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Directors’ report to the members

Operating and Financial Results

The Directors of Zephyr Textiles Limited take pleasure in presenting un-audited interim financial statements for
the nine months ended March 31, 2020.

The Company earned a gross profit of PKR 301.17 million on sales of PKR 3,424.47 million as compared to gross
profit of PKR 311.97 million on sales of PKR 3,446.24 million for the corresponding period last year. During the
period under review, the Company earned a net profit of PKR 35.37 million as compared to PKR 52.38 million in
corresponding period. The main reasons for decrease in gross and net margins are higher cost of production,
transportation cost and higher tax rates.

March 31, March 31, Increase/

Description 2020 2019 (Decrease)
Rupees Rupees %

Sales - net 3,424,472,660 3,446,235,664 (0.63)
Gross Profit 301,169,449 311,973,825 (3.46)
Operating Profit for the period 164,442,526 189,236,578 (13.10)
Financial charges 93,981,817 104,555,948 (10.11)
Profit for the period before taxation 70,460,709 84,680,630 (16.79)
Taxation current 35,091,967 32,300,034 8.64
Profit for the period after taxation 35,368,742 52,380,596 (32.48)
Earning Per Share 0.60 0.88 (31.82)

The global spread of COVID-19 pandemic from China in late December, 2019 became the night mere
for the world business. The global business closed down in attempt to prevent spread of coronavirus
by the end of February. Textile sector in Pakistan have also been shut down by the Government after
lockdown implemented on March 24, 2020. All imports became expensive including raw material due
to closure of manufacturing facilities around the world. April and May, 2020 were the slowest business
months ever witnessed due to the above reasons but the world is now opening its economies after
more than two months closure and the industry is now gearing up for the new financial year. The last
quarter had always been remarkable for sales but this year it might not be as good as per history. The
Government is taking good measures for export industry by providing loans at discounted price and
recent decrease in the interest rates will favorably affect the industry as well and we hope the industry
will gain its momentum soon.

At the end, the directors extend their gratitude to the employees of the company for their teamwork,
commitment, integrity and professionalism.

For and on behalf of the Board of Directors

MUSSAID HANIF BURHAN MUHAMMAD KHAN
CHIEF EXECUTIVE DIRECTOR

Lahore

May 21, 2020
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Condensed interim statement of financial position
As at March 31, 2020 (Un-audited)

Un-Audited Audited
March 31, 2020 June 30, 2019

(Rupees) (Rupees)

Equity and liabilities

Authorized share capital 625,000,000 625,000,000
Equity

Share capital 594,287,290 594,287,290
Unappropriated profit 690,647,181 707,091,348
Surplus on revaluation of property, plant & equipment 307,774,029 326,024,212
Total equity 1,592,708,500 1,627,402,850
Liabilities

Long term loans 204,089,105 304,818,570
Employees benefits 112,994,803 95,309,300
Deferred tax liabilities 138,334,262 145,788,566
Non curnent liabilities 455,418,170 545,916,436
Creditors, accrued and other liabilities 759,199,849 583,332,673
Accrued mark up 21,677,144 22,815,205
Short term finances - secured 1,341,550,819 1,250,018,577
Unclaimed dividended 4,859,107 659,831
Current portion of long term liabilities 164,516,674 167,010,393
Current liabilities 2,291,803,593 2,023,836,679
Contingencies and commitments 4 - -
Total liabilities 4,339,930,263 4,197,155,965
Assets

Property plant & equipment 6 1,906,176,284 1,909,707,867
Capital work in progress 41,942,022 31,075,383
Long term advances and deposits 22,515,301 22,458,501
Non current assets 1,970,633,607 1,963,241,751
Stores, spares and loose tools 140,658,625 109,799,001
Stock in trade 1,038,391,832 914,618,433
Trade debts 668,267,433 712,461,961
Loans and advances 76,055,369 100,498,346
Trade deposits and prepayments 283,683,893 213,159,166
Other receivables 63,868,613 126,766,078
Short term investment 1,018,877 989,516
Cash and bank balances 97,352,014 55,621,713
Current assets 2,369,296,656 2,233,914,214
Total assets 4,339,930,263 4,197,155,965

