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Directors’ Report

The Board of Directors of International Knitwear Limited (INKL) is pleased to present the un-audited
financial statements of the Company of the Company for the 3" Quarter ended March 31, 2020
FINANCIAL PERFORMANCE

March-2020 March-2019
Rupees Rupees

Sales 495,308,786 347,278,153
Gross profit 54,548,406 36,371,652
Other income 1,630,629 2,221,158
Profit before taxation 24,869,505 13,724,654
Profit after taxation 19,916,417 10,251,872
Earnings per share-basic and diluted 2.06 1.06

PROFIT AND LOSS ANALYSIS

The overall performance of the Company was encouraging. After accounting for administrative &
selling expenses, financial and other charges,therewas a profit before taxation of Rs. 24.86 million
againstRs.13.72 million in the corresponding periad last year. Consequently, the profit after taxation
amounted to Rs. 19.91 million against Rs. 10.25 million in the corresponding period.

SALES

The Company has achieved net sales of Rs. 495.30 million against Rs. 347.27 million when compared
with last year, showing a steady growth of 42.62%.

The month of March was plagued with Corona virus disaster which started spreading globally. All
domestic and international markets started shutting down with clasping demand and prices. Finally, the
domestic industry and the markets were ordered to shut down on 24 March and the opening date is
not clear as yet. The global situation is still evolving and needless to say that it would take a very long
time to go back to normal.

FUTURE OUTLOOK

The Corona Virus (COVID-19) is having an extremely negative impact on the global economy including
that of Pakistan. The country’s textile industry is highly distressed over adverse impacts of COVID-19
outbreak as foreign buyers have started cancellation and deferral of export orders. Due to the drastic
slowdown of domestic as well as international markets and the cancellation of export orders, the
textile industry is facing the worst ever liquidity crisis. If the situation prolongs, there will be an
unmanageable level of unemployment in the country.

However, Government had taken better facilitation to investors and industrialist through SBP and PBA
by issuing relief packages like deferral in Principle Payment for further one year and to control the
unemployment by issuing loan to industrialist against Salary & Wages @ 3% markup rate and taking
some other measures which for the better of the country's economy. All these relieve packages well
work in due course if the requirement of garments from market arises & all textile chain is in working
good shape.

ACKNOWLEDGEMENT

The Board of directors would take this opportunity to place on record their appreciation to the efforts
of its employees, and the continuous support of customers, suppliers, and bankers.

The board highly appreciates the contribution of employees, bankers and all the stakeholders who
working remotely along with immense support of our corparate regulators for creation of digital
transformation environment for the regulates during this pandemic situation.

Kindly maintain social distancing and stay safe.

on behalf of the Board
Wy et
NAEEM SHAFI JAVED KHAN

Karachi: May 18, 2020 Chief Executive Officer Director | CFO
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2020

ASSETS

Non-Current Assets

Property, plant and equipment
Long term deposits

Long term loans

Long term investments

Current Assets

Stock-in-trade

Short term investment

Trade debts - considered good
Loans and advances

Other receivables

Taxation - net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, Subscribed & paid-up capital
Revenue Reserves

Unappropriated profit

Capital Reserves
Unrealized (loss) on revaluation of investments - FVTOCI

Non-Current Liabilities

Long term liability against assets subject to finance lease
Current Liabilities

Short term finance under mark-up arrangement

Short term liability against assets subject to finance lease
Creditors, accrued and other payables

Unclaimed dividend

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 18 form an integral part of these condensed interim financial

Note

13

14

(Un-Audited) (Audited)
March lune
2020 2019
Rupees Rupees

35,175,048 32,134,515
2,052,600 2,052,600
1,214,000 703,000
11,549,492 17,769,756
49,991,140 52,659,875
163,587,565 120,400,006
7,150,059 4,177,071
11,295,361 54,580,348
6,712,551 4,050,811
36,928,781 18,882,741
28,637,473 21,607,985
7,925,510 2,682,797
262,237,300 226,381,759
312,228,440 279,041,635
96,750,000 96,750,000
42,432,538 28,449,084
139,182,538 125,199,084
(9,218,452} (3,689,453)
129,964,086 121,509,631
1,761,549 2,048,504
69,344,833 69,159,154
407,788 401,891
109,019,555 84,398,930
1,730,629 1,523,125
180,502,805 155,483,100
312,228,440 279,041,635

