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DIRECTORS' REPORT
FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2020

It gives me immense pleasure to present on behalf of the Board of Directors of 786 Investments Limited. ("786"
or the "Company") | am pleased to present the reviewed financial statements of 786 along with the auditors
reviewed report for the half year ended December 31, 2020. Your Company continued its journey of success
and composed for growth.

MARKET, ECONOMY & STOCK REVIEW
Economy & Money Market Review:

The Calendar year 2020 was once difficult for the world, as the pandemic wreaked havoc on economies and
created unnecessary problems for governments. Pakistan was no longer an exception to the phenomenon
as GDP growth for fiscal year 20 contracted for the first time after nearly 50 years. Nevertheless, the country
was running far above the relative economies in terms of both the welfare of the economy and the population
thanks to a mixture of administration and absolute luck. The local economy has seen a V-shaped recovery,
strengthening normal opinions and confidence. It is expected that the target economic increase ranges will
be executed smoothly.

The COVID 19 has been a hidden blessing for Pakistan's external account position, where the country is
reaping the benefits of low oil charges and remittance flows. For the fifth consecutive month, the current account
posted a surplus, reaching $ 447 million in November. This brings the cumulative surplus for the first 5 months
to $ 1,640 million against a deficit of $ 1,745 million for the remaining year of the same duration. Once again,
remittances provided the largest contribution to the surplus, with a $ 2.3 billion increase of 28% year-on-year.
The financial account confirmed a significant improvement with entries of $ 380 million in November 2020
against a net outflow of USD 585 million in October 2020.

The current account posted a surplus of USD 997 million in the first half-year compared to a deficit of USD
2.032 million in the corresponding length of the last year. The enhancement got here in major on the lower
back of greater remittances which grew at a surprising charge of 25% at some stage in the period. Foreign
change reserves of the central financial institution saw an amplify of USD 1.3 billion at some stage in the first
half due to expanded balance of charge position.

The CPI inflation during December dropped to 7.97% YoY, from 8.35% YoY in the previous month, taking the
average inflation in the first 6 months of 21 to 8.63% YoY. On a last month basis, inflation fell 0.68% in December,
breaking the eight-month consecutive uptrend. The downward trend was once shown through food prices, with
a significant decrease of 3.2% from the previous month. Overall inflation can be expected to decline in 1QCY21
due to the excessive fundamental effect, after which it would have to choose to rise again in 2Q. We estimate
CPI to increase ~ 9.2% on average next year, minus any major fuel cost shock. With operating costs at 7%,
actual fees will stay below negative and the central bank may want to raise interest rates slightly over the next
half of the fiscal year.

As the financial system commenced to open up, tax collection additionally expanded and grew by 5% for the
duration of the first half of the fiscal year and nearly met the preferred goal for the period. The fiscal deficit
for the first 5 months of the duration clocked in at 1.8% of GDP, in contrast to 1.6% of GDP final year.
The principal balance was even better at a surplus of 0.5% of GDP in contrast to ultimate year's surplus of
0.3% of GDP. The yield curve commenced to slope upward after inflation persevered to disappoint investors.
The central bank additionally raised its expectation of inflation as mentioned in the minutes of MPC. It now
expects it to fall in the upward range of 7-9% in contrast to in the past expectations of inflation falling in the
decrease range. 3, 5, and 10 Year bonds saw an upward push of seventy four bps, 114 bps, and 129 bps
respectively at some stage in the period.
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STOCK MARKET REVIEW & OUTLOOK:

During the month of December 2020, the KSE-100 index rose by 2,687 points and closed at 43,755 points.
The average daily market size was 491 million, which is 74% more based on MoM. Commercial banks,
technology and communications, and cement contributed significantly to the index's performance.
Foreigners were net traders with net sales totaling $ 96 million during the month, while on the local front the
most important customers were net buyers of companies, individuals and insurance companies for $ 57 million,
$ 33 million and $ 23 million, respectively. . Oil spending improved 9% during the month as Brent closed at $
51.8 / barrel. While short-term volatility cannot be controlled, we continue with a long-term high-quality outlook
in the justice market. We encourage traders to increase their long-term exposure to equities at these levels.

Auditors' Report:
The Auditors in their review report on half-year ended December 31, 2020, concluded as under:

® Based on our review, nothing has come to the attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for the interim financial reporting.

