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Directors’ Report to Shareholders

On behalf of the Board of Directors, we are pleased to present the un-audited financial information
of your Company for the period ended June 30, 2020. This financial information is submitted in
accordance with Section 227 of the Companies Act, 2017.

Composition of the Board:

The total number of Directors are 7 as per the following:
Male: 5

Female: 2

The composition of the Board is as follows:

Category Name

Independent Directors | * Maheen Rahman

* Muneer Kamal

e Erum Shakir Rahim
* Abdul Samad

* Mehmood Mandviwalla

Executive Directors

Non-Executive Directors
* Dmytro Oliinyk

e Mark Dawson

The Board has formed committees comprising of members
given below:

a) Audit Committee

i. Muneer Kamal - Chairman
ii. Maheen Rahman - Member
iii. Mehmood Mandviwalla - Member
iv. Dmytro Oliinyk - Member
v. Syed Ahsan Ejaz - Secretary

b) HR and Remuneration Committee

i. Maheen Rahman - Chairperson

ii. Mehmood Mandviwalla - Member
iii. Dmytro Oliinyk - Member
iv. Mark Dawson - Member
v. Erum Shakir Rahim - Member
vi. Fargaleet Igbal - Secretary

c) Disclosure Committee

i. Erum Shakir Rahim
ii. Abdul Samad
iii. Dmytro Oliinyk

- Chairperson
- Member
- Member

d) Risk Management Committee

i RMCB - consisting of GSK Pakistan Management
Team

Review of Operating Results:

The Quarter 2 period was a challenging business environment

primarily due to the nationwide COVID 19 lockdown, which
adversely affected economic activity and slowed down trade
momentum. Like many other industries, the pharmaceutical
sector's market growth was also impacted as hospitals
and OPDs were largely closed for non-COVID related
illnesses and patient visits to doctors were also fell amid
social distancing and other safety measures. The Company
remained committed to ensuring people safety, employee
engagement, business continuity for timely medicine delivery
to patients as well as supporting the community.

During the period under review, the company achieved a net
sales of Rs. 15.8 billion. The total Net sales also includes
intercompany sales of Rs. 0.7 billion as against Rs. 2.4
billion in the same period last year to GlaxoSmithKline
Consumer Healthcare Pakistan Limited on account
of products manufactured by the Company for which
market authorization rights remain with GlaxoSmithKline
Pakistan Limited. During H1 2020, the transfer of market
authorization rights commenced, and some products have
already been transferred to GlaxoSmithKline Consumer
Healthcare. The procurement of raw and packaging material
and production of such products will be now be managed
by GlaxoSmithKline Consumer Healthcare. The remaining
products for which MA transfers are pending is likely to be
completed within this year.

Our core pharmaceutical business achieved net sales of
Rs. 15.1 billion, reflecting negative sales growth of 1.6%.
Our performance was impacted due to discontinuation of
Ranitidine (Zantac), along with COVID 19 where we have
seen drop in patients’ visits to healthcare professionals
(HCP) and disruption in business activity due to lock-down.
The underlying growth excluding Zantac is 2%, further
we also managed to mitigate some of our trade business
impact with tender sales during this period. In terms of HCP
engagement, face to face visits by our sales team were
suspended and we quickly adapted to connect with our
HCPs through digital engagement, including Webinars and
e- detailing.

The gross margin during H1 2020 was recorded at Rs. 3.5
billion reflecting animproved GP% compared to last year. This
improvement was primarily due to less volatility of exchange
rates during this period coupled with better product mix and
manufacturing initiatives for cost improvement.

Selling, marketing and distribution expenses were recorded
at Rs.1.4 billion, a decrease of -15.4%, mainly due to
reduced promotional and other spends as a result of COVID
19 lock down, coupled with other company initiatives to
control expenses. Administrative expenses were recorded
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at Rs. 0.8 billion; increase under this head is mainly due to
one-off severance cost recorded in quarter 1. Our financial
charges also showed a significant reduction compared to
last year.

Despite COVID impact on business performance, the
Company has delivered Rs. 1.2 billion profit after tax and
showed good profit growth compared to last year, mainly due
to controlled expenses and reduction in financial charges.

In this period our cash balance increased by Rs. 0.2 billion.
The increase is mainly driven by strong collection from our
tender business.

GSK's response to COVID-19 was based on 3-pronged
strategy focusing on People, Continuity and Support.
Prioritizing “people” and their Health & Safety, offices were
immediately closed until stabilization of situation while
Supply Chain staff was also reduced to the minimum. All
precautionary measures including PPE, social distancing,
employee screening were robustly implemented. For
business “continuity”, all necessary support was extended
to Supply Chain staff and greater focus was shifted towards
Digital Platform to access HCPs. The key steps taken in
order to ensure all-encompassing “support” to the staff
are COVID Awareness sessions; townhalls; Employee
Assistance Program as well as Ergonomic support.

