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NOTICE OF ANNUAL GENERAL MEETING

Motice is  hereby  piven that the 34™ Anneal General Meeting of  Shareholders of
SARITOW SPINNING MILLS LIMITED will be held on Wednesday, Oetober 28, 2020 at 1000
AM., at 06-Egerion Road, Lashore to transact the following business: -

l. To confinn the minwtes of the last Annval General Meeting held on
Uctober 28, 2019,

2. To receive and adopt the Annual Audited Accounts for the year ended June 30, 2020 along
with Directors’ and Auditors’ Reports thereon.

[

To appoint Auditors of the Company w0 hold office il the conclusion of next Annual
Ceneral Meeting and to Dix their remuneration,

4. Any other business with the permission of the Chair.

By Order of the Board

Lahore: Octobar 07, 2020 { CompanyfSecretary

Nutes:

1. Share Transfer Books of the Company will remain closed from October 22, 2028 to October
2R, 2020 (both days inclusive). Physical transfers/CDS transactions 113"s received in order at
“Company Registrar office M/s Corplink (Pvt.) Limited”, Wings Arcade, 1-K, Commercul
Model Town, Lahose on or before October 21, 2020 will be treated n time.

2. A member entitled to attend and vote at this Meeting may appoint another Member 2s his'her
proxy. Proxies in order 1o be effective, must be received at 17-Aziz Avenue, Canal Bank.
Gulberg-V, Lahore the Registered Office of the Company not later than forty-eight hours
before the time for holding the meeting and must be duly stamped, signed and withessed.

3, Members whose shares wre deposited with Central Depository Svstem are requested o bring
their original National Identity Cards or original Passports nlong with their Account Numbers
in Central Depository System for attending the meeting.

4. Members are requested to notify the Company change in their addresses, iFany.

5. Annual Audited Financial Statements of the Company for the Financial Year ended
June 30, 2020 have been  plaiced on the Company’s website e

www saritowspinningmillsitd com

6. SUBMISSION OF COPY OF CNIC/NTN DETAILS (MANDATORY)

Pursuant 1o the dircctives of the Securitics and Exchange Commission of Pakistan CNIC
number of individuals is mandatorily required o be mentioned on dividend warranis and
pursuant 1o the provisions of Finance Act 2019, the mte of deduction of income tax under
section 150 of the Income Tax Ordingnce 2001 from dividend payment have been revised as
tar filers of Income Tax retwrn 1500040 and MNon-filers of Income Tax return 30.00%0.

MAils: & 1 -EM Maltan Road, Bhai Phera {Dist. Kaoury, Ph; (049) 4510654-55, 4510327, Fax: (0493 45 10328
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7. Payvment of Cash Iy v

As per provision of Section 242 of Companies Act, 2017 any dividend payable in cash shall
only be paid through electronic mode directly in to the bank account designaied by the
entithed shareholders. The shareholders are requested to provide their folio number, name and
details of hank sccount consisting of bank name, branch name, branch code, Account number,
Title of Account and TBAN in which they desire their dividend to be credited, fafling which
the Company will be unable to pay the dividend through any other mode. Standard request
form has also been placed on website of the Company. The members are requested to send the
information on the same (o our share's registrar (M's Corplink: Private Limited, Wings
Arcade; 1=K, Commerzial, Model Town, Lahore. ) #f the earliest possible,

[ case shares are held in CDC then the form must be submitied directly to shareholder s
broker/participant/C DT Investor account servides,

H. Transmizsion of Annoal Financlal Siatements thro E-muail

The Securities and Exchange Commission of Pakistan vide SRO TE7T(1V2014 dated
September 08, 2014 has sllowed companies to circulate annual balence sheet, profit & loss
acoount, auditors’ and directors’ reports along with notice of annual general meeting to its
members through e-mail. Members who wish to avail this facility can give their written
consent, Standaerd request form has also been placed on website of the Company. The
members are reguested 1o send the information on the same 10 ouwr share’s registrar (Mfs
Corplink Private Limited, Wings Arcade, 1-K, Commercial, Model Town, Lahaore.)

9. Transmission of Annoal Financial Statements through CDYDYIVUSE

SECP through its SRO 470{1)2016 dated May 31, 2016 have allowed companies to circulate
the annual balance sheet, profit and loss account, auditors” report and directors”™ report efc to
its members through CEVDVDYUSE at their regisiered addresses, However, a sharcholder
may request (o the Company Secretary at 17- Aziz Avenue, Canal Bank. Guiberg-V, Lahore
to provide printed copy of Annual Financial Statemenis and the same will be provided at
histher registered address; free of cost, within one week of the demand.

10, ZAKAT DECLARATIONS (CZ-51)

The Zakat will be deducted from the dividends at source at the rate of 2.5% of the paid-up
value of the shares (Rs. 10/~ each) under Zakat and Ushr Lows and will be deposited within
the prescribed period with the relevant authority, Please submit your Zakat Declarations under
Zakit and Ushr Ordinance, 1980 & Rule 4 of £akat {Deduction & Refund) Rules, 1981 CZ-
S0 Form, in caze vou want 1o claim exemption, with your brokers or the Central Depository
Company Ltd. {in case the shares are held in Investor Account Services on the CDC) or to our
Registrars, M/s Corplink Private Limited, 1-K, Commercial Model Town, Lahore (in case the
shares are held in paper certificate form). The sharcholders while sending the Zakat
Declarations, as the case may be must quote company name and respective folio numbers,

Mefills: 51-EM Multan Road, Bhai Pheru (Disit, Rasur), Phe (049) 4510654-33, 4510327, Fax: (P45 4510328
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DIRECTORS' REPORT

The Directars of Saritow Spinning Mills Limited are pleased to present the Annual Report, together with
the audited finoncial stotements and Auditors” Report thereon ofong with Directors’ Report far the year
gndad Juna 30, 2020,

Textlle Industry Qutlook

The export-based textile industry showed promising results during early period of financial year 2018-20
with growth in export. During third quarter of the year, Covid-19 pondemic crisls create hovoc on world
economy. It olso affected Paxistan’s economy very hard which led to @ sharp decling in grawth rote, The
global voiatility creared by the pondemic hos oltered the buping hobits of the general pepulation. Peaple
appear movre Inclimed fowards soving ond spending an bosic necessities, which negotively offected the
demand of textile supply chain,

in Ve with ather emerging markets, Covid=-19 has hod on adverse impact on Pakistan’s economy. in
order to counter the impocts of the pondemic, the government took a number of initiotives including
timely release of Drowback of Local Taxes ond Levies, customs rebate and sales tox refunds, ovaillability
of bBorrowing ot reduwced rotes. ond deferment of loans, which saved the industry from immediate
disgstrows consequences. Further decision af Federal Government to restant the industry post Cowd-19 ot
the right time ond Nmiting lockdowns to smort lock downs In high risk oreos ollowed the necessary
manpawer ta run the labour-inténsive industry. This ployed a key roie in recovery of textile sector.
However, the change in spending dynamics of people, along with incentives offered by governments of
our direct competitor countries to their textile sectors 15 lkely (o keep the profitabiiity. af Pakiston’s
textile industry under pressure.

Financial High ¥ear Ending Year Ending

June 30, 2020 June 30, 2013
Net-Safes £812.843 3494 805
Fross Frofit 122.937 258412
Prafit f (Loss) before Tox {39.252) 94.771
Praofit / {Loss) after Tox I58.204) 52.501
Gross Profit Rotio to Sales d.37% 7355
Financial Results

The yeor under review waos an unusuel yeor, As exploined obove COWE-19 globol! pandemic hos
cdversely impacted the businesses worldwide, Business confidence plurmmeted due to failing consumer
demend. Our company goes through these chaollenging times the whole lndustry foced compulsory
closure. Due to forced closure during Covid-19 Pandemic whale textile industry alang with rtotal supply
chain remoin closed for almost two months resulting in sharp declivg in our sales. Corrgsponding to
deciine in soles our gross profit olso goes down, which is guite clear from above financial high lights,

Futire Outiook

Federnl Government of Pakiston rook quick mecessary post Cowid-19 steps fo support olling industoy. it
included Interest rote cut, relepse of pending refunds ond deferment of long-term loans principal
repoyments ai well o5 provisian of concessianal rote finance fo improve liguidity and te encourage
retention af work force. Presently the markets remain fearful of o second wave of Covid-15 pandemic. In
order to improve the confidence of business cormmunity, Goverrunents all over the Globe are infecting

Milks: 51-KEM Multan Road, Bhai Phero (Thst. Kasur), Ph: (049} 4510654-55, 4510327, Fax: {0493 4510328
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lguidity ond ehcourcging businessés to open up. The combination of government efforts ond the
reguction in mew coeses (s Mkely to improve the morketed in days to come. The impoct of Globe! trede war
will atsa impoct future of cur textile industry In the shope of world demand shifting from Ching to our
region. Demand in locol market is quite encouroging as the volue-odded sector comprising towels, howme
tewtile enjoys good orders at the moment.

Another major foctor effecting future profitabifity is size of cotton crop only 8.000 million bales ore
expected fa Horvest any industry will force [o procure costly imparted coftan,

Cash Flow Management
Boord of Directors’ ploces greot Importance for an effective cash flow manogement so as fo ensure

smocth running of the business. For this purpose, cash inflows end outffows are projected on regular
basis ang verified pericdically. Working copital requirerments hove been planned fo be finonce throuwgh
internol cosh generotion ohd short-term finoncing fram exfernol sources.

Social Responsibill if
Your company ghves high priority to Its social responsibliities ond is committed to the highest standords
of corparote behawior, The company’s C5R responsibfiitles are fulffled through monetary contribufions in
the oregs of heolthcore, educotion, environment profection, woler ond sanitolion, child welfare,
infrastructure development ond cther sociol welfore octivities, Our CSR includes contributions to
hospitals and educotion progroms engoged in ossisting the wnder privileged patients students ond
children s of various waiks of life.

Health Safety and Environment
Your company s well oware of the importance of skilled workers ond staff therefore the company is
strongly committed towords afl aspects of safery, health ond environment caonnected with our business.

COMPOSITION OF BOARD
Composition of the Board of Directors is os under.
TOTAL NUMBER OF DIRECTORS
Male )
Fermale NONE
COMPORITION
independent Directors Syed Rozo Abbos Jaffari
“Mr. Jamal Nasim
NWon-Executive Directors M. M. Noseem Soigo/
M. Muhemmaod Zeid Yousul Seigo!
Mr. Mubammad Murad Saigal
Mr. Myhammad Omer T‘E;'_Erﬁ'q
Executive Director “Mr. Samir Ighal Salgo!

Mills: 51-KM Multan Road, Bhai Pheru (Distt. Kesurk. Phe (049) 4510654-55, 4510327, Fax: ((49) 4510328
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COMMITTEE'S

Detail of Committee’s of Boord (5 as under.

AUDNT COMMITTEE

Syed Rora Abbas foffari Chairman\ember
e, Mulromimed Seid Yousuf Salgol Member

Mr, Muhommod Omer Fargog Member

Mr, Jamal Nasim Member

HR & REMUNERATION COMMITTEE

Syed Rozo Abbos Jaffarl Chalrman/Member
M. Somir Igbal Spigaol Member

Mr. Muhemmod feld Yousuf Sofgol Member

Nir. Muhemmaod Cmer Foroog Member

We wish to thonk to the shareholders for thelr support, We ore pleased to record our appreciation aof the
services rendered by the employees of the company and hope-thot the same splrit of devobion will
continwe in future,

For ond on behalf Boord

Lohore w Samir lghol Saigal
Octaber 07, 2020 Chief Executive

Mills: 51-KM Mulian Road, Bhai Fheru (Distt, Kasue). Ph: (049) 4310634-55, 4510327, Fax: (04%) 4510328
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CHAIRMAN'S REVIEW
For the year ended June 30, 2020

It gives me great pleasure to present the Annual Report for the year ended June 30. 2020, to our
valued members and stakeholders and to apprise them of the owverall performance and
effectiveness of the Board.

| welcome to the board of directors, Syed Raza Abbas Jaffari and Mr. Jamal Nasim. | am highly
confident they will add value to the board and Company at large with their immense experience,
| would also like to appreciate the effort and contribution of outgoing directors Mr. Muhammad
Athar Rafig and MR. Arshad lsmail Khan.

The Board of Directors of Saritow Spinning Mikls Limited is performing its duties in accordance
with law and in the best interest of the Company and its shareholders as required under the Code
af Corporate Governance, an annual evaluation of the Board of Directors of the Company is
carried out. The purpose of this evaluation is to ensure that the Board's overall perfarmance and
effectiveness is measured and benchmarked agalnst expectations in the context of objectives set
far the Company.

Fer the financial year ended June 30, 2020, the Board's overall performance and effectiveness
has been assessed as satisfactory, This is based on an evaluation of integral components,
including viston, mission and values; engagement in strategic planning; formulation of policies;
monitoring the organization's business activities; monitor financial resource management.

1 am grateful to our shareholders who show their trust by investing in us and our custamers who
recognize us as their business partner. | am also appreciative of the many contributions of my
fellow Board members and their dedication to the success of the Company. We remain
cammitted to maintaining this trust in years to come with stellar financial perfformance.

CHAIRMAN OF THE BOARD

g

e

SEEM SAIGOL



Statement in Compliance of the Code of Corporate Governance

The Financial 5tatements, prepared by the management, present a true and fair state of affairs
of the company, the results of its operations, cash flows and changes in equity,

Proper books of accounts of the Company have been maintained.

Appropriate accounting policles have been consistently applied In preparation of financial
staterments and accounting estimates are based on reasonable and prudent judgment.

International Accounting 5tandards, as applicable In Pakistan, have been followed in
preparation of fimancial statements.

The system of internal control s sound in design and has been effectively implemented and
maintained at all levels within the Company.

There are no significant doubts upon the Company’'s ability to continue as a going concem,

There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations,

There are no outstanding statutory payments on account of duties, levies and charges.

Significant deviation from last year in operating results of the Company and reasans thereof
have been explained,

The Key Dperating and Financial Data of [ast six years are attached to the Report.

There are no significant plans for corporate restructuring and discontinuation of operations
extept for improvement in the normal business activities to increase the business.

Four Meatings of the Board of Directors of the Company were held during the year under
review, Following was the attendance of tha Directors: -

Name of Directors Mo. of Meetings Attended

Mr. M. Maseern Saigal 2

Mr. Muhammad Zeid Yousuf Saigal 4

Mr. 5amir lgbal 5aigal 4

Mr. Muhammad Murad Saigol 2

Mr. Muhammad Omer Faroog 4

Wr, Muhammad Athar Rafig 4q

Syed Harcon Rashid 0 {Resigned as on 04-10-2015)
hir. Arshad |smail Khan O {Appointed as an 04-10-2019}

Four Meetings of the Audit Committee were held during the year under review. Foliowing was
the attendance of the Members: -

Mame of Members Mo, i nded

Syed Haroon Rashid 0 (Resigned as on 04-10-2019]
mir. Arshad Ismaill Khan 0 (Appointed as on 04-10-20159)
fdr. Muhammad Zeid Yousuf Saigol 4

Mr. Muhammad Omer Farooq 4

hir. Muhammad Athar Rafig 4

One Meeting of HR & Remuneration Committee was held during the year under review.
Foliowing was the attendance of the Members: -

mame of Members of Me Attend

syed Haroon Rashid 0 (Resigned as on 04-10-2015)
Mr. Arshad Ismail Khan 0 (appaointed as on 04-10-201%)
Wir, Samir Igbal Salgol 1

Mr, Muhammad Zeid Yousuf Saigol 1

Mr, Muhammad Omer Fargog 1




During the period under review no Director, Chief Executive Officer, Chief Financial Officer, Company
Secretary and their spouses and minor children sell, buy or take any position in the shares of the
Company except as mentioned in Categories of Shareholding required wunder Code of Corporate
Govermance.

Pattern of Shareholding
A statement showing pattern of shareholding as on June 30, 2020 is annexed,

Acknowledgment

The Directors of your company take this opportunity to thank the entire stakeholders for their
continued support. Your directors also placed on record their appreciation for the contribution made
by the employees at all levels.

For and on of the Board

[\/\ﬂ:?

Lahore: October 07, 2020 JCHIEF EXECUTIVE OFFICER




STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
£ A ANAE : ERNANCE] % 5, 2019

MName of company: SARITOW SPINNING MILLS LIMITED
Year ending: JUNE 30, 2020

The company has complied with the reguirements of the Regulations in the following manner: -
| The total number of directors are Seven gs per the following, -

n) Male: Seven
b} Female: Monme

2. The composition of the Board 15 as follows:

)

Category MNames
Independent Director Mr. Arshad Ismail Khan

Non-Executive Directors | y4r M. Nascem Saigol

Mr. Muhammad Zeid Yousuf Saigol

Mr. Muhammad Murad Saigol
i, Mubammad Cmer Famog
Mr. Muhammiad Athar Rafig
Executive Director Mr. Samir Igbal Saigol

1. The directors have confirmed thar none of them is serving as a director on more than seven listed companies,
including this company;

4. The company hes prepared & code of conduct and has ensured that appropriate steps have been taken 1o
disseminate it throughout the company along with its supporting policies and procedunss;

4y

. The Board hes developed a vision/mission statement, overall corporate strategy and significant policies of the
company. The Board has ensured that complete record of particulars of the significant policies along with their
date of approval or updating is maintained by the company:

&, All the powers of the Board have been duly exercised and decisions on relevant matiers have been taken by
the Board! shareholders s empowered by the relevant provisions of the Act and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by
the Board for this purpose. The Board has complicd with the requirements of Act and the Regulations with
respect to frequency. recording and circulating minutes of meeting of the Board;

%. The Board have a formal policy and transparent procedures for remuneration of directors in accordance with
the Act and these Regulations;

9. The company stands complied with the requirement of having half of the Directors on their board under
Directors Traiming Program certified as prescribed under the Regulation. The remaining directors shall abtain
cerifcation under the DTP in due sourse of time;

1. The Board has approved appointment of ¢hiel fnancial officer. company secretary and head of internal audit,
including their remuneration and terms and conditions of employment and cemplied with relevant
requirements of the Regulations:



11. Chief Financial Officer and Chicf Executive Officer duly endorsed the financial statements before approval of
the Board;

12. The Board has formed committees comprising of members given below.-
a)l Andit Commiftee:

1. Mr. Arshad Ismail Khan

2. Mr. Muhammad Zeid Yousuf Saigol
J.  Mr. Muhammad Omer Faroog

d,  Mr. Muhammad Athar Baflig

b} HE and Remuneration Commitiee:

1. Mr. Arshad lsmail Khan

2. Mr. Muhammad Zeid Y ousuf Saigol
A Mr, Samir lgbal Saigol

d.  Mr. Mohammad Omer Faroog

13. The terms of relerence of the aforesaid committees have beern formed, documented and advised to the
committee for compliance;

14, The frequency of meetings (quarterly/half yearly? yearly) of the committee were s per following,-
a) Audit Committee:

1. October 04, 2019
2. Qctober 30, 2019
3, February 27, 2020
4. April 30, 2020

b) HR and Remuneration Committee:
1. Dcrober 04, 2019

| 5. The Board has set up an effective intemal audit function' or has outsourced the internal audit function ta who
arc considered suitably qualified and experienced for the purpose and are conversant with the policies and
procedures of the company:

16. The statatory auditors of the company have confirmed that they have been given a satisfectory rating under the
Quality Control Review program of the Institute of Charfered Accountants of Pakistan and registered with
Audit Oversight Beard of Pakistan, that they and all their partners are in complisnes with Intemational
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Charlered
Accountants of Pakistan and that they and the partners of the firm involved in the audit are not a close relative
(spouse, parent, dependent and non-dependent children) of the chief executive officer, chief financial officer,
head of internnl audit, company secretary or director of the company;

17. The statutory auditors or the persons associated with them have not been appointed w provide other services
except in accordance with the Act, these Regulutions or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard;

|8. We confirm that all requirements of regulations 3, 6, 7. 8, 27,32, 13 and 36 of the Regulations have been

complied with. ,-_:2
e

(M. Maseen Saigol)

