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Directors Review
Quarterly Financial Statements

Dear Readers,

On behalf of the Board of Directors, we are pleased to present the financial statements of
National Bank of Pakistan “the Bank” for the three-month period ended March 31, 2020.

The Coronavirus (COVID-19) pandemic has created unprecedented challenges for the national
economy and disrupted people’s lives around the world. Businesses continue to suffer
unprecedented operational challenges and financial markets have reflected these adverse
developments.

At NBP, our priority has been the well-being of our employees and ensuring that the services
we provide to our customers continue uninterrupted. We are managing to contain the
business and financial impact on the Bank as far as possible.

e QOur branch office staff are strictly adhering to the guidelines set for them by the health
authorities.

e Work related travel and events have been suspended.

e We are actively deploying technology to enable the Bank to function smoothly during
these uncertain times.

e We encourage our customers to use NBP’s digital channels as far as possible.
Customers can now conduct a vast majority of their routine transactions through our
Mobile App, Debit Card and ATM with ease and safely.

During these difficult times, NBP has remained fully operational across Pakistan which reflects
the dedication of our staff who deserve a special mention for their commitment.

Economic Environment

The COVID-19 pandemic has emerged as a major shock to the global economy leading to a
sharp and widespread downturn. The IMF has altered its earlier global annual economic
growth forecast for 2020 from of 3.3% to below zero in 2020 due to the impact of the
pandemic. As per initial estimates, this will result in a decline of global GDP income by about
US Dollars 1 trillion. Depending on how long the crisis lasts, risks of an even worse outcome
still exist.

Domestically, indicators of economic activity including retail sales, credit card spending,
cement production, export orders, tax collections have all shown a slowdown in in recent
weeks. As projected by the IMF, Pakistan economy could contract by 1.5% in FY 2020 (the first
full-year contraction since 1952), which is a downward revision of about 4% from the original
forecast last year.

To combat the effects of the pandemic, the government has launched various fiscal support
packages to mitigate the effects for the impacted population. The State Bank of Pakistan has
also taken a number of steps such as reductions in the discount rate from 13.25% in January to
8% currently. Other measures include easing the consumer debt-burden ratio, moratorium
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periods of one year, a reduction in margin call limits as well as several low cost re-finance
schemes for related purposes. All this is expected to ease the pressure on loan loss provisions
and help the Banking industry play its role in the national economy.

The IMF under its Rapid Financing Instrument scheme approved a loan of $1.4 billion for
Pakistan. Moreover, Pakistan is also expected to receive around $1.5 billion relief in the form
of delay in repayment of loans to bilateral creditors. Pakistan’s currency has gained some value
against the dollar and has been able to weather the outflow of the hot funds which had been
invested in the local Government securities market The drop in oil prices which accounts for a
quarter of Pakistan’s total imports will also help the country’s balance of trade and help the
country’s overall exchange position in the coming months.

Financial Highlights Q1, 2020

Financial Performance (PKR ‘Bn) Better/(Worse)

Total Revenue 24.87 23.73 1.14 4.8%
Operating Expenses and Other Charges 13.81 12.75 (1.06) (8.3%)
Profit before-provision 11.06 10.98 0.08 0.7%
Provisions/Write-off (Net) 4.06 2.25 (1.80) (79.9%)
Profit before-tax 7.00 8.73 (1.72) (19.8%)
Taxation 2.88 4.54 1.66 36.5%
Profit after-tax 412 4.19 (0.06) (1.5%)
EPS (Rs.) 1.94 1.97 (0.03) (1.5%)
Mar '20
Total Assets 2,963.66 3,124.39 (160.73) (5.1%)
Deposits 1,953.16 2,198.05 (244.89) (11.1%)
Advances - Net 980.44 1,008.14 (27.70) (2.7%)
Investments 1,503.03 1,439.16 63.87 4.4%
Shareholders’ Net Assets 237.01 232.61 4.39 1.9%

Financial Performance

Total income of the Bank for the three-months period ended March 31, 2020 amounted to PKR
24.87 billion which is 4.8% higher than PKR 23.73 billion earned during the corresponding
three-month period last year. For this period, net interest income (NII) closed at PKR 16.57
billion, the non-mark-up / interest income (NFI) closed at PKR 8.30 billion, up by 7.2% and 0.4%
respectively.

The bank’s profit before provisions and write-offs amounted to PKR 11.06 billion being 0.7%
higher than the PKR 10.98 billion for the similar period last year. Whereas, after-tax profit for
the period under review closed at PKR 4.12 billion being marginally lower by 1.5% as against
PKR 4.18 billion earned during the corresponding period of 2019. Drop in after-tax profit is
mainly attributed to higher provision charge and some increase in operating expenses.

Gross Mark-up/Interest Income

Interest income is the Bank’s main driver of revenue. During the three-months period under
review, the Bank earned gross mark-up/ interest income amounting to PKR 72.54 billion which
is 58.4% higher than PKR 45.79 billion earned during the corresponding period last year. This
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growth is attributed to both, the volumetric growth in earning assets, as well as higher policy
rates. During the period, net advances of the Bank averaged PKR 980.29 being 8.5% higher.
This volume-rate impact resulted into 30.6% growth in mark-up income on loans and advances
that closed at PKR 29.83 billion.

With a focused trading strategy and better liquidity management, excess liquidity with the
Bank mostly placed into HTM and AFS market securities. Average investment during the
quarter mounted to PKR 1,390.12 billion that earned interest income of PKR 41.68 billion being
95.4% higher than interest income earned in Q1, 2019. The bank also earned a sum of PKR
1.03 billion as interest / mark-up on placements.

Mark-up/interest Expense

During the period, the Bank paid PKR 55.96 billion as profit to providers of funds, of which PKR
34.40 billion were paid to the depositors. This is 52.0% higher than PKR 22.64 billion mark-up
expense for the corresponding three-months period of 2019. During the period under review,
the Bank’s average deposits remained 9.8% higher at PKR 1,861.27 billion (Mar’ 19: PKR
1,694.48 billion). To benefit from the arbitrage opportunities, the Bank also generates funds
through borrowings that averaged PKR 578.65 billion (Mar ‘“19: PKR 242.72 billion). Interest
expense on Repo/borrowing/swap transactions amounted to PKR 21.56 billion.

Accordingly, the Bank’s net mark-up/interest income closed at PKR 16.57 billion, being 7.2%
higher against PKR 15.46 billion earned during the corresponding three-months period last
year.

Non mark-up/interest income

Representing one-third of the Bank’s total income, non-mark-up/interest income is an
important contributor to the Bank’s revenues. For the three-month under review, the Bank
earned non-mark-up / interest income (NFI) amounting to PKR 8.30 billion which is slightly
higher (PKR 29.1 million or 0.4%) than PKR 8.27 billion of Q1, 2019. It is positive to note that
despite tough competition and difficult market conditions, the Bank has maintained its Non-
Funds-based Income (NFI). While income through fees and commission increased by 12.0% to
PKR 4.51 billion, gain on sale of securities amounted to PKR 1.36 billion which is substantially
higher than the PKR 0.08 billion during the corresponding quarter. However, this increase was
off-set by a 62.3% and 60.1% drop in dividend income and exchange income, respectively.
Given the tough market conditions due to Covid-19, lower dividends were declared during the
period by most of the companies in which the Bank holds equity shares. On the other hand,
income from dealing in foreign currencies also dropped as the exchange rates remained fairly
stable during the period. Dividend income for the period amounted to PKR 0.38 billion (Mar
’19: PKR 1.02 billion) and exchange income amounted to PKR 0.74 billion s against PKR 1.86
billion earned during the corresponding three-month period last year.

Provisions and Loan Losses

Provision charge for the three-months period under review amounted to PKR 4.06 billion as
against PKR 2.25 billion for the corresponding three-months period of 2019. This mainly
includes (i) provision charge against loans and advances amounting to PKR 3.11 billion, being
PKR 1.38 billion or 79.9% higher YoY, and (ii) provision charge against diminution in value of
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investments amounting to PKR 662.60 million as compared to PKR 445.64 million for the
corresponding three-months period last year.

Expense Management

Operating expenses for the period under review amounted to PKR 13.53 billion, being 6.2%
higher against PKR 12.74 billion for the corresponding period of 2019. HR compensation
expenses that constitute 70% of the total operating expenses amounted to PKR 9.50 billion
being 7.4% higher than PKR 8.84 billion of corresponding period last year. Property related
expenses during the period recorded a 4.3% growth and amounted to PKR 1.61 billion (Mar
’19: PKR 1.54 billion), whereas expenses incurred on IT amounted to PKR 265.06 million. Other
operating expenses closed at PKR 2.16 billion being 5.3% higher YoY.

Taxation

Effective tax rate for the current quarter is 41% as compared to 52% of corresponding period
last year. The drop in effective tax rate is due to the fact that in March 2019, super tax
amounting to PKR 1.06 billion for the tax year 2018 was paid and recorded as “prior year
charge” in terms of the Finance Supplementary (Second Amendment) Bill, 2019.

Profit After Taxation

Accordingly, after tax profit for the three-month period closed at PKR 4.12 billion being 1.5%
down from PKR 4.18 billion in Q1 "19. This translates into Earnings per share of Rs. 1.94 against
Rs. 1.97 for the Q1 '19. The after tax return on average assets (RoA) stood lower at 0.5% in Q1
20 compared to 0.7% for Q1 '19; whereas after tax RoE closed at 10.0% compared to 11.2 % in
Q1’19.

Financial Position

As of March 31, 2020 total assets of the Bank amounted to PKR 2,963.66 billion which is 5.1%
lower than PKR 3,124.39 billion as at December 31, 2019. Strength of the Bank’s balance sheet
is driven by the wide market outreach and branch banking network where the focus remains
on low-cost deposit mobilization. The bank’s share in total industry assets, advances and
deposits is around 14.2%, 12.2% and 13.8% respectively.

Loans and Advances

As at quarter ended March 2020, gross advances of the Bank amounted to PKR 1,129.74
billion, marginally lower than PKR 1,151.32 billion as at December 31, 2019. However,
compared to PKR 1,046.11 billion of March 2019, gross advances stand increased by PKR 83.63
billion or 8.0%. The loan portfolio’s (net) contribution to total assets stood still low at 33.1%
(2019: 32.3%). Marginal drop in the loan portfolio is mainly due to seasonal impact on lending
in commodity, SME and Agri products, which is expected to reverse in the following quarters.

Domestic advances constitute 93.0% of the Bank’s total loan portfolio and amounted to Rs.
1,050.7 billion (Dec ‘19: PKR 1,054.9 billion); whereas overseas loans amounted to PKR 79.1
billion (Dec '19: PKR 96.4 billion).



Given the challenging economic environment triggered by the Covid-19 pandemic break-out,
non-performing loans ‘NPLs’ of the Bank have increased by PKR 7.91 billion or 5.3% during the
quarter under review. As of March 31, 2020 non-performing loans totaled to PKR 156.66 billion
as against PKR 148.75 billion at the end of year 2019.

As of March 31, 2020 total provisions held against NPLs amounted to PKR 149.30 billion of
which specific provisions amounted to PKR 138.98 billion. Gross NPL Ratio, Net NPL Ratio and
provision coverage stood at 13.9%, 1.8% and 88.7% respectively in Mar-20 as compared to
12.9%, 1.4%, and 90.2% as of Dec-19.

Investments

As of March 31, 2020, the Bank’s investments at cost amounted to PKR 1,481.93 billion as
against PKR 1,417.65 billion as of December 31, 2019. This depicts an increase of PKR 64.29
billion or 4.5% mainly in available-for-sale securities ‘AFS’ securities that increased by PKR
80.89 billion or 7.8%. Net investments constitute 50.7% of the Bank’s total assets (46.1% as on
December 31, 2019) and approx. 16.0% of the total banking industry investments. The Bank’s
Available for Sale ‘AFS’ portfolio also includes a small but diversified portfolio of listed equities
of PKR 31.78 billion (just over 1% of assets). Investment outside Pakistan includes the Bank’s
3.7% stake in Saudi Arabia’s Bank Al-Jazira which is carried at marked-to-market value of PKR
15.26 billion.

The bank looks to maintain an efficient investment portfolio with good yield and manages
duration and risk within acceptable parameters. Excess liquidity with the Bank is placed in
market treasury bills. Pursuant to the Bank’s effective risk and capital management strategy,
the Bank’s investment portfolio is efficiently diversified across zero risk weighted treasury
instruments and bonds, high dividend vyielding equities and other interest bearing financial
instruments. During the period under review, investments averaged at PKR 1,390.12 billion
being significantly higher than PKR 945.24 billion during the corresponding year last year. The
Bank follows a strategy of building a short-term portfolio. Yield on investments and placements
during the three-months period under review stand improved to 12.06% as compared to
9.08% for the corresponding three-months period last year.

Deposits

As of March 31, 2020, deposits of the Bank amounted to PKR 1,953.16 billion, depicting a drop
of PKR 244.89 billion or 11.1% as against PKR 2,198.05 billion as of December 31, 2019.
Deposits constitute 71.6% of the Bank’s total liabilities and translate into 13.8% share in total
banking industry deposits. Customer deposits that form 92.5% of the Bank’s total funding pool
remained stable during the period and amounted to PKR 1,807.0 billion (2019: PKR 1,797.25
billion). During the period under review, deposits averaged at PKR 1,861.27 billion as against
PKR 1,694.48 billion during the corresponding period last year. CASA Ratio stood at 80.3%
which is marginally lower than 81.8% in Dec "19.

Capital Strength and Adequacy

In order to ensure continuity of the Bank’s business, a strong capital base and CAR are a given.
With the increasing minimum capital requirements, the Bank aims at efficient capital allocation
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through conservative portfolio growth, quality lending to low-risk customers / sectors,
enhanced credit monitoring and de-risking from higher capital allocation avenues.

The Bank seeks to maintain strong capital levels to build a solid platform going forward.
Effective March 31, 2020 the Bank has been designated as “Category-C” Domestic Systemically
Important Bank (D-SIB) by the State Bank of Pakistan. This designation initially required the
Bank to hold an additional 1.5% Higher Loss Absorbency (HLA) surcharge, over and above its
minimum capital adequacy ratio (CAR) requirement in 2019. However, the SBP has increased
the HLA surcharge by 50bps to 2% effective March 31, 2020 as per the latest D-SIB designation.
Recently, the SBP has extended regulatory relief to dampen the effects of COVID-19 and
support the banking sector in extending credit facilities to its customers. To that end, SBP has
reduced the Capital Conservation Buffer (CCB) from its existing 2.5% to 1.5%, for the time
being. This has resulted in minimum CAR requirement for the Bank at 13.5% (including the HLA
Surcharge of 2%) as at March 31, 2020. Thus the CAR requirement stands reduced by 50 bps
from the minimum regulatory CAR requirement applicable for the Bank (including the HLA
Surcharge of 2%) of 14.0% at Dec ’19.

With Common Equity Tier 1 (CET-1) ratio at 12.84% (Dec’ 19: 12.11%) and total Capital

Adequacy Ratio (CAR) at 16.73% as of March 31, 2020, the Bank is compliant with the
regulatory requirements.

Controls and Compliance

The Bank remains compliant with all the applicable laws, rules, regulations, and codes in the
spirit of good governance, and continuously strives for improving the compliance environment.
In 2016 the Bank and its New York branch entered into a written agreement with the Federal
Reserve Bank of New York and New York State Department of Financial Services (US
regulators). This agreement, inter-alia, requires the Bank to address certain compliance and
risk management matters relating to anti-money laundering and the US bank secrecy law
requirements. This agreement also requires implementation of the requisite systems and
controls and allocation of adequate resources to ensure full compliance with such
requirements.

The Bank’s management continues to address the matters highlighted in the written
agreement and in subsequent inspections and gets them independently validated. The Bank is
committed to making progress and seeks to comply with all applicable laws and regulations.
This heightened attention to compliance is expected across the Bank’s international franchise
which will also gain from the development and implementation of an integrated strategy.



Appropriation of Profit

Profit for the three-months ended March 31, 2020 after carry forward of accumulated profit of
2019 is proposed to be appropriated as follows:

(PKR Million)
Profit before tax for the three-months ended March 31, 2020 7,002.81
Taxation:
- Current 3,443.15
- Prior Year 0.00
- Deferred (559.28)
2,883.87
Profit after tax for the three-months period ended March 31, 2020 4,118.94
Un-appropriated profit brought forward 88,785.90
Other comprehensive income - net of tax (133.37)
Transfer from surplus on revaluation of fixed assets 57.59
Profit available for appropriations 92,829.06
Appropriation:
Transfer to Statutory Reserve (10% of after-tax profit) (411.89)
Un-appropriated profit carried forward 92,417.17

Contingency Regarding Pension Case

Status of the case is same as disclosed in Note # 25.3.3.1 to the Annual Financial Statements
for the year ended December 31, 2019. Pending the decision on our review petition, the
financial impact of the subject case has not been included in the instant financial statements as
the Bank, based on the legal counsel’s opinion, looks forward to a favourable outcome of the
case.