Outlook and Challenges

The COVID-19 situation is improving and cases have
been steadily declining in Pakistan since the beginning of
July. While the lock down has been eased off, the threat of
pandemic remains high and the government continues to
emphasize the importance of strictly adhering to prescribed
safety measures to avoid a second wave.

The pharmaceutical sector was allowed to continue
operations by both provincial and federal governments in
order to ensure availability of the many essential and critical
products we manufacture and supply to the market. Due
to the current lock down, the OPDs of the hospital and
doctors’ clinics continue to remain largely non-operational,
which is affecting patient flow, prescriptions and demand
for medicines. With logistics being impacted globally, we
also faced some supply challenges in term of delays in

6 | GSK Half Yearly Report June 2020

importing APIs and other raw materials which have since
been streamlined. Beginning in May 2020, we also faced
challenges on the import of pharmaceutical raw materials
from India. While the matter regarding Indian origin APIs has
been resolved, problems still persist for import of excipients
from India. We have engaged with the Government, both
at an individual level and through our trade association to
seek a quick resolution to this issue. At present, all our three
manufacturing sites remain operational to ensure that the
many essential and life-saving medicines we manufacture
remain available to the people during these challenging
times.

Remuneration Policy Of GSK Pakistan Limited for Non-
Executive Board Directors

The Non-Executive Board Directors of GlaxoSmithKline
Pakistan Limited are entitled to remuneration approved
by the HR and Remunerations Committee, based on an
appropriately developed market benchmark.

Acknowledgment:

On behalf of the Board we would like to thank the entire
GSK team and specially to our supply chain team for their
outstanding contribution in ensuring un-interrupted supply
of medicines to the people that need them in such un-
precedented times and difficult circumstances. We also
acknowledge the support of the many 3rd parties we work
with and without whom it would not have been possible to
continue our operations in such a challenging environment.

By order of the Board
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o

Erum Shakir Rahim

Chief Executive Officer

G

Abdul Samad
Director

Karachi
August 24, 2020



Sl

LS Noe G S A e e 6 TL $u e TS AU 7S COVID-19
e FretliFondd L2 e itguinl pUier g e Bl A site 6/
e ucni S peiletp

IS E e Gk NS b o S s PO S G e 2 SR Bisast B
£33I0Jertee st £ it Sy e sl Qs d b=y Som s ARG Sty S AUt i
A2 et 51 IS FEA SO F TS U pe Pt S g e L 5 i
PGS KIS P 1oL 26 TS b oo Z Tt e L 2 S S
I e A K ST b Fr b bt e S6TL 20206 o VU
TSP K&‘mﬂ_ug;ﬁmfvdwuu s J Y L:f& Wl e Al & nJ‘L,i.L bre 19 2T d o
f/,gr':‘u)?dm&,m_ugﬂ,g e U /uj»cﬁtgyauj;@ 1,311),/”/?5 GIPIF L b d L5 S

St iy oS iz oSG el 1 b b S
i Ludd

5 g L GSK L £ 138 A It

S e e By ol i G i P53 KL e L K 3188
_uf/'ﬁég/zl;‘»‘u/;}g"c
HEY (?C’/

Z U = o FZtos s T s & Sty SR E S Surs G orn £ GSK o e S A 3
Lu?ug!_ﬁ;l,ﬁf{u!{u,&iyt&q:"%/)?{_ﬂ_gﬁ;!/l;ﬂ):mauta'_lag}?/u"f)‘)% Jo&»’d/)ﬁé
-mﬂf{%d&uy&@ el I e B Pl A

39 fg

v (f//'/b':"r/'
s ATEE I

g
2020124

GSK Half Yearly Report June 2020 | 7



LG Sy Q6 A F i 6 S on 151K A6 S U Ll o i
eI Fes L5 EL CoVID19 AA-L sl F L Ranitidine (Zantac)
ﬁﬁfg’fjv&tﬁ&ﬂLZantac-gu,tﬁ»Kyu:ug/ﬁd/gm,uf’ﬂfuﬂ/ugé(HCP)%@»&AJJ
e s LS EL 0y N QP12 3L K oL e e A sl S asi2
&lbe HOPs el 60 A3t & S mme SRS e dipl S22 8 HeP

Uoslile Sttt S B L

S6H- LY 5;@1%51@,‘1‘3.5¢"V£M§ GPA UL 5Ll Jost éwuuu,,é G50 d 2020
/3’6?’/’4&@&)""4&6}’/& NAAL Jl/ﬂr@"ﬂ{:—% Sl Q/“um;ég»m,?,d;g&
-e“;auﬁiij/?f:‘

6 TS 5.4uf.'é..G»LJVﬁfuﬁulgﬁéféb@%ud1.4&@!}!&@:;6/"5/;!.,@]:&;)
ol FHL LS T AR AL Sl el A S s S35 SICOVID 19 r sl
YL IR S DI Luw&wéébb@%mﬁasc,tgv’udwi!_e?_c,l,uﬁuﬁééa

