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DIRECTORS' REVIEW

Dear Shareholders!
Assalam-o-Alaikum

Your Directors are pleased to present before you un-audited financial information of Fazal Cloth Mills Limited, for
three months ended September 30, 2020.

Sales were recorded at Rs. 12,055.11 million during the three months of the current financial year compared to Rs.
8,403.43 million during the corresponding period last year, registering an increase 0f43.45%. Your Company earned
after tax profit of Rs. 379.92 million (pre-tax profit of Rs. 619.73 million) as compared to Rs. 338.81 million (pre-tax
profit of Rs. 440.46 million) for the corresponding period last year after charging depreciation of Rs. 269.03 million
(September 30, 2019: Rs. 253.95 million). EBITDA of Rs. 1,264.56 million (September 30, 2019: Rs. 1,331.72
million) was generated.

Earnings per Share of the Company for the three months ended September 30, 2020 was Rs. 12.66 as compared to
Rs. 11.29 for corresponding period in previous year.

Subsidiary Companies and Consolidated Financial Statements

The consolidated condensed interim un-audited financial information comprising Fazal Cloth Mills Limited and
Fazal Weaving Mills Limited is annexed with separate interim condensed un-audited financial information of your
Company in accordance with the requirements of International Accounting Standard 27 (Consolidated and Separate
Financial Statements), 34 (Interim Financial Reporting) and applicable provisions of Companies Act, 2017. During
the three months reported the Group earned after tax profit of Rs. 519.55 million (pre-tax profit of Rs. 788.34 million)
as compared to Rs. 386.19 million (pre-tax profit of Rs. 498.62 million) earned in the same period last year after
charging depreciation of Rs. 308.29 million (September 30, 2019: Rs. 293.99 million). EBITDA of ~ Rs. 1,549.17
million (September 30, 2019: Rs. 1,549.91 million) was generated. EBITDA per ordinary share was Rs. 51.64
(September 30,2019: Rs. 51.66).

Three months ended

NP N . N 30 September 30 September
Financial Highlights 2020 2019
Rupees in o/ .
_ (<00 © age

13,254,857 9,569,549 38.51%
Cost of sales 12,040,964 8,011,551 50.30%
Gross profit 1,213,893 1,557,998 | (22.09%
EBITDA 1,549,169 1,549,910 (0.06)%
Depreciation 308,293 293,989 4.87%
Finance cost 432,673 741,231 | (41.63)%
Other income 269,709 77,892 246.26%
Profit before tax 788,338 498,617 58.10%
Profit after tax 519,550 386,189 34.53%
EPS-Rupees 17.32 12.87 34.53%
Corporate Governance
Composition of Board is as follows;
1. Total number of directors are nine as per the following:

a. Male: Eight
b. Female: One
2. The composition of Board is as follows:
a. Independent Directors 3
b. Non-Executive Directors 3

c.  Executive Directors 3



% Fazal Cloth Mills Limited Three Months EndediSepl3012020)

3. Theboard has formed committees comprising of members given below:

Name of Committee

Name of Members and Chairman

Audit Committee

Mr. Babar Ali (Independent Director) Chairman
Mr. Sheikh Naseem Ahmed — Member

Mr. Fahd Mukhtar — Member

Human R

and R

Mr. Babar Ali (Independent Director) Chairman
Mr. Fahd Mukhtar — Member

Mr. Faisal Ahmed — Member

Management and Labor Relation

Directors' Remuneration

The Board of Directors has approved Directors' Remuneration Policy. The main features of the policy

are as follows:

a. The Company shall not pay remuneration to its non-executive directors including
independent directors except for meeting fee for attending Board and its Committees
meetings.

b. The Company will reimburse or incur expenses of travelling and accommodation of

Directors in relation to attending of Board and its Committees meetings.

c. The Directors' Remuneration Policy will be reviewed and approved by the Board of
Directors from time to time.

Future Outlook

Demand for manufactured products including textiles remains strong world over. Consumers are
spending less on travel and other services. The savings are being used to buy manufactured products.
This is good for the textile industry in Pakistan including your Company. Barring a major lockdown on
the same pattern as in March/April, chances of which appear less, we expect this trend to continue.
Your management expects sales to remain strong and profitability to be healthy during the current

financial year.

The relations between the workers and management remained cordial throughout the period. Your Directors wish to
thank all workers and staff members for their hard work.

Dated: November 27, 2020

e -

7

(Amir Naseem Sheikh)
DIRECTOR

For & on behalf of the Board

N

(Rehman Naseem)
Chief Executive Officer
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Fazal Cloth Mills Limited

Condensed Interim Unconsolidated Financial Information (Un-audited)
For the three months ended 30 September 2020
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Condensed Interim Unconsolidated Statement of Financial Position

(Un-audited) (Audited)
30 September 30 June
2020 2020
Note Rupees Rupees
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital 700,000,000 700,000,000
Issued, subscribed and paid-up capital 300,000,000 300,000,000
Capital reserves
- Others capital reserves 1,365,811,237 1,179,978.,846
- Revaluation surplus on property, plant
and equipment 8,620,655,459 8,748,727,025
Unappropriated profits - revenue reserve 11,056,588,090 10,613,449,839

21,343,054,786  20,842,155,710

Non-current liabilities

Long term financing - secured 5 10,570,265,933 10,835,680,457
Long term musharika - secured 6 2,529,166,667 2,622,916,667
Lease liability 7 71,582,573 71,173,118
Deferred liabilities:
- Staff retirement benefit 269,264,980 268,630,086
- Deferred taxation 3,244,399,749 3,106,579,895
- Deferred grant 22,714,535 16,981,576
16,707,394,437 16,921,961,799
Current liabilities
Current portion of non-current liabilities 8 1,798,435,912 888,634,241
Trade and other payables 9 4,744,147,716 3,321,848,058
Unclaimed dividend 13,748,422 13,748,423
Short term borrowings - secured 6,623,967,054 9,224,750,985
Accrued mark-up 295,108,693 451,749,186
13,475,407,797 13,900,730,893
Contingencies and commitments 10

51,525,857,020  51,664,848,402

The annexed notes from 1 to 22 form an integral part of these unconsolidated financial information.

Qws&\/ lé“\—' e B
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD)
CHIEF EXECUTIVE OFFICER DIRECTOR



% Fazal Cloth Mills Limited Three Months EndedSepi302020

As at 30 September 2020
(Un-audited) (Audlited)
30 September 30 June
2020 2020
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment 11 25,188,080,522 25,112,809,713
Long term investments 12 3,596,696,894 3,520,660,277
Long term loan and advances 13 3,831,592,174 3,263,701,707
Long term deposits 24,128,493 24,128,493
32,640,498,083  31,921,300,190

Current assets
Stores, spares and loose tools 687,600,583 644,609,994
Stock-in-trade 10,488,191,419 11,843,911,463
Trade debts 14 5,777,126,730 4,827,172,241
Loans and advances 1,036,417,741 1,176,505,729
Deposits, prepayments and

other receivables 352,643,557 445,172,969
Mark-up accrued 146,721,338 133,343,071
Short term investment 15 181,641,600 163,587,600
Tax refunds due from the Government - net 152,400,758 259,643,956
Cash and bank balances 16 62,615,211 249,601,189

18,885,358,937  19,743,548212

51,525,857,020  51,664,848,402

—
e
(MUHAMMAD AZAM)
CHIEF FINANCIAL OFFICER
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Condensed Interim Unconsolidated Statement of Profit or Loss (Un-Audited)
For the three months ended 30 September 2020

Sales - net

Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Other expenses

Other income
Profit from operations

Finance cost

Profit before taxation
Taxation

Profit after taxation

Earnings per share - basic and diluted

Three months

Three months

ended ended
30 September 30 September
2020 2019
Note Rupees Rupees
17 12,055,105,357 8,403,425,738
18 (10,855,171,586) (7,107,158,074)
1,199,933,771 1,296,267,664
(95,275,177) (89,611,135)
(78,112,952) (75,045,036)
(163,746,764) (151,010,973)
(337,134,893) (315,667,144)
132,738,269 97,174,424
995,537,147 1,077,774,944
(375,811,759) (637,315,182)
619,725,388 440,459,762
(239,806,837) (101,648,119)
379,918,551 338,811,643
12.66 11.29

The annexed notes from 1 to 22 form an integral part of these unconsolidated financial information.

