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Directors’ Report

Your Directors are pleased to present the report along with the unaudited condensed interim financial
statements of Ghandhara Nissan Limited for the half year ended December 31, 2020.

Macro-economic Environment

The global economy has recently shown slight recovery after the crisis caused by COVID-19.
Fortunately, Pakistan as a nation has shown great courage together with supporting policies and
schemes of State Bank of Pakistan. These pro-business policies have played a vital role and as a
result, a noticeable improvement in macro-economic variables is evident.

Auto-Sector

In comparison to the other economies globally, the Pakistan economy has managed to show a
noticeable turnaround. This recovery process gained momentum during second quarter of FY21 and
the demand for auto-products, despite the seasonal impact, remained elevated. Sales volumes of
auto industry for light and heavy commercial vehicles (except buses) reported by PAMA have shown
a growth of approx. 31% during first half of FY2020-21 as compared to the corresponding period of
last year.

Moreover, Pakistan is currently going through a transition phase in the automobile sector as far as the
policy making is concerned. Also, the automobile industry has witnessed expansion as many new
entrants are or have already executed their projects. Accordingly, this competitive landscape will
reshape market dynamics and the customers will get optimum value for money with more diversity.

Financial Results of the Company
The financial results of the Company for the half year ended December 31, 2020 are summarized

below:
Half Year ended
December December
2020 2019

(Rupees in thousands)

Revenue 1,336,031 861,734
Gross Profit 114,205 42,535
Operating Profit/ (Loss) 25,773 (28,058)
Net Profit/ (Loss) after tax 6,938 (69,099)
Earnings/ (Loss) Per Share (Rupees) 0.12 (1.21)
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Related Party Transactions
All transactions with related parties have been executed at arm’s length and have been disclosed in
the financial statements.

Future Outlook
With the turnaround and revival of economic activities, the management anticipates a steady

performance of the Company, going forward.

As the passenger car segment has witnessed revival, our company, with the objective of diversifying and
bringing in economies of scale, has entered into formal arrangements with M/s. Chery International
Corporation - Wuhu, China for manufacturing and distribution of Chery passenger cars (SUVs/
Crossovers). To avail the benefits of Brownfield status, the Company has submitted its business plan to
Board of Investment. The project will be executed after getting regulatory approvals and fulfilment of other

ancillary requirements.

The directors are grateful to the Principals, customers, vendors, bankers and other business associates

for their continued patronage and support.

For and on behalf of the Board of Directors

N Y™

Ahmad Kuli Khan Khattak Salman Rasheed
Chief Executive Officer Director

Karachi
Dated: February 24, 2021
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Tek 0221 314
CHARTERED ACCOUNTANTS Fax a2 g

Emai: khefincepk.com

‘ S h inewi n ? SHINEWING HAMEED CHAUDHRI & CO, st fos s

PAKISTAN

Prncipal Offioe:
HM Honese,

itor’ ' e

Sy
dandnara NISsSan Limite

Report on Review of Interim Financial Statements.
Introduction
We have reviewed the accompanying condensed interim statement of financial position of Ghandhara
Nissan Limited as at December 31, 2020 and the related condensed interim statement of profit or loss and
other comprehensive income, condensed interim statement of changes in equity, and condensed interim
statement of cash flows, and notes to the financial statements for the half year then ended (here-in-after
referred to as the "interim financial statements"). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and reporting standards

as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on

these financial statements based on our review.

The figures of the condensed interim statement of profit or loss and other comprehensive income for the
quarters ended December 31, 2020 and 2019 have not been reviewed, as we are required to review only

the cumulative figures for the half year ended December 31, 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Intemational Standards on Auditing and consequently

does not enable us to obtain assurance that we would become aware of all significant matters that might be

]
L] ..
[

" Praxity:

identified in an audit. Accordingly, we do not express an audit opinion.

a member firm of Sr..;ﬂ,ﬁu.-h:;, International *GLDBAL ALLIANCE OF

INDEPENDENT FIRMS
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Tek 0221 314
CHARTERED ACCOUNTANTS Fax s g

Emai: khefincepk.com

‘ 8 h inewi n 6} SHINEWING HAMEED CHAUDHRI & CO, st fos oo

PAKISTAN
Prncipal Office:
HM House,
T-Bank Square, Laboes,
Tl: 402 41 3T235084-87
Fan; #5242 37235083
Email; Ihr@hocpk.com

Conclusion ko
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with the accounting

and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditors' review report is Raheel

Ahmed.

_(kiv-j-”r:,_.aé CL.JLU &(o -

SHINEWING HAMEED CHAUDHRI & CO.
CHARTERED ACCOUNTANTS yav-
KARACHI;

Date: February 24, 2021

]
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7 INDEPENDENT FIRMS

09 €8

GHANDHARA NISSAN LIMITED




CONDENSED INTERIM STATEMENT OF FINANCIAL
POSITION

AS AT DECEMBER 31, 2020

Un-audited Audited

December 31, June 30,

2020 2020

ASSETS Note @ - Rupees in ‘000 -----
Non current assets
Property, plant and equipment 5 4109410 4,105,816
Intangible assets 1,775 1,903
Long term investments 222,906 222,906
Long term loans 7,200 8,444
Long term deposits 25,854 22,541
Due from the Subsidiary Company 345,599 559,724

4,712,744 4,921,334
Current assets
Stores, spares and loose tools 134,917 136,504
Stock-in-trade 866,716 902,496
Trade debts 337,939 322,111
Loans and advances 12,880 10,070
Deposits and prepayments 27,666 5,406
Investments 6 340,235 -
Other receivables 79,240 141,323
Accrued interest / mark-up 14,706 14,482
Taxation - net 39,964 137,035
Cash and bank balances 7 645,209 311,091

