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directors’ report

On behalf of the Board of Directors of Engro Fertilizers Limited, we are pleased to present the unaudited financial statements for the period ended
March 31, 2020.

Global pandemic and Fertilizer markets

The COVID-19 pandemic poses a significant challenge to not only global but also national economic prosperity. With the ongoing measures of
social distancing, reduced travel, increased border restrictions, both production and supply chains have been impacted worldwide. This
pandemic, which is being described as a black swan event, is likely to adversely impact the country’s agricultural sector that contributes 20% to
the National GDP. Pakistan, with an exponential increase in cases in March 2020, is projected to face a downturn in Gross Domestic Product
(GDP), primarily owing to interruptions in trade. Measures taken by the Government of Pakistan to reduce the spread of the COVID-19 include
lockdown of businesses, suspension of flight operations, intercity movements, cancellation of major events etc. However, manufacturing,
transportation, distribution and selling of Seeds, Fertilizers and Pesticides, being essential commodities, have been permitted by the Government.

International urea prices have increased to USD 274/T (landed equivalent of PKR 2,710/bag) from USD 259/T (landed equivalent PKR 2,410/bag)
in Dec 2019. Furthermore, DAP prices have shown resurgence from a low of USD 300/T in Q4 2019 to USD 325/T by the end of Q1 2020. This
is mainly due to dearth of supply as a result of global plant shutdowns and reduction in market activity in Q1 2020.

Whilst, Pakistan’s agronomic demand for fertilizers may remain stable, market participants warn actual product offtake may remain under pressure
due to disruptions in supply chain and labor availability.

Pakistan’s Fertilizer Market

Local urea market demand stood at 1,017 KT vs 1,348 KT in Q1 2019, translating into a reduction of 25% primarily on the back of price
uncertainties and challenges introduced by the COVID-19 pandemic. Higher channel inventory at the start of the current year has also led to a
suppressed demand in the period. Local urea production increased by 7% to 1,427 KT compared to 1,335 KT during the same period last year
led by Engro Fertilizers Limited’s (the Company) record highest quarterly production. The Company increased production by 28% versus
comparable period of 2019 due to improved plant efficiency and lower outage days. Moreover, industry inventory at the end of Q1 2020 stood at
600 KT vs 169 KT at the end of Q1 last year.

DAP / MAP demand in the local market increased by 16%, with industry sales at 229 KT vs 197 KT in the same period last year. This is mainly
due to decreased prices during the quarter coupled with lesser channel inventory compared to channel inventory at the start of last year.

Urea Pricing

At the end of January 2020, the GoP approved a proposal by the Ministry of Industries and Production to reduce GIDC on gas consumed by
fertilizer manufacturers to PKR 5/MMBTU in an attempt to improve farm economics by way of reducing urea prices. Welcoming the decision of
the government to reduce GIDC, Engro Fertilizers Limited was the first company to have fully passed on the benefit by decreasing Urea prices by
PKR 160/bag. The impact of reduction in GIDC varied for different fertilizer manufacturers and the company passed on the full impact of
Government’s decision given the particular mix of gases being received by the company.

With the outbreak of COVID-19, Pakistan’s farmer community has been facing unprecedented challenges. To help alleviate the adverse impact of
a global pandemic, the company volunteered to further reduce its prices by PKR 240/Bag in March 2020. The additional price cut has resulted in
an overall price reduction of PKR 400/Bag since the beginning of the year. In this manner, the company led reduction of prices to PKR 1,604/Bag
from PKR 2,004/Bag.

The latest price reduction is expected to have a significant strain on company’s profitability but is in line with Company’s purpose as articulated in
the Central Idea of the Company of addressing the most pressing issues of our time. COVID-19 is a national crisis and Engro Fertilizers Limited
stands committed to working hand in hand with the Government in these challenging times to ensure sustainability of the agriculture sector of
Pakistan.
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Combat COVID-19 and Business Continuity Strategy:

The Company is cognizant of its place in Pakistan’s agri-value chain and acknowledges its position as being the source of one third of Pakistan’s
agri-productivity. Consequently, business continuity and contingency planning is a foremost priority of the Company, while ensuring the health and
safety of our employees. Our Combat COVID Strategy comprehensively addresses immediate to medium term risks by taking a proactive
approach on preventive and emergency response measures whilst implementing the requisite levers for long term business continuity. Strategies
have been developed to cater to every single facet of our operations, business partners and stakeholders.

First and foremost a Crisis Management committee has been constituted at the Group level which actively monitors and manages the developing
situation with regards to the pandemic. Moreover, with employee wellbeing and safety at the heart of our strategy, stringent protocols have been
introduced. We have launched a work from home policy for a large proportion of our employee base whilst enabling seamless business
collaboration and teamwork through leveraging technology. At the same time, various measures have been implemented to address any social
health challenges of employees during these testing times which include online platforms for social interactions, daily online meetings etc.
Furthermore, to allow for business continuity, a comprehensive COVID-19 succession plan has been put in place for all critical positions. Our sales
teams, spread all across the country, are at the highest risk due to the nature of their work. High risk individuals and locations have been identified
and special preventive measures have been implemented to ensure their health and safety.

At our manufacturing site at Dharki we have developed a COVID-19 isolation facility which is well-equipped with medical facilities and supplies.
Our plant site premises are disinfected daily and rigorous screening and prevention protocols are ensured at all entry points.

Combat COVID-19 CSR initiatives:

The Company is at the forefront of the efforts against the spread of this global pandemic and has taken various initiatives to ensure prevention and
support our surrounding communities. These initiatives include:

e Distribution of ration for two weeks to 1,500 families to support them during the lockdown in the Daharki, Jhung and surrounding
villages

e Conversion of our Technical Training Center into a 60-bed quarantine facility for the Daharki community

e Awareness campaigns through distribution of brochures and radio announcements on COVID-19

e |Installation of hand wash stations at different locations in Daharki and surrounding villages

e Daily disinfection spraying carried out in public places in the surrounding villages

* Provision of masks and health suits to district health officers

Company’s Operating Performance

The Company’s urea production in Q1 2020 stood at 572 KT compared to 446 KT in Q1 last year. This is the highest ever quarterly production in
the history of the Company which was a result of our continued focus on plant efficiency and engineering excellence. Sales during the current
period clocked in at 169 KT compared to 435 KT in Q1 2019, a drastic decrease of 61% QoQ mainly on the back of price disparity prevalent in
the market for the most part of the quarter. However, the price disparity was eliminated by the end of the quarter.

The Company’s DAP and Zorawar sales during the period stood at 34 KT vs 85 KT last year.

Gross Profit of the Company was recorded at PKR 3.6 B for Q1 2020, compared to PKR 7.6 B in the same period last year, a decrease of 53%
on the back of lower offtake. Finance cost was higher at PKR 1.2 B (vs PKR 0.8 B last year) resulting mainly from higher policy rates and exchange
loss on foreign denominated borrowing.

On a standalone basis, net profit for Q1 2020 stood at PKR 1.4 B compared to PKR 3.8 B last year, resulting in an EPS of PKR 1.04 vs. PKR 2.87
in Q1 2019. Company’s consolidated profit stood at PKR 0.6 B vs. PKR 4.0 B in the corresponding period last year, resulting in EPS of PKR 0.43
vs. last year’s EPS of PKR 3.00.

In line with the industry, the Company continues to accrue reduced rates of GIDC on all non-concessionary gases.
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Other significant matters

The Company was awarded with the Management Association of Pakistan (MAP) Amir S. Chinoy trophy for being ranked as the best company in
Pakistan in the Industrial sector. This achievement marks our return to this podium after 26 years. The award was conferred to the Company at
the 35th Corporate Excellence awards held by MAP for showing outstanding performance, demonstrating progress and enlightened management
practices. These awards recognize companies who have exemplified exceptional financial performance coupled with remarkable governance,
leadership and operational practices.

