Bhanero Textile Mills Limited

BTM-SEC-167-2020
April 23, 2020

The General Manager

Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,

Karachi.

Sir,

Material Information - Credit Rating

Pursuant to the requirements of Section 96 and 131 of the Securities Act 2015 to be read in
conjunction, with SRO No.143 (1)/2012 dated December 5, 2012 and clause 5.6.1 of rule book of PSX
to disclose material information we are pleased to enclose herewith the requisite form duly filled in
and signed accordingly.

Thanking you.

Yours truly
For Bhanero Textile Mills Limited

V==

Company Secretary

Karachi Office : Lahore Office :
Umer House. 23/1, Sector 23, S. M. Farooq Road, 9™ Floor, City Towers, 6-K, Main Boulevard, Gulberg-II,
Korangi Industrial Area, Karachi - 74900 Lahore - 54660

Phones : (92-21) 35115177-80 Fax : (92-21) 35115190 & 35115191 Phones: (92-42) 111 — 130 - 130, Fax: (92-42) 35770015
E-mail : khioff@umergroup.com Website : www.umergroup.com E-mail : lhroff@umergroup.com Website : www.umergroup.com
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Bhanero Textile Mills Limited

Disclosure Form in Terms of Section 96 and 131 of the Securities Act 2015

Name and Address of Company Bhanero Textile Mills Limited,

Umer House, 23/1, Sector 23, S. M. Farooq
Road, Korangi Industrial Area, Karachi

Date of Report April 23, 2020

Contact Information Mohammad Ahmed; Company Secretary
Bhanero Textile Mills Limited

Umer House, 23/1, Sector 23, S. M. Farooq Road,
Korangi Industrial Area, Karachi.

Telephone: 02135063004; Fax: 02135063003
Email: btm.corporate@umergroup.com

Please mark the appropriate box below:
[*] Disclosure of the inside information by the listed company
Public disclosure of inside information, which directly concern the listed securities

“The VIS Credit Rating Company Limited (VIS) has maintained the entity ratings of Bhanero Textile
Mills Limited (BHAT) at “A+/A-1" (Single A Plus/A-One)”.

For Bhanero Textile Mills Limited

V==

Mohammad Ahmed
(Company Secretary)

Pursuant to the requirements of the Securities Act 2015, the company has duly caused this
form/statement to be signed/ on its behalf by the undersigned hereunto duly authorized.

Karachi Office : Lahore Office :
Umer House. 23/1, Sector 23, S. M. Farooq Road, 9™ Floor, City Towers, 6-K, Main Boulevard, Gulberg-II,
Korangi Industrial Area, Karachi - 74900 Lahore - 54660

Phones : (92-21) 35115177-80 Fax : (92-21) 35115190 & 35115191 Phones: (92-42) 111 — 130 - 130, Fax: (92-42) 35770015
E-mail : khioff@umergroup.com Website : www.umergroup.com E-mail : lhroff@umergroup.com Website : www.umergroup.com
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VIS credit Rating Company Limited

International Affiliates: Islamic International Rating Agency - Bahrain, Credit Rating
Information & Services Ltd. - Bangladesh, Borhan Credit Rating Company Ltd. - Iran

Press Release

VIS Credit Rating Company Maintains Entity Ratings of Bhanero Textile
Mills Limited

Karachi, April 22, 2020: VIS Credit Rating Company Limited (VIS) has maintained the entity ratings of Bhanero Texule Mlls
Limited (BHAT) at ‘A+/A-1" (Single A Plus/A-One). The assigned ratings have been placed on ‘Rating Watch-Developing’ status.
Long Term Rating of A+ reflects good credit quality, adequate protection factors. Risk factors may vary wath possible changes in
the economy. Short Term Rating of A-1 indicates high certainty of timely payment, excellent iquidity factors supported by good
fundamental protection factors and risk factors are minor. Previous rating action was announced on February 21, 2019.

BHAT is engaged in the business of manufacturing and trading of yarn and knitted fabric. The Company maintains two separate
spinning units of which Unit-I consist of 27,840 spindles and Unit-II consist of 52,272 spindles. Both units are adequately equipped
to produce cotton, rayon, ring spun & carded yamn. There is a separate facility for weaving operations installed with 162 air-jet
looms. This unit produces mix ranges of fine woven greige cloths, from light to heavy, wider width, plain, textured, twills and
luxurious satins. Historically, around two-third of topline has comprised local sales. Segment wise yarn continues to be the major
contributor with 66% (FY18: 64%) share in total revenue. In view of long term growth strategy the company has planned capex to

enhance efficiency in business operations through replacement 140 new looms; BMR has been deferred ull improvement in overall
sectoral outlook.

Ratings assigned to the company take into account sound financial risk profile as reflected by adequate liquidity profile, low leverage
capital structure and conservative financial policy. Ratings are constrained by high cyclicality & competitive intensity for spinning
industry and volatility in cotton prices which translate into moderate to high business risk profile. The ratings also take into account
the extensive experience of sponsor (Umer Group) in the textile industry spanning over four decades with well-diversified customer

base spread across international markets. The group is recognized as a prominent player in spinning and weaving segment with
annual turnover of around Rs. 35.7b.

The revision in rating outlook reflects prevailing uncertainty in textile sector dynamics due to coronavirus outbreak, prolonged
lockdown, overall contraction in demand and challenging economic environment. It is expected that the entire value chain of the
textile industry will be impacted by these developments. Status of the assigned rating is therefore uncertain as an event of deviation
from expected trend has occurred; additional information will be necessary to take any further rating action, warranting a ‘Rating
Watch-Developing’ status. Given the low leveraged capital structure and strong financial flexibility, it is expected that ratings will
remain stable post recovery of the ongoing situation; nevertheless as scenario is evolving rapidly, VIS will closely monitor and will
accordingly take action to resolve the outlook status.

For further information on this rating announcement, please contact Mr. Talha Igbal (Ext: 213) or the undersigned (Ext. 306) at

021-35311861-70 or email at info@vis.com.pk.
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Information berein wus oblained from sources beliered fo be accurate and relable; howerer, VIS Credit Rating Company Limited (V'1S) does not guarantee the accuracy, adequacy or

wpletencss of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. V1S, the anabysts imolved in the raling process
and members of ils rating commiltee do not hare any conflict of interest relating to the rating(s)/ ranking(s) mentioned in this report. VIS is mot an NRSRO and its credit ratings are not
NRSRO eredit ratings. VIS is paid a fee for most rating assignments. This rating/ ranking is an opinion and is not a recommendation to buy or sell any secunities. Copynght 2020 VIS
Credit Rating Company | imited. Al rights reserved. Contents may be used by news media with oredit to VIS,

Head Office: VIS House, 128/C, 25™ Lane off. Khayaban-e-Ittehad Phase VII, D.H A Karachi. PH. (92-21) 35311861-70 Fax (92-21) 35311872-73
Lahore Office: VIS House431Blk Q, Commercial Area Phase Il, D.H.A Lahore PH: 42-35743411-13Fax 42-35743410Website www vis com pk
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