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DIRECTORS’ REPORT

IN THE NAME OF ALLAH
THE MOST BENEFICENT AND MERCIFUL

The Directors are pleased to present the un-audited financial statements of your Company for the first
quarter ended on September 30, 2020.

FINANCIA LAND OPERATIONAL OVERVIEW

The principal activity of the Company is manufacturing and sale of yarn During the period under review
there has not been any material change in the Company’s business activities.

During the period the Company’'s turnover amounted to Rs. 801.07 million as compared to Rs.
865.75million in the same period of last year. Gross profit amounted to Rs. 73.59 million compared
to Rs. 70.10 million for the corresponding period and profit after tax amounted to Rs. 9.61 million
against lossafter tax of Rs. 14.23 million in the comparable period earning per share amounted to
Re. 0.48 asagainst loss per share of Re. 0.72 in the same period of last year.

By the grace of Allah, the Company closed the quarter under review in profit and the management has
successfully steered the Company in the challenging economic environment prevalent in the Country
post COVID-19 lockdowns. The Company’s financial cost has also reduced in the first quarter of FY 21
as compared to the same period of FY20.Gross profit percentage has also improved as compared to the
corresponding period. Pakistan's economy has started to rebound in the first quarter of FY21. Timely
action by the Government has helped in restoring confidence of the business community.The State Bank
of Pakistan (SBP) also took a number of measures to help the companies in managing their
cash flows that were affected due to the lockdowns.

FUTURE OUTLOOK

We believe that the pace of Pakistan’s economic revival will gain momentum in FY21 and, with a
phenomenal increase in online retailing around the world, the demand for Pakistan’s textile products is
likely to rise substantially. A sizeable improvement in exports can give a boost to the Company’s turnover
and improve profitability in the coming months. We are already seeing that global retailers’ demand for
goods from South Asian Region is picking up and we hope to see an improvement in export orders,
especially from China and we also expect greater demand from the local market. Other major factors
thatdirectly impact the financial results are; Pak Rupee vs US Dollar parity, decision on discount rate by
SBPand energy tariff for the textile sector. The Company’'s management remains fully cognizant of
thedevelopments and is committed to ensure safeguard of stakeholders’ interest.

DIRECTORS’ REMUNERATION

The Company does not pay remuneration to its non-executive directors including independent directors
except for meeting fee. Aggregate amount of remuneration paid to directors have been disclosed in note
12 of the annexed financial statements.

ACKNOWLEDGEMENT

The Board is thankful to all the stakeholders for their co-operation and trust

For and on behalf of the Board

< QL

Muhammad ldrees Allawala S.M. Mansoor Allawala
Chairman Chief Executive

Karachi. October 27, 2020
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CONDENSED INTERIM BALANCE SHEET 2

As at September 30, 2020

(Unaudited) (Audited)
September 30, 2020 June 30, 2020
--------- Rupees ----------
NON - CURRENT ASSETS
Property, plant and quipment 1,697,979,750 1,662,696,972
Long-term deposits 25,144,885 26,665,335
1,723,124,635 1,689,362,307
CURRENT ASSETS
Stores, spares and loose tools 43,236,204 47,580,982
Stock-in-trade 1,182,691,762 1,538,057,914
Trade debts 737,491,550 782,098,181
Loans and advances 48,989,218 67,718,460
Deposits and short term prepayments 12,475,209 7,928,309
Other receivables 73,981,451 66,431,692
Other Financial Assets 75,210,870 73,746,320
Cash and bank balances 59,593,729 18,400,305
2,233,669,993 2,601,962,163

SHARE CAPITAL AND RESERVES

3,956,794,628

4,291,324,470

Share capital 198,528,000 198,528,000
Capital reserve
Surplus on revaluation of Property, Plant & Equipments 633,848,096 633,848,096
Unappropriated profit 776,377,029 765,112,693
1,608,753,125 1,597,488,789
NON-CURRENT LIABILITIES
Long-term finance 168,304,458 153,555,474
Liabilities against assets subject to finance lease 24,132,386 28,145,710
Deferred liabilities 218,926,412 232,272,424
CURRENT LIABILITIES
Trade and other payables 287,023,045 397,347,898
Interest / mark-up accrued 45,547,515 68,008,376
Short term borrowings 1,439,447,425 1,638,057,210
Current portion of
long term loan 113,709,011 99,356,884
liabilities against assets subject to finance lease 26,803,418 31,498,402
Unclaimed Dividend 2,424,885 2,424,885
Provision for taxation 21,722,948 43,168,418
1,936,678,247 2,279,862,073

