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TANDLIANWALA SUGAR MILLS LTD.
J DIRECTORS’ REVIEW L

Dear Shareholders,

The Board of Directors are pleased to present their report, together with Reviewed
Condensed Interim Financial Statements of the Company, for the six months period
ended March 31, 2020.

The delay in review and report is due to COVID 19 spread in Pakistan. Offices were
closed by the Government due to lockdown and the Audit teams were not available at
required dates. However, we were able to engage the Auditors and have it completed in
the best possible time.

The crushing season under review of 2019-2020 started with a big challenge of a reduced
crop, alongside the challenge that an increased purchase cost/support price of
Rs 190/40Kg was notified by the government(s). Because of severe shortage of cane,
sugar mills were forced to buy at more than Rs 230 per 40 KG. This high average
purchase price of sugarcane, coupled with an increase in the Sales tax rate by the
government, increased the cost of production, resulting in an increase in prices of Sugar.

Highlights and salient features of the operating results of the period under review, are as
follows:

In order to attain the maximum production, the Company put in great effort, to maximize
the crushing of sugarcane in the current year. This was due to the extra ordinary effort
put-up by the cane procurement department, who enjoy very cordial relationship with our
growers.

During the period under review, the Company successfully managed a profit from
operations of Rs.395 Million, but ended up in net loss position during these six months.

ETHANOL & CO2 DIVISION:

The molasses prices, this season tremendously increased due to low crop of sugarcane,
hence we could not secure the outside molasses in the manner we used to procure in
previous years. Some sellers of molasses also backed out of their commitments or could
not provide due to various reasons. This factor resulted in an early stoppage of our
ethanol plants. Despite this alarming situation, the ethanol segment continues to play its
part as a saviour of the company profitability.

The management is still hopeful for an improved outcome in the remaining six months of
this financial year.

The Board would like to record its appreciation for the hard work of the staff and
members of the management team.

On behalf of Board of Directors

AKBAR KHAN
(Chief Executive)
June 30, 2020
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TANDLIANWALA SUGAR MILLS LTD.

J INDEPENDENT AUDITOR’S REVIEW REPORT L

To the members of Tandlianwala Sugar Mills Limited
Report on Review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Tandlianwala Sugar Mills Limited (“the Company”) as at March 31,
2020 and the related condensed interim statement of profit or loss and other
comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows, and notes to the financial statements for
the six-month period then ended (here-in-after referred to as the “interim financial
statements”’). Management is responsible for the preparation and presentation of this
interim financial statements in accordance with accounting and reporting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review
Engagement 2410, “Review of interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of Interim financial statements consists
of making inquiries, primarily of persons responsible for the financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements is not prepared, in all material
respects, in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Other Matter

The figures of the condensed interim statement of profit or loss and condensed
interim statement of comprehensive income for the quarter ended March 31, 2020,
have not been reviewed and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditor’s review
report is Mr. Ibne Hassan.

Lahore UHY Hassan Naecem & Co.
June 30, 2020 Chartered Accountants
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TANDLIANWALA SUGAR MILLS LTD.

.

CONDENSED INTERIM STATEMENT OF

FINANCIAL POSITION (UN-AUDITED)

(Un-audited) (Audited)
31 March 30 September
2020 2019
EQUITY AND LIABILITIES Note Rupees Rupees
Authorized capital
120,000,000 (2019: 120,000,000) ordinary shares of Rs. 10 each 1,200,000,000 1,200,000,000
Share Capital and Reserves
Issued, subscribed and paid-up share capital 1,177,063,000 1,177,063,000
Reserves 290,741,640 290,741,640
Un-appropriated profit 4,538,055,478 4,988,223,577
Loan from Sponsors - unsecured 3,695,127,312 3,541,050,170
9,700,987,430 9,997,078,387
Non- Current Liabilities
Long term finances - secured 6 1,525,677,042 1,926,794,717
Liabilities against assets subject to finance lease - secured 7 318,479,007 385,913,905
Deferred liabilities
- Staff retirement benefits 556,372,850 508,436,982
- Deferred taxation 8 - -
2,400,528,899 2,821,145,604