Company Performance Review:

The Company's gross earnings during the period stood at PKR 7.30 million as compared to PKR 10.11 million
in the same period last year. Total expenses were PKR 11.47 million as compared to PKR 13.74 million in the
same period last year. Share of associates shows a Profit of PKR 3.36 million as compared to PKR 4.82 million
the same period last year.Net Profit for the period was PKR 4.95 million as opposed to a profit of PKR 2.82
million in the same period last year.

Future Plans:

786IL is building a strategy focused on times of COVID-19, and in anticipation of post COVID-19, with a focus
on ease of both operations and customer access to information and our team, during periods of lockdown and
with an emphasis on virtual, safer communications and elimination of paper for reasons of health and safety,
as well as to be a more sustainable, purpose-driven, eco-friendly role model among asset management
companies.

Our objective for the year is to grow Asset under Managements (AUM) through an effective virtual, social media
driven sales strategy.

«e-SD--m «e-SD--e

Director Shafgat Sultana
Chairperson
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REANDA |"2

Reanda Haroon Zakaria & Company
Chartered Accountants

REVIEW REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF 786 INVESTMENTS LIMITED

Introduction

We have reviewed the accompanying condensed interim statement of financial information of
786 Investment Limited as at December 31, 2020 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity, and the condensed interim statement of cash flows
and notes to the financial statements for six-month period then ended (here-in-after referred
to as the “Interim financial stat ts™). Management is responsible for the preparation and
presentation of this interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial statements consists of’ making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for the
interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Farhan Ahmed Memon.

Reanda Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated:

Room Ne. M1-M4, Mezzanine Floor, Progressive Plaza, Plot No. 5-CL-10,
Civil Lines Quarter,Beaumont Road, Near Dawood Cenire, Karachi-75530 Pakistan.
Phone: +92 21 35674741-44 | Fax: +92 21 35674745

Email: info@hzco.com.pk | URL: http:/iwww.hzco com.pk
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2020

Un-Audited Audited Audited
December 31 June 30 June 30
2020 2020 2019
Note Rupees Rupees Rupees
ASSETS (Restated) (Restated)
Non-Current Assets
Property and Equipment 6 2,656,504 3,621,242 5,569,923
Intangible Asset 7 1,038,825 1,108,080 1,246,590
Long-Term Investments 8 171,309,973 169,578,338 181,475,932
Long-Term Deposits and Prepayments 286,300 536,300 1,036,300
175,291,602 174,843,960 189,328,745
Current Assets
Short-Term Investments 9 22,182,782 22,428,330 10,071,630
Loans and Advances 22,003 22,003 39,667
Prepayments and Other Receivable 8,130,670 7,609,372 7,401,153
Trade Receivable - Restated 10 4,975,998 4,108,583 3,087,149
Accrued Markup 11 2,158,223 2,804,667 153,119
Tax Refund Due from Government 5,929,846 5,819,256 5,046,837
Cash at Bank 12 32,008,232 12,042,370 4,539,920
75,407,754 54,834,581 30,339,475
Total Assets 250,699,356 229,678,541 219,668,220
EQUITY and LIABILITIES
Share Capital and Reserves
Authorised Capital
20,000,000 Ordinary Shares of Rs. 10 Each 200,000,000 200,000,000 200,000,000
Issued, Subscribed and Paid Up Capital
14,973,750 Ordinary Shares of Rs. 10 Each 149,737,500 149,737,500 149,737,500
General Reserves 33,630,264 33,630,264 33,630,264
Surplus on Revaluation of Investments - At FVTOCI 17 - 5,454,357 (13,777)
Share of Unrealised Gain on Remeasurement
of Investments in Associates 236,114 236,114 210,748
Director Loan 22,000,000 - -
Unappropriated Profit 26,262,690 21,311,258 17,375,418
231,866,568 210,369,493 200,940,153
Current Liabilities -
Trade and Other Payables 13 17,834,046 18,310,306 17,729,325
Unclaimed Dividend 14 998,742 998,742 998,742
18,832,788 19,309,048 18,728,067
Contingencies and Commitments 15
Total Equities and Liabilities 250,699,356 229,678,541 219,668,220
The annexed notes from 1 to 24 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
--—SD---- -=-SD---- --—-SD----
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2020