Credit Rating

NBP is rated as ‘AAA’ by the two recognised credit rating agencies in Pakistan. In June 2019,
M/s JCR VIS Credit Rating Company re-affirmed the Bank’s standalone credit rating as “AAA”,
the highest credit rating awarded by the company for a bank in Pakistan. Similarly, M/s PACRA
has also assigned the Bank long-term entity rating as 'AAA' (Triple AAA) and short-term credit
rating as 'Al+' (A-one Plus). Moody’s Investors Service, in their report of Dec ‘19, upgraded
Outlook of the Bank to ‘Stable” with a ‘B3’ long-term rating.



Outlook

The actions taken to combat the Covid-19 pandemic will have an adverse impact on the Global
economy as well as that of Pakistan. These actions have created unique challenges for the
monetary and fiscal policy makers and led to a disruption of economic activity. Massive
stimulus packages have been introduced across the world to mitigate the impact though the
outlook is still uncertain, Countries, including Pakistan, have begun easing lockdowns, which
should help provide support to economic activity. A possible rise in infection rates could
prompt fresh lockdowns, and there is the risk that recovery could prove more sluggish than is
currently anticipated.

The Bank is fully aware of its duty to support its customers and the wider economy during
these difficult times by extending appropriate financing facilities and creating liquidity in line
with the measures introduced by the State Bank of Pakistan. The Bank will also consider other
measures deemed necessary as the situation emerges. These measures may disrupt our
performance indicators through hikes in operating costs, higher loan losses and impairments,
all resulting in lower profitability in the short and medium term. A strategy under immediate
consideration is that of supporting the microfinance/SME sectors that serve over 7 million
borrowers. The operating entities in these sectors are under severe pressures as their
borrowers businesses and employment are directly affected by the lockdowns. Our aims here
are to help the sectors survive and simultaneously establish NBP as a leading bank in these
underserved segments.

Acknowledgement and appreciation

We would like to take this opportunity to acknowledge and appreciate the contributions of the
Directors for their leadership and guidance in helping build a sustainable platform for growth.
We also appreciate the critical and valuable role of management as well as that played by the
Bank’s employees who performed resolutely throughout the vyear under challenging
conditions.

For and on behalf of the Board of Directors,

Arif Usmani Zubyr Soomro
President & CEO Chairman
Karachi

Date: May 21, 2020



NATIONAL BANK OF PAKISTAN
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANGIAL POSITION
AS AT MARCH 31, 2020

{Un-audited) (Audited)
March 31, December 31,
2020 2019
Note -—neemseeseaeee Rupees in ‘000 --eeeeemeeeees

ASSETS
Cash and balances with treasury banks 6 171,181,448 292,513,379
Balances with other banks 7 18,814,080 13,220,807
Lendings to financial institutions 8 44,549,936 144,140,344
Investments 9 1,503,025,784 1,439,160,062
Advances 10 980,435,309 1,008,139,084
Fixed assets i 54,048,209 54,303,565
Intangible assets 12 338,445 374,950
Right of use assets 13 7,309,265 7,221,266
Other assets 14 183,959,171 165,315,413

2,963,661,647 3,124,388,870
LIABILITIES
Bills payable 15 16,043,823 19,867,424
Borrowings 16 560,154,560 471,757,352
Deposits and other accounts 17 1,953,160,247 2,198,049,281
Lease liability against right of use assets 18 7,966,088 7,640,188
Deferred tax liabilities 19 10,272,144 10,915,802
Other liabilities 20 179,056,082 183,544,990

2,726,652,944 2,891,775,037
NET ASSETS 237,008,703 232,613,833
REPRESENTED BY
Share capital 21,275,131 21,275,131
Reserves 53,153,275 52,308,742
Surplus on revaluation of assets 21 70,163,131 70,244,060
Unappropriated profit 92,417,166 88,785,900

237,008,703 232,613,833

CONTINGENCIES AND COMMITMENTS 22

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed i

cf@r\

nter'jx financial statements.
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NATIONAL BANK OF PAKISTAN

UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

Mark-up / return / interest earned
Mark-up / return / interest expensed

Net mark-up / return / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend income

Foreign exchange income

Gain on securities - net

Other income

Total non-mark-up / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

Operating expenses
Workers welfare fund
Other charges

Total non-markup / interest expenses

Profit before provisions
Provisions and write offs - net

PROFIT BEFORE TAXATION
Taxation

PROFIT AFTER TAXATION

Earnings per share - basic and diluted

Quarter Ended

March 31, March 31,
2020 2019
Note —--meemm- 'Rupees in ‘000 «--veeme-e
23 72,536,966 45,792,928
24 55,962,520 30,329,834
16,574,446 15,463,094
25 4,507,019 4,024,812
384,061 1,017,955
740,339 1,867,177
26 1,361,315 84,319
27 1,303,145 1,282 477
8,295,879 8,266,740
24,870,325 23,729,834
28 13,531,248 12,740,619
29 278,660 6,796
13,809,908 12,747,415
11,060,417 10,982,419
30 4,057,607 2,254,911
7,002,810 8,727,508
31 2,883,869 4,644,025
4,118,941 4,183,483
------------- 'RuUpees mecmmrmmeus

32 1.94 1.97

The annexed notes 1 to 40 form an integral part of these unconsolidated condens? terim) financial statements.
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NATIONAL BANK OF PAKISTAN
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

Quarter ended
March 31,2020 March 31, 2019

---------- - Rupees in ‘000 «eeee—
Profit after taxation for the period 4,118,941 4,183,483
Other comprehensive income
Items that may be reclassified to profit and loss account in
subsequent periods:
Exchange gain on translation of net assets of foreign branches 432,639 781,446
Movement in deficit on revaluation of investments - net of tax {23,335) 2,182,637

409,304 2,964,083

ltems that will not be reclassified to profit and loss account in
subsequent periods:

Remeasurement gain / (loss) on defined benefit

obligations - net of tax
g (133,375) (275,890)

Movement in surplus on revaluation of fixed assets -
net of tax

Movement in surplus on revaluation of non-banking
assets - net of tax - 2

(133,375) (275,890)
Total comprehensive income 4,394,870 6,871,676

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.
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NATIONAL BANK OF PAKISTAN
UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

Quarter ended
March 31, March 31,
2020 2019
Note --ewescreraan Rupees in *000 «ee--a--ess
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 7,002,810 8,727 508
Less: dividend income {384,061) {1,017,955)
6,618,749 7,709,553
Adjusiments:
Depreciation on fixed assets 594,467 630,187
Depreciation or right of use assets 463,184 184,530
Amortization 47,233 50,891
Provision and write-offs - net 30 4,057,607 2,254,911
Gain on sale of fixed assets (421} {367)
Financial charges on leased assets 10,523 4,765
Financial charges on right-of-use-assets 190,336 105,018
Unrealized loss on revaluation of invesiments classified as held-for-trading {266,156} 12,279
Charge for defined benefit plans - net 3,676,808 1,822,508
8,773,582 5,084,720
15,392,331 12,774,273
(increase) / decrease in operating assets
Lendings to financial instiiutions 98,690,408 (22,633,950)
Held-far-trading securitiss 54,389 124,946,933
Advances 21,557,772 11,586,905
Other assets {excluding advance taxation) {23,427,864) {38,308,245)
97,874,705 75,591,643
Increase [ {decrease) in operating Habilities
Bills payable {3,823,601) 16,862,910
Borrowings from financial institutions 108,738,340 (222.732,185)
Deposits {244,889,034) {232,719,009)
Other liabilities {excluding current taxation) {4,538,645) 29,767,854
(144,512,940} (408,830,520)
Financial charges paid {200,859) (109,783)
Income tax paid - (2,380,787)
Benefits paid (407,765) {359,995)

Net cash flows generated from operating activities (31,854,528}

CASH FLOWS FROM INVESTING ACTIVITIES

{323,315,169)

Met investments in available-for-sale securities (80,889,763) 255,857,851
Net investments in held-to-maturity securities 16,825,458 (13,239,645}
Dividends received 384,061 1,017,858
thvestmenis in fixed assets {207,637) (3,791,787}
Proceeds from sale of fixed assets 12,505 367
Effect of translation of net investment in foreign branches 432,639 781,448
Net cash flows generated from / (used in) investing activities (63,442,737) 240,626,187



March 31, March 31,

2020 2019

Note smewseecae—r Rupees in ‘000 cemeemmmmmmanns
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of lease obligations 5 -
Dividend paid (263) (1,050)
Net cash flow used in financing activities (263) (1,050)
Increase in cash and cash equivalents (95,297,528) (82,690,032)
Cash and cash equivalents at beginningof the period 263,754,250 227,752,888
Cash and cash equivalents at end of the period 33 168,456,722 145,062,856

b —
4 e |
Pres! dejztf CEO Director Director /




NATIONAL BANK OF PAKISTAN
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS {(UN-AUDITED
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

1.

STATUS AND NATURE CF BUSINESS

National Bank of Pakistan (the Bank) was incorporated in Pakistan under the Natlonal Bank of Pakistan Crdinance, 1949
and is listed on Pakistan Slock Exchange (PSX). The registered and head office of the Bank is situated at L1 Chundrigar
Road, Karachi. The Bank is engaged In providing commerclal banking and related services In Pakistan and overseas. The
Bank also handles treasury transactions for the Government of Pakistan (GoP) as an agent o the State Bank of Pakistan
{SBP). The Bank operates 1,507 (December 31, 2019: 1,509) branches in Pakiglan and 21 (December 31, 201%: 21
overseas branches (including the Export Processing Zone branch, Karachl).

BASIS OF PRESENTATION
STATEMENT OF COMPLIANCE

These unconsalidated condensed inferim financial stalemenls have been prepared in accorcance with the accounting and
reporting standards as appiicable in Pakistan for interlin financial reporiing. The accounling and reporling standards as
applicabte in Pakistan for interim financial reporling comprise:

- Internalional Accounting Standard (IAS) 34, Interim Financial Reporting, fssued by the international Accounting
Standards Board {{ASB) as notified under the Companies Act, 2017;

- Islamic Financlal Accounting Standards (IFAS) issued by the Instifule of Ghartered Accountanis of Pakistan as are
nolified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1952 and the Companies Acl, 2017;

- Direclives issued by the Stale Bank of Pakistan (SBP) and the Securilies and Exchange Commission of Pakistan
(SECP).

Wheraver the requirements of the Banking Companies Ordinance, 1982, the Companies Acl, 2017, or the directives issued
by the SBP and lthe SECP differ with the requirements of IFRS or IFAS, the requiremen’s of the Banking Companies
QOrdinance, 1962, the Companles Act, 2017 and the said directives shall prevail,

The SBP vide BSD Creular letier No.10, dated August 26, 2002 has deferred the applicablBly of International Accounting
Slandard 39, Financial Instruments (IAS 39): Recognition and Measurement and International Accounting Standard 4G,
Investment Property for banking companies tili further instruckons., Margover, SBP vide BPRD circular No.4, dated
February 25, 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing
on Deposils. Further, according to the nhofificalion of the SECP issued vide SRO 4114(l) /2008 dated Apsdl 28, 2008,
Infernalional Financial Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for
banks, Actorcingly, the requiremenis of these slandards have not been considered in the preparation of these
unconsolidated condensed interim financial statements. However, investments have boen classified and valued in
accordance with the requirements of various clrcutars issued by the SBP,

The SECP vide SRO 56 (1) / 2016 dated January 28, 2018, has hofified that the requirements of IFRS 10 (Consolidaled
Financlal Stalements) and section 228 of the Companles Act, 2017 will not be applicable with respect to the investment in
mutual fueds established under Trust structure.

The disclosures made In these unconsolidated condensed interim finansial statements have been Hmited based en the
format prescribed by the SBP vide BPRD Circular No. 5, dated March 22, 2019 and internatisnal Accounling Standard 1AS
34, 'inferim Financial Reporting' and do not include all the Informalion required in the annual financial statements.
Accordingly, these interim condensed unconsolidated financial statements should be read i1 conjunction with lhe annuat
financial statements of the Bank for the year ended December 31, 2019,

These unconsolidated condensed Intedim financiat stalements are separate financial statements of the Bank in which the
investments in subsidiaries, associales and joini ventures are stated at cost and have not been accounted for on the basis
of reported resulls and net assets of the investees.
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Amendments to approved accounting standards that are not effective in the current period

The following new standards and interpretations of and amendments to existing accounting standards will be effective from
the dates mentioned below against the respective standard, interprelation or amendment:

Standard, Interpretation or Amendment Efiective date (annual periods
boginning on or after)

- FRS 9 - Financial Instruments: Classification and Measurement Jariary 1, 2021

IFRS 9 has been applicable In several overseas jurisdictions from January 1, 2018 and is progressively being adopted in
others. The requirements of this standard are incorporated in the Bank's financial statements for the jurisdictions where
IFRS @ has been adapted. As per the SBP's BPRD Circular Letler no, 4 dated Oclober 23, 2018, the appiicabilily of IFRS g
lo banks in Pakistan has been deferred to accounting peilods beglnning on or after January 1, 2021, The impact of the
application of IFRS 9 in Pakistan on the Bank's financial statements is being =ssessed.

There are certain new and amended standards and interpretations that are mandatory for the Bank’s accounling periods
beginning on or afler January 1, 2020 but are considered not to be relevant or do not have any significant eflect on the
Bank's operations and are therefore not detailed in these unconsolidated condensed interim financial stalements,

Standards, interpretations of and amendments to approved accounting standards that are effoctive

The following new stzndards and interpretations of and amendments {0 existing accountling standards will be effective from
the

Standard, Interpretation or Amendment Effoctive dz‘ate (annual periods
beginning con ar after)

~ IFRS 3 - Business Combinations {(Amendments) January 1, 2020
- 1AS 1 - Presentatlon of Financial Statements (Amendments) January 1, 2020

- |AS 8 - Accounting Policies, Changes in Accounting Estimates and
Errors (Amendments) January 1, 2020

In addition, there are certaln new and amended standards and Interpretations that are mandatery for the Bank's aceounling
periods beginning on or after January 1, 2020 but are considered not to be relevant or do not have any significant effect on
the Bank's operations and are therefore not detailed in these unconsaolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policles updated for presentation of these uncensolidated condensed interim financial stalements are same
as those followed in presentation of the uncensolidated financial stalerments of the Bank for the year ended December 31,
2019,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounfing eslimates adopted in the preparation of this uncensolidaled condensed interim financlal
information is the same as that applied in {he preparation of the unconsoficated financial statements for the year ended
December 31, 2018,

FINANCIAL RISK MANAGEMENT

In order to be more responsive to the changing environment, the Bank reviews/ revises ils plans/ procedures to help
remain robust in fine with emerging risks.

The COVID - 19 pandemic has taken a foll on all economies and emerged as a contagion risk around the globe, inciuding
Pakistan. State Bank of Pakistan (S8P) has also responded to the crisis by culting the Policy Rale by 225 basis points to
11% in March 2020 and again by 200 basis points to 9% on April 18, 2020, Other regulatory measures to provide an
impetus to economic activily include;

- Reduction in the capital conservation buffer by 100 basis points to 1.5%

- increasing the regulatory limit on extenslon of credit to SMEs te Rs 180 million;

- Relaxing the debt burden ratlo for consumer loans from 50% to 60%;

- Allowing banks to defer borrowers' principal loan payments by one year; and

- Relaxing regulatery crileria for restrucluredfrescheduled loans for borrowers who require relief of principal
repayment exceeding one year and / or mark-up.

In line with regulatory measures Bank has aligned its poilicies /procedures and issued instructions. Following is the brief of
meausures taken by Bank



4.1

4.2

4.3

44

4.5

Credit Risk Management

The coronavirus (COVID-19) oulbreak is causing widespread concern and economic hardship for consumers, businesses
and communities across the globe. It Is expecled that credit off-take to remaln restricted in the coming months as supply
chains adjust to the economic Impacts. The Risk Management funciion of the Bank is regularly conducling
assessments of the credit portfolio to identify borrowers and seclors mast lkely to get affected due to changes In
the business and economic environment lacally as well as globally, The Bank is continuously reviewing the portfolia, o
identify accounts and industries susceptible to higher risk, resulting from the COVID-19 oulbreak.

Liguidity Risk Management
The Asset and Liabllity Comemittee {ALCO) of the Bank is continueusly monitoring the liquidity posilion and Datly Liquidity

.Moritoring reprot Is also being prepared to notice the changes in liquidity profile of the Bank. Liquidity busfer currently

maintalned is sufficient to caler to any adverse movement , Moregver the recent fall in inferest rate has resulted In
substantial MTM galn In Governmnet Securities portfelio, which can be realized in case of any adverse liguidity situation.

Operational Risk Management

The Bank is closely monitoring the situation and has undertaken required actions o ensure the safely and securlly of Bank
staff and maintalinance of service to lts customers. The Senior Management of the Bank including the Covid Crises
Managemenl Team closely monilors {he situation, and is takes timely decisions 1o resolve any concerms,

The bank has a duly tested Business Continuity Plan (BCP) in place. The Bank has communicated with its customers
on how they can connect with the Bank through its digital and onlina channels. The Bank continues {o take measures
te ensure that service levels are maintained, cuslomer complaints are resclved and turnaround times are monifored, In
arder for the Bank to meet the expectations of its stakeholders.

The Bank's operafions have been stayed highly resilient, almost more than 95% branches remains open to facilitate its
custormers. Further, the Bank has deployed all necessary measures for the health and safety of ils employees lo prevent
them from this pandemic siluation.

