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DIRECTORS’ REVIEW

On behalf of the Board of Directors, it is our pleasure to present the un-audited condensed interim financial
information for the half year ended December 31, 2020.

Financial summary V/
December December
Operating Results 2020 2019 (II;\:::::;I)
(Rupees) (Rupees)
Net Sales 1,176,568,165 942,480,556 24.84%
Gross Profit 375,243,283 256,364,200 46.37%
Gross Profit % 31.89% 27.20% 469 bps
Selling and Distribution Expenses 163,230,339 142,889,866 14.24%
Administrative Expenses 25,289,588 33,761,215 (25.09%)
Finance Costs 29,940,472 49,641,521 (39.69%)
Profit Before Tax 133,672,172 31,650,883 322.33%
Profit After Tax 90,722,359 14,919,609 508.07%
Earnings per Share 23.26 3.83 508.07%

The growth continued and the Company achieved 24.84% growth in net sales. Gross Profit margin
increased due to favorable product mix and input material pricing. The Finance cost of the Company
decreased by Rs. 19.70 million. The Company recorded profit before tax of Rs. 133.67 million for the half
year. The Earnings per share increased to Rs. 23.26 per share from Rs. 3.83 per share over the same
period last year.

SBP has maintained policy rate at 7%. However, uncertainty due to the existence of Covid-19 still persists.
Your management is doing its best to achieve sustainable growth in sales by execution of focused
promotion plans and profitable sales mix in the next quarters of current financial year.

The Board of Directors would like to express their gratitude to all employees for their committed efforts,
loyalty and dedications.

On behalf of the Board

Ui o

Mohammad Haroon Qassim Abdul Ghaffar Umer Kapadia

Chief Executive Director
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Tel: +92 21 3568 3030 2nd Floor, Block-C
Fax: +92 21 3568 4239 Lakson Square, Building No.1
www.bdo.com.pk Sarwar Shaheed Road

R SRR TRy Karachi_74200

Pakistan

INDEPENDENT AUDITOR’S REPORT ON REVIEW OF CONDENSEIj INTERIM FINANCIAL INFORMATION TO
THE MEMBERS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of SHIELD
CORPORATION LIMITED (“the Company”) as at December 31, 2020 and the related condensed interim
statement of other comprehensive income, condensed interim statement of cash flows, condensed
interim statement of changes in equity and notes to the condensed interim financial information for the
six-month period then ended (here-in-after referred as the “interim financial information”).
Management is responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

. Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information as at and for the six months period ended December 31, 2020 is not
prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

Other Matter

The figures for the quarter ended December 31, 2020 and December 31, 2019 in the condensed interim
income statement and condensed interim statement of comprehensive income have not been reviewed
and we do not express a conclusion on them.

KARACHI N ::L\_)\

DATED: CHARTERED ACCOUNTANTS
2 3 FEB 2021 A Engagement Partner: Zulfikar Ali Causer

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

ASSETS
NON - CURRENT ASSETS
Property, plant and equipment
Operating fixed assets
Capital work in progress

Intangible asset
Long term deposits
Investment in equity accounted associate

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Trade deposits, prepayments and other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital

15,000,000 (June 30, 2020 : 15,000,000) ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
3,900,000 ordinary shares of Rs. 10/- each
Loan from Chief Executive and Director

Capital reserve
Revenue reserves

NON - CURRENT LIABILITIES
Deferred taxation
Long term financing - secured
Deferred government grant

CURRENT LIABILITIES
Trade and other payable
Short term borrowings - secured
Accrued Profit
Current portion of long term financing - secured
Current portion of deferred government grant
Unpaid dividend
Unclaimed dividend

TAL EQUITY,AND LIABILITIES

ONTINGENCIES))“D COMMITMENTS

Chief Executive

06

otes from 1 to 31 form an integral part of these condensed interim financial information.

o

Director

Note

1"

12

13
14

15
16
17
13
14

18

(Unaudited) (Audited)
December 31, June 30,
2020 2020
(Rupees)

772,489,312 762,126,973
9,044,137 22,749,559
781,533,449 784,876,532
373,333 466,667
5,372,930 5,372,930
3,087,322 3,495,659
790,367,034 794,211,788
33,727,566 31,299,080
393,092,771 452,376,885
93,613,965 43,734,368
15,413,825 12,331,436
10,402,719 1,595,440
78,064,674 107,091,713
1,148,761 1,460,494
625,464,281 649,889,416

