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Directors’ Report to the Shareholders

The Directors of the Company are pleased to present un-audited interim financial statements for the half year ended 31
December 2019, duly reviewed by the auditors.

Financial Highlights
31 December

2019 2018
Rupees in thousand

Sales & services 12,709,536 9,482,220
Gross profit 1,720,672 1,290,023
Other Income 699,16 248,617
Profit from operations 1,741,395 1,000,295
Profit before taxation 997,661 453,402
Taxation:
- Current 216,217 136,175
- Deferred 1,150 8,976
217,367 145,151

Profit after taxation 780,294 308,251

The Company achieved sales of Rs.12,710 million compared to Rs.9,482 million during corresponding period of last year; an
increase of 34.04%. Gross profit as a percentage of sales was 13.54% against 13.60% during last year. The Company earned
profit after tax of Rs.780 million as compared to Rs.308 million in the same period of last year.

Earnings per share

The Company’s earnings per share (EPS) were at Rs.39.40 as compared to Rs. 15.38 during the same period of last year.
Future outlook

Your Company'’s financial results have shown considerable improvement during the period under review. However, decline in
country’s cotton production resulting in greater reliance on imported raw materials may negatively impact margins in

remaining part of the financial year.

The management is focused on achieving a greater scale in value added textile segment, evident from the fact that these
divisions witnessed sales growth of over 60% during first half of the year compared to corresponding period in last year.

The directors appreciate the hard work and commendable services rendered by staff and workers of the Company.

For and on behalf of the Board

Lahore Yousuf Abdullah Shahid Abdullah
Dated: 26 February, 2020 Director Chief Executive

Sapphire Fibres Limited 4
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Independent Auditors' Review Report
To the Members of Sapphire Fibres Limited

Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Sapphire Fibres Limited (the
Company) as at December 31, 2019 and the related condensed interim statement of profit or loss, condensed interim
statement of other comprehensive income, condensed interim statement of changes in equity, condensed interim statement of
cash flows, and notes to the condensed interim financial statements for the six months period then ended (here-in-after
referred to as the "interim financial statements"). Management is responsible for the preparation and presentation of these
interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of other comprehensive
income for the quarters ended December 31, 2019 and 2018 have not been reviewed, as we are required to review only the
cumulative figures for the six months period ended December 31, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. Areview is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
statements are not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable

in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditors' review report is Osman Hameed Chaudhri.

Karachi SHINEWING HAMEED CHAUDHRI & CO.,
Dated: 27 February, 2020 CHARTERED ACCOUNTANTS

Sapphire Fibres Limited 6
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019
Un-audited Audited
December 31, June 30,
2019 2019
Note @ = =----- Rupees - - - - -
ASSETS
Non-current assets
Property, plant and equipment 4 11,496,374,193  10,557,238,378
Investment property 31,750,000 31,750,000
Intangible assets 5,041,675 6,092,817
Long term investments 5 9,281,825,255 8,407,678,480
Long term loans 352,000 442,000
Long term deposits 28,866,645 28,606,645
20,844,209,768 19,031,808,320
Current assets
Stores, spare parts and loose tools 301,093,311 248,085,374
Stock-in-trade 6 9,125,879,782 6,830,630,079
Trade debts 2,825,313,205 4,232,884,737
Loans and advances 181,665,106 96,814,093
Trade deposits and short term prepayments 33,480,830 77,925,574
Short term investments 3,284,477,250 2,908,132,483
Other receivables 7 710,536,023 744,598,891
Tax refunds due from Government 1,379,137,763 655,226,989
Cash and bank balances 45,945,017 76,712,566
17,887,528,287 15,871,010,786
Total assets 38,731,738,055 34,902,819,106
EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital
35,000,000 ordinary shares of Rs.10 each 350,000,000 350,000,000
Issued, subscribed and paid-up capital
20,671,875 (June 30, 2019: 19,687,500)
ordinary shares of Rs.10 each 8 206,718,750 196,875,000
Reserves 4,535,628,254 2,696,666,077
Unappropriated profit 12,918,485,196 12,393,666,121
17,660,832,200 15,287,207,198
Liabilities
Non-current liabilities
Long term finances 9 3,488,518,603 3,559,813,830
Staff retirement benefit - gratuity 269,237,971 242,930,143
Deferred taxation 163,229,590 125,895,975
3,920,986,164 3,928,639,948
Current liabilities
Trade and other payables 3,614,154,420 2,258,009,039
Contract liabilities 376,014,420 313,963,434
Accrued mark-up / interest 173,422,556 217,497,816
Short term borrowings 10 12,040,885,336|| 11,772,445,051
Current portion of long term finances 699,269,675 885,792,285
Unclaimed dividend 6,335,414 5,967,559
Provision for taxation 239,837,870 233,296,776
17,149,919,691 15,686,971,960
Total liabilities 21,070,905,855 19,615,611,908
Contingencies and commitments 1"

