3” QUARTER &
NINE MONTHS ACCOUNTS
PERIOD ENDED

MARCH 31,
2021

UN-AUDITED

i

tile Mills L1d.

Asim Tex




COMPANY INFORMATION

BOARD OF DIRECTORS:
CHIEF EXECUTIVE: MR. ZAHID ANWAR
DIRECTORS: MRS. RUKHSANA BEGUM
MR. IMRAN ZAHID
MRE. ZEESHAN ZAHID
CH. GHULAM MURTAZA BUTTAR
MR. ZULQARNAIN
MR. ALI RAZA ZAFAR

AUDIT COMMITTEE:

CHAIRMAN: MR, ZULQARNAIN
MEMBER: MR. ZEESHAN ZAHID
MEMBER: CH GHULAM MURTAZA BUTTER

HUMAN RESOURCES & REMUNERATION COMMITTEE:

CHAIRMAN: MR. AL] RAZA ZAFAR

MEMBER: MR. ZEESHAN ZAHID

MEMBER: CH. GHULAM MURTAZA BUTTAR
COMPANY SECRETARY: MR, AJMAL SHABAE

CHIEF FINANCIAL OFFICER: MR, ABRAR MOHSIN

AUDITORS: M/5 KRESTON HYDER BHIM]JI & CO.

CHARTERED ACCOUNTANTS

BANKS: AL BARAKA BANK (PAKISTAN) LIMITED
]S BANK LIMITED
NATIONAL BANK OF PAKISTAN
UNITED BANK LIMITED
DUBAL ISLAMIC BANK
HABIB BANK LIMITED

LEGAL ADVISOR: MR. ZIA-UL-HAQ (ADVOCATE)

REGISTERED OFFICE: JK HOUSE, 32-W, SUSAN ROAD,
MADINA TOWN, FAISALABAD

SHARE REGISTRAR OFFICE: HAMEED MAJEED ASSOCIATES (PVT) LTD
157 FLOOR, H.M HOUSE, 7-BANK SQUARE
LAHORE.

MILLS: 32-KM, SHEIKHUPURA ROAD, FAISALABAD

WEB SITE: www.asimtextile.com



ASIM TEXTILE MILLS LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

Your Board of directors is pleased to present 3 ™ quarter and nine months accounts for the period ended
March 31, 2021,

_Financial Results

| Nine Months Ended

 March 31,2021
1,255,417,007 '1,254,546,897 |
' Gross Profit 57,264,812 55,299,486
Pretax Profit /(Loss) 37,572,049 41,787,760
Taxation - 15,136,531 _ 9,217,102
_Earning Per Share 1.48 2.15

The appeal RFA No.1372/2015 filed against Lahore High Court decision has been accepted, as deseribed in
note # 7.1.

Although the overall industry’s environment was adversely suffered due to increase in cost of doing business,
uncertainty in power cost and Covid-19 situation. Despite of all unfavorable factors and circumstances the
management tried their level best to run the business.

The management positively looks forward to counter all challenges and is firmly committed to deliver the best
possible results and will continue to meet our objectives and goals.

Transactions with related parties are carried out at arms length. The prices are determined in accordance with
comparable uncontrolled price method.

The management would like to place on record its appreciation for the continuous support of its shareholders,
customers and employees and expect to receive same cooperation in future.
4
For and on behalf of the'Boa

April 29, 2021 ZAHID ANW,

Faisalabad Chief Executive Officer
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ASIM TEXTILE MILLS LIMITED

CHAIRMAN’ S REVIEW

We are pleases to present the financial results of the Company. The Sale has minor increased in
this nine months period as compared to the corresponding period of the last year. Due to
increase of operating expenses and decrease of operating income the profit has decreased as
compared to corresponding nine months period of last year.

We are confident that our existing business trend will continue adding to sustainable growth to
achieve better results during the current year,

The management remains committed to maintain focus on sustaining the financial performance
of your company. We thank our shareholders, customers and staff for their support and trust in
the company.

