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/REPORT OF BOARD OF DIRECTOR’S

The Directors' of the Company are pleased to
present their Report for the third quarterended
30 June 2020, together with the condensed
interim financial information of the Company
forthe period ended 30 June 2020.

Business Overview

The global implementation of safety and
precautionary measures taken to control the
spread of COVID-19 Pandemic, including lock-
downs, travel bans, quarantines, social
distancing and closure of non-essential
services and factories triggered significant
disruptions to businesses worldwide, resulting
in an overall economic slowdown, which have
also adversely impacted the third quarter
business performance of your Company.

With the advent of COVID-19 in the country,
your Company wentinto strictimplementation
of various checks & SOPs at its Operating sites
to ensure safety and protection of all its
employees. The strict implementation of SOPs
also enabled your Company to get special
permission to re-start its production and sales
operations during the lock-down period, with
priority to process and ship pending export
orders.

During the quarter under review, the
company's customersin both the local &export
markets operated at less than 30% capacity
utilization, with severe liquidity and
'conversion to cash challenges'. With the given
challenging market scenario, the entire
Archroma team joined hands to prioritize
“Cash collections over Sales”. This strategy of
the Company was also fully supported by its
Business partners, Customers and all
Stakeholders.

The strong first half year's sales performance
partially offset the below third quarter sales

and your Company was able to achieve an
overall sales performance of PKR 11,585

On behalf of the Board
(‘W:

Mujtaba Rahim
Chief Executive Officer

Karachi: 28 July 2020

million for the cumulative nine months of the
financial year 2020 versus PKR 12,964 million,
during the same period last year, which
represents a decline 10.6% versus same period
lastyear.

Due to the challenging business environment,
including lower sales volumes in the third
quarter, and PKR devaluation impact
profitability also declined to PKR 783 million for
the cumulative nine months of the financial year
2020 versus PKR 1,109 million, in the same
period lastyear.

Future Outlook

Although the remaining part of the on-going
calendaryear is expected to remain challenging
both for Global & local economies, but with the
day-to-day improvement in demand from its
customers, better accessibility to necessary raw
materials and Government support measures
with respect to facilitating cash availability for
the Industry and its consumption markets, the
Company's sales volumes are expected to
improve in third quarter of the calendar year
2020.

Moreover, the fast and emerging changes in
consumption lifestyles has also provided the
Company with an opportunity to narrow the gap
for offsetting the decline in Fashion & Clothing
with more sustainable growth in Safety &
protective gear, Medical textiles, Home Care &
hygiene segments of the Specialty Chemicals
Industry.

Composition of Board

The composition of the Board is as follows:

a) Male members: 7
b) Lady member: 1
Outoftheabove:

a) Executive Director:
b) Non-Executive Directors: 4

M Veqar Arif
Director
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/CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

As at 30 June 2020
Note Unaudited Audited
30 June 2020 30 September 2019

ASSETS (Rupees in '000)
Non-current assets
Property, plant and equipment 6 2,006,530 1,914,464
Long-term loans - 107
Long-term deposits 6,099 6,095
Long-term prepayments - 1,073

2,012,629 1,921,739
Current assets
Stores and spares 54,150 49,357
Stock-in-trade 4,294,325 3,056,054
Trade debts 2,520,630 3,916,346
Loans and advances 444 448
Trade deposits and short-term prepayments 48,388 57,692
Other receivables 1,651,406 1,714,250
Taxation - net 310,936 147,948
Cash and bank balances 295,729 598,957

9,176,008 9,541,052
TOTAL ASSETS 11,188,637 11,462,791
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
50,000,000 ordinary shares of Rs. 10 each 500,000 500,000
Share capital
Issued, subscribed and paid-up capital 341,179 341,179

General Reserves

Revenue reserve | 3,238,000 | | 3,096,000‘
Unappropriated profit 786,415 1,680,258
4,024,415 4,776,258
4,365,594 5,117,437
LIABILITIES
Non-current liabilities
Deferred taxation - net 63,315 59,581
Deferred liabilities 8,507 63,189
Long term loan - secured 7 130,185 -
Lease liabilities 103,970 9,412
Liabilities against diminishing musharaka finance 105,268 81,160
411,245 213,342
Current liabilities
Trade and other payables 3,457,334 3,027,570
Unclaimed dividend 72,841 65,986
Mark-up accrued 35,479 81,986
Current portion of Long term loan - secured 7 43,395 -
Short-term borrowings 8 2,741,365 2,920,070
Current portion of lease liabilities 19,159 12,243
Current portion of liabilities against diminishing musharaka finance 42,225 24,157
6,411,798 6,132,012
6,823,043 6,345,354
TOTAL EQUITY AND LIABILITIES 11,188,637 11,462,791