Half Year Ended Quarter Ended
December 31, December 31,
2020 2019 2020 2019
Note cccceccaa Rupees -----=-caecmaun-
(Restated)
Income
Remuneration from Funds Under Management 16 4,539,560 4,898,474 2,237,235 2,387,972
Advisory fee 555,556 555,556 277,778 -
Capital Gain on Sale of Investment - 269,631 - 269,631
Income on TFC's 1,314,787 1,720,700 568,672 1,003,406
Gain on Redemption of Units of
Associates' Investment - 2,068,124 - 1,208,558
Income on Pakistan Investment Bond 899,227 607,504 366,162 537,407
7,309,130 10,119,989 3,449,847 5,406,974
Reclassification of Surplus on Investments 17 5,454,357 - - -
Deficit on Revaluation of Investments - At FVP&L (1,880,929) - 76,501 -
3,573,428 10,119,989 76,501 -
Expenses
Administrative and Operating Expenses 18 (10,865,610)|| (13,741,357)|| (5,501,485)|| (7,099,808)
Financial Charges (610,784) (3,958) (514,074) (1,498)
(11,476,394)  (13,745,315)  (6,015,559)  (7,101,306)
Operating Loss (593,836) (3,625,326)  (2,489,211)  (1,694,332)
Other Operating Income 19 2,805,050 2,160,997 451,353 1,903,629
Share of Associates' Profit 20 3,369,516 4,826,600 1,737,056 3,083,174
Profit/(Loss) before taxation 5,580,730 3,362,271 (300,802) 3,292,471
Taxation 21 (629,298) (532,584) (473,402) (376,818)
Profit/(Loss) for the Period 4,951,432 2,829,687 (774,204) 2,915,653
Earning/(Loss) Per Share - Basic and Diluted 0.33 0.19 (0.05) 0.19
The annexed notes from 1 to 24 form an integral part of these financial statements.
For 786 Investments Limited
(Management Company)
-—-SD---- -—-SD---- -—-SD----
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2020
Half Year Ended Quarter Ended
December 31, December 31,
2020 2019 2020 2019
Note ~  ccceeaaaaa... RUpEES - = === -c-ccccuan
(Restated)
Profit/(Loss) for the Period 4,951,432 2,829,687 (774,204) 2,915,653
Other Comprehensive Income/(Loss)
Surplus on Revaluation of Investments - At Fair
Value Through Other Comprehensive Income - 1,561,883 - 820,434
Reclassification of Surplus on Investments 17 (5,454,357) - - -
Total Comprehensive (Loss)/Income for the Period (502,925) 4,391,570 (774,204) 3,736,087

The annexed notes from 1 to 24 form an integral part of these financial statements.

For 786 Investments Limited
(Management Company)

—--SD-—-- ~-SD---- —=-SD---

Chief Executive Officer Chief Financial Officer

10

Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2020

Balance as at July 1, 2019 as previously
reported

Adjustment of advisory fees
Balance as at July 1, 2019 - Restated

Profit for the Period- Restated

Other Comprehensive Income/(Loss)

Deficit on Revaluation of Investments

- At Fair Value Through Other
Comprehensive Income

Total Comprehensive Income for the Period-
Restated

as at D

ber 31, 2019-R tod

Balance as at June 30, 2020 as reported in
audited financial statement

Impact of Investment Advisory fees
Balance at June 30, 2020- as Restated
Profit for the period

Other Comprehensive Loss
Recalssification of Surplus on Investments

Sub Ordinated Loan From Director
Total Comprehensive Loss for the Period

Balance as at December 31, 2020

The annexed notes from 1 to 24 form an integral part of these financial statements.

-—-S
Chief Executive Officer

@

. Reserves
Share Capital Capital Capital Revenue
Share of
Issued, S."b Surplus on Unrealised
) Ordinated Measurement . . Total
Subscribed General Gain on Unappropriat
. Loan From of y
and Paid-Up Reserve N Remeasurement ed Profit
. Director  Investment N "
Capital of Associates
Reserve  through OCI
Investments
----------------------------------- RUPEES = == - = e e e
149,737,500 33,630,264 - (13,777) 210,748 16,819,862 200,384,597
- - - - - 555,556 555,556
149,737,500 33,630,264 - (13,777) 210,748 17,375,418 200,940,153
- - - - - 2,829,687 2,829,687
- - - 1,561,883 (210,748) - 1,351,135
- - - 1,561,883 (210,748) 2,829,687 4,180,822
149,737,500 33,630,264 - 1,548,106 - 20,205,105 204,565,419
149,737,500 33,630,264 - 5,454,357 236,114 19,644,591 208,702,826
- - - - - 1,666,667 1,666,667
149,737,500 33,630,264 - 5,454,357 236,114 21,311,258 210,369,493
. - - - - 4,951,432 4,951,432
(5,454,357) - (5,454,357)
- - 22,000,000 - - - 22,000,000
- - 22,000,000 (5,454,357) - 4,951,432 21,497,075
149,737,500 33,630,264 22,000,000 - 236,114 26,262,690 231,866,568
For 786 Investments Limited
(Management Company)
—e-SD---- —e-SD---
Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2020