2,499,472 1,980,518
Total assets 7,212,216 6,901,852

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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CONDIEFSNED INTERIM STATEMENT OF FINANCIAL

POSITIO

AS AT DECEMBER 31, 2020

Un-audited Audited
December 31  June 30,
2020 2020
Note @ = - Rupees in ‘000 -----
EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital
- 80,000,000 (June 30, 2020: 80,000,000)
ordinary shares of Rs.10 each 800,000 800,000
Issued, subscribed and paid-up capital
- 57,002,500 (June 30, 2020: 57,002,500)
ordinary shares of Rs.10 each 570,025 570,025
Capital reserve
- share premium 1,102,721 1,102,721
- surplus on revaluation of fixed assets 2,205,239 2,223,294
3,307,960 3,326,015
Revenue reserve - unappropriated profit 2,007,593 1,982,600
Total equity 5,885,578 5,878,640
Liabilities
Non current liabilities
Lease liabilities 70,495 72,259
Long term borrowings 8 107,071 49,345
Deferred income - government grant 4,734 2,072
Long term deposits 27,727 22,611
Deferred taxation 311,259 322,399
521,286 468,686
Current liabilities
Trade and other payables 578,273 433,591
Accrued mark-up 1,244 12,170
Short term borrowings 82,080 50,721
Current portion of lease liabilities 26,757 25,221
Current maturity of long term borrowings 8 95,601 18,409
Current portion of deferred income - government grant 10,794 3,811
Unclaimed dividend 10,603 10,603
805,352 554,526
Total liabilities 1,326,638 1,023,212
Contingencies and commitments 9
Total equity and liabilities 7,212,216 6,901,852

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Revenue - net

Cost of sales

Gross profit
Distribution cost
Administrative expenses
Other income

Other expenses

Profit / (loss) from operations
Finance cost

Profit / (loss) before taxation
Taxation

Profit / (loss) after taxation

Other comprehensive income

Total comprehensive income /

(loss) for the period

Earnings / (loss) per share

- basic and diluted

Quarter ended Half year ended
December 31 December 31 December 31 December 31
2020 2019 2020 2019
Note ---- Rupees in ‘000 ---- ---- Rupees in ‘000 ----
645,559 387,993 1,336,031 861,734
10 (604,795) (374,729) (1,221,826) (819,199)
40,764 13,264 114,205 42,535
(23,920) (14,798) (48,181) (31,400)
(51,355) (65,741) (97,910) (119,882
38,124 38,476 59,651 80,689
(738) - (1,992) -
2,875 (28,799) 25,773 (28,058)
(2,119) (24,337) (9,313) (34,495)
756 (53,136) 16,460 (62,553)
3,978 (661) (9,522) (6,546)
4,734 (53,797) 6,938 (69,099)
4,734 (53,797) 6,938 (69,099)
- Rupees --- ---- Rupees ----

0.08 (0.94) 0.12 (1.21)

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

Ahmad Kuli Khan Khattak
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN
EQUITY (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

---Capital reserve ---

Issued, Share Surplus on Revenue reserve Total
Subscribed and premium revaluation of unappro priated
paid-up capital fixed assets profit

Rupees in ‘000

Balance as at July 1, 2019 (audited) 570,025 1,102,721 2,261,358 2,149,861 6,083,965
Total comprehensive loss for the six months
period ended December 31, 2019
Loss for the period - - - (69,099) (69,099)
Other comprehensive income - - - - -
- - - (69,099) (69,099)

Transfer from surplus on revaluation of fixed

assets on account of incremental depreciation

- net of deferred taxation - - (19,032) 19,032 -
Balance as at December 31, 2019 (un-audited) 570,025 1,102,721 2,242,326 2,099,794 6,014,866
Balance as at July 1, 2020 (audited) 570,025 1,102,721 2,223,294 1,982,600 5,878,640

Total comprehensive income for the six
months period ended December 31, 2020
Profit for the period - - - 6,938 6,938

Other Comprehensive income - - - - -

- - - 6,938 6,938

Transfer from surplus on revaluation of fixed

assets on account of incremental depreciation

- net of deferred taxation - - (18,055) 18,055 -
Balance as at December 31, 2020 (un-audited) 570,025 1,102,721 2,205,239 2,007,593 5,885,578
The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.
Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair

Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH
FLOWS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

September 31, September 31,
2020 2019

- Rupees in ‘000 ----
CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 16,460 (62,553)
Adjustments for non-cash charges and other items:
Depreciation and amortisation 68,662 69,770
Provision for gratuity 5,958 6,707
Provision for expected credit losses 797 -
Interest income (38,092) (69,379)
Gain on disposal of operating fixed assets (2,365) -
Dividend income (276) -
Realised gain on investments at fair value through profit or loss - (5,453)
Liabilities written back (9,995) -
Finance cost 8,562 34,495
Exchange loss / (gain) - net 1,242 (432)
Operating profit / (loss) before working capital changes 50,953 (26,845)
Decrease / (increase) in current assets:
Stores, spares and loose tools 1,587 2,846
Stock-in-trade 35,780 14,240
Trade debts (16,625) 4,662
Loans and advances (2,810) 6,006
Deposit and prepayments (22,260) (13,150)
Other receivables 62,083 (6,119)
57,755 8,485
Increase in trade and other payables 157,990 101,725
Cash generated from operations 266,698 83,365
Gratuity paid (10,513) (18,317)
Long term loans - net 1,244 803
Long term deposits - net (3,313) (6,106)
Finance cost paid (19,488) (38,288)
Taxes refunded / (paid) 76,409 (50,046)
Net cash generated from / (used in) operating activities 311,037 (28,589)
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (68,793) (195,572)
Intangible asset (112) -
Proceeds from disposal of property, plant and equipment 7,142 -
Interest income received 37,868 68,300
Dividend received 276 -
Due from Subsidiary Company - net 214,125 8,008
Short term investment - net (340,235) 204,778
Net cash (used in) / generated from investing activities (149,729) 85,514
CASH FLOWS FROM FINANCING ACTIVITIES
Lease liabilities - net (8,228) (12,814)
Long term borrowings - obtained 134,918 -
Deferred income - government grant 9,645 -
Short term borrowings - net 31,359 (10,940)
Long term deposits - net 5,116 500
Dividend paid - (7)
Net cash generated from / (used in) financing activities 172,810 (23,261)
Net increase in cash and cash equivalents 334,118 33,664
Cash and cash equivalents at beginning of the period 311,091 150,109
Cash and cash equivalents at end of the period 645,209 183,773