_dieet ;u@gwﬁ;wédvﬁffuﬁz/g&ytgjw_9a@Jﬁ 24

i z}c»u:,Lwidv:ﬁ}@uw’uévﬁw%ud1 20 Fors\ LI DL COVID 75K MK
S 2 B P oSy S ST i o

-ln.’frédﬂ:d/lzfcqlgd/uj‘/./x;;/lf:/?/;bd).l,%.?ui” _muudo.zu:ﬂ&muﬁgxw

2SI AN sl Pt 1 B zj” g LB&JJJM,/J’;/( GSK_iwL COVID-19
FO S b S L LA $as B3\ S g 2Lt e stz s Gl
L i LU ST 31819 AT FL b ed2 6 G PPE U g S b0 Ui
Ul L& G P pSrie s FFioinlid L3 FHOPs mE S fibee s 25 e
AL Tl St Ay gst il KT i L d L4 b G5 e
_g eSS LG

GSK Half Yearly Report June 2020 | 7



Foenmiass (b
UL Sy A
A Gk i
A A i
A _IBIeF v
A e v
Sk el i

6’5)‘,‘/5 (c
AR -(:7// G Wy
A e 7 i
A Ay i

ub"‘r&f:bc/ (c
# AU |GSK - RMCB i

AT 7

LB II L2 £ COVID-19UE Al Sk S G o S LS e auf (S
Ld e SRS LN for L FSU 28 K K S U S8 518 8 S
CoP1es\ LA F 0k 26 Genéiad Lol Uyl £ossted COVID 3 GsbnJer Fn
St e bFL WIS L SELF AL S S A oot d e p - ST AT
UL LSk ST

e | Ly F T 57 PP AT ﬁu@‘uﬂ@‘”u&rud15.84‘_&:@u,,£¢»p~; by
%u(d?_uu:&O]u:.L@LdZAdbLl‘pJdb»io%d‘dbﬁfdﬁ*({ab}”’ufuﬁgcbj(ﬂ; G
SOPELL el S 2020-L vy &t Ju/flr?{}ﬁdmg;tgz:uw‘jao‘f
U’A'dz'»&f'JJtivéigﬂ'rG-wué%Jy@%&(ﬁn’f@ﬂ{f’rﬁabwﬁme fm(/,ﬂ}ﬁ
PIMAL L oo\ B S S S o S P K 5718 b S

LS endHeutggiiy

GSK Half Yearly Report June 2020 | 7



b
Io‘/’[g(/ W5

Ln!_/u:f’?;2020:0;230(D‘V’l;&vLl/.awﬁ&yl.oﬁ:«ﬁf/fJJ{d/.;T‘QJ/JJ}‘L//’GJT}’/},:(‘
IS G L 2275 20170 e b (- e 1 e i

o2
T

rt
Gl o
Juz

(:7//'/@"/’ .
4248 o

Ubu';fi‘l.)r; .

(Dmytro Oliinyk) &shs 145

8 | GSK Half Yearly Report June 2020

(Mark Dawson)u’lﬁ.ﬂl. .

Z&V&@JL}Z

1oL S md A A5

B L S 2

=z

U’ o
LYY

S EE

S

:w&)x@.u%fzugzld'}@»Lb}f
b,

u"{._aﬂ (a
g
gt i
Uk i
A v
S F v



INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF GLAXOSMITHKLINE
PAKISTAN LIMITED

Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of GlaxoSmithKline Pakistan
Limited as at June 30, 2020 and the related condensed interim statement of profit or loss and other comprehensive
income, condensed interim statement of changes in equity, and condensed interim statement of cash flows, and
notes to the financial statements for the half year then ended (here-in-after referred to as the “condensed interim
financial statements”). Management is responsible for the preparation and presentation of this condensed interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Other matter

The figures reported in the condensed interim statement of profit or loss and other comprehensive income for the
quarter ended June 30, 2020 and June 30, 2019 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended June 30, 2020.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Nadeem Yousuf Adil.

Dot Voutey fa

Chartered Accountants

Place: Karachi
Date: August 28, 2020
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DRAFT INDEPENDENT AUDITORS’ REVIEW REPORT
TO THE MEMBERS OF GLAXOSMITHKLINE PAKISTAN LIMITED

Report on reviaw of Condansed Intarim Financial Statements

Introduction

We have reviewed the sccompanying condensed interim statement of financial position of
GlaxeSmithKline Pakistan Limited as at June 30, 2020 and the related condensed Interim statement of
profit or loss and other comprehensive Income, condensed Interim statement of changes in equity, and
condensed Interim statement of cash flows, and notes to the finandal statements for the half year then
ended (hera-in-after referred to as the "condensad interim financial statements”), Management is
respongibie for the preparation and presentation of this condensed interim financial statemeants n
accordance with accounting and reporting standards as aoplfmble in Pakistan for interim financial
regorting, Our responsibility is to express a conclusion on these ﬂnandal ‘statements based on our raview.