The Company’s head office and manufacturing facilities were conferred with 8 Green Office Awards in the various categories that included:

e Reduction of Carbon Emissions, Energy Conservation, Paper Decrement and Waste Reduction.
e Best coordinator, most innovative recycling, highest audit score, carbon offsetting, massive tree plantation drive and best-ever
energy & water conservation projects.

Near Term Outlook

Local urea demand is expected to remain under pressure going forward. Urea production based on indigenous gas-based plants is therefore
expected to adequately serve domestic demand whilst ensuring sufficient levels of safety stock during the course of the year. If continued
availability of higher gas is ensured, the Company would be able to produce incremental urea of around 300 KT during the year thereby allowing
for additional national buffer stocks. On DAP front, international prices are expected to stabilize and remain range bound in Q2 2020 (USD
330-340/T) considering the resumption of operations of global production facilities. Demand for phosphates and other imported fertilizers is
expected to increase post a slower Q1 2020 activity.

Going forward, the Company remains committed to continue to play its role in transforming the agri landscape in Pakistan and provide support to our
nation in these testing times. On behalf of the Board, the Company would like to thank all its stakeholders for their continued trust and support.

e

Ghias Khan Nadir Salar Qureshi

Chairman Chief Executive Officer
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consolidated condensed interim
statement of financial position
as at march 31, 2020

(Amounts in thousand)

Unaudited Audited
March 31, December 31,
Note 2020 2019
Rup

ASSETS
Non-current assets
Property, plant and equipment 3 64,928,753 65,924,426
Intangible assets 5,044,653 5,071,003
Long-term loans and advances 104,210 163,791

70,077,616 71,159,220
Current assets
Stores, spares and loose tools 5,752,995 5,301,092
Stock-in-trade 18,558,926 12,477,638
Trade debts 6,189,210 14,174,520
Loans, advances, deposits and prepayments 2,900,036 2,948,706
Other receivables 10,219,528 9,412,251
Accrued income 199,979 105,910
Taxation - net 2,498,249 2,542,457
Short-term investments 4 6,978,888 5,611,644
Cash and bank balances 1,352,360 3,413,473

54,650,171 55,887,591
TOTAL ASSETS 124,727,787 127,046,811
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(Amounts in thousand)

EQUITY & LIABILITIES
Equity
Share capital

Reserves

Share premium

Remeasurement of post employment benefits
Unappropriated profit

TOTAL EQUITY

Liabilities
Non-current liabilities
Borrowings

Deferred taxation
Deferred liabilities

Current liabilities

Trade and other payables
Accrued interest / mark-up
Current portion of:

- borrowings

- deferred liabilities
Short-term borrowings
Unclaimed dividend

TOTAL LIABILITIES

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 18 form an integral part of these consolidated condensed interim financial statements.

/A

Imran Ahmed
Chief Financial Officer
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Nadir Salar Qureshi
Chief Executive

Unaudited Audited
March 31, December 31,
Note 2020 2019
Rupees:

13,352,993 13,352,993

3,384,904 3,384,904
(56,639) (56,639)

27,168,966 26,598,202

30,497,231 29,926,467

43,850,224 43,279,460

5 19,826,783 22,192,098
12,027,069 12,182,426

230,432 257,403

32,084,284 34,631,927

37,764,338 37,685,215

699,339 587,866

5 8,798,251 8,760,351
48,762 56,036

6 1,425,082 1,985,910
57,507 60,046

48,793,279 49,135,424

80,877,563 883,767,351

7

124,727,787 127,046,811

Ghias Khan

Chairman




consolidated condensed interim
statement of profit or loss (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand except for earnings per share)

Net sales

Cost of sales

Gross profit
Selling and distribution expenses

Administrative expenses

Other income
Other operating expenses

Finance cost

Profit before taxation
Taxation

Profit for the period

Earnings per share - basic and diluted

Note Quarter ended
March 31, 2020 March 31, 2019
Rupees:
8 10,791,539 23,652,452
(7,156,467) (16,053,421)
3,635,072 7,599,031
(1,056,192) (1,635,779)
(358,337) (281,612)
2,220,543 5,681,640
9 261,213 1,011,629
(148,228) (406,017)
(1,211,917) (798,966)
(1,360,145) (1,204,983)
1,121,611 5,488,286
(550,847) (1,481,471)
570,764 4,006,815
0.43 3.00

The annexed notes from 1 to 18 form an integral part of these consolidated condensed interim financial statements.

/A

Imran Ahmed
Chief Financial Officer

AL

Nadir Salar Qureshi
Chief Executive

DX

Ghias Khan
Chairman
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consolidated condensed interim
statement of comprehensive income (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand)

Quarter ended
March 31,2020 March 31, 2019
Rupees:

Profit for the period 570,764 4,006,815
Other comprehensive income:
Items potentially re-classifiable to profit or loss

Exchange differences on translation of foreign operations - 21,653
Total comprehensive income for the period 570,764 4,028,468

The annexed notes from 1 to 18 form an integral part of these consolidated condensed interim financial statements.

YIS 0L %Y

Imran Ahmed Nadir Salar Qureshi Ghias Khan
Chief Financial Officer Chief Executive Chairman
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consolidated condensed interim
statement of changes in equity
for the quarter ended march 31, 2020

(Amounts in thousand)

RESERVES
CAPITAL REVENUE
Remeas-
Exchange urement

Share Share N of post  Unappropriated
capital premium revaluation employ- profit Total
reserve ment
benefits
Rupees:
Balance as at January 1, 2020 (Audited) 13,352,993 3,384,904 - (66,639) 26,598,202 43,279,460
Total comprehensive income for the
quarter ended March 31, 2020
Profit for the period - - - - 570,764 570,764
Other comprehensive income for the period - - - - - -
- - - - 570,764 570,764
Balance as at March 31, 2020 (Unaudited) 13,352,993 3,384,904 - (56,639) 27,168,966 43,850,224
Balance as at January 1, 2019 (Audited) 13,352,993 3,384,904 408,817 (44,729) 28,421,170 45,523,155
Transactions with owners
Final dividend for the year ended December 31, 2018
@ Rs. 3.00 per share - - - (4,005,898)  (4,005,898)
Total comprehensive income for the
quarter ended March 31, 2019
Profit for the period - - - - 4,006,815 4,006,815
Other comprehensive income for the period:
- exchange revaluation - - 21,653 - - 21,653
- - 21,653 - 4,006,815 4,028,468
Balance as at March 31, 2019 (Unaudited) 13,352,993 3,384,904 430,470 (44,729) 28,422,087 45,545,725

The annexed notes from 1 to 18 form an integral part of these consolidated condensed interim financial statements.

ok e

Imran Ahmed Nadir Salar Qureshi Ghias Khan
Chief Financial Officer Chief Executive Chairman
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consolidated condensed interim
statement of cash flows (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand)

Quarter ended

Note March 31, 2020 March 31, 2019
Rupees:

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 10 4,108,836 10,148,980
Retirement and other service benefits paid (51,077) (50,805)
Taxes paid (583,548) (1,337,427)
Long-term loans and advances 59,581 (49,582)
Net cash generated from operating activities 3,533,792 8,711,166
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangibles (803,009) (445,427)
Proceeds from disposal of property, plant and equipment - 723,966
Purchase of short-term investments (38,926,012) (8,119,718)
Proceeds from sales of short term investments 38,486,786 9,364,330
Income on government securities, term deposit certificates

and bank deposits 166,673 264,215
Net cash (utilised in) / generated from investing activities (575,562) 6,787,366
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (2,539) (354)
Finance cost paid (927,859) (609,815)
Repayments of long-term borrowings (2,500,000) (660,000)
Net cash utilised in financing activities (3,430,398) (1,270,169)
Net (decrease) / increase in cash and cash equivalents (472,168) 14,228,363
Cash and cash equivalents at beginning of the period 4,029,957 1,214,486
Exchange gain translation on foreign operations - 21,653
Cash and cash equivalents at end of the period 11 3,657,789 15,464,502
The annexed notes from 1 to 18 form an integral part of these consolidated condensed interim financial statements.

