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AS AT 30 SEPTEMBER 2020

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

Note
(Unaudited)

30 September
2020

(Audited)
30 June
 2020

(Rupees in '000)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Chief Financial OfficerChief Executive Officer DirectorChairmanDirector
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FOR THE QUARTER ENDED 30 SEPTEMBER 2020

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UNAUDITED)

July
to

September
2019

July
to

September
2020

(Rupees in '000)

Note

Chief Financial OfficerChief Executive Officer DirectorChairmanDirector



06

FOR THE QUARTER ENDED 30 SEPTEMBER 2020

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

COMPREHENSIVE INCOME (UNAUDITED)

July
to

September
2019

July
to

September
2020

(Rupees in '000)

Chief Financial OfficerChief Executive Officer DirectorChairmanDirector
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(Rupees in '000)

FOR THE QUARTER ENDED 30 SEPTEMBER 2020

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

Note 30 September
2020

30 September
2019

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

Chief Financial OfficerChief Executive Officer DirectorChairmanDirector
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FOR THE QUARTER ENDED 30 SEPTEMBER 2020

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

(UNAUDITED)

Chief Financial OfficerChief Executive Officer DirectorChairmanDirector
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Pakistan Cables Limited ("the Company") was incorporated in Pakistan as a private limited company on 22
April 1953 and in 1955 it was converted into a public limited company in which year it also obtained a listing
on the Pakistan Stock Exchange. The Company is engaged in the manufacturing of copper rods, wires, cables
and conductors, aluminium extrusion profiles and PVC compounds.

The registered office of the Company is situated at 11.15 acres of land at B/21, S.I.T.E.,  Karachi, Pakistan
and head office of the Company is situated at 1st Floor, Arif Habib Centre, 23 M.T. Khan
Road, Karachi, Pakistan. In addition it also has a land of 42 acres at K-23, Nooriabad, Sindh.

INTRODUCTION1

FOR THE QUARTER ENDED 30 SEPTEMBER 2020

BASIS OF PRESENTATION2

(UNAUDITED)

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements are unaudited and are being submitted to the shareholders as
required section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock Exchange
Limited. These condensed interim financial statements comprise of the statement of financial position as
at 30 September 2020 and statement of profit or loss account, statement of comprehensive income, statement
of cash flows and statement of changes in equity for the three months period ended 30 September 2020.

2.3 The comparative statement of financial position presented in these condensed interim financial statements
as at 30 June 2020 has been extracted from the audited financial statements of the Company for the year
ended 30 June 2020, whereas the comparative statement of profit or loss account, statement of comprehensive
income, statement of cash flows and statement of changes in equity for the three months period ended 30
September 2019 have been extracted from the unaudited condensed interim financial statements for the
period then ended.

2.4 These condensed interim financial statement does not include all the information required for full annual
financial statements and should be read in conjunction with the audited annual financial statements of the
Company as at and for the year ended 30 June 2020.

2.5 These condensed interim financial statements are presented in Pakistan Rupee which is also the Company's
functional currency and all financial statements presented in Pakistani rupee have been rounded off to the
nearest thousand, unless otherwise stated.

The accounting policies adopted in the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the financial statements of the Company for the year ended 30
June 2020.

ACCOUNTING POLICIES3

The preparation of condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. The significant judgments
made by the management in applying the Company's accounting policies and the key sources of estimation
are the same as those that applied to the financial statements for the year ended 30 June 2020.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT3.1
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5.1 Raw material includes slow moving items carried at Nil (30 June 2020: Nil) as against their cost of Rs.
9.01 million (30 June 2020: Rs. 8.06 million).

5.2 Work-in-process and finished goods include slow moving items aggregating Rs. 63.45 million (30 June
2020: Rs. 78.87 million) and Rs. 39.83 million (30 June 2020: Rs. 38.51 million) respectively stated at
their net realizable values against their cost of Rs. 89.52 million (30 June 2020: Rs. 115.87 million) and
Rs. 60.47 million (30 June 2020: Rs. 59.37 million) respectively.

(Rupees in '000)

(Unaudited)
30 September

2020

(Audited)
30 June

2020

Note
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11.1 Long term loans have been obtained for the purpose of capital expenditure which are secured against mortgage
of land and building and hypothecation of specific plant and machinery.The Company has also availed long
term loans against State Bank of Pakistan (SBP) Refinancing Schemes for its salary & wages and against
Temporary Economic Refinance Facility (TERF).

