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SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the period ended March 31, 2020

1.	 STATUS AND ACTIVITIES

1.1	 Ibrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited company and 
is listed on Pakistan Stock Exchange. The principal business of the Company is manufacture and sale 
of polyester staple fibre and yarn. The registered office of the Company is located at 1 - Ahmad Block, 
New Garden Town, Lahore. The manufacturing units are located at Faisalabad - Sheikhupura Road, in 
the Province of Punjab. 	

	
1.2	 Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore, assets, 

liabilities and reserves of Ibrahim Textile Mills Limited, A. A. Textiles Limited, Zainab Textile Mills Limited 
and Ibrahim Energy Limited were merged with the assets, liabilities and reserves of the Company with 
effect from October 01, 2000.	

	
1.3	 Ibrahim Holdings (Private) Limited is the parent company and it’s registered office is in Pakistan.	
	
1.4	 These condensed interim financial statements are presented in Pak Rupee, which is the Company’s 

functional and presentation currency. 	
	

2.	 SIGNIFICANT ACCOUNTING POLICIES

2.1	 Statement of compliance

	 These condensed interim financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and 
reporting standards as applicable in Pakistan for interim financial reporting comprise of:	

	
–	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 

Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); 
and	

	
–	 Provisions of and directives issued under the Act.	

	
	 Where the provisions of and directives issued under the Act differ with the requirements of IAS 34, the 

provisions of and directives issued under the Act have been followed. 	
	
2.2	 Application of new and revised International Financial Reporting Standards	

2.2.1	 Standards, amendments to standards and interpretations becoming effective during 
the period	

	 There are certain new standards, amendments to standards and interpretations that became 
effective during the period and are mandatory for accounting periods of the Company 
beginning on or after July 01, 2019 but are considered not to be relevant or not to have 
any significant effect on the Company’s operations and are, therefore, not disclosed in these 
condensed interim financial statements.

	
2.2.2	 Standards, amendments to standards and interpretations becoming effective in 

future periods	

	 There are certain new standards, amendments to standards and interpretations that will 
become effective in future accounting periods but are considered not to be relevant or not to 
have any significant effect on Company’s operations and are, therefore, not disclosed in these 
condensed interim financial statements.	
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2.3	 Basis of preparation	

	 These condensed interim financial statements have been prepared under the “historical cost convention” 
except staff retirement gratuity carried at present value. These condensed interim financial statements do not 
include all the information required for complete set of financial statements and should be read in conjunction 
with the Company’s published audited financial statements for the year ended June 30, 2019.	

	
2.4	 Accounting policies and methods of computation	

	 The accounting policies and methods of computation followed in the preparation of these condensed 
interim financial statements are the same as those applied in the preparation of the published audited 
financial statements for the year ended June 30, 2019.	

	
2.5	 Financial risk management	

	 The Company’s risk management objectives and policies are consistent with those objectives and 
policies which were disclosed in financial statements of the Company as at and for the year ended 
June 30, 2019.

 				    Unaudited 	 Audited
				    March 31,	 June 30,
				    2020	  2019
			    	  Rupees 	  Rupees

3.	 PROPERTY, PLANT AND EQUIPMENT	

	 Operating assets	  	 31,709,872,968 	  25,777,908,547 
	 Capital work in progress	  	 7,963,661,812 	  6,198,033,225 

	 	 	 	 	  39,673,534,780 	 31,975,941,772

	
		  Nine months ended March 31, 2020	 Nine months ended March 31, 2019
		  Acquisitions	 Disposals	 Acquisitions	 Disposals
	  	 Rupees 	  Rupees 	  Rupees 	  Rupees 

3.1	 Acquisitions and disposals of	
	    operating assets - at cost 	

	 Freehold land	  251,759,310 	  –   	  6,286,185 	  –   
	 Building on freehold land	  1,803,202,262 	  –   	  102,049,317 	  –   
	 Building on leasehold land	  141,596,438 	  –   	  –   	  –   
	 Plant and machinery	  5,875,165,984 	  2,869,048 	  400,024,997     	  164,082,914 
	 Furniture and fixture	  57,012,696 	  434,732 	  16,117,104 	  455,072 
	 Office equipment	  34,429,754  	 10,330,520 	  31,420,826  	  5,928,643 
	 Vehicles	  47,777,480 	   23,923,224 	  53,745,368     	  24,705,365 

	  	 8,210,943,924 	  37,557,524 	  609,643,797 	  195,171,994
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4.	 CONTINGENCIES AND COMMITMENTS	

4.1	 Contingencies	

	 There is no change in contingent liabilities since the date of published audited financial statements for 
the year ended June 30, 2019 except the following: 	

	
(i)	 Bank guarantees issued in favour of Sui Northern Gas Pipelines Limited against supply of 

gas as mentioned in Note 17.1.1 (ii) to the above referred financial statements have been 
increased to Rs. 629.517 million.	