/A W[ @1
Imran Ahmed Nadir Salar Qureshi Ghias Khan
Chief Financial Officer Chief Executive Chairman
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notes to the consolidated condensed
interim financial statements (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand)

1.

1.1

1.21

21

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Engro Fertilizers Limited (‘the Holding Company’) is a public company incorporated in Pakistan on June 29, 2009 as a wholly owned
subsidiary of Engro Corporation Limited (the Parent Company), which is a subsidiary of Dawood Hercules Corporation (the Ultimate Parent
Company). The Company is listed on Pakistan Stock Exchange Limited (PSX).

The Holding Company is engaged in the manufacturing, purchasing and marketing of fertilizers, seeds and pesticides and providing
logistics services. The registered head office of the Holding Company is situated at 7th and 8th floors, The Harbour Front Building, Plot
Number HC-3, Block 4, Scheme Number 5, Clifton, Karachi.

The 'Group' consists of:

Holding Company: Engro Fertilizers Limited

Subsidiary Company: EFert Agritrade (Private) Limited (EAPL) which is a wholly owned subsidiary of the Holding Company (1.2.1).
EAPL was incorporated on July 04, 2017 to carry out trading and distribution of imported fertilizer as part of the business reorganization.
The Holding Company has transferred its business of trading and distribution of imported fertilizer to the new subsidiary and holds 10,000
ordinary shares of Rs. 10 each in EAPL.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard 34, 'Interim Financial Reporting' (IAS 34), issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act); and

- provisions of and directives issued under the Act.

Where the provisions of or directives issued under the Act differ with the requirements of IAS 34, the provisions of and directives issued
under the Act have been followed.

These consolidated condensed interim financial statements do not include all the information required for annual financial statements and
therefore should be read in conjunction with the audited financial statements of the Group for the year ended December 31, 2019.

The accounting policies and the methods of computation adopted in the preparation of these consolidated condensed interim financial
statements are same as those applied in the preparation of the audited financial statements of the Group for the year ended December
31, 2019.

Initial application of standards, amendments or an interpretation to existing standards

a) Standards, amendments and interpretations to accounting and reporting standards that became effective during the period

The following standards, amendments and interpretations to accounting and reporting standards became effective during the period and
are relevant to the Group:

- Amendment to International Accounting Standard 1 - 'Presentation of Financial Statements' (IAS 1) on the definition of material;
and

- Amendment to International Accounting Standard 8 - 'Accounting policies, changes in accounting estimates and errors' (IAS 8) on
the definition of material

The adoption of the above amendments to accounting and reporting standards did not have any material effect on these consolidated
condensed interim financial statements.
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(Amounts in thousand)

b) Standards, amendments and interpretations to accounting and reporting standards that are not yet effective

The following standards, amendments and interpretations to accounting and reporting standards are relevant to the Group:

Standards, amendments and interpretations

Amendments to International Accounting Standard 1 - 'Presentation
of Financial Statements' (IAS 1) on classification of liabilities

Effective date (annual periods
beginning on or after)

January 01, 2022

2.5 The preparation of these consolidated condensed interim financial statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying
the Group's accounting policies. Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from

these estimates.

During the preparation of these consolidated condensed interim financial statements, the significant judgements and estimates made by
the management are the same as those that were applied to audited financial statements of the Group for the year ended December 31,

2019.

2.6 Taxes on income in the interim periods are accrued using the effective tax rate that would be applicable to expected total annual profit or

loss.
Unaudited Audited
March 31, December 31,
2020 2019
3. PROPERTY, PLANT AND EQUIPMENT Rup
Operating assets at net book value (note 3.1) 61,546,453 62,586,001
Capital work-in-progress (note 3.2) 2,658,027 2,672,476
Major spare parts and stand-by equipment 824,273 765,949
64,928,753 65,924,426
3.1 Additions to and disposals from operating assets during the period are as follows:
Additions (Unaudited) Disposals (Unaudited)
(at cost) (at net book value)
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Rup
Building on freehold land 29,959 208 = -
Leasehold land - - - 28,238
Plant and machinery 160,117 35,928 - -
Office equipment 69,059 4,569 - -
Vehicles - 33,222 - 1,591
259,135 73,927 - 29,829

The above disposals represent assets having a cost of Nil (March 31, 2019:
29,829), which were disposed off for Nil (March 31, 2019: Rs. 723,966).
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(Amounts in thousand)

3.2

5.1

5.2

Unaudited Audited
March 31, December 31,
2020 2019
Capital work-in-progress Rup
Balance at beginning of the period / year 2,572,476 3,159,249
Add: Additions during the period / year 244,686 3,825,592
Transferred to:
- Operating assets (259,135) (8,753,003)
- Intangible assets - (659,362)
Balance at end of the period / year 2,558,027 2,572,476
SHORT-TERM INVESTMENTS
Government Securities 6,772,681 5,305,337
Term Deposit Receipts 206,207 206,207
6,978,888 5,611,544
BORROWINGS - Secured
Long term finance utilised under mark-up
arrangements (notes 5.1 and 5.2) 28,625,034 30,952,449
Less: Current portion shown under current liabilities 8,798,251 8,760,351
Balance at end of the period / year 19,826,783 22,192,098

All senior debts are secured by an equitable mortgage upon immovable property of the Holding Company and equitable charge over
present and future fixed assets excluding immovable property of the Holding Company.

During the period, principal repayments of long-term finances were made to MCB Bank Limited, Allied Bank Limited, and United Bank
limited amounting to Rs. 1,000,000, Rs.500,000 and Rs. 1,000,000 respectively.

SHORT-TERM BORROWINGS
Holding Company

The Holding Company has funded facilities for short-term finances available from various banks and institutional investors amounting to
Rs. 16,350,000 (December 31, 2019: Rs. 15,125,000) along with non-funded facilities of Rs. 3,827,000 (December 31, 2019: Rs.
3,827,000) for bank guarantees. The rates of markup on funded bank overdraft facilities ranged from 0.2% to 0.5% per annum over
1-month & 3-month KIBOR and all facilities are secured by floating charge upon all present and future stocks including raw and packaging
materials, finished goods, stores and spares and other merchandise and on all present and future book debts, outstanding monies,
receivable claims and bills of the Holding Company. The Holding Company has utilised Rs. 1,325,467 (December 31, 2019: Rs.
1,546,685) from funded facilities and Rs. 2,610,188 (December 31, 2019: 2,610,188) from the non-funded facilities as at the reporting
date.

Subsidiary Company

The facilities for short term running finances, available from various banks, aggregate to Rs. 14,217,000 (December 31, 2019: Rs.
12,725,000). The rates of markup on the funded bank overdraft facilities ranged from 0.2% to 0.5% per annum over 1-month KIBOR and
3-months KIBOR. These facilities are secured by floating charge upon all present and future stocks including raw and packaging materials,
finished goods, stores and spares and other merchandise and on all present and future book debts, outstanding monies, receivable claims
and bills of the Holding Company. The Company has utilised Rs. 99,615 (December 31, 2019: Rs. 439,225) out of the aforementioned
facilities as at the reporting date.
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(Amounts in thousand)

7.

7.1

7.2

7.3

7.4

CONTINGENCIES AND COMMITMENTS

Contingencies

As at March 31, 2020, bank guarantees of Rs.3,404,807 (December 31, 2019: Rs. 3,400,747) have been issued in favour of third parties.

As at March 31, 2020, claims, including pending lawsuits, against the Group not acknowledged as debts amount to Rs. 61,914

(December 31, 2019: Rs. 61,914).

As at March 31, 2020, there is no material change in the status of matters reported as contingencies in audited financial statements of the

Group for the year ended December 31, 2019.

