CONDENSED INTERIM
FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED
DECEMBER 31, 2019.
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ICC TEXTILES LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

On behalf of the Board of Directors, | hereby present the condensed interim financial
statements of the company for the half year ended on December 31, 2019.

The company suffered a loss after tax amounting to Rs. 50.140 million on revenue of Rs.
18.419 million comprising rental income as against after tax profit of Rs. 21.951 million
against revenue of Rs. 12.058 million in the corresponding period resulting in loss per share of
Rs. 1.67 (Jul-Dec 2018 earning per share Rs. 0.74 ). Reason for increase in revenue is renting
of additional covered area of mills premises as our all looms and substantial allied equipment
has been disposed off. This is as per our plan to consolidate company’s position by repaying
bank borrowings through sale of inefficient / obsolete machinery and sponsors funds
injection, and to rent out vacant premises to generate revenue. Following factors influenced
the company’s performance during the period:

- Change in fair value of investment property amounts to Rs. Nil ( 2016: Rs. 66.8 million).
- Increase in markup rates.

Without qualifying their conclusion, in their review report to the members, the auditors have
drawn attention to note 1.2 in the condensed interim financial statements which describes
that Company’s accumulated loss is Rs. 777.293 million and at the end of the period its
current liabilities exceeded its current assets by Rs. 214.650 million. These conditions indicate
existence of a material uncertainty that may cast significant doubt about the entity’s ability to
continue as a going concern. Considering continuous support from sponsors / directors, the
management’s commitment and plan drawn up by the management elaborated in the cited
note, we are of the view that there are no significant doubts about the company’s ability to
continue as a going concern. Therefore, these condensed interim financial statements have
been prepared on going concern basis.

The members of the Company may recall that in EOGM held on Dec 04, 2017 it was decided to
dispose off the balance Sulzer looms with accessories, equipment and parts and to focus on
renting out precious vacant factory building and open available land. Moreover, considering
intact huge textile infrastructure, it was also decided to keep monitoring the textile
environment to explore an opportunity, enabling us, to consider investing in new textile
weaving technology in future. However, the current financial environment prevailing in the
country has slowed down the business activity in all spheres of the economy. Therefore, we
are now continuing to focus on renting out additional covered area to enhance our existing
rental revenue of Rs. 3 million per month, which we believe, has a potential to rise to Rs. 5
million per month.




During the period the Company’s textiles operations remained suspended as non-efficient
looms with allied equipment have already been sold out, accordingly, profit and loss account
of the discontinued operations has been separately prepared and included in the above cited
results. Moreover, considering the rental revenue, subsequent to balance sheet date, the
company has obtained members and SECP approval for changing its principal activity in object
clause and accordingly change of name to “ICC Industries Limited” as per requirements of the
Companies Act 2017.

As always, our dedicated work force deserves appreciation for good work.
For and on behalf of the Board of Directors
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Lahore: PERVAIZ S. SIDDIQI JAVAID S. SIDDIQI
Dated: March 03, 2020 Chairman Chief Executive Officer




' Grant Thornton
Grant Thornton Anjum Rahman

: i 1-Inter Floor, Eden Centre,
An instinct for ngWth 43-Jail Road, Lahore 54000,
Pakistan.
T +92 42 37423 621-23, 37422 987
F +92 42 37425 485
www.gtpak.com

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of ICC TEXTILES LIMITED

Report on review of interim financial statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ICC Textiles
Limited as at December 31, 2019 and the related condensed interim statement of profit or loss and other
comprehensive income, condensed interim statement of changes in equity, and condensed interim statement
of cash flows and notes to the financial statements for the six-month period then ended (here-in-after
referred to as the “interim financial statements”). Management is responsible for the preparation and
presentation of this interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these

financial statements based on our review.

The figures of condensed interim statement of profit or loss and other comprehensive income for the
quarters ended December 31, 2019 and 2018 have not been reviewed as we are required to review only the

cumulative figures for the half year ended December 31, 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements, is not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

&

Chartered Accountants
Member of Grant Thornton International Ltd

Offices in Karachi & Islamabad




° GrantThornton

An instinct for growth’

Emphasis of Matter

We draw attention to note 1.2 in the interim financial statements which describes that as at December 31,
2019, the Company’s current liabilities exceeded its current assets by Rs. 214.650 million and its accumulated
losses stood at Rs. 777.293 million. These factors, along with other matters as set forth in note 1.2 indicate
existence of a material uncertainty that may cast significant doubt about the company’s ability to continue
as a going concern. Our conclusion is not modified in respect of this matter.

