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DIRECTORS’ REVIEW

The Directors of your Company are pleased to present before you the unaudited financial results of
the Company for the third quarter of current tinancial year and nine months ended March 31, 2021.

OPERATING PERFORMANCE

During the period of nine months under review, polyester plant of your Company produced 225,322 tons
of Polyester Staple Fibre (PSF) / Polyester chips as compared to production of 212,830 tons of PSF during
the corresponding period of previous year. Out of this production, 24,454 tons of PSF were consumed
by the textile plants of your Company for production of blended yarns as against 16,444 tons consumed
during the corresponding period of previous year.

The textile plants of your Company produced 37,720 tons of blended yarns of different counts
during the period of nine months under review as compared to production of 25,412 tons during the
corresponding period of previous year.

FINANCIAL PERFORMANCE

The net sales during the period of nine months under review amounted to Rs. 48,974 million as
compared to Rs. 41,455 million during corresponding period of previous year.

Your Company earned gross profit of Rs. 8,429 million for the period of nine months under review as
compared to Rs. 3,251 million during corresponding period of previous year.

During the period of nine months under review, your Company earned profit before tax of Rs. 6,229 million
as compared to Rs. 1,113 million during corresponding period of previous year. Profit after tax amounted
ta Rs. 4,343 million for the period of nine months under review as compared to Rs. 264 million for the
corresponding period of previous year.

FUTURE OUTLOOK

Third quarter of current financial year witnessed healthy results due 1o increase in demand of
commaodities leading to surge in their prices at both international as well as regional markets which
now have started to rationalize. On the pandemic front, massive COVID - 19 vaccination drive at
global level along with development of new vaccines are supportive of global economic recovery.
Crude oil market is also expected to remain steady in the foreseeable future due to well managed
demand and supply situation in the market.

On the domestic front, all key macroeconomic indicators are supportive of better economic
performance as compared to regional economies. However, recent inflationary trends and
announcement to increase electricity tariff may limit the economic momentum accrued in the recent
past. Taking all these global as well as regional trends into account, balanced profitability is expected
to prevail for remaining period of the current financial year,

In this scenario, the management of your Company is striving hard to achieve better sales volume
through effective marketing strategies and better results through efficient inventory and financial
management.

EARNINGS PER SHARE

Earnings per share for nine months ended March 31, 2021 come to Rs. 13.99 as compared to
Rs. 0.82 for the corresponding period of previous year.

/V ehalf of the Board,
Lahore
April 23, 2021 hief Executive Officer t
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As at March 31, 2021

Unaudited Audited
March 31, June 30,
2021 2020
Rupees Rupees
NON - CURRENT ASSETS
Property, plant and equipment 41,473,341 974 39,477,948,266
Intangible assets 117,091,434 37,156,710
Long term loans 81,951,508 87,858,424
Long term deposits 7.569,771 | | 7540176
41,679,954,687 39,610,503,576
CURRENT ASSETS R 2 —
Stores, spare parts and loose tools 4,456,864,233 4,594,647,824
Stock in trade 9,836,307,029 9,703,186,774
Trade debts 219,817 357 860,483,242
Loans and advances 1,758,265,034 1,426,327,536
Prepayments 76,957 647 49,659,288
Other receivables 3,117,843,776 3,324,913,434
Short term investment 12,177,370 -
Cash and bank balances 124,238,025 18‘0?9‘674|
19,602,470,471 19,977,297,772 |
CURRENT LIABILITIES = s = = - g
Trade and other payables 3,056,057,580 1,123,336,895
Markup / interest payable 264,789,674 517,302,165
Short term bank borrowings 225,011,717 7,040,979,503
Unclaimed dividend 27,050,657 27,100,129
Current portion of long term financing 583,333,334 =
Provision for taxation - income tax 1,766,443,016 707,573,354
5,922,685,978 9,416,292,046
Working capital 13,679,784,493 10,561,005,726
Total capital employed 55,359,739,180 50,171,509,302
NON - CURRENT LIABILITIES
Long term financing [ 0,952,844,783 10,000,000,000
Deferred liabilities:
Deferred taxation 2,021,771,025 1,195,473,361
Staff retirement gratuity 1,176,481,919 ‘ 1,110,872,232 |