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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NOTES TO CONDENSED INTERIM FINANCIAL
STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020
1.  THE COMPANY AND ITS OPERATIONS

Ghandhara Nissan Limited (the Company) was incorporated on August 8, 1981 in Pakistan as
a private limited company and subsequently converted into a public limited company on May
24, 1992. The Company is a subsidiary of Bibojee Services (Private) Limited. The registered
office of the Company is situated at F-3, Hub Chowki Road, S.I.T.E., Karachi. Its manufacturing
facilities are located at Port Qasim, Karachi and regional offices in Lahore and Rawalpindi. The
Company’s shares are listed on Pakistan Stock Exchange Limited.

The principal business of the Company is assembly / progressive manufacturing of vehicles
including JAC Trucks, import and sale of Nissan, Dongfeng and Renault vehicles in Completely
Built-up condition and assembly of other vehicles under contract agreement.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the

approved accounting and reporting standards as applicable in Pakistan for interim financial

reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued by the Inter
national Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Act differ with the requirements of
IAS 34 or IFAS, the provisions of and directives issued under the Act have been followed.

2.2 These condensed interim financial statements have been subjected to limited scope review
by the auditors, as required under section 237 of Companies Act, 2017 and should be read in
conjunction with audited annual financial statements of the Company for the year ended June
30, 2020.
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NOTES TO CONDENSED INTERIM FINANCIAL

STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

3.1

3.2

3.3

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are consistent with those applied in the preparation of
audited annual financial statements of the Company for the year ended June 30, 2020.

There are certain International Financial Reporting Standards, amendments to published
standards and interpretations that are mandatory for the financial year beginning on July
1, 2020. These are considered not to be relevant or to have any significant effect on the
Company’s financial reporting and operations and are, therefore, not disclosed in these
condensed interim financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable
to expected total annual profit or loss.

Actuarial valuations are carried out on annual basis. The last actuarial valuation was carried out
on June 30, 2020. The impact of re-measurement of post-employment benefit plans has not
been incorporated in these condensed interim financial statements.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company’s
accountingpolicies.Estimatesandjudgementsarecontinuallyevaluatedandarebasedonhistorical
experience and other factors, including the expectation of future events that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these condensed interim financial statements, the significant
judgements made by management in applying the Company’s accounting policies and the
key sources of estimation and uncertainty were the same as those that applied to the audited
annual financial statements of the Company for the year ended June 30, 2020.

16
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NOTES TO CONDENSED INTERIM FINANCIAL

STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Right of use assets
Capital work-in-progress

5.1 Operating fixed assets
Book value at beginning of the period / year
Additions during the period / year
Transfer from right of use asset
Disposals costing Rs. 14,039 thousand
(June 30, 2020: Rs.14,717 thousand) - at book value
Depreciation charge for the period / year
Book value at end of the period / year

5.2 Additions to operating fixed assets, including
transfer from capital work-in-progress,
during the period / year were as follows:

Buildings on freehold land
Plant and machinery
Assembly Jigs

Furniture and fixtures
Owned vehicles

Other equipment

Office equipment
Computers

Note

5.1

5.2

Un-audited

Audited

December 31, June 30,

2020

2020

----- Rupees in ‘000 -----

3,439,917 3,490,332
90,637 94,690
578,856 520,794
4,109,410 4,105,816
3,490,332 3,558,159
10,731 46,882
1,152 13,643
(3,895) (3,294)
(58,403) (125,058)
3,439,917 3,490,332
3,094 20,320
5,401 14,850

- 590

43 161

- 7,373

1,270 2,145
228 345

695 1,098
10,731 46,882
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NOTES TO CONDENSED INTERIM FINANCIAL
STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Un-audited Audited
December 31, June 30,
6. INVESTMENTS - at fair value through profit or loss 2020 2020

----- Rupees in ‘000 ---—-
December 31  June 30

2020 2020
----- Units in ‘000 -----
3,402 - Meezan Rozana Amdani Fund 170,099 -
170,099 - NBP Islamic Daily Dividend Fund 170,136 -
340,235 -
7. CASHAND BANK BALANCES
Cash in hand 124
Cash at banks in:
- current accounts 55,884 35,757
- saving accounts 314,220 255,105
- deposit accounts - 10,517
- term deposits receipts - @ 7.00% to 7.25% 279,017 13,500
649,121 314,879
Provision for doubtful bank balances (3,912) (3,912)
645,209 311,091
8. LONG TERM BORROWINGS
Loan under refinance scheme for payment
of wages and salaries
Opening balance 67,754 -
Loan acquired during the period / year 144,563 73,637
Adjustment pertaining to fair value of loan at
below market interest rate (9,645) (5,883)
202,672 67,754
Less: current maturity (95,601) (18,409)
107,071 49,345
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NOTES TO CONDENSED INTERIM FINANCIAL
STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

9.2

9.3

10.