Charmmian



SARITOW SPINNING MILLS LTD
FINAMNCIAL HIGHLIGHTS - Six Years at a Glance

Particulars 2,020 2,019 2018 207 216 2015
usan

Turnewar- Mgl 2812843 3494805 2993265 20934545 24703ET| 2486767

Gross Profit 122937| 258413 178403 162762 41699 167780

ProfnLoss) befane 1 {39,292} 84,771 48 780 27560 (BB.A3E)|  (27.7BA8)

FrofbiLoss) aftes & (58, 204) 52 501 17 888 13778 (66, 156) (17,488)

Financial ition

Share Capital 298 406| 298406 298406 208406 268406 ZOA 406

Sharehoiders, Equey 560,750| 621631| 571,283 BST4ET| 544522 57T 426

Cparalnyg Fhed Asssts 1,213.8200 1.256485 1298134 1315578 13605301 1432050

Total Aszais 2429036 2277869 ZATSE00| 24765202 Z.061806| 2045064

Bank Bomiwengs 963116 TE7T 348 790290 BE0.TTA 1035 268 E15.881

Ratio Analyais

Profitability

Groas Profil Margn-% age 4.37 7.2 595 5.55 .68 g.72

Profit|Lassiafar -9 aps (207 1.50 060 047 (268 {Hhr{v]]

Eamingi|LoasPer Snare-Hupnes {1,85) 1,76 050 .45 (222 (.55

Activity

Sales io Dperaling Fixed Assets-Times 232 278 231 223 1.82 1.74

Liquidity

Curnan| Ratic-Times 1.03 1.01 058 0.91 0.56 1.0%

Eraak up Yalua Per Share-Rupees 18,78 20,83 18,14 18.68 18.25 18.35
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INDEPENDENT AUDITOR'S REPORT

To the members of SARITOW SPINNING MILLS LIMITED
Report on the Audit of the Financial Stateaments

Opinion

We hawve audited the annexed financial statements of SARITOW SPINMING MILLS LIMITED ['the
Company’], which comprise tha staternant of financial position as at Jume 30, 2020, the statement of
profit or loss, the statement of comprehensive income, the statement of changes in eguity, the statement
of cash flows for the year then ended, and notes to the financial statements, Including & summary of
significant accounting policies and other explanatory Information, and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposas of tha audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounking and reporting standards as applicable In Pakistan and glve the
information required by the Companies #ct, 2017 (HI¥ of 2017}, In the manner so required and
respectively give a trua and fair view of tha state of the Company's affairs as at Jume 30, 2020 and of the
foss, other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our aucdit in accordance with International Standards on Auditing ['154857] as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Basponsibilities
for the Awdit of the Fnancial Statements section of our report. We are independent of the Company In
sccardance with the International Ethics Standards Board for Accountants’ Code of Ethics fior Professional
Accpurntants as adopted by the Institute of Chartered Accountants of Pakistan ['the Code’] and we hawe
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidenca
we haye obtained is sufficient and appropriate to provide a basks for gur opinlon,

Koy Audit Matters

Kay audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed In the context of our
audit of the financial statemeants as a whele, and in forming ouwr opinion therson, and we do not provide a
spparate opinion on these matters,

Hey audit matter

1. COVID-19

How our audit addressed the matter

As part of the preparation of the flnancial
statements, managemeant s responsible to
assess the possible effects of OOVID-19 on the
Company's liquidity and related ability to
continue as a golng concern and appropristely
disclose the results of its assessment In the
financial statements, The COVID-19 pandemic
is an unprecedented challenge for humanity
and for the economy globally, and &t the date
af the financial statements its effects are
subject to uncertainty.

Management prepared a financial and liguidity
risk analysis addressing amaongst others future
compliance with financing conditions as well as
financing and cash reguirements to ensure

We congidered the uncertainties arising from
COVID-19 in planning and performing our
audit. Our procedures included:

= pgyvaluated the Company’s most recent
financial results Forecasts and liquidity
analysis underlying their going concern
ascessmant and tasted the integrity of the
forecasts, including makhematical
ACOUNRCY

= assessed the reliability of the forecasted
cash Mows by comparing with the historical
performance and market expectations:

= discussed the most recent forecast with
management bo underskand their views on

Member af Russall Bediond Inlernalional - & glebal rabeock al independenl prolessanal seraces firms



Hey audit matter

continuation of the Company's operations,

Refer to note 52 to the financial statemeants
regarding the impact of COVID=19.

2 Russell Bedford
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How our audit addressed the matter

gaoing concern and the potential impact of
COVID-1% on the Company;:

= avaluated the assumptions in respect of
projected available future cash flows from
opperating, financing and Investing
activities and projected key ratios for
covenant calculations;

» inspected supporting decumentation such
a5 contracts and underlying calculations
and correspandence with financing and
other relevant parties:

= gvaluated the Company’s assessment of
other accounting estimates within the
financial statements which could ba
impacted by the challenging ecomnomic
enviranment resulting from COVID-19,
Including trade recelvables and inventory
provisioning; and

= considered the appropriateness of the
disclosures made n the fnancial
statements In respect of the potential
impact of COVID-19,

First time adoption of IFRS 16 - Leases

Az referred to in note 3.1 to the financial
statements, the Company has adopted IFRS
16 = "Leases’. IFRS 16 sets out the principles
for the recognition, measurement,
presaentation and dischosure of leases and
requires lessees to accaunt for all leases under
a single on-balance sheet model with
corrgéspanding recognition of right-of-use
asset. Lessor accounting under [FRS 16 is
substantially unchanged from accounting
under 1AS 17 'Leases’ e, operating and
finance leases, For lessees all leases will be
classified as finance [eases anly with the
exception of certaln short-term leasas,

We have considered the first Lime application
of IFRS 16 a5 8 key audit matter due ko
significance of the change in accounting
methodology, Involvement of significant
estimates and judgments resulting in
adjustments, presentation and incremental
quantitative and qualitative disclosures.

Inventory valuation

Stock in trade amounts to Bs 855 million as at
the reporting date. The valuation of stock in
trade at cost has different components, which
includes judgment in relation to the allocation
of labour and overheads which are incurred in
brimging the stock o its present |ecation and
conditien. Judgment has alse been applied by
management in determining the Net Realizable
Valua ["NRYT] of stock in trade.

Qur key procedures to review the application
of IFRS 16 included, amongst others, review
of managements’ impact assessment of all
lease arrangements in light of application of
the new standard, review of lease contracts
to determine whether the same are In scope
of IFRS 16 and are also subject to recognithon
cxemption under IFRS 16 for short<term and
low walue leases, We also reviewed conkracts
to determine whether it is a lease contract,
arwd if 50 its various componants, lease term,
rental amount, paymeant terms, etc,,
reviewed the appropriateness of discount rate
used by the Company to determine the
present value of lease liakility and calculation
of related depraciation and finance charge.

To address the valuation of stock In Erade, wa
assessed historical costs recorded in the
Inventory valuation; testing on & sample
basis with purchase inveoices. We tested the
reasonahility of assumptions applied by the
management in allocating direct labour and
direct overhead cosis to inventores.

We alsg assessed management's



Hey audit matter

management are infleenced by the amount of
direct costs incurred historically, expectations
of repeat orders to utilize the stock in trade,
sales conkract in hand and historcally realized
sales prices.

The significance of the balance poupled with
the judgment involved has resulted In the
waluation of inventories being identifled as a
key audit matter

The disclosures in relation to inventories are
included in note 25.

’% Russell Bedford
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How our audit addressad the matter

determination of the net realizable value of
inventories by performing tests on the sales
prices secured by the Cornpany for similar or
comparable items of inventories.

a4,

Tax contingencies

s disclosed in note 37 to the annexed
financial statemants, various tax matters are
pending adjudication at various levels with the
taxation authorities and other legal forums.
Such contingencies require the management
to make judgments and sstimates in relation
to the interpretation of tax laws and
regulations and the recognition and
measyurement of any provisions that may be
required against such contingencies. Due to
inherent uncertainties and the tme period
such matters may take to resalve, the
manzgement’s judgments and estimates in
relation to such contingancies may be complex
and can slonificantly impact the financial
statements. For such reasons we have
considered tax contingencies as a key audit
matter.

Our key audit procadures In this area
included, amongst others, a review of the
cormespondence of the Company with the
relevant tax authorities and tax advisors
including judgments or orders passed by the
competent authorities,

We also obtained and reviewed confirmations
from the Compamy's external tax advisor for
their views on the status of each case and an
owerall opinion on the open tax position of the
Company.

We invelved internal tax experts to assess
and review the managements conclusions an
contingent tax matters and evaluated
whether adequate disclosures have been
made in note 37 to the annexed financial
statemants.

Information other than the Financial Statements and Auditor's Report Thereon

Managemeant is responsible for the other information. The other Information comprises the Information
Included in the annual report, but does not include the financial stataments and cur auditars repodt
thereon.

Cur opinion on the finandal statements does not cover the other Information and we do not express any
form of assurance conclusion therean.

In connection with our awdit of the financial statements, our responsibility is to read the other infarmation
and, in doing S0, consider whether the other information is matenally inconsistent with the financal
statements or aur knowledge obtained in the audit or otherwise appears to be materially misstated,

i, based on the woerk we have performed, we conclude that there ks a material misstatement of this ather
infarmation, we are required to report that fact. We have nothing to report In this regard,

Responsibilities of Management and Board of Directors for the Financial Statements

Management i responsible for the preparation and fair presentation of the financial statements in
aoccordance with the accounting and reperting standards as applicable in Pakistan and the reguirements of
Companies Act, 20170xX of 2017} &nd for such internal contral a5 management determings IS necessary
to enable the preparation of financial statements that are free from materlal misstatement, whether due to
fraud or error.

In preparing the financial statements, management i3 respansible for Bssessing the Company's ahility te
continue as a geing concern, disclosing, as applicable, matters related to golng concerm and using the
doing concem basis of accounting unkess management either intends to liguidate the Company or to cease
operations, or has no realistic altermative but to do 5o,




% Russell Bedford

Ty o Ut

Board of directors is responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statemeants

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and bo issue an auditor's report that
includes our opinion. Reasonable assurance 15 & high level of assurance, but is not a guarantee that an
audit conducted in accordance with [S8s as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or ermor and are considered material if,
individually or in thie aggregate, they could reasanably be expected to influence the economic dedsions of
user taken on the basls of these financial statements.

Az part of an audit in accordance with 1SAs as ppplicable in Pakistan, we exercise professional judgment
amd maintain professional skepticism throwghout the audit, We alao!

# [dentify and assess the risks of material misstaternant of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those ricks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal contral,

s Obtain an understanding of internal cantrol relevant to the audit in order to design audit procedures
that are appropriate in the drcumstances, bot not for the purpose of expressing an opinion on the
effectiveness of the Company’s intemal contral.

»  Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting
astimates and related disclosures made by managament.

¢ Conclude on the appropriateness of management’s use of the going concern basls of accounting and,
based on the audit ewvidence obtained, whether & material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem. IT
we conclude that a material uncertzinty exists, we are required to draw attention In our auditor's
report Eo the related disclosures in the financial statements or, If such disclosures are Inadequate, to
madify aur opinian. OQur conclusions are based on the awdit evidence chtained up to the date of our
auditer's report. Howewver, future events or conditions may cause the Company to cease to contlnue as
a going concern.

# Evaluate the overall presentation, structure and content of the flnancial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in
a mannear that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
tirming of the audit and significant audit findings, Including any significant deficlencles in internal control
that we identify during our audit,

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably ba thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes pulbiic
disciosure about the matter ar when, in extremely rare circumstances, we determine that a matter should

not be communicated in our report because the adverse consequences of doing so would reasonably be
axpacted to outweigh the public Interest banefits of such communication.

Report on Other Legal and Regulatory Reguirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies sct, 2017
[HIx of 2017);

b} the statement of financial position, the statement of profit or loss, the statement of comprehenshe
income, the statament of changes in equity and the statement of cash flows together with the notes
thereon hawve bean drawn up in conformity with the Companies fct, 2017 (LM of 2017) and ara in
agresment with the books of account and returns;

2} Investments made, expenditure incurred and guarantees extended during the wyear were for the
purpose of the Company's business; and




% Russell Bedford

il g s [l

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the auwdit resulting in this independent auditer's report is ZUBAIR IRFAN
MALIK.

Q'- —Jl—--l “-‘

RAHMAMN SARFARAZ RAHIM IQBAL RAFIC
Chartered Accountants

Lahore: Ociober 7, 2020
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of SARITOW SPINNING MILLS LIMITED

Review Report on the Statement of Compliance contained in Listed Companles (Code of Corporate
Governance) Regulations, 2019

Wi have reviewesd the enciosed Statement of Comglance with the Listed Companies {Code of Corporate Governancs)
Regulations, 2018 [the Regulations'] prepared by the Beard of Directors of SARITOW SPINNING MILLS LIMITED [‘the
Company'] for fhe year ended Jure 30, 2020 in accordance with the requirermients of regulalion 35 of the Regulations.

The responsibility Tor compliance with the Regulaticns |s that of the Board of Directors of the Company, Ouwr rédpongibddy
is to review whather the Staterment of Compliance reflscts the slatus of the Company's complance wiih the provisions of
the Regilations and report if il doss not and to faghiight any non-compliance with the requirements of the Regulations, A
review is limited primarily 1o inquiries of the Company's personnel and review of various documents prepared by the
Company b comply with the Regulations,

A5 a pant of our audit of the financia! statements we are required 1o obdain an underslandng of The accounting and Intermal
control systems sufficient fo plan the awdit and develop an eBective audil approach. We are nol required to consider
whether the Board of Directors' stalement on irdernal control covers &8 risks and conlrols or 1o foem an opirdon on the
effecliveness of such internal controls, the Company's comporate govemancs procadures and rigks.

The Regualions reque the Company 1o place before the Audit Committes, and upon recommendation of the Audit
Committes, place before the Board of Directors: for their review and approval, ils related party transactions and also
ensure compliance wilh the requirsments of seclion 208 of the Companies Ack 2017. We are only requred and have
ensured compliance of this requirement to the extent of the approval af the retated party transactions by the Board of
Direciars upon recommendation af the Audit Commitles. We hawe not carried out procedures io assess and defermene the
Company's proceas for identification of related parties and thet whether the related parly iransactions were underiaken at
anm's lengih price or not

Besed an our review, nething hes come (0 our atention which causes us fo beleve (hal the Slatemant of Comphance
does not appropriatedy reflect the Company's compliance, in all malerial respects, with the requrements contained in the
Regulalions as applicatle o e Campany or Me year ended June 30, 2020

Furthar, we highlight balew instances of non.complance with the requirements of the Code as reflected in the paragraph
reference where (hese are stated in the Stelemant of Compliance:

Rafarenca Description

Paragraph 2 A= par Regulation 8, It is mandatory that each listed company shall have at least fwo or one third
members of the Board, whichever is higher, as imdependent directors. The Company has anly ana
independent director on its Board,

D__"'—"‘L—. AL

RAHMAN SARFARAT RAHIM IQBAL RAFIQ
Charfored Accountants

Lahore: Ocfober OF, 2020
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2020

Nato 2020 2018
Rupees Rupess
EQUITY AND LLABILITIES
SHARE CAP|TAL AND RESERVES
Awthonzed capial
36,000,000 (20189: 35.000,000) ardinary shares of F8. 10 each 350,000,000 &50.000, 000
Isswed, subscribed and paid.up capial T 98 406,070 FHR 408,070
Sisplus on revallation of propary, plant and equipmant a ET.7ES,154 EB.ES1, 100
Ascurnuatated prodil 204 568 957 st R
TOTAL EQUITY 580,750,181 21,831,344
HON-CURREMT LIABILITIES
Laar fram direciors and family meamben § 265 B84 958 265,554 565
Lang lesm finances T3 237 430,892 186, B4 A58
Laase liabilify ] - 11,853 8481
Lorg lemn deposits 12 8,010,000 8,010,000
Employess retiremen| bensdis 13 84,313,128 75,186,636
Defarred baxation 14 118,631,545 144,057, 79E
Derlarred grant 15 35TE B4 -
T15,1d4% 345 BAL 85T 2303
CURRENT LIABILITIES
Trade and other paysbies iG 408 17T 418 STE.040.23
Unclaimad dividend A85. 351 455 381
Shaort tamn Borrowings: 17 ETE.T11.452 817422 368
Acrued inerest 1E.080,075 24,716,864
Currant peetien of non-curment labilities 18 48,873,501 51,375,963
1,183,236 81T SEG,0E0 77
TOTAL LIABILITIES 1, 868 488 162 iG55, T8 008
CONTINGEMCIES AND COMMITMENTS LE]
2,420,235, 43 2477, 369,410

The arreced nofes from 1 1o 53 form an Intograd part of these Ananclial sisftemanis,
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

Hﬂ'l_a- 2030 208
Rupens Rupmas
ASZETS
NOWN-CURRENT ASSETS
Proparty, pland and equinmen 20 1,143,274 BED 1,182 226,776
Righl-pf-usa assals 21 70,545 580 T4 288 EOB
Lang tarm deposils 22 26 085 BE1 27.735,781
Lang ferm imvesimeands 23 ' 18355 480
1,230.505.921 1,303 142 5584
CURRENT ASSETS
Stares, spanes and laose fook 24 21,523,547 A3ATT 458
Sbock in Iradse 25 855,705,834 585,435,167
Trade recehvabies 26 28,405,841 149,098,333
Achvances, prepaymants and olher receivables ar 213,195,032 54,454 082
Curranl taxalion 28 40,358 25,083 672
Cash and bank balances 29 63,150,875 187,038,158
4,189,330 422 974 226 857
TOTAL ASBETS 2428235 143 2277 55 410

The anmaxsd modes froar T Mo 53 form an infegvel part of thase finameial statemonts.
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

Mara 2030 208

Rupeas Rupeas

Sales - mat 40 2812 842 519 3,494 B4 52
Cosl of salems i (2 5B9 908 32T) [3,236 352 455
Oross profi 122,937,292 258 412 527
Saling and disinbation expenses 32 8,580 T3E) (BBEQ,T24)
fdminzirative and genaral expenses 33 (54,118,138 (G852, T12)
(B0, DET 256) |57 503,438

Cthar income a4 1,122, 437 1,175,338
Operating profit 53,971,873 202 0B 400
Finance casl a5 (103, 181,530) (05433, 544)
(2ther charges a8 52,563 {1187 605
(103, 14 00% | £907 313,153

|Loss) profit befone taxation (39,282,225 94,771 a7
Taxakion T (18,512,138) (42 270,E38)
iLoss)profit after taxatian {58,204,361) 52 500,609
iLoss)earnings per share - basic and dliuted 38 11,95} 1.76

The anraxed nodes freen 1 10 53 farm an irfegral part of these financial statemants.
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2020

Nofa 200 _ 3019
Rupoes Rupsss
Items fhat mray be reclassified subsequently to profil or loss -
Itams thad will nod be reclessified fo profif or loas
Remaasummants of dafined benefil obligalicn 13.4 (3,770,144) {5,003, 454)
Taxaticn relating io remeasurements of defined benefit cbligalicn 14 1,093,342 E71.002
{2076 B02] (2,132 454)
Other comprahensive loss I2,676,803) (2,132 454)
[Losspprofit for the year (58,204, 381) 52,500,608
Toetal camprabiansive (loaa)ineomes (60,E81,163) 501,348,155

The annoxed notes from T to 53 form an infegral part of hese Moancial shabemenis.
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

Neode 030 _ 2008
Rupees Supoes
CASH FLOW FRDM DPFERATING ACTIVITIES
Casn penarated from cperafians 20 145,480 281} 2565 418 082
Faymenis far:
Empkavess retirament banafits (18,033,364} {19,707 .27 2]
Finance cost [104,569.315) [T8,955,17 7]
Income fax (98,201 2Ed) |1 174 BT
Mat cash (used Injpaneratad from oparating activities (284,724, 238) 145 87T 591
CASH FLOW FROM INVESTING ACTIVITIES
Purchage af gpropaty, plam and equipmant 118 BET 7ET) [21,822,315]
Procesds from cisposal of property, plant and squinmen 1,813,888 602, B35
Proceads from disposal long ferm invesiments 18,535,532 .
Met cash genarated fromdfused In) Investing activities 1,862 0564 (21,118 478}
CASH FLOMW FROM FINANCING ACTIVITIES
Fapaymand of long term finances [31,108,977) (@1, 478617
Lang tesm fnances abfained 78,957,748 -
Laasa liakility {8,428, TEI) [8,585.7E0)
Hed incresss in short lemm borrowings 168,288,084 27112443
Het cash generated fromiyused in) inancing activities 188,748,103 (83,5951 8543
HET [DECREASEVNCREASE IN GASH AND CASH EQUIVALENTS (94,114,087} 102,506,558
CASH AMD CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 157,038,188 53,438 BaB
EFFECT OF EXCHANGE RATE CHANGES ON GAGH AND CASH EQUIVALENTS 226,754 1,082 741
CASH AND CASH EI:I!UT'H'M.EHTE AT THE EMDO OF THE YEAR £ B3, 150,875 157,035 198

The anmexed notes from 1 o 83 form an integrad part of ithese Trancisd stalarmants,
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SARITOW SPINNING MILLS LIMITED
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

LEGAL STATUS AND OPERATIONS

Sarow Spinaing Miis Limisd [he Comparmy] ls ncoporaied i Pakistan 85 a8 Public Lim#%ed Company urder the repealed
Gomparées Ordinance, 1984 (now Companies Adl, 2017] and & [isted on Pakisian Stock Exchange Limited, The Company & &
spinning unit ergaged in the manwiacture and sa'e of yarm. The regestered office of the Company is sduated at 17-Aziz Avenus, Canal
Bank Guberg-V. Lahare. The manufaciuwing faciity is inceted at Bhal Phen, Disirict Kasur in the Provircs of Punjab.

