


Mohammad Zeeshan Khan
c/o Orr, Dignam & Co.

Mr. Mustapha A. Chinoy Chairman
Mr. Akbar Ali Pesnani
Mr. Mazhar Valjee
Mr. Roderick Macdonald
Mr. Saquib H. Shirazi
Ms. Spenta Kandawalla
Mr. Muhammad Rashid
Mr. Kamal A. Chinoy
Mr. Fahd Kamal Chinoy Chief Executive Officer

Board of Directors

Ms. Natasha Mohammad

01



Sales for the half year period ended December 31, 2020 stood at Rs. 5.2 billion which almost
the same as compared to corresponding period of last year. Gross profit for the half year was
recorded at Rs. 515.3 million whereas the profit after tax was at Rs. 81.0 million.

Selling, Marketing and Administrative expenses are Rs. 322.3 million compared to Rs. 342.3
million, as the Company retained a focus on expense control and was also able to reverse
impaired trade debts. Finance cost for the half year is Rs. 99.8 million compared to Rs. 140.8
million in the same period of last year. Lower finance cost is mainly due to reduction in interest
rates.

The turnaround in Company's operations and profitability, in the 2nd quarter, resulted in a
sale of Rs. 3.4 billion and profit after tax of Rs. 117.9 million. As a result of the above, the
Company ended the half year with a profit after tax of Rs. 81.0 million compared to a loss
after tax of Rs. 36.9 million in 30th  September 2020. The profit after tax for the same period
of last year was Rs. 69.7 million.

The Board of Directors of the Company in their meeting held on 28 January 2021 have
approved the consolidation of the Company's manufacturing facilities at the new premises
located at Plot No. K-23, S.I.T.E., Nooriabad. Shifting of existing operations to the new location
will enable the Company to reduce the overheads resulting from operating two factories, and
will streamline the Company's finances and  operations. The Directors have also approved
a comprehensive financing plan of Rs. 6.55 billion for this purpose, which includes securing
bank debts, and have also approved the sale of the existing premises located in S.I.T.E,
Karachi.

Going forward, the Company is confident that market demand should remain strong in the
short to medium term driven by ongoing construction activity due to various policy initiatives
undertaken by the government including the Construction Package, the growing demand for
renewable energy and market activity centered around investment in new plant and equipment
through the SBPs Temporary Economic Refinance Facility. Having said that, rising input costs
will remain a challenge with copper prices currently at a multi-year high and PVC prices also
increasing substantially. Furthermore, any decision by the Government with respect to banning
the use or increasing the cost of gas within industry for co-generation captive power plants
is expected to be disruptive and will have an impact on output and efficiency, given the
instability of supply from the grid.

The Directors would like to place on record their sincere appreciation for the hard work and
dedication shown by the Management and employees of the Company during the quarter. On
behalf of the Board of Directors and employees of the Company, we express our gratitude
and appreciation to all our valued customers, distributors, dealers, bankers, vendors and all
other stakeholders for the trust and confidence in the company.

On behalf of the Board of Directors

MUSTAPHA A. CHINOY
Chairman

Karachi: January 28, 2021
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KPMG Taseer Hadi & Co.
Chartered Accountants
Moneeza Usman Butt

We have reviewed the accompanying condensed interim statement of financial position of Pakistan
Cables Limited as at 31 December 2020 and the related condensed interim statement of profit
or loss account, condensed interim statement of comprehensive income, condensed interim
statement of cash flows, and condensed interim statement of changes in equity, and notes to the
financial information for the six-month period then ended (here-in-after referred to as the "interim
financial statements"). Management is responsible for the preparation and presentation of this
interim financial statements in accordance with accounting and reporting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other matter

The figures for the quarter ended 31 December 2020 and 31 December 2019 in the interim
financial statements have not been reviewed and we do not express a conclusion on them.

The engagement partner on the audit resulting in this independent auditor's report is Moneeza
Usman Butt.

Independent Auditor's Review Report

To the members of Pakistan Cables Limited
Report on review of Condensed Interim Financial Statements

Date: 

Karachi

02 February 2021
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31 DECEMBER 2020
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.

Chief Financial OfficerChairmanChief Executive OfficerDirector Director
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FOR THE SIX AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020 (Unaudited)
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.