In the end, T would like to thank the Board of Directors for their valuable contribution and
guidance throughout the period.

e
April 29, 2021 CH. GHULAM MU
Faisalabad. Chairman BQ
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ASIM TEXTILE MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET

NON CURRENT ASSETS
Property, plant and equipment
Long term deposits

CURRENT ASSETS
Stores and spares
Slock in trade
Trade debts
Advances, prepayments
Short term investment
Balance with statulory authorities
Cash and bank balances

SHARE CAPITAL AND RESERVES
Authorized capital
17.500,000 ordinary shares of Rs.10 each
Issued, subscribed and paid up capital
15,177,000 ordinary shares of Rs, 10 each,
fully paid in cash

Accurnulated loss
SUrplus on revaluation o

property plant and eguipment

MOMN CURRENT LIABILITIES
Deferred liabilities
CURRENT LIABILITIES
Trade and other payables
Accrued mark up
Provision for income tax
Short term borrowing

CONTINGENCIES AND COMMITMENTS

AS AT MARCH 31,2021,

Note

Un-audited Audited
March 31, June 30,
2021 2020

{RUPEES])

513,503,358 531,954,937
15,038,156 15,038,156
528,541,514 546,993,093
20,458,743 18,497,318
273,404,105 138,079,285
55,900,708 62,811,731
9,260,843 69,325,008
22 914,218 18,340,946
23,865,380 32 575,457
185,906,087 217,631,187
591,540,982 557,260,932
1,120,082 496 1,104,254,025
175,000,000 175,000,000
151,770,000 151,770,000
(88,770,267) (124,025,951)
237,739,013 245 985,900
300,738,748 273,720,958
114,848,052 119,017,735
02,743,569 99,754,203
194,161,422 194,161,422
417,580,707 417,590,707
704,495,698 711,506,332
1,120,082 496 1,104,254,025

The annexed notes 1 to 12 form’an integral part of the condensed interim financial information,

CHIEF EXECUTIVE OFFICER




ASIM TEXTILE MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

Note

Sales-net

Cost of sales 8

Graoss profit

Operating expenses

Administrative expenses

Other operating expenses

Other Operating Income

Finance Cost
Profit before taxation

Taxation

Profit for the period

Earnings per share - basic and diluted

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020

(RUPEES)

{RUPEES]}

1,255,417,007 1,254,546,897 440,054,260 378,113,635
1,198,152,195 1,199,247 411 417,064,350 359,544,336
57,264,812 55,299,486 22,989,910 18,569,299
23,094,988 21,816.5;19 7,316,254 7,667,569
3,065,253 3,320,905 1,180,552 1,069,276
26,160,241 25,137,724 8,496,806 B,736,845
31,104,571 30,161,762 14,493,104 9,832,454
6,519,377 11,664,297 1,752,415 2,869,369
37,623,948 41,826,059 16,245,519 12,701,823
51,899 38,299 14,666 8,854
37,572,049 41,787,760 16,230,853 12,692,969
15,136,531 9,217,102 5,369,118 4,661,487
22,435,518 32,570,659 10,861,735 8,031,483
1.48 2.15 0.72 0.53

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.
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ASIM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
Rupees
Profit for the period 22435518 32,570,659 10,861,735 8,031,483

Other comprehensive income:
Items that will not be reclassified subsequently to profit or loss:

Unrealized (loss) / income on changes in fair value
\falue U‘f investment 4|5?3|2?D {1.?49.?55} 2?5.422 {_‘4,5‘45,089)

Total comprehensive income for the period 27,008,788 30,820,874 11137157 3,385,394

The annexed notes 1 to 12 form an integral part of the condensed interim financial information.
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ASIM TEXTILE MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2021

Mine Months Ended

March 31, March 31,
2021 2020
meemeees RUPBAS =oeneee
a) CASH FLOWS FROM OPERATING ACTIVITIES
Profit befare taxation 37,672,049 41,787,760
Adjustments tor non cash and other items
Depreciation 20,093,482 17.452 685
Profit on deposit accounts (6,394,933) (11,664,297)
Loss on disposal of fixed asset {124,444) :
Finance cost 51,889 348,299
Cash generated before changes in working capital 51,198,053 47 514 447
Changes in working capital
(Increasel/decrease in current assets
Stores and spares {1,961 4258) 4 609,778
Stock in trade (135,324 820) (26,997 2232)
Trade debts 6,911,023 22,671,185
Advances and, prepayments 60,034,165 (17,918,034)
Tax refunds due from Govemment 5,762,330 (896,790)
Increase/{decrease) in current liabilities
Trade and other payables {7,010,634) 39,563,361
{71,589,361) 21,232 286
Cash generated from/ (used in) operations {20,391,308) 68,846,713
Finance cost paid {51,899) (38,299)
Taxes Paid (15,697,455) (22,508,018)
Prior Year taxation paid (79,881)
Staff retirement gratuity paid {381,131) {50,914)
(16,130,485) (22,597 232)
Net cash generated from / (used in)operating activities (36,601,674) 46,249 501
b) CASH FLOWS FROM INVESTING ACTIVITIES
Addition in preperty, plant and equipment {2,002 459) (4,850,000)
Proceeds from disposal of vehicle 485 000 -
Long term deposits “ _
Profit on deposit accounts 6,394 923 11,664,297
Net cash generated from operating activities 4,877 474 6,814 297
Met decrease in cash and cash equivalents (a+b) (31,724,200) £3.063.798
Cash and cash equivalents at the beginning of the period 217.631.187 141,701 947
Cash and cash equivalents at the end of the period 185,906,587 194 V65,748
The annexed notes 1to 12 form an integral part of the condensed interim financial information.
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ASIM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE QUARTER AND NINE MOMNTHS ENDED MARCH 31, 2021