Current Liabilities
Short term borrowings - secured 9 10,088,510,444 5,513,273,317
Current portion of non-current liabilities 10 1,184,531,757 1,366,249,595
Trade and other payables 11 6,184,051,601 3,374,669,386
Interest and mark-up accrued 296,379,074 246,377,102
Provision for taxation 177,428,528 273,819,231

17,930,901,404 10,774,388,631
Contingencies and commitments 12

30,032,417,733  23,592,612,622

The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.

Lahore

June 30, 2020 Chief Financial Officer Chief Executive Officer

.
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TANDLIANWALA SUGAR MILLS LTD.

AS AT MARCH 31, 2020

ASSETS

Non - Current Assets

Property, plant and equipment

Long term deposits

Current Assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts - considered good
Advances, deposits, prepayments and
other receivables

Tax refunds due from Government

Cash and bank balances

Note

13

14
15

16

17

(Un-audited) (Audited)
31 March 30 September
2020 2019
Rupees Rupees
16,092,262,408 16,155,428,659
82,640,614 82,429,286
16,174,903,022 16,237,857,945

1,102,305,707

1,042,085,028

9,244,007,082 3,022,242,477
14,790,240 314,759,460
1,908,468,899 2,016,746,177
538,669,276 782,707,494
1,049,273,507 176,214,041
13,857,514,711 7,354,754,677
30,032,417,733 23,592,612,622
Director
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TANDLIANWALA SUGAR MILLS LTD.

CONDENSED INTERIM STATEMENT OF PROFIT

OR LOSS ACCOUNT (UN-AUDITED)
For the half year and quarter ended March 31, 2020

Note
Net sales 18
Cost of sales 19
Gross profit
Administrative expenses
Distribution expenses
Other income 20

(Loss) / Profit from operations
Finance cost

Other expenses

(Loss) / Profit before taxation

Taxation 21

(Loss) / Profit after taxation

Earnings per share -

Basic and Diluted

Six months ended Three months ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019
Rupees Rupees Rupees Rupees
12,395,565,857 13,875,590,029 7,492,546,084 8,381,357,741

(11,608,482,528)  (11,359,416,145)  (7,321,837,520)  (7,179,931,052)
787,083,329 2,516,173,884 170,708,564  1,201,426,689
(285,370,476) (260,046,008) | [ (146,105,117)| | (138,036,815)
(184,992,354) (197,626,839) | | (131,027,723)| | (144,165,060)
78,383,050 21,936,795 71,921,443 18,594,485
(391,979,780) (435,736,052)  (205211,397)  (263,607,390)
395,103,549 2,080,437,832 (34,502,833) 937,819,299
(660,688,312) (725,687,09) | [ (385,649,270)| [ (430,982,846)
(7,154,808) (72,968,678) (53,812) (72,968,678)
(667,843,120) (798,655,774)  (385,703,082)  (503,951,524)
(272,739,571) 1,281,782,058  (420,205,915) 433,867,775

(177,428,528) 5276,123  (177,428,528) -
(450,168,099) 1,287,058,181  (597,634,443) 433,867,775
(3.82) 10.93 (5.08) 3.69

The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.

Lahore Chief Financial Officer

June 30, 2020

Chief Executive Officer

Director

o
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TANDLIANWALA SUGAR MILLS LTD.
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JCONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)

For the half year and quarter ended March 31, 2020

Six months ended Three months ended
31 March 31 March 31 March 31 March
2020 2019 2020 2019
Rupees Rupees Rupees Rupees
(Loss) / Profit after taxation for the period (450,168,099)  1,287,058,181  (597,634,443) 433,867,775

Other comprehensive income

Total comprehensive (loss) / income for the period ~ (450,168,099)  1,287,058,181

(597,634,443) 433,867,775

The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.