@&@A\/ Jé"-\— e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Condensed Interim Unconsolidated Statement of Comprehensive Income (Un-Audited)
For the three months ended 30 September 2020

Three months  Three months

ended ended
30 Septemb 30 Septemb
2020 2019
Rupees Rupees
Profit after taxation 379,918,551 338,811,643
Other comprehensive income / (loss) - net of tax
Items that will never be reclassified to
statement of profit or loss:
Net change in fair value of
financial assets at FVOCI 185,832,391  (158,115,017)
Total comprehensive income (loss) for the period 565,750,942 180,696,626

The annexed notes from 1 to 22 form an integral part of these unconsolidated financial information.

\)wg&\/ Jé»"-\—' e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Condensed Interim Unconsolidated Statement of Changes in Equity (Un-Audited)
For the three months ended 30 September 2020

Balance as at 30 June 2019

Total ive income for the period:

Profit for three months ended 30 Septmber 2019
Other comprehensive (loss)! income

for three months ended 30 Septmber 2019

Surplus transferred to un-appropriated profit on
account of incremental depreciation charged
during the period - net of tax

Transfer from surplus on revaluation of fixed assets
on disposal - net of fax

Balance as at 30 September 2019

Total ive income for the period:

Profit for nine months ended 30 June 2020

Other comprehensive (loss)! income
for nine months ended 30 June 2019

Effect on deferred tax due
to change iin proration rate

Surplus transferred to un-appropriated profit on
account of incremental depreciation charged

during the year - net of tax

Transfer from surplus on revaluation of fixed asscts
on disposal - net of tax

Transactions with the owners of the Company :

Cash dividend @ Rs. 10.50 per ordinary
share for the year ended 30 June 2019

Balance as at 30 June 2020

Total comprehensive income for the period :
Profit for three months ended 30 Septmber 2020
Other comprehensive (loss)/ income

for three months ended 30 Septmber 2020
Effect on deferred tax due

to change in tax rate and proration rate
Surplus transferred to un-appropriated profit on
account of incremental depreciation charged

during the period - net of tax

Balance as at 30 September 2020

‘The annexed notes from 1 to 22 form an integral part of these unconsolidated financial information.

NN

(REHMAN NASEEM)

Capital reserves Revenue reserve
Caital Revaluation
Share capital Share d“” i Fair value surplus on Un-appropriated Total
premium redempion reserve property, plant profits
reserve !
and equipment
............................................ RUPees - <-=mmm-emees-siiiiiiiiiiiiioiiiioooos
300000000 77616000 175000000 1120927815 9,038,995462 10217558059 20,930,097,336
B . . B B 338,811,643 338811,643
. . - (158,115,017) - - (158,115,017)
E B - (138,115,017) B 338811643 180,696,626
- - - - (67.588,668) 67,588,668 -
(4,826,162) 4,826,162 -
300,000.000 77616000 175,000,000 962812198 8966,580,633 10,628,784.531__ 21,110,793,962
B B B B B 61,906,082 61,006,082
- - - (35,449,952) - 25,884,353 (9,565,599
B B B (35.449,052) B 87,790,435 52,340483
- - - - (5978,735) - (5.978,735)
- - - - (211,373,297) 211,373,207 -
- - - - (501.575) 501,575 -
(315,000,000) (315,000,000)
300,000,000 77,616,000 175,000,000 917362846 8.748,127,005 10613449839 20,842,155,710
- - - - - 379,918,551 379918551
- - - 185,832,391 - - 185,832,391
B B B 185,832,391 B 379,918,551 565,750,942
(64,851,866) (64.851,866)
- (63,219,700) 63,219,700 -
300000000 77616000 175000000 1113195237 _ 8,620,655459 11,056,588,090 __ 21,343,054,786
g—i_, —n sl S —
(SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)

CHIEF EXECUTIVE OFFICER DIRECTOR

CHIEF FINANCIAL OFFICER
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Condensed Interim Unconsolidated Statement of Cash Flows (Un-Audited)
For the three months ended 30 September 2020

Three months Three months
ended ended
30 September 30 September
2020 2019
Rupees Rupees
Cash flows from operating activities
Profit before taxation 619,725,388 440,459,762
Adjustments for:
Depreciation on property, plant and equipment 269,025,765 253,949,838
Unrealized loss / (gain) on re-measurement of short term investment (18,054,000) 39,406,049
Fair value loss on long term investment 109,795,774 -
Provision for gratuity 30,356,568 35,646,105
Provision for infrastructure cess 16,979,649 17,880,314
Provision for workers' profit participation fund 39,931,663 23,391,128
Provision for workers' welfare fund 11,763,606 3,971,672
(Gain) / Loss on disposal of property, plant and equipment (515,482) 10,055,515
Finance income (54,669,734) (95,273,568)
Finance cost 375,811,759 637,315,182
Cash generated from operations before working capital changes 1,400,150,956 1,366,801,997
Effect on cash flows due to working capital changes
(Increase) / decrease in current assets:
Stores, spares and loose tools (42,990,589) 1,597,515
Stock-in-trade 1,355,720,044 352,622,406
Trade debts (949,954,489) 472,713,602
Loans and advances 140,087,988 266,565,399
Deposits, prepayments and other receivables 92,529,412 (10,290,566)
Sales tax refund bonds - (291,382,274)

595,392,366 791,826,082

Increase / (decrease) in current liabilities:

Trade and other payables 1,353,624,740 160,555,389
Cash generated from operations 3,349,168,062 2,319,183,468
Gratuity paid to employees (29,721,674) (18,126,727)
Taxes paid - net (59,595,652) 205,303,589
(89,317,326) 187,176,862
Net cash generated from operating activities 3,259,850,736 2,506,360,331
Cash flows from investing activities
Fixed capital expenditure (345,314,792)|| (1,400,050,753)
Proceeds from sale of property, plant and equipment 1,533,700 2,478,200
Long term loan and advances to associates (526,599,000) (140,765,448)
Long term deposits = (62,000)
Net cash used in investing activities (870,380,092)  (1,538,400,001)
Cash flows from financing activities
Long term financing obtained 635,765,880 1,667,762,035
Long term financing repaid (79,395,774) (429,987,345)
Long term musharika obtained - 500,000,000
Long term musharika repaid - (108,750,000)
Short term borrowings - net (2,600,783,931)|| (2,054,773,873)
Lease rentals paid (2,196,150) -
Finance cost paid - net (529,846,647) (546,775,343)
Net cash used in financing activities (2,576,456,622) (972,524,526)
Net increase in cash and cash equivalents (186,985,978) (4,564,196)
Cash and cash equivalents at beginning of the period 249,601,189 160,566,500
Cash and cash equivalents at end of the period 62,615,211 156,002,304