A long term loan of Rs. 500 million has been obtained for capital expenditure which is secured against mortgage
of land at S.I.T.E., Karachi and building thereon (charge of Rs. 1,333 million). The total amount outstanding
against this loan is Rs. 500 million as on 30 September 2020 (30 June 2020: Rs. 500 million). Rate of markup
on the above loan is at 6 months KIBOR plus 0.25% per annum. It is repayable in six half yearly equal
instalments of Rs. 83.33 million commencing from 12 May 2021. The facility available under the above
arrangement amounted to Rs. 1,000 million of which the amount remained unutilized as at that date was Rs.
500 million (30 June 2020: Facility available of Rs. 1,000 million of which amount unutilized as at 30 June
2020 was Rs. 500 million).

The company has also obtained certain long term loans for the purpose of capital expenditure which are secured
against hypothecation of specific items of plant and machinery (charge of Rs. 1,001 million). The total amount
outstanding against these loans amounts to Rs. 511.90 million as on 30 September 2020 (30 June 2020: Rs.
270.63 million). Rate of markup on these loans at the period end ranged between 3 and 6 months KIBOR plus
0.05% to 0.65%  per annum. These loans are for five years from the date of disbursement and are repayable
in eight half yearly equal principal instalments of Rs. 9.38 million, Rs. 14.38 million, Rs. 4.38 million, Rs.
20.00 million, Rs. 11.25 million and Rs. 17.80 million commencing from 09 August 2017, 24 November 2017,
22 February 2018,  21 August 2019, 05 February 2021 and 28 December 2021 respectively. The facility available
under the above arrangement amounted to Rs. 1,050 million of which the amount remained unutilized as at
that date was Rs. 300 million (30 June 2020: Facility available of Rs. 1,200 million of which amount unutilized
as at 30 June 2020 was Rs. 675 million).

In addition to the above, the Company has also obtained long term loans of Rs. 223.30 million for financing
its salaries and wages under SBP Refinance Scheme for payment of wages and salaries, earmarked from running
finance limit, which is secured against first Joint Pari Passu Hypothecation charge over stock and book debts
(30 June 2020: Rs. 110.30 million). The rate of markup on these loans is at 1% per annum. These loans are
for two and half years and are repayable in eight equal quarterly instalments of Rs. 5.25 million and Rs. 22.67
million commencing from 15 January 2021 and 28 January 2021 respectively. The facility available under the
above arrangement amounted to Rs. 290 million of which the amount remained unutilized as at 30 September
2020 was Rs. 67 million (30 June 2020: Facility available of Rs. 145 million of which amount unutilized as
on 30 June 2020 was Rs. 35 million).

Government grant amounting to Rs. 8.41 million has been recorded on these loans being at subsidized rate.
In accordance with the terms of the grant, the company is prohibited to lay-off the employees at least for three
months from the period of the grant.

In addition to the above, the company has also obtained long term loan of Rs. 80.71 million against Temporary
Economic Refinance Facility (TERF) under SBP refinance scheme. The rate of markup on this loan is 1.50%
per annum. This loan is secured against hypothecation of specific plant & machinery amounting to Rs. 133
million. This loan is for a 10 years period and is repayable in thirty two equal quarterly installment of Rs. 2.52
million (30 June 2020: Nil).
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13.1 Running musharka under Shariah arrangements

Running Musharaka under Shariah arrangement carries mark-up at the rate of 1 month KIBOR plus 0.50% per
annum (30 June 2020: 1 month KIBOR plus 0.50% per annum) and the available facility is Rs. 500 million (30
June 2020: Rs. 500 million). At 30 September 2020, the facility unutilised was Rs. 423 million.

13.2 Running finances under mark-up arrangements

The Company has also arranged short-term running finance facilities under mark-up arrangements from certain
banks. The overall facility for these running finances under mark-up arrangements amounts to Rs. 2,877 million
(30 June 2020: Rs. 2,690 million). Rate of mark-up on these running finance facilities under mark-up arrangements
ranges between 1 to 3 months KIBOR plus spread ranging between 0.15% to 1.0% per annum net of prompt
payment rebate (30 June 2020: 1 to 3 months KIBOR plus spread ranging between 0.15% to 1.0% per annum).
These facilities will expire between 30 September 2020 to 31 July 2021 and are renewable.