1,415,831,315

1,444,101,204

150,000,000 150,000,000
39,000,000 39,000,000
110,000,000 110,000,000
10,000,000 10,000,000
425,615,354 334,892,995
584,615,354 493,892,995
66,415,822 42,565,400
278,310,592 303,453,486
1,544,190 2,862,788
346,270,604 348,881,674
139,557,485 113,502,722
213,807,565 441,954,267
9,033,642 18,767,466
116,924,015 23,179,838
4,597,538 2,884,006
338,822 351,946
686,290 686,290
484,945,357 601,326,535

1,415,831,315

1,444,101,204

S

Chief Financial officer




CONDENSED INTERIM STATEMENT OF PROFIT ORLOSS

AND OTHER COMPREHENSIVE INCOME (UNAUDITED) ‘
FOR THE PERIOD ENDED DECEMBER 31, 2020 (

Six Months Period Ended Three Months Period Endev/
December 31, 2020 December 31, 2019 December 31, 2020 December 31, 2019
Note (Rupees) (Rupees)

Sales - net 19 1,176,568,165 942,480,556 639,385,833 495,897,839
Cost of sales (801,324,882) (686,116,356) (427,542,258) (379,871,936)
Gross profit 375,243,283 256,364,200 211,843,575 116,025,903
Selling and distribution expenses (163,230,339) (142,889,866) (85,554,450) (81,875,541)
Administrative and general expenses (25,289,588) (33,761,215) (13,899,408) (17,007,982)
Other operating expenses (31,827,556) (2,367,432) (6,630,877) 780,483
(220,347,483) (179,018,513) (106,084,735) (98,103,040)
154,895,800 77,345,687 105,758,840 17,922,863
Other operating income 9,125,181 4,133,160 3,912,799 2,088,416
Operating profit before finance costs 164,020,981 81,478,847 109,671,639 20,011,279
Share of loss on equity accounted associate (408,337) (186,443) (189,405) (186,443)
Finance costs 20 (29,940,472) (49,641,521) (12,898,382) (28,231,780)
Profit / (loss) before taxation 133,672,172 31,650,883 96,583,852 (8,406,944)
Taxation (42,949,813) (16,731,274) (27,569,834) 1,875,014
Profit / (loss) for the period 90,722,359 14,919,609 69,014,018 (6,531,930)

Other comprehensive income - - - .
Total comprehensive income / (loss) for the period 90,722,359 14,919,609 69,014,018 (6,531,930)
Earnings per share - basic and diluted 21 23.26 3.83 17.70 (1.67)

The annexed notes from 1 to 31 form an integral part of these condensed interim financial information.

M. o+ o

Chief Executive Director Chief Financial officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2020

Cash flows from operating activities
Cash flow generated from / (used in) operations
Long term deposit
Finance costs paid
Income tax - net
Net cash flow generated from / (used in) operating activities

Cash flows from investing activities

Fixed capital expenditure including work in progress

Sales proceeds from disposal of property, plant and equipment
Net cash used in investing activities

Cash flows from financing activities
Long term financing diminishing musharakah - net
Loan obtained from Chief Executive and Director
Short term murabaha finance - net
Dividend paid
Net cash (used in) / generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at end of the period

The annexed notes from 1 to 31 form an integral part of these condensed interim financial information.

.

Chief Executive

o

Director

08

Note

22

23

Six months period ended

December 31,

2020

(Rupees)

240,639,711

(39,674,296)
9,927,649

December 31,

2019

(10,854,023)

(61,540)
(36,626,190)
(34,831,851)

210,893,064

(82,373,604)

(52,687,621)
646,433

(221,482,097)
264,833

(52,041,188)

(221,217,264)

68,996,217 124,608,189
- 88,300,000
(130,087,591) 103,673,149
(13,124) (4,843,962)
(61,104,498) 311,737,376
97,747,378 8,146,508
(181,537,563)  (185,460,400)

(83,790,185)

(177,313,892)

~—.