CONTINGENCIES AND COMMITMENTS

13,151,097, 727

12,306,345,593

Net worth

42,208,641,453

37,865,163,709

Represented by:

SHARE CAPITAL AND RESERVES
Share capital
Capital reserves
Revenue reserves

3,105,069,850
1,072,017,550
38,031,553,953

3,105,069,950
1,072,017,550
33,688,076,209

42,208,641,453

37,865,163,709

The annexed notes form gn ite hese co!deged Vaf statements.

CHi tie Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

For the period ended March 31, 2021

Quarter ended March 31, Nine months ended March 31,

2021 2020 2021 2020
Rupees Rupees Rupees Rupees

Sales - net 20,461,034,201 13,022,523,083  49,974,151,819  41,455,025,305
Cost of goods sold B (15,136,580,229) (11,925,176,510) (41,545,131,088) (38,203,554,031)
Gross profit 5,324,453 972 1,097,346,573 8,429,020, 731 3,251,471,274
Selling and distribution expenses (99,694,080) | | (81,553,429) (256,802,579) (258,535,860)
Administrative expenses (339,598,158) (215,533,804) (803,163,666) (667.424,701)
Other operating expenses (278,216,494) (18,327,229) (399,251,171) (70,540,919)
Finance cost (231,114,200) (499,653,170) (793,468.202) || (1,166,572 677)

(948,622,932) (815,067,632)  (2,262,685618)  (2,163,074,157)

4,375,831,040 282 278,941 6,176,335,113 1,088,397,117

Other income 13,802,533 6,224,388 52,309,957 25,042,670
Profit before taxation 4,389,633,573 288,503,329 6,228,645,070 1,113,439,787
Provision for taxation (1,217 496,236) (236,492,122)  (1,885,167,326) (859,500,149)
Profit for the period 3,172,187,337 52,011,207 4,343 477,744 253,939 638
Earnings per share - Basic and Diluted 10.22 017 13.99 0.82

The annexed notes form an integral part of these condensed interim financial statements

Chief Executive Officer
' Third Qufiderly Report 07



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

For the period ended March 31, 2021

Quarter ended March 31, Nine months ended March 31,
2021 2020 2021 2020

Rupees Rupees Rupees Rupees

Profit for the period 3,172,137,337 52,011,207 4,343,477,744 253,939,638

Other comprehensive income for the period - - = -

Total comprehensive income for the period 3,172,137,337 52,011,207 4,343,477,744 253,939,638

The annexed notes form an integral part of these condensed interim financial statements.

Chief Executive Office fficer
Ibrahim Fibres Limited



a) Cash flows from operating activities

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

For the period ended March 31, 2021

Profit betore taxation
Adjustments for:

Depreciation / amortisation of property, plant and equipment

Amortisation of intangible assets
Provision for staff retirement gratuity
Balance written off

(Gain) / loss on disposal of property, plant and equipment

Profit on investment at amortised cost
Profit on deposits
Finance cost

Nine months ended March 31,

2021
Rupees

6,228,645,070

2,998,971,696
8.512,574
121,910,591
(10,407,125)
(177.370)
(2,429,554)
793,468,202

2020
Rupees

1,113,439.787

2,260,621,444
7,000,531
267,372,162
22,171
6,072,957

(185,919)
1,166,572,677

Operating cash flows before working capital changes
Changes in working capital
Decrease / (increase) in current assets
Slores, spare parts and loose tools
Stock in trade
Trade debts
Loans and advances
Prepayments
Other receivables
Increase / (decrease) in current liabilities
Trade and other payables

