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Directors’ Report   Clover Pakistan Limited 

CLOVER PAKISTAN LIMITED 

DIRECTORS’ REPORT 

For the quarter ended September 30, 2019 

The Directors present the 1st Quarter 2019 Report together with the Company’s Financial Statements 
for the quarter ended September 30, 2019. 

OPERATING RESULTS 

The operating results of the Company for Q1 (July to Sept) were as follows: 

The first quarter net Revenue of the Company at Rs. 89.4 million shows a decrease of 46% over the 

same period last year which is reflective of the general economic conditions. However, strict control 

over costs and other related measures explained in detail below have resulted in a reduction of only 

19% in Operating Profit and 3% in Profit for the Period over last year results. Thus the EPS‐basic and 

diluted was Rs. 1.59 versus Rs. 1.64 for same period of 2018. 

 2019   2018 

Revenue ‐ Net  89,434 167,003 

Cost of Sales  (19,582) (116,888) 

Gross Profit  69,852 50,115 

Admin, Selling & Distribution Expenses (30,465) (1,734) 

Operating Profit  39,387 48,381 

Finance Cost  (136) (297)

Exchange Loss  (817) ‐ 

Other Income  8,765 441

Profit Before Taxation 47,199 48,525 

Taxation  (7,652) (7,751) 

Profit for the Period  39,547 40,774 

Earning per share (Rs.) 1.59 1.64

Rupees in '000s

‐‐‐‐‐‐‐‐   Rupees   ‐‐‐‐‐‐‐‐

 Quarter Ended Sept‐30 
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CLOVER PAKISTAN LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT SEPTEMBER 30, 2019

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

Note

ASSETS

Non-current assets

Property and equipment 7 29,189 26,912
Intangible assets 8 549,176 549,186               
Deferred tax asset 9 16,034 16,034
Total non-current assets 594,399 592,132               

Current assets

Stock-in-trade 10 69,808 77,824 
Trade debts 11 271,842 199,247               
Loans and advances 12 44,420 42,390 
Trade deposits and short term prepayments 13 21,095 26,065 
Short-term investments 9,956 12,619 
Other receivables 14 21,238 123,737               
Taxation-net 18,811 23,397
Cash and bank balances 15 124,715 43,315 
Total current assets 581,885 548,594               

Total assets 1,176,284            1,140,726             

EQUITY AND LIABILITIES

Shareholders' equity

Authorized capital
40,000,000 (2019: 40,000,000) ordinary shares  

of Rs. 10 each 400,000 400,000               

Issued, subscribed and paid-up share capital 16 249,145 249,145               
Reserves 817,625 778,078               
Total shareholders' equity 1,066,770            1,027,223             
Non-current liabilities

Liabilities against assets subject to finance lease 5,516 3,682 
Deferred liabilities 9,209 9,209 
Total non-current liabilities 14,725 12,891

Current liabilities

Trade and other payables 17 83,816 92,237 
Advance from customers 1,387 818 
Sales tax payable- net 3,562 1,777 
Current portion of liabilities against 

assets subject to finance lease 1,906 1,127 
Unclaimed dividend 4,118 4,653 
Total current liabilities 94,789 100,612               

Total equity and liabilities 1,176,284            1,140,726             

Contingencies and commitments 18

The annexed notes 1 to 26 form an integral part of these financial statements.

------Rupees in '000-----
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CLOVER PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

September 30,
2019

September 30,
2018

Note ------Rupees in '000-----

Revenue - net 19 89,434 167,003                

Cost of sales 20 (19,582) (116,888)               

Gross profit 69,852 50,115 

Selling and distribution expenses (5,417) -
Administrative expenses (25,048) (1,734) 

Operating profit 39,387 48,381 

Other income 8,765 441 
48,152 48,822 

Exchange loss (817) - 
Finance cost (136) (297) 

Profit before taxation 47,199 48,525 

Taxation (7,652) (7,751)         
Profit for the period 39,547 40,774 

-----------Rupees ---------
Re-stated

Earnings per share - basic and diluted 21 1.59 1.64

The annexed notes 1 to 26 form an integral part of these financial statements.
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CLOVER PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

(Un-Audited)
September 30,

2019

(Un-Audited)
September 30,

2018
------Rupees in '000-----

Profit for the period 39,547 40,774 

Other comprehensive income:

- -

Items not to be reclassified to profit or loss
in subsequent periods:
Unrealized appreciation during the period on re-measurement 

of investment - -

Realized appreciation during the period on disposal of investment - -

Other comprehensive income / (loss) - net of tax - -

Total comprehensive income for the period 39,547 40,774 

The annexed notes 1 to 26 form an integral part of these financial statements.