BASIS OF FREPARATION

Statament of complianca

Theas financial stalements have baan prapaned in accordance with the accountng ard reportng standards as applicable in Pakistan.
The accourting and reporting slandards spplicable in Pakislan compnsa of;

«  |miemational Financial Reporing Slandards [IFRST] issued by the Inbarnatlonal Acaunling Standards Board [IA5E] as notified
uniar ihe Gompanies Act, 2017,

- |slamds Financial Accountivg Sandacds [IFAS] Bsued by instiute of Charered Accounlanls of Pakistan as palified under tha
Companass Acl, 2017 and

Provisions of and dinegiives issued under the Comparess Act, 2017

Whem provisians of and directives Biued under the Campanies Act, 20417 differ from the IFRS ard IFAS. the provisions of ard
dErectives pasad under e Companes B2, 2017 have been folowad.

Basis of moasurement

Thase financial siaterments have bean prepared urder the historcal cosh conyenlicn except for employees neliemend banafila
liabbities mapsurad at present value and costain fmancial mstruments medsured &t falr valuslsmortized cost. In these finamsial
atabermants, excepl for Bhe amourts refecbed in the statemert of cash flaws, all transactians have bean accountad for on accrual

Critical accounting judgements and key sources of estimalion uncerainty

The preparalion of financial stalements recuines management fo make judgmenls, estimates and assumptions that affect the
apglicalion of accounfing policies and the reporied amounts of assels, liobiities, incoma and espenses. Tha esbmates and
associaled assumplions and judgments are beassd on hsborcal eeperience and warious ofher fscioss that are belleved fo be
reascnahle undar the circumstansas, the resall af wiich Tame the basia of making judgmenls about carndng vaives of edsels and
Eabilities that are rot readly apparend from cther sources. Subsequently, actual reasuks may differ from these estimates, Estimales
and uncerying assumplions are reviewed on an ongaing basis. Revisions o accounting eslimates are recogrized in tha perad in
which the estmate is revised and in any lubure perlods abacted

Critical accounting judgements

Judgments mada by management in the agplicatian ef accounting end reporting standands that have significant effact an the financial
alstesnantz ard estimates with & risk of materal adusiment in subsegusnt yeasns ane &6 fallows:

fa) Business model assrasmant (see note &.6.2)

The Campany ctassifies ifs financial assets on the tasis of the Campany's business madel far managing 1he financal exsets and
thia conbrectual cash fAow charactenstics of the fnancial asset. The Company detemines the business model al a level hat
reflacts how financlal assets are managed to achisve a particular business objeciive. This assessmant includas judgement
reflecting &l refevant evidence including how fhe padormance of the assels is evalusled and thair performance measured, the
risks thal affect the parfeemance of tha s=sels and kaw these are managed

Ky sourcas of estimation uncerainty

The key assumplons concarning the futume, and cthes key sources of eslimation uncariainly &t tha reporing dabe that may have a
significant risk of causing & material sdjustment to the carmying amounts af assets and llabities within the red financial year, ame as
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SARITOW SPINNING MILLS LIMITED

NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

{a) Catewlation of impalrmant alicwance far expacied credif losses on fnanclal assels (see note £.27.7)

The Campany recognizes 8 loks allowance fod expeched afedil losses an financial assels cafried al amorlized coad on dale of
initial recognition. The amount of expected credil losses is updated on each mepording date o meflect the changes in cred rak
since ind@l recogniticn of the respeciiva financial Basel. Estimating expected cradt losses and charges fthem In moquires faking
into sccount quaktatve and quantitstive honwerd looking infarmation. When measuring espected eredil losses on Francial sssets
{he& Campany Lses reasonable and supportable foreard locking infarmation as well as Ristorical data to calcufate the difference
batwaan the contractual cash ficws dus ng Those that the Company weolld expect ta recaive, laking into socownt cash fiows from
collakaral and intagral crec enhancemmrts, ¥ ary, Probabifly of defaull conslibites a key inpul in messuring expachad credh
lagses. Probability of dedauli is an estmate of the likglihaod of dafaull over & given ime harizan, he calcutation of which includes
hisbancal data, assumpiions and expectations of future conditions:

&) Depreciablon method, rales and useful Ives of operating fxed asseis (soe nofe §.1,7)
The Company reassesses useful wes, depreciation method and rales for sach ibem of operating fasd asssls annualy by
considerning expecied pattarn of accnomic barafits that the Company expecis to deriva fram that Rem,

fc} Recoverabie amownf and kmpalnment (see nofe 8.21)
Tha manggement of the Company sy earming amaunls of ie sseets for passibies Impaiment and makes formal estimales of
recovarable amaunl i thare i3 any such indication.

o} Obdigation tnder defined beneflt plan (see mote £.5.2)

The Ceenpany's obligatan undar the dalinad benef® plan is based on assumptians of fulure culcomes, the principal snes being in
respect of increases in remunaralion, remaining working lves of employess ard discourt rales fo be used to dolermine presen
valug of defined benefit chigatian. These assumpfions are determined pamadicaly by indepandent ackdarias

fe) Tawafion (see nate 4.17)

The Gl!l'np.il'l}l {akes into account the currerl income 1ax @« and desisions faken by appelats and pther nelevant legal tgrums
while astimating &5 provision for cument fex. Provision for deferred fax is estimaled afler laking info acocownt Risftoncal and
axpected fubum barmesar ard profit trends and thair taxabilty urder the cument tax law,

N Frowvisions (ses nole 5.13)
Pravisiars am based on best estimaie of the expendilune reguinsd to salthe the present obligaton Bt the rapafing daie. that &, the
amgwnt thal the Compary would raticnally pay to seitle the obligatian at the reporing dabe ar to trarafer il ke & third pamy

{g) Revaluzlion of property, plani and eguigrmani foes node 6.1)

Revaleation of propamy, plant and equipment |5 camed cut by mdependent professional valuers, Revalued amounts of Ac-
depreciable fems ame daterined by referancs ta local markst valuae and thal of depreciabls iems &re datemined by reference
1o present deprecaied reglacament values.

fh) Met realizable vaiues of stock in trade (soe note 6.4).

The comparny estimates net raalizable values of &z stock in {rada &5 the estmaied saling price in lbe ordinany course of business
less estimaied cosls of completion and eclimabad casbs nesassan 1o make (e aale,

Funstional curranecy

Thesa financial statemands kave been prepared in Pak Rupseses wiich s the Company's funciional curanty

Date of autharization for Esue

These financial statements were aulbarzed for isswe on Cclober OF, 2020 by e Board of Directars of the Garmgany,
HEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING THE YEAR

Tha 'lI;I-IH;IIH.I'Igl nae &and revised standands, mierpretatans and amendmenis are afleciiva i the cuwment year bt gra alibar rat miavant
to the Somgany o ihair applcaticn doas nat have amy material impad on the financial siatements of e Company ather than
predapialan and decksiees, excapd 24 staled othansise,

Ve
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SARITOW SPINNING MILLS LIMITED
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

IFRS 16 - Laases (016}

IFRS 16 suparsadss 1AS 17 - Leages, IFRIC 4 - Deternining whather an Arrangemant conlains a Lease, S0C-15 - Operafing Lesses-
ingentives and SHC-37 - Evaluabng the Subsiance of Transaclions Invalving the Legal Foem of 8 Lesss”. The standard sels cul the
prirciples far the recogniticn, measwmment, presentation and disclosure of eases and requires lesacs 1o aocownl for mast lnases
under & single on-balance sheet model Lessor socounting under IFRS 16 i3 substanbally unchanged Eom 1AS 17. Lessors will
cantinue ba ctassily eases as silher aperating or linance leases using smilar principles as in 1AS 17 Whers=as, for lessess all leases
will be classified as finance leases anly. However, 2 par ralavant guidalines issuad by Enstitute of Chartensd Accountards of Pakistan
canéracls under farah will continue to be ireaied a3 cperabing leases under IFAS 2.

The Campany adopted (FRS 16 using 1he modified retraspective method of adoption with the date of inital application of July §1,
2018, Under this mathod, the standand ks applied retraspactively with cumulaties effec of initially apglying standard recegnised al tha
date of intial appication and accardingly the Company @ ned reguined to restete prior year results.

The Cempany aespssad jls axisling condracts and conclucad that right-of-use assets as disclosed in these financial stalemants shall
be recognised alorg with their coresparding |aaee Eapiities, For othar axsting contracts, the Company elected 1o uga the recognition
eapmplions for lease condracts thal, at |he commencenant dabe, have o leasa tarm of baalve mordhs or less and do sot santsin 8
purchase option (shomserm leases'), and lease conbacis for which the underying asset 5 of low valie {'low vales assets’).

The righl-al-us= assals were recognised based on e amaunt squal o their coresponding lease labiliies, adjustad for relaled
prepaid and accnued mase payments peeniously resognised. Lease lablilies were necognised based on fhe present vales of b
ramaining lease paymards, The Company did nod hawve any sub-leass a8 on July 01, 2019, Accardingly, indial application of IFRS 1§
did pal have any Impact on ibe cpening retained eamings as of July 01, 2012 and on theee financial statamenis

IFRIC 23 - Uncartainty over Income Tax Treatments

The intarpratslicn addressas the dateminaticn of tarabie prafit (lao loss), e bases, umused bRy losses. unusad 1ax cradds and fax
rafen, when lhere is uncerlsinty ower incema {ax reatments urder WAS 12, [t spacifically considadn:

= Whedhar tax iraatmants should be congicerad collecinmaly’

= Asagmplons for taxason authonbes’ examinations;

- Tha datermiraticn of taxsbla prafit {lax loss), 1ax bases, unused (ax lbEses, unused tax crasis and tax rabes;
= Tha effect of chonges in facts and circumsiances.

Prepayment Features with Hegative Companeation |amandmants to [FRS § - Financial Instruments}

IFRS % - Financial Instruments has besn amended reganding farminataon rghés in arder to alow measurement al amarized Sasl (ar,
depending on the business model &t far vaiue through ather comprehansive income) even i the case of negative compansalion
Yy mEnis.

Long-term Inferests in Associgbes and Jelrt Ventures (Amendmants to 1AS 28 . Investments in Assoclates and Jodnt
Vartienes)

WS 28 - Investmants in Associsles and Jerd Vanturas have been emanded o clarify that an entky apakes IFRS 9 Finands
Inatruments io leng-arm inleresis in an assooiate o joird wanture that farrn pad of the net mesimand in the assedale of [Ginl variue
Bt 1o which e equily method |s not applied

Annual Improvements to IFRS Standarnds 2095 = 2017 Cycle
The annual impravemants have mads armand ments bo the fallowing siandarnds:

. |EES 1. Business Combinalions and IFRS 11 - Jolnt Arrangemants - The amandments 1o IFRS 3 clasity thet when an entiy
ciolaks cortral of a business that is a joint operalion, il remestures presiously held menesis in thal business. The arnandmants
ta IFRS 11 clarity ihat when an enfity obfains joinl conlrel of 8 bukinese thal s 8 jont cperaBon, the antity doed Aot reMEagUna
previoualy held interasts in that business,

- |AS 12 - Income Taxes - The amendments clarfy that the reguirements in the formes parsgraph S2B (o recognize the income
tax corseguences of dridends whene the transaclions or evenls that generated disiriutable profits are reccgnized) apply o =
incama |ax consequences of dividends by moving the paragragh awey from paragrash 524 that only deals with siluations whare
thaew are differend tax rates for disbibuted and undisiriobed profts

- 1A5 23 - Borrowing Costs - The amencmeants clarily that it any specific barrowing remains autstanding after the redated assel s
ready for #s intendad use or sak, hat borrowing becomes part of The furds: that an entity bomows generally when calcidating the
capitalizaticn rate on general borowings,

Plan Amandment, Curtaliment or Setilemont (Amendments 1o A5 18 - Employes Banadits]
IAS 18 - Employess Benefits has been amencad io pravide that
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SARITOW SPINNING MILLS LIMITED

NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

If & pian amendmen, curtailmant o setllemant aseurs, il s now mandatory that the cument service cost and the net miemst for
tha pariad sfler the memassurement are delermined using the assumpfians waad for ke remazgunemant. Inoacdition,
amendments have bean included 1o clardy the afect of a plan amendment, cutailment or setllemenl on he requiremenls
reganding lhe assed ceding.

HEW AMD REVISED STAMDARDS, INTERPRETATIONS AND AMENMDMEMNTS NOT YET EFFECTIVE.

Thie fallawing stapdasds, inbemretations and armandrants s (n issws which are not efiective as at the reparing date and have not
bean gardy adopted by the Company.

Effoctive date
jamnual parisds beginning
an ar afar)
IFRS 17 = insaranca cansracis {2047) January 01, 2021
Sale or conlribution of assels betwsen an Inveslor and lis Assoclase or Jaint YVenbure Defarred Indefinilady
[Amendments fo (FRS 10 - Consolidabed Financal Sialemants and 1845 28 - Invesiments
in Assocates and Joind Vaniures].
Amendments to References 1o the Conceplual Framework In IFRS Slandards Jaruary 01, 2020
Definilion of & Busness (Amendments 1o IFRS 3 - Busingss Combmahons) Jaruany 01, 2020
Dedinilion of Material (Amendments 5o 145 1 = Firstdime Adopfian ol knlemational odaruery 01, 2020
Financisl Reperting Standards and 1AS B - Acsounting Policies, Changes in Accourting
Estimabas and Errors)
Intarast Rate Benchman Feform (Amerdments to IFRS 9 - Fmarcal insfruments, 1AS January 01, 200
A8 - Financial Instruments: Recognition ard Measuremenls, and IFRS T - Financial
inatnameanks; Disclosures),
Classification of Liabdities as Curent or Man-Current (Amendmants b 1AS 1 - Firsi-tima January {1, 2022
Asaptian af international Financial Reporling Standands),
Refersnce to ihe Caoncsptual Framewsoek (Smendmante fo IFRS 3 - Business January 01, 2022
Combinatigns)
Preperty, Plant and Equipmant - Proceeds before Inbandad Lise (Amendments ta LAS 16+ January 01, 2022
Prepery, Plarl and Equipmant).
Oneraus Condracts - Coat of Fulfiling 8 Contrect (Amandments to 1AS 37 - Impakment af January 01, 2022
Assats),
Annual bnprovements b IFRS Standards 201 8=30210. Jamuany 01, 2023
COVID-14 « Redaled Rent Concassions (Amendmeant 1o IFRS 16 - Lagsas), June 01, 2020

Diher Man atore meantioned siandards, Inberpretations and amendments, IABS has sk issusd the folowing stendards which hava
niat been actified by e Securtas and Exchange Commission of Pakistan ['SECF]

IFRS 1 - First Time Adcalicn of Internafional Financial Reporling Stardards

IFA% 14 - Ragulatory Deferral Accounts

IFA% 17 = Ingurance contracts (2017

The Campany inencs to adopt ibese new ard reased standasds, interpretations and amendments on Thair eflective dates, subject ko,
where mquired, nolification by Becurilies and Exchenge Comméssion of Pakistan under section 25 of e Companies At 2007

megarding thelr adopfion. The managerment analicipales thal the adaption of the sbove standards, amendments and irecpratatians i
future poriocs, will have no malenal impact on the Company's financial stataments other than in presentation’disciosures.

CHANGES IM ACCOUNTIMG POLICIES

The adaption of new and revisad siandards, irferpretations and amandmenis effeclive dunng the year has rasulled @ chamges to
accounting palicies as fallows:
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SARITOW SPINNING MILLS LIMITED
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Pravicus accounting pelicy

New sccounting policy

Liabilities against assats subject bto finance lsase

Ligbiliies agairst assets subject to finance lease afe classiliad as
financial iabiites st amotzed cosl' respactively, however, since
they Fall aulside the scope of measwement requiraments of IFRS
9, thasa are measunad in eccordance with the requirements af 1AS
17 Cn initiad recognilien, these Bre measwned af cest, being their
fair value at the dabs af cormrmancament af lesss, less atirbutable
fransaclicn casts, Swbsequant Bo inilial recognilion, minimum
epse payments made under fmance loases are appodtioned
petwaen (he finance charge and the reduction of quistanding
fabilty. The finance chaige is slocated bo each paicd during tha
loasa tarm 50 a8 to produce & constant periccic rabe of imterest on
ik ramadning balance of the liabdity.

Aszots subject to finance lease

Acgets aubject to finence lesa are ciassifind as “operating fiked
asseds’. On inilial secognilion, these are messured ot cosd, being
an amount agual to the lower of its fair value ard 18 present
value of mmimum leese paymants.  Suzsequant bo initial
rscognilicn, thess are measured &l cost feseE sccumelated
degreciation and accumulated imgasmend losses. Dapreciation,
subsaquenl expencBure, de-recagnilion, and gaing &0d OEEEE &R
de-recagnition sre pcsounted for in aosardance aith the respective
palices for aparating fised assels.

SIGNIFICANT ACCOUNTIMNG POLICIES

Leaszs Liabiities

At the commencement dale of the ease, fha Company
recognises lease liablilies measwred al fha present valea of
fease payments 1o b made over the lepse lem. The |sase
payments incluce fked payments (mcluding in-substaEnce Foed
paymenkts) less any leaze incentives recakable, vanable leass
payments ihal depend om an indéx ar & rate, and amownls
expacted o e pald under residual value guarantees. The lease
paymants also include the exercise price of 8 purchase aption
reasonably oerain o be exercised by the Company and
paymenis of penalli=s for lerinaling & leass, If the lease barm
raflecis. the Company exercising the oplion 1o erminate. Tha
variable leaze paymants that do not depend on an indax af a
rale are recognised as eapanss in the parkad on which the event
or canditien that triggers the payment eccurs.

In eatculating tha present value of laasa payments, the Company
uses if the mberest rabe iplcl in the laese. ASer iha
commencamend dats, he amaurd al leaze Habibbes s Increased
ta reflect ihe accrelion of nlerest and recuced for the eass
paymants made. In addifion, the eamying amouni of lBesa
lighEtas i3 remaasured if thena is a modificalion, a changa in 1k
lease lerm, 8 changa In the in-substance fived lease paymanls
ar a change in the assessmant b0 purchasa the underlying assel.

Right-of-uss assots

The Coampany mecognisss  right-of-use  assels  af e
commencemant dale of the Basa (€., the date tha undarkymg
asaat |5 ayvailable for use). Right-ofuse assels am messured at
ceal, mss any accurmulated daprecialion and impaimment Iosses

ard adusted for any mmeasurement of kass lisbites, Tha cost
of right-of-use assels includes ihe amount of lesse liabdilies
recognEad, mitlal direct costs mourted (d any), and lease
paymenls made ai or before the commenzemaent date less lease
incentves recewved (i any) Righl-of-use assals am depraciated
g iha shorbar of thair useful lives and bEase banmd unbess the
Compary is reasonably cadain o cbiain cwnership of the l=ased
assat at the end of the legsa banm, in which casa, hesa am
dapreciated over ther estimabed useful Bes,

The accouning palickes sat cul beow have been appled consisiently fo all pericds presentad in thess financial statements excapd of

the changa refarred 1o in noba 5.