Lahore

Chief Financial Officer Chief Executive Officer Director

June 30, 2020

o
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TANDLIANWALA SUGAR MILLS LTD.

.

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

.

For the half year ended March 31, 2020
31 March 31 March
2020 2019
Note Rupees Rupees
Cash flow from operating activities
(Loss) / Profit before taxation (272,739,571) 1,281,782,058
Adjustments:
Finance cost 660,688,312 725,687,096
Depreciation on property, plant and equipment 412,246,153 404,356,747
Provision for Worker's Profit Participation Fund - 67,028,853
Provision for staff retirement benefits 49,546,080 40,469,334
Return on bank deposits 20 (17,693,317) (7,712,295)
1,104,787,228 1,229,829,735
Operating profit before working capital changes 832,047,657 2,511,611,793
(Increase) / decrease in current assets:
Stores, spares parts and loose tools (60,220,679) (528,803,770)
Stock-in-trade (6,221,764,605) | | (3,125,299,392)
Trade debts - considered good 299,969,220 7,960,740
Advances, deposits, prepayments and other receivables 108,277,278 (418,674,312)
(5,873,738,786)  (4,064,816,734)
Increase / (decrease) in current liabilities:
Trade and other payables 2,809,382,215 (699,475,753)
Cash used in operations (2,232,308,914)  (2,252,680,694)
Staff retirement benefits paid (1,610,212) (1,297,111)
Finance cost paid (610,686,340) (718,980,160)
Taxes paid (29,781,013) (52,830,692)
Long term deposits - net (211,328) 30,055,675
(642,288,893) (743,052,288)
Net cash generated used in operations (2,874,597,807) (2,995,732,982)
Cash flow from investing activities
Capital expenditure (349,079,902) (460,506,957)
Income received from bank deposits 17,693,317 7,712,295
Net cash used in investing activities (331,386,585) (452,794,662)
Cash flow from financing activities
Finance lease liabilities - net (104,837,430) (26,161,245)
Short term borrowings - net 4,575,237,127 2,168,172,000
Loan from directors 154,077,142 1,606,000,000
Long term finances repaid (545,432,981) (204,321,490)
Net cash generated from financing activities 4,079,043,858 3,543,689,265
Net increase in cash and cash equivalents 873,059,466 95,161,621
Cash and cash equivalents at beginning of the period 76,711,886 (16,930,819)
Cash and cash equivalents at end of the period 949,771,352 78,230,802
Cash and cash equivalents comprise of the following:
- Cash and bank balances 1,049,273,507 178,229,938
- Short term borrowings -Running Finance (99,502,155) (99,999,136)
949,771,352 78,230,802
The annexed notes 1 to 28 form an integral part of these condensed interim financial statements.
Lahore
June 30, 2020 Chief Financial Officer Chief Executive Officer Director
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TANDLIANWALA SUGAR MILLS LTD.

J NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)L
For the half year ended March 31, 2020

1. Reporting entity
Tandlianwala Sugar Mills Limited ("the Company") was incorporated in Pakistan on November, 01 1988 as a Public Limited
Company. The shares of the Company are quoted on Pakistan Stock Exchange. The principal activity of the Company is
production and sale of white crystalline sugar, ethanol and other related allied by-products.
The geographical locations and addresses of the Company's business units, including production facilities are
as under:
- Head office and registered office : 66-L, Gulberg -II, Lahore
- Unit-I : Kanjwani, Tehsil Tandlianwala, District Faisalabad
- Unit-II : Zamand, Miran, Indus Highway, District Dera Ismail Khan
- Unit-IIT : Rehman Hajra, Shah Jamal Road, District Muzaffargarh