Information Security Risk Management

The COVID-1¢ pandemic poses heighlened cybersecurily risks. The Bank has tzken appropiiale actions to monitor and
respend to these evolving cybersecurily risks and adopled a helghtened state of cybersecurity as transitioned employeas to
remote working oplion, where required. The asscciated risks and Implications posed by the pandemic have been assessed
to protect the Bank's esitical information assets from the increasing cyber threals and to ensure compliance wilh the
regulalory controls,

Capital Adequacy Ratla (CAR)
The Bank has shown improvement In capital adequacy ratlo from 15.48% to 16.73%. The main reasons include; relaxation
in Capital Conversion Buffer {CCB) requirements, and profit for the quarter.
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6.1

6.2

6.3

CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency
Foreign currency
With State Bank of Pakistan in

Local currency current accounts
Foreign currency current accounts
Foreign currency deposit accounts

" Foreign currency coliection accounts

With ofher central banks in
Foreign currency current accounts

Foreign currency deposit accounts

Prize bonds

Note

6.1
6.2
6.2

6.3
6.3

{Un-audited)

(Audited)

March 31, December 31,
2020 2019
prmmrmrrmaes RUDEES N 000 c—vvrmmmamiinnn

35,965,968 48,571,567
5,607,542 4,585,061
41,573,510 53,136,628
48,278,394 168,326,804
10,771,473 9,116,381
32,913,798 27,850,977
1,368,079 1,473,861
93,331,742 206,768,023
33,392,926 25,994 872
2,463,364 4,865,977
35,856,290 30,860,648
419,906 1,748,079
171,181,448 292,513,379

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,

1962,

These represent mandatary reserves maintained In respect of foreign currency deposits under FE-25 scheme, as prescribed

by the SBP.

These balances pertain to the forelgn branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0% to 2.17% per annum (December 31, 2019; 0 to 2.17% per

annum).

BALANCES WITH OTHER BANKS

In Pakistan
fn current account
In deposit aceounts

Outside Pakistan
In current accounts
In deposit ascounis

Note

74

7.2

(Un-audited)

March 31,
2020

(Audited)

Decemkber 31,

2019

ememrmmes RUPEES 1N 1000 =remsmieecemne

7,674 -
5,970 5,841
5,683,039 6,476,085
9,117,397 6,738,380
18,800,436 13,214,966
18,814,080 13,220,807




7.1

7.2

8.1

8.2

8.3

8.4

8.5

8.6

These include various deposits with banks and carry interest at rates ranging from 4% to 11.5% per annum {December 31,

2019: 2.5% o 11.25% per annum).

These include various deposits with correspondent banks outside Pakistan and carry Interest at rates ranging from

0% to 3.0% per annum {December 31, 2019: 0% to 2.17% per annum).

LENDINGS TO FINANCIAL INSTITUTIONS

Call / clean money lendings

Repurchase agreement lendings (reverse repo)
Bai Muajjal receivables with State Bank of Pakistan
Letters of placement

Less: provision held against lendings to financial institutions
Lendings to financial institutions - net of provision

8.1
8.2
8.3
84

8.5

8.6

{Un-audited)
March 31,

2020

{Audited)

December 31,

2019

Rupees In 000 -—---—nreeres

640,800 540,800
34,548,802 132,180,048
9,360,334 11,419,496
176,150 176,150
44,726,086 144,316,494
{176,150} (176,150)
44,549,936 144,140,344

This includes zero rate lending to a financial institution amounting to Rs. 40.8 million (December 31, 2019: Rs. 40.8 million)

which is guaranteed by the SBP.

These carry mark-up at rates ranging from 10.88% to 13.25% per annum (December 31, 2019: 13.0% to 13.58% per annum)

with maturities ranging from April 3, 2020 to April 24, 2020,

This represents Bai Muajjal agreements entered info with 8BP and carries mark-up rate 13.07% per annum {December 31,

2019: 12.78% per annum),

These are overdue placements and full provision has been made against these placements as at March 31, 2020.

Particulars of lending

In local currency
In foreign currencies

Movement in provision held against lendings is as follows:

Opening balance
Charge for the pericd

Closing balance

(Un-zudited)
March 31,

2020

(Audited)

Becember 31,

2019

mammanees RUPEES i1 '000 wommncmnmevan

44,726,086 144,316,494
44,726,086 144,316,494
176,150 176,150
176,150 176,150
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10.3

10.4.1

10.4.2

Advances includes Rs. 156,664 miilion (2019;

detailed below:

Category of Classification

Domestic

Oiher assets especially mentionad
Substandard

Doubtful

Loss

Overseas

Not past due but impaired
Overdue by:

Unto 90 days

91 to 180 days

181 to 365 days

> 365 days

Total

Particulars of provision against advances

Re.148,752 million) which have been placed under non-performing status as

March 31, 2020 (Un-audited)

December 31, 2018 (Audiled)

. Non
Non performin -
;I)oans M9 provision performing Provision
loans
Rupees in '000
2,964,163 198,072 1,290,081 78,430
40,770,646 2,664,537 10,202,449 2,550,709
8,316,755 4,141,971 6,438,788 3,207,031
90,465,406 89,166,871 59,680,047 88,523,275
112,516,970 96,171,451 107,702,365 94,359,445
44,447,445 42,813,815 41,048,352 39,810,571
44,147,445 42,813,815 41,049,352 39,810,571
156,664,415 138,985,266 148,751,717

March 31, 2020 (Un-audited)

134,170,016

December 31, 2019 (Audited)

Specific General Total Specific General Total
Note Rupees in '000
Opening balznce 134,170,016 9,005,950 143,175,966 126,266,039 7,207,104 133,473,143
Exchange adjustments 3,005,573 34,944 3,040,517 3,803,802 28,732 3,832,534
Charge for the period / year 2,430,928 1,498,316 3,927,244 | 11,335,930 2,018,117 13,354,047
Reversals (602,345} {218,913) {821,758)| (4,681,591) (248,003) (4,929,594}
1,828,083 1,277,403 3,105,488 6,654,339 1,770,114 8,424,453
Amounts written off (7,261} - {7,261) (33,004} - (33,004)
Amounts charged off -
agriculture financing {11,145) - {11,145) (232,480) - {232,480)
Amount charged off
infernational branches 70.4.4 - - (1,776,734) {1,776,734)
Other movement - - - {511,946) - (511,946)
Closing balance 138,985,266 10,318,297 149,303,563 134,170,016 9,005,950 143,175,066

Particulars of provision against advances

March 31, 2020 {(Un-audited)

December 31, 2018 (Audited)

Specific General Total Specific General Total
Rupees in '000
Inlocal currency 96,171,451 9,991,223 106,162,674 94 359 445 8.550,135 102,908,580
In foreign currencies 42,813,815 327,074 43,140,889 39,810,571 455,815 40,266,388
138,985,266 10,318,297 149,303,563 134,170,016 9,005,950 143,175,965

The Bank maintains general reserve in accordance with the applicable requirements of the Prudential Regulations for Consumer
Financing and Prudentia! Regulations for Small and Medium Enterprise Financing issued by the SBP,




10.4.3

10.4.4

11.

The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities
(PSEs) which are guaranieed by Government of Pakistan as nor-performing loans up tilt December 31, 2019. Bank is following

up for its extension.

This includes fully provided loans granted outside Pakistan which are charged-off as per local regulations of the host country.

Charging-off does not affect the Bank's right to pursue recovery against these loans.

FIXED ASSETS

Capital work-in-progress
Property and equipment

Capital work-in-progress

Civil works

Equipment

Advances to suppliers and coniractors

Llzense and implementation fee for core banking software

Additions to fixed assets

The foliowing material additions have been made to fixed assels during the period:

Capital work-in-progress
Property and equipment

Building on leasehold land
Furniture and fixiure
Electrical office

Computer equipment
Vehicles

Total

{Un-audited} {Audited)
March 31, December 31,

2020 2019
Notg  =eeeee — Rupees in ‘000 —--.
111 2,056,538 2114172

51,991,671 52,189,393
54,048,209 04,303,565

1,981,815 1,999,863

15,928 15,446
58,795 58,372
- 40,491

2,056,538 2,114,172

(Un-audited)  (Un-audited)
March 31, March 31,
2020 2019
e RUPEES i 000 wneremnee-

42,036 75,975
3,510 .
146,933 130,448

66,364 112,933
37,737 81,632
. 87,178
254,544 412,191

286,580 488,166
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12,

124

13.

Disposal of fixed assets

The net book value of material fixed assels dispased off during the period is as follows:

Fumiture and fixture
Vehicles

Total

INTANGIBLE ASSETS

Core Banking Appllcation
Compufer Software

Additions to intangible assets

The following additions have been made to Intangible assels during the period:

Directly purchased

RIGHT OF USE ASSETS

The recognized right of use assets relate to the following types of assets:

During the period / year Jan 01
Additions during the period

Depreciation charged for the period

Balance as at

(Un-audited)  (Un-audited)
March 31, March 31,
2020 2019
memmeemeen RUPEES iN '000 mmeiienen

195 -
11,890 -

12,084 -

{Un-audited) (Audited)
Warch 31,  December 31,
2020 2019
memeeaenes RUpEES I 000 oo

338,445 374,950
338,445 374,950

(Un-audited}  (Un-audited)
March 31, March 31,

2020 2019
=-m-eneee RUpeeS [N '000 —ooe- -

10,727 165,685

{Un-audited) (Audited}
March 31, December 31,
2020 2019
------ Rupees in "000 v

7,221,266 7,908,684
551,182 1,185,554
463,184 1,872,972

7,308,265 7,221,265

The right-of-use assets for property leases were measured on a retrospective basis as if the new rules had always been applied.
There were no onerous lease contracts that would have required an agjustment to the right of use asssts at the date of Initlal _

application.

¥
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14.

14.1

14.1.1

185,

OTHER ASSETS

Income / return / mark-up accrued in local cutrency - net of provision
income / return / mark-up accrued in foreign currency

Advences, deposils, advance rent and other prepayments

Advance taxation (paymenis less provisions)

income tax refunds receivable

Compensation for defayed tax refunds

Non-banking assets acquired in satisfaction of claims

Assets acquired from Corporate and Industrial Restructuring Corporation (CIRC)
Unrealized gain on forward foreign exchange contracts

Cammission receivable on Government, reasury transaclions
Stationery and stamps on hand

Barter trade balances

Receivable an account of Government transactions

Receivable from Government under VHS scheme

Receivable against sale of shares

Acceptances

Others

Less: Provision held against other assets

Other assets {net of provision)

Surplus on revaluation of non-banking assets acquired in
satisfaction of claims

Other assets - total

Proviston held against other assets

Income / mark-up accrued in local currency
Advances, deposits, advance rent and other prepayments
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government fransactions
Receivable from Government under VHS scheme
Protested bills

Provision against FE-25 loans

Ex-MBL f NDFC - other assets

Assets Acguired from CIRC

Others

Movement in provision held against other assets

Opening balance

Charge for the year

Transfer in .

Adiustment of compensation clairmed by SBP to SBP balances
Amount written off

Closing balance

BILLS PAYABLE

In Pakistan
Outside Pakistan

{Un-audited) {Audited)
March 31, Decamber 31,
2020 2019
Note -~wer--v-— Rupees in 000 «w-veeeeemms
47,307,000 53,660,237
3,068,305 2,551,275
5,461,334 7,816,695
5,421,946 9,155,744
42,667,383 42,667,383
15,005,852 13,722,128
3,280,907 3,284,853
208,423 208,423
7,738,529 -
7,542,356 4,085,704
464,108 438,733
195,399 185,399
323,172 323,172
418,834 418,834
7,143 310,374
45,047,169 26,934,779
10,460,522 6,941,062
194,618,422 175,691,785 .
14.1 11,136,466 10,853,587
183,481,956 164,838,198
477,215 477,215
183,959,171 165,315,413
152,607 152,807
837,948 837,949
06,542 986,542
195,389 195,399
323,172 323,172
418,834 418,834
2,572,241 2,555,322
1,734,591 1,734,591
534,173 534,173
208,423 208,423
3,934,678 3,668,718
11,136,466 10,853,587
10,853,587 8,884,661
282,879 1,589,466
- 457,739
- (78,279)
11,136,466 10,853,587
14,756,721 19,648,708
1,287,102 218,716
16,043,823 19,867 424




{Un-audited) {Audited)
March 31, December 31,
2020 2019
mmmeemnenies RUpEES i1 1000 comeeaviinrs
16, BORROWINGS
Secured
Borrowings from Stale Bank of Pakistan
Under Export Refinance Scheme 3,879,500 1,908,291
Under Export Refinance Scheme (New Scheme) 23,123,014 20,687 441
Financing Scheme for Renewable Energy 248,602 236,178
Refinance Facility for Modernization of SMEs 44,654 45,000
Financing Facility for storage of Agriculture Produce (FFSAF}) 258,880 284,012 |
Under Long-Term Financing Facility (LTFF) 11,680,236 8,923,286
39,234,886 32,084,205
Repurchase agreement borrowings 442,959,141 332,053,770
Bal Muajjai 46,195,591 59,069,167
Total secured 528,389,618 423,207,142
Unsecured
Calt borrowings 19,408,032 39,052,969
Overdrawn nostro accounts 2,771,672 3467767
Bai Muaiial 9,585,338 65,029,474
Total unsecured 31,764,542 48,550,210
560,154,560 471,757,352
16.1  Particulars of borrowings with respect to currencies
In local currency 542,115,959 432,843,644 -
In foreign currencies 18,038,601 38.113,708
560,154,560 471,757,352
16,2  Mark-up / interest rates and other lerms are as follows:

- The Bank has entered into agreements with the SBP for extending export refinance to customers. As per the terms of
the agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank at the date of
maturity of finances by direclly debiting the current account maintained by the Bank with the SBP. These borrowings
carry mark-up 3% (December 31, 2019: 3%).

- Repurchase agreement borrowings casry mark-up ranging from 10.49% fo 13.3% per annum (December 31, 2019:
13,2% to 13.32% per annum) having maturity on ranging from April 3, 2020 to April 24, 2020,

. Cali borrowings carry interest ranging from 1.78% to 4% per annum (December 31, 2019: 1.75% to 4.0% per annumj.
16,3 Borrowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
security balances held by the SBP, :

16.4  Pakistan Investment Bonds and Market Treasury Bills having maturity of 5-10 years and 3 months respeclively, are pledged
as security under borrowing having carrying amount of Rs, 442,958 million (December 31, 2019; Rs. 332,054 million).

i



17. DEPOSITS AND OTHER ACCOUNTS

March 31, 2020 (Un-audited) December 31, 2018 (Audited)

in local In foreign in local In foreign
currency currencies Total currency currencies Total
Rupees in "000
Customers
Current deposits -
remunerative 342,260,894 - 342,260,894 320,884,110 - 320,884,110
Current deposits - non-
remunerative 350,116,946 133,634,552 483,651,498 387,105,580 138,036,876 525,137,456
Savings deposits 566,624,692 £8,620,285 625,244,977 £33,399,568 52,363,840 585,763,408
Term deposits 258,834,824 94,611,367 353,546,191 285,062,513 75,428,176 360,490,689
COthers 2,287,588 3,974 2,291,562 4,970,352 3,924 4,974,276
1,520,224,944 286,770,178  1,806,995,122 1,531,417,123 265,832,818 1,797,249,939
Financial Institutions
Current deposits 112,759,778 416,455 113,176,233 357,608,795 1,225,295 358,826,090
Savings deposils 918,166 3,149,083 4,087,248 4,405418 2,911,091 7,316,507
Term deposits 14,241,354 11,653,415 25,894,769 21,888,152 5,932,636 27,820,788
Cthers 2,717,826 309,048 3,026,874 6,549,217 286,740 6,835,957
130,637,124 15,528,001 146,165,125 390,443,580 10,355,762 400,799,342
1,650,862,068 302,298,179 1,9583,160,247 1,921,860,703 276,188,578 2,198,049 281

17.1 Foreign currencies deposits includes deposit of foreign branches amounting io Rs. 88,328 million {(December 31, 2019:;
Rs.85,488 million).

{Un-audited) {Audited)
March 31, Cecember 31,
2020 2019

-m————-Rupees in ‘000 ---------
18. LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Lease liabilities included in the statement of financial posifion

7,966,088 7,640,188
Of which are:
Current lease liability 1,530,099 1,237,717
Non-current lease liabilily 6,435,989 6,402,471
7,966,088 7,640,188
Ma'tufity analysis » contractual undiscounted cash flows
Less than one year 2,280,904 1,948,040
One to five years 7,087,123 6,610,167
More than five years 6,522,658 8,652,960
Total undiscounted lease liabilities 15,890,685 15,211,167




19.