CONTINGENCIES AND COMMITMENTS

3,956,794,628

4,291,324,470

The exed goted form an integral part of these financial stateme - -
I: % 1 % C"“—"

Chief Executive

Chief Financial Officer

Director




CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN-AUDITED)
For The First Quarter Ended September 30, 2020

Director

M

Three Month Ended

September 30, 2020

September 30, 2019

.................. Rupees.............
Sales 801,070,395 865,749,851
Cost of goods sold 9 (727,479,946) (795,643,361)
Gross proﬁt 73,590,449 70,106,490
Distribution cost 5,113,068 3,752,916
Administrative expenses 18,239,510 19,182,817
Other operating expenses 10 1,220,021 9,704,431
Finance cost 47,415,325 58,566,340
Other operating income 1 (1,853,329) (1,288,063)
70,134,595 89,918,440
Profit before taxation 3,455,854 (19,811,950)
Taxation
Current (10,336,288) (10,802,603)
Deferred 16,595,355 16,378,175
Prior year (103,772) -
Provision for taxation 6,155,295 5,575,572
Profit after taxation 9,611,149 (14,236,378)
Other Comprehensive Income - -
9,611,149 (14,236,378)
0.48 (0.72)

The annexed notes form an integral part of these financial statements.

Chief Executive Chief Financial Officer Director



CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
For The First Quarter Ended September 30, 2020

¥

Dividend paid
Net cash from financing activities

Net decrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash and cash equivalents
Cash and bank balances
Running finance

Cash finance

The annexed nof?s forT z’ﬂintegml part of these finﬂnciil statemegts.
L]

Chief Financial Officer

Chief Executive

Three Month Ended
September 30, 2020 September 30, 2019
.................. Rupees ...............
A. CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 3,455,854 (19,811,950)
Adjustments for :
Depreciation on property, plant and equipment 22,242,752 22,227,671
Provision for staff retirement gratuity 4,377,345 4,282,300
T 0ss/(Profit) on cale of nronertv nlant and ecniinment - (9,999)
Taxation u/s 161/205 (103,772) -
Finance cost 47,415,325 58,566,340
Operating cashflow before movement of working capital 77,387,504 65,254,861
Changes in working capital
(Increase) / decrease in current assets
Stores, spares and loose tools 4,344,778 (2,750,948)
Stock-in-trade 355,366,152 411,358,551
Trade debts 44,606,631 2,538,062
Loans and advances (4,843,535) 899,299
Deposits and short term prepayments (4,546,900) (3,257,247)
Other receivables (7,549,759) (3,485,119)
Increase / (decrease) in current liabilities
Trade and other payable (110,324,853) 47,963,691
Cash generated from operations 354,440,018 518,521,152
Finance cost paid (66,432,372) (64,999,681)
Gratuity paid (1,128,000) (2,207,250)
Income tax paid (8,208,981) (6,995,652)
Net cash used in operating activities 278,670,666 444,318,569
B CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (57,525,531) (662,098)
Proceed from disposal of property, plant and equipment } 10,000
Sales Tax refund Bond - (1,300,000)
Other Financial assets (1,464,550) 2,999,387
Long term deposits (increased) / decreased 1,520,450 (255,275)
Net cash used in investing activities (57,469,631) 792,014
C. CASH FLOWS FROM FINANCING ACTIVITIES
Obtained /(Paid) of long term finance 27,310,483 (6,374,907)
Finance against Imported Marchandise -FIM obtained /(paid) (211,960,883) (330,544,498)
Finance lease obtained / (Paid) - net (8,708,308) (7,708,004)

(193,358,708)

(344,627,409)

27,842,327
(791,008,258)

100,483,174
(781,074,520)

(763,165,931)

(680,591,346)

59,593,729
(345,249,250)
(477,510,410)

36,278,733
(390,209,843)
(326,660,237)

(763,165,931)

(680,591,347)

<

Director



NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

For The First Quarter Ended September 30, 2020

%

1 The Company was incorporated in Pakistan on June 05, 1990 as an unquoted public limited company and is listed on
Karachi and Lahore Stock Exchanges. The registered office of the company is situated at 6-C, Ismail Center, Central
Commercial Area Bahadurabad, Karachi whereas the manufacturing facility of the company is located at Kot Shah
Mohammad, Tehsil Nankana,district Nankana, Punjab. The principal activity of the Company is manufacture and sale of

yarn and fabric

2 These financial statements are unaudited and are being submitted to the shareholders as required under section 245 of
the Companies Ordinance, 1984 and have been prepared in accordance with the requirements of the International

Accounting Standard 34 "Interim Financial Reporting" as applicable in Pakistan

3 The accounting convention, policies and methods of computation followed in the preparation of these interim financial
statements are the same as those of the published annual financial statements for the year ended June 30, 2020