10.1

CONTINGENCIES AND COMMITMENTS
There is no material change in status of the contingencies as disclosed in note 29.1 of the

audited annual financial statements of the Company for the year ended June 30, 2020.

Commitment in respect of irrevocable letters of credit as at December 31, 2020 aggregate to

Rs.197,220 thousand (June 30, 2020: Rs.208,690 thousand).

Guarantees aggregating Rs.22,178 thousand (June 30, 2020: Rs.26,766 thousand) are
issued by banks of the Company to various government and other institutions. Further, the

Company has issued corporate guarantees aggregating Rs.670,700 thousand (June 30, 2020:

Rs.475,624 thousand) to the commercial banks against banking facilities utilised by the Subsidiary

Company.
COST OF SALES
Un-audited Un-audited
Three months period  Six months period ended
ended December 31 December 31
2020 2019 2020 2019
Note --—-- Rupees in ‘000 ---—-- - Rupees in ‘000 -----
Finished goods at beginning
of the period - 800,521 749,729 833,003
Cost of goods manufactured  10.1 527,041 381,394 1,019,625 766,509
Purchases - trading goods 88,462 74,827 94,674 101,700
615,503 456,221 1,114,299 868,209
615,503 1,256,742 1,864,028 1,701,212
Finished goods at end of the period (10,708) (882,013) (642,202) (882,013)
604,795 374,729 1,221,826 819,199
Cost of goods manufactured
Raw materials and parts consumed 352,438 208,580 670,580 440,414
Factory overheads 174,603 172,814 349,045 326,095
527,041 381,394 1,019,625 766,509
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NOTES TO CONDENSED INTERIM FINANCIAL
STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

11.  TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the ultimate Holding Company, the Subsidiary Company,
Associated Companies, directors of the Company, companies in which directors are
interested, staff retirement benefit plans, key management personnel (head of department)
and close members of the families of the directors & key management personnel. The
Company in the normal course of business carries out transactions with various related parties
and are settled in ordinary course of business. Significant transactions with and balance of
related parties are as follows:

Related party name along Un-audited Un-audited
with relation “Nature of transaction” December 31, December 31,
2020 2019
(i) Holding Company --- Rupees in ‘000 ---
Bibojee Services (Private) Corporate office rent 3,300 3,000

Limited - 57.76% shares
held in the Company

(ii) Subsidiary Company

Ghandhara DF (Private) Contract assembly charges 11,372 45,981
Limited 99.99% shares Purchase of parts 1 2
held by the Company Sale of parts 865 983
Long term advances given - net - 8,008

Receipts against long

term advances - net 214,125 -
Interest income 29,406 54,063
Guarantee commission 1,646 2,182
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NOTES TO CONDENSED INTERIM FINANCIAL
STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Related party name along Un-audited Un-audited
with relation “Nature of transaction” December 31, December 31,
2020 2019

(iii) Associated Companies

--- Rupees in ‘000 ---

Ghandhara Industries Limited Contract assembly charges 266,152 255,949
19.09% shares held by Purchase of parts 16 50
the Company (11.1) Head office rent 1,757 1,597

Reimbursement of expenses 490 444

The General Tyre and

Rubber Company of Purchase of tyres,

Pakistan (11.1) tubes and flaps 12,421 3,213

Gammon Pakistan
Limited (11.1) Office rent 1,650 1,500

Janana De Malucho
Textile Mills Limited (11.1)  Reimbursement of expenses 1,067 1,077

(iv) Others

Staff provident fund Contribution made 5,998 5,461

Staff gratuity fund Contribution made 10,513 18,317

Key management Remuneration and other
personnel short term benefits 48,861 43,029

Sale of fleet vehicles 2,932 -

11.1 Associated company by virtue of common directorship.
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NOTES TO CONDENSED INTERIM FINANCIAL

STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

11.2 Period / year end balances are as follows: Un-audited Audited

12.

13.

14.

December 31, June 30,
2020 2020
----- Rupees in ‘000 -----
Debit balances / receivables from related parties

Long term investments 222,906 222,906
Long term loans 1,155 -
Trade debts 60,105 99,151
Loan and advances 1,157 523
Deposits and prepayments 2,740 -
Other receivables 2,709 3,096
Accrued interest / mark-up 13,377 14,095

Payable to related parties

Trade and other payables 18,218 27,278

FINANCIAL RISK MANAGEMENT

The Company'’s financial risk management objectives and policies are consistent with those
disclosed in the audited annual financials statements of the Company for the year ended
June 30, 2020.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim
Financial Reporting’, corresponding figures in the condensed interim statement of financial
position comprise of balances as per the audited annual financial statements of the Company
for the year ended June 30, 2020 and the corresponding figures in the condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement
of cash flows and condensed interim statement of changes in equity comprise of balances
of comparable period as per the condensed interim financial statements of the Company for
the half year ended December 31, 2019. Corresponding figures have been rearranged and
reclassified for better presentation wherever considered necessary, the effect of which is not
material.

DATE OF AUTHORISATION FOR ISSUE
These condensed interim financial statements were authorised for issue on February 24, 2021

by the Board of Directors of the Company.

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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Directors’ Report On Consolidated Financial
Statements

The Directors are presenting their report together with consolidated financial statements of Ghandhara
Nissan Limited and its subsidiary Ghandhara DF (Pvt.) Limited for the half year ended 31st December, 2020.

Pakistan’s economy has started FY21 with a positive outlook reflected by noticeable growth prospects and
improved business sentiments. As a result, Auto-sector has also gained some momentum. This recovery
process picked up pace during second quarter of FY21, especially in the passenger car segment where the
automobile industry has witnessed expansion as many new entrants have already executed their projects.