2. Summary of significant events in current reporting period

Covid-19 Outbreak: On March 11, 2020, the World Health Organization declared the 2019 Novel Coronavirus (the
"Covid- 19") outbreak a pandemic. In response to the outbreak, many countries and organizations have implemented
measures to combat the outbreak. Measures taken to contain the spread of the virus including travel bans,
quarantines, social distancing, and closure of non - essential services and factories have triggered significant
disruptions to businesses worldwide, resulting in an economic slowdown. The potential impacts from COVID -19
remain uncertain, including among other things on economic conditions, businesses and consumers. However, the
impact varies from industry to industry in different jurisdictions. Based on management's assessment, the COVID -
19 is not likely to significantly impact the business of the Company due to demand from its customer and measures
taken by the Government to support the industry in which the Company operates.
3. Basis of preparation
3.1 Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of International Accounting
Standard (IAS) 34 "Interim Financial Reporting" issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 , Islamic Financial Accounting Standards (IFAS) issued by
the Institute of Chartered Accountants of Pakistan as notified under the Companies Act, 2017 and provisions
of and directives issued under the Companies Act, 2017. Where the provisions of and directives issued under
the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives issued under
the Companies Act, 2017 have been followed.
The disclosures made in these condensed interim financial statements of the Company have, however, been limited
based on the requirements of the International Accounting Standard 34 - Interim Financial Reporting, thus, these do not
include the statements reported for full annual financial statements and should, therefore, be read in conjunction with
the financial statements for the year ended September 30, 2019. These condensed interim financial statements are un-
audited and are being submitted to the shareholders as required by section 237 of the Companies Act, 2017 and Listing
Regulations of Stock Exchange of Pakistan.
The comparative statement of financial position presented in these condensed interim financial statements have been
extracted from the audited financial statements of the Company for the year ended September 30, 2019, whereas the
comparative figures of condensed interim statement of profit or loss, statement of other comprehensive income,
statement of cash flows and statement of changes in equity are stated from the un-audited condensed interim
financial statements of the Company for the half year ended March 31, 2019.
3.2  Use of estimates and judgments
The preparation of the condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.
In preparing these condensed interim financial statements, the significant judgments made by the management in
applying accounting policies and the key sources of estimation uncertainty are the same as those applied in the
preparation of annual financial statements for the year ended September 30, 2019.
3.3 Functional and presentation currency
These condensed interim financial statements are presented in Pak Rupees which is the functional and
presentation currency of the Company.
4. Accounting policies
4.1 The accounting policies adopted for the preparation of these condensed interim financial statements are the
same as those applied in the preparation of preceding annual published financial statements of the Company
for the year ended September 30, 2019, except for those disclosed in note 4.1.1.
4.1.1 Change in Significant Accounting Policies
IFRS-16 Leases
IFRS 16 replaces the previous lease standard IAS 17 Leases. It resulted in almost all leases being
recognized in the condensed interim statement of financial position, as the distinction between
operating and finance leases has now been eliminated. Under the new standard, an asset and a lease
liability to pay rentals are required to be recognized. The only exceptions are short term and low
value leases.
The company has adopted IFRS 16 and it has no material impact on the Company's financial
position as the only lease appearing is finance lease.
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TANDLIANWALA SUGAR MILLS LTD.

5. Seasonality of operations
Due to seasonal nature of sugar segment, operating results are expected to fluctuate in the second half of the year. The
sugarcane crushing season starts from November and lasts till March each year. Therefore, majority of the expenses are
incurred and production activities are undertaken in first half of the Company's financial year which leads to an increased
volume of inventories and current liabilities at the end of the six months.
6. Long term finances — secured (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Balance at beginning of the period / year 3,016,365,136 3,542,546,865
Loans received during the period / year - 88,447,993
Repayments during the period / year (545,432,981) (614,629,722)
2,470,932,155 3,016,365,136
Current portion presented under current liabilities 10 (945,255,113) (1,089,570,419)
1,525,677,042 1,926,794,717
6.1 Type of loans
Interest / mark-up based loans 2,365,568,310 2,897,661,183
Islamic mode of financing 105,363,845 118,703,953
2,470,932,155 3,016,365,136
6.2 Long term finances are secured against ranking / joint pari passu charge on land, all present and future fixed assets of

the Company and personal guarantees of sponsor directors of the Company.

