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ENGRO POLYMER & CHEMICALS LIMITED

DIRECTORS' REVIEW TO THE SHAREHOLDERS

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2020

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present the
unaudited Financial Information of the Company for the three months ended March 31, 2020.

Business Review

During the guarter, an isolated incident of gas leakage occurred at the plant site. In this regard, a complete
investigation of the incident has been conducted and all learnings are being implemented to ensure that our
people and operations remain safe. The Company ensured all staff, majority of which only needed mild medical
attention, had timely access to appropriate medical care. The Company facilitated all employees and staff that
needed medical support post incident. The Board of Directors deeply sympathize on the sad occurrence and will
take necessary steps to ensure safeguarding the highest safety values throughout the organization.

On the operational front, the Company undertook biggest turnaround in history whereby numerous safety /
reliability projects were completed.

During the period, the pandemic of COVID-19 has spread across the globe. The pandemic already has and will
continue to have repercussions on overall economic activity in general and commodity prices in particular,
mainly due to demand contraction. Crude oil prices crash also resulted in ethylene prices declining significantly
on the back of lower demand from downstream products. PVC prices, on the other hand, showed rising trend at
the start of the quarter as major PVC producers went off-line for annual maintenance shutdowns. However, as
soon as supply started flowing and Chinese producers came out of the crisis situation, higher inventory levels
were built which resultantly impacted international PVC prices adversely.

Pakistan’s economy has also been adversely impacted by global pandemic, which had several implications far

the Company:

1- In compliance with the on-going lockdown directed by the Government of Sindh, production facility at
Port Qasim has stopped operations and PVC 3/ VCM DBN project is also on hold

2- Completion timelines in relation to earlier announced projects of Hydrogen Peroxide and LABSA will be
reviewed. The Company remains committed to the projects and will inform the shareholders once there
is further visibility of the impact on project completion timelines

3- Due to the outflow of foreign currency investment from Pakistan, USD/FKR exchange rate increased
significantly due to which the Company incurred foreign exchange loss on outstanding foreign currency
liabilities, resulting in post-tax hit of ~Rs. 266 Mn {translating into EPS of Rs. 0.29)

Due to the prolonged turnaround, production loss as a result of gas leakage incident and termination of
operations because of COVID-19 situation, the number of production days during the guarter remained low.
Resultantly, the Company recorded lower revenue of Rs. 7,058 million compared to Rs. 9,344 million in the
same period last year and posted Profit After Tax (PAT) of Rs. 193 million translating into Earning Per Share
(EPS) of Rs. 0.21 compared to Profit After Tax (PAT) of Rs. 1,094 million translating into Earning Per Share (EPS)
of Rs. 1.20 for the same period last year.




The prevalent macroeconomic dynamics, starting from COVID-19, high inflation, higher interest rates, energy
price increases and other relevant phenomenon like dumping are having an adverse impact on economy
resulting in demand contraction across different sectors. We urge the relevant decision makers to take cost
reduction measures for local industry so as to make them competitive against international market, specially
the industrial undertakings which are providing impert substitution & providing support to domestic industries
like construction, textile and consumer goods.

Future Outlook

We hope that the world would overcome the pandemic soon. However, if the COVID-19 situation persists for
longer than expected time, the Company has taken sufficient and appropriate measures to run the operations
smoothly without any compromise on health and safety of our employees and general pu blic. We have also
approached Government of Sindh to allow EPCL to run its operations as the Company produces key raw
material for soap, textile and construction industries, all of which are essential to the economy of Pakistan.

International PVC and ethylene prices will remain dependent on global economic sentiment, COVID-19, regional
political situation, supply & demand dynamics. Domestic market is currently under flux & will take firmer
direction once spread of COVID-19 is contained, local economic policies, macroeconomic indicators & other key

variables have settled.

Feroz Rizvi
Director

Imran Anwer
Chief Executive Dfficer







ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2020

{Amounts in thousand)

ASSETS
Mon-Current Assets

Property, plant and equipment
Fight-of-use asset

Intangible assets

Financial assets at amortised cost
Long-term loans and advances
Deferred tax asset

Current Assets

Stores, spares and loose tools
Stock-in-trade
Trade debts - considered good

Loans, advances, deposits, prepayments and other receivables

Income tax payments |ess provision
Financial assets at fair value through profit and loss
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Share premium
Unappropriated profits

Non-Current Liabilities

Long-term borrowings
Lease liabilities
Deferred tax liability

Current Liabilities

Current portion of lease liabilities
Service benefit obligations
Short-lerm borrowings

Trade and other payables
Unclaimed dividend

Derivative financial instruments
Unpaid dividend

Accrued interest / mark-up

Income tax provision less payments
Provisions

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

12

13

Unaudited Audited

March 31, December 31,

2020 2019

Rupees

33,636,279 31,433,441
2,643,810 2,747,801
87,693 78,966
5,853,400 5,421,150
40,937 72,078
263,365 115,822
42,525 484 39,869,258
1,471,741 1,568,929
3,648,451 4,302,841
334,866 469,613
1,724,695 1,113,037
298,882 85,522
10,808,965 8,317,960
371,629 792,057
18,660,329 17,649,859
61,185,813 57,519,217
9,089,233 9,089,233
3,874,953 3,874,953
5,004,810 4,811,970
17,968,996 17,776,156
19,841 888 19,388,880
4,817,672 4,543,830
24,459,560 23,932,710
1,072,744 987 487
35,555 61,049
3,239,211 2,158,836
8,000,027 6,547,455
27,510 31,333
154 154
551,851 366,272
5,830,205 5,657,765
18,757,257 15,810,351
43,216,817 38,743,061
61,185,813 57,519,217

The annexed notes 1 to 24 form an integral part of these consoclidated condensed interim financial statements.

Chief Executive

Chief Financial Officer

Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand except for earnings per share)

Quarter ended
March 31, March 31,
2020 2019
Note Rupees
Net revenue 7,057,942 9,343,634
Cost of sales (5,806,680) (7,428,573)
Gross profit 1,251,262 1,915,061
Distribution and marketing expenses (72.325) (93,489)
Administrative expenses (113,924) (119,375)
Other expenses 15 (538,283) (124,665)
Other income 445,509 212,456
Operating profit 972,239 1,789,988
Finance costs 16 (767,660) (268,364)
Profit for the period before taxation 204,579 1,521,624
Taxation (11,739) (427,466)
Profit for the period after taxation 192,840 1,094,158
Earnings per share - basic and diluted 0.21 1.20

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

=< g W

Chief Executive Chief Financial Officer Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Quarter ended

March 31, March 31,
2020 2019
Rupees
Profit for the period after taxation 192,840 1,094,158
Other comprehensive income - -
Total comprehensive income for the year 192,840 1,094,158

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

-

-

Chief Executive Chief Financial Officer Director




IENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Balance as at January 1, 2019 (Audited)
Total comprehensive income for the period
F'rofit for the period ended March 31, 2019

Other comprehensive income
for the period ended March 31, 2019

Transactions with owners

Final dividend for the year ended
December 31, 2018 - Rs. 0.30 per share

Eialance as at March 31, 2019 (Unaudited)

Effect of change in accounting policy -
net of deferred tax - note 3.3

Total comprehensive income for the nine months
ended December 31, 2019

Profit for the nine months ended December 31, 2019

Other comprehensive income
for the year ended December 31, 2019

Transactions with owners

Interim dividend for the year ended
December 31, 2019 - Re. 0.60 per share

Balance as at December 31, 2019 (Audited)
Total comprehensive income for the period

Profit for the period ended March 31, 2019

Other comprehensive income
for the period ended March 31, 2018

Balance as at March 31, 2020 (Unaudited)