The financial results of the Group for the half year ended December 31, 2020 are summarized below:
Half Yearly Ended
December 2020 December 2019

(Rupees in thousands)

Revenue 1,785,813 1,463,499

Gross Profit 200,674 137,213

Operating Profit / (loss) 46,470 (28,008)

Net Loss after tax (169,815) (190,198)

Loss per share (rupees) (2.98) (3.34)

Considering the expected revival of economic activities, the Company aims to capitalize on the
opportunities offered by the market to improve its performance in the near future.

For and on behalf of the Board of Directors

Ahmad Kuli Khan Khattak Salman Rasheed
Chief Executive Officer Director

Karachi
Dated: February 24, 2021
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CONSOLIDATED CONDENSED INTERIM STATEMENT
OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

Un-audited Audited
December 31, June 30,

2020 2020
Note @ = - Rupees in ‘000 -----

ASSETS

Non current assets

Property, plant and equipment 6 4,126,944 4,124,881
Intangible assets 1,852 1,991
Long term investments 7 943,224 800,676
Long term loans 16,163 14,637
Long term deposits 30,674 36,231

5,118,857 4,978,416

Current assets
Stores, spares and loose tools 134,917 136,504
Stock-in-trade 1,548,271 1,649,965
Trade debts 720,295 674,771
Loans and advances 17,190 12,055
Deposits and prepayments 35,837 11,305
Investments 8 340,235 -
Other receivables 138,072 193,809
Taxation - net 235,320 484,070
Cash and bank balances 9 803,976 353,516
3,974,113 3,515,995
Total assets 9,092,970 8,494,411

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT

OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

Note

EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital

- 80,000,000 (June 30, 2020: 80,000,000)
ordinary shares of Rs.10 each

Issued, subscribed and paid-up capital

- 57,002,500 (June 30, 2020: 57,002,500)
ordinary shares of Rs.10 each

Capital reserve

- share premium

- surplus on revaluation of fixed assets

- ltems directly credited to equity by an Associate

Revenue reserve - unappropriated profit

Equity attributable to shareholders of the Holding Company
Non-controlling interest

Total equity

Liabilities
Non current liabilities

Lease liabilities

Long term borrowings 10
Deferred income - government grant

Long term deposits

Deferred taxation

Current liabilities

Trade and other payables

Accrued mark-up

Short term borrowings

Current portion of lease liabilities

Current maturity of long term borrowings 10
Current portion of deferred income - government grant
Unclaimed dividend

Total liabilities
Contingencies and commitments 1"

Total equity and liabilities

Un-audited
December 31,

2020

Audited
June 30,
2020

----- Rupees in ‘000 -----

800,000 800,000
570,025 570,025
1,102,721 1,102,721
2,879,818 2,572,286
74,075 73,312
4,056,614 3,748,319
2,550,709 2,702,610
7,177,348 7,020,954
48 47
7,177,396 7,021,001
79,510 91,278
107,071 49,345
4,734 2,072
32,227 27,111
303,241 314,112
526,783 483,918
926,419 542,533
1,481 22,538
314,861 355,929
29,032 35,669
95,601 18,409
10,794 3,811
10,603 10,603
1,388,791 989,492
1,915,574 1,473,410
9,092,970 8,494,411

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Ahmad Kuli Khan Khattak

Chief Executive Officer Director

Salman Rasheed

Muhammad Umair
Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT
OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Note

Revenue - net

Cost of sales 12
Gross profit

Distribution cost

Administrative expenses

Other income

Other expenses

Profit / (loss) from operations

Finance cost

Share of (loss) / profit of an Associate
Loss before taxation
Taxation
Loss after taxation
Other comprehensive income
Items that will not be reclassified
to profit or loss
Share of other comprehensive
income of an Associate of:
- surplus on revaluation of fixed assets - net
- re-measurement of staff retirement
benefit obligation - net
Other comprehensive income - net of tax
Total comprehensive (loss) /
income for the period

Attributable to:

- Shareholders of the Holding Company
- Non-controlling interest

Loss per share - basic and diluted

Quarter ended Half year ended
December 31 December 31 December 31 December 31
2020 2019 2020 2019

---- Rupees in ‘000 ----

---- Rupees in ‘000 ----

868,224 648,569 1,785,813 1,463,499
(784,182) (588,800) (1,585,139) (1,326,286)
84,042 59,769 200,674 137,213
(33,825) (20,857) (67,103) (43,341)
(60,792) (77,856) (116,523) (142,646)
26,330 12,027 31,414 28,699
(738) - (1,992) (7,933)
15,017 (26,917) 46,470 (28,008)
(4,529) (48,628) (15,787) (84,527)
10,488 (75,545) 30,683 (112,535)
(27,423) 2,616 (183,662) (61,304)
(16,935) (72,929) (152,978) (173,839)
225 (3,215) (16,836) (16,359)
(16,710) (76,144) 169,815 (190,198)
- - 326,210 37,534
- - (140) (168)
326,210 37,534
(16,710) (76,144) 156,395 (152,664)
(16,710) (76,141) 156,394 (152,658)
> @) 1 6)
(16,710) (76,144) 156,395 (152,664)
-------- Rupees -------- -------- Rupees --------
(0.29) (1.34) (2.98) (3.34)

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Ahmad Kuli Khan Khattak
Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT

OF CHANGES IN EQUITY (un-aud

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

ited)