20

DEFERRED TAX LIABILITIES
Deductible temporary differences on

- Tax losses cairied farward
- Post retirement empioyee benefits

- Provision for diminution in the value of investments

- Provision against loans and advances
- Provision against off-balance sheet obligations
- Other pravisions

Taxable temporary differences on

« Surplus on revaluation of fixed assets

- Surplus on revaluation of investments

- Surplus on revaluation of non-banking assets
- Other

OTHER LIABILITIES

Mark-up / Return / Interest payable in local currency
Mark-up / Return / Interest payable in foreign currencies
Unearned commission and income on bills discounted

Accrued expenses
Advance payments
Unclaimed dividends

Unrealized loss on forward foreign exchange confracts

Unirealized loss on put option
Branch adjustment account
Employee benefits:
Pension fund
Post retirement medical benefits
Benevelent fund
Gratuity scheme
Compensated absences
Staff welfare fund
Liabilities relating o Barier trade agreements
Provision against off-balance sheet obligafions
Frovislon against contingencies ’
Payable to brokers
PIBs short selling
Acceptances
Others

(Un-audited)
March 31,
2020

(Audited)

December 31,

2019

----------- Rupees in "000 wweemrmme

(10,705) (10,705)
(3,924,534) (3,852,716)
(236,751) (236,751)
(3,092,228) (2,625,495)
(115,222) (115,222)
(105,416) (105,416)
(7,484,856)  (6,946,305)
1,596,773 1,689,317
13,803,956 13,816,519
41,429 41,439
2,314,832 2,314,832
17,757,060 17,862,107
10,272,144 10,915,802
37,775,4C5 57,027,903
1,061,529 439,959
2,601,669 3,045,278
21,099,722 19,000,508
392,015 397,099
186,4C5 186,663

. 4,358,883
306,339 308,339
1,132,924 926,311
14,895,483 14,785,647
18,720,515 18,333,947
1,967,772 1,749,006
2,311,216 2,208,599
8,532,837 8,344,182
371,287 371,257
2,279,373 5,530,436
627,454 627,404
4,679,645 4,629,645
58,979 38,667
26,371 256,284
45,047,1€9 26,034,779
14,981,953 14,039,099
179,056,062 183,544,990
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21.

22,

224

222

22,24

SURPLUS ON REVALUATION OF ASSETS
Surplus on revaluation of
- Available-for-sale securities

- Fixed assets
- Nen-banking assets

Deferred tax on surplus on revaluation of:
- Available for sale securities

~ Fixed assets

- Non-banking assets

CONTINGENCIES AND COMMITMENTS
Guaraniees

Commitments
Other contingent Hiabilities

Guarantees

Financial guarantees
Performance guarantees

Commitmenis

Documentary credits and short-term trade-related transactions
-letters of credit
Commitments in respect of:

-forward foreign exchange contracts
«forward government securities transactions

Commilments for acquisition of:

- operaling fixed assels

Other commitments

Commitments in respect of forward foreign exchange contracts

Purchase
Sale

8.1

221
22.2
22.3

22,21
2222

22.23

{Un-audited)
WMarch 31,
2020

{Audited}
December 31,
2019

Rupees in '000 --msmmanssm-s

39,439,873 39,475,771
44,518,953 44,576,547
2,539,695 2,539,695
86,498,521 86,592,013
(13,803,956) {13,516,519)
(2,489,995) (2,489,995)
(41,439) (41,439)
(16,335,390} (16,347,953)
70,163,131 70,244,060
155,385,494 161,579,745
1,516,921,400  1,761,652,119
30,770,950 30,664,297

1,703,077,843

1,953,896,161

97,686,236 101,841,274
57,699,258 59,738,471
165,385,494 161,579,745
864,219,549 937,616,635
631,115,679 801,290,548
21,000,000 22,164,581
572,672 566,855
13,500 13,500

1,516,921,400

1,761,652,119

402,154,102 478,842,756
228,961,577 322,447,792
631,115,679 801,290,548

Commitments for outstanding forward foreign exchange contracts are disclosed in these condensed unconsolidated interim
financial statements at contracted rates. Commitments denominated in foreign cuirencies are expressed in Rupee terms at

the rates of exchange prevailing at the statement of financial position date,
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22.3.4.2

22.3.4.3

22.3.4.4

22345

22.3.4.6

22347

22.34.8

{Un-audited) {Audited)

March 31, December 31,

) . 2020 2019
Commitments in respect of forward government securities transactions mmememeeeeee RUPEES IR 000 wremmemeeas
Purchase ’ 2,750,000 256,814
Sale 18,250,000 21,907,767

: 21,000,000 22,164,581

Commitments for outstanding forward government securities transactions are disclosed in these unconsclidated condensed interim
financial statements at contracted rates.

Professional services to be received 13,500 13,500

Other contingent liabilities

Claim against the Bank not acknowledged as debt 30,770,950 30,664,297

Claims against the BanK not acknowledged as debts inciuding claims relating to former Mehran Bank Limited amounting to
Rs. 1,597 million {December 31, 2019: Rs.1,597 million),

Taxation

The current status of tax contingencies is same as disclosed in the annual financial statements of the Bank for the year ended
December 31, 2019,

Contingencies in respect of employees benefits and related matters

The current status of these contingencies is same as disclosed in the annual financial statements of the Bank for the year ended
Becember 31, 2019, except for the below mentioned updates

Penstonary benefits to refired employees

The current status of these conlingencies Is same as disclosed in the annual financial statements of the Bank for the year ended
December 31, 2019 except Review Petition is ongoing and Is expected ta be listed for hearing saon.

Post retirement medical facilities

The current status of these contingencies is same as disclosed in the annual financial statements of the Bank for the year ended
December 31, 2019,

Restoration of Commuted Pension

The current status of these contingencies is same as disclosed in the annual financial statements of the Bank for the year ended
Deacember 31, 2019,

Regularizing the temporary hires / workers deployed by Service provider companies under cutsoursing arrangements

The current status of these contingencies is same as disclosed in the annual financial statements of the Bank for the year ended
December 31, 2019.

Golden Handshake {GHS}

The current status of these contingencies Is same as disclosed In the annual financizl statements of the Bank for the year ended
December 31, 2019,

Litigation related to management trainee program

The current status of these contingencies is same as disclosed in the annual financial statements of the Bank for the year endad
December 31, 20189,

Forelgn Exchange repatriation case

The current status of these contingencies is same as disclosed in the annual financial statements of the Bank for the year ended
December 31, 2019.

Compliance and risk matters relating to antl-money laundering

The current status of these contingencies is same as disciosed in the annual financial stalements of the bank for the year ended
December 31, 2019.



(Un-audited) {Un-audited)
Quarter Ended  Quarter Ended
NMarch 31,2020 March 31, 2019

Note  seemmwwwaems Rupees in '000 ~--eesueon
23, MARK-UP/RETURN/INTEREST EARNED
Loans and advances ‘ 29,826,346 22,842,290
Investments 41,683,977 21,332,283
Cn securities purchased under resale agreemants 583,489 1,373,553
Balances with other banks 443,154 244,802
72,636,966 45,792,928
24.  MARK-UP/RETURN/INTEREST EXPENSED
Deposits - 34,359,008 22,637,579
Borrowings 2,215,738 1,402,799
Cost of foreign currency swaps against foreign currency deposits 2,807,395 2,095,563
Finance charge on lease Hability against right of use assats 190,338 105,018
Securities sold under repurchase agreemenis 16,350,043 4,088,875
55,962,520 30,329,834
25. FEE AND COMNMISSION INCOME
Branch banking customer fees 443,327 300,055
Consumer finance related fees 188,536 210,403
Card relatad fees 283,338 158,179
Credit related fees . 93,984 72,643
investment banking fees 89,423 48,217
Commission on trade 718,938 858,685
Commission on guarantees 170,033 91,119
Commission on cash management 4,180 7,047
Commission on remittances including home remittances 229,416 225,389
Commission on bancassurance 66,562 98,786
Commission on government transactions 2,197,525 1,913,750
Cthers 21,746 40,538
: 4,507,019 4,024,812
26.  GAIN ON SECURITIES - NET
Realized 261 1,095,159 96,598
Unrealized - held-for-trading 9.1 266,156 (12,279)
1,361,315 84,319
26.1 Realized gain on
Federal Government Securities 485,344 53,136
Shares . 113,554 20,249
ljarah Sukuks - 17,213
Foreign Securities 496,261 -
1,095,159 96,598
27, OTHER INCOME
Rent on property 5,012 11,915
Gain on sale of fixed assets - net, 421 g7
Postal, SWIFT and other charges recovered 9,608 -
Compensation for delayed tax refunds 2714 1,283,765 1,265,675
Others 4,339 4,520
1,303,145 1,282,477

27,1 This represents compensation on delayed refunds determined under Section 171 of income Tax Ordinance 2001.
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28,

OPERATING EXPENSES
Total compensation expenses
Property expenses

Rent and taxes

Insurance

Utilities cost

Security {including guards}

Repair and maintenance (including janitorial charges)
Depreciation

Depreciation on non banking assets

Depreciation on ljarah assets

Depreciation on right of use assets

Information technology expenses

Sofiware maintenance
Hardware maintenance
Depreciation
Amortization

Network charges
Others

Other operating expenses

Directors’ fees and reimbursement of other expenses
Fees and allowances to Shariah Board
Legal & professional charges
Quisourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Comrnunication

Stationery and printing

Marketing, advertisement & publicity
Contributions for other Corporate and Social Responsibility
Audiiors’ remuneration

Entertainment

Clearing, verification, license fee charges
Brokerage

Financial charges on Leased assets
Insurance

Vehicle Expenses

Repairs & Mainlenance

Deposit Premium expense

Others

(Un-audited)
Quarter Ended

(Un-audited)
Quarter Ended

March 31, 2020  March 31, 2018
-------------- Rupees In 000 mesmemamms

9,500,585 8,842,902
58,156 337,008
10,146 8,643

197,184 177,993
524,413 463,695
218,634 208,387
108,756 105,841
3,946 7,394
28,169 50,589
463,184 184,530

1,610,598 1,544,080

51,409 57,286

3,751 3,327
49,564 108,129
47,233 50,891
113,098 89,280
265,055 308,913
10,905 8,570
2,194 2,192
177,906 110,476
164,980 145,630
119,013 129,839
38,683 30,587
408,022 350,234
18,690 31,430
40,978 36,952
68,035 61,833
177,171 174,952
29,536 57,417
5,447 9,756
23,052 53,684
59,308 74,841
96,889 76,656
18,014 21,677
10,523 4,765
110,574 107,095
33,373 20,138
77,924 114,509
343,659 309,960
124,134 94,531
2,155,010 2,045,724
13,531,248 12,740,619
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28.

30.

3.

32,

33.

GTHER CHARGES

Penalties imposed by State Bank of Pakistan

Penalties imposed by other regulatory bodies {Central bank of international branches)

PROVISIONS AND WRITE OFFS - NET
Provisions for diminution in value of invesiments

Provisions against loans and advances
Provision against other assels

TAXATION
Current

Prior years
Deferred

EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the pericd (Rupees in 000's)

Weighted average number of ordirary shares (in 000's}

Earnings per share - basic and diluted (Rupess)

CASH AND CASH EQUIVALENT

Cash and blances with treasury banks
Balances with other banks

Call money lendings

Call money borrowings

Overdrawn nostro

Note

{Un-audited)
Quarter Ended
March 31, 2020

{Un-audited)
Quarter Ended
March 31, 2019

R et {44 1T TSR [ T )1 JR—

278,577 8,796
83 -
278,660 6,798
862,601 445,642
3,105,486 1,726,364
289,520 82,905
4,057,607 2,254,911
3,443,146 3,508,189
) 1,056,841
(559,277 (21,005)
2,883,869 4,544,025

{(Un-audited)
Quarter Ended
March 31, 2020

(Un-audited)
Quarter Ended
March 31, 2019

4,118,941 4,183,483
2,127,513 2,127,513
1.94 1.97

{Un-audited)
Quarter Ended
March 31, 2020

(Un-audited)
Quarter Ended
March 31, 2019

B ol + {3 T-T-1 {1 1o J——
171,184,448 173,481,584
18,814,080 15,850,645
640,800 140,800
(19,408,032) (43,167,951)
(2,771,572} (1,242,222)
168,456,724 145,062,856

$
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FAIR VALUE MEASUREMENTS

The fair value of quoted securities ather than those classified as hetd to maturity, Is based on quoted market price. Quoted instruments classified as beld to
maturity are caried at cost.

The f:air value of unquoted debt securities, fixed term loans, other assels, other liabilities, fixed term depesits and borrowings cannot be calculated wilh
sufficient seliability due to the absence of a current and active market for these assets ang liabilities and reliabls data regarding market rates for similar
Instruments,

Fair value of financial assets

The Bank measures fair values using the following fair value hierarchy that refiects the significance of the inputs used in making the measurements:

Level1: Fair value measurements using quoted prices (unadjusted) in active markets for identica. assets or liabilitles.

Level 2; Fair value measurements using inpuls other than quoted prices included within Level 1 that are abservable for the assels or liability, either
diraclly (i.e. as prices) or indireclly {l.e. derived from prices).

Level 3: Far value measursments Using Input for the asset or ltability that are not based on observable market data {l.e. unobservabla inputsy.

The table below analyses financlal instruments measured at the end of the reporting period by the level in the fair value hierarchy into
which the fair value measurement is calegorized:

At March 31, 2020 (Un-audited)

Carrying value

Leveld Level 2 Level 3 Total
On balance sheet financial instruments Rupees in 600
Financial assets - measured at fair
value
Investments
Market Treasury Bills 715,303,767 - 715,303,767 - 715,303,767
Pakistan Invesiment Bonds 339,699,870 - 339,699,870 - 339,699,870
ljarah Sukuks 1,998,600 “ 1,598,800 - 1,998,600
Ordinary shares of listed companies 31,631,834 31,631,834 - - 31,631,834
Preference shares §7,766 36,050 - 21,716 57,766
Investments in mutual funds 1,226,469 1,226,469 - - 1,226,459
Term Finarice Cerlificates / Musharika
and Sukuk Bonds 58,423,406 - 58,423,408 - 58,423,406
GoP Foreign Currency Bonds 13,267,939 - 13,267,939 - 13,267,939
Forelgn Government Securities 2,238,153 - 2,238,133 - 2,238,153
Foreign Currency Debt Securilies 1,171,301 - 1,171,301 - 1,171,301
Ordinary shares of a bank outside
Pakistan 15,262,908 15,262,908 - . 15,262,908
1,180,282,013 48,157,261  1,132,103,036 2,716  1,180,282,013
Financial assets - disclosed but not
measured at fair value
Cash and balznces with treasury banks 171,181,448 - - - -
Balances with other banks 18,814,080 - - - -
Lending to financial instruments 44,549,936 - - - -
Investmenis
Ordinary shares of unlisted cornpanies 1,593,600 - - - -
Pakistan Investment Bonds 166,318,491 - - - -
Market Treasury Bills 117,835,008
GoP Foreign Currency Bonds 1,602 - - - -
Foreign Government Securities 31,664,483 - - - -
Foreign Currency Debt Securities 645 - - - -
Dehentures, Bonds, Sukuks,
Participation Term Cerificates and Term
Finance Certificates 7,839 - - - -
Advances 980,435,309 - - - -
Cther assets 183,959,171 - - - -
1,716,361,621 - N - -
2,896,643,634 48,157,261  1,132,103,036 21,716 1,180,282,013
Off-balance sheet financial instruments - measured at fair value
Commitments
Foreign exchange contracts purchase
and sale 631,115,679 - {7,734,196) - (7,734,186)
Forward government securities transactions 21,000,000 - {41,872) - (41,872)
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On balance sheet financial instruments

Financial assets - measured at fair value

Investments

Market Treasury Bills
Pakistan Invesiment Bends

ljarah Sukuks

Ordinary shares of listed companies

Preference shares

Investments in mutual funds

Term Finance Certificates / Musharika
and Sukuk Bonds

GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities

Ordinary shares of a bank oulside

Pakistan

Financlal assets - disclcsed but not
measured at fair value

Cash and balances with treasury banks
Balances with other banks
Lending o financial instruments

Investmentis

Crdinary shares of unlisted companies
Market Treasury Bills

Pakistan Investment Bonds

GoP Foreign Currency Bonds

Foreign Government Securities

Forelgn Currency Debt Securities
Debentures, Bonds, Sukuks,
Participation Term Certiicates and Term

Advances
Other assets

Off-balance sheet financial instruments -
measured at fair value

Foreign exchange contracts purchase

and sale

Forward government secu-ities

fransactions

December 31, 2019 {(Audited)

Carrying value Level 1 Level 2 Level 3 Total
Rupees In 000
621,791,597 - 621,791,597 B 821,791,597
320,418,686 - 329,418,686 - 329,418,686
1,978,800 - 1,878,800 - 1,978,800
41,863,797 41,863,757 - - 41,883,797
79,368 35,956 - 43,432 79,388
1,903,224 1,803,224 - - 1,803,224
56,252,658 2,204,193 47,048,468 - 55,252,659
22,476,530 - 22,476,530 " 22,476,530
3,481,851 - 3,491,851 - 3,491,851
1,422,271 - 1,422,271 - 1,422,271
18,831,755 18,831,756 - - 18,831,756
1,099,510,559 71,838,826  1,027,628,201 43432 1,099,510,550
292,513,379 - - - -
13,220,807 - - - -
144,140,344 - - - -
1,593,609 - - - -
114,091,320 - - - -
184,864,103 - - - -
4,087,591 - - - -
29,600,343 - - - -
598 - - - -
9,573 - - - -
1,008,138,084 - - - -
165,315,413 - - - -
1,957,576,162 - - - -
3,057,086,721 71,838,826  1,027,628,201 43,432 1,089,510,559
801,290,548 - (4,358,883) - (4,358,883)
22,164,581 - 107,348 - 107,348




34.2

Valuation techniques used In determination of fair valuation of financial instruments within level 2 and level 3

ftemn

Market Treasury Bills
Paldstan Investment Bonds
ljarah Sukuks

Qrdinary shares of unlisted companies
Term Finance Certificates / Musharika and
Sukuk Bonds

GoP Forelgn Currency Bonds
Forelgn Government Securities
Foraign Currency Debt Securities

Fair value of non-financial assets

Valuation approach and input used

PKRY {(MUFAP)

PKRV (MUFAP)

MUFAP

Breakup value as per latest available audited financial statements

MUFAR
Reuter page

Reuter page
Reuter page

Information abaut the fair value hierarchy of Bank's non-financial assets as at the end of the reporting period are as follows:

Land and building (property and equipment)

Non-banking assets acquired in
satisfaction of claims

Land & building (property and equipment)

Non-banking asseis acquired in
satisfaction of claims

At March 31, 2020 {Un-audited)

Carrying value Level 1 Levei 2 Level 3 Total
Rupees in "000
48,455,255 - 48,455,255 - 48,455,255
3,280,907 - 3,280,907 - 3,280,907
51,736,162 - 51,736,162 - 51,736,162
December 31, 2019 (Audited)
Carrying value Level 1 Level 2 Level3 Total
Rupees in '000
48,669,603 - 48,569,603 - 48,569,603
3,284,853 - 3,284,853 - 3,284,853
51,854,456 - 51,854,456 - 51,854,456
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37.

