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Directors’ Review

The Board of Directors of Sindh Modaraba Management Limited, Management Company of Sindh Modaraba,
is pleased to present the un-audited Financial Statements of Sindh Modaraba for the half year ended December
31, 2020.

Operating Results

During the period under review, the Modaraba earned a profit of Rs. 43.02 million as compared to Rs. 58.31
million of corresponding period ended December 31, 2019. Due to substantial reduction in policy rate by SBP
as compared to corresponding period of last year, the average rate of return on financing and bank deposits
reduced considerably resulting in 14% decline in revenue. The operating expenses increased to Rs. 23.76
million as compared to Rs. 17.81 million in the same period last year mainly on account of hiring key executives
and inflationary adjustments of other administrative expenses.

Future Prospects

Pakistan economy is expected to rebound in 2021 as the impact of the pandemic fades and domestic demand
recovers. The increasing demand will result in better credit off take by the private sector creating opportunities
for healthy growth in Modaraba’s financing portfolio. The management intends to focus on timely recovery of
its dues from the existing customers and will continue its policy of prudently increasing its portfolio.  We are
optimistic of achieving fairly better results in the second half of the current financial year.

Acknowledgment

On behalf of the Board of Directors, we would like to thank the Sponsors, the Regulators and our Shariah
Advisor for their guidance and support. We would also like to acknowledge the continued patronage of our
customers and place on record the dedication and hard work of employees.

Karachi
January 29, 2021
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AUDITORS' REPORT TO THE CERTIFICATE HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Sindh Modaraba (the Modaraba)
as at December 31, 2020 and the related condensed interim profit or loss account, condensed interim statement
of comprehensive income, condensed interim cash flow statement, condensed interim statement of changes
in equity and notes to the accounts for the six months’ period then ended (here-in-after referred to as the
"condensed interim financial information"). The Modaraba Management Company [Sindh Modaraba Management
Limited] is responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this condensed interim financial information based on our review.
The figures of the condensed interim profit or loss account and condensed interim statement of comprehensive
income for the quarters ended December31, 2020 and December 31, 2019 have not been reviewed, as we
are required to review only the cumulative figures for the half year ended December 31, 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity." A review of condensed
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at December 31, 2020 is not prepared, in all material respects, in
accordance with the approved accounting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit result ing in this independent auditor ’s report is
Mehmood A. Razzak.

Karachi
January 29, 2021

Baker Tilly Mehmood Idress Qamar
Chartered Accountants

Mehmood A. Razzak.
Engagement Partner
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AS AT DECEMBER 31, 2020
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FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
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FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (Un-audited)
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FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (Un-audited)



16

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020



21

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE SIX-MONTHS ENDED DECEMBER 31, 2020
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