Issued, Surplus on Items Revenue
subscribed Share revaluation directly reserve Non -
and paid-up premium of fixed creditedto  Unappro  Total controlling
capital assets equity by -priated interest
anAssociate  profit
Rupees in ‘000
Balance as at July 1, 2019 (audited) 570,025 1,102,721 2,574,149 71,811 3,134,966 7,453,672 58
Total comprehensive loss for the six months
period ended December 31, 2019 - - - - [(190,192)| |(190,192) 6)
Other comprehensive income / (loss) - - 37,702 - (168) 37,534 -
- - 37,702 - (190,360) (152,658) (6)
Transfer from surplus on revaluation of fixed assets
on account of incremental depreciation - net of
deferred tax - - (19,032) - 19,032 - -
Effect of item directly credited in equity by an Associate - - (738) 738 - - -
Balance as at December 31, 2019 (un-audited) 570,025 1,102,721 2,592,081 72,549 2,963,638 7,301,014 52
Balance as at July 1, 2020 (audited) 570,025 1,102,721 2,572,286 73,312 2,702,610 7,020,954 a7
Total comprehensive income for the six months
period ended December 31, 2020
Loss for the period - - - - (169,816)| |(169,816) 1
Other comprehensive income / (loss) - - 326,350 - (140) 326,210 -
- - 326,350 - (169,956) 156,394 1
Transfer from surplus on revaluation of fixed assets
on account of incremental depreciation - net of
deferred tax - - (18,055) - 18,055 - -
Effect of item directly credited in equity by an Associate - - (763) 763 - - -
Balance as at December 31, 2020 (un-audited) 570,025 1,102,721 2,879,818 74,075 2,550,709 7,177,348 48

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.

Ahmad Kuli Khan Khattak Salman Rasheed

Chief Executive Officer Director

Muhammad Umair
Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT
OF CASH FLOWS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

December 31, December 31,
2020 2019

----- Rupees in ‘000 -----

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation (152,979) (173,839)

Adjustments for non-cash charges and other items:
Depreciation and amortisation 70,204 71,083
Provision for gratuity 5,958 6,706
Provision for expected credit losses 797 -
Interest income (8,686) (18,673)
Gain on disposal of vehicle (2,365) (178)
Dividend income (276) -
Share of loss of an Associate 183,662 61,304
Unrealised loss on investments at fair value through profit or loss - 275
Liabilities written back (9,995) -
Finance cost 16,492 84,527
Exchange loss - net 3,134 7,226

105,946 38,431

Operating profit before working capital changes
Decrease / (increase) in current assets:

Stores, spares and loose tools 1,587 2,846
Stock-in-trade 101,694 372,392
Trade debts (46,321) 63,900
Loans and advances (5,135) 9,146
Deposit and prepayments (24,532) (17,340)
Other receivables 55,737 73,837
83,030 504,781
Increase / (decrease) in trade and other payables 395,302 (62,521)
Cash generated from operations 584,278 480,691
Gratuity paid (10,513) (18,317)
Long term loans - net (1,526) (816)
Long term deposits - net 5,557 (6,484)
Finance cost paid (37,549) (88,275)
Taxes refunded / (paid) 221,043 (65,987)
Net cash generated from operating activities 761,290 300,812
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (68,793) (200,990)
Intangible assets (112) -
Proceeds from disposal of property, plant and equipment 7,142 589
Dividend received 276 -
Interest income received 8,686 18,673
Investments - net (340,235) 199,256
Net cash (used in) / generated from investing activities (393,036) 17,528
CASH FLOWS FROM FINANCING ACTIVITIES
Lease liabilities - net (26,405) (23,778)
Long term borrowings - obtained 134,918 -
Deferred income - government grant 9,645 -
Long term deposits - net 5,116 500
Short term borrowings - net (41,068) (213,352)
Dividend paid - (7)
Net cash generated from / (used in) financing activities 82,206 (236,637)
Net increase in cash and cash equivalents 450,460 81,703
Cash and cash equivalents at beginning of the period 353,516 202,173
Cash and cash equivalents at end of the period 803,976 283,876

The annexed notes from 1 to 16 form an integral part of this consolidated condensed interim financial statements.

[

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

1.1

1.2

13

21

THE GROUP AND ITS OPERATIONS

The Group consists of Ghandhara Nissan Limited (the Holding Company) and Ghandhara DF
(Private) Limited (the Subsidiary Company).

Ghandhara Nissan Limited

Ghandhara Nissan Limited (the Holding Company) was incorporated on August 8, 1981 in Pakistan
as a private limited company and subsequently converted into a public limited company on May 24,
1992. The registered office of the Holding Company is situated at F-3, Hub Chowki Road, S.I.T.E.,
Karachi. Its manufacturing facilities are located at Port Qasim, Karachi and regional offices in Lahore
and Rawalpindi. The Holding Company’s shares are listed on Pakistan Stock Exchange Limited.
Bibojee Services (Private) Limited is the ultimate holding company of the Group.

The principal business of the Holding Company is assembly / progressive manufacturing of
vehicles including JAC Trucks, import and sale of Nissan, Dongfeng and Renault vehicles in
Completely Built-up condition and assembly of other vehicles under contract agreement.

Ghandhara DF (Private) Limited

Ghandhara DF (Private) Limited (the Subsidiary Company) was incorporated on June 25, 2013
in Pakistan as a private limited company. The registered office of the Subsidiary Company is
situated at F-3, Hub Chowki Road, S.I.T.E., Karachi. It has outsourced assembly of the vehicles
to the Holding Company.

The Subsidiary Company has cooperation agreement with DongFeng Commercial Vehicles
Limited dated December 11, 2013 as well as ‘Motor Vehicles & Related Products Distribution’
agreements with Wuhan DongFeng Foreign Trade Company Limited (a subsidiary company
of DongFeng Automobile Company Limited) dated January 24, 2014.