Commitments

Commitments in respect of capital expenditure
and other operational items

NET SALES

Gross sales:

- manufactured product

- purchased and packaged product
- services

Less: sales tax

OTHER INCOME

On financial assets
Income on government securities, term deposit certificates
and bank deposits

On non-financial assets

Gain on disposal of property, plant and equipment
Rental income

Gain on disposal of spares / scrap

Others
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Unaudited Audited
March 31, December 31,
2020 2019
Rupees
8,649,289 7,364,808
Unaudited
Quarter ended
March 31, March 31,
2020 2019
Rupees
7,917,220 16,816,445
2,921,028 7,315,506
169,647 -
11,007,895 24,131,951
216,356 479,499
10,791,539 23,652,452
260,742 297,612
- 694,137
- 2,899
- 1,314
471 15,667
471 714,017
261,213 1,011,629




(Amounts in thousand)

10.

10.1

11.

CASH GENERATED FROM OPERATIONS

Profit before taxation
Adjustment for non-cash charges and other items:

Depreciation

Amortisation of intangibles
Amortisation deferred income
Amortisation of transaction cost

Exchange loss on revaluation of long-term borrowings
Gain on disposal of property, plant and equipment
Provision for retirement and other service benefits

Income on government securities, term deposit
certificates and bank deposits

Finance cost

Provision for trade debts

Provision for slow moving stores and spares

Working capital changes (note 10.1)

Working capital changes
(Increase) / decrease in current assets

- Stores, spares and loose tools

- Stock-in-trade

- Trade debts

- Loans, advances, deposits and prepayments
- Other receivables

Increase in current liabilities
- Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short-term investments
Short-term borrowings

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Rupees
1,121,611 5,488,286
1,298,683 1,317,346
26,352 8,313
(966) (966)
1,685 957
171,000 29,100
- (694,137)
17,798 16,731
(260,742) (297,612)
1,039,332 798,966
- 16,355
12,689 -
681,494 3,465,641
4,108,836 10,148,980
(464,592) (112,783)
(6,081,288) (46,921)
7,985,310 3,445,261
(29,782) 251,730
(807,277) (481,886)
602,371 3,055,401
79,123 410,240
681,494 3,465,641
1,352,360 2,038,072
3,630,511 13,491,507
(1,425,082) (65,077)
3,657,789 15,464,502
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(Amounts in thousand)

12. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

12.1  Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (currency risk, interest rate risk and other price risk), credit risk
and liquidity risk.

There have been no changes in the risk management policies during the period, consequently these consolidated condensed interim
financial statements do not include all the financial risk management information and disclosures required in the annual financial
statements.

12.2  Fair value estimation
The table below analyses financial instruments carried at fair value by valuation method. The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3)

Level 1 Level 2 Level 3 Total
Assets Rupees
Short-term investments
Fair value through other
comprehensive income - 6,772,681 - 6,772,681

Level 2 - The fair valued financial instruments comprise Government Securities which are valued using discounted cash flow model. There
were no transfers amongst the levels during the period.

12.3  Fair value of financial assets and liabilities

The carrying value of all financial assets and liabilities reflected in these consolidated condensed interim financial statements approximate
their fair value.
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(Amounts in thousand)

13. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Parent Company, associated companies, retirement benefit funds, directors and key management personnel.
Details of transactions with related parties during the period, other than those which have been disclosed elsewhere in these consolidated
condensed interim financial statements, are as follows:

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Rupees:
Parent Company
Purchases and services received 127,837 105,500
Services provided 18,543 1,666
Royalty charged to the Company 112,852 245,418
Reimbursements made:
- to the Company 18,829 17,974
- by the Company 5,778 40,107
Associated companies
Purchases and services received 31,409 39,903
Sale of Product by the Company - 1,020
Sale of land to associated company - 705,600
Services provided by the Company 21,591 3,696
Reimbursements
- by the Company 4,210 14,587
- to the Company - 1,106
Donations - 14,500
Contribution to staff retirement benefits
Pension fund 1,985 2,689
Gratuity fund 35,578 29,148
Provident fund 39,167 33,010
Others
Remuneration of key management personnel 67,089 70,517
Director's fee = 200
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14. OPERATING SEGMENT RESULTS
Urea Phosphates Specialty Fertiizers Business Others Total
Unaudited Unaudited Unaudited Unaudited Unaudited
Quarter ended Quarter ended Quarter ended Quarter ended Quarter ended
March 31,200 March 31,2019 March31,2020 ~ March31,2019  March31,2020 ~ March31,2019  March31,2020 March 31,2019 March31,2020 ~ March31,2019
Rupees
Sales 6,368,269 14,761,634 2170492 6,211,332 2204848 2,987,666 264,266 171319 11,007.8% 24,131,951
Infersegment seles 198,038 177,79 - - - - 144165 342,203 1777%
less: scles tax (125071) (289,476) 44,400) 123,280) (46,166) 65,038) M9 (1,705) 216,356) (479,499
6,441,256 14,649,953 2,126,092 6,088,052 2,156,682 2920628 407,712 169,614 11,183,742 23830241
Profit/ (loss) before taxation 152389 4,904,859 (380,891) 387,164 90547 311,799 (11,941) (115,536) 1,121,611 5483286
Depreciation and amortisation 1,236,393 1,285,899 8516 9,357 80,126 30403 1,325,036 1,325,659
Capital expenditure 96,494 242,488 5461 8254 142,731 67,392 244,686 318,134
Urea Phosphates Specialty Fertiizers Business Others Total
Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited
March 31,2020 December 31,2019  March 31,2020 December 31,2019 March 31,2020 December 31,2019  March 31,2020 December 31,2019  March 31,2020  December 31, 2019
Rupees
Segment assets 99510478 BT 7,420,356 12,408,537 5,798,780 494079 3,466,946 211682 116,196,560 118,015,884
Unallocated assets - - - - - - - 8,631,227 9,030927
Total assets 99510478 98547721 74203% 12,408,537 5,798,780 494079 3,466,946 2,116,826 124,727,787 127,046,811
Unaudited
Quarter ended
March 31,200 March 31,2019
rrrrrrrrrrrrrrrrr Rupegs-------r----
Reconciliation of reportable segment net sales
Total net sales for reportable seqment 11,133,742 23830247
Elimination of intersegment net sales 342,209) (177,799)
Total net sales 10,791,539 23,652,452
Unaudited Audited
Warch 31,2020 December 31, 209
----------------- RUpEgS-----eeereene
Reconciliation of reportable segment total assets
Total assets for reportable segments 116,196,560 118,015,884
- Accruedincome 199979 105910
- Short ferm investments 6,078,888 5511544
- Cash and bak balances 1,362,360 3413473
Unallocated assets 8,531,221 9030927
Tota assets 124,721,781 127,046,811
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(Amounts in thousand)

15.

16.1

16.2

SEASONALITY

The Group's fertilizer business is subject to seasonal fluctuations as a result of two different farming seasons viz, Rabi (from October to
March) and Kharif (from April to September). On an average, fertilizer sales are more tilted towards Rabi season. The Group manages
seasonality in the business through appropriate inventory management.

ADDITIONAL DISCLOSURES

The World Health Organization declared Corona Virus (COVID-19) as a global pandemic on January 30, 2020. COVID - 19 has spread
throughout the country and measures taken by the Government of Pakistan to reduce the spread of the COVID-19 include lockdown of
businesses, suspension of flight operations, intercity movements, cancellation of major events etc.

Manufacturing, transportation, distribution and selling of Seeds, Fertilizers and Pesticides, being essential commodities, have been
permitted by the Government. Consequently, the Holding Company’s Urea plant located at Daharki, District Ghotki, Sindh has continued
to operate. Zarkhez plant located at Port Qasim, Karachi was however temporarily closed due to non-availability of steam.

With the growing number of cases in Pakistan and overall uncertain situation about the impacts and duration for which such a situation will
continue, the overall impact on the entity’s financial position and financial performance cannot be predicted with reasonable certainty. The
management continues to monitor the developing situation and would proactively manage any risk arising thereof.

