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IBRAHIM FIBRES LIMITED

CONDENSED INTERIM FINANCIAL STATEMENTS
For the period ended September 30, 2020













1.	 STATUS AND ACTIVITIES	

1.1	 Ibrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited company and 
is listed on Pakistan Stock Exchange. The principal business of the Company is manufacture and sale 
of polyester staple fibre and yarn. The registered office of the Company is located at 1 - Ahmad Block, 
New Garden Town, Lahore. The manufacturing units are located at Faisalabad - Sheikhupura Road, in 
the Province of Punjab. 	

	
1.2	 Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore, assets, 

liabilities and reserves of Ibrahim Textile Mills Limited, A. A. Textiles Limited, Zainab Textile Mills Limited 
and Ibrahim Energy Limited were merged with the assets, liabilities and reserves of the Company with 
effect from October 01, 2000.	

	
1.3	 Ibrahim Holdings (Private) Limited is the parent company and it’s registered office is in Pakistan.

1.4	 These condensed interim financial statements are presented in Pak Rupee, which is the Company’s 
functional and presentation currency.

2.	 SIGNIFICANT ACCOUNTING POLICIES	

2.1	 Statement of compliance	
	 These condensed interim financial statements have been prepared in accordance with the accounting 

and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and 
reporting standards applicable in Pakistan for interim financial reporting comprise of:

–	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); and

–	 Provisions of and directives issued under the Act.
	
	 Where provisions of and directives issued under the Act differ with the requirements of IAS 34, the 

provisions of and directives issued under the Act have been followed. 	
	
2.2	 Application of new and revised International Financial Reporting Standards	

2.2.1	 Standards, amendments to standards and interpretations becoming effective during 
the period	

	 There are certain new standards, amendments to standards and interpretations that became 
effective during the period and are mandatory for accounting periods of the Company 
beginning on or after July 01, 2020 but are considered not to be relevant or not to have any 
significant effect on the Company’s operations and are, therefore, not disclosed in these 
condensed interim financial statements.	

	
2.2.2	 Standards, amendments to standards and interpretations becoming effective in 

future periods	

	 There are certain new standards, amendments to standards and interpretations that will 
become effective in future accounting periods but are considered not to be relevant or not to 
have any significant effect on Company’s operations and are, therefore, not disclosed in these 
condensed interim financial statements.	
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2.3	 Basis of preparation	

	 These condensed interim financial statements have been prepared under the “historical cost 
convention” except staff retirement gratuity carried at present value. These condensed interim financial 
statements do not include all the information required for complete set of financial statements and 
should be read in conjunction with the Company’s published audited financial statements for the year 
ended June 30, 2020.

2.4	 Accounting policies and methods of computation	

	 The accounting policies and methods of computation followed in the preparation of these condensed 
interim financial statements are the same as those applied in the preparation of the published audited 
financial statements for the year ended June 30, 2020.	

	
2.5	 Financial risk management	

	 The Company’s risk management objectives and policies are consistent with those objectives 
and policies which were disclosed in financial statements of the Company for the year ended 
June 30, 2020.	

	
 				    Unaudited 	 Audited
				    September 30,	 June 30,
				    2020	 2020
			    	  Rupees 	  Rupees

3.	 PROPERTY, PLANT AND EQUIPMENT	

	 Operating assets		   38,364,633,711 	  39,308,114,692 
	 Capital work in progress		   1,438,920,167 	  169,833,574 

					      39,803,553,878 	 39,477,948,266 

	
		  Quarter ended September 30, 2020	 Quarter ended September 30, 2019
		  Acquisitions	 Disposals	 Acquisitions	 Disposals
	  	 Rupees 	  Rupees 	  Rupees 	  Rupees 

3.1	 Acquisitions and disposals of	
	 operating assets - at cost 	

	 Freehold land	 –	 –  	  58,251,880 	 – 
	 Plant and machinery	  736,551 	  940,000 	  11,394,517 	 –
	 Furniture and fixture	  8,716,059 	 –	  8,132,257 	  105,680 
	 Office equipment	  9,350,609 	  200,508 	  10,969,012 	 6,372,983 
	 Vehicles	  4,025,924 	  382,319 	  9,311,160 	  3,758,779 

		   22,829,143 	  1,522,827 	  98,058,826 	  10,237,442
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4.	 CONTINGENCIES AND COMMITMENTS

4.1	 Contingencies	

	 There is no change in contingent liabilities since the date of published audited financial statements for 
the year ended June 30, 2020 except the one mentioned in Note 17.1.18 to the above referred financial 
statements. During the period, Commissioner Inland Revenue - Appeals (CIR-A) remanded back the 
case to Officer Inland Revenue with the directions to verify the supporting documents and decide the 
case afresh. The Company filed an appeal to Appellate Tribunal Inland Revenue on September 29, 2020 
against the order of CIR-A which is pending for adjudication.