The annexed notes from 1 to 22 form an integral part of these unconsolidated financial information.

ng&\/ lé"-\— e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Notes to the Condensed Interim Unconsolidated Financial Information (Un-audited)
For the three months ended 30 September 2020

1 Reporting entity

Fazal Cloth Mills Limited ("the Company") was incorporated in Pakistan in 1966 as a Public Limited Company under the
Companies Act, 1913 (now the Companies Act, 2017). The shares of the Company are quoted on Pakistan Stock Exchange
('PSX"). The registered office of the Company is situated at 69/7, Abid Majeed Road, Survey No. 248/7, Lahore Cantt,
Lahore. The Company is principally engaged in manufacture and sale of yarn and fabric. The manufacturing facilities and
ware houses are located at Fazal Nagar, Jhang Road, Muzaffargarh and Qadirpur Rawan Bypass, Khanewal Road, Multan in
the province of Punjab.

2 Basis of preparation
2.1 Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accouting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

‘Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34 or IFAS, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 Basis of Accounting

2.2.1  This condensed interim unconsolidated financial information comprises the condensed interim unconsolidated
statement of financial position of the Company as at 30 September 2020 and the related condensed interim
unconsolidated statement of profit or loss, statement of comprehensive income, statement of cash flows and
statement of changes in equity together with the notes forming part thereof.

2.2.2  This condensed interim financial information does not include all of the information required for full annual
financial statements and should be read in conjunction with the annual financial statements for the year ended 30
June 2020.

2.2.3  Comaparitive unconsolidated statement of financial position numbers are extracted from the annual audited
unconsolidated financial statements of the Company for the year ended 30 June 2020, whereas comparitive
condensed interim unconsolidated statement of profit or loss, condensed interim unconsolidated statement of
comprehensive income, statement of cash flows and statement of changes in equity are stated from unaudited
condensed interim financial information of the Company for the three months period ended 30 September 2019.

2.2.4  These condensed interim unconsolidated financial information are the separate financial statements of the Company
in which investments in subsidiary are accounted for on the basis of direct equity interest rather than on the basis of
reported results and net assets of the investee. Condensed interim consolidated financial information of the Group
is prepared and presented separately.

3 Estimates and judgments

3.1 The preparation of condensed interim unconsolidated financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates.

3.2 Estimates and judgments made by the management in the preparation of this condensed interim unconsolidated
financial information are the same as those that were applied to the unconsolidated annual financial statements of
the Company for the year ended 30 June 2020.

4 S of i y in i lici
4.1 The accounting policies and the methods of computation adopted in the preparation of this condensed interim

unconsolidated financial statements are same as those applied in the preparation of the unconsolidated annual
financial statements for the year ended 30 June 2020.



Three Months Ended!SepB082020)

ited

Fazal Cloth Mills Li

Ao
;}mﬁ
(5

£99°916°CC9'T

L99°991°6TS°T

(999°9tL°69T)

E€EE°€99°T68°T

(999°96+°€9¢€) 8

(L99°985°892)
000°000°000° T
000°0ST191°C

EEE°€99°T68°T

EEE°€99°T68°T

soodny soadnyy 210N
0zoz 0z0z
oung og 42quardas 0§
) »

088°S9L’SE9

“Kuedwio) o JO S1030011p Buniosuods soojuEINS [puosIod pue Auedwo )

2%00°1 +

oy Jo sy1osse poxy aiming pue juasald [[B UO UOI[IW OS [€L°] "S¥ JO 28850/ /e3IeY) Nssed Leg JUIOf I1S| dodry syuon ol | zrziies Lt
(o181 poxYy) _
-Kuedwoy oY) Jo si010011p Furiosuods sovueing [euosiod pue Auedwoy| | %0S1 + 21 S| | 081°850°Z61
oy jo siosse paxy aimny pue juasaid e uo uOIIW £[6T S JO 2FeSuoN/eSIeyD nssed LIed JUIOf IS| 00S T &
o
AOLD SWUON 9| | LP6°6Z8°F _
(9181 paxy)
%SL0 +e1dds| | €€T°89V 61
“Kuedwo) oy Jo s1010011p Suniosuods sodueins [euosiod pue Auedwoy
o) Jo siosse poxy aiming pue juasaid [[B UO UOIH[IW €90t S JO 2FeSUON/PTIRYD Nssed Lied UIof IS| ‘011 PaxXy 2%0S 1| | SSL96+°89T

%00°1 +
RMOLI SYIUOIN 9

€IS IB0°EEL

dn Spae Jo ey

--soodny--

sanI[Iqel] JuLLNS 19pun padnois uontod JuaLnd 1SS
soureq Sursor>

1804 / porrad oy BuLmp opew spuowAedoy

100K / pouad oy Sunnp poure1qo ueo|

soue[eq Sutuado

Ppaansos - eLEYSNW W) Fuory

Sousuy waoy
P Nueg LENSY

AALT S, d€S 1opun 9ouULUY WLID]

AA1T / 9ouBUY WIS
qufung jo >jueg sy

AAIT S, dES I9pun 2dULUY ULID,

souruyoy soSeA 79 AIP[ES S,JES / 90URUY ULIDL

AALT / PouBUY WIS
Py yuey pamv,

wnuuy tog J—

adpudy

LSY°089°S€8°0T

€€6°S9T0LS 0L

WEO0'8L6 109) (€ZELIBFOP 1) 8

168590V 11

9ST'EBO°SLG IL

(L9S°6ET98T 1)

L11°168°0€)
€1L°T8°900°€
T9'€98°059°6

(PLL'S6E°6L)
(8SH°9£8°TS)

088°S9L'SE9 s
809°6PS ILYIL

soadnyy soadmy 210N
0zoz 0z0z
oung og 42quardas 0§
) »

:$3UBq [FUONUSAUOS WOy porad oy SuLnp pa[ieae sooueuy Suneaq dnspeN -

sanifIqer| yJuaumd 1opun padnois uoniod yuaund :ssa|

soueeq Sursoly
1004 / porrod oy BuLmp spew spuowAedoy
JueIS parLIoJop 1SS

180k / poriad oy SuLNp paUILIqO UBO]
soueleq Sutuado

P24n>as - IupUeUy WId) Suo

17



?}\Eﬂé Fazal Cloth Mills Limited Three Months 20, 2020

(Un-audited) (Audited)
30 September 30 June
2020 2020
Note Rupees Rupees
7 Lease liability
Opening Balance 71,173,118 -
Effect of initial application of IFRS-16 - 68,922,967
Increase / (Decrease) during the period 409,455 2,250,151
Closing Balance 71,582,573 71,173,118
8 Current portion of non-current liabilities
Long term financing - secured 1,404,817,323 604,978,034
Long term musharika - secured 363,496,666 269,746,666
Deferred grant 30,121,923 13,909,541
1,798,435,912 888,634,241
9 Trade and other payables
Trade creditors 793,007,208 490,794,165
Accrued liabilities 1,118,726,288 1,069,140,306
Contract liabilities 268,335,473 299,531,400
Due to associated undertakings 9.1 594,011,659 314,504,221
Bills payable 1,310,296,984 557,272,334
Tax deducted at source 9,721,464 9,231,910
Infrastructure cess 501,420,016 484,440,367
‘Workers' profit participation fund 91,570,675 51,639,012
Workers' welfare fund 57,057,949 45,294,343