10,138,493,984

4,820,915.810

137,783,591
(133,120,255)
640,665,885
16,080,995
(27,298,359)
207,071,711

1,875,915,731

(646,079,704)
(3100,915,737)
(448,837,899)
48,961,421
(11,240,063)
38,395,111

(577,124,370)

7 2,817,099,299 (4,696,841,241)
Cash generated from operations 12,955,693,283 124,074,569
Long term loans - net 18,026,102 (29,695,027

Finance cost paid
Income tax paid - net
Staff retirement gratuity paid

(1,058,196,819)
(360,137,679)
(57.946,463)

)
(1,054,916,856)
(105,463,445)
(116,660,390)

Net cash from / (used in) operating activities

11,497,338,424

(1,182,661,149)

b) Cash flows from investing activities

Additions in:
Property, plant and equipment
Intangible assets
Proceeds from disposal of property, plant and equipment
Leng term deposits
Profit on deposits
Profit on investment at amortised cost

(5,236,415,428)
(88,447,298)
223,123 888

(29,595)
2,427 501
177,370

(9.720,275,100)
(8,350,000)
11,894,342
(134,178)
190,834

Net cash used in investing activities

(5,099,163,562)

(9,716,674,102)

c) Cash flows from financ}ng activities

Long term financing obtained

Repayment of long term financing

(Decrease) [ increase in short term bank borrowings - net

2,036,178,117
(1,500,000,000)
(6,815,967,786)

5,500,000,000

5725262177

Dividend paid (49,472) (308,655,714)
—Net cash (used in) / from financing activities (6,279,839,141) 10,916,606,463
_Net increase in cash and cash equivalents (a+b+c) 118,335,721 17,271,212

Cash and cash equivalents at the beginning of the period 18,079,674 36,844,310

Casﬁ and cash equivalents at the end of the period 136,415,395 54,115,522

7
The annexed notes formfanfintegral part of these condensed.énlertm finangial stalements. /
W' icer i \ Chilef |n%‘%@!hcer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the period ended March 31, 2021

Capital Reserves Revenue Reserves

Share | Hérger : General Unappropriated

premium reserve profit

Baiance as at July 01. 2019 3105069830  1,000.000.000 72.017.550 4089673099 31207085620  39.473846.228
Transactions with awners

Final cash dividend for the year ended

June 30, 2019 Rs.1 per share - - - - (310,506.995) (310.506.995)

Total comprehensive income for the penod o .

Profit = = = - 253,939,638 253,939,638

Oher comprehensive incame = = = - = =

= = = = 253939 638 253939638

Balance as at March 31, 2020 3.105.062.950 1.000.000.000 72.017.550 4089673089 31150518272 3341727881
Total comprehensie income lor the pencd
Loss . - - —| |(1.549,421579) | | {1,549 421 579)
Other camprehensive income
liems that will nol be reclassified subseguently
lo profit o loss | |
Remeasurement of stalf retirement gratuity - - - - (3.793779) (3.793.779)
Deferred tax - = - 1.100,196 1,100,196
| (2693,583) 12.693 583)
- - {1,552 115062)  (1,552.115162)
Batance as at June 30. 2020 3,105.069.950 1,000,000.000 72017550 4089673099 29598403 110°  37,865,163,708
Total comprehensive income for the period
Profit - 5 = I ‘ — | | 4.343.477 744 4343477 744
Other cump:eﬁansi\;e income et = =] - - -
= - - - 4343477 744 4343477 744
Balance as at March 31, 2021 3,105.069.950 1,000.000.000 12017 550 4089673099 33941880864 42208641453

The annexed nates form an integral parl of these condensed interim financial statements

ief Executive Officer . : Chief Financi tficer

Ibrahim Fibres Limited -
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STATUS AND ACTIVITIES

1.4

1.2

1.3

14

lbrahim Fibres Limited (the Company) was incorporated in Pakistan as a public limited company and is
listed on Pakistan Stock Exchange Limited. The principal business of the Company is manufaciure and
sale of polyester staple fibre and yarn. The registered office of the Company is located at 1 - Ahmad
Block, New Garden Town, Lahore. The manufacturing units are located at Faisalabad - Sheikhupura
Raoad, in the Province of Punjab.