Balance as at July 01, 2019

Profit for the period

Surplus on revaluation adjusted
Other comprehensive income
Transfer of incremental depreciation

an revalued assets for the period

Tax effect on incremental depreciation

Balance as at March 31, 2020

Balance as at July 01, 2020

Profit for the period
Surplus on revaluation adjusted
Other comprehensive income

Transfer of incremental depreciation

on revalued assels for the period

Tax effact on incremental depreciation

Balance as at March 31, 2021

v Revaluation Accumulated
capital surplus on plant loss Total
and Equipment
el 11| 151 1SR
151,770,000 191,560,975  (151,899,854) 191,431,121
. - 32,570,659 32,570,659
= = (1,740,785) {1,749,785)
- (8.403,335) 8,403,335
- 2,436,967 (2,436,967) .
151,770,000 165.584 607 (115112 612) 222 251,995
151,770,000 245,985,909 (124,025 951) 273,729,958
" - 22435518 22,435,518
z - 4 573,270 4,573,270
- (11,615,348) 11,615,348 -
3,368,450 (3,368 450) -
151,770,000 237,739,013 (88,770,267) 300,738,746

The annexed notes 1 to 12 form an integral part of the condensed interim financial information,
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ASIM TEXTILE MILLS LIMITED
HOTES TO THE CONDENSED INTERIM FINAMCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2021

1. COMPANY AND ITS OPERATIONS

11

1.2

The Company is imited by shares and meorporated in Pakistan under the Companies Act. 2017, ils
shares are quoted &t Karachi, Islamabad and Lahore Stock Exchanges. with effect from January
11,2016 @l three Steck Exchanges menged into Pakistan Sicck Excharge. The principal business of
the Comgany is manufacturing and sale of yam. The Ml is situated &t Tehsil Jaranwala, Disirict
Faisalabad in the Province of Punjab and the registered office of the Company is situated at JK House,
32-W, Susan Road, Madina Town, Faisalabad

Going concern assumplion

The Company has sccumulated loss of Rs, 8E.770 milion (2020: Rs 115113 million) as agsinst
rssuesd, subsonbed and pad up capital of Rs, 151.77 million, thereby having a posibve of Rs. 2 995
million [2020: Rs.36.657 million); and ils current assets has decreased fram ils current liabilities by Rs,
112,855 millien (2020 Rs.146.837 million) 85 a1 Mar 31, 2021. These faciors indicale the axistence
of material uncertairty which may cast significant coubt about the Company's ahilily 1o continue as a
going cancem, &nd therefore the Company may be unable to discharge its liabilites and realize its
a5%els in the normal course of business.

Inspite of the huge accumulated losses and negative cguity, the management of the company is
making stranuous efforts optimal produckan strategies and effeclive cost confrols to imprave the
profitability of he campany results are shown in conlnecus improvement in financial pasition of the
company.. The managemant looks farward positively to counder all challenges and its firmly commited
to deliver the bes! passible result and will continue to meet its objectives Bnd goals Based upan these
d5peds and continuing financial suppont from directors and asscorales, the financial statements Rave
hean nrenarad nn ooing cnnoem basis

2, STATEMENT OF COMPLIANCE

This condensed mterim financial information is un-audited and has besn prapared in accordance with
the requirernents of the Intematonal Financial Reporting Standard (IFRS) IAS 34 "Interim Financial
Reporting’ as applizable in Pakistan. This condansed inberim finarncial information does nel include all
ol the infermation and disclosures required lar annual financial statemests, and should be read in
conunction with the financial statements of company as &t and for the vear ended June 30, 2020,

