CONDENSED INTERIM
FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED
DECEMBER 31, 2019.
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ICC TEXTILES LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

On behalf of the Board of Directors, | hereby present the condensed interim financial
statements of the company for the half year ended on December 31, 2019.

The company suffered a loss after tax amounting to Rs. 50.140 million on revenue of Rs.
18.419 million comprising rental income as against after tax profit of Rs. 21.951 million
against revenue of Rs. 12.058 million in the corresponding period resulting in loss per share of
Rs. 1.67 (Jul-Dec 2018 earning per share Rs. 0.74 ). Reason for increase in revenue is renting
of additional covered area of mills premises as our all looms and substantial allied equipment
has been disposed off. This is as per our plan to consolidate company’s position by repaying
bank borrowings through sale of inefficient / obsolete machinery and sponsors funds
injection, and to rent out vacant premises to generate revenue. Following factors influenced
the company’s performance during the period:

- Change in fair value of investment property amounts to Rs. Nil ( 2016: Rs. 66.8 million).
- Increase in markup rates.

Without qualifying their conclusion, in their review report to the members, the auditors have
drawn attention to note 1.2 in the condensed interim financial statements which describes
that Company’s accumulated loss is Rs. 777.293 million and at the end of the period its
current liabilities exceeded its current assets by Rs. 214.650 million. These conditions indicate
existence of a material uncertainty that may cast significant doubt about the entity’s ability to
continue as a going concern. Considering continuous support from sponsors / directors, the
management’s commitment and plan drawn up by the management elaborated in the cited
note, we are of the view that there are no significant doubts about the company’s ability to
continue as a going concern. Therefore, these condensed interim financial statements have
been prepared on going concern basis.

The members of the Company may recall that in EOGM held on Dec 04, 2017 it was decided to
dispose off the balance Sulzer looms with accessories, equipment and parts and to focus on
renting out precious vacant factory building and open available land. Moreover, considering
intact huge textile infrastructure, it was also decided to keep monitoring the textile
environment to explore an opportunity, enabling us, to consider investing in new textile
weaving technology in future. However, the current financial environment prevailing in the
country has slowed down the business activity in all spheres of the economy. Therefore, we
are now continuing to focus on renting out additional covered area to enhance our existing
rental revenue of Rs. 3 million per month, which we believe, has a potential to rise to Rs. 5
million per month.




During the period the Company’s textiles operations remained suspended as non-efficient
looms with allied equipment have already been sold out, accordingly, profit and loss account
of the discontinued operations has been separately prepared and included in the above cited
results. Moreover, considering the rental revenue, subsequent to balance sheet date, the
company has obtained members and SECP approval for changing its principal activity in object
clause and accordingly change of name to “ICC Industries Limited” as per requirements of the
Companies Act 2017.

As always, our dedicated work force deserves appreciation for good work.
For and on behalf of the Board of Directors
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Lahore: PERVAIZ S. SIDDIQI JAVAID S. SIDDIQI
Dated: March 03, 2020 Chairman Chief Executive Officer







