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*YD‘ A YOUSUF DEWAN COMPANY

b} The Company has not made provision of markup for the pefriod amounting
to Rs. 223.597 million {up to 31 December 2020: Rs. 4,412.072 million) {refer
nofe 10) keeping in view of the settlement reached with lenders. In our opinion,
since the Company admitted the liability in the standstill agreements executed
with the lenders during the year and for which consent decrees wene obtained,
the provision of markup should have been made in these financial staterments.
Had the provision of markup been made in the candensed interim financial
statement. the profit for the period would have been lower by Rs.223.597
milion and accrued mark-up would have been higher and shareholders'
equity would have been lower by Rs. 6.419.072 million.

Qualfled conclusion

Based on our review, except for the matters described in Para (a) and {b] above.
nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statement are not prepared, in all
material respects, in accordance with approved accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Emphasis of matier

without further qualifying our conclusion, we draw attention of the members to
the following:

a} Note 2 to the financial statements which indicates loss after taxation of
Rs.382.710 million, and as of that date its curent liabilities exceeded ifs cument
assefs by Rs.4,144.391 million, a consent decree was obtained by the majority
of the lenders on the terms and conditions stipulated in standstill agreement
and certain lenders have gone into litigation for recovery of their liabilities
through attachment and sale of the Company's hypothecated / morigaged
properties and some of the lenders have also filed winding up petitions. These
conditions. along with other matiers as set forth in note 2. indicate the existence
of material uncertainty which may cast significant doubt about Company’s
ability to continue as going concem therefore the Company may be unable
to realise its assets and discharge ifs liabilities in the nomnal course of business.
The amounts of cument liabilities reported in said note do not include the
effect of matters discussed in basis for qualified conclusion.

b} Note 9.1 to the financial statements which indicated non-payment of excise
duty and sales tax within the stipulated time as prescribed in respective laws.

The engagement partner on the review engagement resulting in this
independent auditors review report is Muhammad Faisal Nini.

Dated: February 22, 2021
Place: Karachl CHARTERED ACCOUNTANTS

Engagement pariner: Muhammad Faisal Nini
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%YD ‘ A YOUSUF DEWAN COMPANY

Notes To The Condensed Interim Financial Information - (Un-audited)
For The Half Year Ended December 31, 2020

1 THECOMPANY AND ITS OPERATIONS

Dewan Cement Limited {the Company / DCL') was incorporated in Pakistan as a
public limited company in March, 1980. Its shares are quoted in the Pakistan Stock
Exchange. The principal activity of the Company is manufacturing and selling of
cement.

The registered office of the Company is situated at Dewan Centre, 3-A, Lalazar,
Beach Hotel Road, Karachi, Pakistan. The Company has two production facilities
at Deh Dhando, Dhabeji Karachi, Sindh and Kamilpur Hattar Industrial Estate, district
Khyber Pakhtunkhwa. The Company has regional offices located in Hyderabad,
Islamabad and Peshawar.

2 GOING CONCERN ASSUMPTION

The condensed interim financial statements for the period ended 31 December
2020 reflects loss after taxation of Rs.382.710 million (Jun 2020: Rs.1,324.465 milion),
and as of that date its cument liabilities exceeded ifs cument assets by Rs.4,146.391

million {June 2020: Rs.3,746.177 milion). The Company's short-term borrowing facilities
have expired and not beenrenewed and the Company has been unable fo ensure
scheduled payments of long ferm borowings due to the liquidity problems. Following
course, majority of the lenders had gone into litigation for repayment of liabilities
through attachment and sale of Company's hypothecated / mortigaged properties
and cerfain lenders had also filed winding up petitions as more fully explained in the
annudl financial statements of the Company for the year ended 30 June 2020. These
conditions indicate the existence of material uncertainty which may cast significant
doubt about the Company’s ability to continue as a going concem therefore the
Company may be unable to redlize its assets and discharge its liabilties in the nomal
course of business.

The Company is fuly committed to discharge its admitted liability in stand sfill
agreements as more fully explained in the annual financial statements of the
Company forthe yearended 30 June 2020. Furthemmore, the Company has increased
its perforance over the period of years, its cash flows are positive and expected
growth in the economy are positively inked fo the Company's growth. Accordingly,
these condensed interim financial statements have been prepared on a going
concem basis.

3  BASIS OF PREPARATION

3.1 These condensed interim financial statements of the Company for the
half year ended 31 December 2020 have been prepared in accordance
with accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:
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- International Accounting Standard (IAS} 34, "Interim Financial
Reporting", issued by the Infemational Accounting Standards Board
(IASB) as nofified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and direcftives issued under the Companies
Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

3.2 These condensed interim financial statements do not include all the
information and disclosures required in the annual audited financial
statements, and should be read in conjunction with the Company's
annual audited financial statements for the year ended 30 June 2020.

3.3 The figures included in the condensed interim statement of profit or
loss and other comprehensive income for the quarters ended 31
December 2020 and 2019 and the notes forming part thereof have
not been reviewed by the auditors of the Company, as they have
reviewed the accumulated figures for the half years ended 31
December 2020 and 2019.

4 SIGNIFICANT ACCOUNTING POLICIES

4.1 The accounting policies and methods of computation adopted in the
preparation of these condensed interim financial information are
consistent with those applied in the preparation of annual audited
financial statements of the Company for the year ended 30 June 2020.

5 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK
MANAGEMENT

The preparation of interim financial statements requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts. Actual results may differ
from these judgements, estimates and assumptions.

Judgements and estimates made by the management in the preparation
of these condensed interim financial statements are the same as those
applied in the Company's annual audited financial statements for the year
ended 30 June 2020.

The Company's financial risk management objectives and policies are

consistent with those disclosed in the Company's annual audited financial
statements for the year ended 30 June 2020.
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14 TRANSACTIONS WITH RELATED PARTIES

Related parties include subsidiaries, associated entities, directors,
the other key management personnel and close family members
of directors and other key management personnel. Details of
transactions with related parties during the period, other than those
which have been disclosed elsewhere in these condensed inferim
financial statements, are as follows:

(Un-audited)  (Un-audited)
December31, December3l,

Employee Provident Fund Trust _m:' in ‘I!:, "
Company's and employees contributions pees
during the period 25,529 30,028

15 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

15.1 Financial risk factors

The Company is exposed to the credit risks, liquidity risks and market
risks (including currency rate risk and other price risk) from its use of
financial instruments.

The Company's Board of Directors has overall responsibility for the
establishment and oversight of the Company's risk management
framework. The Board of Directors is responsible for developing and
monitoring the Company's risk management policies.

The Company's objective in managing risk is the creation and protection
of shareholders value. The Company'’s risk management policies are
established to identify and analyse the risk faced by the Company, to
set appropriate risk limits and controls, and to monitor risks and
adherence to limifs. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company's
activities. The Company aims to develop a disciplined and constructive
control environment in which all employees understand their roles and
obligations.

The Board of Directors reviews the adequacy of the risk management
framework in relation to the risks faced by the Company.

There have been no changes in the risk management policies during
the period, consequently these condensed interim financial statements
do not include all the financial risk management information and
disclosures required in the annual financial statements.

15.2 Fair value hierarchy

Fair value is the amount that would be received to sell an asset or paid
fo transfer a liability in an orderty fransaction between market participants
at the measurement date. The camrying values of all financial assets
and liabilities re2ected in the financial statements approximate their
fair values.
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