 Items that may be reclassified subsequently to  
 the statement of profit or loss 
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CLOVER PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

September 30,
2019

September 30,
2018

Note

Cash used in operations 22 86,970 (31,884) 

Finance cost paid (136) (297)
Taxation paid (3,067) (7,795) 

(3,203) (8,092) 
Net cash used in operating activities 83,768 (39,976)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property and equipment (4,445) - 
Net cash used in investing activities (4,445) -

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (535) (3) 
Finance lease liabilities 2,613 - 
Net cash generated from/ (used in) financing activities 2,078 (3) 

Net decrease in cash and cash equivalents 81,401 (39,979)

Cash and cash equivalents at beginning of the period 43,315 78,795

Cash and cash equivalents as at end of the period 124,716 38,816

The annexed notes 1 to 26 form an integral part of these financial statements.

------Rupees in '000-----

9



C
L

O
V

E
R

 P
A

K
IS

T
A

N
 L

IM
IT

E
D

F
O

R
 T

H
E

 T
H

R
E

E
 M

O
N

T
H

S 
P

E
R

IO
D

 E
N

D
E

D
 S

E
P

T
E

M
B

E
R

 3
0,

 2
01

9

C
ap

it
al

 R
es

er
ve

Sh
ar

e 
p

re
m

iu
m

G
en

er
al

 R
es

er
ve

A
va

ila
b

le
 f

or
 s

al
e

re
se

rv
es

U
n

ap
p

ro
p

ri
at

ed
 

p
ro

fi
t

Ba
lan

ce
 a

s a
t J

ul
y 

01
, 2

01
8

94
,3

49
   

   
   

   
  

-
64

,6
00

18
1

15
,3

20
 

80
,1

01
 

17
4,

45
0

 
Pr

of
it 

fo
r t

he
 p

er
io

d
- 

- 
-

-
23

,6
55

 
23

,6
55

 
23

,6
55

 
O

th
er

 c
om

pr
eh

en
siv

e 
lo

ss
- 

- 
-

(1
81

)
-

(1
81

)
(1

81
)

 
To

ta
l c

om
pr

eh
en

siv
e 

(lo
ss

)/
 in

co
m

e 
fo

r
th

e 
pe

rio
d

- 
- 

-
(1

81
)

23
,6

55
 

23
,4

74
 

23
,4

74
 

B
al

an
ce

 a
s 

at
 S

ep
te

m
b

er
 3

0,
 2

01
8

94
,3

49
-

64
,6

00
-

38
,9

75
10

3,
57

5
 

19
7,

92
4

Ba
lan

ce
 a

s a
t J

ul
y 

01
, 2

01
9

24
9,

14
5

   
   

   
   

45
0,

45
5

64
,6

00
-

26
3,

02
3

77
8,

07
8

1,
02

7,
22

3
 

Pr
of

it 
fo

r t
he

 p
er

io
d

-
-

-
-

39
,5

47
39

,5
47

39
,5

47
 

O
th

er
 c

om
pr

eh
en

siv
e 

in
co

m
e

-
-

-
-  

-
-

- 
To

ta
l c

om
pr

eh
en

siv
e 

pr
of

it 
fo

r
th

e 
pe

rio
d

-
-

-
-

39
,5

47
39

,5
47

39
,5

47
 

B
al

an
ce

 a
s 

at
 S

ep
te

m
b

er
 3

0,
 2

01
9

24
9,

14
5

   
   

   
   

45
0,

45
5

64
,6

00
-

30
2,

57
0

81
7,

62
5

 
1,

06
6,

77
0

 

Th
e 

an
ne

xe
d 

no
te

s 1
 to

 2
6 

fo
rm

 a
n 

in
te

gr
al 

pa
rt 

of
 th

es
e 

fin
an

ci
al 

st
at

em
en

ts
.

C
O

N
D

E
N

SE
D

 I
N

T
E

R
IM

 S
T

A
T

E
M

E
N

T
 O

F
 C

H
A

N
G

E
S 

IN
 E

Q
U

IT
Y

 (
U

N
-A

U
D

IT
E

D
)

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

- 
R

up
ee

s 
in

 '0
00

 -
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
-

Sh
ar

e 
ca

p
it

al
T

ot
al

 
sh

ar
eh

ol
d

er
s'

 
eq

u
it

y

R
ev

en
u

e 
re

se
rv

e

T
ot

al
 r

es
er

ve
s

R
es

er
ve

s

10





CLOVER PAKISTAN LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

Notes
(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

7 PROPERTY AND EQUIPMENT

Operating assets 7.1 29,189 26,912               
7.1

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2018

Leasehold improvements - 5,108 - - 
Furniture and fittings - 2,904 - - 
Owned Vehicles - 10,266               - - 
Other equipment 16 7,506 - - 
Computer & IT equipment 187 9,026 - - 
Leased Vehicles 4,242 - - - 