—-1

Scope of Review

We conducted our review in accordance with International Standard on Review Engsgements 2410,
"Review of Interim Financlal Information Performed by the Independent Auditor of the Entity”. A review
of condensad interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying anaiytical and other réview procedures. A review Is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of zll
significant matters that might be identified in an audit, Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financiai statements are not prapared, In all material raspects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Othar matter

The figures reported In the condensed intérim statement of profit or loss and other comprehensive
Income for the quarter ended June 30, 2020 and June 30, 2019 have not been reviewed, as we are
required to review oply the cumulative figures for the hall year ended June 30, 2020,

The er;gagement partner on the review resulting In this independent auditors’ review report Is Nadeem
Yousuf Adil,

Charterad Accountants 6”.‘

Place: Karachi
Date:



GLAXOSMITHKLINE PAKISTAN LIMITED

CONDENSED INTERIM STATEMENT OF FINANCGIAL POSITION

AS AT JUNE 30, 2020

ASSETS

Noncurrent assets

Property, piant and aquipment
Intangibles

Long-term loans to smploy=es
Long-term depesiis

Current assets

Slores and spares

Stock-in-trade

Trade debls

Loans and advances

Trade daposits end prepayments
Inderest accrued

Taxation - paymants less provision
Refunds due from govamment
Other recaivables

Investments - al amortised cos!
Cash and bank bsisncas

Total assets

EQUITY AND LIABILITIES
Equity

Share capitat

Reserves

LIABILITIES
Non-current liablllties

Staff retvament benefily
Dueferred taxation
Long-taem portion of leasa liabilites

Current liabilities

Trade and other payablas
Acerved mark-up

Previsions

Current portion of lease llabilities
Unpaid dividend

Unclaimaa dividend

Total liabilities
Total equity and liabilities

Contingencies and commitments

Ur-audited Audited
June 30, Decamber 39,
2020 2018
Note ———eeeee RUpees ‘000 ————
4 9,468,653 5,480,061
5 1,041,742 1,041,742
79,216 103,224
_22.010 22010
10,811,821 10,647,037
209,801 208,202
8 8,087,245 8,070253
1,299,765 1,126,700
470,251 347 465
251478 313879
- 1,873
487,136 670,878
22,673 30,543
530,948 1,105,578
- J42.883
| 2,518908 | 2.347 033
13,878,206 12,672,065
24489827 23,215,102
O —— > =
3,184,872 3,184 672
12,285,288 12,852 724
15,469,940 16,137,305
261,820 223 437
7 712,558 645855
205 42 564
1,043,583 918,656
8 6,344,091 5,977,292
- 2,353
9 108,635 78,762
8,512 8,867
1,420,381 -
123,705 Qv A7E
8,008,304 5,154,750
9,018,887 7.081 708
24,486,827 23,219,102

10

The annexed rotes 1 10 18 form an integral part of this condensad interim financial staternents.

Z Ml

Chief Executive Officer

Ch

P

Financlal Officer

¥ A’/L{‘"fil

Director




GLAXOSMITHKLINE PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED JUNE 30, 2020 (UNAUDITED)

Quarter ended Half year snded
June 30, June 30, June 30, June 30,
2020 2014 2020 2018
Note Rupees '000
Revernue from contracts with customers 1" 7,738,383 G 2685424 15,772,309 17653475
Cost of sales (5,923,438) (7,658,034) {12,311,588) (14,041,025)
Grass profit 2 1,814 954 1,629,350 3,480,75C 53612452
Sading, marketing and
dislribution expanses 12 (564.687) (506,644) (1,408,061) (1,863,724)
Administrative exponses {291,559) (283.514) (765,265) (5682,086)
Other operafing expanses (110.,019) (61,075) (166,068) (134.888)
Other income 13 386,692 205 047 807,583 638,437
Ogerating profit 1,235,381 1,071,104 1,828,538 1,800,091
Financial charges 20,342 (301,%14) (19,149) (303,278)
Profit befora taxalion 1,265,223 769,160 1,805,797 1,585,813
Taxation (447 439) (427 512) (666,443) (712,225)
Profit after taxation 817,784 341,678 1,243,348 874,588
Other comprehensive income . - - .
Total comprahensive Income 817,784 341,678 1,243,348 874,588
— — W .
Eamings per share 14 Rs. 2.57 Rs. 1.07 Rs. 3.90 Rs 275

The annexad nates 1 to 19 form an integral part of this condensed interim financial statements,

7R
It o fd did
Director __—

Chief Executive Officer Chief Financial Officer




GLAXOSMITHKLINE PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2020 (UN-AUDITED)

Capiial Resarve Revenus Rasaryes
Share Total
Resarve Genernl Unappropriated Total
capltai arising on PR profit Reserves
Schamss of
MIHQ.'MHII
Rupesas ‘000 et

Bakance as at Jsnuary 1, 2019 3,184 672 1,126,823 3,800,870 7107885 12234778 15419450
Final dividend fue the year ended