v/\wjlv;_

Chief Financial officer




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

Reserve
) Loan_from Capital reserve Revenue reserves
Issued, subscribed Chief
and paid-up capital Exe[;:il:::;:nd [ — - Unapz:::lated Sub total
(Rupees)
Balance as at July 1, 2019 39,000,000 21,700,000 10,000,000 55,000,000 303,221,403 368,221,403 428,921,403
Total comprehensive Income for the
period ended December 31, 2019
Profit for the priod - - - - 14,919,609 14,919,609 14,919,609
Other comprehensive income for the period - - - - - - -
- - - - 14,919,609 14,919,609 14,919,609
Transactions with owners
Dividend for the year June 30, 2019 - Final - @ Rs. 1.25 per share - - - - (4,875,000) (4,875,000) (4,875,000)
Loan received during the period - 88,300,000 - - - - 88,300,000
- 88,300,000 - - (4,875,000) (4,875,000) 83,425,000
Balance as at December 31, 2019 39,000,000 110,000,000 10,000,000 55,000,000 313,266,012 378,266,012 527,266,012
Balance as at July 1, 2020 39,000,000 110,000,000 10,000,000 55,000,000 279,892,995 344,892,995 493,892,995
Total comprehensive Income for the
period ended December 31, 2020
Profit for the priod - - - - 90,722,359 90,722,359 90,722,359
Other comprehensive income for the period - - - - - - -
- - - - 90,722,359 90,722,359 90,722,359
Balance as at December 31, 2020 39,000,000 110,000,000 10,000,000 55,000,000 370,615,354 435,615,354 584,615,354

The annexed notes from 1 to 31 form an integral part of these condensed interim financial information.

|

Chief Financial officer

‘ o

Chief Executive Director

09




e Shield HaLF YEARLY REPORT 2020-21

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE PERIOD ENDED DECEMBER 31, 2020

1 STATUS AND NATURE OF BUSINESS

Shield Corporation Limited (the Company) was incorporated on January 10, 1975 as a public limited company in
Pakistan under the Companies Act, 1913 (now Companies Act, 2017) and is quoted on Pakistan Stock Exchange
Limited. The Company started its commercial production on November 26, 1975 and is mainly engaged in the
manufacturing, trading and sales of oral care, baby care and hygiene products.

2 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company is situated at office No. 1007, 10th Floor, Business Avenue, Block 6,
P.E.C.H.S., Shahrah-e-Faisal, Karachi. The manufacturing facility of the Company is located at Landhi Industrial
Area, Karachi.

3  BASIS OF PREPARATION
3.1 Statement of compliance

This condensed interim financial information are unaudited but subject to the limited scope review by auditors and
is being submitted to the shareholders as required under section 237 of the Companies Act, 2017.

This condensed interim financial information of the Company for the half year ended December 31, 2020 have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise
of:

- 'International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017; and

- 'Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act , 2017 differ from the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information does not include all the information and disclosures required for full
annual financial statements and should be read in conjunction with the annual financial statements of the
Company as at and for the year ended June 30, 2020 which have been prepared in accordance with accounting
and reporting standards as applicable in Pakistan. Howewer, selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in the Company’s financial
pesition and performance since the last annual financial statements.

been extracted from the annual audited financial statements of the Company for the year ended June 30, 2020,
whereas the comparative condensed interim statement of profit or loss, condensed interim statement of other
comprehensive income, condensed interim statement of cash flows and condensed interim statement of changes
infequity are extracted from the unaudited condensed interim financial information for the half year ended
December 31, 2019.

( The comparative statement of financial position presented in these condensed interim financial information have

10




3.2

3.3

Basis of measurement

disclosed otherwise. These condensed interim financial information has been prepared following accrual basis of

This condensed interim financial information have been prepared under the historical cost conventiir': except as
accounting except for cash flow information.

\

This condensed interim financial information is presented in Pakistan Rupees which is also the Company's
functional and presentation currency.

Functional and presentation currency

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed interim
financial information are the same as those adopted in the preparation of the annual financial statements for the
year ended June 30, 2020.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS, AND ASSUMPTIONS

The preparation of condensed interim financial information in conformity with accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies and the
reported amounts of assets, liabilities, income and expenses.