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital

Capital Adequacy Ratio

Eligible Commeon Equity Tier 1 Capital
Eligible Additional Tier 1 Capital

Total Efigible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Total

Common Equity Tier 1 Capital Adeguacy ratio
Tier 1 Capital Adequacy Ratio

Tolal Capital Adequacy Ratio

Leverage Ratio

Eligible Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio

Total High Quality Liquid Assets
Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stahle Funding

Net Stable Funding Ratio

{Un-audited)
March 31,
2020

.............. Rupees in "000

{Audited)
Decernber 31,
2019

166,845,571 162,360,773
147,089,628 142,718,150
147,069,628 142,716,150

44,537,139 39,816,053
191,606,767 182,532,203
875,636,450 913,568,310

96,289,521 91,752,716
173,619,541 173,619,541

1,145,545,511

1,178,940,567

12.84% 12.11%
12.84% 12.11%
16.73% 15.48%
147,069,628 142,716,150
4,039,605,970  4,252,343,911
3.64% 3.36%
860,934,333 890,965,256
637,165,075 603,741,462
135% 148%
1,817,137,715  2,040,913,906
1,025,772,672 875,207,068
177% 233%




N

38.

ISLAMIC BANKING BUSINESS

The bank is operating 189 (December 31, 2018: 180) Islamic banking branches and no Iglemic banking windows at the three months
period ended March 31, 2020 '

(Un-audited) {Audited)
March 31, December 31,

2020 2019
Note rewsvanres RUDEOS 0 000 —momerneen

ASSETS
Cash and balancas with treasury banks 4,912,992 4,405,856
Balances with other barks ’ 5,970 5,841
Bue from financial institutions 38.1 9,360,334 11,419,496
Investments 38.2 21,754,428 19,416,280
{slamic finanging and related assels - net 383 33,812,928 33,880,482
Fixed assels 164,155 174,862
Right of use assets 852,592 861,049
Qther assets 5,514,596 5,888,864
Total Assets 76,377,995 76,052,730
LIABILITIES
Bills payable 262,330 256,804
Depasits and other accounds ! 38.4 64,673,747 63,285,896
Lease liability against right of use assets 971,713 943,375
Due o head office 2,345,137 2,784,801
Other Hiabilities 3,633,619 3,767,018

71,887,146 71,037,894
NET ASSETS 4,490,849 5,014,836
REPRESENTED BY
Istamic Banking Fund 3,360,000 2,200,600
Reserves " -
Surplus on revaluation of assels 676,844 775,696
Unappropriated / unremilted profit/ (foss) 385 452,005 2,039,140

4,490,848 5,014,836

The profit and loss account of the Bank's lslamic banking branches for the three manths period ended March 31, 2020 is as follows:

{Un-audited)  (Un-audited}
Quarter Ended Qusrter Ended
March 31, 2020 March 31, 2018

Note swwsninme— RuUpOES 1 000 ~-meonamre
Profit/ return eamed 38.6 2,000,902 1,346,518 A
Profit [ relurn expensed 387 {1,180,798} {672,994)
Net prafit f return 200,104 673,524
Other Income
Fee and commission income 94,445 75,073
Forelgn exchange income ) 15,501 14,992
Otherincome 294 2,031
To!.‘al other income 110,240 92,096
Total Income 1,010,344 765,620
Qther expenses
Operating expenses (558,423) (667,412)
Profit before provisions 451,921 198,208
Provisions reversal and write offs - net 84 82.805
Profit before taxation 452,005 281,113
Taxation - -

Profit afler taxation ’ 452,805 281,113

8
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38.4

385

38.6

38.7

Deposits and other accounts
Customers

Current deposits
Savings deposits
Term deposits

Financial Institutions
Current deposils
Savings deposits
Term deposits

Unappropriated / unremitted profit { {loss)

Opening balance
Add: Islamic barking profit / {Joss} for the period

Less: Transferred / remitted to head office
Closing halance

Profit / return earned

Profit earned on:
Financing
invesiments
Placements

Others (Bai Muaijjal)

Profitf return ! expensed _

- Deposits and other accounts

Finance charge on right of use assets
Others {General Account)

{Un-audited)
March 31,
2020

{Audited)

December 31,

2019

e RUPEES N '000 e

20,202,298 20,550,756
30,675,641 22,671,179
13,504,709 12,720,085
64,382,648 56,042,020
155,539 815,386
35,560 3,028,490
100,000 3,500,000
291,099 7,343 876
64,673,747 63,285,896
2,039,140 (57,150)
452,005 2,039,140
(2,039,140) 57,150
452,005 2,039,140

{Un-audited)

(Un-audited)

Quarter Ended Quarer Ended
March 31, 2020 March 31, 2018
mesiaseemae RUDEES 61 "000 worremmeam

991,060 671,468
686,085 548,820
130 1,299
323,627 123,831
2,000,902 1,345,518
907,881 534,643
25,850 -

167,087 138,351
1,100,798 672,994

&



38. GENERAL

391 Figures have been rounded off to the nearest thousand rupees.
40, DATE OF AUTHORIZATION FOR ISSUE

The unconsolidated condensed interim financial statements were authorized for issue on
Directors of the Bank.

/4

Py

irman

Preéijent / CEO

Director

May 21,2020 by the Board of



NATIONAL BANK OF PAKISTAN
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020



Directors’ Review
Consolidated Financial Statements

On behalf of the Board of Directors, we are pleased to present the consolidated financial statements of the
bank and its subsidiaries for the three-months period ended March 31, 2020.

These consolidated financial statements have been prepared in accordance with the applicable International
Financial Reporting Standards, Islamic Financial Accounting Standards, and other applicable regulatory
directives.

Consolidated after-tax profit of the Bank and its Subsidiaries for the three-months ended March 31, 2020
amounted to PKR 4.14 billion, being 3.3% lower than PKR 4.28 billion earned for the corresponding three-
months period of 2019. For the period under review, the bank’s subsidiaries contributed a net profit of PKR
72.10 million (Mr "19:PKR 41.3 million) towards the Group profitability. The Bank’s subsidiaries in Central
Asian states recorded a net profit as against net loss recorded in the similar period of 2019; whereas, the local
subsidiaries recorded a drop in the profitability. For the period under review, the Bank’s associate companies
contributed a net share of loss of PKR 130.60 million as against a net profit of PKR 25.42 million for the
corresponding three-months period of 2019. The bank is developing an integrated strategy to build synergies
& new business platforms across both its local and international subsidiaries. The Board has re-looked at the
Bank’s entire international franchise to decide locations that make sense in longer term to continue
operations.

As of March 31, 2020, consolidated assets of the Bank amounted to PKR 2,970.79 billion, being 5.2% lower
than PKR 3,132.36 billion as at December 31, 2019. Consolidated earnings per share for the period under
review amounted to Rs. 1.94 as against Rs. 2.00 for the similar period of 2019. Consolidated operating results
and appropriation of profits as recommended by the Board are given below:

PKR Million
Profit before tax for the three-months ended March 31, 2020 7,064.32
Taxation:
- Current 3,481.75
- Prior Year -
- Deferred (555.98)
2,925.77
Profit after tax for the three-months ended March 31, 2020 4,138.55
Un-appropriated profit brought forward 93,465.52
Other comprehensive income - net of tax (133.38)
Non-controlling interest (18.69)
Transfer from surplus on revaluation of fixed assets 57.60
Profit available for appropriations 97,509.60
Appropriation:

Transfer to Statutory Reserve 411.89
Un-appropriated profit carried forward 97,097.70
Basic and diluted earnings per share (Rupees) 1.94

For and on behalf of the Board of Directors,

Arif Usmani Zubyr Soomro
President & CEO Chairman
Karachi

Date: May 21, 2020



NATIONAL BANK OF PAKISTAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 34, 2020
{Un-audited) (Audited)
March 31, December 31,
2020 2019
Note «--wwve—- Rupees in '000 -~----eruwem-.
ASSETS
Cash and balances with treasury banks 6 174,409,055 293,198,090
Balances with other banks T 19,462,062 13,508,325
Lendings to financial institutions 8 44,549,936 144,140,344
Investments 9 1,505,083,04C 1,442,403,957
Advances 10 980,950,902 1,008,398,612
Fixed assets 11 54,663,562 54,919,564
Intangible assets 12 1,024,548 1,070,766
Right of use assels 13 7,704,321 7,447,414
Other assels 14 185,941,37C 167,183,196
2,970,788,795 3,132,360,268
LIABILITIES
Bills payable 15 16,043,823 19,867,424
Borrowings 16 560,154,560 471,757,352
Deposits and other accounts 17 1,952,697,217 2,197,984,573
Liabilities against assets subject to finance lease 18 179,215 194,403
Lease liability against right of use assets 19 8,327,349 7,831,350
Deferred tax liabilities 20 10,231,415 10,869,353
Other liabilities 21 180,352,525 184,633,258
2,727,986,105 2,893,137,713
NET ASSETS 242,802,691 239,222 555
REPRESENTED BY
Share capltal 21,275,131 21,275,131
Resewes, 54,007,914 53,260,789
Surplus on revaluation of assets 22 69,540,726 70,358,587
Unappropriated profit 97,097,703 93,465,516
241,921,473 238,360,023
Non-controlling interest 881,218 862,532
242,802,691 239,222,555
CONTINGENCIES AND COMMITMENTS 23
The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financ al statements,
M
f % J P —
/ |
Z“J"T/‘W = \,
Chglirman Président / CEO Chief Xinandial Dife<tor Director




NATIONAL BANK OF PAKISTAN
CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020 .

Quarter ended
March 31, March 31,
2020 2019
Note ~-----reene Rupees in 000 we-vemmemeee-
Mark-up / return / interest earned ) 24 72,605,121 45,834,763
Mark-up / return / interest expensed 25 55,966,731 30,325,144
Net mark-up / return / interest income 16,638,390 16,509,619
NON MARK-UP / INTEREST INCOME
Fee and commission income 26 4,885,764 4,398,051
Dividend income 384,061 1,017,955
Foreign exchange income 805,092 1,900,284
Gain on securities - net 27 1,328,510 101,907
Share of loss from joint venture - net of tax (8,860) (16,015)
Share of (loss) / profit from associates - net of tax {130,599) 25,423
Other income ‘ 28 1,300,858 1,282,017
Total non-mark-up / interest income 8,564,826 8,709,622
Total income 25,203,216 24,219,241
NON MARK-UP / INTEREST EXPENSES
Operating expensas 29 13,888,486 13,139,177
Workers welfare fund “ .
Other charges ) 30 279,828 8,598
Total non-markup / interest expenses 14,168,314 13,147,775
Profit before provisions 11,034,902 11,071,466
Provisions and write offs - net 31 3,970,582 2,213,244
PROFIT BEFORE TAXATION 7,064,320 8,858,222
Taxation 32 2,925 773 4,580,576
PROFIT AFTER TAXATION 4,138,547 4,277,646
Attributable to: .
Shareholders of the Bank 4,119,861 4,256,002
Non-controlling interest 18,686 21,644
4,138,547 4,277,646
mmmemmensrneeamian RUDEES memsmmsnmemncunine
Earnings per share - basic and diluted 33 1.94 2.00

The aﬁnexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

Director



NATIONAL BANK OF PAKISTAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

Quarter ended
March 31, March 31,
2020 2019
-------------- Rupees in '000 «-meoeeemmenee
Profit after taxation for the period 4,138,547 4,277,646
Other comprehensive income
ltems that may be reclassified to profit and loss
account in subsequent periods:
Exchange gain on translation of net assets of foreign branches,
subsidiaries and joint venture 335,231 951,260
Movement in surplus on revaluation pf investments - net of tax (760,268) 2,477,330
{425,037) 3,428,590
Items that will not be reclassified to profit and loss
account in subsequent periods:
Remeasurement gain / (loss) on defined benefit obligations - net of tax (133,375) (275,890)
Movement in surplus on revaluation of fixed assets - net of tax - -
Movement in surplus on revaluation of non-banking assets - net of tax - -
(133,375) (275,890)
Total comprehensive income . 3,580,135 7,430,346
Total comprehensive income attributable to:
Shareholders of the Bank 3,561,449 7,408,702
Non-controlling interest 18,686 21,644
3,580,135 7,430,346

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

Aot 1o YR ) by e

Chalrman Présitient / CEO Chief FingrciA Offiger M Director
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NATIONAL BANK OF PAKISTAN
CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

Quarter ended
March 31, March 31,
2020 2019
Note meeesereees RUPEES N 000 mresvmeeremnnn
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 7,064,320 8,858,222
Less: dividend income (384,061) {1,017,955)
6,680,259 7,840,267
Adjustments:
Depreciation on fixed assets 626,305 658,915
Depreciation cn right-of-use assets 502,692 184,530
Amortization 52,957 51,385
Pravision and write-offs - net 31 3,970,582 2,213,244
Gain on sale of fixed assets {2,541) {3,925)
Financial charges on leased assets 17,406 8,950
Financial charges on right-of-use assets 202,133 105,018
Unrealized loss on revaluation of investrments classified as held-for-trading (219,096) 1,992
Charge for defined benefit plans - net 3,676,809 1,822,506
Share of loss from joint venture - net of tax 8,860 16,015
Share of loss / {(gain) from associates - net of tax 130,599 (25,423}
8,966,706 5,033,207
15,646,965 12,873,474
(Increase) / decrease in operating assets
Lendings to financial institutions 98,690,408 (22,633,950)
Held-for-trading securities 103,422 125,080,046
Advances 21,348,245 11,325,552
Others assets (excluding advance taxation) {23,378,343) (38,236,206)
97,763,732 75,535,442
Increase/ (decrease) in operating liabilities
Bills payable (3,823,601) 16,852,910
Borrowings from financial institutions 108,738,340 (222,732,185)
Deposits (245,287,356) (232,696,130)
Other liabilities {excluding current taxation) (4,330,470) 29,790,252
{144,703,087) (408,785,153)
Financial charges paid (219,539) (113,968)
Income tax paid (135,636) (2,416,852)
Benefits paid (407,765) (359,995)
Net cash flows generated from operating activities (32,055,330) {323,267,052)
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities {80,803,825) 255,865,042
Net investments in held-to-maturity securilies 16,897,015 (13,239,885)
Dividends received 384,061 1,017,955
Investments in fixed assets (242,682} (3,882,928)
Proceeds from sale of fixed assets 18,334 15,199
Effect of translation of net investment in foreign branches 335,231 951,260
Net cash flows generated from / (used in) investing activities (63,411,868) 240,726,642
CASH FLOW FROM FINANCING ACTIVITIES
Lease obligations (16,707) (142,678)
Dividend paid (263) (1,050)
Net cash flow used in financing activities (16,970) (143,728)
Increase in cash and cash equivalents (95,484,166) (82,684,139)
Cash and cash equivalents at beginning of the period 264,816,479 228,999,744
Cash and cash equivalents at end of the period 34 169,332,313 146,315,605

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.

)

Director
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NATIONAL BANK OF PAKISTAN

NOTES TQ THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS {UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2020

1.
11

THE GROUP AND TS OPERATIONS
The "Group” consists of:

Holding Company
- National Bark of Pakistan (the Bank)

Subsidiary Companies

- CJSC Subsidiary Bank of NBF in Kazakhstan

- CJE&C Subsidiary Bank of NBP in Tajikistan

- NBP Exchange Company Limited, Pakistan

- - National Bank Medaraba Management Company Limited, Pakistan
- First Nationaf Bank Modaraba, Pakistan '

- Taurus Securities Limited, Pakistan

- NBP Fund Management Limited, Pakistan

- Cast-N-Link Products Limited

The subsidiary company of the Group, National Bank Modaraba Management Company Limited, Pakistan exercises control
over First Nafional Bank Modaraba, Pakistan as its management company and also has 2 direct economic interest in it. The
Group has consolidated the financial statements of the modaraba as the Ultimate Holding Company.