4,744,147,716 3,321,848,058

9.1 Due to associated undertakings

Ahmed Fine Textile Mills Limited 494,517,000 246,420,298
Hussain Ginneries Limited 12,000,970 12,012,520
Fazal weaving Mills Limited 37,589,253 32,225,080
Fatima Energy Limited 34,108,516 21,957,598
Reliance Weaving Mills Limited 13,780,798 -
Fatima Fertilizer Company Limited 1,765,621 1,765,621
Fazal Farm (Private) Limited - 54,103
Fazal-ur-Rehman Foundation 209,000 28,500
Pakarab Fertilizer Limited 40,501 40,501

594,011,659 314,504,221

10 Conti ies and itments

10.1  Contingencies

10.1.1 There has been no change in the status of contingencies since the annual audited financial statements as at 30 June
2020.

10.1.2 Export documents negotiated with banks under Foreign Bill Purchase ("FBP") facility aggregating to Nil (30 June
2020: USD 2.81 million).

(U Tivod) (Audited)
30 September 30 June
2020 2020
102  Commitments Rupees Rupees
10.2.1 Guarantees issued by various commercial banks, in respect of
financial and operational obligations of the Company, to various
institutions and corporate bodies. 984,554,700 979,554,700
10.2.2 Commitments against irrevocable
letters of credit:
- capital expenditure 91,826,784 324,053,382
- raw material and stores and spares 952,257,220 1,195,456,542

1,044,084,004 1,519,509,924

10.2.3 Commitments in respect of foreign exchange
forward contracts:

332,880,000 506,250,000
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11 Property, plant and equipment

Operating property, plant and equipment
Right of use Asset
Capital work-in-progress

1.1

11.2

11.3

Opening net book value

Additions during the period / year:
Freehold land
Factory building on free hold land
Non-factory building on free hold land
Plant and machinery
Electric fittings and installations
Sui gas installations
Tools, laboratory equipment and arms
Fire extinguishing equipments and scales
Office equipment
Furniture and fixtures
Vehicles

Addition on revaluation surplus

Carrying value of assets disposed off during
the period / year

Depreciation charge for the period / year

Closing net book value
Right of use Asset

Opening net book value

Effect of initial application of IFRS-16
Depreciation charge for the period
Closing net book value

The detail of capital work-in-progress is as follows:

Factory building on firee hold land
Material and expenses
Advance payments

Non-factory building on free hold land
Material and expenses
Advance payments

Plant and machinery
Cost and expenses
Advance payments
Letters of credit

Electric fittings and Installations - Cost and advance payments
Tools, laboratory equipment and arms - Cost and expenses
Office equipment - Cost and expenses

Furniture and fixtures - Cost and expenses

Vehicles - Cost and advance payments

Note

11.1
11.2
11.3

Three Months 30, 2020

(Un-audited) (Audited)
30 September 30 June
2020 2020
Rupees Rupees
24,512,624,608 24,747,588,650
61,743,492 63,179,387
613,712,422 302,041,676
25,188,080,522 25,112,809,713
24,747,588,650  23,518,103,577
2,665,000 -
8,070,699 253,665,246
583,109 71,122,090
13,761,145 1,860,838,974
- 95,166,584
492,400 359,550
257,343 2,363,859
631,922 1,657,970
2,939,344 12,226,312
139,214 1,155,937
4,103,870 18,588,672
33,644,046 2,317,145,194
(1,018,218) (14,506,394)
(267,589,870)  (1,073,153,727)
24,512,624,608 24,747,588,650
63,179,387 .
- 68,922,967
(1,435,895) (5,743,580)
61,743,492 63,179,387
23,974,671 | | 22,477,370 |
17,558,401 14,617,445
41,533,072 37,094,815
40,603,849 40,850,055
4,513,392 | | -
45,117,241 40,850,055
71,997,201 7,636,595
32,963,977 38,634,615
301,204,243 171,883,925
406,165,421 218,155,135
5,217,482 993,019
385,600 385,600
965,336 798,778
156,567 128,287
9,817,537 3,635,987
613,712,422 302,041,676




% Fazal Cloth Mills Limited Three Months EndediSep30/2020)

(Un-audited) (Audited)
30 September 30 June
2020 2020
Note Rupees Rupees
12 Long term investments

Investments in related parties:
At fair value through OCI
Fatima Fertilizer Company Limited - quoted 1,869,662,840 1,683,830,449
Fatima Energy Limited - unquoted 1,388,406,000 1,498,201,774
Multan Real Estate (Private) Limited 33,358,054 33,358,054

3,291,426,894 3,215,390,277
Subsidiary company - at cost

Fazal Weaving Mills Limited 250,000,000 250,000,000

Associated companies - at cost

Fatima Transmission Company Limited - unquoted 55,200,600 55,200,600
Fatima Electric Company Limited - unquoted 70,000 70,000
55,270,000 55,270,000

3,596,696,894 3,520,660,277

13 Long term loan and advances

Long term loan to subsidiary
Fazal Weaving Mills Limited 13.1 530,000,000 530,000,000

Long term advances to associates

Fatima Energy Limited 13.2 3,184,368,981 2,635,370,514
Pak Arab Energy Limited 25,904,160 25,904,160
Fatima Transmission Company Limited 91,319,033 72,427,033

13.3 3,301,592,174  2,733,701,707

3,831,592,174 3,263,701,707

13.1 These represents loans disbursed to meet the working capital requirements, operational / capital nature
needs thereof. It carries mark-up at weighted average borrowing cost of the Company.

(Un-audited) (Audited)
30 September 30 June
2020 2020
Rupees Rupees
13.2 Fatima Energy Limited
Long term advance to associates 3,005,615,522 2,497,908,522
Mark-up accrued (interest free) 178,753,459 137,461,992
Balance as at 3,184,368,981 2,635,370,514

13.3 Provisions of section 199 of the Companies Act, 2017 have been fully complied with in respect of
advances to associated companies.