4,445 34,810               - - 

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

8 INTANGIBLE ASSETS

Goodwill 8.1 548,863             548,862              
Software 313 324 

549,176             549,186              

8.1

9 DEFERRED TAX ASSET- NET 16,034 16,034 

---------Rupees in '000---------

-------Rupees in '000------- -------Rupees in '000-------

---------Rupees in '000---------

Deferred tax asset has been recognized based on the projections prepared by the management indicating
reasonable probabilities that taxable profits will be available in the foreseeable future against which deferred tax
asset will be utilized on the basis of projections provided by the management.

Goodwill has been recognized on the amalgamation of Hascombe Business Solutions (Private) Limited by the
Company. These intangible assets have been treated as having an indefinite useful life, consequently, the said
intangibles will not be amortized. However these intangible assets will be tested for impairment annually.

Details of additions and disposals to property and equipment during the six months period ended are as follows:

Additions Disposals

‐‐‐‐‐At Cost‐‐‐‐‐ ‐‐‐‐‐At Cost‐‐‐‐‐
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CLOVER PAKISTAN LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

10 STOCK-IN-TRADE

Finished goods 69,808 77,824               

11 TRADE DEBTS   - Unsecured

Considered good 11.1 271,842             199,247              

11.1

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

12 LOANS AND ADVANCES

Considered good
-to employees 1,805 1,628
-to suppliers 42,615 40,762

44,420              42,390

13 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Trade deposits 8,775 8,890
Margin deposits 9,149 16,119               
Short term prepayments 3,171 1,056

21,095 26,065               

14 OTHER RECEIVABLES
Considered Good

Receivable from associated companies - 102,499             
Duty Refundable due from Government 14.1 20,998              20,998
Amount with broker 240 240

21,238 123,737              

14.1

This include Rs. 58.40 million (June 30, 2019: Rs. 170.45 million) receivable from related parties.
Certain trade debts were found to be doubtful and provision has been recorded accordingly. The doubtful trade
debts are mostly due from customers in the business-to-business market.

In the year 2009, the Federal Government issued SRO 787(1)/2008 dated July 26, 2008 under Section 19 of
Customs Act, 1969 (the Act) whereby, the customs duty on import of crystalline sugar was brought down to zero,
as against 25% given in First Schedule to the Act. The Company had imported crystalline sugar from July 26, 2008
to October 15, 2008 and paid custom duty of Rs.17.012 million and Rs.3.986 million without availing the benefit
of subject SRO. Thereafter, the refund claims were filed by the Company with the custom Authorities and
recognized the same in books of account during the year ended June 30, 2009 The refund claims were rejected by
the Additional Collectorate on the ground that the incidence of duty and taxes has been passed on to the end
consumers by incorporating it in the cost of the product.

---------Rupees in '000---------

---------Rupees in '000---------
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CLOVER PAKISTAN LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

15 CASH AND BANK BALANCES

Cash in hand 360 390 
Cash with banks in:

- current accounts 123,613           42,696
- deposit accounts 742 229 

124,715             43,315               

16 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

Ordinary shares of Rs.10 each
-fully paid in cash 39,000              39,000
-issued as bonus shares 55,349              55,349
-issued in lieu of amalgamation 154,796             154,796              

249,145            249,145             

Ordinary shares of Rs.10 each
-fully paid in cash 3,900,000        3,900,000          
-issued as bonus shares 5,534,880        5,534,880          
-issued in lieu of amalgamation 15,479,567      15,479,567        

24,914,447      24,914,447        

17 TRADE AND OTHER PAYABLES

Trade creditors 82,095 90,042               
Accrued liabilities 1,442 1,290
Withholding tax payable 279 845 
Other liabilities - 60 

83,816 92,237               

Fossil Energy (Private) Limited (related party) hold 20,668,897 shares which are more than five percent of total
shares of the Company.

---------Rupees in '000---------

Being aggrieved with decision of Additional Collectorate, the Company had filed appeals before the Collector of
Customs as well as before the Appellate Tribunal in the year ended June 30, 2010 and 2011 respectively, which
were also rejected on the same grounds. The Company later filed references in the Honorable High Court of
Sindh (SHC) against the judgments of the Appellate Tribunal. Regarding the reference of Rs.17.012 million, the
SHC vide its order dated May 28, 2015 had allowed the reference application and remanded the case to the
Customs Appellate Tribunal for decision afresh on the basis of the evidence produced before the Tribunal to
establish that the burden of tax under Section 19-A of the Act has not been passed on to the end consumer. The
Customs Appellate Tribunal vide its order dated June 17, 2016 has decided the case in favor of the Company and
has directed the tax department to refund the claim to the Company. The custom authorities have subsequently
filed an appeal in the SHC which is pending.

