shares 4.1 16,516,850 16,392,528

4.1 This represents investment in a subsidiary incorporated in Bermuda having par value and additional paid up
share capital of US$0.01 and US$ 0.99 per share respectively. The percentage of the Company's holding in
TRGIL's shares is 57.32% (June 30, 2019: 57.32%) and the percentage of holding on a fully diluted basis, after
taking into account all the classes of shares that will potentially participate in equity distribution, is 45.32% (June
30, 2019: 45.32%). The management fee relating to this investment for the six months period ended December
31,2019 amounted to Rs. 87 million (December 31, 2018: Rs. 55 million).
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

4.2 Reconciliation of carrying amount of investment December 31, June 30,
2019 2019
(Un-audited) (Audited)
----- (Rupees in '000) -----
Opening balance 16,392,528 16,138,471
Changes in fair value 678,972 (3,694,284)
Foreign currency translation difference (554,650) 3,948,341

Closing balance 16,516,850 16,392,528

4.3 On October 4, 2005, TRGIL entered into a Preferred Stock Purchase Agreement with a consortium of related
investors (the PineBridge investors). Under the agreement, the total amount invested for purchase of Series A
Preferred Shares was US$ 30 million (the original issue price). The PineBridge investors have the right to have
their Series A Preferred Shares purchased back at the original issue price or convert into Common Shares.
Further, the holders of Series A Preferred Shares will be entitled to an aggregate preference equal to the greater
of (A) US$ 46.5 million prior to payment of any liquidating distribution in respect of Series B Preferred Shares or
Common Shares, subject to reduction for any non-liquidating distributions received and (B) the amount such
Series A Preferred Shares received upon conversion to Series B Preferred Shares.

5. LONG TERM LOAN TO RELATED PARTY - secured and considered good December 31, June 30,
2019 2019
(Un-audited) (Audited)

----- (Rupees in '000) -----

Loan amount 1,579,646 1,579,646
Less: current maturity (1,579,646) -

- 1,579,646

This represents loan to TRG (Private) Limited, an indirect subsidiary of the Company, for working capital and
operational needs. The loan has a maturity period of twelve months, which may be extended by another twelve
months. The loan carries markup of 15% per annum. Loan is secured by letter of guarantee from The Resource
Group International Limited, subsidiary of the Company.

5.1 Accrued mark-up December 31, June 30,
2019 2019
(Un-audited) (Audited)

----- (Rupees in '000) -----
Accrued mark-up 22,306 -
Less: current maturity (22,306) -

This represents the accrued markup on loan to TRG (Private) Limited as referred in note 5. The total markup
income for the period amounted to Rs. 119.5 million (December 31, 2018: Rs. 118.2 million).
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

6. CASHAND BANK BALANCES December 31, June 30,
2019 2019
(Un-audited) (Audited)

..... (Rupees in '000) -----

Balance with bank in

- current account 625 625
- saving account 1,086 1,047
1,711 1,672
Cash in hand 1 13
1,712 1,685

7. SHARE CAPITAL

December 31,2019 June 30,2019
(Un-audited) (Audited)
Number (Rupees Number (Rupees
of shares in'000) of shares in '000)
Authorized share capital
- Ordinary class 'A' shares of Rs.10 each 720,000,000 7,200,000 720,000,000 7,200,000
- Ordinary class 'B' shares of Rs.10 each 13,000,000 130,000 13,000,000 130,000

733,000,000 7,330,000 733,000,000 7,330,000

Issued, subscribed and paid-up capital
Ordinary class 'A" shares of Rs. 10 each

- allotted for consideration paid in cash 535,765,687 5,357,657 535,765,687 5,357,657
- allotted for consideration other
than cash 9,624,978 96,250 9,624,978 96,250

545,390,665 5,453,907 545,390,665 5,453,907

7.1 These shares were issued in exchange of 1,636,000 shares of The Resource Group International Limited of US$1
each in 2003.

8. PAYABLE TO RELATED PARTIES - current account - unsecured
This comprises of Rs. 4.4 million (June 2019: Rs. 4.6 million) payable to TRGIL, subsidiary of the Company.