The Group is principally engaged in commercial barking, modaraba management, brokerage, leasing, foreign currency
remittances, asset management, exchange transactions and investment advisory asset. -

The holding company was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and is fisted on
Pakistan Stock Exchange (PSX). The registered and head office of the Bank is situated at 1.1, Chundrigar Road, Karachi, The
Bank is engaged in providing commerclal banking and related services in Pakisian and overseas. The Bank also handles
treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP). The Bank
operates 1,507 (December 31, 2019 1,509} branches in Pakistan and 21 {December 31, 2019: 21) overseas branches
(including the Export Processing Zone branch, Karachi).

CJSC Subsidiary Bank of NBP in Kazakhstan, CJSC Subsidiary Bank of NBP in Tajikistan, NBP Exchange Company Limited,
National Bank Modaraba Management Company Limited are wholly owned subsidiaries of the holding company while the
controlling interest in Taurus Securities Limited is 58.32%, NBP Fund Management Limited is 54%, First Nationa! Bank
Modarba 30% and Cast-N-Link Products Limited 78.51%,.

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Bank (Holding Company) and its subsidiary
cempanies together - "the Group”,

Subsidiary companies are fully consolidated from the date on which more than 50% of voting rights are transferred o the
Group or power fo control the company is established and excluded from consalidation from the date of disposal or when the
control is lost.

The assels, Habilities, income and expenses of subsidiary companies have been consolidated on a line by line basis.

income and expenses of subsidiaries acquired during the year are included In the consolidated statement of the
comprehensive income from the effective date of acquisition,

Non-Controlling interest / {minority interest) in equity of the subsidiary companies are measured at fair value for all the
subsidiaries acquired from period beginning on or after January 1, 2010 whereas minority interest of previously acquired
subsidiaries are measured at the proportionate net assets of subsidiary companies attributable to interest which is not owned
by holding company.

Material intra-group balances and transactions have been eliminated,
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BASIS OF PRESENTATION
STATEMENT OF COMPLIANCE

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

Islamic Financial Accounting Standards {IFAS) issued by the Institute of Chariered Accountants of Pakistan as are notified
under the Companies Act, 2017;

Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017: and
Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP),

Wherever the requirements of the Banking Companies Ordinance,1962, the Companies Act, 2017, or the directives issued
by the SBP and the SECP differ with the requirements of IFRS or IFAS, the requirements of the Banking Companies
Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The 8BP vide BSD Circular letter No.10, dated August 26, 2002 has deferred the applicability of Iaternational Accounting
Standard 39, Financlal instruments (IAS 39): Recognition and Measurement and International Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD circular No.4, dated February
25, 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing on
Deposits. Further, according to the notification of the SECP issued vide SRO 411(1) /2008 dated April 28, 2008, International
Financial Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for banks,
Accordingly, the requirements of these standards have not been considered in the preparafion of these consolidated
condensed interim financial statements. However, investments have been classified and valued in accordance with the
requirements of various circulars issued by the SBP.

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has nofified that e requirements of IFRS 10 {Consclidated
Financial Statements) and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in
mutuat funds established under Trust sfructure,

The disclosures made in these consolidated condensed interim financial statements have been limited based on the format
prescribed by the SBP vide BPRD Circular No. 5, dated March 22, 2019 and International Accounting Standard 1AS 34,
‘Interim Financial Reporting' and do not include all the information required in the annual financial statements. Accordingly,
these consolidated condensed interim financial statements should be read in conjunction with the annual financial
stalements of the Group for the year ended December 31, 2019.

Amendments to approved acdounting standards that are not effective in the current period

The following new standards and interpretations of and amendments to existing accounting standards will be effective from
lhe dates mentioned below against the respeciive standard, interpretation or amendment:

Standard, Interpretation or Amendment Effective date (annual periods
beginning on or after)

- IFRS 9 - Financlat Instruments: Classification and Measurement January 1, 2021

{FRS 9 has been applicable in several overseas jurisdictions from January 1, 2018 and is progressively being adopted in
others. The requirements of this standard are incorporated in the Bank’s financial statements for the jurisdictions where IFRS
@ has been adopted. As per the SBP's BPRD Circular Letter no. 4 dated October 23, 2019, the applicability of IFRS ¢ to
banks in Pakistan has been deferred to accounting periods beginning on or after January 1, 2021, The impact of the
application of [FR3 8 in Pakistan on the Group's financial statements is being assessed.



2.1.6

There are certain new and amended standards and interpretations that are mandatory for the Group’s accounting periods
beginning on or after January 1, 2020 but are considered not to be relevant or do not have any significant effect on the
Group's eperations and are therefore not detailed in these consolidated condensed interim financial staiements,

Standards, interpretations of and amendments to approved accounting standards that are effective
The following new standatds and interprefations of and amendments to existing accounting standards will be effective from
the dates mentioned below against the respective standard, interpretation or amendment:

Standard, Inferpretation or Amendment Effective date (annual periods
beginning on or after)

- IFRS 3 - Business Combinations (Amendments) January 1, 2020

- |AS 1 - Presentation of Financial Statements {Amendments) January 1, 2020

- IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors January 1, 2020
(Amendments)

In addition, there are certain new and amended standards and interpretations that are mandatory for the Group's accounting
periods beginning on or after January 1, 2020 but are considered not to be relevant or do not have any significant effect on
the Group's operations and are therefore not detailed in these consolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adapted for presentation of these consolidated condensed interim financial statements are same as
those followed in presentation of the consolidated financial statements of the Group for the year ended December 31, 2019,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of this consolidated condensed interim financial information is
the same as that applied in the preparation of the consolidated financial statements for the vear ended December 31, 2019.

FINANCIAL RISK MANAGEMENT

In order to be more responsive to the changing environment, the Group reviews/ revises its plans/ procedures to help remain
robust in line with emerging risks.

The COVID ~ 19 pandemic has taken a toll on ali economies and emerged as a contagion risk around the globe, including
Pakistan. State Bank of Pakistan (SBP) has also responded to the crisis by cutting the Policy Rate by 225 basis points to
11% in March 2020 and again by 200 basis points to 9% on April 16, 2020. Other regulaiory measures {o provide an impetus
to economic activity include;

- Reduction in the capital conservation buffer by 100 basis points to 1.5%;

- Increasing the regulatory limit on extension of credit to SMEs to Rs 180 milliory;

- Relaxing the debt burden ratio for consumer loans from 50% to 60%;

- Allowing banks to defer borrowers’ principal loan payments by one year; angd

- Relaxing regulatory criteria for restructuredfrescheduled loans for borrowers who require relief of principal
repayment exceeding one year and / or mark-up.

In line with regulatory measures Bank has aligned its poilicies /procedures and issued instructions. Following is the brief of
meausures taken by Group:
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8.2
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5.4

5.5

Credit Risk Management

The coronavirus (COVID-19) outbreak is causing widespread concern and economic hardship for consumers, businesses
and communifies across the globe. It Is expected that credit off-take to remain restricted in the coming months as supply
chains adjust to the economic impacts. The Risk Management function of the Group is regularly  conducting
assessments of the credit portfolio to identify borrowers and sectors most likely to get affected due to changes in the
business and economic environment locally as well as glabally. The Group is continuously reviewing the portfolio, to
identify accounts and industries susceptible to higher risk, resulting from the COVID-19 outbreak.

Liquidity Risk Management

The Asset and Liability Committee {ALCO) of the Bank Is continuously monitoring the liquidity position and Daily Liquidity
Monitoring reprot is alse being prepared to notice the changes in liquidity profile of the Bank. Liquidity buffer currently
maintained is sufficient to cater to any adverse movement . Moreover the receni fall in interest rate has resulted in substantial
MTM gain in Governmnet Securities portfolio, which can be realized in case of any adverse liquidity situation.

Operational Risk Management

The Group is closely monitoring the situation and has undertaken required actions to ensure the safety and security of Group
staff and maintainance of service to its customers. The Senior Management of the Group including the Covid Crises
Management Team closely monitors the situation, and is takes timely decisions to resolve any concerns.

The Group has a duly tested Business Confinuity Plan (BCP) in place. The Group has communicated with its customers
on how they can connect with the Group through its digital and online channels. The Group continues to take
measures to ensure that service levels are maintained, customer complaints are resolved and turnaround times are
monitored, in order for the Group to meet the expectations of its stakeholders.

The Group's operations have been stayed highly resilient, aimost more than 95% branches remains open to facilitate its

customers. Further, the Group has deployed all necessary measures for the health and safety of its employees to prevent
them from this pandemic situation.

information Security Risk Management

The COVID-19 pandemic poses heightened cybersecurity risks. The Group has taken appropriate acfions to monitor and
respond to these evolving cybersecurity risks and adopted a helghtened state of cybersecurity as transitioned employees to
remote working option, where required. The associated risks and implications posed by the pandemic have been assessed
to protect the Group's critical Information assets from the increasing cyber threats and to ensure compliance with the

Capital Adequacy Ratic (CAR)

The Group has shown improvement in capital adequacy rafio from 15.82% to 17.11%. The main reasons include; refaxation
in Capital Gonversion Buffer (CCB) requirements, and profit for the quarter,



6.1

€.2

6.3

CASH AND BALANCES WITH TREASURY BANKS

Int hand

Lecal currency
Foreign currency

With State Bank of Pakistan in
Local currency current accounts
Fareign currency current accounts

Foreign currency deposit accounts
Foreign currency collection accounts

With other central banks in

Foreign currency current accounts
Foreign currency deposit accounts

Prize bonds

6.1
6.2
6.2

6.3
8.3

(Un-audited)
March 34,
2020

{Audited)

December 31,

2019

---------- Rupees in '000 sreeswemmeann

36,075,084 48,684,542
5,725,626 4,984,290
41,800,611 53,668,832
48,278,900 168,479,311
10,771,473 9,116,381
32,913,798 27,850,977
1,368,079 1,473,861
93,332,248 206,920,530
33,392,926 25,994,672
2,463,364 4,865,977
35,856,290 30,860,649
419,906 1,748,079
171,409,055 293,798,080

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,

1962,

These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as

prescribad by the SBP.

These balances pertain fo the foreign branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of fiquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0% to 2.17% per annum (December 31, 2019: 0% to 2.17% per

BALANCES WITH OTHER BANKS

Inn Pakistan
In current accounts
In deposil accounts

Cutside Pakistan
In current accounts
in deposit accounts

{Un-audited) (Audited)
March 31, December 31,
2020 2019
A4 7 - — — Rupees [ '000 «—nmramm -
18,908 10,446
7.1 253,488 178,710
272,396 189,156
9,920,569 6,670,289
7.2 9,269,097 6,738,880
19,189,666 13,409,169
19,462,062 13,588,325
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7.2

8.4

8.2

8.3

8.4

8.5

8.6

These include various deposits with banks and carry interest at rates ranging from 4.0% to 11.5% per annum (December
31, 2019: 2.5% to 11.25% per annum),

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0% to
3.00% per annum (December 31, 2019: 0% to 2.17% per annum),

{Un-audited) (Audited)
March 31, December 31,

2020 2019
1 [+] (- — Rupees in *000 -——evmwemne-
LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lendings 8.1 640,800 540,800
Repurchase agreement lendings (Reverse Repo) 82 34,548,802 132,180,048
Bai Muajjal receivables with State Bark of Pakistan 83 9,360,334 11,419,496
Letters of placement B.4 176,150 178,150
' 8.5 44,726,086 144,316,404
Less: provision held against lend ngs to financial institutions 8.6 {176,150} {176,150}
Lendings te financial institutions - net of provision 44,549,938 144,140,344

This includes zero rate lending to a financial institution amounting to Rs. 40.8 million (December 31, 2019: Rs. 40.8 million})
which is guaranteed by the SBP.

These carry mark-up at rates ranging from 10.98% to 13.25% per annum (December 31, 2019; 13.00% to 13.58% per
annum) with maturities ranging from from April 3, 2020 to April 24, 2020,

This represent Bal Muajjal agreement with Government of Pakistan and State Bank of Pakistan which carries profit rate
13.07% per annum. {December 31, 2019; 12.78%)

These are overdue placements and full provision has been made against these placements as at March 21 , 2020.

(Un-audited) (Audited)
March 31, December 31,
2020 2019

Particulars of lending

In local currency 44,726,086 144,316,494
In foreign currencies - -

44,728,086 144,316,494

Movement in provision held égainst lendings is as follows:

Opéning balance 176,150 176,150
Charge for the period - -

Closing balance 176,150 176,150
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10.3

10.4

Advances include Rs. 157,243 million (2019: Rs. 148,377 million) which have been placed under non-perfarming status as delailed

helow;

Category of Classification

Domestic

Other Assets Especially Mentioned
Substandard

Doubtfu

Loss

Overseas

Not past due but impaired
Overdue by:

Upto 9¢ days
91 to 180 days
181 to 385 days
> 365 days

Total

Particulars of provision against advances

QOpening halance

Exchange adjustments
Charge for the period / year
Reversals

Amounts written off
Amcunts charged off -
agriculture financing
Amount charged off
international branches
Amount charged off
international subsidiaries
Other adjustmenis

Other movements

Closing balance

10.4.4

March 31, 2020 {Un-audited)

December 31, 2018 (Audited)

Non Nen
Performing Provision Performing Provision
Loans Loans
Rupees in '000
2,873,125 198,072 1,298,042 78,430
10,770,645 2,664,537 10,202,449 2,550,709
8,366,043 4,141,971 6,489,076 3,207,031
90,638,167 89,291,492 £9,852,808 88,647,897
112,747,981 96,296,072 107,833,375 94,484,067
44,495,233 43,161,603 41,443,678 40,204,898
44,495,233 43,161,803 41,443 678 40,204,898
157,243,214 139,457,674 149,377,054 134,688,956

March 31, 2020 (Un-audited)

December 31, 2018 (Audited)

Specific General Total Specific General Total
Rupees in "000

134,688,966 9,005,951 143,694,917 126,869,680 7,207,106 134,176,786
2,998,586 34,944 3,033,530 3,813,805 28,732 3,842,537
2,431,888 1,496,318 3,928,204 11,501,956 2,018,117 13,520,073
{643,357) £218,913) (862,270) (4,730,294) {248,004) (4.978,298)
1,788,531 1,277,403 3,085,934 6,771,662 1,770,113 8,541,775
(7,261} . (7,281) (33,004) - (33,004}
{11,145) - {11,145) (232,480) - {232,480)
- - - {1,776,734) - (1,776,734)
- - - (91,274) - (91,274)
- . - (220,744) - (220,744)
. - - {511.946) - (511,246)
139,457,674 10,318,297 149,775,971 134,688,966 9005951 143,694,917

&
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10.4.1

10.4.2

10.4.3

10.4.4

1.

11.2

Particulars of provision against advances

March 31, 2020 (Un-audited)

December 31, 2019 (Audited)

Specific General Total Specific General Total
Rupess in *000
In focal currency 96,296,072 9,991,223 | 106,287,295 94,484,067 8,860,136 1 103,034,203
In foreign currencies 43,161,603 327,074 43,488,677 40,204,898 455,815 40,650,713
139,457,674 10,318,287 149,775,971 134,688,966 9,005,951 143,694,917

The Group maintains general reserve in accordance with the applicable requiremenis of the Prudential Regulations for Consumer
Financing and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP.

The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities {PSEs)
which are guaranieed by Government of Paldstan as non-performing loans up tifl December 31, 2019, Bank is following up for its

This includes fully provided loans granted outside Pzkistan which are charged-off as per local regulatiors of the host country,

Charging-off does not affect the Group's right to pursue recovery against these lozns,

FIXED ASSETS

Capital work-in-progress
Property and equipment

Capital work-In-progress

Civil works

Egquipment

Advances to suppliers and contractors

License and implementation fes for core banking software
Software

Addjtions to fixed assels

The following material additions have been made to fixed assets during the period:

Capital work-in-progress

Property and equipment

Buidling on leasehold land

Furniture and fixture

Computer and peripheral equipment
Electrical, office equipment

Vehicles

Assets held under finance lease - Vehicles

Total

{Un-audited) {Audited)
March 31, December 31,
2020 2019
Note e 331 2 -1 | 49 411 J——
11.1 2,119,615 2,162,985
52,543,947 52,756,579
54,663,562 54,919,564
1,981,815 2,001,776
15,928 15,446
59,822 58,372
- 40,491
62,050 46,900
2,119,615 2,162,885
(Un-audited)  (Un-audited)
March 31, March 31,
2020 2019

----------- Rupees in '000

---- PRS-

32,036 75,975
4,238 2,594
155,268 153,880
45,448 89,282
68,852 120,019
- 87,848
1,518 * 37,880
275,325 491,573
307,361 567,548

o




1.3

12,

12.1

13.