The Board of Directors in its meeting held on February 17, 2020 proposed a final cash dividend of Rs. 2 per share for the year ended
December 31, 2019 amounting to Rs. 2,670,599 for approval of the members at the Annual General Meeting (AGM) to be held on March
31, 2020. However, owing to lockdown due to COVID-19, the AGM of the Holding Company has been deferred. Accordingly, these
consolidated condensed interim financial statements do not include the effect of the said final dividend.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the consolidated
condensed interim statement of financial position has been compared with the balances of annual financial statements of preceding
financial year, whereas the consolidated condensed interim statement of profit or loss, consolidated condensed interim statement of
comprehensive income, consolidated condensed interim statement of changes in equity and consolidated condensed interim statement
of cash flows have been compared with the balances of comparable period of immediately preceding financial year.

Corresponding figures and balances have been rearranged and reclassified, whereever necessary, for the purpose of comparison, the
effects of which are not material.

DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authorised for issue on April 20, 2020 by the Board of Directors of the
Holding Company.

ek e

Imran Ahmed Nadir Salar Qureshi Ghias Khan

Chief Financial Officer Chief Executive Chairman
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condensed interim statement of financial position
as at march 31, 2020

(Amounts in thousand)

Unaudited Audited
March 31, December 31,
Note 2020 2019
Rupees:
ASSETS
Non-current assets
Property, plant and equipment 3 64,928,753 65,924,426
Intangible assets 5,044,653 5,071,003
Investment in subsidiary 100 100
Long-term loans and advances 103,574 162,852
70,077,080 71,158,381
Current assets
Stores, spares and loose tools 5,752,995 5,301,092
Stock-in-trade 10,931,820 3,568,895
Trade debts 4,974,504 10,009,934
Working capital loan to subsidiary 4 8,018,617 16,245,774
Loans, advances, deposits and prepayments 1,885,734 1,735,337
Other receivables 9,994,832 8,639,451
Accrued income 595,282 779,897
Taxation - net 2,723,731 2,757,547
Short-term investments 5 6,969,288 5,501,944
Cash and bank balances 1,339,480 3,409,674
53,186,283 57,949,645
TOTAL ASSETS 123,263,363 129,107,926
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(Amounts in thousand)

EQUITY & LIABILITIES
Equity
Share capital

Reserves

Share premium

Reserve on amalgamation

Remeasurement of post employment benefits
Unappropriated profit

TOTAL EQUITY

Liabilities
Non-current liabilities
Borrowings

Deferred taxation
Deferred liabilities

Current liabilities

Trade and other payables
Accrued interest / mark-up
Current portion of:

- borrowings

- deferred liabilities
Short-term borrowings
Unclaimed dividend

TOTAL LIABILITIES

Contingencies and Commitments

TOTAL EQUITY & LIABILITIES

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

/A

Imran Ahmed
Chief Financial Officer

24 | engro fertilizers

A

Nadir Salar Qureshi
Chief Executive

Unaudited Audited
March 31, December 31,
Note 2020 2019
Rupees:

13,352,993 13,352,993

3,384,904 3,384,904
(304,027) (304,027)
(56,993) (56,993)

27,863,428 26,475,684

30,887,312 29,499,568

44,240,305 42,852,561

6 19,826,783 22,192,098
12,027,069 12,182,426

227,869 254,538

32,081,721 34,629,062

36,015,415 40,648,651

696,386 554,985

6 8,798,251 8,760,351
48,311 55,585

7 1,325,467 1,646,685
57,507 60,046

46,941,337 51,626,303

79,023,058 86,255,365

8

123,263,363 129,107,926

Ghias Khan

Chairman




condensed interim statement of profit or loss and other
comprehensive income (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand except for earnings per share)

Quarter ended
Note March 31, 2020 March 31, 2019
Rupees:
Net sales 9 8,058,258 16,639,830
Cost of sales (4,750,666) (10,167,231)
Gross profit 3,307,592 6,472,599
Selling and distribution expenses (900,360) (1,386,353)
Administrative expenses (348,671) (266,271)
2,058,561 4,819,975
Other income 10 1,127,800 1,418,394
Other operating expenses (148,221) (405,065)
Finance cost (1,223,650) (816,287)
(1,371,871) (1,221,352)
Profit before taxation 1,814,490 5,017,017
Taxation (426,746) (1,189,216)
Profit for the period 1,387,744 3,827,801
Other comprehensive income for the period - -
Total comprehensive income for the period 1,387,744 3,827,801
Earnings per share - basic and diluted 1.04 2.87

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

YIS 0L %S

Imran Ahmed Nadir Salar Qureshi Ghias Khan
Chief Financial Officer Chief Executive Chairman
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condensed interim statement of changes inequity

for the quarter ended march 31, 2020

(Amounts in thousand)

RESERVES
CAPITAL REVENUE
Remeasurement X
Share Share Reserve on of post Unappropriated Total
capital premium  amalgamation employment profit
benefits
Rup!
Balance as at January 1, 2020 (Audited) 13,352,993 3,384,904 (304,027) (566,993) 26,475,684 42,852,561
Total comprehensive income for the
quarter ended March 31, 2020

Profit for the period - - - - 1,387,744 1,387,744
QOther comprehensive income for the period - - - - - -

- - - - 1,387,744 1,387,744
Balance as at March 31, 2020 (Unaudited) 13,352,993 3,384,904 (304,027) (56,993) 27,863,428 44,240,305
Balance as at January 1, 2019 (Audited) 13,352,993 3,384,904 (304,027) (45,083) 26,606,961 42,995,748
Transaction with owners
Final dividend for the year ended December 31, 2018

@ Rs. 3.00 per share R R _ R (4,005,898) (4,005,898)
Total comprehensive income for the
quarter ended March 31, 2019

Profit for the period - - - - 3,827,801 3,827,801
Other comprehensive income for the period - - - - - -

- - - - 3,827,801 3,827,801
Balance as at March 31, 2019 (Unaudited) 13,352,993 3,384,904 (304,027) (45,083) 26,428,864 42,817,651
The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

A AL @1
Imran Ahmed Nadir Salar Qureshi Ghias Khan
Chief Financial Officer Chief Executive Chairman
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condensed interim statement of cash flows (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Retirement and other service benefits paid
Taxes paid

Long term loans and advances - net

Net cash (utilised in) / generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangibles

Proceeds from disposal of property, plant and equipment

Disbursement of working capital loan to subsidiary

Payment received against working capital loan to subsidiary

Purchase of short-term investments

Proceeds from sale of short term investments

Dividend received

Income on government securities, term deposit certificates
and bank deposits

Net cash generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Finance cost paid
Repayments of long-term borrowings

Net cash utilised in financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Quarter ended

Note March 31, 2020

March 31, 2019

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

ok e

Imran Ahmed Nadir Salar Qureshi

Chief Financial Officer

Rupees:

11 (5,225,755) 6,965,174
(50,626) (50,626)
(548,290) (1,177,051)
59,278 (50,080)

(5,765,393) 5,687,417

(303,009) (445,427)

- 723,966
(1,325,970) (4,964,300)

9,653,127 7,186,940
(38,926,012) (3,119,718)
38,486,786 9,364,331
426,470 -

445,345 654,130

8,356,737 9,399,922
(2,539) (354)
(909,664) (5682,394)
(2,500,000) (660,000)
(3,412,209 (1,242,748)

(820,859) 13,844,591

4,465,383 95,182

12 3,644,524 13,939,773
Ghias Khan

Chief Executive Chairman
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notes to the condensed interim
financial statements (unaudited)
for the quarter ended march 31, 2020

(Amounts in thousand)

1.

1.1

2.1

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Engro Fertilizers Limited (‘the Company’) is a public company incorporated in Pakistan on June 29, 2009 as a wholly owned subsidiary of
Engro Corporation Limited (the Holding Company), which is a subsidiary of Dawood Hercules Corporation (the Ultimate Parent Company).
The Company is listed on Pakistan Stock Exchange Limited (PSX).

The Company is engaged in the manufacturing, purchasing and marketing of fertilizers, seeds and pesticides and providing logistics
services. The registered head office of the Company is situated at 7th and 8th floors, The Harbour Front Building, Plot Number HC-3, Block
4, Scheme Number 5, Clifton, Karachi.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards applicable
in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for interim financial reporting

comprise of:

- International Accounting Standard 34, 'Interim Financial Reporting' (IAS 34), issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act); and

- provisions of and directives issued under the Act.