9. CONTINGENCIES AND COMMITMENTS

There is no change in contingencies and commitments as reported in note 11 to the annual audited
unconsolidated financial statements for the year ended June 30, 2019.
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

10. REVENUE December31, December 31,
Note 2019 2018
--- (Rupees in '000) ---
Interest income on
- Bank balances 95 28
- Long term loan 5 119,447 118,235
119,542 118,263
11. CASH USED IN OPERATIONS
Profit / (loss) for the year before taxation 24,620 (103,640)
Adjustments for :
Depreciation 21 30
Interest on loan and return on bank balances (119,542) (118,263)
Exchange loss - net - 159,750
Working capital changes (1,929) (779)
(121,450) 40,738
(96,830) (62,902)
11.1 Working capital changes
(Decrease) / increase in current liabilities:
Accrued and other liabilities (1,781) (1,231)
Payable to related parties (148) 452
(1,929) (779)

12. FAIRVALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Management has established a control framework for
fair value measurement.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value

hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

For assets and liabilities that are recognised in the condensed interim unconsolidated financial statements at fair
value on a recurring basis, management recognises transfers between levels of the fair value hierarchy at the
end of the reporting period during which the change has occurred. There were no transfers between different
levels of fair values mentioned above.
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value:

December 31, 2019 (Un-audited)

Carrying amount Fair value
FVOCI - equity  Financial Other Level 3
instruments assets at financial

amortized liabilities
cost
---- (Rupees in '000)

Financial assets measured at fair value
Long term investment 16,516,850 - = 16,516,850

Financial assets not measured at fair value

Long term deposits - 75 - -
Current maturity of accrued markup - 22,306 - -
Current maturity of loan to related party - 1,579,646 - -
Cash and bank balances - 1,712 - -

Financial liabilities not measured

at fair value
Accrued and other liabilities - - 7,778 -
Payable to related parties - current account - - 4,431 -

June 30, 2019 (Audited)

Carrying amount Fair value
FVOCI - equity Financial ~ Otherfinancial  Level 3
instruments assets at liabilities
amortized
cost

————————————————————— (Rupees in '000)

Financial assets measured at fair value
Long term investment 16,392,528 - - 16,392,528

Financial assets not measured at fair value

Long term loan to related party - 1,579,646 - -
Long term deposits - 75 - -
Cash and bank balances - 1,685 - -

Financial liabilities not measured

at fair value
Accrued and other liabilities - - 8,919 -
Payable to related parties - current account - - 4,579 -

Management assessed that the fair values of cash and cash equivalents, loan, accrued markup receivable
thereon, long term deposits, payables and other current liabilities approximate their carrying amounts.

Valuation models for valuing securities for which there is no active market requires significant unobservable
inputs and a higher degree of management judgment and estimation in the determination of fair value,
including but not limited to selection of the appropriate valuation model, determination of expected future
cash flows selection of discount rates.
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Notes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

Management has used discounted cash flow approach while valuing underlying investee (included in these
financial statements under Long Term Investment) which holds unquoted equity portfolio. The discounted cash
flow approach includes significant unobservable inputs such as forecast of annual revenue growth, forecast of
EBITDA margin of underlying unquoted equity portfolios, discount rates, terminal value growth rate etc. which
are sensitive to fair value measurement of underlying investee company. If the valuation assumptions
(significant unobservable inputs) would be changed, the fair value of investment and other comprehensive
income would decrease or increase respectively. The movement in Level 3 financial instruments is disclosed in
Long Term Investment note; hence not separately disclosed.

13. RELATED PARTY DISCLOSURES

Related parties comprise of group companies (including subsidiaries and associates), directors and their close
family members, staff retirement benefit fund and key management personnel of the Company. Transactions
with related parties are carried out on agreed basis and are settled in ordinary course of business. Remuneration
and benefits to executives of the Company are in accordance with the terms of the employment while
contribution to the provident fund is in accordance with staff service rules.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the Company. The Company considers its Chief Executive Officer, Chief Financial
Officer, Company Secretary, Non-Executive Directors and departmental heads to be its key management
personnel. There are no transactions with key management personnel other than their terms of employment /
entitlement. Transactions with related parties during the period and their balances have been disclosed in
respective notes to these condensed interim unconsolidated financial statements. The investments out of
provident fund of the Company have been made in accordance with the provisions of the Section 218 of the
Companies Act, 2017 and rules formulated for this purpose.