December 31,
2020 2019
Rupees Rupees
A. CASH FLOWS FROM OPERATING ACTIVITIES (Restated)
Profit Before Taxation 5,580,730 3,362,271
Adjustments for Items not Involving Movement of Funds:
Depreciation on Property and Equipment 964,738 1,007,885
Amortization 69,255 69,255
Financial Charges 610,784 3,958
Capital Gain on Sale of Investment - (269,631)
Mark-Up Earned on Saving Account (729,314) (644,434)
Gain on Redemption of Units of Associates' Investment - (2,068,124)
Share of Profit From Associates' (3,369,516) (4,826,600)
(2,454,053) (6,727,691)
Operating Cash in Flows/(Out Flows Before)
Working Capital Changes 3,126,677 (3,365,420)
Increase in Current Assets
Loans and Advances - (8,336)
Trade Receivable (867,415) (822,766)
Prepayments and Other Receivable (521,298) (1,213,277)
(1,388,713) (2,044,379)
(Decrease) in Current Liabilities
Trade and Other Payables (476,260) 161,664
1,261,704 (5,248,135)
Income Taxes Paid - Net (739,888) 122,691
Financial Charges Paid (610,784) (3,958)
Net Cash Used in Operating Activities (88,968) (5,129,402)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Investments - Net (3,570,928) 15,944,402
Long-Term Deposits and Prepayments 250,000 250,000
Receipt of Mark Up on Savings Account 1,375,758 (2,035,324)
Capital Expenditure Incurred - (58,209)
Net Cash (Used in)/Generated from Investing Activities (1,945,170) 14,100,869

C. CASH FLOWS FROM FINANCING ACTIVITIES

Sub Ordinated Loan From Director 22,000,000 -
Net Cash Generated from Financing Activities 22,000,000 -
Net Increase in Cash and Cash Equivalents 19,965,862 8,971,467
Cash and Cash Equivalents at Beginning of the Year 12,042,370 4,539,920
Cash and Cash Equivalents at End of the Period 32,008,232 13,511,387

The annexed notes from 1 to 24 form an integral part of these financial statements.

For 786 Investments Limited
(Management Company)

-—-SD---- -—-SD---- -—-SD----
Chief Executive Officer Chief Financial Officer Director

12
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTH PERIOD ENDED DECEMBER 31, 2020

STATUS AND NATURE OF BUSINESS

786 Investments Limited, the Company was incorporated on September 18, 1990 as a public limited Company
in Pakistan, with its registered office at G3, Ground Floor BRR Tower, Hassan Ali Street, Off |. |. Chundrigar Road,
Karachi 74000. The Company is listed on the Pakistan Stock Exchange Limited. The Company has changed its
name to 786 Investments Limited from Dawood Capital Management Limited with effect from 20 January, 2017
after completing regulatory formalities.

The Company is registered as a Non Banking Finance Company under the Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Company has obtained the licenses to carry
out investment advisory services and asset management services under the NBFC Rules and the Non Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Company has successfully renewed his license to carry out "Asset Management Service" dated May 28, 2019
under Rule 5 of the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 amended
through S.R.O 1131(1) 2007, S.R.O 271(1) 2010, S.R.O 570(1)/2012 and S.R.O 1002(1)/2015 respectively.
During the year the Commission (SECP) has renewed the License for "Investment Advisory Services" vide its
letter No.SCD/AMCW/7861L/2020-109 dated November 12, 2020 with effect from May 26, 2019 and valid till May
25,2022 . Licence shall further be renewable by the Commission for next three years, subject to the compliance
of the NBFC Rules and the NBFC Regulations.

BASIS OF PREPARATION

Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the international Accounting Standard
Boards (IASB) as notified under the Companies Act, 2017.

- Provision of and directives issued under the Companies Act, 2017.

- The Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 (The NBFC Rules), and
the Non Banking Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations); and

- Directives issued by the SECP

Where provisions of and directives issued under the Companies Act, 2017, The NBFC Rules, The NBFC Regulations
and by the SECP differ with the requirements of IFRS the provisions of and directives issued under the Companies
Act, 2017, The NBFC Rules, The NBFC Regulations and SECP have been followed.