Contingencies and commitments 9

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Mujtaba Rahim M Veqar Arif
Karachi: 28 July 2020 Chief Executive Officer Director & Chief Financial Officer



CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UNAUDITED)

For the nine months period ended 30 June 2020

Sales

Discount and commission
Sales tax

Net sales
Cost of goods sold

Gross profit

Distribution and marketing expenses
Administrative expenses
Impairment loss on trade debts
Other expenses

Otherincome

Finance costs
Profit before taxation
Taxation - net

Profit after taxation

Other comprehensive income

Note

11

11
11

11

Total comprehensive income for the period

Earnings per share

12

Quarter ended Nine months period ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019

(Rupees in '000)

(Rupees in '000)

2,168,275 5,115,044 13,752,938 13,770,095
80,920 235,143 583,100 582,769
249,021 79,015 1,584,882 223,113
329,941 314,158 2,167,982 805,882
1,838,334 4,800,886 11,584,956 12,964,213
1,353,233 3,330,698 8,383,027 8,945,435
485,101 1,470,188 3,201,929 4,018,778
250,682 484,307 1,242,651 1,326,404
145,501 112,526 425,923 367,027
9,007 5,567 13,193 143,752
228 35,314 83,057 107,780
405,418 637,714 1,764,824 1,944,963
79,683 832,474 1,437,105 2,073,815
2,399 3,102 15,577 11,009
82,082 835,576 1,452,682 2,084,824
93,097 384,588 407,196 708,489
(11,015) 450,988 1,045,486 1,376,335
(11,990) 144,265 262,024 267,372
975 306,723 783,462 1,108,963
975 306,723 783,462 1,108,963
(Rupees)
0.03 8.99 22.96 32.50

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Karachi: 28 July 2020

Mujtaba Rahim
Chief Executive Officer

M Veqar Arif

Director & Chief Financial Officer




/CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

For the nine months period ended 30 June 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Staff gratuity and long-term service awards paid
Mark-up paid

Income taxes paid

Movement in long-term loans

Movement in long-term deposits and prepayments

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payment against lease liabilities

Payment against diminishing musharika finance
Financing against diminishing musharika finance
Long term borrowings - proceeds

Short-term borrowings - proceeds

Short-term borrowings - repayments
Dividend paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Note

13

14

30 June
2020

2019

2,090,678 1,205,158
(69,503) (29,353)
(212,260) (148,834)
(421,278) (261,602)
107 573
1,069 341
1,388,813 766,283
(183,796) (183,146)
3,618 5,749
(180,178) (177,397)
(14,541) (15,790)
(20,496) 18,912
56,749 -
173,580 -
2,022,273 2,487,750
(1,806,000) (1,470,000)
(1,528,450) (1,363,635)
(1,116,885) (342,763)
91,750 246,123
(278,390) (1,057,596)
(186,640) (811,473)

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

M Veqar Arif
Director & Chief Financial Officer

Mujtaba Rahim
Karachi: 28 July 2020 Chief Executive Officer




/CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the nine months period ended 30 June 2020

General Reserves
Issued,
subscribed Revenue Unappropriated Total
and paid-up reserve profit ota
capital
----------------------- (Rupees in '000)-------=---nnemmmmnaman
Balance as at 30 September 2018 (audited) 341,179 2,968,000 1,496,033 4,805,212
Transfer to revenue reserve appropriated
subsequent to year end - 128,000 (128,000)
Transactions with owners of the Company -
Distribution
Final cash dividend at 400% (i.e. Rs. 40 per share)
for the year ended 30 September 2018 - - (1,364,715) (1,364,715)
Total comprehensive income for the
period ended 30 June 2019
Profit for the period - - 1,108,963 1,108,963
Other comprehensive income - -
1,108,963 1,108,963
Balance as at 30 June 2019 (unaudited) 341,179 3,096,000 1,112,281 4,549,460
Balance as at 30 September 2019 (audited) 341,179 3,096,000 1,680,258 5,117,437
Transfer to revenue reserve appropriated
subsequent to year end - 142,000 (142,000)
Transactions with owners of the Company -
Distribution
Final cash dividend at 450% (i.e. Rs. 45 per share)
for the year ended 30 September 2019 - - (1,535,305) (1,535,305)
Total comprehensive income for the
period ended 30 June 2020
Profit for the period - - 783,462 783,462
Other comprehensive income - -
783,462 783,462
Balance as at 30 June 2020 (unaudited) 341,179 3,238,000 786,415 4,365,594