These concensed inberim financial statements comprse of congensed inlesm balance sheet,
condensed interim profit and kss accounts, condensed interim statermernt of comprehensive incame,
condensed intenm statemeant of cash flow and condensed interim statement of changes in equity
logether with the selected nofes for ning month ended March 31, 2021 The condensed infesim
financial statements alse include condensed intenm piofit and loss statement for the quarter ended

3 SIGNIFICANT ACCOUNTING POLICIES

31

32

The accounding poficies and methods of computatian which have been used in the preparation of this
condensed intenm financial inormation are the eame s those applied in preparation of the financial
statements for the preceding year ended June 30, 2020,

Amendments to cartain existing standards and new interpretations. on aporoved accourding standards
effective dusing the pericd either were not relevant Lo the company's aperations ar did not have any
impact on the accounting palicies of the company.

4 ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

4.1

4.2

4.3

The preparaticn of this condensed interim financial infarrmation in confiarmity wih approved accounting
standards raquires management 1o make sstimates, assumptions and use judgments that affect the
applicatlon of pofices and reported amounts of assets and liabiities and Income and expenzes,
Estimates, assumplions and judgmaents are continually evaluated and are based an hiskarical
expenence and other factors, inchsding reasonable expeciations of hvure evenis. Revisions 1o
accounling esimales ara recognized praspectively cammencing from the periad of revigion

Judgments snd estimates made by management in the preparation of this condensed interdm financial
infonmation are the same as those that wese applied to the financial statements as at and for the year

The Company’s financial risk management objeclives and podicies are consistant with thase disclased
in the financial statements as at and for the year ended June 30, 2020

Unaudited Audited
March 31, June 30,
2021 2020

{RUPEES® E}

5 PROPERTY, PLANT AND EQUIPMENT

Opening balanca - (NBW) 531,954 937 466, T17 972
Agdition/deletion at cost dusing the periodbyear 1.452 459 BB, 833 540
533,407 396 556,661 612
Depreciation for the periodyear {19,904 038) (23,506 675)
513,503 358 £31,954 8937




Un-sudited Audited
March 31, June 20,
2021 01
{RUPEETS]}

6. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EGUIPMENT
Balance &5 an July 01 245,965,909 191,560 675
Surplus en revalualion sdjusted during the periodfyear = 62 670,725
245,905 905 254,231,700

(11 £15,348) (11,813,750
3,366,450 I_ a,aﬁ?.szl
18,246 B3E) 18,245 781)

Balance as on March 31, Z37,738013 245985000

Incremanial dapraciation on revalued property, plant snd equiprient
far the penodiyacr
Related affect of deferred fax labilify

Firat revaiuation o company,s building on freehcéd land and plant & macninery was carmiod out 8% on Septombier 30,
1835 by an independent valuar Mia lgbal A, nanjes & Co. Lahore an the basis of depraciated replacsement values

Second revaluaticn of cornpany.s freehald tang, building on fFrashold land =d plant and mathinery has bean carried
aul on September 30, 2000 by an independent valuer Inspectoraies Corporation Inemational (Fwi) Limited, Lahare
ard 1h2 sarma has bean verified by SEP's approved audsors on the basis of deprecialied raplecement values,

Third revaluaticn of compary,s freehold tand, buikding on freehold and, plaat and machinery and sleclric installations
has besn carried gul on June 30, 2012 oy an indepandent valuer Mis Mizemy Aszcciales, Faisalabad an the basis of
deprociated repiacement values

Fourth revalualion of company,s freehald land, building on freencld land, plam and machinery ard electng
Insaliabons has been carmed cat on Seplember 30, 2005 by &0 irdependant vakier Mis Amir Evalualors &
Consusants, Peshawar on the basls of deprecialed raplacemens valuas,

Fifth revaliation of campany's freehold land, buikding an feehold kand, plent and machingry and eleciric installations
has been caried oul on June 30, 2020 by an independent walusr Mis 5.4 Associales, Lahore on basis af
depreciated replacamant values.