Basis of Measurement

These condensed interim financial statements have been prepared under the historical cost convention, except
for certain investments which are measured at fair value.

These condensed interim financial statements have been prepared following accrual basis of accounting except
for cash flow information.

Functional and Presentation Currency

These condensed interim financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the method of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the

company for the year ended 30 June 2020. Except the Investments are reclassified from fair value through other
comprehensive income to fair value through profit and loss. (refer Note: 17)

®



INVESTMENTS
WEKNOW YOUR VALUE
EKNOW YOUR!

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and key sources of estimation of uncertainty are the
same as those that were applied to the financial statements for the year ended 30 June 2020.

RECITIFICATION OF ERROR

Management has made an adjustment of advisory income relating to the prior periods. Company was unable to
account for the advisory income in prior periods due to the pendency of license renewal for investment advisory
services by the Commission (SECP). Considering the materiality of the amount, adjustment has been made in
the prior periods retrospectively in accordance with the requirements of IAS 8 ‘Accounting Policies, Changes in
Accounting Estimates and Errors’ and comparative figures of statement of financial position, statement of profit
or loss and statement of changes in equity have been restated.

Previously

Adjustment  Re-Stated
The effects of adj are ized below: Reported yustmen e-State

Effect of Error on Financial Statements for Year Ended
June 30, 2019 (Audited)

Statement of Financial Position
Current - Assets
Trade receivables 2,487,149 600,000 3,087,149
Trade and other payables 17,684,881 44,444 17,729,325

Statement of Changes in Equity
Unappropriated Profit 16,819,862 555,556 17,375,418

Statement of Profit or Loss
Income on Advisory Services - 555,556 555,556

Effect of Error on Financial Statements for the Half Year
Ended December 31, 2019 (Un-Audited)

Statement of Profit or Loss
Income on Advisory Services - 555,556 555,556

Effect of Error on Financial Statements for the Quarter
Ended December 31, 2019 (Un-Audited)

Statement of Profit or Loss
Income on Advisory Services - 277,778 277,778

Effect of Error on Financial Statements for Year Ended
June 30, 2020 (Audited)

Statement of Financial Position
Current - Assets
Trade receivables 2,308,583 1,800,000 4,108,583

Trade and Other Payables
- Sales Tax Payable 13 863,347 133,333 996,680

Statement of Changes in Equity
Unappropriated Profit 19,644,591 1,666,667 21,311,258

Statement of Profit or Loss
Income on Advisory Services - 1,111,111 1,111,111
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6 PROPERTY AND EQUIPMENT

6.1 The following is the statement of property and equipment:

Furniture

Office

Description and Fixtures Vehicles Equipment Computers Total
---------------- Rupees--========ucuuux

Peirod Ended December 31, 2020

Opening Net Book Value (NBV) 395,656 2,324,868 453,327 447,391 3,621,242

Additions (at cost) - - - - -
Disposals

Cost - - - - -

Depreciation - - - - -
Net Book Value - - - - -
Depreciation Charge (36,316) (559,337) (130,450) (238,635) (964,738)
Closing Net Book Value 359,340 1,765,531 322,877 208,756 2,656,504
Gross Carrying Value Basis

Cost 1,487,514 5,593,370 1,494,502 5,280,475 13,855,861

Accumulated

Depreciation/Impairment (1,128,174)  (3,827,839) (1,171,625) (5,071,719)  (11,199,357)
Net Book Value 359,340 1,765,531 322,877 208,756 2,656,504
Year Ended June 30, 2020

Opening Net Book Value (NBV) 468,289 3,443,542 611,449 1,046,643 5,569,923

Additions (at Cost) - - - 58,209 58,209

468,289 3,443,542 611,449 1,104,852 5,628,132

Disposals

Cost - - - - -

Depreciation - - - - -
Net Book Value - - - - -
Depreciation Charge (72,633)  (1,118,674) (158,122) (657,461) (2,006,890)
Closing Net Book Value 395,656 2,324,868 453,327 447,391 3,621,242
Gross Carrying Value Basis

Cost 1,487,514 5,593,370 1,494,502 5,280,475 13,855,861

Accumulated

Depreciation/Impairment (1,091,858)  (3,268,502)  (1,041,175)  (4,833,084) (10,234,619)
Net Book Value 395,656 2,324,868 453,327 447,391 3,621,242
Depreciation Rate % per Annum 10 20 20 33

®
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7 INTANGIBLE ASSET Note
Computer Software

7.1 Computer Software

Opening Net Book Value
Addition
Amortization Charge
Closing Net Book Value

Cost
Accumulated Amortization
Closing Net Book Value

Amortization Rate
8 LONG-TERM INVESTMENTS

Investments in Associates - Units of Mutual Funds - Equity Method

786 Smart Fund (Formerly Dawood Income Fund)
(Open - End - Fund) - an associate (Using Equity Note
Method)
1,825,406 (June 30, 2020: 1,825,406) Units,
Representing 27.22% (June 30, 2020: 23.60%) Holding.