RESERVES
CAPITAL REVENUE
Unappropriated
Share capital Share premium (HCEJ;TILted Total
losses)
Rupees
9,089,233 3,874,953 3,831,998 16,796,184
- - 1,094,158 1,094,158
- - 1,084,158 1,094,158
- - (272,677) (272,677)
: - (272,677) (272,677)
9,089,233 3,874,953 4,653,479 17,617,665
4 . (1,898,034) (1,898,034)
- - 2,601,879 2,601,879
- - 2,601,879 2,601,879
- - (545,354) (545,354)
i : (545,354) (545,354)
9,089,233 3,874,953 4,811,970 17,776,156
- - 192,840 192,840
- - 192,840 192,840
9,089,233 3,874,953 5,004,810 17,968,996

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

Chief Executive

Chief Financial Officer

Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Quarter ended
March 31, March 31,
2020 2019
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 17 3,313,748 203,683
Long-term loans and advances - net 31,141 (11,122)
Retirement benefits paid (74,209) (55,354)
Income tax paid (372,739) (33,839)
Met cash generated from operating activities 2,897,941 103,368
CASH FLOWS FROM INVESTING ACTIVITIES
Furchases of property, plant and equipment and intangible asset (2,498,407) (3,371,850)
Proceeds from disposal of property, plant and equipment - 204
Income on short-term investments and bank deposits 403,311 198,281
Net cash used in investing activities (2,095,096) (3,173,365)
CASH FLLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings - net of transaction costs - 8,601,540
Repayments of long-term borrowings - (7,500,000)
Finance cost paid (481,670) (94,100)
Rentals paid during the period (326,150) -
Dividend payment (3,823) (29,580)
Net cash generated from financing activities (811,643) 977,860
Net (decrease) / increase in cash and cash equivalents (8,798) (2,092,137)
Cash and cash equivalents at beginning of the year 7,951,181 9,160,054
Cash and cash equivalents at end of the year 18 7,942,383 7,067,917

The annexed notes 1 to 24 form an integral part of these consolidated condensed interim financial statements.

Chief Executive Chief Financial Officer Director




ENGRO POLYMER & CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

1.3.

132

2.1

2.2

3.1

3.2

4.2

LEGAL STATUS AND OPERATIONS

The "Group" consists of Engro Polymer and Chemicals Limited and its wholly owned subsidiary companies, Engro Polymer Trading (Private) Limited,
Engro Peroxide (Private) Limited and Engro Plasticizer (Private) Limited.

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the (now repealed) Companies Ordinance, 1984.
The Company is listed on the Pakistan Stock Exchange Limited.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a subsidiary of Dawood Hercules Corporation Limited (the
Ultimate Parent Company). The Company’s principal activity is to manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer
(VCM), Caustic soda and other related chemicals. The Company is also engaged in the supply of surplus power generated from its power plants to
Engro Fertilizers Limited (a related party).

Details of investments held by the Company in its subsidiaries are as follows:
Percentage of
March 31 December 31,

- Engro Polymer Trading (Private) Limited - note 1.3.1 100% 100%
- Engro Peroxide (Private) Limited - note 1.3.2 100% 100%
- Engro Plasticizer (Private) Limited - note 1.3.3 100% 100%

Engro Polymer Trading (Private) Limited (EPTL) was incorporated in Pakistan on November 6, 1999, under the (now repealed) Companies
Ordinance, 1984 as a wholly owned subsidiary of the Company. EPTL's principal activity is to purchase, market and sell Poly Vinyl Chloride (PVC),
PVC compounds, Caustic soda and other related chemicals. During the year, EPTL has taken steps to develop market for PVC downstream products.
Subsequent to the year end, the Securities and Exchange Commission of Pakistan (SECP) has approved the application filed for change in its name
to "Think PVC (Private) Limited".

Engro Peroxide (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Companies Act, 2017 as a wholly owned subsidiary of the
Company. The main objective of Engro Peroxide (Private) Limited is to manufacture and market Hydrogen Peroxide and related chemicals.

Engro Plasticizer (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Companies Act, 2017 as a wholly owned subsidiary of the
Company. The main objective of Engro Plasticizer (Private) Limited is to manufacture and market Chlorinated Paraffin Wax and other related
chemicals.

The geographical location and addresses of all business units of the Company are as follows:

Business unit Geographical location

Head office
12th Floor, Ocean Tower, G-3, Block 9, Clifton, Khayaban-e-Igbal, Karachi

: EZ/I/P-1I- Eastern Zone, Port Bin Qasim Industrial Area, Karachi, Pakistan
Manufacturing plant

Regional sales unit 1st Floor, 38 Z Block, Commercial Area, Phase I, DHA, Lahore
BASIS OF PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for the interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as notified
under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives
issued under the Companies Act 2017 have been followed.

These consolidated condensed interim financial statements do not include all the information required to be contained in the annual financial
statements and, therefore, should be read in conjunction with the annual audited financial statements of the Company for the year ended December
31, 2019.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN
The accounting policies applied in the preparation of these consolidated condensed interim financial statements are the same as those that were
applied in the preparation of the annual audited consolidated financial statements of the Company for the year ended December 31, 2019. The

financial risk management objectives and policies of the Company are also consistent with those disclosed in the annual audited consolidated
financial statements of the Company for the year ended December 31, 2019.

a) il p! i and to i pp! i that are
to the Company.

for the year and are relevant

There are standards, amendments and interpretations to published accounting and reporting standards and i i that are i for the
financial year beginning on January 1, 2020 but are considered not to be relevant or do not have any significant effect on the Company's financial
reporting and operations and, therefore, have not been disclosed in these consolidated condensed interim financial statements.

ACCOUNTING ESTIMATES

The preparation of these consolidated condensed interim financial statements in conformity with the approved accounting standards requires the use
of certain critical accounting estimates. It also requires the management to exercise its judgments in the process of applying the Company's
accounting policies. Estimates and judgement are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

The significant j and { made by the management in the preparation of the condensed interim financial statements are
the same as those that were applied in the annual audited consolidated financial statements of the Company as at and for the year ended December
31, 2019.

On March 11, 2020, the World Health Organization declared Coronavirus disease (COVID-19) a pandemic, and its spread has gained momentum. On
March 23, 2020, the Government of Sindh announced a temporary lockdown as a measure to reduce the spread of the COVID-19, which has been
further extended to April 14th, 2020. To complying with the lockdown, the entity has suspended its production from March 24, 2020. The company has
sufficient funds available including short term financing facilities from various banks for meeting its i req and its. The
Company has also extended timelines in relation to its capital projects including Hydrogen Peroxide project. As the situation relating to COVID-19 is
still evolving, the commercial and financial impact resulting from the same cannot be estimated with reasonable certainty at the period end date.




(Amounts in thousand)

51

52

&1

a1

Unaudited Audited
March 31, December 31,
2020 2me
PROPERTY, PLANT AND EQUIPMENT
Operating asscts, at net book valu= - noles 5,1 18,113,450 18,305,349
Capital work-in-progress - nola 5.2 15,459,037 13,064,300
Capial spares 63,762 63,792
33,636,278 31,433,401
Additions to operating assels during the
perlod wore as follows:
Leasehold land - note 5.1.1 - 999,528
Buiing on l=asehald land - 1,880
Plant and machinery Sa418 1,627 267
Fipeline - EDC DB.2BE
Furniture, fixtures snd equipment 21,122 az618
Vehicles 3,571
2,753,252
Movement in caplital-wark-progress during the period { year is as follows:
Unaudited Audited
March 31, Decamber 31,
2020 2048
R
P
Balance as the beginning of the perod / yaar 13,064,300 2,751,067
Add: Additions during the period | year 2,498,407 13,114,040
Less: Writa-off of plant and machinery items (5.000) =
Less Transferred to operating assets during the parod / year (82,642) (2,753,252}
Less Transfermed to intangible assets during the period [ year {15.028) 47,555)
Balanes as the end of the period { year 15,458,037 13,064,300
FINANGIAL ASSETS AT AMORTIZED GOST
Investment fn Term Deposil Receipls - note 6.1 5,853,400 5,421,150