Chief Financial OfficerChairmanChief Executive OfficerDirector Director
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FOR THE SIX AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2020 (Unaudited)
COMPREHENSIVE INCOME

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.

Chief Financial OfficerChairmanChief Executive OfficerDirector Director
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FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020 (Unaudited)

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CASH FLOWS

Chief Financial OfficerChairmanChief Executive OfficerDirector Director
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FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020 (Unaudited)

The annexed notes from 1 to 30 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

Chief Financial OfficerChairmanChief Executive OfficerDirector Director
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INTRODUCTION1.

Pakistan Cables Limited ("the Company") was incorporated in Pakistan as a private limited company
on 22 April 1953 and in 1955 it was converted into a public limited company in which year it also
obtained a listing on the Pakistan Stock Exchange. The Company is engaged in the manufacturing
of copper rods, wires, cables and conductors, aluminium extrusion profiles and PVC compounds.

The registered office of the Company is situated at 11.15 acres of land at B/21, S.I.T.E., Karachi,
Pakistan and head office of the Company is situated at 1st Floor, Arif Habib Centre, 23 M.T. Khan
Road, Karachi, Pakistan. In addition, it also has a land of 42 acres at K-23, Nooriabad, Sindh.

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2020 (Unaudited)
NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

2. BASIS OF PRESENTATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.2 These condensed interim financial statements have been prepared under the historical cost convention
except as disclosed elsewhere.

2.3 These condensed interim financial statements are unaudited and are being submitted to the shareholders
as required under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan
Stock Exchange Limited.

These condensed interim financial statements comprise of the statement of financial position as at
31 December 2020 and statement of profit or loss account, statement of comprehensive income,
statement of cash flows and statement of changes in equity for the six months period ended 31
December 2020.

2.4 The comparative statement of financial position presented in these condensed interim financial
statements as at 30 June 2020 has been extracted from the audited financial statements of the
Company for the year ended 30 June 2020, whereas the comparative statement of profit or loss
account, statement of comprehensive income, statement of cash flows and statement of changes in
equity for the six months period ended 31 December 2019 have been extracted from the unaudited
condensed interim financial statements for the period then ended.

2.5 These condensed interim financial statement does not include all the information required for full
annual financial statements and should be read in conjunction with the audited annual financial
statements of the Company as at and for the year ended 30 June 2020.

2.6 These condensed interim financial statements are presented in Pakistan Rupee which is also the
Company's functional currency and all financial statements presented in Pakistani rupee have been
rounded off to the nearest thousand, unless otherwise stated.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies adopted in the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements of the Company for the
year ended 30 June 2020.

3.2 New standards, interpretations and amendments adopted by the company 

A number of other pronouncements are effective from 1 July 2020 as detailed in Company's annual
audited unconsolidated financial statements as at and for the year ended 30 June 2020, but they do
not have a material effect on these condensed interim unconsolidated financial statements.
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3.3 Standards, interpretations and amendments to published approved accounting standards that
are not yet effective

There are certain new standards, interpretations and amendments to the approved accounting standards
that will be mandatory for the Company's annual accounting periods beginning on or after 1 January
2021. However, currently management considers that these pronouncements will not have any significant
impact on the financial reporting of the Company and, therefore, have not been disclosed in these
condensed interim unconsolidated financial statements.

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 January 2021:

- Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the annual
period beginning on or after January 1, 2022. These amendments in the standards have been
added to further clarify when a liability is classified as current. The standard also amends the
aspect of classification of liability as non-current by requiring the assessment of the entity’s right
at the end of the reporting period to defer the settlement of liability for at least twelve months after
the reporting period. An entity shall apply those amendments retrospectively in accordance with
IAS 8.

- Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual
period beginning on or after January 1, 2022 amends IAS 1 by mainly adding paragraphs which
clarifies what comprise the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when
determining whether a contract is onerous. An entity is required to apply the amendments to
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual reporting
period in which it first applies the amendments (the date of initial application). Restatement of
comparative information is not required, instead the amendments require an entity to recognize
the cumulative effect of initially applying the amendments as an adjustment to the opening balance
of retained earnings or other component of equity, as appropriate, at the date of initial application.