14. DATE OF AUTHORISATION FOR ISSUE

These condensed interim unconsolidated financial statements were authorised for issue on February 27, 2020
by the board of directors of the Company.

Director Chief Financial Officer Director
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Condensed Interim Consolidated Statement of Financial Position
As at December 31,2019
December31,  June30,
2019 2019
(Un-audited) (Audited)
Note - (Rupees in '000) -------
ASSETS
Non-current assets
Goodwill 4,745,571 4,904,932
Other intangible assets 2,199,421 2,153,991
Property and equipment 19,051,453 18,848,625
Long term investment 57,415 36,282
Deferred tax asset 450,935 479,346
Long term receivables 13,326,591 9,371,201
Deferred expenses 749,216 774,375
Long term deposits, prepayments and other assets 1,748,464 1,697,450
Total non-current assets 42,329,066 38,266,202
Current assets
Trade and other receivables 18,710,221 17,214,366
Current portion of long term receivables 3,125,991 2,181,731
Current portion of deferred expenses 402,280 415,788
Cash and bank balances 8,720,072 14,021,555
Total current assets 30,958,564 33,833,440
Total assets 73,287,630 72,099,642
EQUITY AND LIABILITIES
Equity attributable to owners of the parent
Share capital
Issued, subscribed and paid-up capital 5,453,907 5,453,907
Revenue reserves
Foreign currency translation reserve (2,91 3,082)| (3,017,025)
Accumulated deficit (10,869,555)| | (10,703,678)
(13,782,637) (13,720,703)
Non-controlling interests (7,495,872) (6,185,806)
Total equity (15,824,602) (14,452,602)
Non-current liabilities
Deferred revenue 101,100 120,447
Lease liabilities 14,128,473 13,906,091
Borrowings 45,518,965 42,330,440
Deferred tax liability 776,985 805,124
Other non-current liabilities 1,887,307 1,829,926
Total non-current liabilities 62,412,830 58,992,028
Current liabilities
Trade and other payables 12,013,429 11,465,276
Current portion of lease liabilities 2,591,780 2,893,382
Current portion of borrowings 6,075,481 6,735,756
Convertible preference shares 4,645,500 4,801,500
Current portion of deferred revenue 1,373,212 1,664,302
Total current liabilities 26,699,402 27,560,216
Total liabilities 89,112,232 86,552,244
Total equity and liabilities __73,287,630 _ 72,099,642
Contingencies and commitments 4
The annexed notes from 1 to 8 form an integral part of these condensed interim consolidated financial statements.
Director Chief Financial Officer Director
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Condensed Interim Consolidated Statement of Profit or Loss Account and Other
Comprehensive Income (Un-audited)
For the quarter and six months period ended December 31, 2019

Quarter ended Six months period ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
Note (Rupees in '000)

Revenue 26,222,195 18,808,832 47,442,248 33,781,144
Other operating income 475,250 153,843 888,272 313,325
Payroll and related costs 14,571,120 10,631,979 27,638,659 19,614,901
Al and development costs 2,029,794 859,091 3,816,604 1,987,810
Acquisition expenses 2,413,348 1,484,775 4,048,963 2,863,017
Depreciation, amortization and other non-cash costs 2,082,851 936,500 3,229,293 1,335,383
Other operating costs 4,175,616 4,357,505 8,126,165 7,584,384
Profit from operations 1,424,716 692,825 1,470,836 708,974
Finance expenses (2,125,644) (1,060,101) (3,923,565) (1,811,039)
Loss before taxation (700,928)  (367,276) (2,452,729)  (1,102,065)
Income tax expense (131,001) (181,252) (223,516) (235,389)
Net loss for the period (831,929)  (548,528) (2,676,245)  (1,337,454)
Other comprehensive income / (loss)
Item that will be subsequently reclassified to profit or loss account
Foreign currency translation adjustment 153,767 (1,047,302) 545,214 (1,203,446)
Total comprehensive loss (678,162) _ (1,595,830 (2,131,031) 2,540,900
Loss attributable to:
- Shareholders of the Parent Company 14,535 (7,322) (490,820) (352,800)
- Non-controlling interest (846,464)  (541,206) (2,185,425) (984,654)