Estimates, assumptions and judgments are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future ewents. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

TAXATION

The provisions for taxation for the half year and quarter ended December 31, 2020, have been made using the
estimated effective tax rate applicable to expected total annual earnings. The applicable income tax rate is 29%
for the Tax Year 2021 as stipulated through Finance Act 2019.

(Unaudited) (Audited)
December 31, June 30,
2020 2020
Note (Rupees)
OPERATING FIXED ASSETS

Opening net book value (NBV) 762,126,973 597,427,238
Additions during the period / year at cost 7.1 66,393,043 232,917,243
828,520,016 830,344,481
Disposals during the period / year at NBV 7.1 5,221,147 443,909

Impairment (Net off disposals) 71 15,663,986 -
Depreciation charge for the period / year 35,145,571 67,773,599
(56,030,704) (68,217,508)
Closing net book value (NBV) 772,489,312 762,126,973
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7.1 Following are the cost of operating fixed assets added and disposed off during the period ended:
(Unaudited) (Audited)
December 31, 2020 June 30, 2020
RIk Impairment Rl L Impairment
Additions (at net F:1et of Additions (at net ‘:1et of
(at cost) book disposal (at cost) book disposal
value) P value) P
(Rupees)
Building on leashold land - - - 3,730,960 - -
Plant and machinery 63,368,657 5,189,955 15,663,986 221,752,040 191,232 -
Furniture & fittings 1,475,972 - - 5,541,515 - _
Office equipments 905,215 - g 1,892,728 136,520 2
Computers 643,199 31,192 - - 116,157 )
66,393,043 5,221,147 15,663,986 232,917,243 443,909 -
(Unaudited) (Audited)
December 31, June 30,
2020 2020
Note (Rupees)
8 CAPITAL WORK IN PROGRESS
Plant and machinery 7,624,964 10,511,453
Advances to suppliers 1,419,173 12,238,106
8.1 9,044,137 22,749,559
8.1 Movement of carrying amount is as follows:
Opening balance 22,749,559 10,438,519
Additions (at cost) during the period / year 42,527,051 215,007,933
65,276,610 225,446,452
Transfer to operating fixed assets during period / year (56,232,473) (202,696,893)
Closing balance 9,044,137 22,749,559
9 STOCK-IN-TRADE
Manufacturing:
Raw and packing materials
in hand 266,540,541 368,201,325
in transit 40,427,962 2,812,801
y N
g 306,968,503 371,014,126
Work-in-process 20,931,379 17,609,185
Finishe)i goods 9.1 53,020,174 49,062,083
Trading:
in"hand 9.2 12,172,715 14,691,491
393,092,771 452,376,885




9.1 This includes finished goods with cost of Rs. 3.303 million (June 2020: Rs. 18.564 million) which are bej
carried at their net realizable value of Rs. 2.768 million (June 2020: Rs. 17.203 million).

9.2 This includes trading goods with cost of Rs. 0.101 million (June 2020: Rs. 0.375 million) which (re being
carried at their net realizable value of Rs. 0.096 million (June 2020: Rs. 0.275 million).

Note
10 TRADE DEBTS

(Unsecured - considered good)
Due from associated undertakings 10.1
Others

(Unsecured - considered doubtful)
Others
Allowance for expected credit losses

10.1 This comprises of amounts receivable from:

Premier Agencies

Premier Sales (Private) Limited
Pharmewo (Private) Limited

Scitech Health (Private) Limited
Memon Medical Institute

Zaman Textile Mills (Private) Limited

11 TRADE DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

LC margin

Security deposits
Prepayments

Sales tax receivable

12 CASH AND BANK BALANCES

Cash in hand
Local currency
Foreign currency

Cash at bank
Current account 12.1

(Unaudited)

(Audited) @

December 31, June 30,
2020 2020
(Rupees)
54,198,250 12,633,008
39,415,715 31,101,360
93,613,965 43,734,368
3,919,494 4,807,189
(3,919,494) (4,807,189)
93,613,965 43,734,368
- 12,425,861
54,087,720 -
27,000 13,500
5,581 139,500
69,759 37,767
8,190 16,380
54,198,250 12,633,008
5,630,069 -
1,638,996 493,996
2,088,074 55,864
1,045,580 1,045,580
10,402,719 1,595,440
233,731 160,502
512,790 533,740
746,521 694,242
402,240 766,252
1,148,761 1,460,494

12.1 This includes balances amounting to Rs. 0.186 million (June 30, 2020: Rs. 0.559 million) with Shariah

compliant banks.