These dencle term deposits aggregating 1o USD 35 miion maimtained with Dubal Islamic Bank Pakistan Limited. These carry profit at
the rale of 2,79% per annum and are due 1o malure in six equal semi-annual installments of § 5.833 million starting from July 15, 2021
and ending on January 15, 2024,

DEFERRED TAXATION - NET

U d dited
March 31, December 31,
2020 2019
Diebit balances ansing dus to: Rupees,
- recoupable camied forward tax |osses 8,034 1,287
- recoupable minhmum turmovar tax 563,000 558,801
= recoupable alternative conporate tas a6e.222 286,224
- unpaid liabilities 132,403 128,170
- leases recognized under IFRS 10 857,138 Ta3,120
- provision for Gas Infrastruciure Developrment
Cese and Special Excize Duty 1,400,704 1,451,279
- provision for slow moving stores and spares 102,748 102,345
= provision for bad debts 2,055 2,085
- share iasuance cost, net to squity 57,830 57,830
3,591,215 3,454,281
Credit balances arising due tor
L mted tax depr intion 3.327.850 3,338,450
203,385 115,822

STOCHK-IN-TRADE

This includes stock held at Engro Vopak Terminal Limited as at March 31, 2020 Rs. 1,018,514 (as al December 31, 2019; 1 284,031},

TRADE DEBTS - considerad good

Unaudited Audited
March 31, December 31,
2020 2049
B
[
Secured 204,402 308,697
Unsacured - nola 8.1 130,374 160,916

s doeots

Includes amounts due from the following ralated paries:

- Engro Powergen Thar (Private) Limited s 599
= Engro Fetilizer Limied 2,201 5,178
2,201 6715




{Amounts in thousand)

10

14

LOANS, ADVANCES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES
These include and rvabiles from the f ing related parties
Unaudited Audited
Mareh 31, December 31,
2020 2ms
Ru
p
Engro Corporation Limited 12,851 23,725
FrieslzandCampina Engro Pakistan |Limited - 5
Sindh Engra Ceal Mining Company Limited 447 53
Engro Powergen Qadimur Limited g o
Engra Ferlilizers Limited 1,877 2,119
Engra Engergy Limited = 1,531
A% 77,42
LONG-TERM BORROWINGS
U aurd lhed Auditad
Harsh 31, December 31,
Title Mark-up rate Installments Wi 208
per annum Humber ing Rupe
from
Buhuks « pois 141 2monins KEOR + 0.9% 5 hall y=arly uly 10, 2024 8,625,054 B,623,541
Lean Yam intamational Firance Corporslan
{IF2) - nole 112 8 manths LIBOR + 3 25% & halt yoary Judy 15, 2021 5,760,604 5345 450
tateral Loan-note 113 8 mantis KEOR + 0% & half yoary July 15, 2021 5,421,850 5,421,850
19,841,588 19,368,880

Less; Curran! partion shown wider curent lEhiRies - =

18,841,888 19,388 BBO

ln the year 2010, the Company isswed sukuk bonds of Rs. 8,750,000 to eligible Institulional and other Investors by way of private

These are repay over a period of 7.5 years in five equal annual instaliments of Rs, 1,750,000 each with the first
mpayment commencing in July 2024. These are secured by way of hypothecation charge of present and future fixed assels of the
Company {excluding land and building) which shall mnk par passu wath the charges created in favour of the existing creditors

In 2018, the Company had entered into & ing with | Finanes Corporation for a total of US Dollars 35,000 the
draw down of which was made in December 2019, The principal is ble in six i il ¥ from Jily 2021
and carmies markup at the rate of six monlths LIBOR plus 3.25% payable semi annually

The bomrowing is by way of hypothecation charge of present and fuure fix=d assels of the Comg (excluding land and building) which
shall rank pari passu with the charges created in favour of the existing creditors.

In the year 2019, the Gumpnny has entered Inl.'u a mlnharnla agreemend with Dubai Islamle Bank Pakistan Limited (DIBPL) Rental
paymenis are to be made in six i from July 15, 2021 and ending on January 15, 2024 and are
calculated at the raie of six monihs KIBOR plus 0% per annum. The borrowing is seeured by a hypothacation charge in favour of the
Bank which constitules a ranking charge over the existing and fulure fixed assets of the Company (except land and busiding), ranking
subordinale and subservient to the charges created in favour of the existing creditors and a Fien and a right of sel-off over the Term
Deposit Recelpt maintzined with DIBPL as refarred 1o in nole 6.




(Amounts in thousand)

12,

124

13

13.2

141

4.2

14.4

14.5

148

147

TRADE & OTHER PAYABLES

Unaudited Audited
March 31, December 31,
2020 2me
Rup

Trade and other craditers - note 12.1 4,083,740 2,844,007
Accrued liabllities - note 12.1 2454735 2,645,303
Advances from cuslomers 1,305 838 004,882
Retention maney against project payments 1,545 1,545
Security deposils 34,820 34,120

Payable to provident fund 13,123 -
Payable 1o gratuity fund 6,580 258
Workers Welfane Fund 13217 73,189
‘Workers Profit Panicipation Fund 7,865 35,133
‘Withhaolding tax payable 8,785 22
Others 8,483 8,086
8,000.0& 6,547 455

Incledes amounts due to the following related panies;

- Engre Corporation Limited 242,575 BB.305
- Engro Ferlilizers Limited 32,000 40,826
- Engra Fowergen Thar [Private) Limited 613 613
- Engro Yopak Terminal Limited 148,476 139,849

394 664 265,683

PROVISIONS
Unaudited Audited
March 31, December 31,
2020 2ams
R
P
Provistan for Gas Infrastruciure Developmeni Cess - note 13.1 5,312,813 5,140,373
Provision for gas price revision - note 13.2 517 382 517,392
5,830,205 5,657,765
Pravision for Gas Infr Gess {GIDG)

Under the Gas Infrastruclure Development Cess Acl, 2011, the Govemmenl of Pakistan levied Gas Infrastructure Development Cess
(GIOC) on all industial gas consumers at the rate of Rs. 13 per MMBTU. Subsequently, the GIDC rales were enhanced through

undar OGAA Ordi 2002, Finance Act, 2014 and GIDGC Ordinanca 2014 against which the Campany has obtained ad-
interim stay orders from the High Court of Sindh. However, on prudent basis the Company recognized a provision of Rs. 1,345,780 till
May 21, 2015.

On May 22, 2015 the Gas Infrastructure Development Cess (GIDC) Acl, 2015 was promulgated wheneby cess rate of Rs. 100 per MMETU
and Rs 200 per MMBTU were fixed for industrial and caplive power consumplion, respectively. The GIDC Acl, 2615 was made
with i affect ing the GIDC Acl. 2011 and the GIDC Ordirance, 2014.

The Company, based on the advice of ils legal counse!, is of the view 1hat as per BIDC Ad, 2015, the uncollected portion of cess levied
through GIDC Act, 2011 and GIDC Omdinance 2014, shall not be collected from the indusirial sector. Therefore, the Company reversed
the provision mlating 1o indusidal portion of GIDC amounting to Rs. 753 864 for the period prior to promulgaticn of GIDC A, 2015 and
retained GIDG provision amounting to Rs. 582,125 in respect of captive power.

