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1.	 STATUS AND ACTIVITIES	

1.1	 Ibrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited company and is 
listed on Pakistan Stock Exchange Limited. The principal business of the Company is manufacture and 
sale of polyester staple fibre and yarn. The registered office of the Company is located at 1 - Ahmad 
Block, New Garden Town, Lahore. The manufacturing units are located at Faisalabad - Sheikhupura 
Road, in the Province of Punjab. 	

	
1.2	 Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore, assets, 

liabilities and reserves of Ibrahim Textile Mills Limited, A. A. Textiles Limited, Zainab Textile Mills Limited 
and Ibrahim Energy Limited were merged with the assets, liabilities and reserves of the Company with 
effect from October 01, 2000.	

	
1.3	 Ibrahim Holdings (Private) Limited is the parent company and it’s registered office is in Pakistan.	

1.4	 These condensed interim financial statements are presented in Pak Rupee, which is the Company’s 
functional and presentation currency. 	

	
2.	 SIGNIFICANT ACCOUNTING POLICIES	

2.1	 Statement of compliance	
	 These condensed interim financial statements have been prepared in accordance with the accounting 

and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and 
reporting standards applicable in Pakistan for interim financial reporting comprise of:	

	
–	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the 

International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the 
Act); and	

	
–	 Provisions of and directives issued under the Act.	
	

	 Where provisions of and directives issued under the Act differ with the requirements of IAS 34, the 
provisions of and directives issued under the Act have been followed. 	

	
2.2	 Application of new and revised International Financial Reporting Standards	

2.2.1	 Standards, amendments to standards and interpretations becoming effective during 
the period	

	 There are certain new standards, amendments to standards and interpretations that became 
effective during the period and are mandatory for accounting periods of the Company 
beginning on or after July 01, 2020 but are considered not to be relevant or not to have any 
significant effect on the Company’s operations and are, therefore, not disclosed in these 
condensed interim financial statements.	

2.2.2	 Standards, amendments to standards and interpretations becoming effective in 
future periods	

	 There are certain new standards, amendments to standards and interpretations that will 
become effective in future accounting periods but are considered not to be relevant or not to 
have any significant effect on Company’s operations and are, therefore, not disclosed in these 
condensed interim financial statements.	
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2.3	 Basis of preparation	

	 These condensed interim financial statements have been prepared under the “historical cost 
convention” except staff retirement gratuity carried at present value. These condensed interim financial 
statements do not include all the information required for complete set of financial statements and 
should be read in conjunction with the Company’s published audited financial statements for the year 
ended June 30, 2020.	

2.4	 Accounting policies and methods of computation	

	 The accounting policies and methods of computation followed in the preparation of these condensed 
interim financial statements are the same as those applied in the preparation of the published audited 
financial statements for the year ended June 30, 2020.	

	
2.5	 Financial risk management	

	 The Company’s risk management objectives and policies are consistent with those objectives and policies 
which were disclosed in financial statements of the Company for the year ended June 30, 2020.	

	
				    Unaudited 	 Audited
				    December 31,	 June 30,
				    2020	 2020
			    	  Rupees 	  Rupees

3.	 PROPERTY, PLANT AND EQUIPMENT	

	 Operating assets		   40,368,213,122 	  39,308,114,692 
	 Capital work in progress		   2,046,177,545 	  169,833,574 

					      42,414,390,667 	 39,477,948,266

		  Half year ended December 31, 2020	 Half year ended December 31, 2019
		  Acquisitions	 Disposals	 Acquisitions	 Disposals
	  	 Rupees 	  Rupees 	  Rupees 	  Rupees 

3.1	 Acquisitions and disposals of	
	 operating assets - at cost
	
	 Freehold land	  206,686,700 	  190,769,700 	  249,021,580 	  –   
	 Building on freehold land	  –   	  672,336 	  1,803,202,262 	  –   
	 Building on leasehold land	  –   	  –   	  55,455,193 	  –   
	 Plant and machinery	  44,536,715   	  2,230,778 	  5,870,510,703 	 –
	 Aircraft	  2,875,000,000 	  –   	  –   	  –   
	 Furniture and fixture	  11,057,893 	  337,119 	  22,721,635 	  132,403 
	 Office equipment	  32,069,322 	  3,289,646 	  23,586,251    	  8,784,206 
	 Vehicles	  45,469,007 	  6,907,704 	  36,610,751    	  13,597,094 

		   3,214,819,637 	  204,207,283 	  8,061,108,375 	  22,513,703 
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4.	 CONTINGENCIES AND COMMITMENTS	

4.1	 Contingencies	

	 There is no change in contingent liabilities since the date of published audited financial statements for 
the year ended June 30, 2020 except the following:	

	
(i)	 Bank guarantee issued in favour of State Bank of Pakistan to avail benefit under Technology 

up-gradation Fund Scheme as mentioned in Note 17.1.1 (vi) to the above referred financial 
statements has been released.	