Decamber 31, 2018 @ Ra. 7 per share - - - {222927Y) (2.220271) (2228271)
Total comprehensiva income for the

haif year ended June 30, 2019 = B74,588 874,588 874,588
Balance as at June 30, 2019 3,184,672 1,126,823 3,892.070 5753202 10880995 14,064,767
Balance as at January 1, 2020 3,184,672 1,126,922 3,999,870 7.8250831 12952724 15,137,396
Fin! dividend for the year ended

Deceamber 31, 2018 & Rs. 6 per share . - - (1,910,804) (1.810,804) (1,510,804}
Total comprehensive income for tha

half year ended June 30, 2020 - . . 1,243,348 1,243,348 1,243,348
Balance a8 &l June 30, 2020 3,184,672 1,126,923 3,998,970 7,158,378 12,285268 15,469,940

E—— ] —

The snnaxed notes 1 to 18 form an Integral pant of this candensed interim financial statements.

o'’
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Znts o by ek

Chilef Executive Officer Chief Financial Officer

""_'I/nct—or



GLAXOSMITHKLINE PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED JUNE 30, 2020 (UN-AUDITED)

June 30, June 30,
2020 2018
NOE  —ccocecece RUPEES D00 rmeeenemacs -
CASH FLOWS FROM OPERATING ACTIVITIES
Cash ganeraled from / (Used In) opsrations 15 1,035,193 (1,728 28%)
Stalf relpsmant bensfits paid {154,583) (108,588)
Incoma taxes paid (407,106) (1,179,514)
Mark-up paid - {2,353) -
lncreese [/ {decraass) In long-lerm loans o employees 24,008 {12,638)
Nel cash genaraied from / (used in) operating aclivilles 494,759 (3,036.031)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixad capital expanditure (366,014) (575,229)
Procaeds from sale of operating asssls 28,758 53,354
Relum meceived 141,068 82,547
Neat cash used i investing activities (196,188) {438,328}
CASH FLOWS FROM FINANCING ACTIVITIES
Lesse rentals pald (5.344) (13.684)
Dividend paid {484 214) (2.293,749)
Net cash used in financing activities (469,558) (2,227 ,430)
Net decrease in cash and cash equivalents {170,987) (5,702,789)
Cash and cash squivalents at beginning of tha period 2,689,856 3,432,851
|
Cash and cash equivalents at end of the period 18 2,518,909 (2,269,938)
_——————————es s

The annexed notes 1 (o 19 form an integral part of this condensed intarim financial statements.
| D“{ "

L. e A/L_j:,.bk

Chief Executive Officer Chief Financial Officer Director




GLAXOSMITHKLINE PAKISTAN LIMITED
ROTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED JUNE 30, 2020 (UN-AUDITED)

11

1.2

21

22

23

THE COMPANY AND ITS OPERATIONS

GlaxoSmithiline Pakistan Uimited (the Company) Is incorporated In Pakistan as s limited lisbility company and |s ksted on the
Paklstan Stock Exchange. The registered office of the Company s situated ot 36 - Dockyard Road, Wast Wharf, Karachi
Sindh. It is engaged in manufactwring and markeling of research based ethical specialities and phammacautical products

The Company is a subsidiary of 5./, One International B.V., Netherlands, whereas its ultimate parant company 18
GizxoSmithiiine plc, UK.

Due to the pending Iransfer of marketing suthorissations and cerain permissions for Over the Counter (OTC) products of
GlaxeSmithiKiine Consumer Healthcare Pakistan Limited (GSK CH) with Drug Regulatory Authority of Pakistan (DRAP), the
Company, for and on behall of GSK CH was engaged In the procurement, manufacturing and managing the related inventory
and raceivshle balances pertaining to such products sgainst & service fee chargad by the Company, With effact fram Janusry
17. 2020, the marketing authonsation and pérmmissions for cerain OTC products have been transferred lo GSK CH and
therefora, GSK CH is now involved in procurement, manufacturing, markeling and managing of such inventory Hems.

The coronavirue outbreak situation, during the period, was evolving in the country, Up to the dste of these financial statements,
the outbreak has not had a material adverse impact on the financial results of the Company, Presently, pharmaceutcal
businessas have been allowed to continue their operations by both provincial and federai govemmentis in order (o ensure
avallabilsy of our products in the markat

BASIS OF PREPARATION

These congensed Interim financia! statements have been prepared in sccordance with the accounfing snd reporting standards
as applicable In Pakisian for interim financial reporting. The accounting and reperting standards as applicable In Pakistan for
imterim financial reporting comprise of:

- Intemational Accounting Standard 34: 'Interdm Financial Reporting’ (IAS 34), issued by the Intemational Accourting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act), and

. Provisions of and directives ssued under the Act.

Where the provisions of and direcives issued under the Companles Act, 2017, differ with the requirements of 1AS 34, the
provisions of and directives ssued under the Companies Act, 2017, have been foiowad.