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.
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Condensed interim statement of comprehensive income
For the nine months ended March 31, 2020 (Un-audited)

Un-audited Un-audited
for nine months ended for quarter ended
March 31, March 31,
2020 2019 2020 2019
(Rupees) (RUSLES)]
Sales 3,424,472,660 3,446,235,664 1,285,155,198 1,152,744,240
Cost of sales 3,123,303,211 3,134,261,839 1,186,139,671 1,041,437,630
Gross profit 301,169,449 311,973,825 99,015,527 111,306,610
Distribution costs 97,774,709 93,084,320 40,642,955 32,513,389
Administrative 64,238,607 55,150,833 19,389,306 16,994,253
Other operating expenses 4,571,289 5,604,970 1,064,886 826,305
166,584,605 153,840,123 61,097,147 50,333,947
Other operating income/(loss) 29,857,682 31,102,876 17,975,116 1,069,703
Operating profit before finance cost 164,442,526 189,236,578 55,893,496 62,042,366
Finance costs 93,981,817 104,555,948 28,640,244 36,376,452
Profit for the period before taxation 70,460,709 84,680,630 27,253,252 25,665,914
Taxation 35,091,967 32,300,034 15,459,061 11,304,851
Profit for the period after taxation 35,368,742 52,380,596 11,794,191 14,361,063

Other comprehensive income:
Other comprehensive income for the period - - - R

Total comprehensive income for the period 35,368,742 52,380,596 11,794,191 14,361,063

Earning per share - basic & diluted 0.60 0.88 0.20 0.24

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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Condensed interim statement of cash flows

For the nine months ended March 31, 2020 (Un-audited)

Cash flow from operating activities

Un-audited
For nine months ended
March 31,

2020
(RUJLES)]

2019
(Rupees)

Profit for the period before taxation 70,460,709 84,680,630
Adjustments for:
Depreciation 125,409,308 125,621,392
Gain on sale of fixed assets (1,180,872) (1,251,101)
Gain loss on re-measurement of short term investments (29,360) 67,993
Dividends, capital gains & other (income)/loss - (308)
Provision for staff gratuity 26,925,426 20,676,006
Financial charges 93,981,817 104,555,948
245,106,319 249,669,930
315,567,028 334,350,560
Increase/(decrease) in current assets
Stores, spares and loose tools (30,859,624) (30,152,529)
Stock in trade (123,773,400) (84,077,104)
Trade debts 44,194,528 118,602,793
Loans and advances 24,442,977 (20,246,596)
Short Term Investments (29,361) (241,315)
Trade deposits and prepayments (76,996,051) (9,658,244)
Other receivables 22,548,739 (11,878,436)
(140,472,192) (37,651,431)
(Increase)/decrease in current liabilities
Creditors, accrued and other liabilities 146,152,811 (56,131,923)
Cash flow from operations 321,247,648 240,567,206
Financial charges paid (88,632,913) (71,740,919)
Taxes paid (36,074,947) (32,193,687)
Gratuity paid (9,239,923) (17,662,425)
(133,947,783) (121,597,031)
Net cash flow from operating activities (A) 187,299,865 118,970,175
Cash flow from investing activities
Long term advances, deposits and deferred costs (56,800) (50,000)
Sale proceeds of fixed assets 2,691,541 1,512,000
Dividends recieved - 308
Capital gains/(loss) and income/(loss) from investments 29,360 (67,993)
Fixed capital expenditure (130,382,139) (89,279,170)
Net cash flow from investing activities (B) (127,718,038) (87,884,855)
Cash flow from financing activities
Short term finances - secured 91,532,242 52,711,435
Long term finances - secrued (109,383,768) (84,101,400)
Net cash flow from financing activities (C) (17,851,526) (31,389,965)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 41,730,301 (304,645)
Cash and cash equivalents at the beginning of the period 55,621,713 28,990,553
Cash and cash equivalents at the end of the period 97,352,014 28,685,908