Where the provisions of or directives issued under the Act differ with the requirements of IAS 34, the provisions of and directives issued
under the Act have been followed.

These condensed interim financial statements represent the condensed interim financial statements of the Company on a standalone
basis. The consolidated condensed interim financial statements of the Company and its subsidiary are presented separately. These
condensed interim financial statements do not include all the information required for annual financial statements and therefore should be
read in conjunction with the audited financial statements of the Company for the year ended December 31, 2019.

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the audited financial statements of the Company for the year ended December 31, 2019.

Initial application of standards, amendments or an interpretation to existing standards
a) Standards, amendments and interpretations to accounting and reporting standards that became effective during the period

The following standards, amendments and interpretations to accounting and reporting standards became effective during the period and
are relevant to the Company:

- Amendment to International Accounting Standard 1 - 'Presentation of Financial Statements' (IAS 1) on the definition of material; and

- Amendment to International Accounting Standard 8 - 'Accounting policies, changes in accounting estimates and errors' (IAS 8) on
the definition of material

The adoption of the above amendments to accounting and reporting standards did not have any material effect on these condensed
interim financial statements.
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(Amounts in thousand)

2.5

2.6

3.1

b) Standards, amendments and interpretations to accounting and reporting standards that are not yet effective
The following standards, amendments and interpretations to accounting and reporting standards are relevant to the Company:

Standards, amendments and interpretations Effective date (annual periods
beginning on or after)

Amendments to International Accounting Standard 1 - 'Presentation of

Financial Statements' (IAS 1) on classification of liabilities January 01, 2022

The preparation of these condensed interim financial statements in conformity with the approved accounting standards requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Company's
accounting policies. Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these condensed interim financial statements, the significant judgements and estimates made by the
management are the same as those that were applied to audited financial statements of the Company for the year ended December 31,
2019.

Taxes on income in the interim periods are accrued using the effective tax rate that would be applicable to expected total annual profit or
loss.

Unaudited Audited
March 31, December 31,
2020 2019
Rupees:
PROPERTY, PLANT AND EQUIPMENT
Operating assets at net book value (note 3.1) 61,546,453 62,586,001
Capital work-in-progress (note 3.2) 2,558,027 2,572,476
Major spare parts and stand-by equipment 824,273 765,949
64,928,753 65,924,426
Additions to and disposals from operating assets during the period are as follows:
Additions (Unaudited) Disposals (Unaudited)
(at cost) (at net book value)
March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Rup
Building on freehold land 29,959 208 - -
Leasehold land - - - 28,238
Plant and machinery 160,117 35,928 - -
Office equipment 69,059 4,569 - -
Vehicles - 33,222 - 1,591
259,135 73,927 - 29,829

The above disposals represent assets having a cost of Nil (March 31, 2019: Rs. 68,485) and net book value of Nil (March 31, 2019: Rs.
29,829), which were disposed off for Nil (March 31, 2019: Rs. 723,966).
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3.2

6.1

6.2

Capital work-in-progress

Balance at beginning of the period / year
Add: Additions during the period / year

Transferred to:
- operating assets
- intangible assets

Balance at end of the period / year

WORKING CAPITAL LOAN TO SUBSIDIARY

Unaudited Audited
March 31, December 31,
2020 2019
Rupees:
2,572,476 3,159,249
244,686 3,825,592
(259,135) (3,753,003)
- (659,362)
2,558,027 2,672,476

Represents unsecured loan given to EFERT Agritrade (Private) Limited (EAPL) amounting to Rs. 8,018,617 (December 31, 2019: Rs.
16,245,774).The mark-up on this loan is receivable on quarterly basis at the rate of 1 month KIBOR + 0.5%. The amount is received on

annual basis.

SHORT-TERM INVESTMENTS

Government Securities
Term Deposit Receipts

BORROWINGS - Secured

Long-term finance utilised under mark-up

arrangements (notes 6.1 and 6.2)

Less: Current portion shown under current liabilities

Balance at end of the period / year

Unaudited Audited
March 31, December 31,
2020 2019
Rupees
6,772,681 5,305,337
196,607 196,607
6,969,288 5,501,944
28,625,034 30,952,449
8,798,251 8,760,351
19,826,783 22,192,098

All senior debts are secured by an equitable mortgage upon immovable property of the Company and equitable charge over present and

future fixed assets excluding immovable property of the Company.

During the period, principal repayments of long-term finances were made to MCB Bank Limited, Allied Bank Limited, and United Bank

limited amounting to Rs. 1,000,000, Rs.500,000 and Rs. 1,000,000 respectively.
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7.

8.1

8.2

8.3

8.4

SHORT-TERM BORROWINGS

The Company has funded facilities for short-term finances available from various banks and institutional investors amounting to Rs.
16,350,000 (December 31, 2019: Rs. 15,125,000) along with non-funded facilities of Rs. 3,827,000 (December 31, 2019: Rs. 3,827,000)
for bank guarantees. The rates of markup on funded bank overdraft facilities ranged from 0.2% to 0.5% per annum over 1-month &
3-month KIBOR and all facilities are secured by floating charge upon all present and future stocks including raw and packaging materials,
finished goods, stores and spares and other merchandise and on all present and future book debts, outstanding monies, receivable claims
and bills of the Company. The Company has utilised Rs. 1,325,467 (December 31, 2019: Rs. 1,546,685) from funded facilities and Rs.
2,610,188 (December 31, 2019: 2,610,188) from the non-funded facilities as at the reporting date.

CONTINGENCIES AND COMMITMENTS
Contingencies
As at March 31, 2020, bank guarantees of Rs. 2,610,188 (December 31, 2019: Rs. 2,610,188) have been issued in favour of third parties.

As at March 31, 2020, claims, including pending lawsuits, against the Company, not acknowledged as debts amount to Rs. 61,914
(December 31, 2019: Rs. 61,914).

As at March 31, 2020, there is no material change in the status of matters reported as contingencies in the audited financial statements of
the Company for the year ended December 31, 2019.

Unaudited Audited
March 31, December 31,
2020 2019
Rupees:
Commitments
Commitments in respect of capital expenditure
and other operational items 8,332,035 6,565,922
Unaudited
Quarter ended
March 31, March 31,
2020 2019
Rup
NET SALES
Gross sales:
- manufactured product 7,917,220 16,816,445
- purchased and packaged product 104,431 154,488
- services 194,246 -
8,215,897 16,970,933
Less: sales tax 157,639 331,103
8,058,258 16,639,830
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Unaudited
Quarter ended
March 31, March 31,
2020 2019
10. OTHER INCOME
On financial assets
Dividend income from EAPL 426,470 -
Income from working capital loan to EAPL 395,823 319,561
Income on government securities, term deposit
certificates and bank deposits 260,730 285,459
1,083,023 605,020
On non-financial assets
Commission income from EAPL 37,448 99,357
Sub-licensing income from EAPL 6,858 -
Gain on disposal of property, plant and equipment - 694,137
Rental income - 2,899
Gain on disposal of spares / scrap = 1,314
Others 471 15,667
44777 813,374
1,127,800 1,418,394
11.  CASH GENERATED FROM OPERATIONS
Profit before taxation 1,814,490 5,017,017
Adjustment for non-cash charges and other items:
Depreciation 1,298,683 1,317,346
Amortisation of intangibles 26,352 8,313
Amortisation of deferred income (966) (966)
Gain on disposal of property, plant and equipment - (694,137)
Provision for retirement and other service benefits 17,648 16,578
Income on government securities, term deposit
certificates and bank deposits (260,730) (605,020)
Finance cost 1,051,065 786,230
Exchange loss on revaluation of long-term borrowings 171,000 29,100
Amortisation of transaction cost 1,585 957
Dividend received (426,470) -
Provision for trade debts - 16,355
Provision for slow moving stores and spares 12,689 -
Working capital changes (note 11.1) (8,931,101) 1,073,401
(5,225,755) 6,965,174
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12.