Furiher, the Company has also oblained ad-inferim stay ordar against the GIDGC Aet, 2015 from the High Cour of Sindh. This stay order
has restrained Sui Southern Gas Company Limited (SSGGL) from charging and [ or recovering the cess under the GIDG Act, 2015 il the
final decision on this matier, However, based on prudencs, the Company has recognized a further provision, for the period ended, of
Rs.172 440 (March 31, 2013 Rs. 262,028] perlaining to the period subsequent to the promulgation of GIDC Act, 2045,

During the year ended December 31, 2017, The Gampany had filed sufts in the Sindh High Court (SHC), against the increase in trifl of
natural gas sald 1o industries and eaptive pawer plants notified by Oil and Gas Regularity Authority (OGRA) vied SRO no. (12016 dated
Decembar 30, 2016 whereby the Company the increase as illegal and unconstitutional. The SHG has granled an Interim order in favour
of the Company which ic siill operational. However, the Company has recognised a provision of Rs. 517 382 for the period from
Decamber 2017 o December 2018,

GONTINGENCIES AND COMMITMENTS

d finaneial for the year ended

There is no change in the status of conlingencies as diclosed in the annual
Decembaer 31, 2018,

Tha aggregate facililies for & of by the banks on behalf of the Company as at Mareh 34, 2020 amounts to

Rs. 3,250,000 (Decembar 31, 2018: Rs. 2 348,00C). The amount utilized there against as al March 31, 2020 = Rs. 2, 153 090 {{December
31, 2019: Rs, 2,153,090).

The facility for opening letlers of credil as at March 31, 2020 aggregales to Rs. 24,007,000 (December 31, 2019: Rs. 24,007 000). The
amount utilized thereagainst as at March 31, 2020 Rs, 3,857,000 (December 31, 2019: Rs. 3,120,000). These facililies camry commission
al rates manaing belween 0.05% and 0.1% (December 31, 2018 0.05% and 0.1%).

The Gompany has entered intc opersling leaso arangments with Al-Rahim Trading Company (Priavie) Limited for the storage and

handling of Ethylene Di Chairde (EDG) in respect of which fulure lease commilmants aggregate to Rs. 2,160 (December 31, 2019 CRs
Nil).

Commitments in respect of rentals of storage lanks al EVTL for the handling of Ethylens aggregate (o USD § 36 228 valid (il 31 March
2026 and Ethylene Di Chioride (EDC) aggregats to USD § 5,625 and are valid till 31 December 2038,

In 2018, Engra Peroxide (Private) Limited entered into a contract with G ing AB 10 establish a plant of Hydrog
Pemoxide al a consideration of EUR 5,993, As al March 31, 2020 commitment for civil waorks and i i 1o
EUR 4,011 (December 31, 2018: EUR 5,140},

During the period, the Company as al March 31, 2020 issued bank gusrantee in favor of Excise and Taxation, amounts fo Rs. 3,500
(December 31, 2010 Rs 3,500). The aggregate facidies amountign 1o Rs. 50,000 (March 31, 2020° Rs. 50,000) has been issued
dlectively in favor of the Comy . s Holding Company and Engro Plasticizer (Private) Limiled (its asscdale company).




(Amounts in thousand)
15. OTHER EXPENSES

This includes foreign exchange loss of Rs. 406,096 (March 31, 2019: Rs. Nil) in respect lease liabilities
recognized under IFRS 16.

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Rupees
16. FINANCE COST
Includes:
Interest on lease ligbilities recognised under IFRS 16 79,153 -
Interest expense on long-term borrowings 568,219 253,805
Interest expense on long-term borrowings 79,468 966
726,840 254,771
17. CASH GENERATED FROM OPERATIONS
Profit before taxation 204,579 1,521,624
Adjustments for non cash charges and other items:
Provision for staff retirement and other
service bensfits 48,715 27,988
Provision for GIDC 172,440 262,028
Provision for net realizable value of stock-in-trade - 7,914
Depreciation on property, plant and equipment 280,541 280,289
Depreciation on right of use asset 103,991 =
Amartization 6,301 3,939
Income on short term investments and bank deposits (403,311) (198,281)
Finance costs on |lease liability 79,153 -
Finance costs 667,242 248,305
Amortization of transaction cost 11,108 5,500
Foreign exchange loss of financial liakilities and asset - net 415,742 -
Gain on disposal of operating asset - (161)
Working capilal changes - note 17.1 1,727,238 (1,955,462)
3,313,748 203,683
17.1  WORKING CAPITAL CHANGES
(Increase) in current assets
Stores, spares and loose tools 97,188 77,430
Stock-in-trade 654,320 (1,263,776)
Trade debts - considered good 134,747 (121,096)
Loans,advances,deposits, prepayments and other receivables (611,658) 284,946
274,667 (1,022,496)
(Decrease) / Increase in current liabilities
Trade and other payables 1,452,572 (932,966)
1,727,239 (1,955,462)
18. CASH AND CASH EQUIVALENTS
Cash and bank balances av1,629 74,116
Short term invesiments 10,809,965 6,993,801
Short-term borrowings (3,239,.211) -
7,942 383 7,067,817




(Amounts in thousand)
19. SEGMENT INFORMATION

19.1 The basis of segmentation and reportable segments presented in these consolidated condensed interim
financial information are same as disclosed in the annual audited consolidaled financial statements of the
Company for the year ended December 31, 2019.

March 31, 2020 dited March 31, 2019
Paly Vimgd Caustic Pawer Poly Vinyl Caustic Power
Chloride [PV} sadaand wpply Total Chloride [PVC) soda and upgly Total
and affied allied and allizd alfied
chemicals chemicals chemicals chemical o
Rupees -
Revenue
At a polnt in tme 5,854,980 1,138,968 . 6,553,548 7,892,100 1433813 . 5325913
Oher time - - 16,583 16,583 - . 1mn 7
SESASH) 113898 16583 701051 AN 14BS0 70 530,63
Less:
Cost of sales (5,021,471) {532,438) {12,351 15.936.820) 6,627,011) {784,208} (17,354) [1.426,573)
Digtribution and marketing expenses [56.736) (15,103} - (71,535) (73,518) (2,57 - {93,485}
Addministrative expenses 104,278} |11,657| - (115,975) (104,758) [14.807) - {115,375)
Dther expenses (128749 {20,345/ {zrn (143,956 |89,338) (35,310 {17 [124,565)
Cther operating incom 134,502 10377 Bl 445,509 103,655 102,7%) 1 212,455
Finance costs (685,279) (3,382) {43) {638,507} (266,252 12,085) (28) [268,364)
Tanation (20, 104) (58,905 L] 180,719} (233,523} [187,850) (43) [427 465)
3270 315015 99 e, i1 3,345 450,571 r 1,094,158
Impat of IFRS 16, past tax - - - [173,506] - - - -
Dthers, past tax. - - - 45%] - - - -
Profit far ther pariod 43,170 316,015 2,923 192,840 603,345 430571 4L 1,054,158
ited March 31, 2020 Audited December 31, 2015
Poly Vinyl Caustic Poly Winyl Caustic
Chloride and soda and Power Total Chloride and soda and Power Total
Allied Alfied supply Allied Allied supply
Chenicals Chemicals Chemicals Chemicals
Rupees
Total segment assets 33,570,986 7,645,265 prilizy 21533351 31479624 4,866,735 17,886 36,354,305
Unal'ocated assets 19,546,450 21,154912
Totzl sssets 51,185,813 )

19.2 Segment assels consist primarily of property, plant and equipment, stores & spares, stock-in-trade and
trade debts.

20. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

20.1  Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (currency risk, interest rate risk
and price risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, consequently these
caonsolidated condensed interim financial stalements do not include all the financial risk management
information and disclosures required in the annual audited consolidated financial statements.