’ /Qv«ﬁO et

WASEEM SHAFI NAEEM SHAFI

Chairman Chief Executive Officer

JAVED KHAN
Director | CFO
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FORTHE NINE MONTH & 3RD QUARTER ENDED MARCH 31, 2020

Seles -net
(ost of goods sold

(ross profit

Administrative and selling expenses
Operating profit
{(ther income

Unrealized loss on revaluation
of investments through PSL

Financial charges
(ther charges

Profit before taxation
Taxation

Profit after taxation

Earning per share-basic and dluted

Note

1

3RD QUARTER ENDED NINE MONTH ENDED
March March March March
m 09 m 01
S 1 S -

141N W57 4530878 7278153
(104703822) (132064130  (440760,380)  (310,906,501]
17,737,302 1368009 54543406 36371692
(5,088, 104) (3450209) (17190515 (16524787
12,649,198 §9887  ITHL 19,846,865
(1,067.281) (65465 35204M 3895022
(1,626,230) (BT0678)(|  (LOoL2M4)l| (1673864
(1693511) (1136.143) 1,630,629 201158
9,955,687 10874 B9850 206803
B3,775,4%0) (3%6450)(| (12275840 (7326182
(426434) (25493)||  (L843LT)|  (1,017,187)
{4,200924) (70194 (4119015 (3343369)
5,153,163 4301800 24868505 13724654
(1124419) (L457443)  (4953088) (3472781
4529352 1937 1986417 1025187
047 030 20 106

The annexed notes 1 to 18 form an integral part of these condensed interim financial

I

1o s

WASEEM SHAFI
Chairman

NAEEM SHAFI

Chief Executive Officer

JAVED KHAN

Director | CFO
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FORTHE NINE MONTH & 3RD QUARTER ENDED MARCH 31, 2020

3RD QUARTER ENDED NINE MONTH ENDED
March March March Mareh
pL] 009 m 019
e RS er e RUPEES e
Profitfor the period 49032 193439 19916417 1025187
Other comprehensive income
ftems that will ot be reclassified subsequently to profit or loss
Unrealised loss on remeasurerent of investments classified as fair
value through OC] (6069320)( | (7101%) |  (55289%)( (7297451
Reclassification of OCl on dispasal of fair value through OC!
investment directly into equity 400456 - (1095483} 2365374
(B668864)  [1101%)  (p6Md6l)  (493.078)
Total comprehensive {loss}/ income for the period (1138512) 224181 1329195 5,319,794

The annexed notes 1 to 18 form an integral part of these condensed interim financial
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WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Officer Director | CFO
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE 3RD QUARTER ENDED MARCH 31, 2020

Balance as at June 30, 2018 {Audited)

Total comprehensive income for the period

Profit for the half year ended December 31, 2018

Fair value adjustment on investment classified as FVTOCI
Reclassification on disposal of FVTOC! directly into equity
Transaction with owners:

5% Cash dividend paid for the year ended June 30, 2018

Balance as at December 31, 2018 {Un-Audited)
Balance as at June 30, 2019

Total comprehensive income for the period

Profit for the period ended March 31, 2020

Fair value adjustment on investment classified as FVTOCI
Reclassification on disposal of FVTOC! directly Into equity
Transaction with owners:

5% Cash dividend paid for the year ended June 30, 2019

Balance as at March 31, 2020 {Un-Audited)

Issued, subscried  Unrealized (loss)/

U fated
and paid-up share ~ gain on revaluation TppTpraLe Total
. ) profit /(loss)
capital of investment
Rupees

96,750,000 14,360,264 23,362,841 134473,105

- 7312,515 1317515
6,587,256) - {6,587,256)