Disposal of fixed assets

The net book value of material fixed assets disposed off during the period is as follows:

Furniture and fixture

Computer and peripheral equipment
Vehicles

Assets held under finance lease - Vehicle
Assets held under ljarah - Vehicle

Total

INTANGIBLE ASSETS

Core Banking Application
Computer Software

Goodwill cn NBP Fund Acquisition
Others

Additions to intangible assets

The following addifions have been made to intangible assets during the period;

Directly purchased

RIGHT-OF-USE ASSETS
The reccgnised right-of-use assets relate to the following types of assets:

During the periad / year Jan 01
Additicns during the period
Deprecialion charged for the pericd

Balance as at

{Un-audited)
WMarch 21,
2020

—----wmeeee RUpeES in '000

{Un-audited)
Mareh 31,
2019

195 -
- 526
13,024 304
2,53% 10,279
36 164
15,793 11,274
(Un-audited) {Audited)
March 21, December 31,
2020 2019
el £33 (3 11Ty ] o JE—
451,993 506,181
562,553 562,553
- 2,032
1,024,546 1,070,766
(Un-audited)  (Un-audited)
March 31, March 31,
2020 2019
-------- Rupees in "000 ---wwueam.
10,727 180,038
{Un-audited) (Audited)
March 31, December 31,
2020 2019
----------- Rupees in "000 ~revecees
7,447,414 8,201,792
759,599 1,185,554
502,692 1,939,832
7,704,321 7447414

The right-of-use assets for property leases were measured on a refrospective basis as if the new rules had always been applied.
There were no onerous lease contracts that would have required an adjustment to the right of use assets at the date of initial

application.
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14.

14.1

OTHER ASSETS

Income / return / mark-up accrued in local currency - net of provision
income / return / mark-up accrued in foreign currency

Advances, deposits, advance rent and other prepayments

Advance taxation {payments less provisions)

Income tax refunds receivable

Cornpensation for delayed tax refunds

Non-banking assets acquired in satisfaction of claims

Assets acquired from Corporate and industiial Restruciuring Corporation {CIRC)
Unrealized gain on forward foreign exchange contracts

Commission receivable on Government. tredsuty transactions
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions

Receivable from Government under VHS scheme

Receivable against sale / purchase of shares

Receivable from Pakistan Stock Exchange

Receivable from mutual funds

Acceplances

Others

Less: Provision held against other assets
Other assets {net of provision)

Deficit surplus on revaluation of non-banking assets acquired in
satisfaction of claims

Ofther assefs - total

Provision held against other assets

income / mark-up acerued in local currency

Advances, deposits, advance rent and other prepayments
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions
Receivable from Gavernment under VHS scheme
Protested bills

Compensation claimed by SBP dﬁe to delay in setttemant of Government transactions

Provision against FE-25 loans
Ex-MBL / NDFC - other assets
Assets acquired from CIRC
Others

{Un-audited) (Audited)

March 31, December 31,
2020 2019
Notg =------=ree Rupees in ‘000 «ereeemmens

47,315,848 83,671,771
3,181,874 2,577,971
5,848,044 7,969,931
5,673,997 9,310,764
42,667,383 42,667,383
15,006,892 13,722,128
3,280,907 3,284,853
208,423 208,423

7,738,529 -
7,542,356 4,065,704
464,108 435,733
195,399 185,399
323,172 323,172
418,834 418,834
124,530 492,009
134,488 6,331
831,537 791,738
45,047,169 26,934,779
10,808,304 10,462,646
196,610,794 177,558,569
14.1 11,146,639 10,853,588
185,464,155 166,705,981
477,215 477,215
185,941,370 167,183,198
152,607 152,607
837,949 837,949
96,542 96,542
195,389 195,399
323,172 323,172
418,834 418,834
2,572,241 2,555,322
127,857 127,857
1,734,591 1,734,591
534,173 534,173
208,423 208,424
3,944,850 3,668,718
11,146,639 10,863,588




{Un-audited) {Audited)
March 31, December 31,

o 2020 2019
Do e Rupees in '000 ~reeeemanens
14.1.1 Movement in provision held against other assets
- Opening balance } 10,853,588 8,884,661
I Charge for the year / period 283,642 1,589,466
: Transfer in “ 457,738
Adjustment of compensation claimed by SBP to SBP balances - (78.277)
e Amaount written off - -
i Other movement 9,408
Closing balance 11,146,632 10,853,588

15.  BILLS PAYABLE

In Pakistan 14,756,721 19,648,708
Cutside Pakistan 1,287,102 218,716

o

16,043,823 19,867,424

16. BORROWINGS
Secured

o

Borrowings from State Bank of Pakistan

Under Export Refinance Scheme 3,879,500 1,908,291

P Under Export Refinance Scheme (New Scheme) 23,123,014 20,687,441

Financing Scheme for Renewsable Energy 248,602 236,175

Refinance Facility for Modernization of SMEs 44,654 45,000

Financing Facility for storage of Agriculiure Produce (FFSAP) 258,880 284,012

r Under Long-Term Financing Facility (LTFF} 11,680,236 8,923,286

39,234,886 32,084,205

Repurchase agreement borrowings 442,959,141 332,053,770

o Bai Muajjal 46,185,591 59,069,167

‘ Total secured k 528,389,618 423,207 142
. Unsecured

Call borrowings 19,408,032 39,052,869

Overdrawn nostro accounts 2,771,572 3,487,767

Bal Mugjjal 9,585,338 6,028,474

. Total unsecured 31,764,942 48,550,210

560,154,560 471,757,352

16.1 Particulars of borrowings with respect to currencies

In local currency ' 542,115,959 432,843,644
. In foreign currencies 18,038,601 38,913,708

560,154,560 471,757,352

6.2  Mark-up / interest rates and other terms are as follows:

- The Bank has entered into agreements with the SBP for extend ng export refinance 1o customers. As per the terms of the
agreement, the Bank has granted SBP the right ta recover the outstanding amount from the Bank at the date of maturity
) of finances by directly debiting the current account maintained by the Bank with the SBP. These borrowings carry mark-
- up 3.0% {December 31, 2019: 3.0%).

-- " Repurchase agreement borrowings carry mark-up ranging from 10.48% to 13.3% per annum (December 31, 2019
13.2% to 13.32% per annum) having maturity on ranging from April 3, 2020 to April 24, 2020,

— - Call borrowings carry interest ranging from 1.75% to 4.0% per annum (December 31, 2019: 1,75% to 4.0% per annum),

16.3 Borrowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
security balances held by the SBP.

- 16.4  Pakistan Investment Bonds and Market Treasury Bills having maturty of 5-10 years and 3 months respectively, are pledged
as security under borrowing having carrying amount of Rs. 442,958 million {December 31, 2019; Rs. 332,054 million).



ooy

17.

17.1

18.

19,

DEPOSITS AND OTHER ACCOUNTS

Customers

Current deposits -
remunerative

Current deposits - non-
remunerative

Savings deposits

Term deposits

Others

Financial Institutions
Current deposits
Savings deposits
Term deposits

QOthers

March 31, 2020 (Un-audited)

Becember 31, 2019 (Audited)

In Local In Fareign I Local I Foreign
Currency currencies Total Currency currencies Total
Rupees in '000

342,260,894 - 342,260,894 320,884,110 - 320,884,110
350,116,946 135,042,285 485,159,231 387,189,069 138,244,567 526,433,836
566,624,692 58,734,395 625,359,087 533,399,568 52,502,297 585,901,865
258,934,824 24,634,313 353,569,137 285,063,204 75,448,185 360,511,389
2,287,588 3,974 2,291,562 4,970,352 3,824 4,974,276
1,520,224,944 288,414,967 1,808,639,911  1,531,506,303 267,198,973  1,798,705.276
112,687,742 413,368 113,101,110 357,457,518 375,807 357,833,325
230,613 2,122,344 2,352,957 4,405,416 2,911,081 7,318,507
14,241,354 11,335,011 25,576,365 21,655,082 5,638,426 27,293,508
2,717,826 309,048 3,026,874 6,549,217 288,740 6,835,957
129,877,535 14,179,771 144,057,306 390,067,233 8,212,064 399,279,257
1,650,102,479 302,594,738 1,952,697,217  1,921,673,536 276,411,037  2,197,984,573

Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 88,328 million (December 31, 2019: Rs. 85,488

million).

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Mot later than one year
Later than one year and
upto five years
Qver five years

March 31, 2020 (Un-audited)

Becember 31, 2019 {Audited)

Minimum Financial Principal Minimum Financial Principal
lease charges for outstanding lease charges for outstanding
payments future periods payments future periods
Rupees in "000
71,664 15,671 66,093 74,023 17,757 56,266
133,315 10,193 123,122 151,479 13,342 138,137
204,979 25,764 179,215 225,502 31,089 194,403

The Group has entered into lease agreements with various financiat institutions for lease of vehicles. Lease rentals are payable in
monthly instalments. Financial charges included in lease rentals are detarmined on the basis of discount factors applied at the rates
ranging from &M KIBOR + 1.75% per annum {December 31, 2019: M KIBOR + 1.75% 1o 6M KIBOR + 3.5% per annum). At the end
of lease term, the Group has option to acquire the assats, subject to adjustment of security deposits,

{Un-audited) {Audited)
March 31, December 31,
2020 2018

----------- Rupees in "000 «-wmememmes
LEASE LIABILITIES AGAINST RIGHT-OF-USE ASSETS

Lease liabilities included in the statement of financial position 8,327,349 7,831,350

Of which are;

Current [ease liabitity 1,677,445 1,338,898

Non-current lease liability 6,649,904 6,491,452
8,327,349 7,831,350

Maturity analysis - contractual undiscounted cashflows

Less than one year 2,418,907 2,097,191

One to five years 7,301,137 6,753,794

More than five years 6,525,533 6,652,860

Total undiscounted lease liabilities 16,245,577 15,503,942




e
H

[t

Pl

P

20.

21,

DEFERRED TAX LIABILITIES
Deductible Temporary Differences on

- Tax losses carried forward

- Post retirement employee benefits

- Provision for diminution in the value of investments
- Provision against loans and advances

- Provision against off-balance sheet obligations

- Other provisions

- Others

Taxable Temporary Differences on

- Surplus an revaluation of fixed assets

- Surplus on revaluation of investments

- Surplus on revaluation of non-banking assets

~ Excess of accounting book value of leased assets over lease liabilities
- Other

OTHER LIABILITIES

Mark-up / Return / Interest payable in local currency
Mark-up / Return / Interest payable in foreign currencies
Unearned commission and income on biils discounted
Accrued expenses
Advance payments
Acceptances
Unclaimed dividends
Unrealized loss on forward foreign exchange contracts
Unrealized loss on put option
Branch adjustment account
Employee benefits:

Pension fund

Post retirement medical benefits

Benevolent fund

Gratuily scheme

Compensated ahsences
Staff welfare fund
Liabilities relating {o Barter trade agreements
Provision against off-balance sheet obligations
Provision against contingencies
Payable to brokers
Payable to customers
PiBs shori sefling
Others

{Un-audited) (Audited)
March 31, December 31,
2020 2018
sememmmm-- Rupees in "000manenes
(10,705} (10,705}
(3,988,722) (3,905,148)
{236,751) (236,751}
{3,092,228) {2,625,495)
(115,222) (115,222)
(105,416) (105,418)
{3,827) (3,827}
(7,552,871) (7,002,564)
1,612,367 1,695,407
13,803,956 13,816,519
41,439 41,439
11,692 3,720
2,314,832 2,314,832
17,784,286 17,871,917
10,231,415 10,869,353
37,775,405 57,027,903
1,061,528 439,959
2,623,007 3,088,753
21,148,326 19,037,792
425,804 430,377
45,047,169 26,934,779
186,405 186,668
- 4,358,883
306,339 306,339
1,132,924 926,311
14,885,493 14,785,647
18,720,515 18,333,847
1,967,772 1,749,006
2,517,087 2,403,018
8,532,837 8,344,182
371,257 371,257
2,279,373 5,539,436
627,494 627,494
4,679,645 4,629,645
58,939 38,667
357,738 158,180
26,371 256,284
15,610,996 14,688,731
180,352,525 184,633,258
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23,

23.1

23.2

23.24

SURPLUS ON REVALUATION OF ASSETS

Surplus / (deficit) on revaluation of

. - Available for sale securities

- Fixed Assels
- Non-banking assets
- On securities of associates and joint venture

Deferred tax on surplus / (deficit) on revaluation of;
- Available for sale securities

- Fixed Assets

- Non-banking assets

CONTINGENCIES AND COMMITMENTS

Guarantees
Commitments
Other contingent liabilities

. Guaraniees:

Financial guaraniees
Performance guarantees

Commitments:

Documentary crediis and shori-term trade-related fransactions

letters of credit

Commitments in respect of:

-forward foreign exchange contracts
-forward government securities transactions

Commitments for acquisition of:
- operating fixed assets

"Other commitments

Commitments in respect of forward foreign exchange contrasts

Purchase
Sale

8.1

231
232
23.3

23.2.1
23.2.2

23.2.3

{Un-audited)
March 31,
2020

(Audited)
December 31,
2019

Rupees in ‘000 -—---uuun- -

39,447,486 39,455,572
45,039,281 45,096,875
2,539,695 2,539,695
{1,150,346) (385,602)
85,576,116 86,708,540
{13,803,956) (13,816,519)
(2,489,995) (2,489,995)
(41,439) (41,439)
{16,335,390) (16,347,953)
69,540,726 70,358,587
155,385,494 161,579,745
1,516,921,400  1,761,652,119
30,770,950 30,664,297

1,703,077,843

1.953,896,161

97,686,236 101,841,274
57,689,258 59,738,471
155,385,494 161,578,745
864,219,549 937,616,635
631,115,678 801,290,548
21,000,000 22,164,581
572,672 566,855
13,500 13,500

1,516,921,400

1,761,652,119

402,154,102 478,842,756
228,961,577 322,447,792
631,115,679 801,290,548

Commitments for outstanding forward foreign exchange contrecis are disclosed in these consolidated condensed interim
financial statements at contracted rates. Commitments denominated in foreign currencies are expressed in rupee terms at

the rates of exchange prevailing at the statement of financial position date.

-
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{Un-audited) (Audited)
March 31, December 31,
2020 2019
------------- Rupees in '000 ~ccerrmmnn
23.22 Commitments in respect of forward government securities transactions

Purchase 2,750,000 256,814

Sale 18,250,000 21,907 767

’ 21,000,000 22,164,581

Commitments for outstanding forward government securities transactions are disclosed in these consolidated condensed
interim financial statements at contracted rates.

{Un-audited) {Audited)
Mareh 31, December 31,
2020 2019

e Rupees in '000 -—wwwrmmnmmn

23.2.3 Professional services to be received 13,500 13,500

23.3  Other contingent liabilities

23.3.1 Claim against the Group not acknowledged as debt 30,770,950 30,664,297

Claims against the Bank not acknowledged as debis including claims relating fo former Mehran Bank Limited amounting to
Rs. 1,597 million {December 31, 2018: Rs. 1,597 million).

23.3.2 Taxation

The current status of tax contigencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2018.

23,3.3 Contingencles In respect of employees benefits and related matters

The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2019, except for the below menticned updates.

23.3.4.1 Pensionary benefits to retired employees

The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2019 except Review Petition is ongoing and is expected to be listed for hearing soon.

23.3.4.2 Post retirement medical facilities

The current status of these conlingencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2018.

23.3.4.3 Restoration of Commuted Pension

The current status of these contingencies Is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2019.

23.3.4.4 Regularizing the temporary hires / workers deployed by Service provider companies under outsourcing
arrangements

The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2019,

23.3.4.5 Golden Handshake (GHS) -

The current status of these confingencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2018.



23.3.4.6 Litigation related to management trainee program

The: current status of these contingencies Is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2018.

- 23.3.4.7 Foreign Exchange tepatriation case
The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year
ended December 31, 2018.
23.3.4.8 Compliance and risk matters relating to anti-money laundering

The current staius of these contingencies is same as disclosed in the annual financial staiements of the Group for the year
- ended December 31, 2019,

!




{Un-audited) (Un-audited)}
Quarter ended  Quarier ended
March 31, 2020 March 31, 2018

Note  sreemcoeeee Rupees n '000 weeemeea o
24, MARK-UP/RETURN/INTEREST EARNED
Loans and advances 29,839,496 22,850,538
Investments 41,711,442 21,340,282
On securities purchased under resale agreements 608,373 1,395,573
Balances with other banks 445,810 248,369
72,605,121 45,834,763
. 25, MARK-UP / RETURN ! INTEREST EXPENSED
Deposits 34,391,422 22,632,889
Borrowings 2,215,738 1,402,799
- Cost of foreign clirrency swaps against foreign currency deposils 2,807,395 2,095,563
Finance charge on lease liability agalnst right of use assets 202,133 105,018
Securities sold under repurchase agreements 16,350,043 4,088,875
§5,966,731 30,325,144
26. FEE AND COMMISSION INCOME
- Branch banking customer fees 443,327 300,065
Consumer finance related feas 188,536 210,403
Card refated fees 283,338 158,179
Credit related fees 93,984 72,643
- Investment banking fees . 89,423 48,217
Commission on trade 718,939 858,685
Commission on guarantees 170,046 91,119
Commission on cash management 4,421 7,047
o Commission on remittances including home remittances 237,985 232,470
! Commission on bancassurance 66,562 98,786
n . Commission on government fransactions 2,197,525 1,913,750
Management fee & sale load 343,021 344,060
— Brokerage income 26,703 19,526
: Cthers : 21,854 43.111
4,885,764 4,388,051
' 27, GAIN ON SECURITIES - NET
Realised 274 1,409,414 103,859
. Unsealized - held-for-trading 9.1 219,096 (1,992)
1,328,510 101,907
271 Realised galn on:
Federal Government Securities : 485,344 59,136
SBhares and mutual funds 127,800 27,550
ljarah Sukuks - 17,213
= Foreign Securities 496,261 -
1,109,414 103,899
- 28. OTHER INCOME
Rent on property 750 8,165
Gain on sale of fixed assels - net 2,541 3,925
o Postal, SWIFT and other charges recovered 9,608 .
Compensation for delayed tax refunds 28.1 1,283,765 1,265,675
Others 4,193 4,252
1,300,858 1,282,617

28.1  This represents compensation on delayed refunds determined under Section 171 of Income Tax Ordinance 2001,
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29.