13.3 Short term finances under mark-up arrangement

Amount outstanding against the short term finance facilities as at 30 September 2020 was Rs. 630 million
(30 June 2020: Rs. 1,120 million) against the available facilities of Rs. 3,372 million (30 June 2020: Rs. 3,295
million). This includes facilities earmarked out of the total running finance facilities obtained from banks.
Mark-up on short term finance is agreed at each disbursement and as at 30 September 2020, it was at 1 month
KIBOR plus spread ranging between 0.15% to 0.30% per annum (30 June 2020: 1 month KIBOR plus spread
ranging between 0.15% to 0.50% per annum).

13.4 Export Refinance under markup Arrangement

The amount outstanding against the export refinance facility as at 30 September 2020 available from banks was
Rs. 33.4 million (30 June 2020: Nil). The rate of markup on export refinance facility is 3.0% per anuum. (30
June 2020: Nil). Total facility available under this arrangements amounts to Rs. 200 million (30 June 2020: Rs.
200 million) which is a sub limit of above running finance limit.

13.5 Other facilities

The facility for opening letters of credit and guarantees as at 30 September 2020 amounted to Rs. 3,805 million
including Rs. 1,005 million relating to the guarantees (30 June 2020: Rs. 3,805 million including Rs. 1,005
million relating to the guarantees) of which the amount remained unutilized as at that date was Rs. 2,922 million
including Rs. 243 million relating to the guarantees (30 June 2020: Rs. 2,998 million including Rs. 405 million
relating to the guarantees).

Note
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13.6 Securities

These above arrangements are secured by way of joint pari passu hypothecation over stocks, stores and
spares and present and future trade debts of the Company of Rs. 6,485 million.

14 CONTINGENCIES AND COMMITMENTS

14.1 Contingencies

a) The Company has issued to the Collector of Customs post dated cheques amounting to Rs. 14
million (30 June 2020: Rs. 35 million) against partial exemption of import levies.

b) Bank guarantees amounting to Rs. 762 million (30 June 2020: Rs. 600 million) have been given
to various parties for contract performance, tender deposits, import levies, etc. 

14.2 Commitments

a) Aggregate commitments for capital expenditure as at 30 September 2020 amounted to Rs. 367.80
million (30 June 2020: Rs. 383.24 million).

b) Commitments under letters of credit for the import of raw materials, etc. (non-capital expenditure)
as at 30 September 2020 amounted to Rs. 55.45 million (30 June 2020: Rs. 64.61 million). These
are in respect of the letters of credit opened before the period end but no shipment by then had
been made.



14



15

22 TRANSACTIONS WITH RELATED PARTIES

Parties which are related to the Company in pursuit of IAS 24 'Related Party Disclosures' including associates,
staff retirement benefit plans and key management personnel are considered for disclosure of related party
transactions. 
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22.1 Remuneration of key management personnel are in accordance with their terms of employment.

22.2 Contributions to defined  contribution plan (provident fund) are made as per the terms of employment and
contribution to / charge for the defined benefit plan (pension scheme) are in accordance with the actuarial
advice. 

22.3 Share of profit of the associated company and dividend from them are as per the profit and dividend declared
by them. 

22.4 Other transactions are at agreed terms.

23 OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of single reportable segment.

23.1 Revenue from cables & wires represents 98% (30 June 2020: 97%) of total revenue of the company.

23.2 Sales represent local sales of Rs. 1,754.23 million (30 September 2019: Rs. 2,210.08 million) and export
sales of Rs. 54.73 million (30 September 2019: Rs. 11.55 million). The export represents sales to Africa
amounting to Rs. 54.73 million (30 September 2019: sales to Africa amounting to Rs. 11.55 million).

23.3 All non-current assets of the Company at 30 September 2020 are located in Pakistan. The Company does
not have any customer having sales of 15% or more during the period ended 30 September 2020 (30 June
2020: Nil).

24 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on 23 October 2020 by the Board
,of Directors of the Company.

Chief Financial OfficerChief Executive Officer DirectorChairmanDirector