Total equity and liabilities

38,731,738,055

34,902,819,106

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Shahid Abdullah
Chief Executive

Yousuf Abdullah
Director

Jawwad Faisal
Chief Financial Officer

Sapphire Fibres Limited 7
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Sales - net

Cost of sales

Gross profit

Distribution cost

Note

12

13

Administrative expenses

Other income

Other expenses

14

Profit from operations

Finance cost

Profit before taxation

Taxation

Profit after taxation

Earnings per share
- basic and diluted

Half Yearly AC‘COUIlJCS Decemlaer 31, 2019

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (un-audited)
FOR THE QUARTER AND SIX MONTHS PERIOD DECEMBER 31, 2019

6,490,433,411

4,699,137,798

12,709,536,245

Quarter ended Six months period ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
--------------- Rupees -----==-==cucn--

(Restated) (Restated)

9,482,220,424

(125,410,198)

(80,705,766)

(217,367,476)

(5,740,378,849) (3,931,341,298) (10,988,864,744) (8,192,197,760)
750,054,562 767,796,500  1,720,671,501  1,290,022,664
(237,655,951)  (175,909,127)  (456,565,641)  (321,935,865)
(84,388,099)  (76,721,134)  (170,611,614)  (160,403,009)
570,755,197 138,520,898 699,168,919 248,617,142
(28,689,673)  (39,688,973) (51,268,093)  (56,005,752)
970,076,036 613,998,164  1,741,395,072  1,000,295,180
(358,462,043)  (326,484,018)  (743,733,829)  (546,893,346)
611,613,993 287,514,146 997,661,243 453,401,834

(145,150,787)

486,203,795

206,808,380

780,293,767

308,251,047

24.46

10.50

39.40

15.38

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Shahid Abdullah
Chief Executive

Sapphire Fibres Limited

Director

Yousuf Abdullah

Jawwad Faisal
Chief Financial Officer
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Profit after taxation
Other comprehensive income / (loss)

Items that will not be reclassified
to statement of profit or loss
subsequently

Unrealised gain / (loss) on remeasurement
of investment at fair value through
other comprehensive income

- long term
- short term
Impact of deferred tax

Realised (loss) / gain on sale of investment
at fair value through other
comprehensive income

Items that will be reclassified
to statement of profit or loss
subsequently

Unrealised (loss) / gain on remeasurement
of forward foreign exchange contracts

Other comprehensive income / (loss)
for the period

Total comprehensive income / (loss)
for the period

Half Yearly AC‘COUIlJCS Decemlaer 31, 2019

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (un-audited)
FOR THE QUARTER AND SIX MONTHS PERIOD DECEMBER 31, 2019

Quarter ended Six months period ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
--------------- Rupees - =-=--===-=-u-u--
(Restated) (Restated)

486,203,795 206,808,380 780,293,767 308,251,047

927,835,505 (362,652,339) 874,149,775 (410,142,969)

865,664,904 (512,057,579) 748,668,305 (664,450,214)

(35,908,193) 757,763 (35,908,193) 28,064,658

(97,974,692) - (97,974,692) 9,774,690

1,659,617,524

(16,858,836)

(873,952,155)

1,488,935,195

5,958,540

(1,036,753,835)

1,642,758,688

(873,952,155)

1,494,893,735

(1,036,753,835)

2,128,962,483

(667,143,775)

2,275,187,502

(728,502,788)

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Shahid Abdullah
Chief Executive

Sapphire Fibres Limited

Yousuf Abdullah

Director

Jawwad Faisal
Chief Financial Officer
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from / (used in) operations
Staff retirement benefits paid
Finance cost paid
Taxes paid
Workers' profit participation fund paid
Long term loans - net
Net cash generated from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of operating fixed assets
Investment in a Subsidiary Company
Short term investments - net
Proceeds from sale of stores and spares
Dividend and interest income received
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances - obtained
- repaid
Share capital issued
Dividend paid
Short term borrowings - net
Net cash generated from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Half Yearly AC‘COUIlJCS Decemlaer 31, 2019

CONDENSED INTERIM STATEMENT OF CASH FLOWS (un-audited)
FOR THE SIX MONTHS PERIOD DECEMBER 31, 2019

Note

15

Six months period ended

December 31,
2019

December 31,

2018

1,294,776,221

(Restated)