13.
13.1

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Working capital changes
Decrease / (Increase) in current assets
- Stores, spares and loose tools (464,592) (112,783)
- Stock-in-trade (7,362,925) (73,626)
- Trade debts 5,035,430 310,589
- Loans, advances, deposits and prepayments (1560,397) 173,850
- Other receivables (1,355,381) (490,142)
(4,297,865) (192,112)
Increase / (Decrease) in current liabilities
- Trade and other payables (4,633,236) 1,265,513
(8,931,101) 1,073,401
CASH AND CASH EQUIVALENTS
Cash and bank balances 1,339,480 1,944,922
Short-term investments 3,630,511 12,049,996
Short-term borrowings (1,325,467) (65,145)
3,644,524 13,939,773

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (currency risk, interest rate risk and other price risk), credit risk
and liquidity risk.

There have been no changes in the risk management policies during the period, consequently these condensed interim financial
statements do not include all the financial risk management information and disclosures required in the annual financial statements.

Fair value estimation
The table below analyses financial instruments carried at fair value by valuation method. The different levels have been defined as follows:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level1);

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

Level 1 Level 2 Level 3 Total
Rupees
Assets
Short-term investments
Fair value through other
comprehensive income - 6,772,681 - 6,772,681

Level 2 - The fair valued financial instruments comprise Government Securities which are valued using discounted cash flow model. There
were no transfers amongst the levels during the period.
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13.8 Fair value of financial assets and liabilities

The carrying value of all financial assets and liabilities reflected in these condensed interim financial statements approximate their fair
values.

14. TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of Parent Company, associated companies, retirement benefit funds, directors and key management personnel.

Details of transactions with related parties during the period, other than those which have been disclosed elsewhere in these condensed
interim financial statements, are as follows:

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Rupees:
Holding company
Purchases and services received 127,837 105,500
Services provided 18,543 1,666
Reimbursements made:
- to the Company 13,829 10,184
- by the Company 5,778 40,107
Royalty charged to the Company 112,852 245,418
Subsidiary company
Services provided 24,599 -
Reimbursements made:
- by the Company 13,250 15,604
- to the Company 47 89
Payment of funds collected against sales made
on behalf of subsidiary 10,723,874 8,830,150
Disbursements of working capital loan to subsidiary 1,325,970 4,964,300
Repayment received against working capital loan to
subsidiary 9,653,127 7,186,940
Associated companies
Purchases and services received 31,409 39,903
Services provided by the Company 21,591 3,696
Reimbursements made:
- by the Company 4,210 14,587
- to the Company - 1,106
Proceeds against sale of products - 1,020
Proceeds against sale of land - 705,600
Donation to Engro Foundation under
Corporate Social Responsilibity - 14,500
Contribution to staff retirement benefits
Pension fund 1,985 2,689
Gratuity fund 35,219 28,832
Provident fund 38,736 32,631
Others
Remuneration of key management personnel 60,712 65,095
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15. OPERATING SEGMENT RESULTS

Sales

Intersegment sales

Sales tax

Profit / (loss) before taxation

Depreciation and amortisation

Capital expenditure

Segment assets
Unallocated assets
Total assets

Reconciliation of reportable segment net sales:

Total net sales for reportable segment
Elimination of intersegment net sales
Total net sales

Reconciliation of reportable segment total assets

Total assets for reportable segments
Accrued income

Short term investments

Cash and bank balances

Unallocated assets

Total assets

Urea Specialty Fertilizers Business Others Total
Unaudited Unaudited Unaudited Unaudited
Quarter ended Quarter ended Quarter ended Quarter ended
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Rupees

6,368,289 14,761,634 1,668,743 2,038,005 288,865 171,204 8,215,807 16,970,933
198,038 177,79 = - 122,395 - 320,433 177,79
(125,071) (289,476) (31,849) (39,922) (719 (1,705) (157,639) (331,103)
6,441,256 14,649,953 1,626,894 1,998,083 410,541 169,589 8,378,691 16,817,625
1,920,613 4,904,859 34,464 225,144 (140,487) (112,986) 1,814,490 5,017,017
1,236,393 1,285,899 8,516 9,357 80,126 30,403 1,325,035 1,325,659
96,494 242,488 5,461 8,254 142,731 67,392 244,686 318,134

Urea Specialty Fertilizers Business Others Total
Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited
March 31,2020  December 31,2019 March 31,2020  December 31, 2019 March 31, 2020 December 31, 2019 March 31,2020  December 31,2019
Rupees

98,496,961 96,776,648 4,353,089 4,205,999 11,500,263 18,433,764 114,359,313 119,416,411
- - - - = - 8,904,050 9,691,515
98,496,961 96,776,648 4,353,089 4,205,999 11,509,263 18,433,764 123,263,363 129,107,926

Unaudied
Quarter ended

March 31, 2020

March 31, 2019

8,378,691 16,817,625
(320,433) (177,79)
8,058,258 16,639,830
Unaudited Audited
March 31, 2020 December 31, 2019
----------------- Rupees---------------
114,359,313 119,416,411
595,282 779,897
6,969,288 5,501,944
1,339,480 3,409,674
8,904,050 9,691,515
123,263,363 129,107,926
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16.

SEASONALITY

The Company's fertilizer business is subject to seasonal fluctuations as a result of two different farming seasons viz, Rabi (from October
to March) and Kharif (from April to September). On an average, fertilizer sales are more tilted towards Rabi season. The Company manages
seasonality in the business through appropriate inventory management.

ADDITIONAL DISCLOSURES

The World Health Organization declared Corona Virus (COVID-19) as a global pandemic on January 30, 2020. COVID - 19 has spread
throughout the country and measures taken by the Government of Pakistan to reduce the spread of the COVID-19 include lockdown of
businesses, suspension of flight operations, intercity movements, cancellation of major events etc.

Manufacturing, transportation, distribution and selling of Seeds, Fertilizers and Pesticides, being essential commodities, have been
permitted by the Government. Consequently, the Company’s Urea plant located at Daharki, District Ghotki, Sindh has continued to
operate. Zarkhez plant located at Port Qasim, Karachi was however temporarily closed due to non-availability of steam.

With the growing number of cases in Pakistan and overall uncertain situation about the impacts and duration for which such a situation will
continue, the overall impact on the entity’s financial position and financial performance cannot be predicted with reasonable certainty. The
management continues to monitor the developing situation and would proactively manage any risk arising thereof.

The Board of Directors in its meeting held on February 17, 2020 proposed a final cash dividend of Rs. 2 per share for the year ended
December 31, 2019 amounting to Rs. 2,670,599 for approval of the members at the Annual General Meeting (AGM) to be held on March
31, 2020. However, owing to lockdown due to COVID-19, the AGM of the Company has been deferred. Accordingly, these condensed
interim financial statements do not include the effect of the said final dividend.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the condensed interim
statement of financial position has been compared with the balances of annual financial statements of preceding financial year, whereas
the condensed interim statement of profit or loss and other comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows have been compared with the balances of comparable period of immediately preceding
financial year.