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Mujtaba Rahim M Veqar Arif
Karachi: 28 July 2020 Chief Executive Officer Director & Chief Financial Officer



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

For the nine months period ended 30 June 2020

1.

3.1

THE COMPANY AND ITS OPERATIONS

Archroma Pakistan Limited ("the Company") is a limited liability company and is incorporated
and domiciled in Pakistan. The address of its registered office is 1-A/1, Sector 20 Korangi
Industrial Area, Korangi, Karachi, Pakistan. The Company is listed on the Pakistan Stock
Exchange. The Company is a subsidiary of Archroma Textiles S.a.r.lincorporated in Luxembourg,
head quartered in Reinach, Switzerland which holds 75% of the share capital of the Company.

The Company is primarily engaged in the manufacture and sale of chemicals, dyestuffs and
coating, adhesive and sealants. Italso acts as anindenting agent.

The manufacturing facilities and sales offices of the Company are situated at the following
locations:

Factories

- Petro Road, Jamshoro, Sindh
-LX-10 & LX-11 Landhi Industrial Area Karachi, Sindh

Sales offices

- Katar Bund Road, Off. Multan Road, Thokar Niaz Baig, Lahore
- Canal Road, Abdullah Pur, Faisalabad

SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT REPORTING
PERIOD

Anovel strain of coronavirus (COVID-19) that first surfaced in China was classified as a pandemic
by the World Health Organization on March 11, 2020, impacting countries globally. Measures
taken to contain the spread of the virus, including lock-downs, travel bans, quarantines, social
distancing, and closures of non-essential services and factories triggered significant disruptions
to businesses worldwide and in Pakistan, resulting in an economic slowdown.

General economic activities in Pakistan also slowed down during the quarter under review for
the same reasons. However, with the gradual opening up of the local & export Industry,
economic activity in the Country is on the uptick, especially from the month of June, 2020. The
Management is of the view that with the day-to-day improvement in demand from its
Customers, better accessibility to necessary Raw Materials and Government support measures
with respect to facilitating Cash availability for the Industry and its consumption markets, the
Company’s sales volumes are anticipated to ramp up from third quarter of the calendar year
2020.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34 - "Interim Financial Reporting" issued by the
International Accounting Standards Board (IASB), as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34 or IFAS, the provisions of and directives issued under the Companies
Act, 2017 have been followed.



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

For the nine months period ended 30 June 2020

3.2 Basis of measurement

3.3

4.1

4.2

4.3

These condensed interim financial statements have been prepared under the historical cost
convention except as stated otherwise and should be read in conjunction with the annual
audited financial statements of the Company for year ended 30 September 2019.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is also
the Company's functional currency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of these
condensed interim financial statements are consistent with those applied in preparation of the
published annual audited financial statements of the Company for the year ended 30
September 2019 except for the changes in accounting policies on adoption of IFRS 16 'Leases'
as of 1 October 2019 as explained in note 4.3.1 to these condensed interim financial
statements.

Further, pursuant to SECP press release dated February 15, 2019, adoption of IFRS 9 was
deferred till the financial year ended 30 June 2019. Accordingly. The condensed interim
financial statements for the period ended 31 March 2019 were not prepared on the basis of
IFRS 9 and therefore the comparative figures for the period ended 30 June 2020 have been
rearranged. Summary of change is presented in note 16 to these condensed interim financial
statements.

New standards, interpretations and amendments adopted by the Company

International Accounting Standards Board (IASB) introduced IFRS 16 'Leases' which had a
mandatory effective date for annual reporting periods beginning on or after 1 January 2019. By
virtue of SRO 434(1)/2018, SECP made mandatory for all classes of companies to adopt IFRS 16
'Leases' for annual reporting periods beginning on or after 1 January 2019.