73 Liabilities against assets subject to finance lease—secured (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Present value of minimum lease payments 557,755,651 662,593,081
Less: Current portion of non-current liabilities (239,276,644) (276,679,176)
318,479,007 385,913,905
8. Deferred taxation
As at March 30, 2020 deferred tax asset amounting to Rs. 125 million on unused capital allowances and Rs. 455 million
on unused business losses has not been recognized in these financial statements as sufficient taxable profits are not
expected to be probable against which the Company can use benefits therefrom. Management is of the view that
recognition of deferred tax asset shall be re-assessed on September 30, 2020. Tax losses amounting to Rs. 981.82 million
and Rs. 588.88 million will expire in tax year 2021 and 2022 respectively.
9. Short term borrowings — secured (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Type of short term borrowings: Rupees Rupees
Interest / mark-up based loans 10,088,510,444 5,453,273,317
Islamic mode of financing - 60,000,000
10,088,510,444 5,513,273,317
10.  Current portion of non-current liabilities (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Long term finances — secured 6 945,255,113 1,089,570,419
Liabilities against assets subject to finance lease - secured 7 239,276,644 276,679,176
1,184,531,757 1,366,249,595
11.  Trade and other payables
These mainly include advances from customers amounting to Rs. 3,091 million (September 30, 2019:Rs. 854 million)
and creditors for capital expenditure amounting to Rs. 1,460 million (September 30, 2019: Rs. 1,258 million).
12.  Contingencies and commitments

12.1 Contingencies
There is no material change in contingencies from the audited financial statements of the Company for the
period ended March 31, 2020 except for commitments and guarantees as disclosed below.
12.2 Commitments
@) The Company has commitments of Rs. 196 million (September 30, 2019: Rs. 3.5 million) on account
of import of equipment for improvement of machinery.
(i)  The Company has given a bank guarantee with 100% cash margin of Rs. 2 million (September 30,
2019: Rs. 2 million) to the Excise and Taxation Department for the export of ethanol.
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TANDLIANWALA SUGAR MILLS LTD.

13.

14.

15.

16.

17.

(iii)  The amount of future Ijarah rentals for Ijarah financing and the period in which these payments will

become due are as follows: (Un-audited) (Audited)
31-Mar-20 30-Sep-19
Note Rupees Rupees
Not later than one year 44,949,548 36,845,725
Later than one year and not later than five years 60,414,297 100,351,393
_ 105363845  _ 137197118
Property, plant and equipment (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Operating fixed assets 13.1 16,037,691,035 16,100,857,286
Capital work-in-progress 13.2 54,571,373 54,571,373
16,092,262,408 16,155,428,659
13.1 Operating fixed assets - at net book value (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Net book value at beginning of the period/year 16,100,857,286 15,683,152,864
Additions during the period / year 349,079,902 1,236,602,162
Disposals during the period / year - net book value - (281,827)
Depreciation charged during the period / year (412,246,153) (818,615,913)
Net book value at end of period / year 16,037,691,035 16,100,857,286
13.2 Capital Work-in-Progress (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Opening balance 54,571,373 34,580,836
Addition during the period/year - 269,420,138
Transfer made during the period/year - (249,429,601)
Closing balance 54,571,373 54,571,373
(Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Stock-in-trade Rupees Rupees
Raw materials 959,846,596 425,236,201
Finished goods 8,284,160,486 2,597,006,276
9,244,007,082 3,022,242,477

Trade debts - considered good

These include receivable from Pakistan Oxygen Limited amounting to Rs. 6.1 million (September 30, 2019: Rs. 6.5

million), Punjab Bottlers amounting to Rs. 3.39 million (September 30, 2019: Rs. 3.48 million) and Mitsubishi

amounting to Rs.Nil (September 30, 2019: Rs. 6.5 million) against sale of top gas in the normal course of business

and is over due by less than 180 days.