(831,929)  (548,528) (2,676,245)  (1,337,454)

Other comprehensive income / (loss) attributable to:

- Shareholders of the Parent Company (155,341)  (771,146) 103,943 (852,366)

- Non-controlling interest 309,108 (276,156) 441,271 (351,080)
153,767 (1,047,302) 545,214 (1,203,446)

Total comprehensive loss attributable to:

- Shareholders of the Parent Company (140,806)  (778,468) (386,877)  (1,205,166)

- Non-controlling interest (537,356)  (817,362) (1,744,154) _ (1,335,734)

(678,162) _(1,595,830) (2,131,031) __ (2,540,900)

Earnings / (loss) per share attributable to the ordinary (Rupees)
equity holders of the Parent Company

Basic earnings / (loss) per share 5 0.03 (0.01) 0.90 (0.65
Diluted earnings / (loss) per share 5 0.03 (0.01) 0.90 (0.65)

The annexed notes from 1 to 8 form an integral part of these condensed interim consolidated financial statements.

Director Chief Financial Officer Director
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Condensed Interim Consolidated Statement of Changes in Equity (Un-aduited)
For the six months period ended December 31,2019

Attributable to shareholders of the Parent Company Non-controlling Total

Share capital Revenue reserves interests
Issued, Foreign Accumulated Sub-total
subscribed  currency losses
and paid-up translation
capital reserve
(Rupees in '000)
Balance as at July 1,2018 5,453,907 (262,813)  (10,455,070) (5,263,976) (2,243,280) (7,507,256)
Comprehensive loss for the period
Loss for the period - - (352,800) (352,800) (984,654)| | (1,337,454)
Other comprehensive loss
Foreign currency translation difference - (852,366) - (852,366) (351,080 (1,203,446)
Total comprehensive loss for the period
ended December 31,2018 - (852,366) (352,800) (1,205,166) (1,335,734) (2,540,900)
Transactions with owners
Redemption of senior preferred shares - - - - (829,164) (829,164)
Share-based transactions - - - - 332,074 332,074
Transactions with non-controlling interests - - 646,241 646,241 (7,487) 638,754
Balance as at December 31,2018 5453907 _(1,115179) _(10,161,629) _(5822,901) _(4,083,591) _ (9,906,492)
Balance as at July 1, 2019 5,453,907 (3,017,025) (10,703,678) (8,266,796) (6,185,806) (14,452,602)
Comprehensive loss for the period
Loss for the period - - (490,820) (| (490,820)| |(2,185,425)| | (2,676,245)
Other comprehensive income
Foreign currency translation difference - 103,943 = 441,271 545,214
Total comprehensive loss for the period
ended December 31,2019 - 103,943 (490,820) (386,877) (1,744,154) (2,131,031)
Transactions with owners
Share-based transactions - - - - 118,444 118,444
Dividend distribution to minority shareholders
by an indirect subsidiary - - (18,791) (18,791) = (18,791)
Transaction with non-controlling interests - - 343,734 343,734 315,644 659,378
Balance as at December 31,2019 5,453,907 (2,913,082) (10,869,555) (8,328,730) (7,495,872) (15,824,602

The annexed notes from 1 to 8 form an integral part of these condensed interim consolidated financial statements.