 				    Unaudited 	 Audited
				    September 30,	 June 30,
				    2020	 2020
			    	  Rupees in million 	  Rupees in million

4.2	 Commitments	

4.2.1	 Under contracts for capital expenditure:	

	 Land and Building		   101.292 	  106.851 
	 Plant and machinery		   9.311 	  7.445 

4.2.2	 Under letters of credit for:	

	 Plant and machinery		   696.408 	  1,808.952 
	 Raw materials and spare parts		   1,939.102 	  368.221 

	         Quarter ended September 30,
				    2020	  2019
			    	  Rupees 	  Rupees

5.	 COST OF GOODS SOLD	

	 Raw materials consumed 		   9,140,127,544 	  10,238,687,871 
	 Packing materials 		   166,450,946 	  150,634,674 
	 Salaries, wages and benefits		   348,951,291 	  496,399,441 
	 Staff retirement benefits		   23,891,403 	  70,204,362 
	 Stores and spare parts		   428,270,450 	  255,066,410 
	 Fuel and power		   1,201,914,076 	  1,416,747,950 
	 Insurance		   24,504,438 	  22,135,308 
	 Depreciation of property, plant and equipment		   948,486,267 	  622,286,355 
	 Other	 			   124,591,581 	  92,880,337 

					      12,407,187,996 	  13,365,042,708 
	 Work in process 	
	    Opening stock		   355,881,331 	  622,633,277 
	    Closing stock		   (608,117,067)	  (631,308,081)

					      (252,235,736)	  (8,674,804)

	 Cost of goods manufactured	  	 12,154,952,260 	  13,356,367,904 
	 Finished goods 		
	    Opening stock		   2,324,957,696 	  3,310,014,388 
	    Closing stock		   (2,572,276,740)	  (4,757,718,665)

					      (247,319,044)	  (1,447,704,277)

					      11,907,633,216 	  11,908,663,627 
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6.	 AGGREGATE TRANSACTIONS WITH RELATED PARTIES	

The Company in the normal course of business carries out transactions with various related parties which 
comprise of associated undertakings and key management personnel. Significant transactions with related 
parties are as under:

	
	         Quarter ended September 30,
				    2020	 2019
	 Relationship and nature of transaction	  	  Rupees 	  Rupees

	 Parent company	
	    Rental income		   3,600,000 	 –
	
	 Associated undertakings	
	   Rent charged		   2,987,496 	  2,987,496 
	   Consultancy fee paid		   5,800,000 	  3,944,000 
	   Rental income		   3,000 	  3,000 
	
	 Key management personnel	
	   Remuneration		   23,000,000 	  23,000,000 
	   Reimbursable expenses		   483,318 	  628,774 

	
Following are the related parties with whom the Company had entered into transactions or have 
arrangements / agreements in place.	

	        
				    Aggregate % of	
	 Name 	 Basis of relationship 	 Note	 shareholding

	 Ibrahim Holdings (Private) Limited	 Parent company	 6.1	 90.2901%

	 Allied Bank Limited	 Common directorship		  –

	 Ibrahim Agencies (Private) Limited	 Common directorship		  – 

	 Polytek Associates (Private) Limited	 Common directorship		  –

	 Sheikh Mukhtar Ahmad 	 Key management personnel		  0.0008%

	 Mohammad Naeem Mukhtar 	 Key management personnel		  0.0008%

	 Muhammad Waseem Mukhtar 	 Key management personnel		  0.0008%

	 Mohammad Naeem Asghar  	 Key management personnel		  0.0002%

	 Abdul Hameed Bhutta	 Key management personnel		  0.0003%

	 Mohammad Waqar 	 Key management personnel		  0.0121%

	 Ikram ul Haq Mian  	 Key management personnel		  0.0002%
	
6.1	 Ibrahim Holdings (Private) Limited acquired 19,000 shares of the Company during the period.	
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