Proparty, plant and equipmant
Operating fixed assets

Dperating Nxed assels are measured ol cost lass accumulated depreciation and accumulaled mpairmant lsases with the excaptan of
frashold lamd, which B staled at revaiued amaount, and buldings on freshold fand and plart and machinery which ara carmed at
revalusd amourds bass accumulated daprecialicn, Cosl comprses purchase price, including impor duties ard Aon-relungable
purchase faxes, after deducting trade discounts and rabaies, aed Includes other cosis direcily afiibutable fo the acguisfion ar
constructon, arction and instaliation,

Major renewals and improvermaents to oparabing fived assals are recognized i 1ha camying amcunt If it &5 peobable that the emisodied
fiture ecancmic barafits wil fiow t2 the Company and the cost of renewal ar impiowement can be messured reliably. The cost of the
day-to-dey senvicing of operating fixed assets are recognized in prafit or loss as mournad,

The Company meagnizes depracistion in profd of loss by applying reducing Balamce mathod guer the usehd e of each aperaling
fizad sssed using rates specified n nosa 301 %o tha financial skalemants. Depresiabion en addillens te oparating fed assels is
charged from the monih in which the ikem becomas available for use. Depreclation is disconlineed from the monalh in which & &
disposed or classfed as held for dispasal
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

An apearating fived assed Is de-recegnized when permanantly ralired from wse. Ary gain or lose on disposal of aperating fixed sssals is
recagnizad in prafil of leas.

Capital work In prograss

Capilal week in progress is sisted ab cosl less derdilied impalment boss, f any, and includes the cost of maledal, Ebour and
appropriate cwerheads directly relating fo the canstnastion, esectian or mstaliation of an ibem of operating fued assels, Thess cosls
are fransferned fo oparabing foed assets as and when ralabed bems becoma &vallabia far intanded usa,

Right-af-use assets

The Company recognises right-of-use assels al the commentemen] date of the lesse (Le. the date the undarying assel is mailable
far usa), Right-cl-use assess are measured at cost, less any accumulaled deprecistion and Fnpalrmant lcssas, and adjusted far any
remeasurerment of lesss kabllilles. Tha cost of righl-of-ese assets includes the ameund of leaae llabiitins reccgnised, inifial direck
costs incurrad (¥ any), and kase payments made at or before the commencement date less lease incenlives recalved (If ary). Right-
ol-use assats ame depreciabed ad the shoder of their useful ves and lBase leems uniass the Company = reasanably samain b abiain
ewrarship of 1he leased assef af the and of the lease term, in which case, thess are depreciatad ouer ther estimaled useful lives.

Spare parts held axclusivaly for capitalization

These are carried af cost less accumulated imparmant, Cost is defermined using moving averaga, ewcept for items in transit, which
ane carled al involcs price plus related costs intumad uplo the reportng daks.

Burplus | de=ficit arizing on revaluation of property, plant and eguipmaent

incraases in lhe camyirg ameounis afising en revalustion of proparty, plant and equipment dné fecognised, nal of tax, In ather
comprehansive Income and accumaulated in sumplus an ravalustion of proparty, plant and eguipment in share capial and reganee, To
il extard hat the increase /evarses @ decrease previously recognised in profl or loas, the increase is first recograed in profi o
loss. Decreases that revarse previous increases of the same assot ane frst recognised in olbar corgrehensive income o the exient
ol the ramaining swphis attributable o the asse; 8ll ether dacreasas ara chamged o profit or loss, Esch year, the difference batwien
dapsecialion based on the revalued carying smaunt of the asset charged to profit or loss and depreciafion based on the assal's
nrigiral cost, net of tax, & reclassifed fom the surplus on revaluatian of propery, plard snd equipenant Lo accumulated profit

Stares, sparas and looss tocds

These are generaly held Tor inlemal ves and are valusd at cost. Cost & delesmined an the basis of weighted average excep! for flems
i transit, which are valsed ot inveice price plus related cost mcwered up b fhe reporting dabs. Far Beme which are considerac
abackate, e camying amount is written down {o nil. Spare parts ke ld axcluslvely for capitalzation are classified as propeny, plam and
enupmen,

Stock in trade

Thess are valued at lower of cost and nel realizabie valus, wilh 1he sxcaplion of stock of wasta which is valued at net realizable value.

Raw mabariai Average cosl

Waork in process Averags manutacturing cast

Finlshed goods Average manulacturing cost

Stack in lramsi Invoica price plus relabed casl ncwred wp b e rapotang daie

Awarage manufaciuring cost in relation to wodk in process and finished goods consists of dres! matenal labosur and an aparspriate
prepedion of manufaciuring swameads.

Met realizable value signifies 1he estimaled seling price In tha crdinary coursa of business less eslimated coels of complaticn ang
eslimated costs necessary o maks the sals

Emplayes bensfits

Short-term employes benefits

Tra Caimgany fecognizes the undiscounted smourd of short rm emplayes benatts to be paid In exchange for services randared by
amployees &8 & labilty fter deducting amount alreecy paid and a3 an expense in profl of loss uniess | is mcluded 0 1he cost of
irveréories or property, plant and equipment pemiited or required by the accaunling and reportng stardards as applcable in
Pakistan. |f tha amount pad exceeds the urdiscounted amount of benafis, the excess is recognized as an sssel ie the axbent that 1ha
prepayment wodkd lead o @ reduction in uture payments of cash refund.
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FOR THE YEAR ENDED JUNE 30, 2020

Post-emplayment banslis

The Company operales an unfunded gratuity schame (defined bened plan) for all 25 employess wha have complated the minimum
quatfing sarvice percd. Liabliky 5 adiusted on sach reparding dale to cover the abligation and the adjustment s changed ta prafit o
Ice= wilh the excepbion of remessunaments which ara recegnized in steismant of comprehensive incomea. The armour recagnized an
statemerd of financial position represents the presenl value of defined benaf® abligalion, The datails of the scheme are refered fo in
neta 11 ko the financial stEiements,

Financial Instrumants

Aecognition
A Bnancial instrumenl ks recognlzed when the Company becomes a parly to the confractual provisions of the metrumant.

Classification

The Company classifies s financial assets on e basis of the Company's business model for managing the financial asse|s ard the
comtractual cash flow characierstics of the financial assel Financial liabiilies ame classified n aocordanse with ihe subsiance of
eoatractusl provisions. The Company detarmines tha classifcation of s financial insiruments at inilial recognitien as follows:

&) Firancis' sasels &f armoriized cost

Thes= an= financial asasis hald wilkin & busiress model whose obieclive is f2 hold financiaf assels in erder 16 celies] contractual
cashilows and ibe contractual berms of (ke financial asssl give rise cn spacified dabes to cash fiows that ane sakaly payrmants of
principal and inlerast on the principal amount autsianding,

fd Financial fabiftes af amoriized cosl

Thesa are financial liabiites which are nol derivales, financial guaranles confracts, commiments fo provids loans &l below-
markat intarest ratn, confingent consideralion payable 1o an asguiner in 8 busingss combination or financial labilties thal arise
when lransfer of & financlad assel does nol quality for derecognitian.

Measurementl

The parteular measumement methods sdapled ane disslased In indvidusl policy statemants assodated with each Gnancial instruman.

Derecogriition

A fnancial asset s derscegnized when tha Company's corfractual rights to the cash fows fram the Titancial asaals esplra o when
the Company transders tha financsal sssef to anather party without retaining control of substantially all fisks ard rewards of he
fnancial assat. A financial liabiity is deracogrized whan the Compamy's obigations specifiad in the contract eupire ar a dischasged of
cancalipd

Of-zeiting

A fnancial asset and financial llabdly is affsal and ke net amount reportad in tha slalement of financial posdion if the Cermpary has
Iegaily anforcpable right to set-off the recognized amounls ard inlends either i selila on & nat basis or ip nealize the asset and setils
the lability simutanacasly.

Rapular way purchaess or sales of finansial assets

Regular way purchases oo sales are puchases of safes af Nnancial assels thal mquire callvary of assels within the time frame
eptablished by regulation ar corverdion in the market place. Regular way punchasss of sales of finarclal asssts ane recognized and
derecognized 0a & irade date DesE

Ordinary share capital

Didinary share capital s recognized as equily. Transaction cosls diecily attibutable to the sswe of ardinary shares afe fecaphized
as dedwofan fram equity.

Loans and borrowings

Laans and barrowirgs are classified as ‘financial llnkiities at amortized cost'. On inilial recogritian, thase are maasuned at cosd, being
fair valios &l ihe dane the Gabilky is incumed, kass attributable transaction cosis, Sunsequent iz initlal recognition, these are measured
al amorlized cost wilh any diMerence betwean cosi and value i matunty recognizad in the prafit or loss over the period al ihs
barrowirgs on an effective irderss] basis,
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Lease [fabilities

Al e commrmencemend date of the lease. the Company reeegnises lesse llablites measuned gt the presant value of lease payments
b be made over (ke leass lerm. The lease paymenls nclude foed payments (including in-subsiance fixed paymenls) less any lease
incentves receivable, variable lease payments that depand on an index or a rale, and amourls expeciad b be pand under residual
valig guarantaes, The lsase payments also incluca the sxrcise price of a purchase option reasonably cerain bo be exercised by the
Company ard payments of penalies for leminaling & %sage, I iha lease term reflacts the Compary axecising tha aption b2 larminate,
The warable lsase paymanis that do nol deperd an an index or & rale & recognisad as saperdas i the parod on which the evand ar
condian that figgers fhe payment occurs.

In cakculating the present value of lmse payments, the Company eses if the inleresl rata implicit in the fease. Aler e
commancamant date, the amount of lsase Ishilfes is incressed o reflect the acomedion of inferesd and rediced far the lBaze
paymenls made. In addilion, the carrying amounl of lease liabdilies & rermaasured ¥ thare ls a modification, a changs in the lease
ferm, A champe in the n-substance fed k=ase payments or a change in the assassment bo purchese (ha uhdaiying sasal

Ehort-tarm leases

The Company applies the shaf-1erm lease recognition axemplon 1o &8 ahor-l8m Eases (e, these wases hal have a lease berm od
twahsa mordhs or less from the commancemant dade and do rot contain & purchags aplian). Lease paymenls on shori-tarm leases
Ar8 recagnised 83 axpanda on A straight-ine basls over the lease tarm,

Trade and ather payables

Fimancial llabilities

These are classified as financial iabilees st amodtized cosl’. On inllial recognition, these ane massdred af cosl, being their fair vales
gt the date the Aability i incumed, less altribuiable iransactfion cosls. Subsequent (o inkial ecognition, thesa are measured al
amortaed cost using the eflecima interest method, with interest recognized in prolil of koss.

Hon-financlal Habilities
Thase, toth on inilial recognition and subsequantly, are maasaned al cosl

Provisions and contingencies

Proisions are recognized when the Company bas a legal and censlructve obligalion &3 & resull of past avents and it [s probable that
oulfiow ¢ regources embodying econamiz benefits will be required o seille the obligation and & seliainle estimste can be made of the
amaunl al chiligatian. Provision ls recognized at an amaunt that s the bast estimate of the expesdilure required b salth 1ha pragent
ohligatian at the reporting dabte. Whars sulllew of resaurces embodying ecanamic benedfits is not probable, of whene & seliable
eslimate of the ameunt of cbilgation sarnct be made. a cantingent Rabilly is disclesed, uriess the possinilty of cutfiow is remale.

Trade and olther recaivables

Financlal asseis

Thess are clasefisd as ‘Snancial asests a1 emorized cost, On inflial recognifion, these are measured &b far valse at ha date of
fransaction, plus afirbutable fransachon cosds, excapl far trade dakis that do not have a significant Enancing comparand, which ana
maasured a8 undiscountad imeaice price. Subsequent bo nitial eeagniicn, hese sre maasured ot amodized cost using the effeclive
interest method, wish mems! recognizad m profit or loss.

Mon-fimancial assets
Thesa, bedh on inilief recognition and subsequently, ars measwred at cosl.

Ravenus

Ravenua (s measured based on tha considoraton specified in a conlrac with & cusiomar. Reveaus from cperations af ihe Company
are recagnized when the gocds are provided, and theratby the performance abligations are satisfied. Revarue consists of sale of yam,
The Company's canbracl perfofmancs asbigations ara falfifed at the point in fima when the goods are dispaiehad i the cusbamer,
Irvoices are genesated and revenus is recagnEad al that poink in tme, &5 b contral has been fransfarred to the custamers
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Comprahernsive Incoma

Cemprshensive income is the change in squity resulling from bransactions ard obher msanke, ather than changes resuking from
transactions with sharehciders in their cepecty as sharehoivers, Tebal comprenensive incoma comprses all components of prafit or
lcss and other comperehensive incoms. Other comprehensive income comprises items al incomsa and expanas, including
reclassicalion adjusimenls, thal are ned recognized in prafil or kbss 88 reguined & pamilied by sccounting and repaiting standards
&% applicabla in Pakistan, and is presenled in ‘stabement of camprabansive incoms’.

Borrowing cosls

Barmowing coste directly abinbutable ta the acquisilion, construclion o produclion of gualifying sssets, which sre sssals that
necessarily take a substantal pediod of Bme 5o gal ready for their indended use or sals, are added o the cosl of thoes assels, undil
such fime as the assels are substantially ready for their intenced use or sale. Irvestment incomee sarmed an the Empooany meestment
of specific borowings penging their axpendibura an qualitying assal 5 deduciad from tha bosrowing cosis elginle for capitafization. All
alhar Barowing eosls are recagnlzed in profit of lsas a8 insurmed,

Income tax

Income 1ax expense comprises current tax and defermed tax, Income tax expense @ recagnized in profit or loss excapt to the exbant
thal it relates to items recognized directly in other comprehensive income. in which case b 5 recognzed in sfatement of
comprahensive ineome.

Cuwrrant tawation

Current 1ax i the amount of 1ax payabla on taxable Income for the year and any adjusiment to the fax payable in respect of previous
yagrs Proviglon for eument fax (s based on cufren] rates of taeation in Pakisten atter laking imo accaount tax credis, rebatas and
axemplions avalable, # any. The ameount of uvnpaid incoma 1ax in respect of the current o prior padiods i recognized as & liabikky
Any ewcess pakl aver whal Is due in respect of the curmend or prior periods is recagnized a3 an assal

Dafarred taxation

Dafered tax is accouried for wsing ike’ balance sheel approach’ providing for temporarny differencas bebwesn (ke camying amounts of
aasata and HabilElas far finenclal reporiing purposes and the amounts wsed for tax pupeses. b this regard, the effects on defered
tascalion al iha pedtian of income that is subject io fnal tax regime s also considered in Bccordance with the Ireaimand prescrized by
Tha Irstitute of Charersd Accountants of Pakistan Defared fax s maasured at rates fhal s sxpachad ta B applied o (ke
lemp ey dittarences whan thay reverse, basad on lews thet heve been enacted or substanlively enacted by tha reporling date. A
dalered jax liabilty & recognized for &1 taxable lemparary diferancas. & dederrad tex asset i3 recognized for deduchble tempomey
difersaces ba the axient that fulure lacahile poofis will be avalanle against which temporany differances can be utlized. Dafered fax
assils ame reviesed at each reporting date and are reduced o ke axient that it Is mo longar probable that the ralatad tax Danaht wil
be realzed,

Eamings por share [EPS']

Baslc EPS is calculabad by dividing the prafit or lcas atirinuiabla o ordinary shareholders of the Company by the weighted average
number af ardirary shares outstanding during ke yaar.

Diluted EPS is calcufaled by adjustng basic EPS by the weighled average rumber of ordinary ahares that would be ssued an
conversion of all dilutive potential crdinary shares ino ordinary shares and pasi-lax effect af changas in prafit of loss atiributabie 1o
odinany sharehpidars of the Company that would resul from conversion of all dilutive palential ordirary Shanes inbd ardingny shanes.,

Cash and cash equivalents

Cash and cash equkealerds for the purpose of cash fiow statement comprise cash in hand eng cash at banks, Interest ncome on
cagh ard cash eguivalents i& recogrized using effecthe intarast mathoo
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Forelgn currency ransactions and batances

Transaciions in foreipn curmancy ane fransiated & tha funclional surrency of the Camaeany using €xchangs rate prevalling at the dabs
of bramaaciicn, Monetary assets and hablliles danaminatad in fareign curency ane translaied 1o e furctianal cumency st exchanpa
rale prevadling & lhe regerling dabe. Men-monelasy assets and fiakilities denominated in foreign curency that are messured ab fair
value are translated to the functional curmency al exchangs rate prevading & the date the fair value 5 defermined, Non-manetary
aaaals and labikties denominated im foneign cusmancy that are measuned at hstofcal cosl aee framsiated fo funciional cunmacy at
eachange rabe prevaling at tha date of inkial recognition. Any gain or loss arising on translation of fareign surrency transactions and
talarces is mecognized in prof of loss,

Impairment

Financial ansals

The Cormpany mcagnizes a loss allowanss for expected credit losses on financial assels caried 8l amaomizes cesl on date of inital
rezognilien, The ameunt of expacbed cradl losses is updabtad on each reparfing date jo reflect the changes in credi risk sinca Inbal
razogniticn of the respactive financial asse,

Impatmenl is moognized al an amaent egual o ielime expecied credit losses for financial assets for which credil risk haa incressed
significantly since initiel recogrition. For financal assets for whish credil risk ia low, Impabment s eeognizad a1 an amaunt equal o
twalve months' expectad credit loases, with the exception of frade debts, for which the Company recognises iefime axpacted credit
losses estimated wSing internal eredd fisk grading basad on the Company's historical credit loes experiencs, adusied for factors that
are speciic io debltars, general ecoromis cenditions, and an assessmant for both the curent as well as the forecas dirmclicn of
conditions &1 the reparing date, including time walue of mamey whare approprate.

All impairment losses are recognized in prafil or lasa. An impeirment koss 5 reversed if the revansal ean be relabed objeciivaly to am
evant ccouring aftar the Impabment loss was recognized. An mpairneant loes 8 revarsed only to the eabant that the financial aseet's
carrying amaunt 8% the reverss! does not eaceed the carying amatnl that would have been determined, et of amoriization, if no
impairmerd loss had besn recoqnized.