Director Chief Financial Officer Director
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Condensed Interim Consolidated Statement of Cash Flows (Un-audited)
For the six months period ended December 31,2019

December 31, December 31,
2019 2018
------- (Rupees in '000) -------

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (2,452,729) (1,102,065)
Adjustments for:
Depreciation, amortization and other non-cash costs 3,229,293 1,335,383
Share of profit from long term investment (22,577) (13,677)
Finance expenses 3,923,565 1,811,039
Increase in trade and other receivables (1,587,915) (5,985,850)
Increase in long term receivables (4,899,650) (2,434,391)
(Increase) / decrease in prepayments and other assets (12,347) 408,950
(Decrease) / increase in trade and other payables and other liabilities (843,928) 2,104,918
Cash used in operations (2,666,288) (3,875,693)
Finance expenses paid (2,848,999) (1,031,102)
Income taxes paid (158,785) (167,844)
Net cash used in operating activities (5,674,072) (5,074,639)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment - net (2,703,520) (1,148,801)
Purchase of other intangible assets - net (359,581) (435,358)
Net cash used in investing activities (3,063,101) (1,584,159)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from borrowings - net 2,528,250 6,447,815
Redemption of senior preferred shares o (829,164)
Transactions with non-controlling interests 659,378 638,754
Dividend paid (18,791) -
Repayment of lease liabilities - net (79,220) -
Net cash generated from financing activities 3,089,617 6,257,405
Effects of exchange rate difference on cash and cash equivalents 346,073 (509,944)
Net decrease in cash and cash equivalents (5,301,483) (911,337)
Cash and cash equivalents at beginning of the period 14,021,555 6,189,004
Cash and cash equivalents at end of the period 8,720,072 5,277,667

The annexed notes from 1 to 8 form an integral part of these condensed interim consolidated financial statements.

Director Chief Financial Officer Director
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Notes to the Condensed Interim Consolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

1. THE GROUP AND ITS OPERATIONS

1.1 TRG Pakistan Limited ("the Parent Company") was incorporated in Pakistan as a public limited company on
December 2, 2002 under the repealed Companies Ordinance, 1984 and is listed on the Pakistan Stock Exchange
Limited. The registered office of the Parent Company is situated at 18th Floor, Centre Point, Off Shaheed-e-Millat
Expressway, Karachi, Pakistan. On May 14, 2003 the Parent Company obtained a license from the Securities and
Exchange Commission of Pakistan ("SECP") to undertake venture capital investment as a Non-Banking Finance
Company in accordance with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003.
On January 18, 2012 the Parent Company exited from NBFC regime and continues to operate as a listed
company.

1.2 The principal activity of the Parent Company is to act as a Holding Company. The Parent Company, (through its
subsidiary, The Resource Group International Limited) has a portfolio of investments primarily in the Technology,
IT Enabled Services and Medicare Insurance sectors.

1.3 The Parent Company's holding in The Resource Group International Limited ('TRGIL) is 57.32% (June 30, 2019:
57.32%). Whereas the Parent Company's fully diluted holding in TRGIL is 45.32% (June 30, 2019: 45.32%).

2. BASIS OF PREPARATION

These condensed interim consolidated financial statements have been prepared in accordance with the
approved accounting and reporting standards as applicable in Pakistan. The approved accounting and
reporting standards as applicable in Pakistan comprise of following;

- International Accounting Standard 34 "Interim Financial Reporting" (IAS 34) as notified under the
Companies Act, 2017 and provisions of and directives issued under the Companies Act, 2017 and;

- Provisions of and directives issued under the Companies Act, 2017 and;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
are notified under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim consolidated financial statements does not include all of the statements required for
full financial statements and should be read in conjunction with the annual audited consolidated financial
statements of the Parent Company for the year ended June 30, 2019.

These condensed interim consolidated financial statements comprises of the condensed interim consolidated
statement of financial position as at December 31, 2019, condensed interim consolidated statement of profit or
loss account and other comprehensive income, condensed interim consolidated statement of changes in
equity, condensed interim consolidated statement of cash flows and notes thereto for the six months period
then ended.