(3,165,270,832)

(39,249,405)  (157,644,620)
(787,809,089)  (479,611,772)
(200,760,092)  (148,000,794)

(43,373,043)  (58,012,182)

90,000 (30,000)

223,674,592 (4,008,570,200)

(1,358,618,554)| (415,597,316

24,155,139 4,140,000

- (166,840,210
274,348,845 -

307,980 6,027,336

695,936,646|| 238,676,059
(363,869,944)  (333,594,131)

166,550,000|| 198,029,000
(424,367,837)| (386,525,337

255,937,500 -
(157,132,145)| (235,079,719

268,440,285|| 4,777,821,947

109,427,803 4,354,245 891

(30,767,549) 12,081,560

76,712,566 24,047,126
45,945,017 36,128,686

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Shahid Abdullah
Chief Executive

Sapphire Fibres Limited

Yousuf Abdullah
Director

Jawwad Faisal
Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER AND SIX MONTHS PERIOD DECEMBER 31, 2019
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (un-audited)

FOR THE SIX MONTHS PERIOD DECEMBER 31, 2019

LEGAL STATUSAND NATURE OF BUSINESS
Sapphire Fibres Limited (the Company) was incorporated in Pakistan on June 5, 1979 as a Public Company under the
Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on Pakistan Stock Exchange. The

Company is principally engaged in manufacture and sale of yarn, fabrics and garments.

Geographical location and addresses of major business units including mills / plant of the Company are as under:

Karachi Purpose
316, Cotton Exchange Building, I.I Chundrigar Road Registered office
Lahore

7 A-K, Main Boulevard, Gulberg Head office
3.5km, Manga Road, Riawand Production plant

Shiekhupura

10 km, Shiekhupura/ Faisalabad Road, Kharianwala Production plant
26 km, Shiekhupura/ Faisalabad Road, Feroze wattoan Production plant
BASIS OF PREPARATION AND SIGNIFCANT ACCOUNTING POLICIES
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (‘IAS’) 34, ‘Interim Financial Reporting’, issued by International Accounting
Standards Board (‘'lASB’) as notified under the Companies Act, 2017, and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements does not include all the information and disclosures as required in an annual
audited financial statements, and these should be read in conjunction with the Company's annual audited financial
statements for the year ended June 30, 2019. These condensed interim financial statements are being submitted to the
shareholders as required by the section 237 of the Companies Act, 2017.

New standards, amendments to approved accounting standards and interpretations that are effective during the period and
arerelevantto the Company

During the period, the Company has adopted following new standard / interpretation:

The Company has adopted IFRS 16, 'Leases' which replaces existing guidance on accounting for leases, including IAS 17
‘Leases’, IFRIC 4 'Determining whether an arrangement contains alease’, SIC-15 'Operating leases - incentive' and SIC-27
'Evaluating the substance of transactions involving the legal form of a lease'. Adoption of IFRS 16 resulted in almost all
leases being recognised on the statement of financial position, as the distinction between operating and finance leases is
removed. Under IFRS 16, a new concept of right to use leased item is introduced requiring recognition of right of use asset
and a financial liability to pay rentals. The only exceptions are short-term and low-value leases.

The adoption of IFRS 16 does not have a material impact on the Company's financial reporting, as the management has
decided not to recognise right to use assets and its corresponding liabilities in respect of low-value operating leases and for
the operating leases having a remaining lease term of 12 months or less.

Sapphire Fibres Limited 12
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Accounting policies

All the accounting policies and the methods of computation adopted in the preparation of these condensed interim financial
statements are consistent with those applied in the preparation of audited annual financial statements for the year ended
June 30, 2019.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements require management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgements made by management in applying
the Company’s accounting policies and the key sources of estimation and uncertainty were the same as those that applied
to the audited annual financial statements for the year ended June 30, 2019.

PROPERTY, PLANT AND EQUIPMENT Un-audited Audited
December 31, June 30,
2019 2019
Note @ ----- Rupees - ----
Operating fixed assets 4.1 10,290,135,901 10,434,625,536
Capital work-in-progress 4.3 1,206,238,292 122,612,842

11,496,374,193 10,557,238,378

Operating fixed assets
Net book value at beginning of the period / year 10,434,625,536  9,469,436,155
Additions during the period / year 411 274,993,104 1,735,612,001

Disposals costing Rs.106.998 million
(June 30, 2019: Rs.136.887 million)

- at net book value (21,671,081) (38,070,514)
Depreciation charge for the period / year (397,811,658)  (732,352,106)
Net book value at end of the period / year 10,290,135,901 10,434,625,536