Corresponding figures and balances have been rearranged and reclassified, whereever necessary, for the purpose of comparison, the
effects of which are not material.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on April 20, 2020 by the Board of Directors of the Company.

ok e

Imran Ahmed Nadir Salar Qureshi Ghias Khan

Chief Financial Officer Chief Executive Chairman

36 | engro fertilizers



1L V/f)
< emtL26 b6, Witie QU2 Ly A 26 (MAP) wt| ST eIw) %{Mcﬁd{@ﬂﬂ;{ub@uﬁé@{@{
SE e AL E S e y IS Jgia./g/mp% D)IW;._,;@J%/&{%;,;Kuﬁu_s}’me

L&EK&QJLdﬁ,{,ﬁzuﬁ./@xtﬁd@{;@ubgt _mJ‘wJ,,gJ_pgf%fmu%u&&ﬁf)/CKdy“”/if_qtg
wg&/{'wﬂ@t{ag/ﬂuLizig;fx;'u/(k{/,@wﬂrw}uﬂfa’v

LA N 3 Ty S8 e Ao o T L G
St Aol s sl Qi teinl gk -
JW’L&,&A'JL"?@/"Z‘Lgﬂj}lﬂ"d/(/?d"/.M‘JL’}IL@/K‘/P’»)EJL?/KJJ‘IZ ﬁbd/@/}_y:d}buwﬁ -

u"“?’ﬁgi
b J S

d"?JLMdec.n,%/g&f"gg_ugwf DRSPS AT I RSN (WIS NP ) g I |
300 KT SUZ s S6UIGE bl f st L RSN S b S Sl S TP L igine 51 e
6 2020 sie b St U e LipL e iS i b STIBL1E e g S bl
o b gt L i1 (330-340T B A1) (RS U e Ll oty 1L Ui et s

e KA L GG GES 2020 S B

e G L PRIt e o st 7y L L3 S St LIS U S S L F s
-ﬁ;&ﬁ)%/ﬁzgj.éu;w"ubl}'ﬁéu’Kizﬂnu@'(azr'&‘{c;

L[ e

R s

first quarter 2020 accounts | 37



UL st Sl sagl Lz COVID-19

LG MDL FEL L omis L st S B U Sige S e 2 fdend
Ut JCSSbast ol

(-ng(u&’u"&,;utujl,c(;ﬁsoo d'/”éuflfﬂd::«lff,)&GWLJU;L@?‘J/;; B
U&f?df&faw}ﬁU5}*60 d}&@&)’ﬂ%_lg.écu'»/;,@,; B

A e EUE Ty 0= cOVID-19 -

S AL L AR e L Sy -

(L‘“ﬂ;u/’uK;/vij’/(ﬁz{;,u;,d;fu:;,wéc,;”j _

SIS AT

JJ/CK&/L}/KJL}[

SSRGS - 572 KT gl 5L 2020 Utd 6-L£446 KT UG Dbl g S
KoL eado-c e p SO FEAL I iy £ S art el e Mg bmlie i
Ut LI §o 3 K 25061 Uit 435 KT wimL a1z 02 o 169 KT
P B Sl ey - a1 Vs il P

6434 KT Ut L85 KT ZJuz2 ST 63 F ol eandle

SR8 LA T .6 L a1 S e et3.6 LLQ1 202080886
d?_ud.&o.s JL’;;‘);)Z“—UJ'I .2 calg’f.'dl.b.«récc«l?Lﬁ]g;{’lﬁ]{&@J}&Jﬁ.u!‘/&/u’é&/uuIJ;;Ji_‘L?,.y‘f_é’_n
‘.La/(u:#@'é

231,04 Ll ALl A2 d 1.4 A 8L 03,8 LU=, 2020 Sl GFL 1P b5
Ut 0.6 Uik oL gt 4.0 LJV:/“}@WKKJ{LZ{,UZ.N UL JEE 2019 LSz

G 23.00 Bty FLlb s e The 10,43 Bl 7

e LA A6 S Gl GIDC I G P G G L S AL S i

38| engro fertilizers



S L

= > MMBTU &4_}.»5[)//?}’5/‘/’llg"/'J_!92%4&'{{&15!&/;!M¢/!]}Lulﬂ/ Lo, (9122020657
VBN S 26 FRL 5 S GIDC b B LIS iU AU S Ly S 85 S GIDC
I L GIDC U160 Ut d 3 i S P b M n L S E S
e S A A SE B S I A SFL e il e

+2020 @/LLJ;{;LJ_/WUWL;,JWL+wh@dﬁ;/dm/.umfuufgcgsufmcowD-19
JS 3L 1400 LA E I Fe 6T ot (B VobiEEs 76 de 1240 UGl ek
e B 31,604 2§ 2,008 L Z IS AU FL A< B

KL p e Vo st QAL S S L i pat 5Bl e M $ 7o e
S L 28 | S § Ao 2L e e Vo S A f i k3 COVID-19_c S
S bk

$hen U Sssisliisie COVID-19
e Pl g o QoG L g 3o e g Fe e (It e b i e iR
COVID-19 (e FAlatie S St s ke G A S 12K el 2 S DKo e
LB Gt 2B e AT LUl S Pl £ L6 L s i r Sy Sl
I8k L mbo§ e sitin ot P 1 e e P L e e ST S P i

-
¢

LT e G e AU g e ot SO JEF Lo U o e
;Gué.ﬁ.ugéz_tﬁuuﬁvuﬂ’wq}&iwgyu&de.,ﬁ‘d/LqJ;a;“u’JJU:JMVLJ’_9cg;(gv/rl£&rfJ
Sl LTI I L st Gt ol e Sp 5 S i A2 S G EH5 S0 S0
s e e SIS 180 o B AU T s b IS L I UL S P £ Sl
FladF A bee A SaTo S Silse COVID-18 bl s s A1 SR 0 Sed 50K
QJ.LL&&?[%;IJJQMHL&/@d/u”u'Lijd/aLG’»A!;!)U@K@#UL)ZJ.J&Q?uﬁgﬁu_tjb.«rcc:/f)d/(l{z;,lu:{
G L L\ F oy b

A ame VAR ES sl F 1AL S b TCOVID-19 Lﬁ:{dbff?ft’d};ﬁ‘%l
_uzcb_/lgé)ﬂg;brlé:u@}m’&uﬁ'dﬁ@/v@tUffv"éiélu}@.L“lggb/gcf-éli/?}g&:'bu@y&

first quarter 2020 accounts | 39



P
WJ/'//U.%’/}/@
I R ) SR

2020 Gl 31 sbzp 1L

eI e 2y S 2020 @l 31 Sl I e Qi ST e SASAMITIn L il 21 s
-t

u’%fl,d//'/fllf/'/ﬂpdlp

LA SN0 S 6B S 5y e 2 AL =2 g s COVID-19
L Lol 2 Gide budb i Gl bl ordh g P b Sl S b L Uil by
T 3ol §E o o S I e B U | L t/A15ud 20 u:qu&u@&@amup%
= BAL LS H o bt e e bbb St (GDP) &Sy s A E £ Jin bl
LIl et e Ao el i bk FSnasi g provnl usd S ek
e el Il e o e e Sl S G 2\ L

Bess 2,710274/T 13 e (FSLnbe s 2,410259/T I3 s 2019 Htusfded
§ 2020 = &seff 300/ 3 AL SATS 2019;,EJQQvuﬁ(uum-y’uﬁé;ﬁuuj(égd}uédﬂ.
LEEiefimdedendussi S 2020 SEESL e 325 I i BIL sl
e Juﬂ?(ﬁuﬁéﬂ;%

<0 ufp“//'u‘”‘l/'o/._*fs;{fug9ju;g§J/JagJ!;p’V£¢<CL‘9u6!K4/(§“luﬁJ&JLy)uﬁuw/gcqwﬂ;
-Laffﬂo}?{d?){ﬂg}/ﬂm&éﬂ:f}f

<A Ao

L sCOVID-19 651,017 KTUAA 61,348 KT UG5 201950L ($1ai25 (S Ly St o
Sz S Ly -uu/“L“»Ju:LﬂL./wuﬁgémug;g;GTLJL«;’/L?-WL/KJ/L//,uré*urﬁu:u;gc.gj
bl g Unl G S AW A BN 51660 1,427 KT AL el Ttd 21,335 KT LS
Wik S o ligos usi28 Ued oL o518 2019 ool sy YIRS ARG Wy
U600 KT wnd (-G5S 2020 A 2169 KT 4o B1L Sl SFSL=2 5 4185 0

Ut G197 KT LU rinehu§ o nad 16Ut S G I 83Ut IS
_SSEIIESE L TL Yt SR L O SSSE  SS150229 KT

40| engro fertilizers



+92-21-111-211-211

engrofertilizers.com

PRINT-LINE PACKAGES