Tha Company writes aff a financial assat when thess is infarmaton indizating that the couner-party is in severe financial condilian
and {hare is no realisle prospect of recowery, Ay recowenes made post weite-off are recognized in profit or less

Hon-financial assols

The carmying emount of the Gompany’s nan-financial assels, ather than inventories and deferred kax assats are reviewsd at each
regodting date to determing whather thers i any Indeation of imparmend, If any such indisation exists, Then ke 8asal's recowerabie
amodunl is asimaled. The recovarabie smount of an 8ssel or cash generating unil & the greater of il vaiue in use and its fair vakie
less cosis lo sell, In assessing value in use, fhe esbimabad fulure cash flows are discounted (o their present valies using & pre-lax
discount rate that reflects curmenl market assessments of the Brme value of money and [he risks specilic to the asset or cash
genorating unit,

An npalrnent loss s recognized if the camying amaount of the assel o it cash generaling unk excesds fis estmaied recoverabie
ampunt. Impairment (cases are ecogaized in profit or loss, Impaiment losses recegnized in respsct of cask gensrating unis ane
aliocated ba reducs the carrying amourts of the aa2als in & wnil on a pro rata basis, Impairmend loeses recagnized in prier peneds an
assessad 2l each reporting date for any indicalions 1kl the loas has decreased ar no longar eists, An impairnent lods is revened |
thare has Deen @ change in the estimabes used in determining the racoverabie amount. An impelirmant loes & mversed only to Shal
extant Ihal e assel’s sarmying ameunt fter the reversal doss nat excesd tha carrying amount thal would kave been determined, net
of depreciation and amosization, il ne impairmant loss had been racognized,

Dhddand distribution te ordinary sharehaldars

Dividerd fo ardinary sharehoiders is recognized as a deduction from accumulated prafit in statement of shanges in aguily ard as a
liabdity, 1o ha exient if is unclaimediurpaid, in the Company’s nancial staiemants in tha year in which the dividands are approved by
the Company’s shareholders.
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SARITOW SPINNING MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENEDED JUNE 30, 2020

Ravanus
Shara capital Elpl:!:j raservos psismiin
|zswoed Surplus on
subscribed and revahzation of Apcumulated Tolal
pald-up zapital praparty, plant profit aquity
@l eyl perrid il
Rupees Rupees Rupees Rupdes
Batanco #s ad July 01, 2018 a8 408,070 9,676,306 213180812 571,263 188
Comprahanslve Income
Profil aker laxation 525004805 52,500, 60%
Ciher comprehensioe loss - {2132 2884 [2,133,454)
Total comprahsnsive Incoma 50368155 &350, 188
Incramental depreciation [SHE 20E) 035,206 -
Trarsaction with cwnars ) - = .
Balance ag at Juns 30, 2019 EE'B_AI}E.ED SE.681 100 264,534 174 621 631, 544
Balanes as at July 01, 2015 208 408,070 58,691,100 264 534 174 B2 N1 344
Gomprehensive loss
Less afier Eocatian - = |58, I0a 181 (58,204,5361)
Oiker cormpeshengive oss - u i2,678,302) {2/6TE,A02)
Tatal comprohonsive loss - = (&0, 581, 18] (80,831,183}
Inzremartal depraciation . (935, 546) 935,946 .
Transaction with owners - # =
Balance ss ai June 30, 2020 T98, 406,070 &7, 7THS,184 manu&‘r 560,750,181
The annexed notes fram 1 o 53 form an dntegral part of thase financial statements.
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
¥ i L
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2020 4019
Rupies Aupsos
ISSUED, SUBSCRIBED AND FAID-UP CAFITAL
Ordinary sharas of Rz, 10 each
13,276,000 (2019: 13,275,000} ardinary shanes issusd for cath 132,750,000 132,750,000
16,565 607 (M 9: 16,565,607} ordinary shares isswad a8 conaidaration on mernger 165,656,070 165,654,070

298,406,010 296,406,070

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

A5 gt beginning of tha year 63 691,100 50,676,305
Intramerdal deprecialion transfermed 1o sccurmulabed prafits

Ircramantal dapiestation far (he yaar {1,318,234) (1,287 &14)

Dalered taxaticn 382284 4012 408

538, 048) 1585205

As at end af the year 57,756,154 EQ.641.100

LOAN FECM DIRECTORS AND FAMILY MEMBERS
This represants lean obigined from direciors of the Company and thair family membars, The lgan is unsecured,

Thae laan 5 suberdirfate to lang term Enances (see nole 10) and short 18'm Bormawangs (sea noba 17) of the Cempany. Accardingly he
koan matures on Mamch 31, 2021 being the dale before which the kenders canncd demand repaymend of this foan wnder the
subardination agresmant

Thie loan caries interest &t ona year KIBOR plis 2 5% per annum payable cn maturity. Tha lengers may at their sole discresion ‘waive
the payment of interest. During the yeas, intenest amaunting ba Re, 26 18 millioa (2019 Re. 2567 milkon) was waked by the landers al
thai sale discrabion,

Note 020 2018
Rupees Rupeas
LONG TERM FINANCES
Thesa reprasent long tem finances ublized undar nbenes!
arrangements from banking companies
Tarm Finance ['TF - 1] 8.1 197,023 528 228,132 208
Rafinance Schema [RE - ) 2 71,263,626 -
F59.287 154 228,132 808
Current marlunity presanbad under current Eabilities T2 51 BEE 462 {41, 478,637

237,430,602 158 653 BEE

TF - | hag bewn cotained from MCB Bank Limited to finance cepital axpendivie and is secured by chamge over operating fixed assobs
of the Company, subsrdination of kaas fram deectoss and ther family members and peracnal guaraslesas of tha Comparny’s Directors
The Mramses caffed inbanest al three manths KIBDR plus 2 5% per anrum (June 30, 2079 ihes months KIBOR plus 2.5% per anaum)
payable guarterdy. The firance is repayable in taenty eight tnegual instalments with the firsd insiafiment due on January 2018

RS - | has bean abtained from MOE Bark Limitad for paymens of wages and ssfanes io workers and employees under SEP's
schams and is secuned by charge over operating fixed assels af ihe Company ard parsorsl guaraniees of fhe Company's Direciors
The finance carries interast at SEP rate plus 3% per anrum payable quartedy. The finance is eoapable in eighl equal instaliments
with the first instaliment due oo March 2021, The amortsed cosi of this finence has determined using a discount rate of three menlhs
KIBOR plus 3% (10.03%) being the prevaling marked rate of inerest for the similar instrumends. The diference bebween the amarised
cest and face vakie has besn recognized as daferred grant (see noée 14), The details are as foliow
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Nofe ___2ozn 2018

Hupeos Rupaas
Face valus of inance 8,507, T48 -
Defemed grant 18 (7,734, 122| -
72.263,626 .

Faor morigages and charges on assets &% security Tor EBbHEes, medar to nota 46 o the financial statements

Mafw __!I}HI 2018
Rupess Rupess
LEASE LIABILITIES
Prasant valee of minimum lease payments 1.1 & 1.2 13,364,551 21,781,113
Currant portian gresanted undar currant liabdities 19 & 1.2 193,364,551) (9,887 333
= 11,853,581

Thase represant machinery acquired under finance lease arrangemenis. The sades ane proad rales ranging from fhres fo six monlhs
KIBOR plug 2.5% par annum (3018; sk morths KEBOR plus 3.8% per annum). Lease rerlals are pavabie monihiy ower 8 feneme
ranging froem three (o four years. Undar (b b of sgresmant, taxes, repairs, replacemants and insurancs casis in respact of gssats
subiest to finance lease are borme by the Company, The Cermpary aleo has the eptipn 1o acquire these asssts at the end of lease
terms and imiencs (o soercise the option

The ameunt of future paymants under the finance lease arrangements and the pariod in which these paymants will become duse are a5
Telloaws:

2020 2013

Rupees Rupees

Mol bxier than one year 13,773,147 11,664,291
Later than ena year bul not lxtar than five years - 12 435,058
Total futuse minimum lease paymenis 13,773,147 24,100,350
Finance chame allocaied ka fukune periods 1411,598) [2.509,0487)
‘Present value of future minimuem lease pay menis 13,261,554 21,761,313
Mot later than ans yagr {13,361, 551) (8,887,332
Laler than one year but not |ater than five yesrs - 11,853,981

LONG TERM DEFOSITS

Thiess represar irlosest free sacunty deposls from yarn deslers and are repayable on cancallation or withdraswal aof dealership. Thase
arg beirg ulilized by the Company in accordance with the terms of dealership agreaments, Thesa are classifind as financial liabdilies
al amoetized cost’ undes IFRS 8 ‘Flnanclal Instruments’ which are reguired fo b carded at snoisad cost. Howevar, shce the date of
repayrment sannol Be ressonably aseariained, thess deposits have bean ame camied &l cost as their amortized cost is impraclicatile 1o
detarming.

EMPLOYEES RETIREMENT BENEFITS

The Company operaies an urdunded gratully echama, B dafined benefil plan, for all s employaes who have campleted 1he minimum
qualifying service perod. Uindar the schafa, (b Compary pays a lump-sum barafit agqual 1o last daen monthiy gross salary for sath
waar of service to scheme mambers wharsas the members of ihe schema are not requied 1o make any contrigutions ba the scheme,
The schema i administered by the management of the Cermparny under the supardaion and directions of the Beand of Diectors of the
Campany, The amound recognized on slatement of finencial posiion represents presant vaiue of defined banalit abligation

i
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

Naie 2030 2018
Rupass Rupaes
Movemant in presant valua of defined benefit chiigation
A= 3 begmining of he year 75,106,688 E3.4008.018
Charged ta prafit ar leaa for the year 13z F3,3T8 662 ZF 411,457
Benafits paid during (ks year 118,033 ,3564) 19,707, 272)
Remaasuraments meoagnized in other comprekansive incoma 144 3,770,144 3,003,456
As at end of {he yaar 84,313,128 75,196, 646
Charge 1o prefil of loas
Curient servics cost 13,844,011 17 785 T4
Inderest cost 9,430 &51 4 531,742
g:l,:ﬂluz EE.d11II-E?
The charge te prafit or loss has been allpgated as follows
Ceal of sales .z 17,800,518 17,208 452
Sallrg and cistribulion expenses azr 434,603 47,053
Adminisirabive and general AXpansas ast 4,994 344 4,731 942
23,370,662 22411 407
Remeasurements recognized in other comprehensive income
Aciearal loss arsing fram changes in
Damegraphic assumptians - e
Financial azsurmplicns - -
Expariancs adjustmanis 3,770,544 3,003,458
3,70, 144 3003458

Frincipal actuarial assumptions

Pragent value of defined bansfit abligation has been determined using projcted unit credit methad. The Eabilty as &1 the regoting
date is based an acluanal valualion caried out by independent &cluanes. Tne principal apsumptions wsed in delermining prasen

value of dafined benefit chligation are

2020 201B
Dacounl rate B.50% 14.25%
Expacted rates of incrassa n selary T.50% 13.25%

&verage duration of the defined benefit obligation

The avarage durabon af the defired bened cbigeton & nina years

Expected charge bo profil ar loss far the next financial year

Tha expacted charge to profd or foss for ha year ending June 30, 2021 amaunis o Re. 25484 millca,

Sensitivity analysis

An analysis of sensilivity far discaunl rale ard sxpected rate of Incease In salpry used to determing fhe present valus of defined
bersfit pbigalion as al the reporting dats showing haw the defined banefil sbigation would have bean affecied by changes in refevant

sciuanial assumphon that were reasarably possible af that date B 88 fallows!

P il
@
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2036 _ 219
Change Cafined Change Defined
in acthuarial benefit In &cluarial boenefil
s s piion abligation sesEmpton abligalion
Rupess Rupses
Discount rate * 1% TE AT 358 + 1% 548,607 040
= 1% g 208 245 = 1% B3,138.162
Expeciad rale of incresas in salary + 1% 93236 245 & 1% B3 V3R 182
= 1% TE T42 583 - 1% B8, 2497 800

A change In expacted remaining working Fves of employees i nol =xpecled to have 8 malenal rpact on the present value of defined
nenef® chigaton. Accandingty, the sensBhity analysis for the sarme has ral been caimad oul.

The sensillvlly analysls presented above may nol be representative of the aciual change in tha defined berafit cblgation as if i@
uriikedy [hal the change in assumpbions would ooour in isclafion of one ancther as some of the sssumplions may be concialed,
Furitharmons, in presenling fhe above senaitvity anadysis, the presen valum of defined benefl cbigalion as &l the reperting date has
bean caloulated using projecbed unit credit medhod, which ia {he sama ae thel sppled in calculabing the defined besafl obigation iz be
racagnized in ihaae financia! slatements

Risk factars
The dafinad benedil plan axposes (ha Sompany (o tha following acluarial risks:

interast riak: The discount rate wsed in detarmination of present value of dafined banefil obigation has bean defermined by fefesahcs
ba markist yisdd 1 the reparling dabe an gevammant bands since thane is no desp marke! in long term comporata bonds in Pakistan, An
imcraeass in market yiekl resatling ina higher discourt rate wil decressa the defined banedi liablity

Longevity risk: The present value of defined benefit obligation & caloulated by referancea 1o the best estimabe of the expecied
remaining working Ives of empioyess, An increass in the sxpecied remaining working ives will increase the defined benelil obligation.
However, e meredse & not espasted ba ba matarial

Balary rlzk: The present value of defined bens'h abligetion is calcuiated by mefeence to luture safanes of employees. An increass in
salary of employees will increase the dafined benefl chlgation.

Nadhe = 2020 2018
Rupees Rupeas
DEFERRED TAXATION
Cigfered bax fability an faxable lemporany diffesences 141 236, HE5, 267 237,187,283
Defarmd tax assat on daduclibia tamparary diffemancas 14,7 (118 225,323) (83.1F8,50]
116,631,945 144,057 782
Recognized deferred tax assets and liabilities
Dedarred 18x ssseis and liabilities are atiribulable io the folowing:
030
Asat  Recognized in Recognized Am Al
July 01, 201% profit or loss i aquity Juna 30, 2020
Rupeos Rupess Rupass ALipoes
Dalerrad 1ax Habdiities
Oparaling fixed gssaks - owmad 221,871,807 {1,688, 808) - 210,271 84S
Righl-pf-usa a5501s 15,215,406 1,37 . 082 - 146,583,168
237 18T, 293 {332,028) - 136855, 067
Deferred tax assels
Employass ratirament benefis {#1,807,030) {1,550,426) {1,053,343) (24,450 807T)
Unisad 1ax lessas and cnedils (70, 020,228) jL2.479,881) - (92,500, 0590}
Impairment allawance for exoecied cradd lbasas 1,302,224 29,789 . {1,272 425
193,128,801) {24,000, 473} 11,093 342) {118,223 333}
144,057,732 124,333 505} {1,093 347} 118,631 945

- s o
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-
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FOR THE YEAR ENDED JUNE 30, 2020

Deferrod tax labdlities

Q'IIIEJH"'IE xed Bssets - pwned
Right-of-use sssels

Dwetarrad taw asseis

Einployses reliramen| benefis
Unugisd tax [cases and oradits
Impakmen allowarcs for sxpecied credi losses

s @t Recognized in Recagnirad Az Bl

Judy O, 018 predil ar kaes i Bquty dumg 30, 2019
Rupags Ripees Rupeas Rupass
222,170,545 RECEEE] F21,671,807
5,534 835 8850 BE0 15,215, 488
228 6958 182 B.482. 111 237 587253
120,157,614 [782,223) 1671, 002} {21,607.020)
(54, 303 M9l (5,716,448} - (70, 020.238)
. 1,302,224} = (1,302 224)
(B4,455,604) {7 803 A58} {871,002 {B3,128,501)
144,230 BTR BED 218 {BTI“Ih[!.'.IE:l 144,057, 7592

Daferred fax has basn calculaded at 2906 (2019 20%) of the bming diferencas 4o determined based on tax ratas netified by tha

Gewarnmen] of Pakiatan for future 18x yeare,

DEFERAED GRANT

During ke year, Siete Bank of Pakistan [SBFY thegugh IHASMEFD croular no. 6 of 2020 dated Apil 10, 2030, irfroguced @
'Refirance Schame far Payment of Wages and Salaries 1o Workers and Employees of Bussinas Concem’ [1hs Refinance Schame]
The purpose of the Refinance Scheme was bo provide relisf to dampen the effects of Covid - 18 by providing loars at interest rates

that are below normal lending rakes

The Company cotained Snancing of Rs. 75,9%8 milion under the Refinarnce Schama {(see note 10.2), The beneft of below markes
Irfieest rales. massured a5 1he diference babeeen tha fak value af loan en the date of disbursement and (15 fece value on that dabe

has bean reccgnised as dabarnad gramd.
The mavemant during the vear B a8 Tolows:

Nots 2020 2013
Rupeos Rupsaes
Ag ol beginning af the year - -
Recognized during the year 10.2 7,734,122 -
Ag alend of the yaar T.734, 122 -
Current maharily presanted under current liabdilies 18 (4,755, 608)
Eliﬂ‘t.lﬂl -
TRADE AND OTHER PAYABLES
Trade credioes 181 108,854,394 a7 981,221
Azorond llakities 177,334 47T 125834 303
Advances fram custamers 0,263, 380 a9.507 939
Eifls payable - 24,978,954
Warkers' Prafil Pasteipation Fund 16.2 6,106,508 B 43810
Woarkers' Wellare Furd 18.3 - 2020672
Deductiara against vahicle schamae 16.4 2,093,550 2807380
Ofher payables 16.5 23,535,903 24 0432 261
408 17T 418 AT 0an 2

Trade creditors inclede an amount of Rs, 5,215,808 (2019: 2,052 578) ¢us 1o 8 relaled party against rent of panaralos.

-
FoF L4
¥
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Note 2030 2018
Rupeas Rupons
Warkers' Prafit Participation Fund
&2 al beginaing of 1he yaar 5,343,810 251620
Intarest an furds utlized by the Company 16821 81,9539 P
Charged to prodil or koss for the year 15 & 5,343,810
Paid during the year = [2, 752 84.2)
As 2l end af tha year &, 108 Ba 5342610
Inbarest ks changed a1 14.26% (2018 13.24%) par annum
Nola _ 2030 __2|J19
Rupees Rupeas
Workers' Welfare Fund
Az at beginnng of the year 203,572 1,518,631
Changad to profi or lops far tha year k1] (23,030,573) 2030,572
Fald during ha wear a 1,518,831}
Az at erd of the vear . 203572

These reprasenl deductions from employess’ salaries on account of vehicle scheme whensby the Company and amployess share a
parlion of the cost of vahicle. The vahiclss are registensd in the nama of emplayea of leasing sampany in case of leased vehiclas, The
cast of wehickes s bome by the Gompany initially and is recovered from employass on monthly basis.

Thase represants wilkholding 1ax payable amountng to Rs. 2354 milicn (2015 Rs. 24.04 million),

Maote 2030 2015
Rupees Fupmes
SHORT TERM BORROWINGS:
Secured
These meprasent shor tamn finances ublized wdar
irfecesd arrangemants from banking compan ke
Rumning financas 7.1 343,004,844 343 055 554
Term leans irt 230,706,508 71,867,000
ST T11,452 415,422,354
LUinsecured
Ligan from directar irZ 102,000,000 10@, 000,000
Hﬁlﬁi.-lu 547 422,358

Theas faciities have baen obtained from varicus hanking companies fof weorking eapital requiremants and are secured Dy chamge aver
current sssels &nd operating Twed sssats of the Gompary. pledge of stock, subardination of loan fram dinecioes and ihair family
mambers and p-ursunul uuaunteeaﬂl s Comparsy's Dirachoms

Theds fnamses carry inberesl af retes ranging from one o thres months KIBGR plus 2 % to 2.8% per andum (2019 one 1o threa
manthes KIBOR plus I % ba 2.26% par annum), payaba guarteny.

The aggregate available short tern funded faciitbes ameunts te Re. 785 milion (2019 RAs. 785 milion) ot of which Rs. 221 millian
[201% A= 380 malion) remained uravailed 24 al (e reparing dale.