	
(ii)	 The Company filed Intra Court Appeal for assailing the imposition of Super Tax for the tax years 

2015 and 2016 before the Honourable Lahore High Court which was rejected. The Company 
had filed Civil Petition for Leave to Appeal against judgment of Lahore High Court before 
the Honourable Supreme Court as mentioned in Note 17.1.10 to the above referred financial 
statements. During the period, Supreme Court passed interim order dated November 26, 2020 
for staying recovery subject to payment of 50% of the liability.	

	
(iii)	 Deputy Commissioner Inland Revenue (DCIR) had passed an order in respect of reduced 

rate supplies made by the Company against which an appeal was filed with Commissioner 
Inland Revenue - Appeals (CIR-A) as mentioned in Note 17.1.18 to the above referred financial 
statements. During the period, CIR-A remanded back the case to Officer Inland Revenue with the 
directions to verify the supporting documents and decide the case afresh. The Company filed an 
appeal to Appellate Tribunal Inland Revenue on September 29, 2020 against the order of CIR-A 
which is pending for adjudication.	

	
(iv)	 DCIR passed an order disallowing input sales tax of Rs.111.603 million on December 31, 2020. The 

Company filed an appeal dated December 31, 2020 before CIR-A which is to be adjudicated.	

				    Unaudited 	 Audited
				    December 31,	 June 30,
				    2020	 2020
			    	  Rupees in million 	  Rupees in million

4.2	 Commitments	

4.2.1	 Under contracts for capital expenditure:	

	 Land and Building		   84.979 	  106.851 
	 Plant and machinery		   8.206 	  7.445 
	
4.2.2	 Under letters of credit for:	

	 Plant and machinery		   93.967 	  1,808.952 
	 Intangible assets		   40.325 	  –   
	 Raw materials and spare parts		   3,060.468 	  368.221 
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		  Quarter ended December 31,	 Half year ended December 31,
			   2020	 2019	 2020	 2019
	  		   Rupees 	  Rupees 	 Rupees 	  Rupees

5.	 COST OF GOODS SOLD	

Raw materials consumed 	  10,478,338,775 	  11,662,952,719 	  19,618,466,319 	  21,901,640,590
Packing materials 	  201,056,759 	  178,642,589 	  367,507,705 	  329,277,263 
Salaries, wages and benefits	  376,095,323 	  496,800,272 	  725,046,614 	  993,199,713 
Staff retirement benefits	  23,891,402 	  70,204,362 	  47,782,805 	  140,408,724 
Stores and spare parts	  332,467,297 	  221,242,854 	  760,737,747 	  476,309,264 
Fuel and power	  1,216,288,903 	  1,297,737,141 	  2,418,202,979 	  2,714,485,091 
Insurance	  24,504,221 	  22,221,188 	  49,008,659 	  44,356,496 
Depreciation of property, plant
   and equipment	  949,409,455 	  779,653,580 	  1,897,895,722 	  1,401,939,935 
Other		  119,936,146 	  98,548,984 	  244,527,727 	  191,429,321 

		   13,721,988,281 	  14,828,003,689 	  26,129,176,277 	  28,193,046,397 
Work in process 	
  Opening stock	  608,117,067 	  631,308,081 	  355,881,331 	  622,633,277 
  Closing stock	  (672,807,199)	  (665,457,464)	  (672,807,199)	  (665,457,464)

		   (64,690,132)	  (34,149,383)	  (316,925,868)	  (42,824,187)

Cost of goods manufactured	  13,657,298,149 	  14,793,854,306 	  25,812,250,409 	  28,150,222,210 
Finished goods 	
  Opening stock	  2,572,276,740 	  4,757,718,665 	  2,324,957,696 	  3,310,014,388 
  Closing stock	  (1,728,657,246)	  (5,181,859,077)	  (1,728,657,246)	  (5,181,859,077)

		   843,619,494 	  (424,140,412)	  596,300,450 	  (1,871,844,689)

		   14,500,917,643 	  14,369,713,894 	  26,408,550,859 	  26,278,377,521 
	

6.	 AGGREGATE TRANSACTIONS WITH RELATED PARTIES	
The Company in the normal course of business carries out transactions with various related parties which 
comprise of associated undertakings and key management personnel. Significant transactions with related 
parties are as under:

	         Half year ended December 31,
				    2020	 2019
	 Relationship and nature of transaction	  	  Rupees 	  Rupees

	 Parent company	
	    Dividend paid		   –   	  279,939,514 
	    Purchase of property, plant and equipment		   2,910,444,951 	  –   
	    Rental income		   7,200,000 	  –   

	 Associated undertakings	
	   Rent charged		   5,974,992 	  5,974,992 
	   Consultancy fee paid		   5,800,000 	  8,584,000 
	   Rental income		   6,000 	  6,000 

	 Key management personnel	
	   Remuneration	  	 46,250,000 	  46,250,000 
	   Reimbursable expenses		   2,032,002 	  1,630,069 
	   Dividend paid		   –   	  47,000 
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