13
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13 LONG TERM FINANCING - SECURED

Shariah Arrangements
Bank Al-Habib Limited - Islamic banking
Bank Al-Habib Limited - Islamic banking
Bank Al-Habib Limited - Islamic banking
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited
Meezan Bank Limited

Non-shariah Arrangements
Habib Metropolitan Bank Limited

Less: Current portion shown under current liabilities
Shariah Arrangements

Bank Al-Habib Limited - Islamic banking

Meezan Bank Limited

Non-shariah Arrangements
Habib Metropolitan Bank Limited

13.1

Installment Repayment

payable

Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly

Quarterly

Quarterly

period

2017-22
2019-25
2019-25
2019-21
2019-22
2019-25
2019-25
2019-25
2019-25
2019-25
2020-23
2020-23
2020-23

2020-23

2021-22

Profit
rate

0.50% above
6 months KIBOR
0.75% above
6 months KIBOR
1% above
6 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1.2% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR
1% above
3 months KIBOR

2% above SBP Rate

13.1& 13.2

13.1& 13.2

13.1& 13.2

13.1& 133

13.1& 13.3

13.1& 13.3

13.1& 133

13.1& 133

13.1& 133

13.1& 13.4

13.3

13.3

13.3

13.3

13.5

13.2
13.3& 134

13.5

(Unaudited) (Audited)
December 31, June 30,
2020 2020
--------------- (Rupees) --=-======-=--=
38,500,000 38,500,000
41,011,167 41,011,167
76,558,376 76,558,376
2,470,490 2,470,490
4,377,510 4,377,510
7,077,570 7,077,570
15,468,421 15,468,421
5,191,301 5,191,301
4,729,660 4,729,660
86,990,710 86,990,710
4,567,680 -
7,266,240 -
2,588,598 -
3,759,554 -
300,557,277 282,375,205
94,677,330 44,258,119
395,234,607 326,633,324
(34,084,572) (9,753,243)
(32,429,914) (7,175,981)
(66,514,486) (16,929,224)
(50,409,529) (6,250,614)
278,310,592 303,453,486

As per State Bank of Pakistan relief package, all of the principal payments under diminishing musharakah

arrangements were deferred by one year. Consequently, the term for all of arrangements is increased by a year.

13.2

The Company has a long term loan arrangement with Bank Al-Habib Limited - Islamic banking for an amount of

Rs. 239.99 million (June 30, 2020: Rs. 236.64 million). The term of the loan is 5 years from the date of
disbursement, repayable in 20 equal quarterly installments. During the period, the Company had made
repayment of Rs. 3.34 million (June 30, 2020: Rs. 25.57 million) on which, profit was 7.63% to 14.45% (June 30,

20: 13.57% to 15.08%) per annum. The Company has total facility of Rs. 416.47 million. Islamic finance
under this diminishing musharakah is secured by a equitable mortgage of office property, first exclusive charge
of particular machinery of the Company and personal guarantee of Chairman of the Board of Directors.
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13.3

13.4

13.5

14

15

16

The Company has a long term loan arrangement with Meezan Bank Limited for an amount of Rs. 7,
million (June 30, 2020 Rs. 61.66 million). The term of the loan is from 2 to 5 years from the date of
disbursement, repayable in 8 to 20 equal quarterly installments. During the period, the Company had made
repayment of Rs. nil (June 30, 2020: Rs. 16.31 million) on which, profit was 7.86% to 11.94% (June 30,
2020: 12.15% to 14.91%) per annum. The Company has total facility of Rs. 95 million. Islamic finance under
this diminishing musharakah is secured by a first exclusive charge over particular machinery<of the

Company. W

The Company entered into a long term loan arrangement with Meezan Bank Limited for an amount of Rs.
102.34 million. The term of the loan is 5 years from the date of disbursement, repayable in 20 equal quarterly
installments started from August 2019. During the period, the Company had made repayment of Rs. nil
(June 30, 2020: Rs. 15.35 million) on which, profit was 8.27% to 9.37% (June 30, 2020: 12.29% to 15.11%)
per annum. The Company has total facility of Rs. 125 million. Islamic finance under this diminishing
musharakah is secured by a first exclusive charge of Baby Care machine and personal guarantee of
Chairman of the Board of Directors and Chief Executive Officer.