7. CONTINGEMCIES AND COMMITMENTS
7.1 Contingencies

711 The company has instiuied & sl in the Honorable Lahose High Cowt, Lahore against Faysal Bank
Limitesd claiming damagas on acssunt of acquisiion of un-remwerative agriculbural land on the pdwice
of FIBL {Faysal islemic Bank Limiled), far nol proviging timely cash finarce faciities despile writlen
commaments and for charging illegal profits egainst the principles af 1slamic Baring in contravention of
fhe chjeclive clavse of s Memorandum of Assacialion, Aricles of Associalion and against circulars
Izsuad by the Swe Bank of Pakislan. The amaunt claimaed for the first two counts is Rs, 141,831 millisn
{incliding claims of Central Excise Duty), whereas the amaeuns of 1832 count has boen lefl for the court 1o
Aofarrenie
The counler suile filed by the Fayssl Bank for recovery of Rs. 454.502 million alang wilh cosls and cost
o furds before e Honorabie Lahore High Court (Single Jugge), Lahore was adjudicated an
04.06.2015 against the company. The appeal R.F A No. 137202015 filed by the company against the
Lahore High Court, Lahore, decigsn doied 04-D6-2015 has been accepied by ihe 0.8 Lahore High
Caurd, Lahore | the last paragraph of decision has been reproduced as Lnder. * In view of aboye [
appeal i5 allowed. The impugned and decree is set aside. Consaquerdly, leave 1o Bppeal shall be
deamad b have been granted to the agpellanis and the casa shall be proceeded on fhal basE after
framing cf issues and recording of avideaca " The provision for cosl of funds has nol been acoounted
far.

T.2 Commitmants

There are no commitments &l the reporing dale which need to be disclosad in these linancial sialements.

Hine Manihs Ended Cruartar Endad
March 31, March 31, March 31, Mareh 31,
021 2020 2021 2020
{RUPEES ] {RUPEES)
8. COSTOF SALES
Raw malerial consumed TET.E21,180 861,253 858 204,459,035 240, 622 B50
Hores and spares consurmed 50,511,245 15,430,840 31,849,531 7185001
Packmg matenal consumed 20,238 599 18,615811 B.603,557 5,832 957
Salanes, wages ang benefils 142,206, 256 111,768 860 41,424,235 36,207,587
Fual aral power 173,272,778 153,965 702 51,865,925 36,735,965
Repars and mairkenancs B, 508,847 1,351,765 4 BO6 5158 543,127
Insurance 2,764,687 ABL 148 940,667 (£26,870)
Depraciaban 18,583, 7E4 16,656,319 6,201,784 5248, 168
Nhers 1,563, B4 THO B4 435,300 285 BY7
1,215,588 144 1.203,284,157 429,015 253 539,305, 749
\Wark in process
Balance as on july &, 7873255 | 76T 17| [ 8,171,975 | 8,016,604
Balance as cn March 31, {8,825 156) [6.411,748) (6, G2 156} {6,411, 146)
1,344 138 1225871 1542819 1,605 456
Cosi of goods manutaciuned 1,217,330 285 1,204,510,928 d-iD.ESQ.ﬂ'j'-Z_ 241101 241
Finished goods
Balance as on july 01, B.938 Bi54 9,548,440 BB20, 030 | 33,255,252
Balsnca a5 on Manch 31, 128,114, 752) (14 B12 15T} (&5, 114, 7T82) | 114,B12157)
118,178 064) 5262717)  (73.494,722) 18,443,085

1,198,152, 195 1,199,247 411 417,064,350 355,544,336




2

10,

12,

RELATED PARTY TRANSACTIONS

The Company in the normal cowse of Dusinass carmas ool Tangactong with varicus melaisd parkes which comprisa of
assodiatad Wndetakngs and slhed key Managesient persannal. Amounts dua from and dua i ralated pariies, if any,
tre shown under relavan nales to condensed inteim fingncial irdsmation. Transactans with ralaled  partas
underiaen durng e period wang g fallows -

Mins Months Ended
March 34, March 31,
20 2020

{HUPFPEES ]

Posl Ergleymend barefitExpanses 2850 514 32300 544
Mat] Raceved VPayrsnlz- Draciorns i i 186.114)
Zeasnan Enargy Lid Payasbla 15,404 556

TALATION

18.1 The presasicn for taxalicn made in tis sondensed inlerim Fnarcial méarmabon is subect 10 edustment in annual
finarciadl slalements

. DATE OF AUTHORIZATION FOR ISSUE

These condensad intenm financial infarmaton wene salbareed dor issue on April 29, 2021 by e Doard of Direclors
af the Comparny

GENERAL

12 Corresponoing 'Qures hawe besn mearrangec and reclessilied wherewer necessary for the purpose of
compariscn However no signficant recassdicalizn is mada inse coresponding figuies.

12 Figures have boan roundpl off 10 thes neanasl fupee.
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