Additions to operating fixed assets, including
transfer from capital work-in-progress,
during the period / year:

Freehold land - 15,428,500
Residential buildings and others on freehold land 2,157,492 83,640,352
Factory buildings on freehold land 11,858,531 287,624,368
Plant and machinery 233,899,430 1,273,853,514
Electric installation 3,503,717 40,799,859
Equipment

« fire fighting - 590,000

* mills 664,200 799,885

 electric/ gas 188,631 -
Computer hardware 745,500 3,657,904
Vehicles 21,320,000 28,966,442
Furniture and fixtures 655,603 251,177

274,993,104 1,735,612,001

Operating fixed assets includes freehold land valuing Rs.80.685 million representing the Company's
30% share of jointly controlled freehold land located at Block-D/1, Gulberg, Lahore, registered in the
name of the Company along with Sapphire Textile Mills Limited, Diamond Fabrics Limited, and Sapphire
Finishing Mills Limited (related parties).

Sapphire Fibres Limited 13
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4.3 Capital work-in-progress Note
Buildings

Plant and machinery {including
in transit aggregating Rs.427.522 million
(June 30, 2019: Rs.78.400 million)

Advance payments against:
+ freehold land
« factory / office building
» plant and machinery
« electric installation
* vehicles

» computer software

5. LONG TERM INVESTMENTS
Subsidiary Companies - at cost
Associated Companies - at cost

Others - equity instruments 5.1
- debt instruments 5.2
5.1 Equity Instruments - at FVTOCI
Quoted

MCB Bank Limited
18,213,195 ordinary shares of Rs.10 each - cost
Adjustment arising from re-measurement to fair value

Habib Bank Limited

7,244,196 ordinary shares of Rs.10 each - cost
Adjustment arising from re-measurement to fair value

Unquoted
Novelty Enterprises (Private) Limited
2,351,995 ordinary shares of Rs.10 each
TCC Management Services (Private) Limited

50,000 ordinary shares of Rs. 10 each

Sapphire Fibres Limited

Half Yearly AC‘COUIlJCS Decemlaer 31, 2019

Un-audited Audited
December 31, June 30,
2019 2019
----- Rupees - - - - -
95,015,522 12,570,215
908,885,050 78,404,642
195,000,000 -
6,668,800 6,668,800
- 245,620
- 15,764,565
- 8,959,000
668,920 -
202,337,720 31,637,985
1,206,238,292 122,612,842

3,558,108,316
758,276,769
4,902,209,595
63,230,575

3,558,108,316

758,276,769
4,026,985,585
64,307,810

9,281,825,255

8,407,678,480

896,451,123
2,836,161,060

896,451,123
2,280,840,745

3,732,612,183

3,177,291,868

1,217,073,609
(76,692,275)

1,217,073,609
(396,595,970)

1,140,381,334

28,716,078

500,000

820,477,639

28,716,078

500,000

4,902,209,595

4,026,985,585
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5.2

9.1

9.2

pe Half Yearly Accounts December 31, 2019

Debt Instruments - at FVTOC/ Un-audited Audited
December 31, June 30,
Habib Bank Limited - 2019 2019
term finance certificates (TFCs)
650 (June 30, 2019: 150) term finance certificates
of Rs.100,000 each - cost 64,979,000 14,982,000
Adjustment arising from re-measurement to fair value (1,748,425) (674,190)
63,230,575 14,307,810
Advance against purchase of TFCs - 50,000,000
63,230,575 64,307,810
STOCK-IN-TRADE
Raw materials 6,881,980,026  4,690,568,165
Work_in_process 853,067,917 830,588,354
Finished goods 1,390,831,839 1,309,473,560

9,125,879,782  6,830,630,079

OTHER RECEIVABLES

These include short term loan amounted Rs.99.000 million provided to Sapphire Energy (Pvt.) Limited - Subsidiary
Company and Rs.29.013 million provided to Premier Cement Limited - Subsidiary Company. These loans have been
provided to meet the Subsidiary Companies working capital requirements and carry mark-up at the rate of average
borrowing cost of the Company. Effective mark-up rates charged during the period ranged from 9.97% to 10.88% per
annum.

SHARE CAPITAL

The Company, during the period, issued 984,375 ordinary shares of Rs.10 each as right shares at a premium of
Rs.250 per share.