% Fazal Cloth Mills Limited Three Months EndediSep30/2020)

(Un-audited) (Audited)
30 September 30 June
2020 2019
14 Trade debts Note Rupees Rupees
Export debtors - secured against letters of credit:
Considered good 1,445,624,402 1,737,407,751
Local debtors - unsecured
Related Parties - considered good 14.1 700,538,578 235,786,179
Others - considered good 3,630,963,750 2,853,978,311
Others - considered doubtful 38,383,303 38,383,303

4,369,885,631 3,128,147,793

Provision for doubtful balances (38,383,303) (38,383,303)
4,331,502,328 3,089,764,490

5,777,126,730 4,827,172,241

14.1 These include due from following associated undertakings on account of trading activities.

(Un-audited) (Audited)
30 September 30 June
2020 2020
Rupees Rupees
Reliance Weaving Mills Limited - 6,165,835
Fazal Rehman Fabrics Limited 700,538,578 229,620,344

700,538,578 235,786,179

15 Short term investment

At fair value through statement of profit or loss

Investment in related party:

Fatima Fertilizer Company Limited - quoted
6,120,000 (30 June 2020 : 6,120,000) fully paid ordinary
shares of Rs. 10 each having market value of Rs. 29.68 per
share (30 June 2020 : Rs. 26.73 per share)
Unrealized fair value gain / (loss) on re-measurement
of investment 18,054,000 (19,094,400)
181,641,600 163,587,600

163,587,600 182,682,000

16 Cash and bank balances

Cash in hand 12,432,074 12,567,362
Cash at banks
- Current accounts 49,160,641 236,983,694
- Saving accounts 1,022,496 50,133

50,183,137 237,033,827
62,615,211 249,601,189
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Three Months 30, 2020

Three months

Three months

ended ended
30 September 30 September
2020 2019
Note Rupees Rupees
17 Sales - net
Gross sales
Local 10,874,171,073 4,936,963,517
Direct export 2,117,584,204 2,519,620,776
Indirect export 17.1 694,109,060 955,009,438
13,685,864,337 8,411,593,731
Sales tax
Local sales (1,630,758,980) (8,167,993)

12,055,105.357

8.403,425.738

17.1 It includes sales made to direct exporters against Standard Purchase Order (SPOs) amounting
to Rs. Nil (30 September 2019: Rs 549.55 million) and Duty and Tax Remission for Exports
("DTRE") to a related party under S.R.O 185(I)/ 2001 dated 21 March 2001, amounting to Rs.

694.11 million (30 September 2019: Rs. 405.46 million).

Three months

Three months

ended ended
30 September 30 September
2020 2019
Rupees Rupees
18 Cost of sales
Raw and packing materials
consumed 6,275,269,547 5,746,004,356
Manufacturing costs 1,938,055,679 1,843,798,853
8,213,325,226 7,589,803,209
Opening stock of work-
in-process 382,761,015 358,479,339
Closing stock of work-
in-process (378,424,488) (362,265,331)
Cost of goods manufactured 8,217,661,753 7,586,017,217
Opening stock of finished
goods 4,311,044,636 1,714,623,220
Finished goods purchased 511,779,755 899,611,637
13,040,486,144 10,200,252,074
Closing stock of finished
goods (2,328,988,371)  (3,098,426,374)
Cost of raw material sold 143,673,813 5,332,374
10,855,171,586 7,107,158,074
lé"-\— e Fadd \333%&\/ PSS <y
(SHEIKH NASEEM AHMAD) (REHMAN NASEEM) (MUHAMMAD AZAM)
CHAIRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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% Fazal Cloth Mills Limited Three Months EndediSepi30/2020

20 Related party transactions

The related parties comprise of associated companies, directors of the Company and entities under common
directorship, key management personnel and post employment retirement plan. The company in the normal
course of business carries out various transactions with various ralated parties. Detail of such transactions
are as follows:

Three months Three months
ended ended
30 Septemb 30 September
2020 2019
Rupees Rupees
Subsidiary Company
Sale of goods and services 11,700 57,777,759
Purchase of goods and services 495,595,873 576,657,955
Payments against purchase of goods and services - net 492,000,000 144,226,178
Interest income on subordinated loan 11,172,863 19,356,906
Associated Companies
Long term advances to associates 526,599,000 140,765,448
Purchase of goods and services 506,866,991 378,290,944
Sale of goods and services 1,315,087,566 809,137,942
Receipts against sale of goods and services- Net 613,560,291 411,318,004
Reimbersable expenses 3,870,651 -
Interest accrued on long term advances to associates 43,496,871 75,916,662

21 Date of authorization for issue

This condensed interim unconsolidated financial information was authorized for issue by the Board of
Directors on 27 November 2020.

22 General

Figures in the financial statements have been rounded-off to the nearest rupee.

ng&\/ Jé»"-\—' e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Fazal Cloth Mills Limited (The Group)

Condensed Interim Consolidated Financial Information (Un-audited)
For the three months ended 30 September 2020



Condensed Interim Consolidated Statement of Financial Position

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

Issued, subscribed and paid-up capital

Capital reserves

- Others capital reserves
- Revaluation surplus on property, plant
and equipment
Unappropriated profits - revenue reserve

Non-current liabilities

Long term financing - secured
Long term musharika - secured

Lease liability

Deferred liabilities:
- Staff retirement benefit
- Deferred taxation

- Deferred grant

Current liabilities

Current portion of non-current liabilities
Trade and other payables

Unclaimed dividend

Short term borrowings - secured

Accrued mark-up

Contingencies and commitments

Note

10

(Un-audited) (Audited)
30 September 30 June
2020 2020
Rupees Rupees
700,000,000 700,000,000
300,000,000 300,000,000
1,365,811,237  1,179,978,846
9,103,810,039 9,243,287,786
11,140,200,583  10,551,674,934
21,909,821,859  21,274,941,566

11,339,403,378

11,632,970,065

2,532,801,424 || 2,627,600,636
71,582,573 71,173,118
293,301,505 291,766,604
3,282,533,634 || 3,125,765,394
26,021,535 19,534,423
17,545,644,049  17,768,810,240
2,005,932,635 || 1,010,564,898
5,350,126,346 || 3.,668,520,905
13,748,422 13,748,423
8,579,184,609 || 11,537,224,.217
349,471,388 517,191,250
16,298,463,400  16,747,249,693
55,753,929,308  55,791,001,499

The annexed notes from 1 to 23 form an integral part of these consolidated financial information.

N

(REHMAN NASEEM)
CHIEF EXECUTIVE OFFICER

Iy

o Bl

(SHEIKH NASEEM AHMAD)
DIRECTOR
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As at 30 September 2020
Note
ASSETS
Non-current assets
Property, plant and equipment 11
Long term investments 12
Long term advances to associates 13
Long term deposits
Current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts 14
Loans and advances
Deposits, prepayments and
other receivables
Mark-up accrued
Short term investment 15

Tax refunds due from the Government - net
Cash and bank balances

16

(Un-audited) (Audited)
30 September 30 June
2020 2020
Rupees Rupees

28,234,905,183  28,196,702,854
3,317,494,422 3,012,163,185
3,301,592,174 2,733,701,707
24,128,493 24,128,493

34,878,120,272  33,966,696,239

793,737,778 699,438,449
12,618,469,495 || 14,503,842,642
6,342,112,025 5,145,580,847
230,631,186 204,530,174
366,872,040 465,434,760
31,544,060 29,338,656
181,641,600 163,587,600
162,576,574 313,703,112
148,224,278 298,849,020

20,875,809,036  21,824,305,260

55,753,929,308  55,791,001,499

—
e
(MUHAMMAD AZAM)
CHIEF FINANCIAL OFFICER
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Condensed Interim Consolidated Statement of Profit or Loss (Un-Audited)
For the three months ended 30 September 2020

Three months

Three months

ended ended
30 September 30 September
2020 2019
Note Rupees Rupees

Sales - net 17 13,254,857,867 9,569,549,192
Cost of sales 18 (12,040,964,379)  (8,011,551,118)
Gross profit 1,213,893,488 1,557,998,074
Selling and distribution expenses (101,774,101) (101,327,394)
Administrative expenses (87,002,124) (84,606,265)
Other expenses (53,950,990) (194,035,718)

(242,727,215) (379,969,377)
Other income 269,709,400 77,892,379
Profit from operations 1,240,875,673 1,255,921,076
Share of loss from associates (19,865,140) (16,072,805)
Finance cost (432,672,828) (741,231,573)
Profit before taxation 788,337,705 498,616,698
Taxation (268,787,700) (112,427,647)
Profit after taxation 519,550,005 386,189,051
Earnings per share - basic and diluted 17.32 12.87

The annexed notes from 1 to 23 form an integral part of these consolidated financial information.