2,365,374 (2,365,374} -

- (4,837,500} {4,837,500)

4,221,882) 114,641 {4,107,241)

96,750,000 10,138,382 BATIAR 130,365,864
96,750,000 (3,689,453 28,445,084 121,508,631

- 13916417 19,516,417

5,528,999) - (5,528,999)

- (1,095,463} (1,095,463)

- (4,837,500} {4,837,500)

5,528,999) 13983454 8454455

96,750,000 9,218,452 42,432,538 129,964,086

The annexed notes 1 to 18 form an integral part of these condensed interim financial

Ty oo

WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Officer Director / CFO
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE 3RD QUARTER ENDED MARCH 31, 2020

Note
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Adjustment for non cash items:
Depreciation
Loss on sale of property, plant and equipment
Other Income
Finance cost

Profit before changes in working capital
Decrease / (increase) in current assets
Stack in trade

Trade debts

Loans and advances

Other receivables

Increase/ (decrease) in current liabilities
Creditors, accrued and other payables

Financial charges paid

Taxes paid

Net cash generated used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure

Additons in investment

Disposal of investment

Proceeds from sale of property, plant and equipment
Finance lease rentals paid

Net cash (used in) / generated from investing activities
CASH FLOW FROM FINANCING ACTIVITIES

Cash proceeds from short term finance under markup arrangement
Repayment of short term finance under markup arrangement
Dividend paid

Net cash generated from f{used in}financing activities

Net {decrease)/ increase in cash and cash equivalents

Cash and cash equivalent at the beginning of the period

Cash and cash equivalent at the end of the period

March March
2020 2019
---—-—(Rupees)-------
24,869,505 13,724,654
3,356,370 2,880,089
2,303 24373
(1,630,629} -
12,275,840 7,326,182
14,003,884 10,230,644
38,873,389 23,955,298
(43,187,559) (39,559,173)
43,284,987 3,317,225
(3,172,740} (77,487)
(18,046,040) (3,164,893)
(21,121,352} (39,484,328)
24,339,167 7,702,877
24,339,167 7,702,877
(12,275,840} {7,326,182)
(11,982,576} (6,540,998)
17,832,787 (21,693,333)
(6,559,200} (9,134,633)
(120,528,657} 2,093,843
118,599,103 -
160,000 42,000
(281,458) -
(8,610,212) (6,998,750)
179,636,162 -
(178,986,028 25,800,000
(4,629,996} (4,259,151)
(3,979,862) 21,540,849
5,242,713 (7,151,274)
2,682,797 1,661,962
7,925,510 (5,489,312)

The annexed notes 1 to 18 form an integral part of these condensed interim financial
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WASEEM SHAFI NAEEM SHAFI
Chairman Chief Executive Officer

JAVED KHAN
Director | CFO
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FORTHE 3RD QUARTER ENDED MARCH 31, 2020

1 STATUS AND NATURE OF THE BUSINESS

Internatonal Knitwear Linited {hreinatter refered as the “Company” or "INKL") is incornorated in Paistan and s lsted on Pakitan
Stock Exchanga Limited. The geographicallocation and addvess of the head office and manufacturing plant of the Company i Plt # -
AL SITE, Karachi, Pakistan.

We are leaders in creaing, developing and manufacturing knitted and woven apparel products right from basic to highly fashioned
gaments, We are engaged In the exoort of quality garments. We have established a name of credentials owing to the projected
commitments, working speed and quality practices. Our operating philosophy i to provide buyers with products that meet thei
specfication, and are eliably defvered at a reasonable price in domesfic and infenational markets.

1 STATEMENT OF COMPLIANCE

11 These condensed nterim financal statements have been prepared in accordance with the accounting and reporting standards a5
applicable n Pakistan for iterim financil reporting, The accounting and reporting standars as applcable In Pakitan for nferim
financia eporting comprise o7
« termational Accounting tandarg (1AS) 34, Interim Financil Reporting, issued by Intermational Accounting Standard Board (1ASB) as
nioifed under the Companies Act, 2017, and
«Provisions of and direcives ssued under the Companies Act, 2017,

Where the provisons of and irectives issued under the Companies Act, 2017 difer with therequirements of AS 34, the provisions of
and directives issued under the Companies Act 2017 have been followed.