Advances, deposits, prepayments and other receivables

16.1 These mainly include advances given to suppliers and contractors of Rs. 665 million (September 30, 2019:
Rs.852 million), inland export subsidy of Rs. 133 million (September 30, 2019:Rs.133 million) and export
support on sugar of Rs. 586 million (September 30, 2019: Rs. 586 million).

16.2 This includes an amount of Rs. 8.9 million (September 30, 2019: Rs. 8.1 million) receivable from executive of

the Company.
Cash and bank balances (Un-audited) (Audited)
Note 31-Mar-20 30-Sep-19
Rupees Rupees
Cash at Bank

- Current Accounts 1,033,651,592| | 135,530,22
- Saving Accounts 17.1 - 37,160,731
1,033,651,592 172,690,953
Cash in hand 15,621,915 3,523,088
_1,049,273,507 176,214,041

17.1 The balances in the saving accounts carry mark-up ranging from 8.90% to 13.28% per annum (September
30, 2019: 7.60% to 12.23% per annum).
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18.  Net Sales

Local:
Sugar
Ethanol
Top Gas

Export:
Sugar
Ethanol

Sales tax / Federal
Excise Duty

19.  Cost of sales

Raw material consumed
Direct wages
Factory overheads

Cost of goods manufactured
Finished goods

- at the beginning of the period
- at the end of the period

Cost of goods sold

20. Other income

Income from financial assets

Profit on saving accounts under interest

Income from non-financial assets

Foreign exchange gain
Miscellaneous income

21. Taxation

Income tax
- current

Deferred tax

(Un-audited) (Un-audited)
Six months ended Three months ended
31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19
Rupees Rupees Rupees Rupees
12,470,305,907 12,306,552,707 7,201,590,586|| 6,941,627,719
106,031,376 65,547,611 71,389,728 42,900,405
31,807,119 46,603,321 23,625,269 25,806,489
12,608,144,402 12,418,703,639 7,296,605,583  7,010,334,613
175,726,106 - - -
1,525,265,949 2,736,517,444 1,277,296,005|| 2,089,179,252
1,700,992,055 2,736,517,444 1,277,296,005  2,089,179,252
14,309,136,457 15,155,221,083 8,573,901,588  9,099.513,865
(1,913,570,600) (1,279,631,054) 1,081,355,504) (718,156,124)
12,395,565,857 13,875,590,029 7,492,546,084  8,381,357,741
(Un-audited) (Un-audited)
31-Mar-20 31-Mar-19
Rupees Rupees
16,416,146,218 12,300,278,819
344,055,357 343,370,619
1,070,045,559 1,104,639,140
17,830,247,134 13,748,288,578
3,022,242,476 9,116,571,905
(9,244,007,082) (11,505,444,338)
11,608,482,528 11,359,416,145
(Un-audited) (Un-audited)
31-Mar-20 31-Mar-19
Rupees Rupees
17,693,317 7,712,295
60,614,138 14,107,295
75,595 117,205
60,689,733 14,224,500
78,383,050 21,936,795
(Un-audited) (Un-audited)
31-Mar-20 31-Mar-19
Rupees Rupees
177,428,528 36,304,474
- (41,580,597)
177,428,528 (5,276,123)

21.1 The provision for taxation for the half year ended March 31, 2019 has been made on an estimated basis.
21.2 There is no material change in status of tax cases from audited financial statements of the Company for the
year ended September 30, 2019.
22. Transactions and balances with related parties

The related parties comprise Associated Companies, Directors of the Company, key management personnel and
other related parties. The Company in the normal course of business carries out transaction, with various related
parties. Amount due from and to related parties are shown under respective notes to this condensed interim financial
statements. Other significant transactions and balances with related parties except those disclosed elsewhere are as

follows:
Relationship

Associated Company

Lotte Akhtar Beverages (Private) Limited
Post employment benefit plans

Staff retirement benefits

Nature of transactions

Sale of Top Gas

Retirement benefits paid

(Un-audited) (Un-audited)
31-Mar-20 31-Mar-19
Rupees Rupees
2,712,808 16,879,046
1,610,212 1,297,111
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TANDLIANWALA SUGAR MILLS LTD.