@&@A\/ Jé"-\— e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Condensed Interim Consolidated Statement of Comprehensive Income (Un-Audited)
For the three months ended 30 September 2020

Three months  Three months

ended ended
30 Septemb 30 Septemb,
2020 2019
Rupees Rupees
Profit after taxation 519,550,005 386,189,051
Other comprehensive income (Loss) - net of tax
Items that will never be reclassified to
statement of profit or loss:
Net change in fair value of
financial assets at FVOCI 185,832,391  (158,115,017)
Total comprehensive income (Loss) for the period 705,382,396 228,074,034

The annexed notes from 1 to 23 form an integral part of these consolidated financial information.

\}wg&\/ Jé»"-\—' e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Condensed Interim Consolidated Statement of Changes in Equity (Un-Audited)
For the three months ended 30 September 2020

Capital reserves

Revenue reserve

Balance as at 30 June 2019

Total comprehensive income for the period:

Profit for three months ended 30 September 2019

Other comprehensive (loss)! income
for three months ended 30 September 2019

Surplus transferred to un-appropriated profit on
account of incremental depreciation charged
during the period - net of tax

Transfer from surplus on revaluation of fixed assets
on disposal - net of tax

Balance as at 30 September 2019

Total comprehensive income for the period:

Profit for nine months ended 30 June 2020

Other comprehensive (loss)! income
for nine months ended 30 June 2020

Effect on deferred tax due to change in
proration rate

Surplus transferred to un-appropriated profit on
account of incremental depreciation charged

during the year - net of tax

Transfer from surplus on revaluation of fixed assets
on disposal - net of tax

Transactions with the owners of the Group :

Cash dividend @ Rs. 10.50 per ordinary
share for the year ended 30 June 2019

Balance as at 30 June 2020

Total comprehensive income for the period :

Profit for three months ended 30 September 2020

Other comprehensive (loss)! income
for three months ended 30 September 2020

Effect on deferred tax due to change in
proration rate

Surplus transferred to un-appropriated profit on
account of incremental depreciation charged
during the period - net of tax

Transfer from surplus on revaluation of fixed assets
on disposal - net of rax

Balance as at 30 September 2020

The annexed notes from 1 to 23 form an integral part of these consolidated financial information.

NN

(REHMAN NASEEM)
CHIEF EXECUTIVE OFFICER

DIRECTOR

Canital Revaluation
Share capital ’ Pl Fair value surpluson  Un-appropriated Total
Share premium  redemption
reserve property, plant profits
reserve "
and equipment
------------------------------------------- RUPCES === --==-mmmmomssoisioiiiiiiiiioiioiioos
300,000,000 77616000 175000000 1120927815 9558609807 10476717528 21708871150
N 3 - . B 386,189,051 386,189,051
- - - (158,115,017) - - (158,115,017)
B B , (158,115,017) B 386,189,051 228,074,034
B . . . (73,740,300 73,740,300 -
4,826,162) 4826162 -
300,000,000 77,616,000 175,000,000 962,812,798 0480043345 __ T0041A4T3.041 _ 21036945,184
" N . . B (330408569 (330,408,568)
- - - (35.449.952) - 25354285 (10095.667)
B B , (35,49,952) B (305.054.283)  (340,50423)
- - E E (6499.383) - (6499,383)
. . . . (220,754,601 220,754,601 -
. . . E (501,575) 501,575 -
5 . . . - (315,000000) (315,000,000
300,000,000 77616000 175000000 927362846 9.243287,786 __ 10551,674934 21274941566
B B B B B 519,550,005 519,550,005
- - - 185,832,391 - - 185832391
B B B 185832391 B 519,550,005 705,382,396
(70,502,103) (70,502,103)
. (68975,644) 68975,644 .
300,000,000 77616000 175000000 _ L113,195237 _ 9103810039 IL140200583 _ 21909,821,859
g—i_, —n sl S —
(SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM

CHIEF FINANCIAL OFFICER
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Condensed Interim Consolidated Statement of Cash Flows (Un-Audited)
For the three months ended 30 September 2020

Three months Three months
ended ended
30 September 30 September
2020 2019
Rupees Rupees
Cash flows from operating activities
Profit before taxation 788,337,705 498,616,698
Adjustments for:
Depreciation on property, plant and equipment 308,293,133 293,989,153
Amortization on intagible assets - -
Unrealized loss/(gain) on re-measurement of short term investment (18,054,000) 46,621,365
Fair value gain on long term investment (139,363,986) -
Provision for gratuity 35,049,351 40,247,178
Provision for infrastructure cess 16,979,649 17,880,315
Provision for workers' profit participation fund 39,931,663 27,340,825
Provision for workers' welfare fund 11,763,606 4,786,172
Loss on disposal of property, plant and equipment (573,443) 10,055,515
Share of loss from associates 19,865,140 16,072,805
Finance income (43,496,871) (75,916,662)
Finance cost 432,672,828 741,231,573
Cash generated from operations before working capital changes 1,451,404,775 1,620,924,937
Effect on cash flows due to working capital changes
(Increase) / decrease in current assets:
Stores, spares and loose tools (94,299,329) 11,940,283
Stock-in-trade 1,885,373,147 1,004,466,849
Trade debts (1,196,531,178) 821,984,107
Loans and advances (26,101,012), (22,677,251)
Deposits, prepayments and other receivables 98,562,720 (2,530,672)
Sales tax refund bonds - (388,353,206)

667,004,348 1,424,830,110
Increase / (decrease) in current liabilities:

Trade and other payables 1,612,930,523 65,725,562
Cash generated from operations 3,731,339,646 3,111,480,609

Gratuity paid to employees (33,514,450), (21,014,860)

Taxes paid - net (31,395,024) 390,894,132

(64,909,474) 369,879,272
Net cash generated from operating activities 3,666,430,172 3,481,359,881
Cash flows from investing activities

Fixed capital expenditure (347,675,720)|| (1,408,087,359)

Proceeds from sale of property, plant and equipment 1,753,700 2,478,200

Long term loan and advances to associates (526,599,000) (140,765,448)

Long term deposits - (62,000)
Net cash used in investing activities (872,521,020)  (1,546,436,607)
Cash flows from financing activities

Long term financing obtained 692,884,723 1,667,762,035

Long term financing repaid (79,395,774), (531,782,255)

Long term musharika obtained - 500,000,000

Long term musharika repaid - (109,799,213)

Short term borrowings - net (2,958,039,608)|| (2,783,613,066)

Lease rentals paid (2,196,150)

Finance cost paid - net (597,787,085) (655,805,550)
Net cash generated from financing activities (2,944,533,894)  (1,913,238,049)
Net cash generated from / (used in) financing activities (150,624,742) 21,685,225
Cash and cash equivalents at beginning of the period 298,849,020 199,476,038
Cash and cash equivalents at end of the period 148,224,278 221,161,263

The annexed notes from 1 to 23 form an integral part of these consolidated financial information.

ng&\/ lé"-\— e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Notes to the Condensed Interim Consolidated Financial Information (Un-audited)
For the three months ended 30 September 2020

1 Reporting entity
The Group comprises of :

- Fazal Cloth Mills Limited ("the Holding Company"); and
- Fazal Weaving Mills Limited ("the Subsidiary Company").

