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DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS 

On behalf of the Board of Directors, we feel pleasure in presenting the un-audited reviewed financial 

statements of the Company for the 2nd quarter & half year ended 31st December 2019. 

FINANCIAL HIGHLIGHTS 

During the current period your Company has posted the following results: 

Quarter Six months  
Ended Period ended 

Dec. 31, 
2019 

Dec. 31, 
2018 

Dec. 31, 
2019 

Dec. 31, 
2018 

------------------ Rs. in thousand ----------------- 
1,038,517 876,913 1,390,083 1,689,623 

114,795 40,346 133,284 112,374 
88,558 15,145 85,826 45,960 
36,159 (9,045) (2,224) 663 

Sales-net 
Gross profit 
Profit from operations 
Profit / (loss) before taxation 
(Loss) / profit after taxation   (11,591) 358 (21,927) 6,945 

       --------------------- Rupees --------------------- 
Earnings / (loss) per share (2.42) 0.08 (4.58) 1.45 

The turnover of the Company has decreased by Rs.299.540 million as compared to half year ended 31st 

December, 2018. This is due to withdrawal of zero-rating regime for five export-oriented sectors including 

textile industry w.e.f. 01st July, 2019 and levy of 17% sales tax on sales to registered persons and 3% further 

tax on sales to unregistered persons. The sales of the current half year are net of sales tax which amounts to 

Rs.270.844 million whereas in previous comparative period the amount of sales tax was Rs.8.529 million 

only. This huge payment of sales tax and pending refunds have created liquidity problems for the Company.  

Further, the Company, in the six months period under report, has incurred a loss before tax of Rs.2.224 

million and a loss after tax of Rs.21.927 million respectively, in comparison with profit before tax of 

Rs.0.663 million and profit after tax of Rs.6.945 million respectively, in the previous period. The loss in the 

current period is due to share of loss from associated companies (calculated on the basis of intercompany 

investments) amount to Rs.22.410 million in comparison with Rs.0.778 million in the previous period   

GENERAL MARKET CONDITION 

Pakistan’s economy is moving progressively along the adjustment path. Notwithstanding some encouraging 

signs, the macroeconomic variables have shown mixed performance. GDP growth is expected to remain 

around 2.8% in the FY20. The prime minister has said that the fiscal and trade deficit challenges faced by 

the country have been reduced due to the government’s efforts and on the economic front, stability was 

achieved as manifested in the economic indicators of the country. The year 2019, was a year of economic 

stability and in the upcoming year of 2020, efforts would be made for economic growth rate and promotion 

of the economic activities.  

However, as the impact of macroeconomic stabilization measures have been intensified, the industrial sector 

continued its downslide. The overall confidence among businesses and consumers remained weak, as they 

struggled to preserve their purchasing power. On the whole, a number of industries within the large-scale 

manufacturing struggled with inventory build-ups amid rising input costs. With the gross margins squeezed 

to unprecedented low levels and financing costs rising, most of the companies have scaled back their 

operations. 
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FUTURE OUTLOOK 

The textile industry is eyeing an export target of $13.3 billion for FY20 with projected investment of $1 

billion. However, the internal and external challenges are likely to haunt the government as well as the 

industry in achieving this target. Some of the internal challenges include energy affordability cost, raw 

material shortage, inconsistent policies in the short term, infrastructure hurdles, skill development 

constraints, foreign exchange volatility and above all, the macroeconomic volatility. On the external front, 

improvement in the country’s image internationally is the biggest challenge but only a better image can help 

in getting greater market share in the international markets. However, the Govt. must have consistent and 

industry friendly policies in order to enable the exporters to compete in the international markets. 

In January 2019, the government had announced to provide energy supplies at subsidised tariffs as part of 

the government’s incentive package for export sectors in order to help reduce the production costs so that a 

competitive edge may be gained in the international markets in terms of prices. However, the Govt. has now 

withdrawn the incentive package, approved by the Economic Coordination Committee and the subsidy given 

since January, 2019 is also to be recovered. This step of the Govt. is likely to threaten local and export 

industry in extremely negative way, and spark a crisis in the textile industry such as premature 

de-industrialization, massive unemployment, a precipitous fall in exports and a bleak economic future. 

On a positive note, the Govt has exempted the import of cotton from levy of 5% custom duties. This step of 

the Govt. would definitely help in acquiring the required raw materials at a reduced cost and the gap created 

by shortage in production of local cotton would be filled significantly. Still, the scarcity of raw material is 

one of the biggest concerns for different textile sub-sectors because their targets are directly linked to the 

country’s cotton production. 

Therefore, despite expressing reservations about the government policies, industrialists still believe that the 

political leadership is doing its homework to help enhance the share of textiles in the country’s global 

exports. The Govt. should take such measures which would address underlying structural vulnerabilities and 

put the economy on a balanced and sustainable growth and avoid taking such decisions which would stall 

the economic progress and leads towards de-industrialization. 

COMMENTS ON “EMPHASIS OF MATTER” PARAGRAPH IN THE AUDITOR’S REPORT 

The GIDC issue has been currently challenged in the Peshawar High Court (PHC) as well as the Supreme 

Court of Pakistan. The PHC has granted a stay order against recovery of GIDC which is in force. The lawyer 

hired by APTMA has said that our case is very strong and valid, so we are hoping that the decision of the 

Courts will be in the favour of the industry. The High Court and the Supreme Court of Pakistan in our earlier 

appeals have already declared GIDC Act, 2011 and GIDC Ordinance, 2014 as un-constitutional and we are 

of the considered opinion that GIDC Act, 2015, will also be struck down by the learned courts. 

ACKNOWLEDGMENT 

The Board places on record its appreciation for the support of its bankers who have constantly facilitated the 

Company in financially difficult times. The hard work and diligence of the Company’s senior management 

and the production workers is also commendable. We look forward to same dedication and cooperation from 

them in the future as well. 

On behalf of the Board of Directors 
]] 

Dated: February 25, 2020 
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LAHORE; 25 February, 2020
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on February 25, 2020
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     Chief Executive
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