21,

TRANSACTIONS WITH RELATED PARTIES

Transaclions with related parties other than those which have besen disclosed elsewhere in these

consolidated condensed interim financial statements are as follows:

Nature of

relationship

Holding company

- Engro Corporation Limited

Associated companies
- Mitsubishi Coporation

Members of the Group

- Engro Fertilizers Limited

- Engro Vopak Terminal Limited

- Sindh Engro Coal Minning
Company Limited

- Engro Energy Limited

- Engro Powergen Thar
(Private) Limited

Directors Fees

Key management
personnel

Contribution to staff retirement
benefits

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Nature of transactions Rupees
Reimbursement made - 4,934
Purchased services 83,874 67,213
Advance for intangible asset 121,599 -
Life insurance contribution - 183
Medical contribution 58
Purchase of goods 11,415 22,451
Reimbursement received 357 207
Sale of goods - 3,809
Sale of steam and electricity 26,903 27,029
Reimbursement made 501 88
Purchase of services 25,995 -
Purchase of Land - 722,122
Purchase of services 394,612 338,407
Reimbursement made 2,314 2,902
Reimbursement received - 492
Reimbursement made 53 32
Reimbursement received 1,596 4,040
Sale of goods 1,277 1,197
300 300

Managerial remuneration 30,999 27,673
Retirement benefits 4,311 5,090
Banus 11,574 9,638
Other benefits 5,730 5,796
Managed & operated by the
Holding Cempany
Provident fund 17,687 16,002
Gratuity fund 22,898 11,739
Pension fund 773 1,460
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FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an arderly
transaction between market participants at the measurement date. The carrying values of all financial assels
and liabilities reflected in the financial statements approximate their fair values.
The table below analyses financial instruments carried at fair value by valuation method. The differant levels
have been defined as follows:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
gither directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and
- Inputs for the asset or liability that are not based on observable market dala (level 3).
As at March 31, 2020 Level 1 Level 2 Level 3 Total
Rupees
Financial assets at fair value
through profit or loss
Treasury bills - 10,809,965 - 10,809,965
- 10.809,865 - - 10,803,965
As at December 31, 2018 Level 1 Level 2 Level 3 Total
Rupees
Financial assets at fair value
through profit or loss
Treasury bills - 7,617,915 = 7,617,915
Pakistan investment bonds 1,700,045 1,700,045
- 9,317,960 ~ 9,317,860

(Amounts in thousand)

23,

24,

24,

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Slandard 34 - 'Interim Financial Reporting’, the
consolidated condensed interim statement of financial position has been compared with the balances of annual audited
consolidated financial statements of the preceding financial year, whereas, the consolidated condensed interim
statement of profit or loss, the consclidaled condensed interim statement of profit or loss and other comprehensive
income, consolidated condensed interim statement of changes in equity and consolidated condensed interim
staternent of cash flows have been compared with the balances of the comparable year-o-date period of the
immediately preceding financial year.

During the period, these reclassifications have been made:

Description Reclassified Amount
From To

Product transportation Distribution and marketing expenses Cost of sales 233,349

Purchased services Administrative expenses Cost of sales 64.288

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held an April 15, 2020 has approved an interim cash dividend of NIL
per share for the period ended March 31, 2020 amounting to NIL. Further, the Board of Directors in its
meeting held on February 4, 2020 proposed a final dividend of Re. 0.20 per share in respect for the year
ended December 31, 2019. This appropriation will be approved by the members at the Annual General
Meeting to be held on April 23, 2020.

DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements were authorized for issue an April 15, 2020 by
the Beard of Directors of the Company.

Chief Executive Chief Financial Officer Director







ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2020

(Amounts in thousand)

ASSETS
Non-Current Assets

Praperty, plant and equipment
Right-of-use asset

Intangible assets

Long-term investmeants

Financial assets at amortised cost
Long-term loans and advances
Deferred tax asset

Current Assets

Stores, spares and loose tools

Stock-in-trade

Trade debts - considered good

Loans, advances, deposits, prepayments and other receivables

Income tax paymenls less provision
Financial assets at fair value through profit and loss
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Share premium
Unappropriated profits

Non-Current Liabilities

Long-term borrowings
Leaase liabilities
Deferred tax liability

Current Liabilities

Currant portion of lease liabilities
Service benefit obligations
Short-term borrowings

Trade and other payables
Unclaimed dividend

Derivative financial instruments

Accrued interest / mark-up
Provisions

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

1]

—
o ww

12

13

14

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

.%‘ 2

Chief Executive Chief’Financial Officer

Unaudited Audited
March 31, December 31,
2020 2019
Rupees
33,050,480 31,064,266
2,643,810 2,747,801
87,693 78,966
1,625,000 1,625,000
5,853,400 5,421,150
40,937 72,078
257,288 114,510
43,558,588 41,123,771
1,471,741 1,568,929
3,648,451 4,302,841
334,866 469,613
1,809,865 1,170,163
308,366 88,886
9,607,428 7,964,420
363,317 777,823
17,544,034 16,342,675
61,102,622 57,466,446
9,089,233 9,089,233
3,874,853 3,874,953
4,934,785 4,766,837
17,898,971 17,731,023
10,841,888 19,388,880
4,617,672 4,543,830
24,459,560 23,932,710
1,072,744 987,487
35,5656 61,049
3,239,211 2,158,836
7,986,861 6,539,817
27,510 31,333
134 154
551,851 366,272
5,830,205 5,657,765 k
18,744,081 15,802,713 |
43,203,651 39,735,423
61,102,622 57,466,446
Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand except for earnings per share)

Quarter ended

March 31, March 31,
2020 2019
Note Rupees
Net revenue 7,057,942 9,343,634
Cost of sales (5,806,680) (7,428,573)
Gross profit 1,251,262 1,915,061
Distribution and marketing expenses (55.848) (93,489)
Administrative expenses (113,838) (119,375)
Other expenses 15 (538,193) (124,665)
Other income 402,244 210,456
Operating profit 945,627 1,787,988
Finance costs 16 (767,655) (268,364)
Profit for the period before taxation 177,972 1,519,624
Taxation (10,024) (427,166)
Profit for the period after taxation 167,948 1,092,458
Earnings per share - basic and diluted 0.18 1.20

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

a

Chief Executive Chief Financial Officer Director




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Profit for the period after taxation

QOther comprehensive income

Total comprehensive income for the year

Quarter ended
March 31, March 31,
2020 2019
Rupees

167,948 1,092,458

167,948 1,092,458

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Executive Chief Financial Officer

1

Director



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Balance as at January 1, 2019 (Audited)
Total comprehensive income for the period
Profit for the period ended March 31, 2019

Other comprehensive income
for the period ended March 31, 2019

Transactions with owners

Final dividend for the year ended
December 31, 2018 - Rs. 0.30 per share

Balance as at March 31, 2019 (Unaudited)

Effect of change in accounting policy -
net of deferred tax - note 3.3

Total comprehensive income for the nine months
ended December 31, 2019

Profit for the nine months ended December 31, 2019

Other comprehensive income
for the year ended December 31, 2019

Transactions with owners

Interim dividend for the year ended
December 31, 2019 - Re. 0.60 per share

Balance as at December 31, 2019 (Audited)
Total comprehensive income for the period
Profit for the period ended March 31, 2018

Other comprehensive income
for the period ended March 31, 2019

Balance as at March 31, 2020 (Unaudited)

RESERVES
CAPITAL REVENUE
Unappropriated
Share capital Share premium profit / Total
(accumulated
losses)
Rupees
9,089,233 3,874,953 3,779,400 16,743,586
- - 1,092,458 1,002,458
- - 1,092,458 1,092,458
- - (272,677) (272,677)
- - (272,677) (272,677)
9,089,233 3,874,953 4,599 181 17,563,367
- - (1,898,034) (1,898,034)
- - 2,611,044 2,611,044
- - 2,611,044 2,611,044
2 = (545,354) (545,354)
= - (545,354) (545,354)
9,089,233 3,874,953 4,766,837 17,731,023
- - 167,948 167,948
- - 167,948 167,848
9,089,233 3,874,953 4,934 785 17,898,971

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

- % W
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

{Amounts in thousand)
Quarter ended

March 31, March 31,
2020 2019
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 17 3,296,742 203,687
Long-term loans and advances - net 31,141 (11,122)
Retirement benefits paid (74,209) (55,354)
Income tax paid (372,279) (33,546)
Net cash generated from operating activities 2,881,395 103,665
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangible asset (2,281,676) (3,371,850)
Proceeds from disposal of property, plant and equipment - 204
Income on short-term investments and bank deposits 360,046 196,281
Met cash used in investing activities (1,921,830) (3,175,365)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings - net of transaction costs - 8,601,540
Repayments of long-term borrowings - (7,500,000)
Finance cost paid (481,665) (94,100)
Rentals paid during the period (326,150) -
Dividend payment (3,823) (29,580)
Net cash generated from financing activities (811,638) 977,860
Net (decrease) / increase in cash and cash equivalents 148,127 (2,093,840)
Cash and cash equivalents at beginning of the year 6,583,407 9,062,267
Cash and cash equivalents at end of the year 18 6,731,534 6,968,427

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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ENGRO POLYMER & CHEMICALS LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

1.