The comparative condensed interim consolidated statement of financial position, presented in these condensed
interim consolidated financial statements as at June 30, 2019 has been extracted from the annual audited
consolidated financial statements of the Parent Company for the year then ended, whereas the comparative
condensed interim consolidated statement of profit or loss account and other comprehensive income,
condensed interim consolidated statement of changes in equity and condensed interim consolidated
statement of cash flows are extracted from the unaudited condensed interim consolidated financial statements
for the six months period ended December 31, 2018, which were neither audited nor reviewed.
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Notes to the Condensed Interim Consolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

Judgments and estimates

The preparation of condensed interim consolidated financial statements in conformity with approved
accounting standards as applicable in Pakistan, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the periods. Accounting estimates require the use of significant
management assumptions and judgments as to future events, and the effect of those events cannot be
predicted with certainty. The accounting estimates will change as new events occur, more experience is
acquired and more information is obtained. We evaluate and update our assumptions and estimates on an
ongoing basis and use outside experts to assist in that evaluation when we deem necessary.

The significant judgments made by management in applying accounting polices and the key sources of
estimation and uncertainty were the same as those that were applied to annual audited consolidated financial
statements of the Parent Company for the year ended June 30, 2019.

Risk management

Risk management policies are consistent with those disclosed in the annual audited consolidated financial
statements of the Company for the year ended June 30, 2019.

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These condensed interim consolidated financial statements comprise the financial statements of the Parent
Company and its subsidiaries (here in after referred as the Group).

The financial statements of the Parent Company and consolidated financial statements of TRGIL and its
subsidiaries are prepared up to the same reporting date and are combined on a line-by-line basis. All
intercompany balances, transactions and related unrealized profits and losses are eliminated in consolidation.

The accounting policies adopted in the preparation of these condensed interim consolidated financial
statements are consistent with those followed in the preparation of the Company's annual audited consolidated
financial statements for the year ended June 30, 2019.

4. CONTINGENCIES AND COMMITMENTS

There is no material change in contingencies and commitments as disclosed in note 20 to the annual audited
consolidated financial statements for the year ended June 30, 2019.

5. EARNINGS / (LOSS) PER SHARE

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Parent Company
by the weighted average number of ordinary shares in issue during the year. Diluted earnings per share is
calculated by dividing the profit attributable to equity holders of the Parent Company by the weighted average
number of ordinary shares in issue and the potential ordinary shares.

The inclusion of the Company’s stock options in the computation of diluted loss per share would have an
anti-dilutive effect on loss per share and are therefore excluded from the computation. Consequently, there is no
difference between basic loss per share and diluted loss per share.
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Notes to the Condensed Interim Consolidated Financial Statements (Un-audited)
For the six months period ended December 31,2019

Quarter ended Six months period ended
December 31, December31, December31, December 31,
2019 2018 2019 2018

--- (Rupees in '000) ----—-

Profit / (loss) attributable to equity holders

of the Parent Company 14,535 (7,322) (490,820) (352,800)
----------------------------- (Shares) --------n--mmmmmmmmmeeeeee
Weighted average number of ordinary
shares - basic 545,390,665 545,390,665 545,390,665 545,390,665
----------------------------- (Rupees) -----------m--mmmmmmmmeeeeee
Basic earnings / (loss) per share 0.03 (0.01) (0.90) (0.65)

Weighted average number of ordinary

shares - diluted 545,390,665 545,390,665 545,390,665 545,390,665
----------------------------- (Rupees) --------m=nnnmmmmmmmmmmeeeee
Diluted earnings / (loss) per share 0.03 (0.01) (0.90) (0.65)

6. TRANSACTIONS WITH RELATED PARTIES
Related parties of the Group comprise of associated undertakings, staff retirement funds, directors and key
management personnel. The investments out of provident fund of the Parent Company have been made in
accordance with the provisions of Section 218 of the Companies Act, 2017 and the rules formulated for this
purpose.

7. GENERAL
All financial information presented has been rounded off to nearest thousands of Pakistani Rupees.

8. DATE OF AUTHORISATION

These condensed interim consolidated financial statements was authorized for issue by the board of directors of
the Parent Company on February 27, 2020.

Director Chief Financial Officer Director
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