Investment in PIB's- At Fair Value through Profit & Loss

Government Securities - Pakistan Investment
Bonds having Face Value of 20 Million 8.1

Un-Audited Audited
December 31 June 30
2020 2020
Rupees Rupees
1,038,825 1,108,080
1,108,080 1,246,590
(69,255) (138,510)
1,038,825 1,108,080
1,385,100 1,385,100
(346,275) (277,020)
1,038,825 1,108,080
10% 10%
Un-Audited Audited
December 31 June 30
2020 2020
Rupees Rupees
151,228,309 147,858,793
20,081,664 21,719,545
171,309,973 169,578,338

8.1 This Government securities - Pakistan Investment Bonds will mature latest by September 19, 2029 and carry

interest at the rate of 12.14821%

December 31, 2020

June 30, 2020

Face Value Fair Value Face Value Fair Value
9 SHORT TERM INVESTMENTS Note  --ceccccccccaaaaa- RUPEES = - === == mm e mmmmann
At Fair Value through OCI
Term Finance Certificate 9.2 21,131,286 22,182,782 21,133,786 22,428,330
21,131,286 22,182,782 21,133,786 22,428,330
Cumulative Gain on

Revaluation of Investment 1,051,496 - 1,294,544 -

22,182,782 22,182,782 22,428,330 22,428,330

[16)
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9.1 Term Finance Certificates - Unlisted

Number of Certificates Decmeber 31, 2020 June 30, 2020
Dec., 31, June 30, Name of Compan Cost Fair Value Cost Fair Value
2020 2020 pany Note  ----c--mmeccao- RUPEES = == === === =mmmmmm

Financial services
5,000 5,000 Silk Bank Limited ~ 9.1.1 21,131,286 22,182,782 21,133,786 22,428,330

9.1.1 Term Finance Certificates are valued using rate prevailing on MUFAP (Mutual Fund Association of Pakistan) which
is 88.7844% of face value at the statement of financial position date.

9.1.2 Term finance certificates carry profit equal to 6 month KIBOR plus 1.85% receivable half yearly in arrears and
will mature in August 2025. The Instrument is structured to redeem 0.14% of the Issue Amount during the first 7
years and remaining 99.86% in last two (2) equal semi annual installments of 49.93% each. The instrument is
unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the bank, including

deposits.
Un-Audited Audited
December 31 June 30
2020 2020
Note Rupees Rupees
10 TRADE RECEIVABLE
786 Smart Fund (Dawood Income Fund) - An Associate 2,575,998 2,308,583
Receivable on account of advisory fees 5 2,400,000 1,800,000
4,975,998 4,108,583
11 ACCRUED MARKUP
On Saving Accounts 698,264 644,940
On Term Finance Certificate (TFCs) 890,096 1,489,091
On Pakistan Investment Bond (PIBs) 569,863 670,636
2,158,223 2,804,667
12 CASH AT BANK
Cash in Hand 25,000 1,005
Cash at Bank
Current Accounts - 101,609
Saving Accounts 12.1 31,983,232 11,939,756

31,983,232 12,041,365
32,008,232 12,042,370

12.1 The balance in savings accounts carry profit at rates ranging from 5.5% per annum (June 2020 : 5.5% to 11.25%
per annum).
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Un-Audited Audited
31 December 30 June

2020 2020
13 TRADE AND OTHER PAYABLES Note Rupees Rupees

Accrued Expenses 13.1 11,050,445 9,668,859
Sindh Workers' Welfare Fund Payable - 1,130,400
FED Payable 15.1.2

6,513,677 6,513,677
Sales Tax Payable 269,924 996,680
Wht Payable 690

17,834,046 18,310,306

13.1This includes an amount of Rs. 8.398 (June 30, 2020: Rs. 7.75) Million received from NCCPL being refund of
tax amount with respect to funds under management. This amount will be disbursed to unit holders'.