This represents temparary loan oblaired fram direcior of (he Cormpany. The [oan & unsecured and Frisrest free,

f '.1I'L1"
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Note 2020 2018
Rupeas RUpees
18 CURRENT MATURITY OF NOM-CURRENT LIABILITIES
Lang tarm finences i 31,856,482 41 478,637
Leasa liabiity 11 13,361 BB .ESY 30H
Deferred grant 15 4, 755 608 E
49,973 531 51,376,880
18 CONTINGENCIES AND COMMITMENTS
191 Contingencies
18.1,1 Guafantess Basusd by banks on Baball of the Comgpany amaunt to Rs, 80,98 milicn (2012; Rs. 80,58 milicn)
18.1.2 The Company may have lo indemnily Bs Direclors far aey loss that may anse dwe lo personal guarantees given by them for Securirg
the dabis of the Company, B case (he Company dedaufls.
18.1.3 Gas Infrasiructure Development Cess [GIDG] was evied by Sul Morbern Gas Pipelnes Limiled [GNGPLY and Su Scuthern Gaa
Fipelnes Limted ['SSGCL]. The Company and cihems have filsd a sult bedgre the Lahom High Courd 'LHCY] and Sindh High Coun
[SHC'] challenging the levy. The LHC & SHC have granted the sley in favear of the Company and diretad SNGPL ang 556G o
avoid cofection of GIDG, The Comparny has not recognized any provisian for GI0C amsunting b Rs, 37,20 miBion as a favowrsile
purcoma Is expesied
191 CGommitmanis i
19,24 Commitments under irevocable letiers of cradit for
« purchase of raw material 172,610 606 125070.673
- purchasa of sbares, spane and loose toek 15,345,638 5332, 287
187,856 334 135,402,980
18.2.2 Commiments under shor ferm leases:
Tha Compary hes renbed ofice premises urder sheet 16rm leases Bmangements. Lagsa agreament covers @ perod of cre year and (s
renevablalesdandable on mubual sarsent. Commilmenls far payments in future pedsds undar the 'sass agrasment ans a5 foliows:
Nato 2030 2018
Rupses Rupses
= paymenis nct labar tham one year 2,243,845 2,084,852
- paymments kler than ane year - -
2,241 848 2,064,652
18.2,3 Commitmants under short term leases:
The Campany hes remed generabor undar shan barm leases amangaments. Leasa agreemenl covers @ poried of one year and Is
renewsEhleiaciendable on mubual consen!, Commilments for paymenls in liure perods under te ess agreement ane a6 falkoes:
Aofo 2030 2B
Rupess Rugsas
- pByTANks nod laer than cne year 8,000,000 8,000,000
- payments later than ane year - -
8,000,000 B 000,000
0 PROPERTY, PLANT AND EQUIPMENT
Oparating fiued assets 201 1,943,274 &80 1,182 236, T7E
Capital work In progress 20.2 - -

1,141 274 &80 1,182 236,776

- g
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Dpereating fived assats

Frashold land

Laldeegs

Piand ard machinsry
Stvicns and olher equipment
Crtfica aquipment

Famn e and fisnes
Sonters and oyrias

A and ammenifcns

Wohicles

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUMNE 30, 2020

e

COST | REVALUED AMOUNTS B DEPRECIATION Kot haok
Az An it Aus ol Aw all walue me at
Judy @1, 2018 Additions Disposals Transiers Jume I, IO Maie July @1, 2010 Far the year  Adjustment Jume 30, 2039 dJune 30, 2029
Rupees Rupees Hopees Rupees Rupees L Rupees Rupees Fupees Rurpees Rupees
418,128 - - 99,418,125 - - = 99,418,125
3295 506, B4 - - E28,900. 844 5 178, Ta7. 857 T.505.448 - 184,303,345 142,803,499
1,655 200 342 - 13,000,4693 1,700,290 408 § TTR ATH 598 45 000,204 &34 570 RO0 RR4, 378,005
297E,TAT s . . 2,876,737 i 2ATE5N 60,114 - 245,70 1,027
5,108,420 402 000 - - 9,897 430 10 T 48T 8 186,602 TEEL 003 1,884,407
7E27,623 - . 7627523 10 6,785,013 156,448 FAR A0 T
&9 355 - - 45 155 20 48 997 T2 = 48069 ZBE
123,780 - - 132 T80 10 71385 4,940 78335 44 456
17 062,048 8,479,264 1,678, 1%0) - 47,784,012 20 25,729,263 .E98,058 (557,134} I8.0e8 187 13,655,E25
F 180,472,054 E:ﬂ?..ﬂ-l (1,673,100} 43,000,493 2,197 632 E11 a0 24E 178 S5 TR BAT (62,124} 1,054 40T 831 1,983,274 £80

-
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Fresfaid land

Bulldngs
Flant and machinery
Safesas and alher equipment
Dice equipmenl

Fursibare and fixhures
Bopclers and opcles

#Arms and ammunitions

Vahicles

20011 Freshold bed of e Company i@ located @1 District Kasur with a total aoea of 311 Kanal 10 Marda (2005 511 Kanal 18 Mara)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

#0117
COET J HEVALUED AMOUSNTS DEPRECIATION el book
B Bt A al Agal f5 at valug as a
Juty 01, 2014 Addilions [Hspossts Teansiars Junz 20, 2018 Rale Sy O, 2018 For the year Aot Jure 30, 2018 Jung 30, 2019
Hupoes Rupaas Fupess Rupeas Rupees % Rupssx Hupeex Rupaps Fiead Ruypaas
2418125 : - 90.418,125 = - - Qo4 18125
G A0, B4 - = = 306 906 B4 1] 166,897 475 T.A0047 - 176,797 BAT 150, 108 84T
1,67E M2 FS - - 1036357 1,050 20 312 5 T3 440 404 4T 530,102 - 772 970 535 M7 IIETI8
24a76, 77 i 2.am6 717 L[] 2,308 S0 65, 784 - 2375508 B0 141
8566507 447 813 : = 9,108,420 0 TANEATT 172,024 . TART 401 1822018
7527503 - . 7E27.523 10 i, 668 a7 6,054 . 6. PR 033 64, 450
49,355 - = - 49,355 prax ] 425907 =] 44 997 LR
122,790 - - - 12270 10 &7 207 5488 - T 45 395
R o M 143.105 (1,543,990 - 37,062 845 20 23551 509 J088.T16  {1.041.154) 2578 251 12,232 580
2160, 304 550 SEL 018 (1,543,590) 21,0005 297 2.1&I],llﬁ.95'l- HG.HT_BH SR ARG, 741 19,041,154} 598 2405 178 1,182 3306, Th

20012 Transiers represent branshers from capilal wark in progress on nelated assets becoming aailable for wes and thess frem aasets suect fo Snance lrase on ansiar of 1l 8o the Company af e end of lease ferm.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

il

1A

RIGHT-OF-USE ASSETS
2020
COST CEPRECIATION Met book
A at Az at Ag al As at value x5 at
Jully 01, 2049 Additions Dinpoaals Trarsters Jdune 30, 2020 Hale Juby O, 309 Forthe yoar  Adjestmant Jduna 340, 2020 June 310, 2020
Rupees Rupees Rupess Rupees Rupees " Reipiag Ruppes Rupoas Rupois Rupees
Prlaey! s rrcchinasy 03302, 504 - - " 92,392 604 5 18,134,098 3,712,926 - 1,847 D20 70,548,580
92 397 B4 - - - 92,3972 604 A8 134,098 17138926 - 21,847,024 70,545, 683
2018
COST DEPREGINT KON [reyr—
LY s at b5 Al fis af valoe a5 pl
July 04, 2018 Additions Disposals Transiers June 20, 2019 Rats July 01, 2048 Forthe year  Adpustmond Juna 30, 2019 June 300 2015
Fupsas Rupees RS Rupoas Aupees - FRupaes Hupees Hupees Fupoes Rupees
ant and machFery £7.101,220 . 3 25,791 375 br g R ] | 14,225,755 3.508,343 18,134,050 74,208, 5006
E7.101 228 - 25,291 376 |2 302 B0 14,228 V55 3,908,343 - 14134 088 74,258,506
Dapraciation for the year & changed 10 cos of sakes
Nl
b i
Law H'ﬂ_.%r:_“
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20.1.3 Dispo=al of apsrating fixed assels

Honda CEy
Honda C0-T0

Vakiclas

Harda Cilly

Hamda CO - 70
Homda GO - M0
Horda 0 - 70

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2020
Costirevalued Accumulated Hat Disposal Gainl{loss} Mode of
amount depreciation oak value procesids on disposal disposal Particulars of buyer
Rupees Rupees Rupeas Rupoas Rupees
1,808,000 508,933 1,087,077 1,500,000 792,523  Megotiation  Mr. Niamat Ali, Faisalabad,
72,100 48,211 23,889 23,859 . Book value  Oaiser Javed (Company Employes], Lahore,
1,678_1040 567,134 1,120,966 1,913,689 782,521
2038
Costirevamed  Accumulaled Med Disposal Gain{loss) Mode of
amourd  depreciabion bock value procesds o dspogal dispasal Particulars of huyer
Figiess READTRS Rupees Rupaas FUmen s
1,387 740 A5E S 470, T4 470,746 Book walue Mohammad Aziz (Ex Company Emplogse), Khushahb
64, 0500 53,86 10,738 10,738 Book walue  Amant Al (Compary Emplayas). Shaikhupura
64,000 o e e 10,738 10,725 Boak walua  Yousal Ikram [Compary emplayes). Lahome
48,250 7 I 10,614 10,514 Book value  Boods {Corpany employes), Lahom,
1. 543 9480 1,041,154 ald.A36 50 838 -

ill-Jl.rrF.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Noda 2020 BT
Aupeos Rupoes

20.1.4 The depreciatn change fof the yesar has baen allocaled as foloes
Czast of zales 37 E3 EEE TEE 54 405 710
Agminisiralive ard salling expansas 33 3,163,121 3.352.374
56,71 H-lgﬂ? G, Ml OEs

2018

FiiRE ]

202

Masl recend valuation of fand, bullding, plant and machinary was carmied ouf by an independen| valuer Massrs Star Tech Consukands
as an June X0 2016, Far basis of valualion and cther fair value measuremen| disclosuras, mafer fo nota 45,

Had there been no revaluation, the ocost sccumulated depreciation and net book valoes of revalued fiems would have been as

ol s

Frashold lard
Bulkdings on freehald land
Plant ard mashinery

Frachoid land
Buildings on freethald and
Flant and mashirary

20
Accamulated Hat
Cost dopreclation book value
Rupees Rupees Rupees
50 445, 042 - 59,445 542
243 387,241 125,800,178 117 557,063
1,787 833,432 B05,014, 388 8T8 948 74T
2019
Accumiulatad Met
Casl deprecialion Book value
RUpaEs Rupesy Ruperas
50,495 i - B3 A48 a4
743 A57T 241 1158512, 584 123 744 277
1ITL 032 B35 758,035,774 1,016 885 555

hs par most recenl waluation, farced sabe values of Meshald fland, buldings cn freshald land and pland and machnery ame as folows
Rupeas
Freahaokd land TS 534,500
Building an traehoid land 128,780,000
Plard and machinery 743,175,000
949 4808 500
Capital work In progress
2020
As at Ag al
July 01, 2018 Audditions Transfers  Jume 30, 2020
Rupeas Rupees Rupees RLA\pEES
Plant and machinery = 11,000,493 113,000,453) =
% 13,000,453 {13,000,483) -
079
A ml As at
Juthy 01, 2018 Additiong Transfers Jume 30, 2018
Rupass Rupees Rupaas Rupeag
Piant ard mashirery 25,281 375 21,036,247 (46,327, TT2) =
25,201 375 21,036,307 (46,327 Ti2) :
L —
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

Noie __oan __2ois
Rupoes Rupaas
LONG TERM DEFOSITS
Financial nstitulicns 12,748,281 14,402,371
Crharns 221 13,336,410 13,335,410
26,085 661 37,730,781

Thase have been deposBed with varipus wlildy companies ard regulsicey authanties. These are classified as 'irancal assels al
amortized cosl’ urder IFRS 9 which are reguved o b camied at amodized cost. However, these, being held for an indafinite pericd

it ma fixed maturily dabe, are carmed & cosl as their amortized cosl i3 impracticabhe o dejermine

LONG TERM IMVESTMENTS

Thesa were 188 sale tax refund bonds issued by FEBR Refund Seglemant Company (Privale) Lirmiled al & face vaiue of Ra. 100,000
agch with a returky pariod of three yaars. During tha year, the Company was givan a pre=mature refusd al face vakie. Accrued prolil

amednting o Re. B2,585 was writlen-off,

Nofe 2020 29
Rupeas Rupeas
STORES, SFARES AND LOOSE TOOLS
Siores 16,638,004 17,788,150
Spams 5,185 596 5,345, 386
Locss tocis 3,818 3,818
21,828 545 23.077.455
Thare ana no spere paris exciusively bald for capitalzation as at the reporting date
STOCK IN TRADE
P mmalesial 251 £BE, 904, 680 448 301, 883
Wiark in process 52,754,005 41,852,207
Finished gocds 252 207,853 345 TS5, 561 067
55,705,830 565,435,167
These include stack n ransit valued & il (2079: Ra 268,702, 5130
Stack of finighad geass include ook of ‘waste velsed at net realzable value of Re, 5,502 522 (2019: Rs. 4,817 5600
Enlirs sfock in rade, with excenlion of stack af wesle, i carmisd at cost beng iower than net realizable value,
Detalls of slock pladged 2 sesurlly sre ralemed ta in nota 44 to fhe financial slaternents
Nate 2020 2018
Rupsas Rupans
TRADE RECEIVABLES
Trade recelvablas 39,753,512 153,588,730
mpairment alloaancs far aupeched credit neses 21 14,387,671} {4,490 427F)
35 405,841 149,088,303
Impairment allawance for expecied credit losses
As &l beganing of the year 4,480,427 -
Feversal during the year 34 (102,758) -
Recognized during e paar 38 ' 4 400 42T
Ffim at end of the year 4 157 BT 4,430.427
i P
AR i
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Nale 20310 2018
Rupeas Rupeas
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Adyances 1o supplian 16,817 &75 1702 414
Advances 1o employees 271 8,330,578 AL 216
Prepeyments 2,970,405 2 B4 395
Margin dego=2s 27.2 163,125,101 .
Lathers of cradi B 056 513 4 342 08T
Sales 1ax refundanle 13,045 868 28.2230,970
213,195,032 54454062

These repretent acdvances o employeas against fulure salares snd post employmeant benefits in accordance with the Compary

policy. Mo advarces hawve been given to any of the dincioes of the Company,

Theae represand deposils with a banking companies agansl undar lisn with providers of defdt finances.

2020 019
Rupess Rupaes
CURRENT TAXATION
Advance incoms Ldinsome lax ralundatle 4F, 231,934 65,868, 004
Praptsian Tor taxalisn (42,432 6339} (41,581 £22)
40255 25083672
CASH AND BAHK BALAMCES
Cagh in hand 1,008 826 457 (48
Ceash at banks
curment accounts im ksl curmency 7,306 B16 182,087 324
current accourds in foreign currenay 4 745 733 £ 515 425
B2, 14Z 043 156,571,149
3,180 878 157,036,198
SALES - NET
Yarn T ET b S441 182,078
Wasie 76,374,168 53,840,904
3,334,001 5496 5,494 B0 962
Sales {ax 521,158,977 -
2 813 Bd2 818 3,454 804 9827

Payments fram cusiomeans agairs? sale of gaods is typically due atihe end of cracit pesicd ranging from 30 days o 120 days.

Eales for the year inclede Rs. 89,51 millon (2019: Rs. 30 84 milion) against advances from custamers al the beginning of the year

K3
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Make 2020 2018
Rupaes Rupeas
COST OF SALES
R riabanial eonsismad arr 1,828,703, a6 2,253,300, 745
Perasr and fual 432,184,400 408,311,528
Slaras, apares gaad laods ook consurmed 31,620,536 ¥ a3 e5t
Salanes, wages and benefis ar.z2 304,834,809 313,442,711
Emeranmant HoE E04 FATATT
IPsuranos 4 168,882 3,766 473
Fapair and mainlenance 20,717, 126 3,961 652
Traveling and carveyance 2,001,450 202 483
Vihighe nennirg &nd mainlenance 2,127,678 3,151,386
Daprecialion 20T &2 ST 2TE 892 a8.4a0s, 710
Cithars 36,321 F40.426
Manufaciuring cosd 2,033 380,203 3, 165,132,881
Work in process
A5 & beginning of the year 41,882 20T aT/5E2, TER
Ag &l and of the yaar (52, TE4 B0 {41,852, 207}
[10,90:2,588) (4,328,437
Gest of goods manufactunad 2B 4TTEOS 3,160,800,534
Finished goods
Ag al beginning of the year 75,281,067 1RO, BES, 988
As &l and of the yaar 207,853,345 [75.251,067)
{13267 2,2TE) Too68,94
2609,005,327 3,236 150 455
Raw material consumed
&5 a1 beginning of the year 448 301 A8 378 54E 052
Purchased during the year 2,076 893 582 2,333,054 548
Az 3t end of the year (555, 101.680] (445,301, 853)
1&!5.?‘!&?!5 2,25%,300,745
Thess nsiude charge in respest of amployess redirernent benefits smournting bo Ris, 17.500,815 (2012 Rs. 17.209,432).
Mol 2020 2015
Rupaes Frpeas
SELLING AND DISTRABUTION EXPENSES
Salanes and Denedis 327 3,023,250 2 683,653
Caammissian 5,623,794 3,782,048
Wehicle running and mantenance 164,670 181,528
Dithers 157,112 283,107
BEGETIE  BEEOTIH

These nclida charoce in respect of employees retirement benefits amownbng to As. 484 503 (2019 e 405, 506)

ryriy
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Nade 030 PR
Rupees Rupaes
ADMINISTRATIVE AND GENERAL EXFENSES
Directars’ meeting fes 25,000 &8 600
Salaries and benefis LR 30,490,979 38 AT 401
Fenk rapes and uldilies E 109,118 4 838970
Pranting &nd siatianary 510,588 T34 563
Commaunication 1,188,384 1,084 102
Rapair and maintanance 104,888 198,330
Wehicles running and mairfanance 1,614,801 2,851 BEA
Fae ard subscriptian ET1.614 B3B8 125
Traaling and conveyance 821,814 2, 12599
Legal and peodassional 1,525,000 SR 000
Auditer's ramunaration ke x 875,000 &17.500
Enferimnmant ERS 182 B53 680
Insuranca 1,873,108 1,255 458
e praciation 2004 31611 3, 352.374
Qiharg 2,158, 053 . 680 402
51,115,130 50,552,712
These include charge In respect of employees melirement banelis amounling Lo Ra. 4,994 344 (2015 Rs, 4,731 942)
2020 2018
Rupees RupEes
Auditor's remuneration
Annual siatutory ausdit 675,000 704,750
Limited scopa review 125,000 131,250
Fleviers meport on coTporabe povemance &0,000 52,500
Ciut of pockel expensas 25,000 28,000
BT5.000 B17,500
COTHER INGONE
Galin on fimancial iInstruments
Exchange gain 226,758 1068741
Raversal af Impakment alkewarce for sxpacted credit osses 26 0,756 -
Accred prafit on lpng 1erm ivvesiment - B2 568
329 14 1. 176,308
Cthor incoma
Gain on dispesal of propeity, plant and eguiprmefils Ta2.523 -
1,122,437 1,175,309
FINANGE COST
lnlaiest an:
loan From dinectars and family members 26,189,662 26 668,262
lereg term financas 31,0580 283 28,850,231
lease lshility 2,041 401 2,308 830
ghar hanm Dorrosings 65 BT 343 B0, 728,539
Iritenzs? winived 351 |36, 185 669) (26,660, 262)
20 549,027 o1, 800, B00
interest on warkers' profil paricipation fand TO1,890 236,351
Bank charges and commiaslicn 2,870,504 3,326,593
183,184 530 08,433 844

i '_'.r-'l'l :

e galerfedddcilada Amly




SARITOW SPINNING MILLS LIMITED

ma

a2

b

ar4

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

This represents inledes! on ioan abtained from diractars and their family memBbess which has been waived off by the lenders. ai thair

sole discretion.
Mot 2020 2015
Rupsees Rupees
COTHER CHARGES
Lems an Fnancial Instruments
Imparmant sowance far expected gradil lasses 5.1 - 4,480,427
Accrued profit an lang tarm invesiment witien-aff 23 BI.568 -
B BER 4 4490427
Other expenses
‘Warkars’ Prafil Parscpaton Fund 162 - 5,243,810
Wokars Wallare Furdd 16.2 - 2030572
Bonatians 381 = 16,000
- Ta8E 152
82X 558 11,BTS 809
Mone af tha direston of Ihair spauses had any intenest in damass.
TAXATION
Cureeni taxakian
far gurnent yesar 3t 42,192,628 41,581 422
far priar year 4,082,002 .
43,2484, 541 41,580 422
Daferad taxalion 1.1
far current year m.:auniil BED 216
adjusiment asirinuiable bo changes in fax rates - s
24,33 2.505) 582,216

18,51%. 136 AZ FTTLESE

Provisign for texation has bean mada under section 113 (2019; section 113} of the Intome Tex Ordinance, 2001 [ihe Crdinange’].
These s o relationship betwaen Lay exparse and sssaunling profil Accerdngly, no numerical recancillation has been prosenbsd

The income {ax assessmants of the Company up o and inciuding tax year 2019 have baen compiaied by the concerned income lax
agthortes or ang deemed 1o have been 50 completed under the provisions of segtion 120 of the Ordinance extept a5 referred ko in

node 373 and 37 4,

The Company's case for Tax Year 2015 was seeected for audit i tgmns of section 177 of the Ordinance in Seplember 2016, On
cenclusion of sudt praceadings, the Assistan Commaaioner Infand Revenue PACIR' through order passed under saction 12201) of
ik Ordinanca in July 2018 made certain additions io larable income amaunling o Rs. 21.83 millan. The Company filed an appaal

Beters Cammizsianar Intand Ravanue (Anpaala) ['CIR [A)] against this arder which is panding adjudizatian.