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

CR A

CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER

B A

DIRECTOR
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Condensed interim statement of changes in equity

For the nine months ended March 31, 2020 (Un-audited)

Share Accumulated Revaluation Total
Description Capital Profit/(Loss) Surplus Equity
(Rupees) (Rupees) (GUIEES)] (Rupees)
Balance as at June 30, 2018 594,287,290 595,210,555 351,241,048 1,540,738,893
Total comprehensive income for the period - 52,380,596 - 52,380,596
Final dividend @ Rs. 0.5 per ordinary share - (29,714,365) - (29,714,365)
Current year incremental depreciation - net of tax - 16,766,883 (16,766,883) -
Balance as at March 31, 2019 594,287,290 634,643,669 334,474,165 1,563,405,124
Balance as at June 30, 2019 594,287,290 707,091,348 326,024,212 1,627,402,850
Total comprehensive income for the period - 35,368,742 - 35,368,742
Prior year adjustment - (40,348,726) - (40,348,726)
Final dividend @ Rs. 0.5 per ordinary share - (29,714,365) - (29,714,365)
Current year incremental depreciation - net of tax - 18,250,182 (18,250,182) -
Balance as at March 31, 2020 594,287,290 690,647,181 307,774,030 1,592,708,501

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR

ACCOUNTS FOR THE NINE MONTHS ENDED MARCH 31, 2020




ZEPRPIHY R

TEXTILES LIMITED

Notes to the condensed interim financial statement

For the nine months ended March 31, 2020 (Un-audited)

1. These accounts have been prepared in accordance with the requirements of International Accounting
standard No. 34 "Interim Financial Reporting".

2. The accounts are being submitted to shareholders as required by Section 245 of the Companies Ordinance,
1984.
3. The accounting policies adopted for the preparation of the accounts are the same as those applied in the

preparation of the preceding annual published financial statements of the company for the year ended
June 30, 2019.

4. Judgments and estimates made by the management in the preparation of these condensed interim financial
statements are the same as those applied to the annual financial statements for the year ended June 30,
2019.

5. Contingencies and commitments

5.1 Contingencies
There has been no significant change in contigencies since the last reviewed financial statements.

5.2 Commitments
Commitments against irrevocable letters of credit for import of raw material as at March 31, 2020
amounting to Rs. 0.744 million (June 2019: Rs. 27.891 million)

Un-audited Auited
March 31, 2020 June 30, 2020
(GUILEES)] (Rupees)
6. Property, plant and equipment
Opening book value 1,909,707,867 1,981,435,617
Additions during the period 123,415,123 100,141,561
Book value of deletions during the period (1,537,398) (2,442,643)
Depreciation charged during the period (125,409,308) (169,426,668)
Closing book value 1,906,176,284 1,909,707,867
6.1  Cost of additions in property, plant and equipment:
Building - on freehold land - 372,800
Plant and machinery 102,995,765 83,392,906
Furniture and fixtures 1,068,200 924,450
Vehicles 13,856,910 11,083,110
Electric installations 1,475,099 673,400
Office equipments 4,019,149 3,694,895
123,415,123 100,141,561
6.2  Cost of deletions in property, plant and equipment:
Plant & machinery - 2,000,000
Vehicles 2,534,623 3,958,745
Electric installations 1,300,000 -
Office equipments 65,000 -
3,899,623 5,958,745
7. Capital work in progress
Building - on freehold land 17,928,449 13,802,742
Plant & machinery 24,013,573 17,272,641
41,942,022 31,075,383
8. Date of authorization

These accounts have been approved by the Board of Directors on May 21, 2020.

9. General
- Figures have been rounded off to the nearest rupee.

- Comparative fugures have been rearranged/reclassified wherever necessary for the purpose of comparison.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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