L2 These condensed interim fianial statements do not include al the information and disclosures required in the annal audted
fincial statements, and should be read in conjunction with Company's annual auted fiancial statements for the vear ended June
3,208,

13 The igures include n the condensed inteim statement of profit orloss and cther comorehensiv income for the guarters ended

March 3£, 2020 and 2018 and n the notes forming partthereof have not been reviewed by the audftors of the Company, as they have
reviewed the accumulated figuresforthe period ended March 31, 2020 and 2018,

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting polices and methods of computation adopted for the prepartion of these condense interim fiancal satements are
the same asthose aplied nthe preoaration ofthe inancil statements for the year ended June 30, 019,
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FORTHE 3RD QUARTER ENDED MARCH 31, 2020

4 PROPERTY, PLANT & EQUIPMENT

Property and equipment - at cost less accumulated depreciation

4.1

4.2

43

Additions / adjustments at cost
Factory building

Plant and machinery
Computers

Furniture Fitting

Office equipment

Motor vehicles

Motor vehicles leased

Deletions [ write-off [ adjustments at cost
Plant and machinery

Computers

Furniture Fitting

Office equipment

Movement in Capital Work in Progress
Opening balances

Add: Additions during the period

Less: Transfer to operating assets

5 LONG TERM INVESTMENTS
At fair value through other comprehensive income (FVTOCI)

Equity securities- listed

5.1

FVTOCI - Equity Securities
Name of Shares

- The Searle Company Limited

- Indus Motor Company Limited
- Engro fertilizer Limited.

- Engro Corporation Limited

- Pakistan Oilfields Limited

- Pakistan Petroleum Limited

6 SHORT TERM INSVEMENTS

6.1

6.2

At fair value throught profit or loss (FVTPL)
Equity securities- listed
Mutual funds- listed

FVTPL - Equity Securities

Name of Shares

- The Searle Company Limited.

- Indus Motor Company Limited

- Oil and Gas Development Company Limited - Future
- Pakistan Oilfields Limited

,- Pakistan State Oil Co. Limited

FVTPL - Mutual funds
Name of the Fund

- AKD Opportunity Fund

- AKD Islamic income Fund
- UBL Liquidity plus Fund

{Un-audited) (Audited)
Note March 31, 2020 June 30, 2019
------(Rupees)-------
35,175,048 32,134,519
35,175,048 32,134,519
- 2,959,266
4,897,000 2,538,000
93,700 196,900
18,500 521,355
- 357,000
1,550,000 1,028,500
- 2,897,000
6,559,200 10,499,021
821,700 1,218,145
- 306,790
- 666,005
E 277,158
821,700 2,468,098
E: 2,858,266
- (2,959,266)
5.1 11,549,492 17,768,756
11,549,492 17,769,756
- 15,916,564
= 1,541,018
1,210,860 -
13,345 146,080
10,226,190 -
99,098 166,095
— 11549492 __ 17,769,756
6.1 5,301,012 3,717,501
6.2 1,849,047 459,570
7,150,059 4,177,071
1,538,723 3,548,952
# 168,549
230,970
393,315 -
3,138,004
5,301,012 717,501
- 459,570
426,938 -
1,422,109 -
1,849,047 459,570




// International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED}
FOR THE 3RD QUARTER ENDED MARCH 31, 2020

7 STOCK IN TRADE
Raw material
Work-in-pracess
Finished goods

8 TRADE DEBTS - CONSIDERED GOOD
Foreign - secured, considered good

Local - unsecured
Considered good
Considered doubtful

Less: Provision for doubtful debts

9 LOANS AND ADVANCES

Loan to employees - Long term portion - unsecured, considered good

Loan to employees

Less: current portion of loan to employees

Short term Advances - unsecured, considered good

Advance to contractor and supplier

Current portion of advances to employees

Prepayments

10 OTHER RECEIVABLES

Sales tax refundable
Export rebate receivables

Research and development receivable

Other receivable

11 CASH AND BANK BALANCES
Cash in hand
With banks in:

Treasures call accounts (deposit accounts)