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective
for the annual period beginning on or after January 1, 2022. Clarifies that sales proceeds and cost
of items produced while bringing an item of property, plant and equipment to the location and
condition necessary for it to be capable of operating in the manner intended by management e.g.
when testing etc, are recognized in profit or loss in accordance with applicable Standards. The
entity measures the cost of those items applying the measurement requirements of IAS 2. The
standard also removes the requirement of deducting the net sales proceeds from cost of testing.
An entity shall apply those amendments retrospectively, but only to items of property, plant and
equipment that are brought to the location and condition necessary for them to be capable of
operating in the manner intended by management on or after the beginning of the earliest period
presented in the financial statements in which the entity first applies the amendments. The entity
shall recognize the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings (or other component of equity, as appropriate) at the beginning
of that earliest period presented.

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting
periods beginning on or after January 1, 2022.

- IFRS 9 – The amendment clarifies that an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity or the
lender on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9
in assessing whether to derecognize a financial liability.

- IFRS 16 – The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The objective
of the amendment is to resolve any potential confusion that might arise in lease incentives.

- IAS 41 - The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation taxation cash flows when measuring the fair value of a biological asset using a present
value technique.

The above amendments and annual improvements are not likely to have an impact on these financial
statements.
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3.4 Accounting estimates, judgements and financial risk management

The preparation of these condensed interim financial statements in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision. 

Judgements and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those that were applied to financial statements as at and for the
year ended 30 June 2020.

The Company's financial risk management objectives and policies are consistent with that disclosed in
the audited financial statement as at and for the year ended 30 June 2020.

4.1 This represents the purchase of plant and machinery, building and others.

5. INVESTMENT IN AN ASSOCIATED COMPANY - equity accounted for

5.1 This represents investment of 633,600 (30 June 2020: 633,600) fully paid ordinary shares of Rs. 10
each in International Industries Limited (IIL). The market value of investment as of 31 December 2020
amounted to Rs. 111.89 million (30 June 2020: Rs. 58.12 million).

Note
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5.2 Above associate has been equity accounted for up to 30 September 2020 as the condensed interim
financial statements of IIL for the six months' period ended 31 December 2020 are unavailable.
Management does not expect the results of operations for the three months ended 31 December 2020
to be material.

6.1 Raw material includes slow moving items carried at Nil (30 June 2020: Nil) as against their cost of
Rs. 28.56 million (30 June 2020: Rs. 8.06 million).

6.2 Work-in-process and finished goods include slow moving items aggregating Rs. 45.67 million (30 June
2020: Rs. 78.87 million) and Rs. 29.82 million (30 June 2020: Rs. 38.51 million) respectively stated at
their net realizable values against their cost of Rs. 57.08 million (30 June 2020: Rs. 115.87 million) and
Rs.42.93 million (30 June 2020: Rs. 59.37 million) respectively.

Note
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12.1 Long term loans have been obtained for the purpose of capital expenditure which are secured against
mortgage of land and building and hypothecation of specific plant and machinery. The Company has
also availed long term loans against State Bank of Pakistan (SBP) Refinancing Schemes for its salary
and wages and against Temporary Economic Refinance Facility (TERF).

A long term loan of Rs. 500 million has been obtained for capital expenditure which is secured against
mortgage of land at S.I.T.E., Karachi and building thereon (charge of Rs. 1,333 million). The total amount
outstanding against this loan is Rs. 500 million as on 31 December 2020 (30 June 2020: Rs. 500 million).
Rate of markup on the above loan is at 7.60% per annum (30 June 2020: 7.83% per annum). It is
repayable in six half yearly equal instalments of Rs. 83.33 million commencing from 12 May 2021. The
facility available under the above arrangement amounted to Rs. 1,000 million of which the amount
remained unutilized as at 31 December 2020 was Rs. 500 million (30 June 2020: Facility available of
Rs. 1,000 million of which amount unutilized as at 30 June 2020 was Rs. 500 million).