LONG TERM FINANCES - secured Un-audited Audited

December 31, June 30,
Note 2019 2019
Balance at beginning of the period / year 4,445,606,115  4,681,636,182
Add: disbursements during the
period / year 9.1&9.2 166,550,000 626,337,000

Less: repayments made during the period / year (424,367,837) (862,367,067)

Balance at end of the period / year 4,187,788,278  4,445,606,115

Less: current portion grouped under current liabilities (699,269,675) (885,792,285)

3,488,518,603  3,559,813,830

The Company, during the period, has entered into a Diminishing Musharakah arrangement amounted Rs. 675 million
with Faysal Bank Limited (Islamic) to retire import documents under SBP scheme for imported plant and machinery.
The bank against the said facility has disbursed Rs.142.550 million in two tranches of different amounts. This finance
facility is secured against first pari passu hypothecation charge of Rs.900 million over all present and future plant and
machinery of the Company.

The Company, during the period, arranged a long term finance facility amounted Rs.1,000 million from Bank Alfalah
Limited to retire import documents under SBP scheme for imported plant and machinery. The bank against the said
facility has disbursed Rs. 24 million in three tranches of different amounts. This finance facility is secured against first

joint pari passu charge of Rs.1,333 million over plant and machinery of the Company with 25% margin.

Sapphire Fibres Limited 15
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10.

10.1

10.2

1.
1.1

pe Half Yearly Accounts December 31, 2019

Except for the above two new facilities obtained by the Company, all other terms and conditions of long term finances
are materially same as disclosed in audited annual financial statements of the Company for the year ended June 30,
2019. Long term finances, during the period, carried mark-up / profit at the rates ranged from 2.50% to 14.66% (June
30, 2019: 2.50% to 13.29%) per annum.

SHORT TERM BORROWINGS Un-audited Audited
December 31, June 30,
2019 2019
Note @ ----- Rupees - - - - -
Running / cash finances - secured 10.1 10,974,872,510 10,648,538,051
Running musharakah finance - secured 10.1 1,000,000,000 1,000,000,000
Temporary bank overdraft - unsecured 66,012,826 -
From related parties - unsecured 10.2 - 123,907,000

12,040,885,336 11,772,445,051

The Company has obtained short term finance facilities, including facilities for foreign currency loans, aggregating
Rs.19,800 million (June 30, 2019: Rs.17,200 million) from various commercial banks under mark-up arrangements.
These finance facilities are secured against hypothecation charge of Rs.41,659 million (June 30, 2019: Rs.35,006
million) over current assets of the Company, lien on export / import documents, trust receipts and promissory notes
duly signed by the directors. These finances carry mark-up / profit at the rates ranging from 2.15% to 14.81% (June
30, 2019: 2.25% to 13.80%) per annum. These facilities are expiring on various dates upto December 31, 2020.

The Company, during the preceding year, obtained short term loans aggregated Rs.67.262 million from directors of
the Company and their related parties and Rs.56.645 million from its associated companies to meet its working
capital requirements. These loans were interest free and have been repaid during the period.

CONTINGENCIES AND COMMITMENTS
Contingencies

Guarantees aggregating Rs.534.468 million (June 30, 2019: Rs.514.468 million) have been issued by banks of the
Company to various Government institutions and Sui Northern Gas Pipeline Limited.

There is no change in the status of other contingencies as disclosed in the note 27.1.2 to the audited annual financial
statements of the Company for the year ended June 30, 2019.

Un-audited Audited
December 31, June 30,
2019 2019
Commitments in respectof: ~ aaaa. Rupees - - - - -
« letters of credit for capital expenditure 180,351,176 310,189,435
* letters of credit for purchase of raw materials
and stores, spare parts & chemicals 545,865,303 243,265,201
« capital expenditure other than letters of credit 200,204,499 5,418,822
« foreign bills discounted 1,060,779,932 336,152,581
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12.

SALES - net

Half Yearly AC‘COUHJCS Decemlaer 31, 2019

Segment wise disaggregation of revenue from contracts with respect to type of goods and services and geographical

market is presented below:

For the six months period ended December 31, 2019- Un-audited

Types of goods and services
Local sales

- Yarn

- Fabric

- Garments

- Waste

- Raw materials

- Local steam income

- Processing income

Export Sales
-Yarn
- Fabric
- Garments
- Waste

Export rebate
- Fabric
- Garments

Timing of revenue recognition
Goods transferred at a point in time

Services rendered at a point in time

Sapphire Fibres Limited

Spinning Knits Denim Total
---------------------- Rupees ----------------------
1,771,723,592 7,578,373 16,739,797 | 1,796,041,762
- 54,343,929 980,971,592| 1,035,315,521
- 7,322,120 24,315,573 31,637,693
110,956,826 19,984,471 23,382,930 154,324,227
39,221,797 - - 39,221,797
9,153,000 - - 9,153,000
3,208,784 32,049,280 3,448,973 38,707,037
1,934,263,999 121,278,173  1,048,858,865  3,104,401,037
4,266,500,355 175,420,228 - 4,441,920,583
- 367,990,341 2,229,767,695| 2,597,758,036
- 2,306,346,326 - 2,306,346,326
197,657,602 - - 197,657,602
4,464,157,957 2,849,756,895 2,229,767,695 9,543,682,547
- 2,783,512 22,449,899 25,233,411
- 36,219,250 - 36,219,250
- 39,002,762 22,449,899 61,452,661