30.

OPERATING EXPENSES

Total compensation ¢xpense

Property expense

Rent and taxes

insurance

Utilities cost

Security (including guards)

Repair and maintenance (including Janitorial charges)
Depreciation

Depreciation on non banking assets

Depreciation on ljarah assets

Depreciation on right of use assets

Information technology expenses

Sofiware maintenance
Hardware maintenance
Depreciatien
Amortization

Network charges

Other operating expenses

Directors’ fees and reimbursement of other expenses
Directors' fees and allowances - subsidaries
Fees and allowances to Shariah Board
Legal & professional charges

Quisourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement & publicity
Donations

Contribufions for other Corperate and Social Responsibility
Auditors' Remuneration

Financial charges on leased assets
Insurance

Entertainment

Clearing, verification, license fee charges
Vehicle Expenses

Repairs & Mainienance

Brokerage

Deposit premium expense

Others

OTHER CHARGES

Penalties impesed by State Bank of Pakistan
Penalties imposed by other regulatory bodies (Central bank of international branches}
Penaities imposed by other regulatory bodies {(Regulators of subsidiaries)

(Un-audited) {Un-audited)
Quarter ended  Quarter ended
March 31, 2020 March 31, 219

emerennems RUDEES IN Q00 —mmmeseeens

9,671,406 8,091,120
70,210 365,310
15,373 17,393

198,352 182,874
534,267 471,396
225,801 214,897
107,050 106,076
3,946 7,394
28,169 50,5889
502,692 184,530

1,685,859 1,600,559

52,002 57,286

5,105 4,755
57,444 107,852
52,957 51,385
113,098 89,280
280,607 310,558
10,905 8,670
1,745 1,865
2,184 2,192
188,132 119,978
165,937 145,630
128,221 140,021
38,683 30,587
429,696 367,004
20,943 31,473
45,811 40,767
80,176 72,083
186,436 183,858
30,197 57,887
100 -
5,447 9,756
25,357 55,492
17,405 8,950
110,688 107,095
64,527 80,395
98,748 79,317
33,373 29,138
77,924 114,509
14,548 21,951
343,659 309,960
128,759 98.360
2,250,614 2,136,940
13,888,486 13,139,177
278,577 6,796
33 -
1,168 1,802
279,828 8,508




(Un-audited) (Un-audited)
Quarter ended  Quarter ended
March 31, 2020 March 31, 2019

[ Note  emmwseee—eee- Rupees In "800 wmeescmcn
i 31.  PROVISIONS & WRITE OFFS - NET
Provisions for diminution in value of invesiments 9.2 614,364 403,237
e Provisions zgalnst loans and advances 10.4 3,065,834 1,727,102
P Provision against other assets 280,284 82,905
3,970,582 2,213,244
32. TAXATION
. Current 3,481,751 3,544,740
r Prior years - 1,056,841
1 Deferred (555,978) {21,005)
2825773 4,580,576

i . : {Un-audited) (Un-audited)
: Quarter ended  Quarler ended
March 31, 2020 March 31, 2019
33. EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the period {Rupees in 000's) 4,119,861 4,256,002
Weighted average number of ordinary shares {000's) 2,127,513 2,127,513
g
: Eamings per share - basic and diluted (Rupees) 1.94 2,00

- {Un-audited) {Un-audited)
: ) Quarterended  Quarter ended
: March 31, 2020 March 31, 2019

------- - Rupees in '000 —-mmeuaes
o 34,  CASH AND CASH EQUIVALENT
Cash and balances with treasury banks 171,409,055 173,930,108
Balances with other banks 19,462,062 16,654,870
Call money lendings 840,800 140,800
o Call money borrowings (19,408,032} (43,167,951)
Overdrawn nostro (2,771,572) (1,242,222)

169,332,313 148,315,605

- 35, FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to malurily, is based on quated market price. Quoted
instruments classified as held {o maturity are carried at cost.

The falr value of unquoted debt securities, fixed term loans, other assets, other lisbilities, fixed term deposits and borrowings
cannot be calculated with suflicient rellability due to the absence of a currert and active market for these assets and lizbilitles and
reliable data regarding market rates for similar Instruments.

= 351 Fair value of financial assets

The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making
the measurements:

Levet 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilitiss,

Level 2: Fair value measurements using inputs other than quoled prices included within Level 1 that are observable for the
assets or liability, either directly (i.e. as prices) or indirectly (i.e. de-ived from prices),

Level 3: Fair value measurements using input for the asset or lizbllity that are not based on observable market data (i.e.
unobservable inputs).



The iable below analyses financial instruments measured at the end of the reporting perled by the level In the fair value hlerarchy into which the fair

rﬂ value measurement is categorised:
1
b March 31, 2020 (Un-audited)
Carrying Vaiue Level 1 Level 2 Level 3 Total
o On balance sheet financial Instruments Rupees in ‘000
|
| Financial assets - measured at fair value
Investments
Market Treasury Bills 715,399,601 - 715,399,601 - 715,399,601
Pakistan Investment Bonds 338,699,870 - 339,899,840 D 339,699,870
ljarah Sukuks 2,068,232 - 2,088,232 - 2,068,232
Qrdinary shares of listed companies 31,644,599 31,644,599 - . 31,644,599
- Investment In metual funds 1,425,130 1,425,130 - - 1,425,130
[ Preference shares 57,766 36,050 - 21,716 57,766
i Term Finance Cerlificates / Musharika - - -
: and Sukuk Bonds 68,423,406 - 58,423,406 - 58,423,408
GoP Foreign Currency Bonds 13,267,939 " 13,267,939 - 13,267,938
froen Foreign Government Securilies 3,244,700 - 3,244,700 3,244,700
Foreign Currency Debt Securities 1,174,301 - 1,171,301 - 1,471,301
Ordinary shares of & bank outside Pakistan 15,262,908 15,262,905 - - 15,262,908
1,181,865,452 48,368,687 1,133,275,049 24,716 1,181,665,451
Financial assets - disclosed but not measured at fair value
Cash and balances with treasury banks 171,409,055 - - - .
. Balances with other banks 19,462,062 - - - -
: Lendings to financial institutions 44,548,936 - . - -
investments
Ordinary shares of unlisted companies 1,583,608 - - - -
. Market Treasury Bills ) 118,049,950 - - . -
. Pakistan Investment Bonds 166,318,491 - - - -
‘ Dehenlures, Bonds, Sukuks, Participation Term .
Cerlificates and Term Finance Cerlificales 7,839 - - - .
GeP Forelgn Currency Bonds 1,602 - - N M
Fareign Gavernment Securities 32,073,071 - B - -
e Foreign Currency Debt Securilies 645 - “ - .
Advances 980,950,903 “ - - -
Other Assels 185,341,370 - - . -
1,720,358,533 - - - -
= 2,502,023,985 48,368,687 1,133,275,049 21,716 1,181,665,4517
Off-balance sheet financial instruments - measured at fair value
— Foreign exchange confracts purchase and sale 631,115,878 - (7.734.186) - {7,734,196)
Forward government securities transactions 21,009,800 - (41,872} . {41,872)
Decernoer 31, 2019 (Audited)
ﬁ_ Carrying Value Leval 1 Level 2 Level 3 Total
On balance sheet financlal instruments Rupees in *000
Financial assets - measured at fair value
- Investments
Market Treasury Bills 621,887,531 “ 621,887,531 - 621,887,531
Pakistan investment Bonds 325,418,686 - 329,418,686 - 320,418,686
- lJarah Sukuks 2,050,009 - 2,050,098 - 2,050,009
Crdinary shares of listed companies 41,883,147 41,983,147 - - 41,983,147
Investmenls in mutual funds 2,144,783 2,144,783 - - 2,144,783
Preference shares 79,388 35,956 - 43,432 79,388
Term Finance Certificates / Musharika and Sukuk Bonds 56,252,659 9,204,193 47,048 466 - 56,252,659
- GoP Foreign Cutrency Bonds 22,476,530 - 22,476,530 - 22,476,530
: Foreign Government Securities 4,648,071 - 4,546,071 - 4,646,071
Forelgn Currency Debt Securilies 1,422,271 - 1,422,271 - 1,422 271
Ordinary shares of a bank oulside Pakistan 18,831,766 18,831,756 - - 18,831,756

1,101,182,921 72,158,835 1,028,940,654 43432 1,101,192,921
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December 31, 2019 {Audited)

Carrying Value Leve! 1 Level 2 Level 3 Total
Rupees in '000
Financial assets - disclosed but not measured at falr value
Cash and balances with tieasury banks 293,198,090 - - -
Balances with other banks 13,598,325 - - -
Lending to financlal instruments 144,140,344 - - -
Invesiments
Market Treasury Sills 114,155,009 - - -
Paklstan [nvestment Bonds 184,864,103 - - -
Ordinary shares of unlisted companies 1,593,609 - - -
Debentures, Bonds, Sukuks, Parlicipation Term
Certificates and Term Finance Cerlificates 8,573 - - -
GoP Forelgn Currency Bonds 4,087,591 - - -
Fareign Gevesnment Securities 30,231,741 " - -
Fareign Cuzrency Debt Securilies 596 - - -
Advances 1,008,398,612 - - -
Other assets 167,183,196 - - .
1,961 460.735 - - - -
3.062,653.710 72,199,835 1,028,949,654 43,432 1,101,192,921
Qff-balance sheet financial instruments - measured at falr value
Fareign exchange contracts purchase and sale 801,290,548 - {4,358.883) (4.358,883)
Forward government securilles transaclions 22,164 581 - 107,348 107,348

Valuation techniques used in determination of fair valuation of financial Instruments within level 2 and level 3

Item

Market Treasury Bills

Pakistan Invesiment Bonds

ljarah Sukuks

Ordinary sharas of unfisted companies

Tetm Finance Cerlificates / Musharika and Sukuk Bonds
GoP Forelgn Cusgrency Bonds

Foreign Govenment Securities

Foreign Gurrency Debt Securilies

Fair value of non-financial assets

Valuation approach and input used

PKRV (MUFAP)
PKRV {(MUFAR)
MUFAP

Breakup value as per latest avallable audited financlal statements

MUFAP

Reuter page
Reuter page
Reuter page

Information aboul the fair value hierarchy of Bank's non-financial assets as at the end of the reporling period are as follows:

March 31, 2820 (Un-audited)

Land & buildirg (property and equipment)
Non-banking assels acquired in satisfaction of claims

Land & buildirg (property and equipment)
Non-banking assels acquired in satisfaction of claims

Carrylng Value Level1 Level 2 Level 3 Total
Rupees in ‘000
48,462,041 - 48,462,041 48,462,041
3,280,807 - 3,280,907 3,280,907
51,742,948 - 51,742,948 51,742,948
December 31, 2619 {Audiled)
Carrying Value Level 1 Level 2 Level 3 Total
Rupees in '000
48,575,943 - 48,575,943 48,575,943
3,284,853 - 3,284,853 3,284,853
51,860, - 51,866,706 57,860,796
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

(Un-audited) (Audited)
March 31, December 31,
2020 2019

---------------- Rupees in "000-rurmeemmnene.

T

Minimum Capital Requirement

Paid-up capital

Capital Adequacy Ratio

Eligible Commeon Equity Tier 1 Capital
Eligible Additional Tier 1 Capital

Total Efigible Tier 1 Gapital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk
Total

Commion Equity Tier 1 Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio -

l'.everage Ratio

Tler-1 Capital
Total Exposures

Leverage Ratio

Liguidity Coverage Ratio

Total High Quality Liquid Assets
Total Net Cash Qutflow
Liquidity Coverage Ratio

Net Stable Funding Ratio
Total Available Stable Funding

Total Required Stable Funding-
Net Stable Funding Ratio

172,380,748 168,001,436
151,001,346 146,628,152
151,001,346 146,628,157

46,112,504 41,295 951
197,113,850 187,924,103
879,400,312 918,174,576

96,297,907 93,146,479
176,625,691 176,625,601

1,182,323,9%1

1,187,946,746

13.10% 12.34%
13.10% 12.34%
17.41% 15.82%

151,001,346 146,628,152
4,046,041,779  _ 4,260,316,310
3.73% 3.44%
860,934,333 890,965,256
637,165,075 603,741,462
135% 148%
1,817,137,715  2,040,913,906
1,025,772,672 875,207,068
177% 233%

W




S

39, ISLAMIC BANKING BUSINESS

The bank is cperating 189 (December 31, 2019: 190)
months period ended March 31, 2020,

ASSETS

Cash and balances with treasury banks
Balances with other banks

Due from financial institutions
Investments

Islamic financing and related assets - net
Fixed assets

Right of use assets

Other assets

Total Assets

LIABILITIES

Bills payable

Deposits and other accounts

l.ease liability against right of use assets
Due to Head Office

Other liabilities

NET ASSETS

REPRESENTED BY

Islamic Banking Fund

Reserves

Surplus on revaluation of assels
Unappropriated / unremitted profit / (loss)

Islamic banking branches and no Islamic banking windows at the three

{Un-audited) {Audited)
March 31, December 31,

2020 2019

Note  w--mmeee- Rupees in 000 --meevevan
4,912,992 4,405,856
5,870 5,841
39.1 9,360,334 11,419,488
39.2 21,754,428 19,416,280
39.3 33,812,928 33,880,482
164,155 174,862
852,592 861,049
5,514,598 5,688,864

76,377,995 76,052,730

262,930 256,804
39.4 64,673,747 63,285,896
871,713 943,375

2,345,137 2,784,801
3,633,619 3,767,018
71,887,146 71,037,894
4,490,849 5,014,838

3,360,000 2,200,000

678,844 775,606
38.5 452,005 2,039,140
4,490,849 5,014,836

The profit and loss account of the Bank's slamic banking branches for the three months period ended March 31, 2020 is as fol

Profit / return earned
Profit / return expensed
Net Profit / return

Other income

Fee and commission income
Foreign exchange income
Other income

Total other income

Total lncome

Other expenses
Operaling expenses

Profit before provisions

Provisions reversal and write offs - net
Profit before taxation

Taxation

Profit after taxation

{Un-audited}  (Un-audited)
Quarter ended Quarter ended
March 31, 2020 March 31, 2018

---------- Rupees in '000 ——-mmemn
386 2,000,902 1,346,518
39.7 {1,100,798) (672,994)
800,104 673,524
94,445 75,073
15,501 14,992
294 2,031
110,240 92,096
1,010,344 765,620
(558,423) (567,412)
451,924 198,208
84 82,805
452,005 281,113
452,005 281,113

%
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394 Deposilts

39.5

39.8

397

Customers
Current deposits
Savings deposits
Term deposits

Financial Insfitutions
Current deposits
Savings deposits
Term deposits

Unappropriated/ Unremitted profit / (loss)

Opening Balance
Add: Islamic banking profit / {loss) for the period

Less: Transferred / remitted to head office
Closing halance

Profit/Return Earned of Financing, Investments and Placement

Profit earned on:
Financing
Investments
Placemenis

Others (Bai Muajjal)

| Profit on Deposits and other Dues Expensed

Deposits and other accounts
Finance charge on right of use assets
Cthers {General Account)

(Un-audited) (Audited)

March 31, December 31,

2020 2019

-------- Rupees in '000 «mwuema

20,202,298 20,550,758
30,675,641 22,871,179
13,504,709 12,720,085
64,382,648 55,942 020
155,539 815,386
35,560 3,028,490
100,000 3,500,000
291,099 7,343,876
64,673,747 63,285,896
2,039,140 {(57,150)
452,005 2,039,140
{2,039,140) 57,150
452,005 2,039,140

(Un-audited)
March 30,
2020

{Un-zudited)
March 30,

2019

memmen-o RUpees in 000 —-oeveee

991,060 671,468
686,085 549,920
130 1,299
323,627 123,831
2,000,802 1,346,518
907,861 534,643
25,850 .

167,087 138,351
1,100,798 672,994

&



40.

40.1

41.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORIZATION FOR ISSUE

The consolidated condensed interim financial statements were authorized for issue on May 21,2020 _ by the Board of

Directors of the Bank.
Q@}é{%
| mJZ\-\—-R
_./'/

Dire Director

4“’”1# :

Ch}érman Presideht/ CEQ. Chief F

ingnc
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