On the other hand, the Divisional Bench of the SHC dismissed the reference for Rs.3.986 million in 2012. The
Company filed appeal against the decision of the SHC before the Honorable Supreme Court of Pakistan (SCP) on
the grounds that none of the forums above, including the SHC, had examined the evidence produced to establish
that the burden of duty and taxes has not been passed on to the end consumer. The SCP in order to examine this
question granted leave in the petition.

Number of shares

14



CLOVER PAKISTAN LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

18 CONTINGENCIES AND COMMITMENTS
18.1 Contingencies

Notes
(Un-Audited)
September 30,

2019

(Audited)
June 30,

2019

--------Rupees in '000------

18.2 Commitments

Outstanding letters of credit for stock in trade 12,430 13,261              

(Un-Audited)
September 30,

2019

(Un-Audited)
September 30,

2018

--------Rupees in '000------
19 REVENUE - net

- Revenue from goods & services 98,693              197,448            
Less:
- Sales tax (8,142) (30,445)             
- Cartage (1,118) -

(9,260) (30,445)             
89,434              167,003            

20 COST OF SALES

Cost of sales 20.1 14,527 116,888            
Cost of services 5,055 -

19,582 116,888            

The Trust Investment Bank Limited (TIBL) instituted the suit for recovery of Rs. 40,243,097 against HBSPL whose rights and
obligations have been merged with and into the Company, which is pending adjudicating before the Judge Banking Court No. I,
Lahore.

In response to the summons issued by the Banking Court, the Company moved an application for leave to appear and defend the
suit under section 10 of the Financial Institutions (Recovery of Finances) Ordinance XLVI of 2001 as required by the law which
has been allowed by the Honorable Court unconditionally and granted leave to defend the suit on the basis of question of facts and
law raised by the Company in its leave to defend application.

The Honorable Court after considering the contents of the plaint and written statements framed issues whether the suit is barred
by limitation; whether the plaint is liable to be rejected under Order VII Rule 11 CPC; whether the suit is not maintainable and
plaint does not disclose any cause of action; whether the defendant is entitled to a decree in the sum of Rs. 690,704 on account of
set off in its favor against the plaintiff bank as prayed for; whether the plaintiff is entitled for recovery of Rs. 40,243,097 along with
costs of suit and cost of funds as prayed for.

In view of above said issue, the Company has moved an application for deciding the first three legal issues first, the reply of which
has been sought by the Judge from the plaintiff bank and it the meantime, the presiding officer stood transferred upon completion
of his three year tenure in the banking court on April 17, 2018 and still no presiding officer has been appointed by the Federal
Ministry of Law and the case is being adjourned due to non-availability of presiding officer. 

The management of the Company on the basis of Counsel's opinion is confident that the Company is not likely to suffer any losses
on account of said case.
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CLOVER PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2019

23 TRANSACTION WITH RELATED PARTIES

(Un-Audited)
September 30,

2019

(Un-Audited)
September 30,

2018

Associated Company - VOS Petroleum Limited
   - Servicing income 11,250 -

Holding Company - Fossil Energy (Private) Limited
   -Sale of goods 16,500 82,920

Associated Company - Market 786 (Private) Limited
   -Sale of goods 284 -

Balances

Associated Company - VOS Petroleum Limited
   -  Trade Receivable 49,130 -

Holding Company - Fossil Energy (Private) Limited
   -  Trade Receivable 9,000 82,920

Associated Company - Market 786 (Private) Limited
   -  Trade Receivable 275 -

24 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Fair value of financial assets and liabilities 

25 DATE OF AUTHORISATION FOR ISSUE

26 GENERAL

Amounts have been rounded off to the nearest thousand rupees, unless otherwise stated.

Related parties comprise associated undertakings, directors of the Company and key management personnel. The
Company continues to have a policy whereby all transactions with related parties are entered into at commercial terms and
conditions.

The Company's activities exposes it to a variety of financial risks: market risk (including currency risk), credit risk and 
liquidity risk.

There have been no changes in the risk management policies during the period, consequently this condensed 
interim financial statements does not include all the financial risk management information and disclosures 
required in the audited annual financial statements.

The carrying value of all financial assets and liabilities reflected in the condensed interim financial statements 
approximate their fair values.

This condensed interim financial statements was authorised for issue on 25 October 2019 by the Board of Directors of 
the Company.

------Rupees in '000'-----

Financial risk factors

Details of transactions with related parties, other than those which have been specifically disclosed elsewhere in these
financial statements, are as follows:
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