6,398,421,956

3,010,037,830

3,301,076,459

12,709,536,245

6,395,213,172
3,208,784

2,977,988,550
32,049,280

3,297,627,486
3,448,973

12,670,829,208
38,707,037

6,398,421,956

3,010,037,830

3,301,076,459

12,709,536,245
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13.

For the six months period ended December 31, 2018 - Un-audited

Types of goods and services
Local sales

- Yarn

- Fabric

- Garments

- Waste

- Raw materials

- Local steam income

- Processing income

Export Sales
- Yarn
- Fabric
- Garments
- Waste

Export rebate
- Fabric

- Garments

Timing of revenue recognition
Goods transferred at a point in time

Services rendered at a point in time

COST OF SALES

Note
Finished goods
at beginning of
the period
Cost of goods
manufactured 13.1

Cost of raw
materials sold

Finished goods at
end of the period

Sapphire Fibres Limited

Half Yearly AC‘COUHJCS Decemlaer 31, 2019

Spinning Knits Denim Total

---------------------- Rupees - ---------cmmcmomann
1,212,369,091 5,918,851 10,248,929 | 1,228,536,871
- 16,343,457 372,325,860 388,669,317
- 15,383,824 - 15,383,824
83,666,590 17,473,960 13,809,719 114,950,269
21,843,715 - - 21,843,715
3,475,000 - - 3,475,000
46,800 28,519,730 - 28,566,530
1,321,401,196 83,639,822 396,384,508  1,801,425,526
4,097,972,661 115,126,821 - 4,213,099,482
- 281,460,758 | 1,298,318,779| 1,579,779,537

- 1,673,611,158 - 1,673,611,158
133,382,168 - - 133,382,168
4,231,354,829  2,070,198,737  1,298,318,779  7,599,872,345
- 2,041,304 10,864,156 12,905,460
- 68,017,093 - 68,017,093
- 70,058,397 10,864,156 80,922,553
5,652,756,025 2,223,896,956 1,705,567,443  9,482,220,424
5,652,709,225 2,195,377,226  1,705,567,443  9,453,653,894
46,800 28,519,730 - 28,566,530
5,652,756,025 2,223,896,956 1,705,567,443  9,482,220,424

-------------- Un-audited - - - ----------

Quarter ended Six months period ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018

--------------- Rupees - --------------
1,393,858,461 839,773,862 1,309,473,560 642,813,568
5,697,796,392 4,566,564,466 11,012,328,825| | 9,020,483,563
39,555,835 18,151,177 57,894,198 22,048,836

5,737,352,227

4,584,715,643

11,070,223,023

9,042,532,399

7,131,210,688

(1,390,831,839)

5,424,489,505

(1,493,148,207)

12,379,696,583

(1,390,831,839)

9,685,345,967

(1,493,148,207)

5,740,378,849

3,931,341,298

10,988,864,744

8,192,197,760

18



Sgpphir Half Yearly Accounts December 31, 2019
-------------- Un-audited - ------------
Quarter ended Six months period ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
--------------- Rupees ---=-==-==cucu--
13.1 Cost of goods
manufactured
Work-in-process
at beginning of
the period 824,060,819 469,518,710 830,588,354 439,022,953

14.

15.

Raw materials
consumed

Direct labour and
other overheads

3,671,497,614

2,055,305,876

3,043,280,714

1,635,047,880

7,016,785,183

4,018,023,205

5,933,327,650

3,229,415,798

5,726,803,490

4,678,328,594

11,034,808,388

9,162,743,448

Work-in-process at
end of the period

6,550,864,309

(853,067,917)

5,147,847,304

(581,282,838)

11,865,396,742

(853,067,917)

9,601,766,401

(581,282,838)

5,697,796,392

4,566,564,466

11,012,328,825

9,020,483,563

OTHER INCOME

Current period figure, mainly include dividend amounted Rs.433.174 million (December 31, 2018: Rs.Nil) received from
Sapphire Electric Company Limited - Subsidiary Company.