The disclosures made in thase condensad Interim financial statements have, however, bean limited basad on {he requirements
of IAS 34 Thase condensed intarim financial statements do not include all the information and disclosures required in & full set
of financial statements and should be read in conjunction with the annual sudited financial stalements of the Company for the
year ended Decamber 31, 2010,

These condensed interim financial statements are unsudited. However, a limited scope review of these condensed interim
financial statements have been performed by the external auditars of the Company in accordance with the requirements of
Rule Book of Pakistan Stock Exchange Limited and they have issued their reviaw report thereon. These candensed interim
financial statements sra submitted 1o the shareholders as requirad by section 237 of the Compeanies Act, 2017,

Standards, interpretations and amendments to published approved accounting standards that became effective
during the pariod

The followng amendments became effective from accounting penads, beginning on or aftér the date mentioned against each

of them.
Effactive from accounting periods
beginning on or after:
Amendments 10 the conceptual framework for financial reporting, including January 01, 2020
amenaments 1o references to the conceptual framework in IFRS
Amendments 1o IFRS 3 ‘Business Combinaliens’ - Definition of 2 business January 01, 2020
Amendments to IAS 1 'Presentation of Financial Statements’ and IAS 8 'Accounting January 01, 2020

Policies, Changes in Accounting Estimates and Emers' - Definition of material
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Effective from accounting periods
begifining on or after:

Amendmenis to IFRS 9 'Financlal Instruments’, IAS 38 Financial Instruments: January 01, 2020
Recognition and Measurament' and IFRS 7 Financial Instruments: Disclosures’ -

Intgrast rals benchmark raform

Amandment to IFRS 16 ‘Leates’ - Covid-18 related rest concessions January 01, 2020

However, these are not rafovant to the Company’s financial reporfing and (Herefore have nat been dscussed in gedall

ACCOUNTING PCLICIES

Significant accounting policies
The significant sccounling policies and the mathods of computation adopted In the prepsrstion of thesa condensed interm

financisl statements are he sama as thosse applied in the preparation of the annual sudited fimancial statements of |he
Company for the year ended Dacamber 31, 2018

Taxes on income are accrugd using the average tax rate that is expected to be spplicabie to the full inancial year.

Financial sk management

The Company’s financial risk management objective and policies are consistent with those disclosed In the snnual auditad
financiai statements of tha Company for the year snded Decomber 31, 2019,

Fair value of financial assets and liabllities

The canying value of financial assets and financial liabiiities reporied in hese condensed Inlsdm fnancial statements
approximales their fair values.

Estimates and Judgments

Estimates end judgments mads by managemant in the praparation of these condensed intaerim financial slatements are same
as those applied in the preparation of the annual sudited financial statements of the Company for the year ended December

31,2014,
(Un-audited) {Audied)
June 30, December 31,

2020 2018
PROPERTY, PLANT AND EQUIPMENT Note Rupeas ‘000
Operatng assets 41 8,631,083 B.673,011
Capital work-in-progress y 642,826 500,311
Right of use of asset 45,055 52,011
Major spare paris and standby equipments 149,682 156,728

9,468,653 9 480,061

|
De=tais of additions to and disposals of operating assats are as follows:
(Un-audited) (Un-audited)
Additions Disposals
{at cost) (at net book value}
Junea 30, June 30, June 30, June 30,
2020 2019 2020 2018
Rupesas 000

Improvements on buildings 100,654 107,512 - .
Plant and machinery 72,919 131,731 1,915 -
Furniture and fixtures 15,812 8,967 . 5,880
Vehicles 122,814 100,727 17,441 24,588

Office equipments 17,472 74,822 - -
330,671 474 859 19,3586 30.458
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(Un-audited) {Audited)
June 30, Decamber 31,
2020 2018
INTANGIBLES Note Rupaes "000
Soodwill 958,742 955,742
Marketing authorisation rights §1 86,000 £6,000
1,041,742 1,041,742

This reprezents Rs. B8 million paid as consideration for acquiring market awthorisation rights of Traxon from Akhal

Phameceuticals (Private) Lirmited

(Un.auditad) {Audited)
June 30, Decamber 31,

2020 2019

STOCK.JN-TRADE Rupess ‘000

Raw and packing matedal 3,838,197 3,311,520

Work-In-process 598,626 4B0 587

Finiehad goods 4,176,818 2 887 852
B.614,742 B3.080, 058

Less: Provision for slow moving, obsolels and damaged items {827,497) (609, 806)
8,087,245 6070253

Finished goods includes tems costing Rs. 1.45 billicn (Dacember 31, 2019: Rs. 1.17 billion) vaiued at nel realizabla valus of
Rs. 1.07 billion {December 31, 2019 Rs. 0.85 bilion). Raw and packing materials have been lowersd by Rs. 124,59 million
{Docember 31, 2019; Rs. 85.9 milllon) and WIP has basn lowered by Rs, 47 milllon (December 31, 2015 Rs 13,5 million)
respectively to recognize tham at Net Resizable Value,