The Company has entered a long term loan arrangement with Habib Metropolitan Bank Limited of an amount
of Rs. 100.81 million (June 30, 2020: Rs. 50.00 million). The term of the loan was 2 years from the date of
disbursement, repayable in 8 equal quarterly installments started from April 2021. The Company has total
facility of Rs. 107 million. SBP-Refinance Scheme is secured by Pari Passu charge over Movables &
Receivables (Stock & Receivables) of the company with 25% margin for Rs. 142.667 million.

(Unaudited) (Audited)
December 31, June 30,
2020 2020
Note (Rupees)
DEFERRED GOVERNMENT GRANT
Government grant 6,141,728 5,746,794
Less: Current portion shown under current liabilities (4,597,538) (2,884,006)
1,544,190 2,862,788
TRADE AND OTHER PAYABLES
Creditors 68,725,427 62,461,909
Accrued liabilities 36,474,633 8,957,302
Retention money 24,382 24,382
Sales tax payable 364,707 24,287,632
Workers' welfare fund 2,727,998 -
Workers' profit participation fund 7,178,941 -
Advances from customers - unsecured 24,061,397 17,771,497
139,557,485 113,502,722
SHORT TERM BORROWINGS - SECURED
From banking companies - secured
Islamic mode
Murabaha finance 128,868,619 144,005,933
Running musharakah 84,938,946 182,998,057
Istisna financing - 114,950,277
16.1 213,807,565 441,954,267
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16.1 This represent short term financing i.e. murabaha, istisna and running musharakah obtained under profit
arrangements and are secured against hypothecation of movable fixed assets and hypothecation of current
assets of the Company. The Company has murabaha financing facility of Rs. 600 million (June 30, 2020: Rs.
600 million) out of which Rs. 225 million (June 30, 2020: Rs 225 million) is interchangeable with running
musharakah and Rs. 223.13 million (June 2020: Rs. 223.13 million) with istisna. In addition, the Company
has running musharakah facility of Rs. 50 million (June 30, 2020 Rs. 50 million). During the period, profit rate
on such arrangements ranged between KIBOR + 0.30% to KIBOR + 0.85% (June 30, 2020: KIBOR + 0.30%
to KIBOR + 0.75%) per annum.

(Unaudited) (Audited)
December 31, June 30,
2020 2020
Note (Rupees)
17 ACCRUED PROFIT
Long-term financing from Banks
Shariah Arrangement:
Diminishing musharakah 4,153,770 5,253,518
Non shariah Arrangement:
Salary refinancing 506,850 90,562

4,660,620 5,344,080
Short-term borrowings from Banks

Murabaha financing 2,888,182 5,753,187
Musharakah financing 1,484,840 6,041,584
Istisna financing 1,628,615

4,373,022 13,423,386

9,033,642 18,767,466

18 CONTINGENCIES AND COMMITMENTS

18.1 Contingencies

18.1.1 Except for as stated below, there is no significant change in the status of contingencies as set out in the
Company's annual financial statements for the year ended June 30, 2020:

(a) During the period the High Court of Sindh disposed off the suit filed by Beecham Group Plc in favor of the
Company. The suit was for permanent injunction, restraining infringement, passing off the trademark "Flex".
Consequently, the Company has received back the bank guarantee of Rs. 5 million submitted as per the
order of the High Court of Sindh.

(b) During the period the High Court of Sindh decided in favor of the Company the constitutional petition filed by
the Company against Federation of Pakistan, National Electric Power Regulatory Authority and K-Electric
Limited through judgement dated September 28, 2020. The petition challenged the retrospective ISPA lewy
amounting to Rs. 5.166 million that was related to the period from July 2019 to December 2019.

Subsequently, K-Electric Limited has filed CPLA against the judgement in the Supreme Court of Pakistan at
Islamabad. Based on the Company's legal counsel advice, the management of the Company is confident that

4 the matter will be decided in favor of the Company, therefore no provision has been made in this condensed
interim financial information.

8.2 Comm’tme nts

18. e Company has letter of credit commitments for purchases amounting to Rs. 126.55 million (June 30,
020: Rs. 18.509 million).