CASH USED IN OPERATIONS

Un-audited

Six months period ended

December 31,

December 31,

2019 2018

Note ----- Rupees - - - - -
Profit before taxation 997,661,243 463,176,524
Adjustments for non-cash and other items:
Depreciation 397,811,658 350,823,089
Amortization of intangible assets 1,051,142 708,316
Staff retirement benefit - gratuity 65,557,233 45,310,338
Provision for workers' profit participation fund 41,068,093 16,223,255
Provision for doubtful tax refunds 9,000,000 38,882,497
Gain on disposal of operating fixed assets (2,484,058) (1,537,233)
Gain on sale of stores and spares (9,893) (642,882)
Dividend and interest income (679,450,518)  (234,527,443)
Finance cost 743,733,829 546,151,245
Exchange loss - 742,101
Working capital changes 15.1 (279,162,508) (4,390,580,639)

1,294,776,221 (3,165,270,832)
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16.

17.
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Un-audited
Six months period ended
December 31, December 31,

2019 2018
Working capital changes ... Rupees - - - - -
(Increase) / decrease in current assets:
- stores, spare parts and loose tools (53,306,024) (97,036,329)
- stock-in-trade (2,295,249,703) (4,366,592,567)
- trade debts 1,407,571,532 (172,962,030)
- loans and advances (84,851,013) 16,200,413
- deposits, other receivables and sales tax (664,571,609) (65,375,824)

(1,690,406,817) (4,685,766,337)

Increase in current liabilities:

- trade and other payables 1,349,193,323 192,075,077

- contract liabilities 62,050,986 103,110,621
1,411,244,309 295,185,698

(279,162,508)  (4,390,580,639)

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk
and price risk), credit risk and liquidity risk.

There has been no change in the Company's sensitivity to these risks since June 30, 2019, except for the change in
exposure from liquidity risks due to increase in borrowings and general exposure due to fluctuations in foreign
currency and interest rates. There have been no change in risk management objectives and policies of the Company
during the period.

These condensed interim financial statement does not include all financial risk management information and
disclosures as are required in the audited annual financial statements and should be read in conjunction with the
Company's audited annual financial statement as at June 30, 2019.

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received upon sale of an asset or paid upon transfer of a liability in an orderly
transaction between market participants at the measurement date. Underlying the definition of fair value is the
presumption that the Company is a going concern and there is no intention or requirement to curtail materially the
scale of its operation or to undertake a transaction on adverse terms.

Given below is the analysis of financial instruments, carried at fair value, by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices) [Level 2].

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
[Level 3].

The Company's financial assets measured at fair value consists of level 1 financial assets amounting Rs.8,220.701
million (June 30, 2019: Rs.6,920.210 million) and level 3 financial assets amounting Rs.29.216 million (June 30, 2019:
Rs.29.216 million).

The carrying values of other financial assets and liabilities reflected in the financial statements approximate their fair
values.
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18. TRANSACTIONS WITH RELATED PARTIES
18.1 Significant transactions with related parties are as follows:

Un-audited
Relationship Nature of Six months period ended
transactions December 31, December 31,
2019 2018
----- Rupees - - - - -

(i) Subsidiaries Dividend received 433,173,900 ]
Deposit for shares

. 34,500,000
Shares allotted - 132,340,210
Expenses gharged to 7,130,298 -
Loans provided 129,213,036 -
Mark-up charged 1,616,659 -

Sales:

* raw material / yarn /
fabric / stores

(i) Associates

116,963,813 288,798,477

" assets 125,000 600,000

Purchases: .
* raw material / yarn /

fabric / stores 839,802,102 503,085,236

. alssett_s ) 2,223,414 -
e.ec ricity 78,598 38,848,900
Services:
. ri:d-erej 1,873,953 137,294
obtaine 698,482 211,998
Expenses charged by 13,723,710 15,311,893
Expenses charged to 17,128,603 9.451.264
Dividend: ’ ’ ‘ ’
. re<.:§|ved 1,231,648 1,001,026
pai 81,580,768 4,724,364
Loans obtained - 56.645.000
Loans repaid 56,645,000 -
Shares allotted 134,082,520 -

(iii) Directors and

their related Loans obtained
parties - 67,262,000

Loans repaid

67,262,000 -
Shares allotted 61,586,200 i
(iv) Key management Remuneration and other benefits
personnel 58,106,356 44,742,984
(v) Retirement fund Contribution made 14,112,516 12,846,107
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Period / year end balances are as follows: Un-audited Audited
December 31, June 30,
2019 2019
Receivables from related partes ~  —aa-- Rupees - - - - -
Trade debts 59,265,270 33,745,219
Other receivables 132,863,570 2,033,875

Payable to related parties
Trade and other payables 438,393,951 144,152,488
Short term borrowings - 123,907,000

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
condensed interim statement of financial position has been compared with the balances of audited annual financial
statements of the Company for the year ended June 30, 2019, whereas, the condensed interim statement of profit or
loss, condensed interim statement of other comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in equity have been compared with the balances of comparable period of
condensed interim financial statements of the Company for the six months period ended December 31, 2018.