Shck-in-trado of Rs. 72.48 milion (December 31, 2012 Re. 161.08 million) have been writen off agsinst provision during (he

peniod.
DEFERRED TAXATION
Juna 30, 2020 Deeember A1, 2010
Thargad ( Chargea !
::'-n Charged/  (roveriat)in Closing labliy / Qparing Charged!  [revenial) o Clogleg
ity ¢ |reaneasd) o st Nabiity {rovarsal e T Habiley ¢
ts69]  prefiAinss comprabenwy M9 {ssasts)  proftAloar comprehansts  lesesl)
» Inoome " insone
Regves '000
Cred! talar=e xisng in respect of
= A0S W ired e dapcwciabon A owanoes 54,951 Ao - 1044 Lo 908,174 55,186 s el
~ Aew vk PR3 6 RLEL) L) - 12007 14780 (AN
Datit balances arsing in respect of
« Alcsaancs form mytrent of Yasn oS,
Provas for dogtithul olher receraties
SO refuNTE SU ITOM DeAITITERL (32844) arm a3, 108} (74 560 [1627%) (WR.0)
- Lstiby urdes IFRS 18 (1as) T . (13,040) . 114,585) 14,203
« Proveion for ¥a0s depowes and
St otesrnes fanm om {18128 (14.557) A 1eg) w7712
- Froveon fiv siewmaving & cosotels 5100k
S xren & spame 1177,253) 083 (104,788) {101.505) 76,328) - (177853
- SU retremant senedls (s4.a3) (6409 (Tae22) {2 a8t 75,070 arimy LR
45,055 €6 602 T12,658 15807 57,240 a7t 3457655




(Un-audited) (Audited)

June 30, December 21,
2020 2049
4 TRADE AND OTHER PAYABLES Rupesa "000
Creditors and bills payable 2,107,328 1,688 945
Ancrued liabllities 2,307,587 2,522 647
Othera 1,920175 1,765,700
8,344,091 5,877,292
o PROVISIONS
Balancs at begnning of the period 78,782 74 802
Charge for the period = 227,882 452,606
Paymanta during the period {198,009) {448 446)
Balance at end of the period 108,835 784,762

10. CONTINGENCIES AND COMMITMENTS

10.1  Following is the change in the status of confingencies as reported in the financisl statements for the year ended December 31,

2018.

i Duing the period, Appellata Tribunal Inland Revenue (ATIR) confirmed the aggregate demand of Rs. 31. 42 mdlion,
earller confrmed & raised by Commissioner Infand Revenue — Appeals and Assessing Officar respectively, for ihe tax
years 2014, 2015 and 2016 on the issue of non-withhalding of tax on sale by auction / tender, Tha Company is in procass
of filing appes! before Singh Hegh Court against the decision of ATIR.

The managemant i3 confident that the ultimate decision in the above cases will be in favour of the Company, hance, no
- provigion has been recognised In respect of the sforementionad additional tax demangs.

10.2 Commitments for capital expenditure outstanding as at June 30, 2020, amountad to Rs. 844 74 million (December 31, 2019
Rs 584,37 millian).

1" REVENUE FROM CONTRACTS WITH CUSTOMERS

111 This include sales of Over the Counter Praducts amounting 10 Re. 0.71 billion (June 30, 2019: 2.35 billion o GSK CH baing
manufaclured by the Company due to pending transfer of marketing authorisations by Drug Regulatory Authonty of Pakistan
(‘'DRAP') - rafer note 1.1,

12. SELLING, MARKETING AND DISTRIBUTION EXPENSES
This includes advertising and sales promotion expensas of Rs. 189,78 millicn (June 30, 2019: Rs. 250.13 million),

13,  OTHERINCOME

Quarter ended - (Un-audited) Half year ended - (Un-audited)
June 30, June 30, June 30, June 30,
2020 2019 2020 2018
Note Rupeas 000
Income from financial assets
Return on Treasury bills - 752 123713 9,753
Income on savings and deposit sccounts 52,03 10,685 127,122 71473
52,03; 1,477 139,485 81,226
Income from nonfinancial assets
Gain on disposal of operaling asseta 3,042 2,370 9,402 22,885
Others
Scrap sales 15,435 14 €05 23,740 27,664
Insurance Commission - 1.321 - 2821
Promotional allowance 13.1 244,037 242.000 555,844 457,000
Liabilities no lenger payable written off 51,248 . 61,248 .
Senvice lee 3,000 3,000 6,000 8,000
Others 7,898 21174 11,854 23,841
386,692 295947 807,583 536,437
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This represants allowancs from GSK group against various promotional sctivities for brand budding and sustainabbe
investmenis

(Unaudited) (Un-auditad)
June 30, June 30,
2020 2018
EARNINGS PER SHARE Rupses "000
Profit ator taxation 1,243,348 574,588
Number of shares

Waighted average number of shares

outstanding duting the penod - 318,467,278 318,467 278
Earmings per share - basic Rs. 3.90 Ra 275

A dilutad eamings per share has nol been presented as thie Company did not have any convertibls instruments in issue which
would haye any effact on the earnings per share f the option to convert |s exarclsed.