24.  Fair value measurement of financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Underlying the definition of fair value is the presumption that the Company is a going concern
and there is no intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
A financial instrument is regarded as quoted in an active market if quoted price is readily and regularly available from an
exchange dealer, broker, industry group, pricing service, or regulatory agency, and that price represents actual and regularly
occurring market transactions on an arm's length basis.
IFRS 13 'Fair Value Measurement' requires the Company to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that entity can access at measurement date (Level 1)
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices) (level 2)
- Inputs for the asset or liability that are not based on observable market data (i.e. unobservable) inputs (Level 3)
Transfer between levels of the fair value hierarchy are recognized at the end of the reporting period during which the changes have
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their
levels in the fair value hierarchy; Carrying amount
Loans and -
receivables at O}ihir.]ti'u}ancml Total
el abilities at otal
amortized cost
31 March 2020 (Un-audited) cost
Financial assets - not measured at fair value T TTTTTTTTTTTTOOT KiEessseessssasass
Long term deposits 82,640,614 - 82,640,614
Trade debts - considered good 14,790,240 - 14,790,240
Advances, deposits, prepayments and
other receivables 1,908,468,899 - 1,908,468,899
Cash and bank balances 1,033,651,592 - 1,033,651,592
3,039,551,345 = 3,039,551,345
Financial liabilities - not measured at fair value
Long term finances - secured - 1,525,677,042 1,525,677,042
Liabilities against assets subject to finance lease - secured - 318,479,007 318,479,007
Short term borrowings - secured - 10,088,510,444 10,088,510,444
Current portion of non-current liabilities - 1,184,531,757 1,184,531,757
Trade and other payables - 6,184,051,601 6,184,051,601
Interest and markup accrued - 296,379,074 296,379,074
- 19,597,628,925 19,597,628,925
Carrying amount
Loans and Other financial
receivables at P
amortized liabilities at Total

As at 30 September 2019 (Audited COSt

amortized cost

Fi - . Rupee:

inancial assets - not measured at fair value

Long term deposits 82,429,286 - 82,429,286

Trade debts - considered good 314,759,460 - 314,759,460

Advances, deposits, prepayments and

other receivables 2,016,746,177 - 2,016,746,177

Cash and bank balances 172.690.953 = 172,690.953
2,586.625.876 - 2,586,625.876

Financial liabilities - not measured at fair value

Long term finances - secured - 1,926,794,717 1,926,794,717

Liabilities against assets subject to finance lease - secured - 385,913,905 385,913,905

Short term borrowings - secured - 5,513,273,317 5,513,273,317

Current portion of non-current liabilities - 1,366,249,595 1,366,249,595

Trade and other payables - 3,374,669,386 3,374,669,386

Interest and markup accrued - 246,377,102 246,377,102

- 12,813,278,022 12,813,278,022

24.1 Fair value versus carrying amounts
The Company has not disclosed the fair values of these financial assets and liabilities as these are for short term or
repriced over short term. Therefore, their carrying amounts are reasonable approximation of fair value.

25. Financial risk management
The Company's financial risk management objective and policies are consistent with that disclosed in the annual financial
statements of the Company for the year ended September 30, 2019.

26. Date of authorization
This condensed interim financial statements for the six months period ended March 31, 2020 were authorized for issue by the
Board of Directors in their meeting held on June 30, 2020.

27. General
Figures in this condensed interim financial statements have been rounded off to the nearest of Rupee.

28. Events after the statement of Financial Position date
There are no material subsequent events occurred after the statement of financial position date.

Lahore

June 30, 2020 Chief Financial Officer Chief Executive Officer Director
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