The company has also obtained certain long term loans for the purpose of capital expenditure which
are secured against hypothecation of specific items of plant and machinery (charge of Rs. 1,001 million).
The total amount outstanding against these loans amounts to Rs. 497.50 million as on 31 December
2020 (30 June 2020: Rs. 270.63 million). Rate of markup on these loans at the period end ranged
between 7.27% per annum to 7.86%  per annum (30 June 2020: 8.5% per annum to 14.15% per annum).
These loans are for five years from the date of disbursement and are repayable in eight half yearly equal
principal instalments of Rs. 9.38 million, Rs. 14.38 million, Rs. 4.38 million, Rs. 20.00 million, Rs. 11.25
million and Rs. 17.18 million commencing from 09 August 2017, 24 November 2017, 22 February 2018,
21 August 2019, 05 February 2021 and 28 December 2021 respectively. The facility available under the
above arrangement amounted to Rs. 1,050 million of which the amount remained unutilized as at that
date was Rs. 300 million (30 June 2020: Facility available of Rs. 1,200 million of which amount unutilized
as at 30 June 2020 was Rs. 675 million).

In addition to the above, the Company has also obtained long term loans of Rs. 232.27 million for
financing its salaries and wages under SBP Refinance Scheme for payment of wages and salaries,
earmarked from running finance limit, which is secured against first Joint Pari Passu Hypothecation
charge over stock and book debts (30 June 2020: Rs. 110.30 million). The rate of markup on these loans
is at 1% per annum. These loans are for two and half years and are repayable in eight equal quarterly
instalments of Rs. 5.25 million and Rs. 23.79 million commencing from 15 January 2021 and 28 January
2021 respectively. The facility available under the above arrangement amounted to Rs. 290 million of
which the amount remained unutilized as at 31 December 2020 was Rs. 58 million (30 June 2020:
Facility available of Rs. 145 million of which amount unutilized as on 30 June 2020 was Rs. 35 million).

11.1 The profit and loss sharing bank balance carry profit at the rate of 5.50% (30 June 2020: 6.50%) per annum.

Note
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In addition to the above, the company has also obtained long term loan of Rs. 80.71 million against
Temporary Economic Refinance Facility (TERF) under SBP refinance scheme. The rate of markup on
the loan is at 1.50% per annum. This loan is secured against hypothecation of specific plant and
machinery for 10 years period and are repayable in sixteen equal quarterly installment of Rs. 17.19
million (30 June 2020: Nil).

Government grant amounting to Rs. 34.13 million has been recorded on these loans obtained under
both of the above SBP Refinance Scheme at subsidized rate.

15.1 Running musharka under Shariah arrangements

Running Musharaka under Shariah arrangement carries markup at the rate of 7.65% per annum (30
June 2020: 7.94% per annum) and the available facility is Rs. 500 million (30 June 2020: Rs. 500 million).
At 31 December 2020, the facility unutilised was Rs. 341 million (30 June 2020: Rs 499 million)

Note
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15.2 Running finances under mark-up arrangements

The Company has also arranged short-term running finance facilities under mark-up arrangements from
certain banks. The overall facility for these running finances under mark-up arrangements amounts to
Rs. 2,868 million (30 June 2020: Rs. 2,690 million). Rate of mark-up on these running finance facilities
under mark-up arrangements ranges between 7.45% per annum to 8.29% per annum net of prompt
payment rebate (30 June 2020: 7.41% per annum to 8.53% per annum). The facilities will expire between
31 December 2020 to 30 September 2021 and are renewable.

15.3 Short term finances under mark-up arrangement

Amount outstanding against the short term finance facilities as at 31 December 2020 was Rs. 695 million
(30 June 2020: Rs. 1,120 million) against the available facilities of Rs. 3,363 million (30 June 2020:
Rs. 3,295 million). This includes facilities earmarked out of the total running finance facilities obtained
from banks. Mark-up on short term finance is agreed at each disbursement and as at 31 December
2020, it was ranging between 7.56% per annum to 7.69% per annum (30 June 2020: 7.59% per annum
to 8.80% per annum).

15.4 Export Refinance under markup arrangement

The total facility available under this arrangements amounts to Rs. 200 million (30 June 2020: Rs. 200
million) which is a sub limit of above running finance limit and carries markup at 3.0% per annum
(30 June 2020: 3.0% per annum). At 31 December 2020, no amount was due under the above
arrangements (30 June 2020: Nil).