Un-Audited Audited
31 December 30 June

2020 2020
Note Rupees Rupees
14 UNCLAIMED DIVIDEND 141 998,742 998,742

14.1In compliance of sec 244 of companies Act, 2017, company is in the process of opening a separate bank account
for unclaimed dividend.

15 CONTINGENCIES AND COMMITMENTS
15.1 Contingencies

15.1.1 The Additional Commissioner of Income Tax (ACIT) has amended the assessment order under section 122(5A)
of the Income Tax Ordinance, 2001, resulting in an additional tax of Rs. 1.005 million and Rs. 0.820 million for
Tax Years 2003 and 2004 respectively. The Company has filed appeals with the Commissioner of Income Tax
Appeals-Il (CIT-A). The said appeals are pending for hearing. The management is confident that the appeal will
be decided in favour of the Company and therefore no provision in this respect has been made in these financial
statements. Appeals have been filed before Income Tax Appellate Tribunal (ITAT) for the Tax Year 2003 and 2004
against the order of CIT-A. Hearing has been fixed and ITAT has finalized the order for the Tax Year 2004, which
partially allowed and partially remanded back the order to the CIT-A for passing an order. The case has been
decided in favour of the Company by the Appellate Tribunal in Tax Year 2017.

1512 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) with effect from 13 June 2013. As the Asset Management Services rendered
by the Management Company of the Fund were already subject to provincial sales tax levied by Sindh Revenue
Board, which is being charged to the Fund, the Company was of the view that further levy of FED was not justified.

On 4 September 2013, a Constitutional Petition was filed in the Honorable Sindh High Court (SHC) jointly by
various Asset Management Companies, together with their representative Collective Investment Schemes through
their trustees, challenging the levy of FED.

The matter is still pending. With effect from 1 July 2016, FED on services provided or rendered on Non Banking

Financial Institutions dealing in services which are subject to provincial sales tax has been withdrawn by the
Finance Act, 2016.

18]
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In view of the above, the Company has discontinued making further provision in respect of FED on Management
Services with effect from 1 July 2016. However, as a matter of abundant caution the provision made for FED for
the period from 13 June 2013 till 30 June 2016 aggregating to Rupees 6.51 (June 30, 2020: Rs. 6.51) Million is
being retained with a corresponding receivable from the funds of the same amount in financial statements as the

matter is pending before the Supreme Court of Pakistan.

15.2 Commitments

There was no commitment during the half year ended December 31, 2020 (June 30, 2020: Nil)

16 REMUNERATION FROM FUNDS UNDER MANAGEMENT

Open-End Funds
786 Smart Fund (Formerly Dawood Income Fund )
786 Rising Star Fund (Formerly Dawood Islamic Fund)
First Dawood Mutual Fund - an associate

16.1 During the period the company has charged Management
fee as under;

Associates - Open - End Funds
786 Smart Fund (Formerly Dawood Income Fund ) - An Associate
786 Rising Star Fund (Formerly Dawood Islamic Fund) - An Associate
First Dawood Mutual Fund - An Associate

17 RECALSSIFICATION

December 31
2020 2019
Rupees Rupees
4,539,560 3,179,684
- 727,929
- 990,861

4,539,560 4,898,474

2020 2019
Remuneration for services
rendered as an asset
management company

The objective of Company's business model can best be achieved by following fair value through profit and loss
instead of fair value through other comprehensive income for its investment in debt instruments. This is because
Company is more concerned with fair value measurement of such instruments than cashflows .

The Company, therefore reclassified its investments from FVOCI to FVTPL. The impact of this have been

summarized below.

Surplus on Revaluation of Investment in Investments From OCI to P/L

. Reclassified
Previously
. to Statement
Reported in of Profit or
ocl

Loss

5,454,357 5,454,357
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17 RECALSSIFICATION
The objective of Company's business model can best be achieved by following fair value through profit and loss
instead of fair value through other comprehensive income for its investment in debt instruments.This is because
Company is more concerned with fair value measurement of such instruments than cash flows .

The Company therefore reclassified its investments from FVOCI to FVTPL. The impact of this has been
summarized below.