Pursuant to scheme of arrangement approved by the Honourable Lahore High Court, Lahore, assets,
lighilities and reserves of lbrahim Textile Mills Limited, A A Textiles Limited, Zainab Textile Mills Limited
and lbrahim Energy Limited were merged with the assets, liabilities and reserves of the Company with
effect from October 01, 2000,

lbrahim Holdings (Private) Limited is the parent company and it's registered office is In Pakistan.

These condensed interim financial statements are presented in Pak Rupee, which is the Company's
functional and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

2.3

Statement of compliance

These condensed interim financial staterments have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (JAZ) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board [JASE) as nofified under the Companies Act, 2017
(the Act); and

- Provisions of and directives issued under the Act.

Where provisions of and directives issued under the Act differ with the requirements of 1AS 34, the
provisions of and directives issued under the Act have been followed.

Application of new and revised International Financial Reporting Standards

221 Standards, amendments to standards and interpretations becoming effective during
the period

There are certain new standards, amendments to standards and interpretations that became
effective during the period and are mandatory for accounting periods of the Company
beginning on or after July 07, 2020 but are considered not to be relevant or not to have any
significant effect on the Company's operations and are, therefore, not disclosed in these
condensed interim financial statements,

222 Standards, amendments to standards and interpretations becoming effective in
fulure periods

There are certain new standards, amendments to standards and interpretations that will
become effective in future accounting periods but are considered not to be relevant or not to
have any significant effect on Company's operations and are, therefore, not disclosed in these
condensed interim financial statements,

Basis of preparation

These condensed interim financial statements have been prepared under the ‘“historical cost
convention" except staff retrement gratuity carried at present value. These condensed interim financial
statements do not include all the infoermation required for complete set of financial statements and
should be read in conjunction with the Company's published audited financial statements for the vear
ended June 30, 2020,

Thirel Quarterly Report
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SELECTED EXPLANATORY NOTES T0 THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the period ended March 31, 2021

2.4 Accounting policies and methods of computation

The accounting policies and meathods of computation fallowed in the preparation of these condensed
interirn financial statements are te same as those applied In the oreparation of the publizhed audited
financial staternents for the year ended June 30, 2020,

The Company classifies its financial assets in the following measurement categories:

- At amortised cost;
- Fair value through Profit or Lass (FVPL),
- Fair value through other comprehensive income.

The clazsification depends on the entity's business model for managing the financial aszets and the
contractual terms of the cash flows,

AT initial recognition, the Company measures a financial as=et at itz fair value plus in the case of a
financial aszet not at FVYPL, tran=action costs that are directly atiributable to the acquisition of the
financial az=et. Transaction costs of financial aszets carried at FVPL are expenszed in profit or loss,

The Company subsequently measures equity investments at fair value. Changes in the fair value
of financial assets at FVPL are recognized in profit or loss. Dividends from these investments are
recognised in profit or loss,

The Company measures its debt investments at amortised cost. Interest income from these financial
assets is included in profit or loss using the effective interest rate meathod.
2.5 Financial risk management

The Company's risk management objectives and policies are consistent with those objectives and
policies which were disclosed in financial staternents of the Cormpany for the year ended June 30, 2020,

Unaudited Audited
March 31, June 30,

2021 2020
Rupees Rupees

3. PROPERTY, PLANT AND EQUIPMENT

Operating assets 39,877,071,614 39,308,114,692
Capital work in progress 2,086,270,360 169,833,574

41,473,341,974 95,477,948 266

Nine months ended March 31, 2021 Nine months ended March 31, 2020
Acquisitions Disposals  Acquisitions Disposals