15.5 Other facilities

The facility for opening letters of credit and guarantees as at 31 December 2020 amounted to Rs. 3,805
million including Rs. 1,005 million relating to the guarantees (30 June 2020: Rs. 3,805 million including
Rs. 1,005 million relating to the guarantees) of which the amount remained unutilized as at that date
was Rs. 2,787 million including Rs. 240 million relating to the guarantees (30 June 2020: Rs. 2,998
million including Rs. 405 million relating to the guarantees).

15.6 Securities

These above arrangements are secured by way of joint pari passu hypothecation over stocks, stores
and spares and present and future trade debts of the Company aggregating to Rs. 6,485 million.

16. CONTINGENCIES AND COMMITMENTS

16.1 Contingencies

a) The Company has issued to the Collector of Customs post dated cheques amounting to Rs. 14
million (30 June 2020: Rs. 35 million) against partial exemption of import levies. 

b) Bank guarantees amounting to Rs. 765 million (30 June 2020: Rs. 600 million) have been given
to various parties for contract performance, tender deposits, import levies, etc.

16.2 Commitments

a) Aggregate commitments for capital expenditure as at 31 December 2020 amounted to Rs. 525.24
million (30 June 2020: Rs. 383.24 million).

b) Commitments under letters of credit for the import of raw materials, etc. (non-capital expenditure)
as at 31 December 2020 amounted to Rs. 186.18 million (30 June 2020: Rs. 64.61 million). These
are in respect of the letters of credit opened before the period end but no shipment by then had
been made.
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17.1 Disaggregation of revenue

As required for the condensed interim financial statements, the Company disaggregated revenue
recognised from contracts with customers into categories that depict how the nature, amount, timing
and uncertainty of revenue and cash flows are affected by economic factors.

In the following table, revenue is disaggregated by primary geographical markets, major product lines
and sales channels:

18.1 This includes expense relating to short-term and low value leases amounting to Rs. 1.39 million (31
December 2019: Rs. 1.28 million).

Note
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21. OTHER EXPENSES
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25. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of the following items:

26. TRANSACTIONS WITH RELATED PARTIES

Parties which are related to the Company in pursuit of IAS 24 'Related Party Disclosures' including associates,
staff retirement benefit plans and key management personnel are considered for disclosure of related party
transactions. 

Note
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28. OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of single reportable segment.

28.1 Revenue from cables and wires represents 98.5% (30 June 2020: 97%) of total revenue of the company.

28.2 Sales represent local sales of Rs. 5,049.53 million (31 December 2019: Rs. 5,097.80 million) and export sales
of Rs. 114.47 million (31 December 2019: Rs. 73.55 million). The export represents sales to Africa amounting to
Rs. 74.74 million, sales to Middle East of Rs. 34.83 million and sales to Asia Rs. 4.90 million (31 December 2019:
sales to South America, Middle East and Africa amounting to Rs. 20.62 million, Rs. 33.33 million and Rs. 19.60
million respectively).

28.3 All non-current assets of the Company at 31 December 2020 are located in Pakistan. The Company does not
have any customer having sales of 15% or more during the period ended 31 December 2020 (30 June 2020: Nil).

29. INTERIM DIVIDEND

The Board of Directors in their meeting held on 28 January 2021 have for the half year ended 31 December 2020,
declared interim cash dividend of Rs. Nil per share (31 December 2019: Rs. Nil per share) amounting to Rs. Nil
million (31 December 2019: Rs. Nil). The financial statements for the half year ended 31 December 2020 do not
include the effect of the declared interim cash dividend which will be recognised in the financial statements for
the year ending 30 June 2021.

30. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on 28 January 2021 by the Board of
Directors of the Company.

26.1 Remuneration of key management personnel are in accordance with their terms of employment.

26.2 Contributions to defined  contribution plan (provident fund) are made as per the terms of employment and
contribution to / charge for the defined benefit plan (pension scheme) are in accordance with the actuarial advice.

26.3 Share of profit of the associated company and dividend from them are as per the profit and dividend declared
by them.

27. FAIR VALUES

Management assessed that the fair values of cash and cash equivalent, short-term loan, advances and deposits,
other receivable, trade debts, trade payables, short term borrowings and other current liabilities approximate their
carrying  amounts largely due to the short-term maturities of these instruments. For long term deposit assets and
long term liabilities management consider that their carrying values approximates fair value.

Chief Financial OfficerChairmanChief Executive OfficerDirector Director
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