SHORT TERM BORROWINGS

From Banking Companies - secured

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no material change in Contingent liabilities as disclosed in annual financial statements of June 30, 2020

Commitments

Letters of credit for import of spare parts, machinery & raw material

ADDITION AND DISPOSAL OF PROPERTY, PLANT AND EQUIPMENT

Duting the period following additions and disposal were made:

Operating Fixed assets

Mill Building

Plant & Machinery (Owned)
Plant & Machinery (CWIP)
Office equipment

Furniture & Fixture

Vehicle (Owned)

Plant & Machinery (Leased)
Vehicle (Leased)

(Unaudited)
September
30, 2020
(1,439,447,425)

(Audited)
June
30, 2020
(1,638,057,210)

258,817,802 56,112,000
(Unaudited) (Audited)
Three months ended Year ended
September 30, 2020 June 30, 2020
Additions Disposals / Additions Disposals /
transfers transfers
------------------ Rupees --------=-=-zememecucuun
19,354 - 358,966 -
21,043,225 - 3,992,827 11,140,000
36,112,561 14,836,000 (1,900,788)
203,154 483,000 -
- - 92,900 -
147,237 695,852 6,079,000
(7,738,601)
- (14,836,000) 17,500,000 (11,240,000)
- - 5,266,030 (6,079,000)
57,525,531 - 28,389,575 (9,639,389)




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
For The First Quarter Ended September 30, 2020

7.

10.

11.

12,

(Unaudited)
September
30, 2020
STOCK IN TRADE
Raw Material - in hand 847,985,653
Tansit 132,915,686
Work in process 46,980,633
Finished Goods 149,490,175
Waste 5,319,615

(Audited)
June
30, 2020

1,004,724,792
349,733,833
38,283,787
141,459,240
3,856,262

1,182,691,762

1,538,057,914

OTHER FINANCIAL ASSETS

These represents term deposit receipts with various banks for a period ranging from six months to one year carrying mark-up at
the rates ranging from 4.35% to 7.5% (2019: 4.75% to 7.5%) per annum. The banks have lien on these term deposit receipts on

account of guarantees provided by such banks.

September 30, September 30,
COST OF GOODS SOLD 2020 2019
Raw material consumed 550,403,934 548,906,867
Salaries, wages and benefits 43,281,589 25,904,467
Fuel and power 67,859,818 84,543,808
Stores and spares 29,944,353 21,424,696
Depreciation 20,100,973 19,664,805
Insurance 2,000,000 2,000,000
Repairs and maintenance 1,350,296 594,974
Other manufacturing overheads 1,216,752 1,538,662
716,157,714 704,578,278
Work-in-process
Opening stock 38,283,787 26,053,631
Closing stock (46,980,633) (25,631,804)
(8,696,846) 421,827
Cost of goods manufactured 707,460,868 705,000,105
Finished goods
Opemng stock 145,315,502 112,069,188
Closing stock (154,809,790) (160,057,247)
(9,494,288) (47,988,059)
Cost of Raw Material Sold 29,513,366 138,631,315
727,479,946 795,643,361
OTHER OPERATING EXPENSES
Infrastructure cess - 781,504
Exchange loss-net 1,046,221 8,211,706
Export Development Surcharge 173,800 711,221
1,220,021 9,704,431
OTHER INCOME
Profit on deposits 1,350,760 1,278,064
Gain/ (Loss) on disposal of PPE 19,998 9,999
Sale of scrap 337,500 -
Other Revenue 145,071 -
1,853,329 1,288,063

AGGREGATED TRANSECTIONS WITH ASSOCIATES UNDERTAKINGS

AND RELATED PARTIES

The related parties comprise associated undertakings, key mnagement personnel. The Signifcant
transections with related parties during the period are as follows:




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
For The First Quarter Ended September 30, 2020

(Unaudited)
Thee Months ended
Relationship with Company Nature of September 30, 2020
Transections Rupees
Provident Fund of the Company Contribution paid 466,265
Key Management personnel CEO & directors 1,350,000

13. DATE OF AUTHORIZATION FOR ISSUE
The financial statements were authorizzed for issue on October, 27, 2020 by the Board of Directors of the Company.

14. GENERAL
Figures have been re-arranged wherever it was nessary for the purpose of comparison and rounded off nearest to rupee.

Chief Executive Chief Financial Officer Director
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If undelivered please return to:
IDREES TEXTILE MILLS LIMITED

6-C, Ismail Centre, 1st Floor, Central Commercial Area,
Bahadurabad, Karachi - 74800 (Pakistan) ALLAWALA GROUP
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