Rupees Rupees Rupees Rupees

31 Acquisitions and disposals of
operating assets - at cost

Freehold land 206,686,700 190,769,700 251,759,310 -
Building on freehold land 12,431,262 3,149,116  1,803,202,262 -
Building on leasehold land - - 141,596,438 -
Plant and machinery 50,086,715 2,230,778 5875165984 2,869,048
Aircraft 2 875,000,000 - - -
Furniture and fixture 15,154,819 356,169 57 012,696 434,732
Office equipment 50,901,994 7,698,811 34,429,754 10,330,520
Vehicles 70,383,692 51,853,257 47 777,430 23,823,224

3,280,645,282 256,057,831 8,210,943,924 37,557,524

12 \brahim Fibres Limited



SELECTED EXPLANATORY NOTES T0 THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the period ended March 31, 2021

4. CONTINGENCIES AND COMMITMENTS

4.1 Contingencies

There is no change in contingent liabilities since the date of published audited financial statements far
the year ended June 30, 2020 except the following:

(i

(ii)

(iii)

(iv)

v

Bank guarantees issued in favour of The Director, Excize and Taxation, Karachi against imposition
of infrastructure cess as mentioned in Nate 17.1.1 (il to the above referred financial staternents
have been increased o Rs. 1,100,000 million.

Bank guarantee izzued in favour of State Bank of Pakistan to avail benefit under Technology
Up-gradation Fund Scherme as mentioned in Nate 17.1.1 (vi) to the above referred financial
staterments has beenreleased.

Az mentioned in note 17110 1o the above referred financial statements, the Company
fled Intra Court Appeal for assaling the imposition of Super Tax for the tax years 2015
and 2016 before the Honourable lahore High Couwrt which was rejected. The Company
had filed Civil Petition for Leave to Appeal against judgment of Lahore High Court befare
the Honourable Supreme Court, During the period, Supreme Court passed interim order
dated MNovember 26, 2020 for staying recovery subject to payment of 50% of the liability.
The Company filed an appeal to Commissioner Inland Revenue - Appeals [CIR-A) against the order
for increase in demand passed by Commissicner Inland Revenue (CIR). During the period, the
CIR-A passed an order dated February 26, 2021 and reduced the demand to Rs. 83.074 million.

Deputy Commissioner Inland Revenue (DCIR) had passed an order in respect of reduced rate
supplies made by the Company against which an appeal was filed with CIR-A as mentioned in
Mote 17.1.18 to the above referred financial staternents. During the period, CIR-Aremanded back
the case to Officer Inland Revenue with the directions to verify the supporting documents and
decide the caze afrezh. The Company filed an appeal 1o Appellate Trbunal Inland Revenue on
September 29, 2020 against the order of CIR-4 which is pending for adjudication,

DCIR passed an order disallowing input sales tax of Rs. 111.603 million on December 31, 2020, The
Company filed an appeal dated December 31, 2020 before CIR-A which is 1o be adjudicated.

Unaudited Audited
March 31, June 30,

2021 2020
Rupees in million Rupees in million

4.2 Commitments

4.21

422

Under contracts for capital expenditure:

Land and Building 94,467 106.851
Plant and machinery 14.276 7.445
Under letters of credit for:

Plant and machinery 1,230.950 1,808.952
Intangible assets 2.215 -
Raw materials and spare parts S04 0] 368,221

Thirel Quarterly Report
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SELECTED EXPLANATORY NOTES T0 THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the period ended March 31, 2021