Current accounts

Security deposit

{Un-audited) (Audited)
March 31, 2020 June 30, 2019
weseee-(RUP@ES)---e-r
49,212,941 26,710,382
75,888,972 59,404,553
38,485,652 34,285,071

163,587,565 120,400,006

- 43,704,841
11,295,361 10,875,507
1,236,162 1,236,162
12,531,523 12,111,669
(1,236,162) (1,236,162)

11,295,361 54,580,348

1,787,000 1,267,500
573,000) (564,500)
1,214,000 703,000
6,042,421 3422711
573,000 564,500
97,130 63,600

— 6712551 4,050,811

18,991,656 2,643,021
4,060,153 2,501,493
13,876,972 13,056,054
- 682,173

36,928,781 18,882,741

100,000 100,000
9,160,553 3,944,447

164,957 138,350
9,325,510 4,082,797
(1,500,000) (1,500,000)

7,925,510 2,682,797
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE 3RD QUARTER ENDED MARCH 31, 2020

INCOME FROM FINANCIAL ASSETS

Income From Financial Assets

Exchange gain -Net

Profit on bank accounts

Dividend Income

Other income

Gain on disposal of investment

Income From Non-Financial Assets

(Loss) on disposal of property, plant and equipment

SHORT TERM FINANCE UNDER MARK-UP ARRANGEMENT
Running finance facility

Export refinance facility

Discount against local LC

CREDITORS, ACCRUED AND OTHER PAYABLES
Creditors

Accrued expenses

Compensated absences payable

Other fund payable

Workers' profit participation fund

Workers' welfare fund

Advance from customers

Others

TRANSACTIONS WITH RELATED PARTIES

(Un-audited) {Un-audited)
3rd Quarter ended Nine Month ended
March March March March
2020 2018 2020 2019
--——(Rupees}-----— —--—(Rupees}-—-—-

b 2,628,219 & 3,748,871
229775 65,595 314,345 119,145
536,465 355,524 536,465 452,524

o 34,000 5 34,000

2,115,456 123,674 2,673,366 72,219
[2,303) (6273) {2,303) 16,273)
2,879,393 3,800,740 3,521,873 4,460,488
(Un-audited) (Audited)
March 31, 2020 June 30,2019
———{Rupees)--—-
5,445,177 5,909,632
59,000,000 58,000,000
4,859,656 4,245,522
69,344,833 69,159,154
92,172,716 68,687,752
8,363,459 9,585,111
1,773,613 1,624,468
847,884 487,306
1,335,634 792,087
2,608,851 2,101,310
1,375,878 825,823
541,520 295,073
109,019,555 84,398,930

All transactions involving related parties arising in the normal course of business are conducted at commercial terms and conditions. The related
parties comprise staff retirement funds, directors and key management personnel. Transactions with related parties , other than those disclosed

elsewhere in these financial statements, are follows:

Balances:

Provident Fund - outstanding balance
Transactions:

Contribution to staff retirement benefit plans

Key management personnel's remuneration and other benefits

CORRESPONDING FIGURES

535,166

1,683,521
11,235,000

Corresponding figures' have been reclassified / rearranged, wherever necessary.

DATE OF AUTHORIZATION

These financial statements were approved by the board of Directors of the Company and authorized for issue on May 18, 2020.

GENERAL
Figures have been rounded off to nearest rupees.

v

431,732

1,642,914
7,781,674

1o s

WASEEM SHAFI
Chairman

NAEEM SHAFI
Chief Executive Officer

JAVED KHAN
Director | CFO
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If undelivered, please return to:

BOOK POST International Knitwear Limited

Under Postal Certificate F-2A/(L), S.L.T.E., Karachi-75730.