The Company has adopted IFRS 16 ‘Leases’ from 1 October 2019. The impact of adoption of
IFRS 16 and related accounting policies are disclosed in note 4.3.1 below. A number of other
new standards are effective from 1 October 2019 but they do not have a significant effect on
the Company and are therefore not stated in these condensed interim financial statements.

Change in accounting policy

4.3.1IFRS 16 introduces a single, on-balance sheet accounting model for lessees. As a result, the

Company as a lessee has recognised right-of-use assets representing its right to use the
underlying assets and lease liabilities representing its obligations to make lease payments. The
accounting polices relating to Company's right-of-use assets and lease liabilities are as follows:

Lease liabilities and right-of-use assets

At the inception of a contract, the Company assesses whether a contract is, or contains, a lease
based on whether the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. Lease terms are negotiated on an individual basis
and contain a wide range of different terms and conditions.



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

For the nine months period ended 30 June 2020

From 1 October 2019, leases are recognised as right-of-use assets and corresponding liabilities
at the date at which the leased assets are available for use by the Company.

The lease liabilities are initially measured at the present value of the remaining lease payments
at the commencement date, discounted using the interest rate implicit in the lease, or if that
rate cannot be readily determined, the Company's incremental borrowing rate.

Lease payments include fixed payments, variable lease payments that are based on an index or
a rate, amounts expected to be payable by the lessee under residual value guarantees, the
exercise price of a purchase option if the lessee is reasonably certain to exercise that option,
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising
that option, less any lease incentives receivable. The extension and termination options are
incorporated in determination of lease term only when the Company is reasonably certain to
exercise these options.

The lease liabilities are subsequently measured at amortised cost using the effective interest
rate method. They are remeasured when there is a change in future lease payments arising
from a change in fixed lease payments or an index or rate, change in the Company's estimate of
the amount expected to be payable under a residual value guarantee, or if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option.
The corresponding adjustment is made to the carrying amount of the respective right-of-use
asset, or is recorded in profit or loss if the carrying amount of that right-of-use asset has been
reduced to zero.

Right-of-use assets are initially measured based on the initial amount of the lease liabilities
adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is located, less any lease incentive
received. The right-of-use assets are depreciated on a straight line method over the lease term
as this method most closely reflects the expected pattern of consumption of future economic
benefits. The carrying amount of the right-of-use asset is reduced by impairment losses, if any,
and adjusted for certain remeasurements of the corresponding lease liability.

The Company has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained earnings at 1 October 2019.
Accordingly, the comparative information presented for 2019 has not been restated - i.e. it is
presented, as previously reported, under IAS 17 and related interpretations. On adoption of
IFRS 16, the Company recognised lease liabilities which had previously been classified as
‘operating leases’ under the principles of IAS 17"Leases". These liabilities were measured at the
present value of the remaining lease payments, discounted using the lessee’s incremental
borrowing rate as of 1 October 2019. The lessee’s incremental borrowing rate applied to the
lease liabilities on 1 October 2019 was 14.16%.

The right-of use assets were measured at the amount equal to the lease liability, adjusted by
the amount of prepaid lease payments recognised in the condensed interim statement of
financial position immediately before the date of initial application, accordingly, there is no
impact on the opening balances of unappropriated profit as on 1 October 2019. The recognised
right-of-use assets relates to the office space acquired on rental basis.

The Company has applied judgement to determine the lease term for office space acquired on
rental basis in which it is a lessee that include renewal options. The assessment of whether the
Company is reasonably certain to exercise such options impacts the lease term, which
significantly affects the amount of lease liabilities and right-of-use assets recognised.



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

For the nine months period ended 30 June 2020

4.4

The impact of adoption of IFRS 16 on the condensed interim statement of financial position as
at 30 June 2020 and condensed interim statement of profit or loss and other comprehensive
income for the nine months period ended 30 June 2020 is as follows:

Carrying Amount

30 June 1 October
2020 2019

(Rupees in '000)

Right-of-use asset - Building presented
in operating fixed assets* 110,209 119,765

Lease liability 110,932 110,772

Nine months
30 June
2020

(Rupees in '000)

Depreciation expense 8,833

Interest expense presented in finance costs 11,166

*

This includes prepaid rent amounting to Rs. 8.99 million.