Comparative information has been re-classified, re-arranged or additionally incorporated in these interim financial
statements, where necessary, to facilities better comparison and to conform with the changes in presentation.
Figures of the prior period in the condensed interim statement of profit or loss, condensed interim statement of other
comprehensive income, condensed interim statement of cash flows have be restated so to comply with the change in
accounting policy as detailed in note 3.2.4 to the Company's audited annual financial statement for the year-ended
June 30, 2019. Earnings per share of the prior period has also been restated so to account for the effect of above
change and the issuance of right shares by the Company during the period.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved by the Board of Directors and authorised for issue on
February 26, 2020.

Shahid Abdullah Yousuf Abdullah Jawwad Faisal
Chief Executive Director Chief Financial Officer
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S 1he Half Yearly Accounts Decem]oer 31, 2019
Directors’ Report to the Shareholders

The directors are pleased to present their report together with consolidated financial statements of Sapphire Fibres Limited
and its subsidiaries Sapphire Electric Company Limited, Sapphire Hydro Limited, Premier Cement Limited, Sapphire Cement
Company Limited and Sapphire Energy (Pvt.) Limited for the period ended 31 December, 2019. The Company has annexed
consolidated financial statements along with its separate financial statements in accordance with the requirements of the
International Accounting Standard-27 (Consolidated and Separate Financial Statements)

SAPPHIRE ELECTRIC COMPANY LIMITED

Sapphire Electric Company Limited (SECL) was incorporated in Pakistan as an unlisted public company limited by shares
under Companies ordinance 1984 (now Companies Act 2017) on 18 January, 2005. It became subsidiary of Sapphire Fibres
Limited (SFL) on 1st July, 2008. SFL holds 68.11% shares of SECL as on 31 December, 2019.

The principal activity of the Subsidiary Company is to own, operate and maintain a combined cycle power station having net
capacity of 212 MW at Muridke, district Sheikhupura.

SAPPHIRE HYDRO LIMITED

Sapphire Hydro Limited (SHL) was incorporated in Pakistan as a public company limited by shares under the Companies Act,
2017 on September 07, 2017. The principal business of the subsidiary company shall be to construct, establish and setup a
Hydro Electric Power generation project having a net capacity of 150 MW with potential of 682 GWh of annual energy
generation at Sharmai, Khayber Pakhtunkhawa.

Sapphire Hydro Limited (SHL) is a wholly owned subsidiary of Sapphire Electric Company Limited which is a subsidiary of
Sapphire Fibres Limited.

PREMIER CEMENT LIMITED

Premier Cement Limited (PCL) was incorporated in Pakistan as an unlisted public company limited by shares under
Companies ordinance 1984 (now Companies Act 2017) on 26 July, 2016. SFL holds 100% shares of PCL as on 31 December,
2019.

Subject to necessary approvals, PCL intends to establish and install plant for manufacturing of all kinds of cement and its allied
products.

SAPPHIRE CEMENT COMPANY LIMITED

Sapphire Cement Company Limited (SCCL) was incorporated in Pakistan as an unlisted public company limited by shares
under Companies ordinance 1984 (now Companies Act 2017) on 28 October, 2016. SFL holds 100% shares of SCCL as on 31
December, 2019.

Subject to necessary approvals, SCCL intends to establish and install plant for manufacturing of all kinds of cement and its
allied products.

SAPPHIRE ENERGY (PRIVATE) LIMITED

Sapphire Energy (Private) Limited (SEPL) was incorporated in Pakistan as a private company limited by shares under
Companies Act 2017 on 11 December, 2017. SFL holds 100% shares of SEPL as on 31 December, 2019.

SEPL intends to undertake, develop power projects and make equity investment, acquire or hold shares in companies
involved in energy generation and operate a terminal for handling, regasification, storage, treatment and processing of all
types of gases and all other related liquids, chemical & petroleum products.

IGNITE POWER (PRIVATE) LIMITED

Ignite Power (Private) Limited (IPPL) was incorporated in