The engagement partner on the review resulting in the independent auditor’s report is Imran Afzal.
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TERED ACCOUNTANT

Lahore

Dated: Mﬂw[/«« g/ 020







ICC TEXTILES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

7.1 Interest free Loans
Original Loan amounts
Less: Present Value adjustment

Add: Interest chatged to statement of profit
or loss (Unwinding of discount)

7.1.1 These intetest free loans are tepayable in lump sum on June 30, 2025.

Un-audited Audited
Dec 31, 2019 Jun 30, 2019
Rupees Rupees
321,531,223 321,531,223
206,132,600 206,132,600
115,398,623 115,398,623
75,086,257 66,271,179
190,484,880 181,669,802

7.1.2 These interest free loans have been measured at amottized cost by using the weighted average interest rate

ranging from 8.06% to 11.64%.

7.2 These loans carry mark-up @ one month KIBOR plus 2% ( ranging from 14.84% to 15.66%) and are

repayable in lump sum on March 31, 2023.

7.3 The loan carries mark-up @ one month KIBOR plus 2% ( ranging from 14.84% to 15.66%) and is repayable

in lump sum on June 30, 2025.

7.4 The loan carries mark-up @ one month KIBOR plus 2% ( ranging from 14.84% to 15.66%) and is repayable

in lump sum on June 30, 2025.

Un-audited Audited
Dec 31, 2019 Jun 30, 2019
Rupees Rupees
8 DEFERRED LIABILITIES
Staff retirement benefits-gratuity 34,965,313 32,775,959
Deferred taxation 41,356,457 42,609,432
76,321,770 75,385,391
Un-audited Audited
9 PROPERTY, PLANT AND EQUIPMENT Note Dec 31, 2019 ]un 30, 2019
9.1 OPERATING FIXED ASSETS Rupees Rupees
Written down value - opening 12,295,695 13,453,832
Add: Cost of additions during the period/year 43,830 1,081,000
12,339,525 14,534,832
Disposals during the petiod / year (W.D.V.) 9.1.1 3,281,557 45,243
Depreciation chatge for the period / year 834,950 2,193,894
4,116,507 2,239,137
Written down value - closing 8,223,018 12,295,695
9.1.1 Disposals during the period / year
Cost of assets disposed off 5,148,000 1,239,815
Less: Accumulated depreciation of such assets (1,866,443) (1,194,572)
3,281,557 45243
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ICC TEXTILES LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

Un-audited Audited
Note Dec 31, 2019 Jun 30, 2019
Rupees Rupees
10 INVESTMENT PROPERTIES
Free hold land 772,375,000 772,375,000
Buildings on freehold land 171,973,225 171,973,225
10.1 944,348,225 944,348,225

10.1 Thete is no significant change in fair values of the investment properties during this period. The fair value of
investment property falls under level 2 of fair value hierarchy (i.e. significant unobservable inputs).

11 CASH AND BANK BALANCES

Cash in hand 1,114,861 165,900
Cash at banks:
Current accounts 2,381,225 807,336
Deposits accounts 754 598
2,381,979 807,934
3,496,840 973,834
12 NON- CURRENT ASSETS CLASSIFIED AS HELD FOR SALE
Un-audited Audited
Dec 31, 2019 Jun 30, 2019
Note R
upees Rupees
Sulzer warping and sizing machine and allied equipment 12.1 10,230,455 11,638,675
10,230,455 11,638,675
121 Sulzer warping and sizing machine and allied equipment
Opening balance 11,638,675 18,567,862
Carrying value of assets disposed off
during the period / year 12.1.1 (1,408,220) (6,929,187)
Closing balance 10,230,455 11,638,675
12.1.1 During six months ended December 31, 2018, decrease in fair value of revalued assets (classified as non current

assets held for sale) has been recognised in Other Comprehensive Income. Later on, during six months ended
30 June 2019, few of such assets have been disposed off and accordingly, such fair value loss has been
recognised as loss on disposal of fixed assets in statement of profit or loss for the year ended 30 June 2019.
13 CONTINGENCIES AND COMMITMENTS
13.1 Contingencies
There is no significant change in status of contingencies as disclosed in the preceding audited annual published
financial statements of the Company for the year ended June 30, 2019.

13.2 Commitments
There were no commitments to report at the date of condensed interim statement of financial position (June
30, 2019: Rs. Nil).

Half Year Ended Quarter Ended

December 31, | December 31, December 31, || December 31,

2019 2018 2019 2018

Rupees Rupees Rupees Rupees
14 DIRECT COST

Salaries and other overheads 4,337,775 5,221,415 1,155,375 1,896,112
Depreciation 633,060 874,852 241,309 437,426
4,970,835 6,096,267 1,396,684 2,333,538
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