Standards, Interpretations and Amendments to Published Approved Accounting and
Reporting Standards that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for
accounting periods beginning on or after 01 October 2020:

- Amendment to IFRS 3 ‘Business Combinations’ - Definition of a Business (effective for
business combinations for which the acquisition date is on or after the beginning of annual
period beginning on or after 1 January 2020). The IASB has issued amendments aiming to
resolve the difficulties that arise when an entity determines whether it has acquired a
business or a group of assets. The amendments clarify that to be considered a business, an
acquired set of activities and assets must include, at a minimum, an input and a substantive
process that together significantly contribute to the ability to create outputs. The
amendments include an election to use a concentration test. The standard is effective for
transactions in the future and therefore would not have an impact on past financial
statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors (effective for annual periods beginning on or
after 1 January 2020). The amendments are intended to make the definition of material in
IAS 1 easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make
materiality judgments when preparing their general purpose financial statements in
accordance with IFRS Standards.

- On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a
revised Conceptual Framework for Financial Reporting which is applicable immediately
contains changes that will set a new direction for IFRS in the future. The Conceptual
Framework primarily serves as a tool for the IASB to develop standards and to assist the IFRS
Interpretations Committee in interpreting them. It does not override the requirements of
individual IFRSs and any inconsistencies with the revised Framework will be subject to the
usual due process - this means that the overall impact on standard setting may take some
time to crystallise. The companies may use the Framework as a reference for selecting their
accounting policies in the absence of specific IFRS requirements. In these cases, companies
should review those policies and apply the new guidance retrospectively as of 1 January
2020 unless the new guidance contains specific scope outs.



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

For the nine months period ended 30 June 2020

- Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for
annual financial periods beginning on or after 1 January 2020. The G20 asked the Financial
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks.
Following the review, the FSB published a report setting out its recommended reforms of
some major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions
have since taken steps to implement those recommendations. This has in turn led to
uncertainty about the long-term viability of some interest rate benchmarks. In these
amendments, the term 'interest rate benchmark reform' refers to the market-wide reform of
an interest rate benchmark including its replacement with an alternative benchmark rate,
such as that resulting from the FSB's recommendations set out in its July 2014 report
'Reforming Major Interest Rate Benchmarks' (the reform). The amendments made provide
relief from the potential effects of the uncertainty caused by the reform. A company shall
apply the exceptions to all hedging relationships directly affected by interest rate benchmark
reform. The amendments are not likely to affect the financial statements of the Company.

5.  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates.

In preparing these condensed interim financial statements, the significant judgements made
by management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the annual audited financial
statements of the Company for the year ended 30 September, 2019 except for the changes as
stated in note 4.3.1 above.

6. PROPERTY, PLANT AND EQUIPMENT Note 30 June 30 Sept.
2020 2019
(Rupees in '000)
Operating fixed assets 6.1 1,871,442 1,869,849
Capital work-in-progress 6.2 135,088 44,615

2,006,530 1914464

6.1  Operating fixed assets
6.1.1 The following operating assets have been added during the nine months period ended 30 June:

Plant and Furniture, fixtures and . Total Total
) . Vehicles
machinery June2020  June 2019
Owned Owned ROUA Owned ROUA

(Rupees in '000)

Additions for the quarter

31 March 2020 6,435 19,840 1,865 - 38,540 66,680 72,367
Additions for the quarter

30 June 2020 - 8,434 - - 18,209 26,643 15,782
Total 6,435 28,274 1,865 - 56,749 93,323 88,149

6.1.2  Operating fixed assets include right-of-use asset on buildings of Rs 119.77 million recognised during the period on adoption of IFRS 16
'Leases’.

6.1.3 Additions to owned furniture, fixtures and equipments includes direct additions of Rs. 16.74 million and transfers from capital work in
progress of Rs 11.54 million, respectively.

6.1.4 Property, plant and equipment disposed off during the nine months period ended 30 June are as follows:

Furniture, . Total Total
Vehicles
fixtures June2020  June 2019
Owned Owned ROUA

------------------------------------ (Rupees in '000) -------=-=mmme=mmmeemmmeenmaen

Cost 909 1,039 13,770 15,718 21,345
Accumulated depreciation (771) (1,039) (10,524) (12,334) (16,227)
Net book value 138 - 3,246 3,384 5,118
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6.2 Additions to capital work in progress during the nine months period ended 30 June 2020
amounts to Rs. 135.08 million and transfers to operating fixed assets amounts to Rs. 58.40
million.