(Un-audited) (Un-audited)
June 30, June 30,
2020 2019
CASH GENERATED FROM OPERATIONS Rupees '000
Profil befare taxation 1,808,797 1,586,813
Add | (less): Adjustments for non-cash
charges and other items
Depreciation and impalment 358,068 374,208
(Raversal) ! Provision for slow moving,
absolete and damaged stock-In-trada
ned of slock written off (9,835) 135,962
Gain on disposal of oparating fixed assets (2,402) {22,885)
Intarest Income (139,495) {81,226)
Financial charges 2,630 36,202
Provision for staff retirement banefits 188,368 139,448
Profit befors working capital changas 2,300,127 2,288 810
Effect on cash flow due to working capital changes
{Increase) / decrease in current assets
Stores and spares (3,599) {37,2435)
Stock-in-trace (2,007,157) (4,201,775)
Trade debts (173,065) 348,330
Loans and advances (122,786) (232,712)
Trade deposits and prepayments 62,501 (100,556)
Rafunds dua from the government 7,870 1.596
Dther receivables 574,630 (773.757)
{1,681,608) (4,998.119)
Increasa / (decrease) in current liabilitios
Trade and other payables 366,799 374919
Provisions 20,873 26,285
{1,264,934) (4,056,505)
1,035,193 (1,728,285)




(Un-audited) (Un-audited)

June 30, June 30,
2020 2018
CASH AND CASH EQUIVALENTS Rupoos '000
Cash and bank balances 2,518,908 475,383
Running finance under mark-up arrangemenl . (2.745.301)
2,518,808 (2.268.938)

TRANSACTIONS WITH RELATED PARTIES

The related parties Includé holding company, associatad companies, directors and key management personnel of the
Company. The transaclions with ratstad panies are carmied out in the normal course of business at contracted rates Detsils of
fransactiony with refated parties and batances with them o period end, othar than those which have been disclosed slsewhers
in thaas financial statemants, are as follows:

(Un-audited) (Un-ausited)
L Juna 30, June 30,
¢ 2020 2018
Rupeaes ‘000
174 Detaids of transactions carled oul during the period with the related parties are as follows:
’ Relationship Nature of transactions
Holding company: Dividend paid - 1,841,208
Associated
companias: a Royatty expense charged 169,731 157,581
b. Purchase of goods 3,817,556 4,323 206
¢, Sale of goods 720,275 2,300 940
d. Recovery of expenses - nole 17.1.1 276,804 518,135
a. Services faes 6,000 6,000
1. Sales 35 an agent of GSK CH 1,367,899 3,239,251
g. Promotionad allowance 555,844 487,000
Staff retirement
i funds: a. Expense charged for
refirement benefit plans 188,366 139,446
| b. Peyments to retirement
' benefit plans 131,694 118,870
Key managemsant
persennel: 2. Saleries and other
b employee benefits 223,966 187,434
1 b. Post employment benefits 12,100 10,388
¢. Proceeds from sale of
fixed assets 4,389 15,327

17141 Thig includes reimbursement from GSK Group of one-off severance cost of Rs. Nil (June 30, 2019: Rs. 348.8 million) incurred
auring the period 1o restructure our sales operstions.

Un-audited Auditad
June 30, December 31,
2020 2018
Rupees "000
17.2  Details of outstanding balances as a1 period / year end with the relatad parties are as follows:

Holding Company Dividend payable 1,420,361 -
Associated Companlies: a, Trade debls - B 107
b, Olher receivables 499,214 1,070,515
[ Trade and other payables 1,615,358 956,523

Payable to stafl retirement funds 261,820 228437
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FAIR VALUE MEASUREMENTS

IFRS 13 "Fair Value Maaswament” defines fair valua as the price that would be recaived (o sell an 2550l of pad [0 Iransfer o
liability in an orderly transaction betwesn markal participants at the measurement dste. Ths carrying amounte of all the
financial mstruments reflaciad in these financial statements approxdmate their fair value. IFRS 13 requires calegonzabion of fur
value maasuremants into differemt levals of fair vislug hierarchy that reflects the significance of the inpuls used in making the
measurements. The fair valua higrarchy has ihe foliowing levels

Level 11 Quoled prices (unadjustad) In active markets for idantical assets or liabilities.

Level 2:  Inputs other shan quoted prices included within level 1 that are cbservable for the sssat or Eability, elther
directly (that is. as prices) or indirectly (that is, derived from prices)

Level 3:  Inputs for the assat or liability that are not based on observable market dats (Inat is, unobsarvable inputs)

The Company does nol have any financlal assets and liabllities measured at fair value. The camrying values of ali the financial
gssats and inancial Gabilites reportad in the balanca sheat approxdmsts their iair values because these are of short tarm In

nature and not repriced fraquently,

DATE OF AUTHORISATION FOR ISSUE

This condensed inlarim financis! statements was spproved and authodsed for issus by the Board of Dirsclors of the Company
on

i
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Chief Executive Officer Chief Financial Officer