I regpect of Tax Year 2017, fhe Company feceived notics urder seslian 181140 of the incamrsa Tax Ordinance, 2004 datad March
2018, In complance to notice, the case was adjpurned on witlen equest of the Company. Howaved, the concarmed officials war

changed and no notice fram new officers s yet received, The procesdings ame sbll undar process.

Linit 20210 2018
[LOSSHEARMNING PER SHARE - BASIC AND DILUTED
SLDI-'E!IMM: atfnbutabls b m!l'nﬂ sharebaldans Ruipsan (58204 361) £} 800,509
Weighted average number of ardinary shares oulstanding during the yaar Mo of shargs 29,840,807 25,840, 507
(LoEsaaming per share - Basic Rupeas {1.9%5) 176

Thare is no arti-diutiveddilutve effect an the basic (bssieaming per share of the Company.

L
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Changes In working capital

Moto 2020 201e
Rupess Rugeas
CASH GEMNERATED FEOM OPERATIONS
[Loss)iprofit befare taxation {39,292,225) 84,771,247
Adjustmants for nen-cash and alher iems
Finanoe cast 103,181,530 41,870,600
Fareign exchanga gain (226, 758] (1,082 T41)
Provision lor amployeeas raliermant benafis 23,378,662 22 471,487
Raversal of impalrmend elowance for axpecied credh losses (102,756 2
Impaimant allowerce for expecied croc losses . 4 490,437
Accrpad profit on long erm invesiment . (&2,58a)
Gasn on disoosal of property, plani and eguipment (TRLEZI =
Agonsed profl on long term invesiment writlen-of £21.568 .
Depracialion 60,431,013 B2 768, 0E4
185,861,138 180,355 284
Dperating profit before changes in working capltal 145,660,811 275138554

Sloves, spanes and loase foals 1,248 808 [2AZ2 418
Soch in brade (260,374 6B3) 1,508 893
Trade resajvablas 113,795,318 {57,004, 708)
Advances, daposits, prepayments and olhar recahables :15&.?“.!?0:‘ ¥2.102.371
Trade and olhar paysables 36,137 187 50,604,852
Long t8rm depasits 1,653,120 (1,804,275
(296,141 ,203) {18, 718,454}

Cash generated from operations (148,480,291 256.418.082

CASH AND CASH EQUIVALENTS

Gash and bank talances 29 83,150,875 187,008, 158
63,150,875 157036158

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties from the Company's perspeciive comphiss ssociated companies, direciors and thek family members and key
managameni parsannal. Key manapaman] persornel ane those persons having suthority and resporsibilty for planaing, diresling and
controding the actvities of the Company, ety or indirecily, and includes the Chéaf Executive and Divectors of the Compary. The
details of GCompany's relaied parties, with whim the Company had transaclions during (he year of has balances aubstanding a& al the
reparing date ane as iollows:

Mama of ralaled pay Mature of relationship Basis of relationship Aggregate Yiape
of sharehelding
Im v Campany

Kohinpar Powsar Company Limied  Associsted company Gommaon dirsctarship 0.00%

Samir Igbal Erigod Key managemeant perscnnal Chisf Exscutive Officar . 004%

Haseam Saigol ey managemant personnel Direckar 17.E5%

M. Azam Saigol Key managemant personral Divectaraie) 0.00%

M. Murad Sagel Kew managemant personnel Curaector 8.3T%

M. Zeid Yousul Saigol Key management parsannel Dirmcior 8.39%

Asakhad lamedl Ehan Key managament pansanansl Dinecior a,00%

Amoer Harcan Sangeol Clase farily membar of dinactar Spouse af dinectar 18.82%

Tramsacfians with diraciors and their family members are Gmited 12 provisice of long term and temporary shart tanm laans ta the
Gompany. The Campany in the rarmal course of business camies out vasious Trandactions with assccialed companias and conbaues
%0 hawve a peliey wharaby all such fransachons ans carrisd dul Gh cormmencial temms ard canditiors which are equivalent to thoss

prevading in an armm's langih transaciian

Delads af trangactions and balances with related paties is 55 flioss

PR
-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Rispees Rupoeas
Trarsactions with related panies
Hatura of relationship Hature of transactions
Key managemant parsonnel Shari-tem employes benefis 5,605,000 4,660,000
Poat ampioyment benefits #HE, 060 385 000
Associated company Ganarator rent 42,000,000 12,000,000
Balances with related parties
Matire of relationship Halure of balance
Dreciors and thair famiy meambars Long term loans JE6 BEL BE6 265 004 955
Shart bairm bormowings 10Z.000,000 102,004,000
Kiay managemenl pessan sl Shkantarm ampioyea banafits payabla 930 000 70,000
Peat employmend berafits payvable 9, 7ES, 000 7,700,000
Aasaciated Compary Gennrator rent payabik 5,215,308 L0523 987
FINANCIAL INSTRUMENTS
The cartying aemoufits af the Comparn's financial instrumants by class and categery ans &8 folows:
Nede __2020 2018
Rupees Fupaay
Fimancial assels
Cash in hand 29 1,008,828 AET (A
Financial assets af armortized cosd
Lang tarm deposits 22 26,085,561 27,734,781
Trace receivables 25 I5 405 849 148,008, 303
fdvances io employess 27 B, 334,578 7404216
Margin deposis & 163,125,101 -
Bark balancss b #2,143,045 155 571,144
284,107,058 341,278 458
Fimancial llabilities
Finaacial liabiiiies af amortized cost
Loan from directors and family members g 268 EB4, 068 265,884, 955
Long lesm finances o 280 TAT 154 228,132 808
Lease [Ebility 1 13,361,551 21,781,511
Lang teem caposiis 72 6,010,030 §.010,000
Sharl larm bonrowing s ir BT5. 711,452 517 422,358
Auzensad intenest 18,888,075 24,716, 5544
Trade crediors 18 108,854, 314 97,861,221
Accroed liabilities 18 177 A24 ATT 125634, 303
Bills payable 18 . 24 518 955
Unclaimed dividend 485,381 455,351
1,518,808.337 1,312,957 836

FINANCIAL RISK EXPOSLURE AND MANAGEMENT

The Campany's sclvilies sxpase | ta & varisty of Ninsncial risks: credit sk, lquidty risk and market sk (nduding curency risk,

irleresd rabe risk and price risk). Thess risks gfles] revanuas, Fpenses and assats and liabiibes of the Comgany

-
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Tha Beard of Diectorns hes the overad responai Bty Far eatablishment and owersight of risk menagamant framewtek. The Board of
Dirsslors Bas developed a sk palicy (kal sabs oid fundamestais of dek managemen] framewars, Tha sk pelicy focusas on
inpredictabiity of financial markets, |he Company’s scposure o risk of adverse sffecls thereal ard obpsclives, policies and
procasses for measuning and managing swch rigks. The maragamant team of ihe Company = responsibie for admmigiering and
misrilaring e financial and aparalicnal fingncial sk managemant threughout the Company in accordance with tha risk managemen!
frarmeaark.

Tha Compeny's exposura fo financial rigks. tha way these nsks affect tha financal positicn and perfarmance, and fofecas!
rransactions of the Company and 1he mannar in wiveh guch riscs gre managed is as folows:

Cradit risk
Cradi risk i the fsk of fingncial kass ta the Campany, i the courterparty to a financlal instrumant fails tz meat ks chligatians
Cradit risk managemant practices

in order Lo mirmise credit nsk. the Company has adopted a pakcy of only dealing with credibwothty counterparties and fmiting
siqrifcant enesure ta asy $ingle counlemany. Tha Company anfy ransacts with counterparties thal have reasanadly high exbamal
credit ralings. Whene an extarnal rafing is nod available, the Company wsas an intarnal credit rsk grading Mathanism. Pamiculany lor
customars, @ dedicabed lsam responsible for ihe delemiralion of credll limils uses & credi sconng sysiem 10 assess the polenlial a3
wall 85 sristing customess' cedit quality and assigns or updabes credil Bmlls acsordingly. The againg profile of rade receiables snd
ingEwidually significant balancas, alorsg with collacson activilies are neviewsd on a reguiar bazis. High risk cusicmens ara identified and
restrictions am placed on fulure bading, incioding suspending fubure shipmands and administenng dispaichas on a prapayment as:s.

The Company resiens the recovarable amount of each financial sgsel an Bn individual basks at each repoding dale e angune 1hat
sdequale bss Blewancs 8 mads ik pccondnace with the assessmeant of sredit fiek for each financial assat.

The Company considers & financil assel to have low cradit isk when the asset has reasonably bigh edemal credit rafing or # an
axiernal rating is nal available, the ad2el has an intemal mting of ‘perfarming’. Peromming maars thal the countemarty has no pas
due emaunts or glherwise thene & no sign¥ficant insresss 0 credd risk if the amours are past due in 1k neemBl cowse ol business
Basad an hislang with the counbarpaty

in assassing whaother the cred® rsk on a financial asael has ncreased significantly since indial resognition, the Company comparas
the rizk of 8 cafault coguring on tha financial assed at Ihe repoiing date with the risk of a default cosuring on the Mkancial assal al
the dabe af mnitlal recognitisn. In making this sssessmant, the Compary cansicare both quantisive and gualitalive nfornation that is
reasanatle and suppariable, ncluding hislerical experiance and forward-looking information that s svellable without undua cost of
etiort. Imaspactve of the autcome of the above assessment, the Company presumes that the credid risk on & financial assel has
inereased significanty since initisl racogrition when contractusl payments are more than 30 days past due, unless ihe Company has
reasonable and suppsriable mfarmation that demonstrates otherwise. This is usually the cese wilh varicus cusiomans of he
Company whers the Company has lang stending businass relatonship with these cuslomers and any amounts that are past due by
mome than 30 days 7 the nomnal course of buginess are consicersd ‘performing’ based an history with the customens. Theefom
despke tha foregeing, the Company considers some past due trade recalvabiles 1o have low credE risk where L2 deblor bas & good
history of mesting its contractual cash fow obligations and is expecied bo mainta the same in futuns,

The. Comparry ragularly menilors the ofeckveness of the crilenia used ta identiy whethar thare has been & sigrificant increase n
credif risk and revises tham g spproprals in ansure that the critena are capable of ideniitying signifcant increase in credit nsk.

The Sompany cansiders "defaulf b0 hawe socurred whan the financial assal is credi-impaired. A financal aeset 15 oonsicared to ba
cradil-impaired when cne ar more evenis that have a detimanlal impact an the estmated fule cash flawe of that fimancial assel
have eccurned

The Company wites off a financial assel whan there is irdormabion indizaling that the courder-party is in severs financial condban
ared these i na realistic prospest of meoavery

The Company's credit risk gradirg framenvork comarses the following cabagarias:

Categary Description Basis for recognizing ECL
Perarming The counbenparty has low cradk risk Trade recaivanles: Lifetime ECL
Ditsar assels: Tweha monlh ECL
Doubkful Credil risk has ncreased skgnificantly since nitial recogndion Liledirea ECL
In dafault Thees is svidence indicafing 1he aaels & crepil-impaled Lifetime ECL
Write-off There is no realistic prosgect of racevarny Amourd is written-oif
L
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Exposure bo eredit sk

Credit risk principally arses from deb insfruments held by the Cormpany as al the repoding date. The maxemem exposune to credil

risk as at tha reparting date is a5 follows:

Hate 020 2018
Rupoas Rupeas
Financial assods af amortired cosf
Loy banm degosits 22 26,005,861 &7 e
Trada recalvablas 28 18,783,512 150, 5808 T
Advancas 1o employess 7 6,339 578 7404 216
llangin depasils i 163,125,101 ]
Bank balancas i) 62,142,049 155,571,148
297 485,901 348,302,878

Cradit guality and lmpalrmant

Cradit quality af financial assals s 8555590 by reference 1o external cradt rafings, whare aveilable, or 1o Internal credit risk grading,
Tha cradt quality of the Company's finangial sugets sxposed bo credit risk is as faliows:

Extarmal cradit  Internal credit 12-manth or GITES Carrying Liorsg
More rating risk grading lifa-time ECL amount allowancs
Lang term deposits 22 A LT 1Z-marih ECL 26,088 6E1 .
Trada recehvables 28 Mg Performing Lifefirna EGL 348,183,612 o, 387671
fdvamces o
ermployess 27 i Perfarming 12-menlh ECL 8,330,674 -
Margin caposis i Al - AT+ HA, 12-menif BEL 183,125,101
Bank balances 22 Al - Ad+ A, 12-menth ECL 62,142,049
29T 485,801 4. 387,671

fal Long term deposils

Lang term depedds camprise securly deposits placed with various ulilty companies and regulatory suthantes, These depasils
arn substanfally perpetual wilh ma determinable maturily date and will be due for refund analy @ the Company & wound up
Thareloe, ro credil sk has bean assaciabed with these financial aspeds and acardingly na |oss allownace has been Mads

{b) Trade recelvables

Bor trade mecefsables, the Company kas applied e simplfied approach im IFRS 3 to measuns he bss slicwance al ifetime
ECL. The Company defermines the expecied credil laases an trade racehvables by using inlemnal credil fek gradings. As 8t the
reporing date, e trade receivables are considered 'perfarming’ including those past due as there is na sigaffizant increass n
crmdll f5k B respect af these recehvables since Int@l recognition, The ageing analysia of lrade recalables as a1 the repariing

data is a5 fallows:
Nofa 2030 2018
Rupess Auppes
Meither past dus ror Impaked 23,240,081 122,806,258
Past due by upte 30 days 4,397 127 15,468,060
Pesl due by 31 davs b 180 days 7,789,857 10,925,741
Fast dum by 180 days or moss 4 387,871 4387 871

35,814,816 153,568,730

fe) Advanes o employoos

Advences §0 empioyess have been ociven againsi fulure salares and post-employment benefils. Accardingly, thess ara

consloarad 1o have no oradt rgk.

VW
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

id) Margin deposits

Thess s deposibad with a banking companies against under lien with providers of gebt finences. Tha hankars of tha Company
hatwe reasonably high cred® ratings as delermined by various mdegendant cradi rating agencies. Due [0 long standing busingss
relalicnships with these counferparties and conskdering their streng financial standing, ménagement daes nol expect any credil
logs,

f8) Bank balances

The bankess of the Company have reasonably high crodi ratings as determined by varous indpendert credil rading agancies.
Cue 1o long slenoing business relabonshios with these counterparties and conskdenng their strong financial standing,
managamend does nal axpect any credil lass,

Concentrathons of crodit fisk

There are no significant concenérations of credit risk, except for frade recessables. The Company's e (2018 bed} sgnificant
customers aocount for Rs, 12,868 millon (2079 Fs. TR 16] of irade recetvables a5 ad the reporiing data, apar fhom which, axposumnm
ta any single customes doas not axcead 10% {2019; 10%) of trade recafvabies as at the reparting date. These signifisant cuslomens
haye long standing busingss relationahips with the Cempany Bnd have a goeod payment record and accerdingly non-performancs by
thesa cusiomaers is nol expeched

Collatarsl haedd
Toe Company does not hold any colaieral to sacure s financal asssls.

Changes in impairment allowance fer expected credil loases
The changas in mpairman! afowanos for eapeched Shedi Ic4s8s have baan pracantad in note 26.1

Liguidity risk
Liguaidity rizk iz $he risk that the Comparry wil rot ke able to moed its financial obligalions && ey 18l dus

Liquidity risk managamant

The Company's approach to managing liguidity risk ia 1o ensure, &8 far 88 possibi, that & will always hawve sufficienl bguidiy to meat
ita llabfities when due. under both normal and siressed candiians, withoul Incurmng unaccepiable lcsams or raking damege o he
Cernpary's reputabion. The Compary monikors cash flow reguinsments and produces cash flow prajections far the shod and long
barm. Typically, the Company endures ihal it has sufficient cash on demand to meel expscted cperatonsd cash flows, including
senvicing of financial gbligations. This includes mairienance of balance sheet lquidty ratios, deblors and creditars concantratian boih
in farms of oearall fmnding mix and avoidance of undue reliance cn large individeal customes, The Company also marnilans varous
firms ol cedil with Banking campanies

Expasurs to Bguldity risk

The folawing presents the Comparm's remaning contractusl maturty for its non-darivative financtal Sabiitles with agreed repayment
periods, The anslysis have been drawn up based on the undiscounied cash flows of financial liabilities baged on the earbest date on
which ihe Company can be requred Io pay and inclutas bolh inbarast and principal cash flows. To the axient that inberest fows are
fioating rate, the undiscounted amaoun is defived lrom interest!profd rale cunves &1 tha mporing date.

i)

Camying Contractual One year One o More than

amaunt cash flows or lagg five years five years

Rupees Rupeid Rupows Rupees Rupaes

Laan from dinsclomn and

larnily mernmbers 205,984 966 265,084 964 285 564 568 -
Lirg tarm finances 297,021,276 361, BET EAE 3,002 BBE 103,865,100 -
Leass liabiftes 13,061 B84 13,773,147 13,773,147 - =
Long term deposils 8,010,000 5,010,000 . &,010,000 -
Shom ledm Borrowngs 675,711,452 BTE, 711,462 BETE 711,462 - -
Accrued injenest 18,385,078 18,502,075 18,668,075 x -
Trade craditors 108,254 311 108,864,311 10, A54, 311 - -
Accrued liabfibas ATT, 224 47T 1T A4 47T 1773324 477 = b
Bill payable - - . - -
Unclaimad dividand 485,351 485 3581 486,351 -

1,543,542, 453  1,620,800485 1,313,025 368 314 876,100 ~
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Laan frorn direcion. and
family mambarg
Lang larrn finances
Leaza linbdities
Long berm depogits
Shoet farm barmowings
Ancruad interast
Trade crediioes
Accrued liabiiies
Bl payable
Unctaimed dividend

Markai risk

Currancy risk

2014

Camying Contractual Ore year Ore 1 More than

amount cash fows of bags five yeas livi yaars

RUpeRs Rupeas Rupses LD FLTEas
205 HE4 956 55 a8 D56 = 265,884, B56 -
128,132 505 AT ALY 0540144 247,037 458 J

21,791,313 24 100 550 11,6684, 291 12,435,058

5,010,000 E.010,000 - &, 010,000 -
517422 358 5222285348 522 229,538 = =
24,716 BE4 24 T16 8R4 24 T1E B4 - -
87 881 21 &7 B8 2 g7, Bg1, 221 - -
125 634 303 125,634,303 125,634,303 - =
24 918 DES 24 018 355 24 918,955 - =
485 351 485351 #0535 . -
1,312,957 B35 1 408 515 162 ﬁ.15‘].ﬁ'ﬂﬂ 531@55.193 -

Currancy fisk ia the risk that fair velues or fiture cash flows of a financial mstrument will fucivste because of changes in foreign
eschange rafes. Currency sisk ansss from sales. purchases ard resuliing balances thal are dencrminaled in @ cureancy cihar than

functionad currancy

fal  Cwrrency rigk management

The Company manages iks expasure o cuency rsk fhrough canfinuaus manitating of expeciedifonecast commiied and non-
committed foreign curency payments and receipts, Reports on forecast fareign currency lrarsactions, receipts and payments
am prepared an monibly basis, expoture 10 CETENcy rsk s measwred and appropeiate sleps are laken & ensura that such
sxposune i mirimized whiks opirnizing return. This Includes matching of fareign currency llatliliespaymeants to asselsireceiots
and using source inpuls in fareign cumency.