1.1

22

31

32

41

4.2

LEGAL STATUS AND OPERATIONS

Engro Polymer and Chemicals Limited (the Company) was incorporaled in Pakistan in 1897 under the repealed Companies Ordinance, 1984,
The Company is listed on Pakistan Stock Exchange Limited.

The Company is a subsidiary of Engra Corporation Limited (the Holding Company) which is a subsidiary of Dawood Hercules Corporation
Limited (the Ultimate Parent Company). The Company's principal activity is to manufacture, market and sell Paly Vinyl Chlaride [PVC), Vinyl
Chioride Monomer (VCM), Caustic soda and other related chemicals. The Company is also engaged in the supply of surplus power generated
from its power plants to Engro Fertilizers Limited (a related party).

The geographical location and addresses of all business units of the Company are as follows:

Business unit Geographical location

Head office 12th Floor, Ocean Tower, G-3, Block 9, Clifion, Khayaban-e-Igbal, Karachi
Manufacturing plant EZ/P-1I-| Eastern Zone, Paort Bin Qasim Indusirial Area, Karachi, Pakistan
Regional sales unit 1st Floor, 38 Z Block, Commercial Area, Phase Ill, DHA, Lahore

These condensed interim financial statements denole the standalone condsnsed interim financial stalements of the Company. The condensed
interim consolidated financial statements of the Company and its subsidiaries have been presented separalely.

BASIS OF PREPARATION

These condensed interim financial siastements have besn prepared in accordance with the accounting and reporting standards as applicabla in
Pakistan for the interim financial reporiing. The accouniing and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Azcounting Standard (|AS) 24, Interim Financisl Reperting, issued by the Inlerational Accounting Standards Board (IASB) as
notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act 2017 have been followed,

These condensed interim financial statements do not include all the infermation required to be contained In the annual financial statemants
and, therefore, should be read in conjunction with the annual audited financial statements of the Company for the year ended December 31,
2019.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The accounting policies applied in the preparation of these condensed interim financial stataments are the same as those thal were applied in
tha preparation of the annual audited financial statements of the Company for the year endad December 31, 2018. The financial risk
management chjectives and policies of the Company are also consistent with those disclosed in the annual audited financial statements of the
Cempany for tha year ended December 31, 2018

i approved accounti tandards that are effective for the year and are

a) Standards, interpretati and amendments to |
relevant to the Company.

There are standards, amendments and interpretations to published accounting and reporting standards and interpratations that are applicable
for the financial year beginning on January 1, 2020 but are considered not to be relevant or do not have any significant effect on the
Company's financial reperting and operations and, therefore, have not been disclosed in these condensed Iinterim financial statemerits.

ACCOUNTING ESTIMATES

The preparation of these condensed interim financial statements in conformity with the approved accounting standards requires the use of
certain crifical accounting estimates. &t also requires the management to exercise its judgments in the process of applying the Company's
aceounting policies. Estimates and judgement are continually evaluated and are based on historical experience and other factors, Including
expactation of futura events thal are believed to be reasonable under the circumstances. Actual results may differ from these estiimates.

The significant estimates, judgments and assumptions made by lhe management in the preparation of the i d interim fi ial
statements are the same as those that were applied in the annual sudited financial statemenis of the Company as at and for the year ended

December 31, 2019.

On March 11, 2020, the World Health Organization declared Coronavirus disease (COVID-19) a pandemic, and ils spread has gained
momentum. On March 23, 2020, the Govemment of Sindh announced a temporary lockdown as a measure to reduce the spread of the
COVID-18, which has been further extendsd to April 14th, 2020. To complying with the lockdown, the entity has suspended its production from
March 24, 2020. The company has sufficient funds available including short term financing facilities from various banks for masting its
operational requirements and commitments. As the situation relating to COVID-13 is sfill avolving, the commercial and financial impact
resulting from the same cannot be sstimated with reasonable certainty 2t the period end date.




{Amounts in thousand)

541

52

B.

91

PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - notes 5.1
Capital work-in-progress - nole 5.2
Capital spares

Additions lo operating assets during the
period were as follows:
Leasehold land - note 5.1.1
Building on leasehald land
Flant and machinery
Pipeline - EDC
Furniture, fixtures and equipment
Vehicles

Movement in capital-work-progress during the period / year is as follows:

Balance as the beginning of the period / year

Add: Additions during the period / year

Less: Write-off of plant and machinery items

Less Transferred to operaling assets during the perod / year
Less Transfarred to intangible aasets during the period / year
Balance as the end of the period [ year

FINANCIAL ASSETS AT AMORTIZED COST

Investment in Term Deposit Receipts - note 6.1

Unaudited Audited
March 31, December 31,
2020 2019
18,112,023 18,304,481
14,874,645 12,695,993
63,792 63,792
33,050,460 31,064,266
- 959,528
- 1,980
58,418 1,627,267
98,288
20,476 81726
3,102 3.571
81,996 2,752,360
Unaudited Audited
March 31, December 31,
2020 2019
12,695,993 2,751,067
2,281,676 12,744,841
(6,000) -
(81,998) {2,752,360)
(15.028) (47,555)
14,874,645 12,695,993
5,853,400 5,421,150

These denote term deposits aggregating to USO 35 million maintained with Dubai Islamic Bank Pakistan Limited. These carmry profit at the rate
of 2.78% per annum and are due to maturs in six sgual semi-annual installments of $ 5.833 million starting from July 15, 2021 and ending on

January 15, 2024,

DEFERRED TAXATION - NET

Debit balances arising due to:

- recoupable carrled forward tax losses

- raecoupable minimum turmovser tax

- recoupable alternative corporate tax

- wunpaid liabilities

- leases recognized under IFRS 16

- provision for Gas Infrastructure Development
Cess and Special Excise Duty

- provision for slow moving stores and spares

- pravision for bad debts

= share issuance cost, net to equity

Credit balances arising dus to:
- accelarated tax depreciation

STOCK-IN-TRADE

Unauditad
March 31.

Auditad
Doecembar 31,

2020 2019
Rupases

583,900 558,991

269,179 E69,179

132,493 128,170

857,138 7B3,120

1,499 794

102,749
=,055

57,830

1,451,279
102,345
2,055
57.830

2,585,138

3,327,850

3.452,9689

3,338,459

257,288

114,510

This includes stock held at Engro Vopak Terminal Limiled as at March 31, 2020 Rs. 1,018,514 (as at December 31, 2019: 1,284,031).

TRADE DEBTS - considered good

Secured
Unsecured - note 9.1

Includes amounts due from the following related parties:
- Engro Powergen Thar (Private) Limited
- Engro Fertilizer Limited

Unaudited Audited
March 31, December 31,
2020 2018

204 492 308,697
130,374 160,916
334,866 469,613
- 590

2,291 6,176

2,291 6,775




(Amounts in thousand)

10.

11.

