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Directors’ Report 

The Board of Directors of Burshane LPG (Pakistan) Limited is pleased to present the Directors’ Report together with the condensed 
interim financial information (unaudited) for the nine months ended March 31, 2020. This condensed interim financial information 
(unaudited) is prepared in accordance with section 227 of the Companies Act, 2017. 

Overview 

Burshane LPG (Pakistan) Limited is involved in the business of Liquefied Petroleum Gas (LPG) Marketing. During the year under 
review, sales volume of the Company has been decreased by 12%. Quantity sold decreased by 3,691 MT (14%) due to less quantity 
of imported LPG purchased and decrease in end user consumption in the month of March 2020 due to Covid-19 global pandemic. 
Quantities of Imported LPG purchased were 4,811 MT as compared to 11,157 MT during the corresponding period of last year. 
Despite of unfavorable market rates, the Company managed to maintain gross margin of 8% (2019; 8%), by focusing on maximum 
profitable sales. 

Administrative expenses decreased by Rs. 5.2 million (6.2%), despite general price increase, due to better cost control in traveling 

and reduced donations. Distribution and marketing expenses increased by Rs. 7.87 million (17.7%) during the period under review 

mainly due to increase of depreciation expense of marketing equipment and hospitality charges. 

The Company posted a profit before tax of Rs. 35.48 million (2019: Rs. 83.46 million) during the period. 

The Company’s earnings per share for the period is Rs 0.03 compared to Rs. 2.24 per share in the corresponding period of last year. 

The Company awaits finalization of agreement for restructuring of its Demand Finance Liability of Rs 254m with National Bank of 

Pakistan Ltd. Under the restructuring agreement, the company will pay an upfront amount of Rs 89m in principal and the balance 

amount of Rs 165m will be repaid over next 7 years.  

Future Outlook 

We believe that sustainable development is only possible if we abide by our Business Principles. Burshane has firmly embedded 

them in all the operations of the company and we continuously strive to inculcate these principles amongst our stakeholders. 

We have continued excellence in our performance of Health, Safety, Security and Environment (HSSE), with no lost time injury and 
fatality. The management is committed towards not only improving the HSSE standards for itself but leading in to establish best 
practices for the industry as well.  

In the context of business growth, the Company is committed to explore new markets and increase the current market share along 

with return on capital employed in a profitable manner. 

We would like to assure you that the management of your company is fully aware of its obligations towards its stakeholders and is 

determined to develop long-term corporate plans to increase the value of the business. We are confident that we will show strong 

performance in the coming years. 
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