7. LONG-TERM BORROWINGS - secured

7.1 To combat the impact of COVID-19 and to provide cash-flow support to the businesses, State
Bank of Pakistan introduced a temporary re-finance scheme for the payment of wages &
salaries to the employees & workers. The Company has availed such Re-finance scheme for the
payment of Salaries & Wages to its employees & workers for the period April - June 2020
amounting to PKR 173.58 million at mark-up of 3% per annum. The facility is secured by 33%
margin with charge over Plant & Machinery for a period of 2 years and 6 months and repayable
in 8 quarterly principal installments, starting from January 2021.

8. SHORT-TERM BORROWINGS - secured

8.1 Short term Islamic finance facilities are available under Islamic financing from various banks
under profit arrangements, amounting to Rs.4,500 million (30 September 2019: Rs.4,200
million).These facilities have various maturity dates up to 30 September 2020. These
arrangements are secured against pari passu charge of hypothecation on stock-in-trade and
trade debts with minimum 16.67% margin. These facilities carry profit ranging from 1 month
KIBOR+0.25% to 3 month KIBOR+ 0.40% per annum calculated on daily products basis and
payable quarterly. The aggregate amount of these facilities which have not been availed as at
the reporting date to Rs. 1,758.63 million (30 September 2019: Rs 1,279.93 million).

8.2 The Company has availed Islamic Export Refinance facility-part | amounting to Rs. 607.99
million (30 September 2019 : Nil) and Islamic Export Refinance facilty-Part Il amounting to Rs.
1,651 million (30 September 2019: Rs 1,135 million) under the Islamic Export financing Scheme
of the State Bank of Pakistan (SBP). The profit rates on these facilities is 3.00% per annum (30
September 2019: 2.5% to 2.75% per annum).

9. CONTINGENCIES AND COMMITMENTS
9.1 Contingencies

9.1.1 There is no significant change to the status of litigations as disclosed in the annual audited
financial statements for the year ended 30 September 2019 except as disclosed in note 9.1.2
below.

9.1.2 In February 2020, the Company has filed a suit in the High Court of Sindh (SHC) challenging the
imposition of Gas Infrastructure Development Cess (GIDC) mainly on the ground that the same
isillegal and ultra vires to the Constitution. The SHC has granted stay order till the next date of
hearing and directed the concerned authorities not to charge GIDC from the Company.
Accordingly, from February 2020 onwards no GIDC is being charged to the Company.

9.2 Commitments

9.2.1 The Company has provided bank guarantees amounting to Rs. 109.42 million (30 September
2019: Rs. 101.22 million) in favour of third parties.

9.2.2 The Company has provided post dated cheques amounting to Rs. 2,561.35 million (30
September 2019: Rs. 2,506.16 million) in favour of the collector of customs and which are, in
the normal course of business, to be returned to the Company after fulfillment of certain
conditions.

9.2.3 Commitments for capital expenditure as at 30 June 2020 aggregated to Rs. 59.52 million (30
September 2019: Rs. 31.35 million).

9.2.4 Commitments under letters of credit for raw material and stores and spares as at 30 June 2020
amounted to Rs. 420.15 million (30 September 2019: Rs. 495.84 million).
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10.

FINANCIALRISKMANAGEMENT

The Company's activities are exposed to a variety of financial risk namely credit risk, foreign
exchangerisk, interest rate risk and liquidity risk. The Company is not exposed to any pricerisk as
it does not hold any investment exposed to price risk. The Company has established adequate
procedures to manage theserisks.

These condensed interim financial statements does not include the financial risk management
information and disclosures required in the annual financial statements; they should be read in
conjunction with Company's annual financial statements as at 30 September 2019. There have
been no changesintherisk management policiessincetheyearend.

FairValue Hierarchy

The table below shows analysis of financial instruments carried at fair value, by valuation
method.

Thedifferentlevels have been defined as follows:

Level 1: Fair value measurements using quoted (unadjusted) in active markets for identical
assetor liability.