114

LOANS, ADVANCES, DEPOSITS,

PREPAYMENTS AND OTHER RECEIVABLES

These include advanaces and receivables from the following related parlies

Unaudited Audited
March 31, December 31,
2020 2019
Engre Polymer Trading (Privale) Limitad 14,639 23,725
Engro Peroxide (Frivate) Limited 83,881 70,038
Engro Corperation Limited 12,951 2,119
FrieslandCampina Engro Pakistan Limited - 5
Sindn Engro Coal Mining Company Limited 497 53
Engro Powergen Cadirpur Limited 9 9
Enaro Fertilizers Limited 1,977 2,212
Engro Engergy Limitad - 1,531
Engro Plasticizer [Private) Limited 3,139 3,109
117,093 102,799
LONG-TERM BORROWINGS
Unaudite d Audited
March 31, December 31,
Title Mark-up rate I if 2020 2018
per annum Numb C ing Rup
from
Sukuks - note 11.1 3manths KIBOR + 0.9% 5 haif ysarly July 10, 2024 8,629,054 2,623,541
Loan from b Financa Carp
(IFC) - note 11.2 & months LIBOR + 325% 6 half yearly July 15, 2021 5,750,984 5,343,489
Bilaleral Loan - note 11.3 6 months KIBOR + 0% € hall yzarly July 15, 2021 5,421,850 5,421,850
19,841,888 19,388,880
Less: Current partion shown under current iabilites : E
19,641,688 19,388,880

In the year 2018, the Company issued sukuk bonds of Rs. 8,750,000 to eligible institulional and other investors by way of privata placement.
These are repayable aver a period of 7.5 years in five equal annual installments of Rs. 1,750,000 each with the first repaymant commencing in
July 2024. These are secured by way of hypothecation charge of present and fulure fixed assels of the Company (excluding land and building)
which shall rank pari passu with the charges created in favour of the exisiing creditors.

11.2  In 2018, the Company had enlered into a financing agreement with International Finance Corporation for & total of US Dollars 35,000 the draw
down of which was made in December 2019, The principal is repayable in six semi-annual instaiments eommencing from July 2021 and
carries markup at the rate of six months LIBOR plus 3.25% payable semi annuzlly.

The berrowing is by way of hypothecation charge of present and future fixed assets of the Company (excluding land and building) which shall
rank pari passu with the charges created in favour of the existing creditors.

11.3  In the year 2019, the Company has entered inte 8 musharaka agreement with Dubai Islamic Bank Pakistan Limited (DIBPL). Rental payments
are to be made in six semi-annual Instaliments commencing from July 15, 2021 ard ending on January 15, 2024 and are calculated at the rate
of six months KIBOR plus 0% per annum. Tha borrowing is secured by a hypothecation charge in favour of the Bank which constitutes a
ranking charge over the existing and future fixed assels of the Company (sxcept land and building), ranking subordinate and subservient to the
charges creatad in favour of the existing creditors and a lien and a right of set-off over the Term Deposit Receipt maintained with DIBPL as
referred to in note 6.

12, TRADE & OTHER PAYABLES

Unaudited Audited
March 31, December 31,
2020 2019
Trade and other creditors - note 12.1 4,083,740 2,844,507
Accrued liabilities - note 12.1 2,441,553 2,637 665
Advances from customers 1,305,938 604,882
Retention money against project payments 1,545 1,545
Security deposits 34,920 34,120
Payable to provident fund 13,123 -
Payable to gratuily fund 6,580 258
Workers Welfare Fund 73,217 73,188
Workers Profit Participation Fund 7.865 35133
Withhalding tax payable 9,785 22
Others 8,480 8,088
7,086,861 6,530,817

12,1 Includes amounts due to the following related parties:

- Engro Corporation Limited 212,575 88,305
- Engro Ferilizers Limiled 32,000 40,926
- Engro Powsrgen Thar (Privata) Limited 613 613
- Engro Vopak Terminal Limited 149,476 139,849
394,664 250,623

I I



(Amounts in thousand)

13.

134

13.2

14.

14.1

14.2

14.3

14.4

14.5

PROVISIONS
Unaudited Audited
March 31, December 31,
2020 2019
Provision for Gas Infrastructure Development Cess - note 13.1 5312813 5,140,373
Provision for gas price revision - note 13.2 517,302 517,392
5,830,205 4,638,827

Provision for Gas Infrastructure Develop t Cess (GIDC)

Under the Gas Infrastructure Development Cess Act, 2011, the Government of Pakistan levied Gas Infrastructure Development Cess (GIDC)
on all industrial gas consumers at the rate of Rs. 13 par MMBTU. Subsequently, the GIDC rates were enhanced through notifications under
QOGRA Ordinance 2002, Financs Act, 2014 and GIDC Ordinance 2014 against which the Company has obtained ad-interim stay orders from
the High Court of Sindh. However, on pruden basis the Company recognized a provision of Rs. 1,345,789 till May 21, 2015.

On May 22, 2015 the Gas Infrastructure Davelopment Cess {GIDC) Acl, 2015 was promulgated whereby cess rate of Rs_ 100 per MMBTU and
Rs.200 per MMBTU were fixed for industrial and capiive power consumplion, respectively. The GIDC Act, 2015 was made applicable with
immediate sfect supsrseding the GIDC Act, 2011 and the GIDC Ordinance, 2014,

The Company, based on the advice of its legal counsel, is of the view that as per GIDC Acl, 2015, the uncollected portion of cess levied
through GIDC Acl, 2011 and GIDC Ordinance 2014, shall not be collected from the industrial seclor. Therefore, the Company reversed the
provision relating te industrial portion of GIDC amounting to Rs. 753,664 for the period prier to promulgation of GIDC Act, 2015 and retained
GIDC provision amounting to Rs. 592,125 in respect of captive power.

Further, the Company has also obtained ad-interim stay order against the GIDC Act, 2015 from the High Court of Sindh. This stay order has
restrained Sui Southem Gas Company Limited (SSGCL) from charging and / or recovering the cess under the GIDC Act, 2015 till the final
decision on this matter. However, based on prudence, the Company has recognized a further provision, for the period ended, of Rs.172,440
(March 31, 2019: Rs. 262,028) pertaining to the period subseguent to the promulgation of GIDC Act, 2015,

During the year ended December 31, 2017, the Company had filed suits in tha Sindh High Court (SHC), 2gainst the increase in tariff of natural
gas sold to industries and captive power plants notified by Oil and Gas Regularity Authority (OGRA) vied SRQO ne. (1)/2016 dated December
30, 2016 whereby the Company the increase as illegal and unconstitutional. The SHC has granted an interim order in favour of the Company
which is slill operational, However, the Company has recognised a provision of Rs. 517,382 for the peniod from December 2017 to December
2018,

CONTINGENCIES AND COMMITMENTS

There is no change in the status of contingencies as diclosed in the annual uncenscli financial state for the year ended December
31, 201%.

The aogregate facilities for issuance of performance guarantees by the banks on hehalf of the Company as at March 31, 2020 amounts to Rs.
3,250,000 (December 31, 2019: Rs. 2,348 000). The amount utilized there against as at March 31, 2020 is Rs. 2,163,090 ({December 31,
2019: Rs. 2,163,090),

The facility for opening letters of cradit as at March 31, 2020 aggregates to Rs. 24,007,000 (December 31, 2012 Rs. 24,007,000, The amount
utilized thersagainst as at March 31, 2020 Rs. 2,142,000 (December 31, 2019: Rs. 3,120,000). These facilities carry commissicn at rates
running between 0.05% and 0.1% {Dacember 31, 2019: 0.05% and 0.1%).

The Company has entzred into operating lease arrangments with Al-Rahim Trading Company (Priavte) Limited for the storage and handling of
Ethylene Di Cholride (EDC) in respect of which future lease commitments aggregate to Rs. 2,160 (December 31, 2019 : Rs Nil).

Commitments in respect of rentals of storage tanks at EVTL for the handling of Ethylene aggregate to USD § 36,228 valid fill 31 March 2026
and Ethylene Di Chloride (EDC) agaregate to USD § 5,625 and are valid till 31 December 2038.




(Amounts in thousand)

15.

16.

17.

171

18.

OTHER EXPENSES

This includes foreign exchange loss of Rs. 406,096 (March 31, 2019: Rs. Nil) in respect lease liabilities

recognized under IFRS 16.