BASIS OF PREPARATION

Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance
with the approved accounting and reporting standards as applicable in Pakistan for interim financial

reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:
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NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR DECEMBER 31, 2020

2.2

31

3.2

3.3

P 32

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
(the Act);

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as notified under the Act; and

Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of IAS
34, the provisions of and directives issued under the Act have been followed. These consolidated
condensed interim financial statements of the Group for the six months period ended December
31, 2020 is un-audited.

These consolidated condensed interim financial statements do not include all the statements and
disclosures as required in the annual financial statements and should be read in conjunction with
the Group’s annual consolidated financial statements for the year ended June 30, 2020.

ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
consolidated condensed interim financial statements are consistent with those applied in the
preparation of audited annual consolidated financial statements of the Group for the year ended
June 30, 2020.

There are certain International Financial Reporting Standards, amendments to published
standards and interpretations that are mandatory for the financial year beginning on July
1, 2020. These are considered not to be relevant or to have any significant effect on the
Company’s financial reporting and operations and are, therefore, not disclosed in these consolidated
condensed interim financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable
to expected total annual profit or loss.

Actuarial valuations are carried out on annual basis. The last actuarial valuation was carried out
on June 30, 2020. The impact of re-measurement of post-employment benefit plans has not
been incorporated in these consolidated condensed interim financial statements.
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NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

4. PRINCIPLES OF CONSOLIDATION

These consolidated condensed interim financial statements include the condensed interim financial
statements of Holding Company and its Subsidiary Company. The Holding Company’s direct interest
in the Subsidiary Company is 99.99% as at December 31, 2020 ( June 30, 2020: 99.99%).

Consolidated condensed financial statements combines like items of assets, liabilities, equity,
income, expenses and cash flows of the Holding Company with those of its Subsidiary, offset
(eliminate) the carrying amount of the Holding Company’s investment in Subsidiary and the
Holding Company’s portion of equity of Subsidiary and eliminate in full intragroup assets and
liabilities, equity, income, expenses and cash flows relating to transactions between entities of
the Group.

Non-controlling interest is equity in the Subsidiary Company not attributable, directly or
indirectly, to the Holding Company.

5. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these consolidated condensed interim financial statements in
conformity with the approved accounting standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying
the Group’s accounting policies. Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including the expectation of future events that
are believed to be reasonable under the circumstances. Actual results may differ from these
estimates.

During the preparation of these consolidated condensed interim financial statements,
the significant judgements made by management in applying the Group’s accounting policies
and the key sources of estimation and uncertainty were the same as those that applied to the
audited annual consolidated financial statements of the Group for the year ended June 30,
2020.
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NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

6. PROPERTY, PLANT AND EQUIPMENT Un-audited Audited
December 31, June 30,

2020 2020

Note @ - Rupees in ‘000 -----
Operating fixed assets 6.1 3,450,476 3,501,648
Right of use assets 97,612 102,439
Capital work-in-progress 578,856 520,794

4,126,944 4,124,881

6.1 Operating fixed assets

Book value at beginning of the period / year 3,501,648 3,563,320
Additions during the period / year 6.2 10,731 55,082
Transfer from right of use asset 1,152 13,643
Disposals costing Rs. 14,039 thousand

(June 30, 2020: Rs.15,737 thousand) - at book value (3,895) (3,706)
Depreciation charge for the period / year (59,160) (126,691)
Book value at end of the period / year 3,450,476 3,501,648

6.2 Additions to operating fixed assets, including
transfer from capital work-in-progress,
during the period / year were as follows:

Buildings on freehold land 3,094 20,320
Plant and machinery 5,401 14,850
Assembly Jigs - 590
Furniture and fixtures 43 8,361
Owned vehicles - 7,373
Other equipment 1,270 2,145
Office equipment 228 345
Computers 695 1,098

10,731 55,082
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NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

7. LONG TERM INVESTMENTS Un-audited Audited
December 31, June 30,
2020 2020
Note @ - Rupees in ‘000 -----
Associate - equity accounted investment 71 943,224 800,676
Others - available for sale 7.2 - -
943,224 800,676

7.1 Ghandhara Industries Limited

Balance at beginning of the period / year 800,676 915,674
Share of loss for the period / year (183,662) (152,532)
Share of other comprehensive income for

the period / year 326,210 37,534

Balance at end of the period / year

943,224 800,676

741 Investment in Ghandhara Industries Limited (GIL) represents 8,132,336 (June 30, 2020:
8,132,336) fully paid ordinary shares of Rs.10 each representing 19.09% (June 30, 2020: 19.09%)
of its issued, subscribed and paid-up capital as at December 31, 2020. GIL was incorporated on
February 23, 1963 and its shares are quoted on Pakistan Stock Exchange Limited. The principal
activity of GIL is the assembly, progressive manufacturing and sale of Isuzu trucks and buses.

712 The value of investment in GIL is based on financial statements of the investee company as at
September 30, 2020. The latest financial statements of GIL as at December 31, 2020 are not

presently available.

713 The market value of investment as at December 31, 2020 was Rs.2,654,557 thousand

(June 30, 2020: Rs.984,013 thousand).