- Level 2: Fair value measurements using inputs other than quoted prices included within Levell
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

- Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

Carrying amount Carrying amount
Amortised  Financial Amortised Financial
Cost Liabilities Cost Liabilities
Unaudited Audited
30 June 2020 30 September 2019

--------------------------- Rupees in '000 --------------=mommmmmeaen
Financial assets not measured

at fair value
Loans 444 - 555
Deposits 22,598 - 22,365
Trade debts 2,520,630 - 3,916,346
Other receivables 35,844 - 34,143
Cash and bank balances 295,729 - 598,957

Financial liabilities not measured

at fair value
Lease liabilities - 123,129 - 21,655
Liabilities against diminishing musharaka - 147,493 - 105,317
finance
Trade and other payable - 3,294,927 - 2,870,590
Short-term borrowings - secured - 2,741,365 - 2,920,070
Mark-up accrued - 35,479 - 81,986

Management considers that fair value of above assets and liabilities approximate their carrying
amountdueto shortterm nature of these assets and liabilities or fair value not significantly different to
their carryingamounts owing to credit standing of counter parties.
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11.  SEGMENT INFORMATION

11.1

Sales
Domestic
Export
Total sales

Discount and commission
Sales tax

Net sales (from external
customers)

Segment results based on
'management approach’

Other expenses - WPPF and WWF

Finance costs

Profit before taxation

Fixed Capital Expenditure
Unallocated

Depreciation
Unallocated

Segment Assets
Unallocated
Total Assets

Segment Liabilities
Unallocated
Total Liabilities

Brand & Performan
a d,& ¢ ? 'a e Others * Total
Textile Specialties
30 June 30 June 30 June 30 June 30 June 30 June
2020 2019 2020 2019 2020 2019
(Rupees in '000)
9,950,532 9,395,880 || 1,385,667 || 1,456,675 11,336,199 10,852,555
2,332,741 2,850,957 83,998 66,583 2,416,739 2,917,540
12,283,273 12,246,837 1,469,665 1,523,258 13,752,938 13,770,095
574,044 572,292 9,056 10,477 583,100 582,769
1,408,557 33,383 176,325 189,730 1,584,882 223,113
1,982,601 605,675 185,381 200,207 2,167,982 805,882
10,300,672 11,641,162 1,284,284 1,323,051 11,584,956 12,964,213
1,326,167 2,039,145 197,320 144,750 1,523,487 2,183,895
(78,850) (103,854)
Assets charged to profit and loss for internal reporting purposes based on group guidelines 8,045 4,783
1,452,682 2,084,824
407,196 708,489
1,045,486 1,376,335
135,540 140,019 1,324 5,309 136,864 145,328
46,932 37,818
183,796 183,146
194,671 173,965 589 2,394 195,260 176,359
12,850 14318
208,110 190,677
Brand. & Perftfrm.ance Others * Total
Textile Specialties
Unaudited Audited  Unaudited  Audited Unaudited Audited
30 June 30 September 30 June 30 September 30 June 30 September
2020 2019 2020 2019 2020 2019
(Rupees in '000)
8,836,948 7,869,816 392,700 496,642 9,229,648 8,366,458
1,958,989 3,096,333
11,188,637 11,462,791
2,688,579 2,356,142 212,873 244,885 2,901,452 2,601,027
3,921,591 3,744,327
6,823,043 6,345,354

Segment information for the nine months period ended 30 June 2020:

* Others mainly include paper chemicals and dyes, pigments, additives and industrial & consumer specialties.
These do not constitute a separately reportable segment.
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11.2

12.

12.1

12.2

Segments information for the quarter ended 30 June 2020:

Brand & Performance

N Lo Others * Total

Textile Specialties

2020 2019 2020 | 2019 2020 2019
Sales (Rupees in '000)
Domestic 1,459,962 3,347,448 307,968 510,715 1,767,930 3,858,163
Export 400,345 1,256,881 - - 400,345 1,256,881
Total sales 1,860,307 4,604,329 307,968 510,715 2,168,275 5,115,044
Discount & commission 79,057 231,698 1,863 3,445 80,920 235,143
Sales tax 207,333 11,882 41,688 67,133 249,021 79,015

286,390 243,580 43,551 70,578 329,941 314,158

Net sales (from external
customers) 1,573,917 4,360,749 264,417 440,137 1,838,334 4,800,886

Segment results based on

'management approach’ 61,801 772,376 20,478 96,414 82,279 868,790
Other expenses - WPPF / WWF 800 (34,000)
Assets charged to profit and loss for internal reporting purposes based on group guidelines (997) 786

82,082 835,576

Finance costs 93,097 384,588
Profit before taxation (11,015) 450,988
Fixed Capital Expenditure 56,343 60,886 1,299 2,878 57,642 63,764
Unallocated 42,963 5,911
100,605 69,675

Depreciation 64,793 55,717 585 1,690 65,378 57,407
Unallocated 7,127 5,735

72,505 63,142

* Others mainly include paper chemicals and dyes, pigments, additives and industrial & consumer specialties.
These do not constitute a separately reportable segment.