Associates having significant influence:

- Fatima Transmission Company Limited
- Fatima Electric Company Limited

1.1 Fazal Cloth Mills Limited ("the Holding Company") was incorporated in Pakistan in 1966 as a Public
Limited Company under the Companies Act, 1913 (now the Companies Act, 2017). The shares of the
Company are quoted on Pakistan Stock Exchange ('PSX'). The registered office of the Company is
situated at 69/7, Abid Majeed Road, Survey No. 248/7, Lahore Cantt, Lahore. The Company is
principally engaged in manufacture and sale of yarn and fabric. The manufacturing facilities and ware
houses are located at Fazal Nagar, Jhang Road, Muzaffargarh and Qadirpur Rawan Bypass, Khanewal
Road, Multan in the province of Punjab.

1.2 The Subsidiary Company was incorporated in Pakistan in 1989 as a public limited company under the
Repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The registered office of the
Subsidiary Company is situated at 69/7, Abid Majeed Road, Survey No. 248/7, Lahore Cantt, Lahore.
The Subsidiary Company is engaged in the manufacture and sale of yarn. The manufacturing facility of
the Subsidiary Company is located at Mauza Khairabad Qadir Pur Rawan By Pass, Khanewal Road,
Multan in the province of Punjab. The Subsidiary Company commenced its commercial production on
April 01, 2014.

2 Basis of preparation
2.1 Statement of Compliance

These condensed interim consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accouting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34 or IFAS, the provisions of and directives issued under the Companies Act, 2017
have been followed.

2.2 Basis of Accounting

2.2.1 This condensed interim consolidated financial information comprises the condensed interim
consolidated statement of financial position of the Group as at 30 September 2020 and the related
condensed interim consolidated statement of profit or loss, consolidated statement of comprehensive
income, consolidated statement of cash flows and consolidated statement of changes in equity together
with the notes forming part thereof.

2.2.2  This condensed interim consolidated financial information does not include all of the information
required for full annual consolidated financial statements and should be read in conjunction with the
annual consolidated financial statements for the year ended 30 June 2020.
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2.2.3  Comaparitive consolidated statement of financial position numbers are extracted from the annual
audited consolidated financial statements of the Group for the year ended 30 June 2020, whereas
comparitive condensed interim consolidated statement of profit or loss , condensed interim consolidated
statement of comprehensive income, consolidated statement of cash flows and consolidated statement of
changes in equity are stated from unaudited condensed interim consolidated financial information of the
Group for the three months period ended 30 September 2019.

3 Estimates and judgments

3.1 The preparation of condensed interim consolidated financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

32 Estimates and judgments made by the management in the preparation of this condensed interim
consolidated financial information are the same as those that were applied to the consolidated annual
financial statements of the Group for the year ended 30 June 2020.

4 S of it y in ing pol

4.1 The accounting policies and the methods of computation adopted in the preparation of this condensed interim
consolidated financial statements are same as those applied in the preparation of the consolidated annual
financial statements for the year ended 30 June 2020.
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(U Jivod) Audited)
30 September 30 June
2020 2020
Note Rupees Rupees
7 Lease liability
Opening Balance 71,173,118 -
Effect of initial application of IFRS-16 - 68,922,967
Increase / (Decrease) during the period 409,455 2,250,151
Closing Balance 71,582,573 71,173,118
8  Current portion of non-current liabilities
Long term financing - secured 1,606,358,466 724,305,551
Long term musharika - secured 365,057,991 270,258,778
Deferred grant 34,516,178 16,000,569
8.1 2,005,932,635 1,010,564,898
9  Trade and other payables
Trade creditors 929,287,643 556,632,651
Accrued liabilities 1,336,400,568 1,295,814,335
Contract liabilities 271,169,984 308,136,434
Due to associated undertakings 9.1 593,331,344 282,279,141
Bills payable 1,481,890,890 557,681,391
Tax deducted at source 11,446,433 10,052,389
Infrastructure cess 573,777,676 556,798,026
Workers' profit participation fund 91,570,676 51,639,012
Workers' welfare fund 60,951,439 49,187,833
Loan from Director 299,693 299,693

5,350,126,346 3,668,520,905

9.1 Due to associated undertakings

Ahmed Fine Textile Mills Limited 494,517,000 246,420,298
Hussain Ginneries Limited 12,000,970 12,012,520
Reliance Weaving Mills Limited 13,780,798 -
Fatima Energy Limtied 34,108,516 21,957,598
Fazal Rehman Fabrics Limited 36,908,938 -
Fazal Farm (Private) Limited - 54,103
Fazal-ur-Rehman Foundation 209,000 28,500
Fatima Fertilizer Company Limited 1,765,621 1,765,621
Pakarab Fertilizer Limited 40,501 40,501
593,331,344 282,279,141

10 Contingencies and commitments
10.1  Contingencies

10.1.1 There has been no change in the status of contingencies since the annual audited financial statements as at 30 June
2020.

10.1.2 Export documents negotiated with banks under Foreign Bill Purchase ("FBP") facility aggregating to USD 2.25 million
(30 June 2020: USD 7.25 million).

() PN (Audited)
30 September 30 June
2020 2020
10.2  Commitments Note Rupees Rupees
10.2.1 Guarantees issued by various commercial banks, in respect of
financial and operational obligations of the Group, to various
institutions and corporate bodies.
- The Holding Company 984,554,700 979,554,700
- The Subsidiary Company 88,006,000 88,006,000
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10.2.2

10.2.3

bl

C i ts against irr
letters of credit:
The Holding Company

- capital expenditure
- raw material and stores and spares
- others

The Subsidiary Company
- raw material and stores and spares

Commitments in respect of foreign exchange
forward contracts:

- The Holding Company

- The Subsidiary Company

11 Property, plant and equipment

Operating property, plant and equipment
Right of use of Asset
Capital work-in-progress

11.1

11.2

Opening net book value

Additions during the period / year:
Freehold land
Factory building on free hold land
Non-factory building on free hold land
Plant and machinery
Electric fittings and installations
Sui gas installations
Tools, laboratory equipment and arms
Fire extinguishing equipments and scales
Office equipment
Furniture and fixtures
Vehicles

Carrying value of assets disposed off during
the period / year
Depreciation charge for the period / year

Closing net book value

Right of use Asset

Opening net book value

Effect of initial application of IFRS-16
Depreciation charge for the period
Closing net book value