	
(ii)	 Bank guarantees issued in favour of The Director, Excise and Taxation, Karachi against 

imposition of infrastructure cess as mentioned in Note 17.1.1 (iii) to the above referred 
financial statements have been increased to Rs. 950.000 million.	

(iii)	 Assistant Commissioner Inland Revenue passed order under section 8B of the Sales Tax 
Act, 1990 as mentioned in Note 17.1.16 to the above referred financial statements. The 
Company had filed an appeal before Commissioner Inland Revenue - Appeal (CIR-A). During 
the period, CIR-A passed order for principal amount in favour of the Company and for penalty 
and default surcharge against the Company. Against the order of CIR-A, the Company and 
Commissioner Inland Revenue filed appeals before Appellate Tribunal Inland Revenue on 
January 30, 2020 and February 19, 2020 respectively.	

	
(iv)	 Deputy Commissioner Inland Revenue passed an order in respect of reduced rate supplies 

made by the Company creating demand of Rs. 10.577 million. The Company has filed an 
appeal dated December 02, 2019 with CIR-A which is pending for adjudication.

				    Unaudited 	 Audited
				    March 31,	 June 30,
				    2020	  2019
			    	  Rupees in million 	  Rupees in million

4.2	 Commitments	

4.2.1	 Under contracts for capital expenditure:	

	 Land and Building	 	  515.992 	  419.553 
	 Plant and machinery	 	  55.266 	  549.052 
	
4.2.2	 Under letters of credit for:	

	 Plant and machinery	 	  2,072.178 	  8,605.636 
	 Raw materials and spare parts	 	  2,272.778 	  3,059.271
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	          Quarter ended March 31,	        Nine months ended March 31,
				    2020	  2019	 2020	 2019
			    	  Rupees 	  Rupees	 Rupees 	  Rupees

5.	 COST OF GOODS SOLD

	 Raw materials consumed 	 	  9,986,403,976 	  11,512,103,529 	  31,888,044,566 	  38,033,781,461 
	 Packing materials 	 	  171,045,146 	  161,928,245 	  500,322,409 	  525,562,617 
	 Salaries, wages and benefits	 	  516,877,642 	  423,416,547 	  1,510,077,355 	  1,335,048,065 
	 Staff retirement benefits	 	  70,204,362 	  48,730,293 	  210,613,086 	  146,190,881 
	 Stores and spare parts	 	  329,369,750 	  269,802,595 	  805,679,014 	  756,092,256 
	 Fuel and power	 	  1,137,025,132 	  978,472,451 	  3,851,510,223 	  3,868,707,412 
	 Insurance	 	  21,982,311 	  17,490,423 	  66,338,807 	  53,180,518 
	 Depreciation of property, plant and equipment	  815,202,592 	  689,228,658 	  2,217,142,527 	  2,048,937,273 
	 Other	 	  197,186,762 	  124,323,281 	  388,616,083 	  401,130,324 

	 	 	  13,245,297,673 	  14,225,496,022 	  41,438,344,070 	  47,168,630,807 
	 Work in process 	
	    Opening stock	 	  665,457,464 	  650,950,293 	  622,633,277 	  631,490,953 
	    Closing stock	 	  (179,874,405)	  (596,638,928)	  (179,874,405)	  (596,638,928)

	 	  	 485,583,059 	  54,311,365 	  442,758,872 	  34,852,025 

	 Cost of goods manufactured	 	  13,730,880,732 	  14,279,807,387 	  41,881,102,942 	  47,203,482,832 
	 Finished goods 	
	    Opening stock	 	  5,181,859,077 	  6,658,228,995 	  3,310,014,388 	  3,363,706,677 
	    Closing stock	 	  (6,987,563,299)	  (3,951,621,317)	  (6,987,563,299)	  (3,951,621,317)

	 	 	  (1,805,704,222)	  2,706,607,678 	  (3,677,548,911)	  (587,914,640)

	 	 	  11,925,176,510 	  16,986,415,065 	  38,203,554,031 	  46,615,568,192

6.	 AGGREGATE TRANSACTIONS WITH RELATED PARTIES

	 The Company in the normal course of business carries out transactions with various related parties which 
comprise of associated undertakings and key management personnel. Significant transactions with related 
parties are as under:

	 Nine months ended March 31,
				    2020	  2019
	 Relationship and nature of transaction	  	  Rupees 	  Rupees

	 Parent company	
	    Dividend paid	 	  279,939,514 	  416,305,521 
	
	 Associated undertakings	
	    Rent charged	 	  8,962,488 	  8,884,080 
	    Consultancy fee paid	 	  12,528,000 	  21,344,000 
	    Rental income		   9,000 	  9,000 
	
	 Key management personnel	
	    Remuneration	 	  69,250,000 	  64,125,000 
	    Reimbursable expenses	 	  2,321,569 	  1,822,341 
	    Dividend paid		   47,000 	  108,000 
	

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the period ended March 31, 2020

14 Ibrahim Fibres Limited









0 0 0 8 5


	Binder1
	IFL 3rd Quarter 2019

	6
	8
	9
	10
	11
	12
	17
	18