Quarter ended March 31, Nine months ended March 31,
2021 2020 2021 2020

Rupees Rupees Rupees Rupees

5. COST OF GOODS SOLD

Raw materials consumed 11,764,461,511 0,986,403.076 310382027830  31,883,044,566
Packing materials 215,927,521 171,045,146 583,435,226 500,322,400
Salaries, wages and benefits 306,896,786 516,877 642 1,121,943,400 1,610,077,355
Staff retirement benefits 23,891,403 70,204,362 71,674,208 210,613,088
Stores and spare parts 493,723,730 320,369,750 1,254 461,527 805,679,014
Fuel and power 1,243,494 573 1,137,025122  3,661,697,552  3,851,510,223
Insurance 24,022 575 21,082,311 73,031,234 66,338,807
Depreciation of property, plant

and equipment 050,495,561 815202502 2848301283  2,217,142,527
Other 125,406,493 197,186,762 369,034,220 388,616,083

15,238,320,303  13,245297673  41,367,496,580  41,433,344,070
Wark in process

Opening stock 672,807,199 665,457, 464 355,881,231 522,632,277
Closing stock (850,745,132) || (179,874,405) || (850,746,133} || (179,874,405)

(177,938,934) 485,583,059 (494,864,302) 442,758,872

Cost of goods manufactured 15,060,381,360  13,730880,732  40872,631,778  41,881,102,942
Finished goods
Cpening stock 1,728,657,246 || 5181850077 || 2324,957,696 || 3,310,014,388
Closing stock (1,652,458,386) || (6,987,563,200) || (1,652,458,386) || (5,987 563,209)

76,198,850 (1,805,704,222) 672,499,310 (3,677,548,911)

15,136,580,229  11,825,176,510  41,545131,088 38,203 554,031

6. AGGREGATE TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business carries out transactions with various related parties which
comprize of associated undertakings and key management personnel. Significant ransactions with
related parties are as under:

Nine months ended March 31,

2021 2020
Relationship and nature of transaction Rupees Rupees

Parent company

Dividend paid = 279,839,514

Purchase of property, plant and equipment 2,910,444,951 -

Rental income 7,200,000 =
Associated undertakings

Rent charged 8,962,488 8,062,488

Consultancy fee paid 5,800,000 12,528,000

Rental income 9,000 9,000
Key management personnel

Remuneration 60,850,000 69,250,000

Reimbursable expenses 3,021,263 2,321,569

Dividend paid - 47,000

14 \brahim Fibres Limited



SELECTED EXPLANATORY NOTES 7O THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the period ended March 31, 2021

Following are the related parties with whom the Company had entered into transactions or have
arrangements / agreements in place.

Aggregate % of
Name Basis of relationship Note shareholding
Ibrahim Holdings (Private) Limited Parent company 6.1 90.4366%
Allied Bank Limited Common directorship -
Ibrahim Agencies (Private) Limited Common directorship -
Sheikh Mukhtar Ahmad Key management personnel 0.0008%
Mohammad Naeem Mukhtar Key management personnel 0.0008%
Muhammad Waseem Mukhtar Key management personnel 0.0008%
Saba Muhammd Key management personnel 0.0002%
Mohammad Naeem Asghar Key management personnel 0.0002%
Abdul Hameed Bhutta Key management personnel 0.0003%
Ikram ul Hag Mian Key management personnel 0.0002%

6.1 Ibrahim Holdings (Private) Limited acquired 474,000 shares of the Company during the period.

Nine months ended March 31,
2021 2020

Rupees Rupees

7. CASH AND CASH EQUIVALENTS

Short term investment 12,177,310 -
Cash and bank balances 124,238,025 54,115,522
136,415,395 54,115,522

8. The provisions for taxation, workers' profit participation fund and workers' welfare fund made in these
condensed interim financial statements are subject to adjustments in annual financial statements.

9. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on April 23, 2021 by the Board of
Directors of the Company.

10. GENERAL

10.1 There is no unusual item included in these condensed interim financial statements which is affecting
assets, liabilities, profit, comprehensive income, cash flows or equity of the Company.

10.2 Figures have been rounded off to the nearest Rupee unless otherwise stated.

ief Executive Officer M&k
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