(U Tivod) Audited)
30 September 30 June
2020 2020
Note Rupees Rupees
91,826,784 324,053,382
952,257,220 1,195,456,542
1,044,084,004 1,519,509,924
202,214,432 349,546,759
332,880,000 506,250,000
249,660,000 590,625,000
1.1 27,554,807,779  27,828,545,057
1.2 61,743,492 63,179,387
11.3 618,353,912 304,978,410
28,234,905,183  28,196,702,854
27,828,545,057  26,743,990,836
2,665,000 -
8,154,099 254,780,498
671,159 72,172,629
13,761,145 1,869,401,897
309,771 96,862,491
492,400 359,550
257,343 2,409,322
631,922 4,675,470
3,114,294 12,262,637
139,214 1,155,937
4,103,870 18,588,672
34,300,217 2,332,669,103
(1,180,257) (14,506,394)
(306,857,238)  (1,233,608,488)
27,554,807,779  27,828,545,057
63,179,387 -
- 68,922,967
(1,435,895) (5,743,580)
61,743,492 63,179,387
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( Tivod) Audited)
30 September 30 June
2020 2020
Note Rupees Rupees
11.3  The detail of capital work-in-progress is as follows:
Factory building on free hold land
Material and expenses 23,974,671 22,477,370
Advance payments 17,558,401 14,617,445
41,533,072 37,094,815
Non-factory building on free hold land
Material and expenses 40,687,149 37,342,262
Advance payments 6,566,511 5,560,912
47,253,660 42,903,174
Plant and machinery
Cost and expenses 72,275,504 7,813,168
Advance payments 32,963,977 38,634,615
Letters of credit 405,558,409 171,883,925
510,797,890 218,331,708
Electric fittings and Installations - Cost and advance payments 7,215,010 1,700,061
Tools, laboratory equipment and arms - Cost and expenses 385,600 385,600
Fire Fighting Equipment & Weigh Scales - Cost and advance payments 175,000 -
Office equipment - Cost and expenses 980,836 798,778
Furniture and fixtures - Cost and expenses 195,307 128,287
Vehicles - Cost and advance payments 9,817,537 3,635,987
618,353,912 304,978,410
12 Long term investments
Investments in related parties:
At fair value through OCI
Fatima Fertilizer Company Limited - quoted 1,869,662,840 1,683,830,449
Fatima Energy Limited - unquoted 1,388,406,000 1,268,905,404
Multan Real Estate (Private) Limited 33,358,054 33,358,054
3,291,426,894 2,986,093,907
Associated companies - at equity method
Fatima Transmission Company Limited - unquoted 26,049,173 26,050,673
Fatima Electric Company Limited - unquoted 18,355 18,605
26,067,528 26,069,278
3,317,494,422 3,012,163,185
13 Long term advances to associates
Fatima Energy Limited 13.1 3,184,368,981 2,635,370,514
Fatima Transmission Company Limited 91,319,033 72,427,033
Pak Arab Energy Limited 25,904,160 25,904,160
3,301,592,174 2,733,701,707
13.1 Fatima Energy Limited
Long term advance to associates 3,005,615,522 2,497,908,522
Mark-up accrued (interest free) 178,753,459 137,461,992
Balance as at 3,184,368,981 2,635,370,514
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(Un-audited) (Audited)
30 September 30 June
2020 2020
Rupees Rupees
Note
14 Trade debts
Export debtors - secured against letters of credit:
Considered good 1,615,930,212 1,820,507,561
Local debtors - unsecured
Related Parties - considered good 14.1 700,538,578 293,998,651
Others - considered good 4,027,597,770 3,031,074,635
Others - considered doubtful 38,383,303 40,337,838
4,766,519,651 3,365,411,124
Provision for doubtful balances (40,337,838) (40,337,838)

4,726,181,813 3,325,073,286
6,342,112,025 5,145,580,847

14.1 These include due from following associated undertakings on account of trading activities.

(Un-audited) (Audlited)
30 September 30 June
2020 2020
Rupees Rupees
Reliance Weaving Mills Limited - 19,158,901
Fazal Rehman Fabrics Limited 700,538,578 274,839,750
700,538,578 293,998,651
15 Short term investment
At fair value through statement of profit or loss
Investment in related party:
Fatima Fertilizer Company Limited - quoted
6,120,000 (30 June 2020 : 6,120,000) fully paid ordinary shares of Rs. 10
each having market value of Rs. 29.68 per share (30 June 2020 : Rs. 26.73
per share) 163,587,600 182,682,000
Unrealized fair value gain / (loss) on re-measurement
of investment 18,054,000 (19,094,400)
181,641,600 163,587,600
16 Cash and bank balances
Cash in hand 19,287,016 17,990,118
Cash at banks
- Current accounts 127,914,766 280,808,769
- Saving accounts 1,022,496 50,133
128,937,262 280,858,902
148,224,278 298,849,020
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17  Sales - net

18

Gross sales
Local
Direct export
Indirect export

Sales tax
Local sales

Three months Three months
ended ended
30 Septemb 30 September
2020 2019
Rupees Rupees
11,736,060,791 5,225,535,188
2,580,678,835 3,397,172,559
694,109,060 955,009,438
15,010,848,686 9,577,717,185
(1,755,990,819) (8,167,993)
13.,254,857,867 9,569.,549,192

17.1 Tt includes sales made to direct exporters against Standard Purchase Order (SPOs) amounting to
Rs. Nil (30 September 2019: Rs 549.55 million) and Duty and Tax Remission for Exports
("DTRE") to a related party under S.R.O 185(I)/ 2001 dated 21 March 2001, amounting to Rs.

694.11 million (30 September 2019: Rs. 405.46 million).

Cost of sales

Raw and packing materials
consumed
Manufacturing costs

Opening stock of work-
in-process

Closing stock of work-
in-process
Cost of goods manufactured

Opening stock of finished
goods
Finished goods purchased

Closing stock of finished
goods
Cost of raw material sold

Three months

Three months

ended ended
30 September 30 September
2020 2019
Rupees Rupees
7,301,053,655 6,845,134,452
2,231,393,824 2,113,408,131
9,532,447,479 8,958,542,584
439,889,015 410,363,326
(436,454,488) (410,462,331)
9,535,882,006 8,958,443,579
4,620,290,075 1,844,002,220
477,411,726 645,505,881
14,633,583,807  11,447,951,680
(2,736,293,241)  (3,441,732,936)
143,673,813 5,332,374
12,040,964,379 8,011,551,118
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21 Related party transactions

The related parties comprise of associated companies, directors of the Group and entities under common
directorship, key management personnel and post employment retirement plan. The Group in the normal course of
business carries out various transactions with various ralated parties. Detail of such transactions are as follows:

Three months Three months
ended ended
30 Septemb, 30 Septemb,
2020 2019
Rupees Rupees
Associated Companies
Long term advances to associates 526,599,000 140,765,448
Purchase of goods and services 506,866,991 378,290,944
Sale of goods and services 1,382,959,225 863,005,013
Receipts against sale of goods and services - net 776,553,356 416,058,004
Reimbersable expenses 3,870,651 -
Interest accrued on long term advances to associates 43,496,871 75,916,662

22 Date of authorization for issue

This condensed interim consolidated financial information was authorized for issue by the Board of Directors
on 27 November 2020.

23 General

Figures in the financial statements have been rounded-off to the nearest rupee.

\}wg&\/ Jé»"-\—' e B ~
e
(REHMAN NASEEM) (SHEIKH NASEEM AHMAD) (MUHAMMAD AZAM)
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Fazal Cloth Mills Limited

Head Office / Shares Department:

59/3, Abdali Road, Multan
Ph: +92 61 4579001-7, 4781637
Fax: +92 61 4541832

Registered Office:
69/7, Abid Majeed Road, Survey # 248/7
Lahore Cantt, Lahore.+92 (42) 36684909
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