18.2.2 The Company has letter of credit and other commitments for capital expenditures amounting to Rs. 4.71
million (June 30, 2020: Rs. 42.291 million).
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19.1

20

21

SALES - NET

Sales Local
Sales tax

Discounts

Sales Export

Sumamry of export sales

Country
Mozambique
Ireland

FINANCE COSTS

Shariah Arrangement
Profit on short term borrowings
Rent on diminishing musharakah
Guarantee commission
Bank charges

Non-Shariah Arrangement
Interest on WPPF
Interest on salary refinancing
Guarantee commission
Bank charges

EARNINGS PER SHARE - BASIC AND DILUTED

Profit / (loss) for the period

Weighted average number of ordinary
shares in issue during the period

Earnings / (loss) per share basic and diluted

Note

191

(Unaudited)
Six months period ended

(Unaudited)
Three months period énded

December 31, December 31, December 31, mber 31,
2020 2019 2020 2019
(Rupees) (Rupee
1,459,807,077 1,191,575,864 773,628,844 631,
(214,151,889) (174,823,560) (113,502,385) (92,520,467)
1,245,655,188 1,016,752,304 660,126,459 538,519,536
(73,567,689) (74,942,145) (22,888,574) (43,292,094)
1,172,087,499 941,810,159 637,237,885 495,227,442
4,480,666 670,397 2,147,948 670,397
1,176,568,165 942,480,556 639,385,833 495,897,839
4,377,896 670,397 2,045,178 670,397
102,770 - 102,770 -
4,480,666 670,397 2,147,948 670,397
12,769,336 28,517,672 4,492,022 16,554,646
13,574,851 20,873,087 6,264,305 11,545,958
13,322 1,279 6,786 1,279
333,995 212,105 210,763 150,440
26,691,504 49,604,143 10,973,876 28,252,323
- 34,503 - (21,543)
3,190,670 - 1,906,628 -
41,102 - 1,102 -
17,196 2,875 16,776 1,000
29,940,472 49,641,521 12,898,382 28,231,780
90,722,359 14,919,609 69,014,018 (6,531,930)
(Number of shares)
3,900,000 3,900,000 3,900,000 3,900,000
(Rupees)
23.26 3.83 17.70 (1.67)
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Unaudited

Six months period ended

December 31,

December 31,

2020 2019
Note (Rupees)
22 CASH FLOWS FROM OPERATIONS
Profit before taxation 133,672,172 31,650,883
Adjustments for:
Depreciation 35,145,571 31,648,705
Impairement net of disposal 15,663,986 -
Amortization 93,334 -
Share of loss on equity accounted associate 408,337 186,443
(Reversal) / Allowance for expected credit losses (887,695) -
Loss on disposal of property, plant and equipment 4,574,713 179,075
Provision against slow moving stores 1,681,919 -
and spares
Finance costs 20 29,940,472 49,641,521
86,620,637 81,655,744
Changes in:
Stores and spares (4,110,405) (5,252,039)
Stock-in-trade 59,284,114 (116,139,837)
Trade receivables (48,991,902) (386,453)
Loans and advances (3,082,389) (4,341,425)
Trade deposits and short term prepayments (8,807,279) (13,765,963)
Sales tax receivable - (6,463,113)
Trade and other payables 26,054,763 22,188,180
Cash flow generated from / (used in) operations 240,639,711 (10,854,023)

23 CASH AND CASH EQUIVALENTS

Running Musharakah-secured
Cash and bank Balances

(84,938,946)
1,148,761

(178,755,378)
1,441,486

(83,790,185)

(177,313,892)

24 ENTITY-WIDE INFORMATION
The Company constitutes of a single reportable segment, the principal classes of products of which are oral care,
baby care and hygiene products.
The Company's principal classes of products accounted for the following percentages of sales :
(Unaudited) (Unaudited)
Six months period ended Three months period ended
( December 31, December 31, December 31, December 31,
2020 2019 2020 2019

“__Baby care 87.08% 85.98% 89.00% 85.66%
Oral care 12.38% 14.02% 10.73% 14.34%
Hygiene 0.54% 0.00% 0.28% 0.00%

100.00% 100.00% 100.00% 100.00%
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25.1

26

26.1

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of associated undertakings, key management personnel and po
benefit plan. The Company in the normal course of business carries out transactions with various
All transactions with related parties are under agreed terms / contractual arrangements.

employment
ated parties.