FINANCE COST
Includes:

Interest on lease liabilities recognised under IFRS 16
Interest expense on long-term borrowings
Interest expense on long-term borrowings

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustments for non cash charges and other items:

Provision for staff retirement and other
service benefits
Provision for GIDC
Provision for net realizable value of stock-in-trade
Depreciation on property, plant and equipment
Depreciation on right of use asset
Amortization
Income on short term investments and bank deposits
Finance costs on lease liability
Finance costs
Amortization of transaction cost
Foreign exchange loss of financial liabilities and asset - net
Gain on disposal of operating asset
Working capital changes - note 17.1

WORKING CAPITAL CHANGES

(Increase) in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts - considered good

Loans,advances,deposits, prepayments and other receivables

(Decrease) / Increase in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term invesitments
Short-term borrowings

Unaudited
Quarter ended
March 31, March 31,
2020 2019
----------- —-Rupges--=--=-sseeeuram
79,153 -
568,219 253,805
79,468 966
726,840 254,771
177,972 1,518,624
48,715 27,988
172,440 262,028
2 7,914
280,454 280,289
103,991 -
6,301 3,939
(360,046) (196,281)
79,153 -
667,244 248,305
11,109 5,500
415,742 -
= (161)
1,693,667 (1,955,458}
3,296,742 203,687
97,188 77,430
654,390 (1,263,776)
134,747 (121,0986)
(639,702) 284,949
246,623 (1,022,493)
1,447,044 (932,965)
1,693,667 (1,955,458)
363,317 68,883
9,607,428 6,899 544
(3,239,211) -
6,731,534 6,068,427




(Amounts in thousand)
19. SEGMENT INFORMATION
19.1 The basis of segmentation and reportable segments presented in these consclidated condensed interim

financial statements are same as disclosed in the annual audited financial statements of the Company for
the year ended December 31, 2019.

Unaudited March 31, 2020 Unaudited March 31, 2013
Paly Vinyl Caustic Power Poly Vinyl Caustic Power
Chloride [PVC)  sodaand supply Total Chioride [PVC) soda and supply Total
and allied allied and zllied allied
chemical: chemical chemicals chemicals
Rupees
Revenue
Ata pointin time 5,854,880 1,138,968 - 6,993,948 7,892,100 1433313 - 9,315,913
Over time = = 16,583 15,583 - = 17,721 1772
5,854,980 1138368 16,583 7,010,531 7,892,100 1433813 17,721 9,343,634
Less:
Cost of sales {5,041,471) (932 498) |12,851} (5,986,820 {6,627,011) {784,208) 17,354) |7,428,573)
Distribution and marketing (40,259) 115,103) 2 (55,362) (11518) (21973) > (93,489)
Administrative expenses {104,278} (11,610} = [115,888) {104,758) (14,607} - (119,375}
Other expenses (128,684) (20,815 (2m [149,876) (89,338) (35,310] (17) {124,665}
Other operating income 211,688 180,326 230 402,244 107,635 102,790 1n 210,456
Finance costs (685,279) (3,177 (45) (688,502) (266,252) {2,086] (26) (268,364)
Tauation 124,398) {53,897) {710} {79,005) (239,223) (187,850, {83} (427,166)
52,293 282,094 2929 #i3n 601,645 430,571 142 1,092,458
Impact of IFRS 16, post tax - - - (173,506) -
Others, post tax - - - 4,532 - - - -
Profit for ther period 52,299 162,081 2,929 167,948 601,645 490,571 242 1,092,458
Unaudited March 31, 2020 Audited December 31, 2019
Poly Vinyl Caustic Poly Vinyl Caustic
Chloride and sodaand Power Total Chloride and sodz and Power Total
Allied Allied supply Allied Allied supply
Chemicals Chemicals Chemicals Chemicals
Rupees
Tolal segment assets 33925966 8629466 23,103 42,576,535 31534628 068,287 17,885 37,620,937
Unallocated assets 18,524,087 19,45,449
Total assets 61,102,622 57,466,146

19.2 Segment assets consist primarily of property, plant and equipment, stores & spares, stock-in-trade and trade
debts.

20. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

20.1 Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (currency risk, interest rate risk
and price risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, consequently these
condensed interim financial statements do not include all the financial risk management information and
disclosures required in the annual audited financial statements.




(Amounts in thousand)
21. TRANSACTIONS WITH RELATED PARTIES

21.1  Transactions with related parties other than those which have been disclosed elsewhere in these condensed
interim consolidated financial statements are as follows:

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Nature of
relationship Nature of transactions Rupees
Holding company
- Engro Corporation Limited Reimbursement made - 4,934
Purchased services 83,874 67,213
Advance for intangible asset 121,599 -
Life insurance contribution - 183
Medical contribution - 58
Subsidiary Company
- Engro Plasticizer (Private) Limited Payments made on behalf of
the Subsidiary company 30 =
- Engro Peroxide (Private) Limited Payments made on behalf of
the Subsidiary company 13,845 -
- Think PVC (Private) Limited
( formerly known as Engro Polymer Payments made on behalf of
Trading (Private) Limited) the Subsidiary company 12,428 -
Associated companies
- Mitsubishi Coporation Purchase of goods 11,415 22,451
Members of the Group
- Engro Fertilizers Limited Reimbursement received 357 207
Sale of goods - 3,809
Sale of steam and electricity 26,903 27,029
Reimbursement made 501 88
Purchase of services 25,995 -
Purchase of Land - 722,122
- Engro Vopak Terminal Limited Purchase of services 394,612 338,407
Reimbursement made 2,314 2,902
Reimbursement received - 492
- Sindh Engro Coal Minning
Company Limited Reimbursement made 53 32
- Engro Energy Limited Reimbursement received 1,596 4,040
- Engro Powergen Thar
(Private) Limited Sale of goods 1,277 1,197




(Amounts in thousand)

Directors Fees 300 300
Key management Managerial remuneration 30,999 27,673
personnel Retirement benefits 4,311 5,090
Bonus 11,574 9,638

Other benefits 5,730 5,796

Contribution to staff retirement  Managed & operated by the

benefits Holding Company
Provident fund 17,687 16,002
Gratuity fund 22,898 11,739
Pension fund 773 1,460

22, FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The carrying values of all financial assets

and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities {level 1),

- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

As at March 31, 2020 Level 1 Level 2 Level 3 Total

Rupees

Financial assets at fair value
through profit or loss

Treasury bills - 9,607,428 - 9,607,428
— 9,607,428 - - 9,607,428
As at December 31, 2019 Level 1 Level 2 Level 3 Total
Rupees

Financial assets at fair value
through prefit or loss

Treasury bills - 6,264,375 - 6,264,375
Pakistan investment bonds 1,700,045 1,700,045
- 7,964,420 = 7.964,420




(Amounts in thousand)

23.

24,

24,

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting’, the
condensed interim statement of financial position has been compared with the balances of annual audited financial
statements of the preceding financial year, whereas, the condensed interim statement of profit or loss, the condensed
interim statement of profit or loss and other comprehensive income, condensed interim statement of changes in equily
and condensed inferim statement of cash flows have been compared with the balances of the comparable year-to-date
period of the immediately preceding financial year.

During the period, these reclassifications have been made:

Description Reclassified Amount
From To

Product transpaortation Distribution and marketing expenses Cost of sales 233,349

Furchased services Administrative expenses Cost of sales 64,288

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 15, 2020 has approved an interim cash dividend of NIL
per share for the period ended March 31, 2020 amounting to NIL. Further, the Board of Directors in its
meeting held on February 4, 2020 proposed a final dividend of Re. 0.20 per share in respect for the year
ended December 31, 2019. This appropriation will be approved by the members at the Annual General
Meeting to be held on April 23, 2020.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 15, 2020 by the Board of
Directors of the Company.

Chief Executive Chief Financial Officer Director
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