7.2 Others - available for sale Un-audited Audited
December 31, June 30,
2020 2020
Automotive Testing & Training Centre (Private) Limited ---- Rupees in ‘000 -----
187,500 (June 30, 2020: 187,500) ordinary shares of
Rs.10 each - cost 1,875 1,875
Provision for impairment (1,875) (1,875)
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NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

8. INVESTMENTS - at fair value through profit or loss Un-audited Audited
December 31, June 30,
December 31, June 30, 2020 2020
2020 2020 ----- Rupees in ‘000 -----
----- Units in ‘000 -----
3,402 - Meezan Rozana Amdani Fund 170,099 -
17,014 - NBP Islamic Daily Dividend Fund 170,136 -
340,235 -

9. CASHAND BANK BALANCES

Cash in hand 816 1,230
Cash at banks in:
- current accounts 61,680 42,264
- saving accounts 359,875 285,417
- deposit accounts - 10,517
- term deposits receipts - @ 7.00% to 7.30% 385,517 18,000

807,072 356,198
Provision for doubtful bank balances (3,912) (3,912)
803,976 353,516

10. LONG TERM BORROWINGS

Loan under refinance scheme for payment
of wages and salaries

Opening balance 67,754 -

Loan acquired during the period / year 144,563 73,637
Adjustment pertaining to fair value of loan at

below market interest rate (9,645) (5,883)

202,672 67,754

Current maturity (95,601) (18,409)

107,071 49,345

11. CONTINGENCIES AND COMMITMENTS

11.1 There is no material change in status of the contingencies as disclosed in note 27.1 of the
audited annual consolidated financial statements of the Group for the year ended June 30,
2020.
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11.2 Commitment in respect of irrevocable letters of credit as at December 31, 2020 aggregate to
Rs. 397,568 thousand (June 30, 2020: Rs.215,728 thousand).

11.3 Guarantees aggregating Rs.23,011 thousand (June 30, 2020: Rs.28,107 thousand) are
issued by banks of the Group to various government and other institutions. Further, the
Holding Company has issued corporate guarantees aggregating Rs.670,700 thousand
(June 30, 2020: Rs.475,624 thousand) to the commercial banks against running finances
and letters of credit facilities utilised by the Subsidiary Company.

12. COST OF SALES Un-audited Un-audited
Three months period Six months period ended
ended December 31 December 31
2020 2019 2020 2019
Note ----- Rupees in ‘000 ----- - Rupees in ‘000 -----

Finished goods at beginning

of the period 912,448 1,052,829 1,120,180 1,066,260
Cost of goods manufactured 12.1 624,268 819,038 1,182,330 1,509,020
Purchases - trading goods 108,422 79,214 143,585 113,287
732,690 898,252 1,325,915 1,622,307

1,645,138 1,951,081 2,446,095 2,688,567

Finished goods at end of the period (860,956) (1,362,281) (860,956) (1,362,281)
784,182 588,800 1,585,139 1,326,286

12.1 Cost of goods manufactured

Raw materials and parts consumed 439,589 621,373 816,268 1,139,606
Factory overheads 184,679 197,665 366,062 369,414
624,268 819,038 1,182,330 1,509,020

13. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the ultimate Holding Company, Associated Companies, directors
of the Holding and subsidiary Company, companies in which directors are interested, staff
retirement benefit plans, key management personnel and close members of the families of
the directors & key management personnel. The Group in the normal course of business
carries out transactions with various related parties and are settled in ordinary course of busi-
ness. Significant transactions with and balance of related parties are as follows:
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------- Un-audited -------
Rleated party along Six months period
with relation Nature of transaction ended December 31,
2020 2019
--- Rupees in ‘000 ---
(i) Ultimate Holding
Company

Bibojee Services (Private)
Limited - 57.76% shares
held in the Holding Company Corporate office rent 6,600 6,000

(ii) Associated Companies =

Ghandhara Industries Limited Contract assembly revenue = 266,152 255,949
19.09% shares held by Purchase of parts 16 50
the Holding Company (13.1) Sale of parts 4 2

Head office rent 3,514 3,194
Reimbursement of expenses 490 444
The General Tyre and
Rubber Company of Purchase of tyres,
Pakistan (13.1) tubes and flaps 12,421 12,259

Gammon Pakistan

Limited (13.1) Office rent 1,650 1,500
Janana De Malucho

Textile Mills Limited (13.1)

Reimbursement of expenses 1,067 1,077
(iii) Others
Staff gratuity fund Contribution made 10,513 18,317
Staff provident fund Contribution made 6,659 5,955
Key management Remuneration and other
Personnel short term benefits 49,466 45,129
Sale of fleet vehicles 2,932 -

13.1 Associated company by virtue of common directorship.

&R 38

Half Yearly Report



NOTES TO CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

13.2 Period / year end balances are as follows: Un-audited Audited

14.

15.

16.

December 31, June 30,
2020 2020
-—---—-Rupees in ‘000-----
Debit balances / receivables from related parties

Long term loans 1,155 -
Trade debts 59,045 93,745
Loan and advances 1,157 523
Deposits and prepayments 6,322 -
Other receivables 1,751 -

Payable to related parties
Trade and other payables 18,218 27,278

FINANCIAL RISK MANAGEMENT

The Group’s financial risk management objectives and policies are consistent with those disclosed
in the audited annual financials statements of the Group for the year ended June 30, 2020.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim
Financial Reporting’, corresponding figures in the consolidated condensed interim statement
of financial position comprise of balances as per the audited annual financial statements of the
Group for the year ended June 30, 2020 and the corresponding figures in the consolidated
condensed interim statement of profit or loss and other comprehensive income, consolidated
condensed interim statement of cash flows and consolidated condensed interim statement
of changes in equity comprise of balances of comparable period as per the consolidated
condensed interim financial statements of the Group for the half year ended December 31,
2019. Corresponding figures have been rearranged and reclassified for better presentation

wherever considered necessary, the effect of which is not material.

DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authorised for issue on
February 24, 2021 by the Board of Directors of the Holding Company.

Ahmad Kuli Khan Khattak Salman Rasheed Muhammad Umair
Chief Executive Officer Director Chief Financial Officer
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