EARNINGS PER SHARE Quarter ended Nine months period ended
30 June 30 June
2020 2019 2020 2019
(Rupees in '000) --

Basic

Profit after taxation attributable to ordinary shareholders 975 306,723 783,462 1,108,963

( ber of shares)
Weighted average number of ordinary shares

outstanding during the period 34,117,881 34,117,881 34,117,881 34,117,881
(Rupees)
Earning per share 0.03 8.99 22.96 32.50
Diluted

There were no convertible dilutive potential ordinary shares in issue as at 30 June 2020 and 2019.
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13. CASH GENERATED FROM OPERATIONS Note Nine months period ended
30 June 30 June
2020 2019
-------- (Rupees in '000) --------
Profit before taxation 1,045,486 1,376,335
Adjustment for non-cash charges and other items:
Depreciation 208,110 190,677
Gain on sale of property, plant and equipment (234) (631)
Provision for staff gratuity 14,823 23,499
Mark-up expense 165,753 179,847
Provision for impairment of trade debts 13,193 143,752
Working capital changes 13.1 643,547 (708,321)
2,090,678 1,205,158
13.1 Working capital changes
(Increase) [ decrease in current assets
Stores and spares (4,793) (1,839)
Stock-in-trade (1,238,271) (534,939)
Trade debts 1,384,695 (545,585)
Loans and advances 4 (117)
Trade deposits and short-term prepayments 9,304 (15,405)
Other receivables 62,844 (69,464)
213,783 (1,167,349)
Increase in current liabilities
Trade and other payables 429,764 459,028
643,547 (708,321)
14. CASH AND CASH EQUIVALENTS
Cash and cash equivalents included in the condensed interim statement of cash flows comprise
of the following condensed interim statement of financial position amounts;
Cash and bank balances 295,729 599,815
Short-term running finance (482,369) (1,411,288)
(186,640) (811,473)
15. TRANSACTIONS WITH RELATED PARTIES

The related parties comprises of group companies, directors and their close family members,
key management personnel and staff retirement funds. The Company enters into transactions
with related parties for the sale of its products, purchase of goods, indenting business and
rendering of certain services. Consideration for purchases and sales of goods and for services is
determined with mutual agreement considering the nature and level of such goods and
services.

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Company. The Company considers all
members of their management team, including the Chief Executive Officer and Directors to be
key management personnel. There are no transactions with key management personnel other
than those under their terms of employment.
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16.

17.

18.

Details of transactions with related parties are as follows:

Quarter ended Nine months period ended
30 June 30 June
2020 2019 2020 2019

---------------------------- (Rupees in '000) --------=----rnnmeesmmmeeannas
Parent Company
Dividend Paid - - 1,151,484 1,023,541
Other Related Parties
Sales 257,663 557,815 1,601,044 1,430,927
Purchases of goods and machinery 178,229 161,759 470,431 407,810
Indenting commission income 698 2,049 1,374 5,118
Export commission expense 6,628 29,024 30,983 49,942
Royalty expenses 88,022 211,828 544,799 528,392
Other charges 49,235 44,015 142,772 126,413

Transaction by virtue of common directorship:

- Annual subcription - - 400,000 470,000
- Purchase of goods and services 34,894 41,559 124,890 114,905
Key management personnel:

- Salaries, benefits and compensations 37,795 34,390 114,406 103,556
- Post employment benefits 4,724 4,259 14,171 8,517

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever considered necessary,
for the purpose of comparison and to reflect the substance of the transactions. Following major
reclassifications have been made during the period.

Description Reclassified
From To Rupeesin'000
Royalty Costofgoodssold Distribution and marketing
expenses 642,126
Impairment loss Otherexpenses Impairmentlossontrade debts 143,752
ontradedebts

DATE OF AUTHORIZATION

These condensed interim financial statements were authorised for issue on 28 July 2020 by the
Board of Directors of the Company.

GENERAL

Figures have been rounded offto the nearest thousand rupees.

Mujtaba Rahim M Veqar Arif

Karachi: 28 July 2020 Chief Executive Officer Director & Chief Financial Officer
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