{b) Exposire o CLIFency sk

The Company's sxpasurg to currency rish a4 al the repaning date is 85 folows:

Financial assais
Cash and bank balances

Financial Hoblifes

Mot balance shedt exposurne

Feotedgn curngncy commilments

kot aupaswre

Firgacip! ARsars
Cash and bank balancas

Financial HabiNtes

Mat halanca shaet axposure
Foreign curmency commiiments

Mot exposure

2020 =

CHF EUR ush Total
Rupees Rirprass Rupees Rupees
F « 4. 75,23 4,745,233

H - 4,745,233 4. T45,233
- (1,052,988 {186,500,34%) {187,0956,334)
- (1. 082 BAE) {182, 158,118} {183,291, 104

_ 201§

CHF ELR LED Tital
Rupeeas Rupags Rupoes Fupess
. - i B33, 8F6 4,532 825

: = 4533325 4533835
(218,501} (550, T16) (142,245 52T 14, 123, 746]
318 601 ) (B0, T1E) 1138 712 603) 1130, 5849 831}

L
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Exchange rates applied as af reporting date
The fallowing spat exchange raies were applied a5 at reporting dabe

2030 214

Rupoes Rupees

CHF 178688 16858.03

EUR 186,61 1B85.37

UsD 16E.05 164,00
Sensitivliy anafysis

A {en percent appreciation in Pak Rupee against the US § would have decreased prafit for the year by Rs. 0475 milion (3045
Rs. 0.45% milkan] . A fen pecent deprecation in Pak Rupes would have had an equal bul epposite ellect on profit for the yaar
The analysis assumas thal all other varadles, in particuiar inferest rabes, remain conslant and ignoses (he impacl, ¥ any, on
prostaion far taxation far the year,

Interesd rabe riak

Interes raie sk 5 e rsk that fair values or fufure cash flows of a financial instrumant will fluctusta becavsa of changes in inke=rast
rabes,

sl

irrferasd FabE RISk Managemant

The Company manages inferesy rabe fisk by analysing s inlevest rate eposwe on a dynamic basis. Cash Now snlenasl e rek
is managed by smalating venous scenanios laking into conalderaticn refinancing. reneeal of sxisling poailions and allamabyve
francing. Based on thess scenares, the Company calcuisies impact on peodi sRar taocation and equity of defined inlerest rate
shift. mastly 100 basis peinls.

Interesl bearing Anancial instrumonis

The efeciive intenast raies far Intereal bearing financial instruments ane mentianed in relevanl nales to the fnancal statements.
The Company's Interest bearing finangial instruments as al the reporing date are as follows:

el

]

) 2018
Rupees Rupeas

Flwed rate insfruments
Finandial assals = "
Fimancial liabililies 79,097, T48 -
Warimbie rala maiamants
Firancial assals = -
Finansal liaklilhes T4 OfRE, 531 TBF, &b 1 TS

Fair value sensifivity analysis far fixed rafe fostrumments
The Company does nol accaunt for i fxed rata rstruments. at fair value

Cash flow sensitivity analysis for wariable rate Instruments

An incregse of 100 basks poings 1 inieresd rates 2 at (he reaparting dabe would have decreased profit for the year by Rs. 7.241
miilan (2010 Fa. 7673 milkan). & decrease of 100 basis paints would have had en equal but opocsite efiect an prafit far the
year, The analysis assumes that all other vasiabies, In particular foneign exchange rafes, remain conslant and ignoses the
impact, i any, an provision for laxalion for U yaar

Cithar price risk

Cibwar price rek reprasents 1he risk that the far value or future cash foes of financial metnemant wil uctuate because af changes in
marel prices, alkar than ihase ansing from interest rata risk or curnency risk, whelher these changes are caused by factors specific
1o the individual fnancial instramenl or s suer, or factars aflecting all similar financial insiruments. The Company is nal expased fo
price risk sincs the faif values of the Comganys financial irsfruments am not based on mackel prices.

o
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

CAPITAL MANAGEMENT

The Comparm's policy & {o maintain a sirong capial bass 50 B85 b0 maintain invesior, cradior and markal confifencs and 1o sutlain
futwe davelcpment of the business: Any lemporary shorfall s med Srough insarest frea loans from sponsars. The Baand of Directars
monfors e relumn on capial and sesks io keep a balance beteaean fhe higher raburn that mighi be possdile with higher level of
barnoaings and the advantages and security aforded by @ sound capital position. The Company monitors capial using tha gearing
rebe which is debs divided by tolal capral employed. Debt comprises long term finances, loan from directors and family membars and
liabdilies againsd attets subjact o finance lease including curnent matuntas, Tolal capisl amployad incliedes fokal squity, as shown in
the statement of financial pesition, phus debl. The Company's siralegy is 1a mainled an cotimal capital siructure in erdar b minemize
ceest of capital Gaearing ratio of the Company &3 af ke reporting dale s &8 fofioes:

Uit 2020 2019
Total debd Fupeas 556,267,793 18 BO8, T4
Tolal equity Rupess &60, 750,401 B34 831,344

1,197,017 874 1,137 440,128

Cinaring % aga 49.80% 48 AR

Thers wene na changas in the Campany's appioach |o capital management duiing the year, The Company & ned subject b any alher
einmally impeosed capilal reguinemants, axcept thosa, related o maintenance of dabt coverants, sommonly impodsad by the
pravidess of debl finance and subordination ¢f leng e kan from direciors and their family members (see noje 9).

FAIR YALUE MEASUREMENTS
Financial Instrumants

Financial insfrumants maasured at fair value

The Company measuras some of iis financial assets at far value. Fair value measurements are classified wsng a Eair valws lerarchy
ihal reflecls the significance of ke inguts wsad in making the measurements and has the following levels

Lewa| 1 Duoted prices (unadusiad) in aclive markals for identical assals or llabiites,

Lenwal 7 Inputs cfhar than guoted prices ircluded within Leved 1 that are cbservable for the assel o labily, esther direcily (that is,
an pricas) of irdirectly (thal is, derived Trom peices)

Lenel 3 Inputs for {he asset or fability thal are nol based an observabie markel data (that =, wncbservabla inputs]

The fair valua higranchy of assets maasuned st fair value and ihe information about how tha fair vwalues of these financial mstruments
arg delermingd ame as folows:

a] Recurring fakr value measuremants
There sre ro recring fair valus messuremants as 5t he raponing data.

By Non-racurring falr value measuramanis
Thate &s fa AoA-rESURing Eair valee messusemeants aa af tha rapating date.

dnaets and liabilitias other than inancial insiruments.
Recurring falr vahsa maasursmants

Far recuring fair valee meaxsurements, the lir valos Merarchy and mformation about how 1he far values ane delermined is as
follows:

Lowel 1 Leuel 2 Lewval 3 200 2018

Rupess Rupeas

Freghald imng 2 a6 418 128 = oh 418 128 B 418 126
Buildings - 142,603 453 - 142,603,450 1540, 108,47
Plam and machneey = 54 BT4 B85 E 954 874 585 801, 5687 222

For lai value maasuremenls cabagaried inlo Leval 2 and Leved 3 the fofiowing informatian i relevan

-~
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Waluation technigue

Significant inputs

Sensitivity

Frechald land Marwel comparsble  spproach Estimated purchese price, inclucing & 5% inorease in eslimated purchase
that reflects recent fransaction non-refundable purchase tases and prca, inguding  nen-refundable
piicas for similar propertiea cther coats cdiectly stiribuleble 1o the puwchase taxes amnd ofher  casts

acuigition. diractly afirbutabia (o e acguistion
wiould resall in & signilican] increase
in far value of buikdings by Rs. 4 57
millian (201 As. 487 milicn}

Buitdings Cost approgch thal refecis the Estimated consbuction cogts and A 5%  increase  in eslimaded
coal Lo the markel paticipards  ofher ancilary expenditurs, comslruchan  and  athar  ancillary
o consbracl  assels of expandiure would reEu® n oan
comparable  uifity and age, increases in far value of buildings by
sdjusted for obesescence amd Rz 713 million {3018; Rz 751
gapracalion. Thess was [Ag mlion)
change in vafualion technigue
curing ihe year.

Piant and Coal approgch thal refacls the Estimated pwchase price. inchuding A 5% increase in estimated purchass

machinery cosl bo the marked padicipanis impon duties gnd  non-rafunbabée  price. including impon cuties and

ta acquire assels of comparable
uiiity and ape, adjesied for
cosolescence and depraciabon

puf'ﬁh-’!!!- EwEs  ard  oiher ooate
direcily atirbulabie fo the acguisilion
ar  constnaction, emciion  and

ran-refundabis purchase tases ard
cther  direclly atirioutabls  cosls
wald resulls in an increase N0 &k

Trare wag no  charge In insisiation velwa of plant and machinery by Rs,
valuation iechnigue dunrg the 47.74  millen (2019 Rs. 44958
year, milfon).
Facanclliation of fair vales measunsmanis calegerized 0 Leve! 3 is presented in note 30,1,
Thare were no fransfen betasen fair value hisranchiss during the year.
Mons-rocurring fair value measurements
Thara ane no ror-recuring fair valiss measwements a5 at the reparting date
2020 2018
Rupeas Rupeas
FRESTRICTION ON TITLE AND ASSETS PLEDGED AS SECURITY
Mortgages and charges
Charge auer curmant asssls 1. 568 000,500 1,167.000, 000
Charge aver aparaling foosd asseis 1. 138,000,000 1. 405.00,000
Pledgps
Frw maternial 513,147 5963 362 366,162
Finished goods 0, 264, 2TH G764, 314

In additicn ba the above, the Company has given undodaking to various banking companies bo effect that the Company, pursuant to
the merger of Azam Testie Mils Limied [ATML] inlo the Gompary wil be labie in respect of 2l finance faciibes avalled by ATML &=
the same mannes a5 ATML was originaly fatle i the axtant of Rs. 720 milien,

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregale amount charged 1o peofil of loss in respect of chial exegutive, directors and mostulves of the Serpany on account of
Fianageial rermuneratian, alowances and perguaies, posl amployment banahls and Ihe number of such directors and sxmotives is
as fallaws:

ol g
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

2020
Chief Executive Diirectors Executives
Rupess Rupaes Rupaes
banagerial rerun@raticn 1,720,000 . 10,310,046
Allgwances and parquistes 1,880 000 = 5 184 984
bgating feg . 28,000 -
Peat mmplayment benefits 485 000 - 1,208 750
£ D4E 000 25,000 16,753,750
hambar af parscns i 1 ]
2018
Chied Exgoutive Dimpgioes Expcuiives
Rupoes Bnmes Hupmas
Managerial remunaration 3 0E0 004 9,115,404
Allowances and perguisies 1,530 958 ' 4 557 896
Mapkrg tee a a0, Do .
Pt amplayment benefds 335000 - 1,139,425
& 008 000 40,000 18 812 528
Mumbar of persons 1 1 B
Maeling lee includes Rs. 25,000 (2019: Re. 40,000) pald ba narrexeculie diveciors af the Cermpany.
Expcutive diractors ang execulives ame providad with free uee of Compary mainieined wahiches,
SEGMENT INFORMATION
Tha Cempany i a singhs reporiable sagmant.
Bl nor-cirrent assels of the Company ane sttuated in Pakistan.
All sales of the Company hawe onginated from Pakistan
PLANT CAPRCITY AND ACTULL PRODUCTION
Liadt 2020 4019
Mumber of sprdles instalied i 51 840 51,840
Ptani capacily an ihe basis of utdizaton conwemed into B0s coumt Egs 3,054, 786 3,054, 7S
Aclual production converled inle B0s count Kiga 157 575 2 04,046

H iz difficuli to pracisely compam production capaciy and the resullant production converlsd into base cownl in the lestie mdusiry
sirge [ fluciuaies widedy depencing on varkous facicrs such as count of yam spun, raw materials used, spindle speed and pwist etc. |
wokld aleg vary acconding fo the pattern of prodiuction adopted in 8 pamicular yaar. Further, poeer shorage in the coundry has alsa

regulied In raer capacty utization

NUMBER OF EMPLOYEES

Ha2 2019
Tolad numbar of employass 1,373 1,200
.AuenEu number of employ=es 1,145 1&

RECOVERABLE AMOUNTS AND IMPAIRMENT

As @l tha reporting date, recoverable amounis of all assets/cash gererating uniks ame squal fo ar exsaed thalr cammying Bmcunrds,

uniess stajed othersise in these financial statements,

Ty
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NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

g2 IMPACT OF COVID - 15 ON THE FINANCIAL STATEMENTS

COVID=18 pandamic staried a1 the end of December 2018 and broeke out in Ching in Januery 2020 The siow doan in Pakisian
siared in Februsry 2030 folowing which 8 natioraide lockdown was Imposed in Pakistan. Tha Company's praduction facilbes
remained closad far shoul twe months. Howeear, things ane naow seen galting back to frack and as sales conlirue 1o pick up with jhe
pandemic sasing out, the management expecis susiainable growth in revenue and profits in the ensuing financlal year. The benedfits
payroll financing at low inbarast rates under varicus schemes of the Stale Bank of Pakistan will further provide rmouined momentum
Thara is no finencial impact of COVID-18 oo the carying amourds of asseds and Eebiltes or hams of income and sxpenses repariad
I IFsage fingncial &lalesnanls,

B3 GEMERAL

5341 Figures nave been reundad off ba the nearest rupes

£3.2 Compaatiee figures have been mamanged and reclassifed, whare nocessany, for the purpose of compansan. Howevar, thene were
no slgndicant reclassficalions during the year

2 |
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FORM 34
THE COMPANIES ACT, 2017
[Section 227{2){1))
PATTERN OF SHAREHOLDING

1.1 Name of the Company SARITOW SPINNING MILLS LIMITED
2.1, Pattern of holding of the shares bald by the sharaholders as al | 30-6-2020
—=—=Shareholdings——

2.2 No, of Sharecholders From Tao Total Shares Held
202 | 10 4,931
257 161 500 TT.015
b 501 1,000 164,610
245 1,00 5,000 fal, (M5

B 00| 10,000 00 R
25 10,0401 15,000 185,140
23 15,001 20,000 426,786
0 20,001 25,000 463,853
& 25,001 3,000 228,581
7 30.001 35,000 274 868
i 35001 S, 000 T, (0
3 A0 00| 45,000 130,500
i’ 45041 ] 500,000 203 D00
i 300001 55,000 157,500
I 55001 £, 000 57.500
3 GO 65,000 192 (3
I 65001 70,000 70,000
2 0001 5,000 BN R E
| 75001 Hik, Lo 77000
| al,00 | 5,000 94,500
I L5001 1Kk 000 6,000
2 0000l 15,000 202,670
i 105,001 1 I, 000 110,000
| | 1,00 1 1% O 111,500
i 130,001 135, (KR 130,136
2 145,001 | 50,0060 295,745
1 | T, 001 175,000 175,000
1 185,001 1 G, e LEAREIN
I 15,001 (BELNL 1503, 500
| 200,001 205,000 202,500
i 205,001 210, D0k 216,000
| 210,004 215,000 212,000
| 245,001 250, 00Kk 250,000
i 255,001 2690, 00 258,000
i 270,001 275,000 275,000
i 295,001 300,000 300,000
| 575,001 SO0 576,500
| [, 305,00] 1,3 10,0 1,309,435
| 2175001 2, LE0 (W 2,179,462
i 2,495,001 2,500, 00 2497500
1 2,504,001 2,505,000 2,502,500
1 3,050,001 5,055 (W (k53,206
1 & 135,00 B, 140,60 & 138,150

=
=

29 840,607




SARITOW SPINNING MILLS LIMITED

Catagories of Sharsholding required under Listed Companies (Code of Coprosate Governanca)

Regulations, 2019 as o June 30, 2020

o af

Er.Ho. Mame Shares Held Percentags
Artackted Companies, Underakings amil Felsted Pasties: E =
Mutual Funds:

1 PRUDEMNTIAL STOCK FUND LTD S0 & 000 DB
Dimectors and thair Spousse and Minor Chidnen:
1 MR, M. RASEEM SANGOL (CDE) 138,150 2T aTH
F ] MR, SAMIR K8AL SAIGOL 1,123 0 003a
3 MA. MUHARMMAD 2EID YOUSUF SalGOL 2,503,123 A 3883
4 MA. MUHAMMAD MURAD SAIGOL [C00) A48T 800 L
= MR, BLHASMMAD ATHAR RAFHI 1,133 Qo3
3 MA. MUHAMMAD OMER FARDOD > E81 0 DOBET
7 MR ARSHAD ISMAIL KHAKN (MIT HOMINEE) a LLOOCQ
o MRS, SEHYR SAIGOL WA M, HASEEM SAIGOL [CDC) 2978452 T 03y
Exwcutives; =
Public Sector Companies & Corporatiorns: -
Banks, Developmaent Finance Instiuicns, Mon Banking Financs 272354 ez
imstitution, Insurance Companies, Modarabas and Pension Fnds:
Sharaholdars holding five parcent or mora voling Intrest in the lxtad company
1 ME. M NASEEM SAIGOL (GDE) 8,138,150 iriarel
) MRS AMBER HARDON SAIGOL (CDC) 5053206 15,9340
3 ME, MUHAKMMAD ZEID YOUSUE SAIGOL 2502 500 8353
4 MR MUHAKMMAD BMURAD SAIGOL (COCH 2497 500 4 3845
5 MRS, SEHYR SAGOL (CEC) 217482 T.30a7
ANl trabes fin the shares of the isted company, carmpd out by ils Directors, CEQ, CFO, Company
Secratary, Thelr spouses and minor childran:
S5 Mo, NAME SALE PURCHASE

MRS AMBER HARDOR SAIGOL Wid M. AZAK SAIGOL [COC)



Categorles of Shareholders Mo. of Shareholders  Share held Percenlage
Drrectors, Chief Exacutive Officer, and lheir spouss
and minor children ] 15,223 382 51.3807
Agsocialed Companies, underakings and related party % 3 "
NIT and ICP 3 1.349,901 4.5240
Banks Development Financial Instiutions Mon Banking
Finangial Institution B 30,337 0017
Insurance Companies 2 108,784 0.3646
Modarabas and Mutual Funds 4 &.087 0.0271
General Publlc 1,059 12,824,623 42 9838
Othars (to be specified)
Penson Funds 1 130,136 042517
Other Companies 4 HBE 0.0153
Joint Stock Companses 13 40,504 01371
Faoresgn Companies 1|$|:|5 291;3?;1?_ 1 ﬂI:EE-E;
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Form of Proxy
34" Annual General Meeting

LEDGER FOLIO SHARESHELD

|/ We

of

hereby appoint

of

(or failing him) of

(being a member of the Company) as my / or proxy to attend and vote for me / us and on my / our
behalf at the 34" Annua General Meeting of the Company to be held on October 28, 2020 at
06-Egerton Road, Lahore at 10:00 A.M. and at every adjournment thereof, if any.

A witness my / our hand (s) this day of 2020.
Signed by the said
REVENUE
STAMP

Witnesses:
1 Name 2) Name

Address Address

CNIC No. CNIC No.
Notes:

1 A member entitled to attend and vote at this Meeting may appoint proxy in accordance with the
provisions of Article 52 of the Articles of Association of the Company. Proxies in order to be
effective, must be received at 17-Aziz Avenue, Canal Bank Gulberg-V, Lahore, the Registered
Office of the Company not later than forty-eight hours before the time of holding the meeting
and must be duly stamped, signed and witnessed.

2. For CDC Account Holders/ Corporate Entities in addition to the above the following
requirements have to be met.

) Attested copies of CNIC or the passport of the Beneficial Owners and the Proxy shall
be provided with the proxy form.

(i) In came of a Corporate entity, the Board of Directors Resolution / Power of Attorney
with specimen signatures shall be submitted (unless it has been provided earlier along
with proxy form to the Company).

(i)  The Proxy shall produce his original CNIC or origina passport at the time of the
meeting.
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Welcome 10

\
n informed
investor is a “safe”

;"'" ~ investor
Stay informed, invest

—

wisely.

SECP SMS* verification
service offers: Value Added Services:
& Company verification ) Saving & Investment Quotes

R 4, Regulatory & Enforcement Actions
E=) License verification taken by SECP

SMS LV=space><incorporation ID> )

to 8181 m Event Motification

Agent verification 2 Scams Alerts

SMS <Agent ID> to 8181
& Modaraba verification

SMS MY <spacer<Modaraba
authorization ID> 1o E181

n -
jomapunjipk  @jamapunji_pk

r _ Jaeve Pucy g e ecogios
i & Educabon indsalve of
0 & Soouritesand Exchange

AR COMMSSon of Pakisten ‘Regular SMS Rates will e applicable

To subscribe; SMS sub to 8181
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