(Unaudited) (Unaudited)
Six months period ended Three months period ended
Nature of Basis of . December 31, D ber 31, D ber 31, D ber 31,
Name A H Nature of transaction
Relation Relation 2020 2019 2020 2019
(Rupees) (Rupees)
Premier Agencies Associated Common  Sale of goods / (sale return) - net off
undertaking Director  discount of Rs. nil (2019: Rs. 28.10
million) (13,558,565) 852,429,249 (3,239,638) 452,032,440
Reimbursement of selling and
distribution expenses 118,318 78,803,280 - 43,672,293
Premier Sales (Private) Limited Associated Common  Sale of goods - net off discount of
undertaking Director ~ Rs. 62.37 million (2019: Rs. Nil) 1,061,023,763 - 522,269,561
Reimbursement of selling and
distribution expenses 91,755,539 - 40,446,964
Memon Medical Institute Associated Common Sale of goods
undertaking Director 62,201 213,224 12,634 147,658
PharmEwo (Private) Limited Associated Common Sale of goods
undertaking Director 73,077 o 46,154
Zaman Textile Mills (Private) Limited Associated Common Sale of goods
undertaking Director 7,000
Scitech Health (Private) Limited Associated Common Purchase of goods
undertaking Director 78,774 - 60,476
Nagaria Textile Mills (Private) Limited Associated Common e
undertaking Director 1,142,466 - 1,142,466
Mr Muhammad Haroon Qassim Related Chief Toannecaied
parties Executive - 71,000,000 - 51,000,000
Mr Muhammad Salman Qassim Related Director  Loan received
parties = 17,300,000
Employees Provident Fund Retirement Employees Contribution made
benefit fund  benefit fund 3,249,236 3,154,955 1,746,424 1,556,730
Key Management Personnel Related . .
v paties  Cxeculives Remuneration and benefts 20,305,273 14,228,295 11,709,156 7,215,865

(Unaudited) (Audited)

December 31, June 30,
2020 2020
Note (Rupees)
Period / year end balances
Receivable from related parties 10 54,198,250 12,633,008
Payable to related parties 3,373,986 -
Loan from Chief Executive and Director 110,000,000 110,000,000

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in annual
financial statements of the Company as at and for the year ended June 30, 2020

Financial instruments by category

Financial assets at amortized cost

Deposits 7,011,926 5,866,926
Loan to employees - 100,000
Trade debts 93,613,965 43,734,368
Cash and bank balances 1,148,761 1,460,494

101,774,652 51,161,788
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(Unaudited) (Audited)

December 31, June 30,
2020 2020
(Rupees)
Financial liabilities at amortized cost
Long term financing - secured 395,234,607 326,633,324
Trade and other payables 105,224,442 71,443,593
Accrued profit 9,033,642 18,767,466
Short term borrowings - secured 213,807,565 _ 441,954,267

723,300,256 858,798,650

27 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern and there is no
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

IFRS 13 ‘Fair Value Measurement’ requires the Company to classify fair value measurements and fair value
hierarchy that reflects the significance of the inputs used in making the measurements of fair value.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments
by valuation technique:

Level 1 : Fair value measurements using quoted price (unadjusted) in active markets for identical asset or
liability.

Lewvel 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).

As of the reporting date, none of the financial instruments of the Company are carried at fair value.

The carrying values of all other financial assets and liabilities reflected in this condensed interim financial
information approximate their fair values.

The Company has not disclosed the fair values for all other financial assets and financial liabilities, as these
are either short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable

/ﬂproximation of fair value.

NUMBER OF EMPLOYEES

The nun))er of employees as at period ended December 31, 2020 were 113 (June 30,2020: 94) and average
number of employees during the period were 95 (June 30,2020: 95).
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30

31

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on February 23, 2021 by the
Directors of the Company.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and regrouped, wherever necessary for the purpo
comparison and better presentation. However, no significant rearrangement and regrouping has been mad
during the period.

GENERAL

Amounts have been rounded off to the nearest thousands of rupees unless otherwise stated.

Wb g —

Chief Executive Director Chief Financial officer
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