December 31
2020 2019
Note Rupees Rupees
18 ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and Allowances 6,146,228 6,984,926
Rent, Rates and Taxes 749,172 749,171
Postage and Telephones 126,041 213,107
Legal and Professional Charges 451,018 1,140,405
Printing and Stationery 70,650 141,085
Vehicles Running 38,279 897,584
Advertisement Expense 47,500 290,700
Electricity 230,906 476,237
Repairs and Maintenance 107,273 109,617
Auditors’ Remuneration 387,320 387,320
Entertainment 37,957 42,203
Insurance 190,253 224,111
Depreciation 6 964,738 1,007,885
Amortization 7.1 69,255 69,255
Fee and Subscriptions 1,207,709 1,195,645
Newspapers and Periodicals - 570
Directors' Fee 158,000 158,000
Commission - 27,904
Others 62,212 51,144
Bank Balances written off 123,737 -

11,168,248 14,171,869
Less: Reimbursement of Fees and Expenses (302,638) (430,512)

10,865,610 13,741,357

19 OTHER OPERATING INCOME

Income from financial assets
Mark-up earned on saving accounts 729,314 644,434

Income from non - financial assets
Gain on disposal of property and equipment - -
Liabilities written back 2,075,736 -
Other Income - 1,516,563
2,075,736 1,516,563

2,805,050 2,160,997

20 SHARE OF ASSOCIATES' (LOSS)/PROFIT
786 Smart Fund ( Formerly Dawood Income Fund ) 3,369,516 4,826,600

21 TAXATION
Current Period Tax 629,298 532,584

D
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22 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of related group companies, directors, their close family members, senior executives,
retirement benefit plans, major shareholders of the Company and funds under management. Transactions with
the related parties during the period are as follows:

Dec., 31,2020  Dec. 31, 2019

Relationship with the Company Nature of Transactions Rupees Rupees
Mutual Funds Managed by the Company  Transactions During the Period
Management Fee Charged 4,539,560 4,898,474
Sales Tax on Management Fee 590,143 636,802
Charged
Accounting and operational Charges 302,638 430,512
786 Smart Fund Issue of Nil Units
(December 31, 2019: 849,869 Units) - 72,825,422
786 Smart Fund Redemption of Nil Units
(December 31, 2019: 548,779 Units) - 45,000,000
786 Smart Fund - Gain on Redemption
of Units - 859,566
786 Rising Star Fund - Conversion of
109,323 Unit due to Merger - 11,779,074
786 Rising Star Fund - Gain on
Conversion of Units due to Merger - 368,100
First Dawood Mutual Fund - Gain on
Conversion of Units due to Merger /
Loss on Redemption of Units - 629,710
First Dawood Mutual Fund - Conversion
of 3,442,963 Unit due to Merger - 60,331,730
First Dawood Mutual Fund - Purchase of
Nil TFCs' of
Silk Bank Limited (December 31, 2019:
3,000) Units - 12,937,584
Management Fee Received 5,406,975 4,631,264
Other Related Party
First Dawood Investment Bank Limited &
Others Employees' Provident Fund Provident Fund Contribution 311,994 403,256
Key Management Personnel Remuneration 3,532,800 3,543,330
Sale of 930,141 Shares of First Dawood
Investment Bank Limited - 1,655,541
Gain on Disposal of Shares - 269,631
BRR Guardian Modaraba Rent Charge during the Period - office 749,172 749,171
Dawood Family Takaful Limited Insurance Expense Charge during the 38,847 28,894
Dawood Equities Limited Brokerage Commission Paid on Disposal
of Shares - 27,904
Balances at Period End 31-Dec-20 30-Jun-20
Associated companies/other related parties Units Held:
Mutual Funds Managed by the Company 786 Smart Fund 1,825,406 (June 30,
2020: 1,825,406) Units 151,228,309 147,858,793
Trade Receivable 4,975,998 4,108,583
Dawood Family Takaful Limited Prepaid Life Insurance - 12,996
B.R.R Guardian Modaraba Payable Rent 624,310 -
Prepaid Rent - 124,862

The Company has not entered into any transaction with director and senior executives other than those provided
under the Company's policies and terms of employment.
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23 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorised for issue in Board of Directors of the management
company on 25-Feb-2021.

24 GENERAL

24.11n accordance with the requirement of Rule 9, of the Non-Banking Finance Companies (Establishment and
regulation) Rules, 2003, the company has obtained sufficient insurance coverage from Jubilee General insurance
Company Limited against any loss that against financial losses that my be incurred as a result of employee's fraud
or gross negligence. The insurance company has been assigned a credit rating of AA+ by the Pakistan Credit
Rating Agency limited (PACRA).

24.2 Figures have been rounded off to the nearest rupee.

For 786 Investments Limited
(Management Company)

-—-SD---- -—-SD---- -—-SD----
Chief Executive Officer Chief Financial Officer Director
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