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Directors’ report to the members
Operating and Financial Results

The Directors of Zephyr Textiles Limited take pleasure in presenting un-audited interim financial statements for
the nine months ended March 31, 2021.

The Company earned a gross profit of PKR 584.89 million on sales of PKR 4,332.52 million as compared
to gross profit of PKR 301.16 million on sales of PKR 3,424.47 million for the corresponding period last year.
During the period under review, the Company earned a net profit of PKR 212.996 million as compared to PKR
35.36 million in corresponding period. Financial charges reduced by 20% due to vigilant financial planning whereas
taxation increased by 38% due to increased minimum turnover rate.

March 31, March 31, Increase/

Description 2021 2020 (Decrease)
Rupees Rupees %

Sales - net 4,332,526,664 3,424,472,660 26.52
Gross Profit 584,894,887 301,169,449 94.21
Operating Profit for the period 336,602,815 164,442,526 104.69
Financial charges 76,365,668 93,981,817 (20.14)
Profit for the period before taxation 261,546,533 70,460,709 271.19
Taxation current 48,550,303 35,091,967 F326
Profit for the period after taxation 212,996,230 35,368,742 502.22
Earning Per Share 3.58 0.60 502.22

The Company recorded a total sales of PKR 4.33 billion with an increase of PKR 908 million as compared to same
period last year. Major portion of this increase, PKR 655 million, is contributed by the value-added export segment.
Although the pandemic conditions prevailing all over the world created a lot of uncertainties, the sales volumes
surged in export as well as in domestic market. We have a healthy order book for rest of the financial year flowing
into the first quarter of next year.

This year we have experienced the lowest cotton crop in the last three decades. The industry is forced to import
a record quantity of cotton and it is expected that imports may exceed the domestic supplies. International cotton
prices are also hoovering around USDO0.90/Ib. which has driven the yarn prices to a level where the value-added
sector is finding it difficult to pass on the effect to the final customers. Our Government has to make a concerted
effort to revive cotton crop for a sustainable growth in textile sector.

Despite of uncertain business conditions due to pandemic, shortage of raw material and high ocean freight rates,
increase in export sales contributed towards robust profit margins for the Company. The textile sector, especially
export segment is running at full capacity and there is no shortage of export orders for at least next quarter. Going
forward to next financial year we may find headwinds from changes in the energy pricing policies currently prevailing
for export oriented sectors.

At the end, the directors extend their gratitude to the employees of the company for their teamwork, commitment,
integrity and professionalism.

For and on behalf of the Board of Directors

T h, @»/

MUSSAID HANIF ARBAB MUHAMMAD KHAN
CHIEF EXECUTIVE DIRECTOR

Lahore

April 28, 2021
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ZEPHYR TEXTILE LTD.
Condensed interim Statement of Financial Position BALANCE SHEET

AS AT MARCH 31, 2021
Un-audited Audited
March 31, 2021 June 30, 2020

(Rupees) (Rupees)

EQUITY AND LIABILITIES

SHARE CAPITAL

Authorized share capital

625,000,000 (2017: 62,500,000)

ordinary shares of Rs. 10 cach 625,000,000 625,000,000

Issued, subscribed and
paid-up share capital
59,428,729 (2017: 59,428,729)

ordinary shares of Rs. 10 each ) 594,287,290 594,287,290

UNAPPROPRIATED PROFIT 946,060,816 716,441,820
1,540,348,106 1,310,729,110

SURPLUS ON REVALUATION OF

PROPERTY, PLANT & EQUIPMENT 4 285,909,021 302,531,787

LONG TERM LOANS 5 291,410,725 350,037,080

DEFERRED LIABILITIES 7 242,980,629 254,374,295

CURRENT LIABILITIES

Short term finances - Secured 8 1,278,232,350 1,320,186,209

Current portion of long term

liabilities 5 250,572,234 65,476,939

Creditors, accrued and other

liabilities 9 1,002,197,925 847,224,843

Unclaimed dividend 696,751 4,859,107

Accrued Mark Up 10 15,383,827 24,103,436
2,547,083,087 2,261,850,534

CONTIGENCIES AND COMMITMENTS -

4,907,731,568 4,479,522 806
ASSETS
NON CURRENT ASSETS
Property plant & equipment 11 2,035,229,207 1,903,439,609
Capital work in progress 12 32,696,089 63,318,407
2,067,925,296 1,966,758,016
Long term advances
and deposits 13 22,655,301 22,465,301
CURRENT ASSETS
Stores, spares and loose tools 14 155,899,948 139,817.517
Stock in trade 15 1,318,883,609 1,103,928,987
Trade debts 16 701,888,759 708,870,453
Loans and advances 17 134,834,864 76,737,771
Trade deposits,
prepayments 18 283,440,703 246,051,354
Other receivables 19 102,777,898 80,032,166
Short term investment 20 3,891,128 63,075,961
Cash and bank balances 21 115,534,062 71,785,280
2,817,150,971 2,490,299,489
1,907,731,568 4,479,522.806

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECYOR

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements. \]
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“ZEPHYR TEXTILES LIMITED

. .Condensed Interim Statement of Comprehensive Income
For the nine months ended March 31, 2021

Un-audited Un-audited

For Nine Months Ended I'or Quarter Ended
March 31, March 31,
2021 2020 2021 2020
(Rupees) (Rupees)

SALES 4,332,526,664 3,424,472,660 1,415,703,142 1,285,155,198
COST OF SALES 3,747,631,777 3,123,303,211 1,183,402,051 1,186,139,671
GROSS PROFIT 584,894,887 301,169,449 232,301,091 99,015,527
OPERATING EXPENSES
Distribution costs 142,136,721 97,774,709 60,491,368 40,642,955
Administrative 65,945,606 64,238,607 12,580,034 19,389,306

208,082,327 162,013,316 73,071,402 60,032,261

376,812,560 139,156,133 159,229,689 38,983,266
Other operating expenses 57,902,752 16,463,281 31,975,119 1,064,886

318,909,808 122,692,852 127,254,570 37,918,380
OTHER OPERATING INCOME/(LOSS) 17,692,797 41,749,674 2,848,399 17,975,116
OPERATING PROFIT 336,602,605 164,442,526 130,102,969 55,893,496
FINANCE COSTS 75,056,282 93,981,817 23,073,319 28,640,244
PROFIT BEFORE TAXATION 261,546,323 70,460,709 107,029,650 27,253,252
TAXATION 48,550,093 35,091,967 15,734,473 15,459,061
PROFIT AFTER TAXATION 212,996,230 35,368,742 91,295,177 11,794,191

Other Comprehensive Income

Other comprehensive income for the period -

Total Comprehensive Income for the period 212,996,230 35,368,742 91,295,177 11,794,191

EARNING PER SHARE-BASIC & DILUTED 3.58 0.60 1.54 0.20

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

S258 13.50% 8.19% 16.41% 7.70%

N.P % 4.92% 1.03% 6.45% 0.92%

Sy ey C ) A T

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER D}IREG'TOR
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ZEPHYR TEXTILES LIMITED Condensed Interim Statement of Cash flow
CASH FLOW STATEMENT

For the nine months ended March 31, 2021
For the Nine Months Ended

March 31,

2021 2020
(Rupees)

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the period before taxation 261,546,323 70,460,709
Adjustments for:
Depreciation 130,758,363 125,409,308
Gain on sale of fixed assets (2,556,862) (1,180,872)
Gain on re-measurement of short term investments (1,676,776) (29,360)
Dividends, capital gains & other (Income)/Loss (2,052,953) -
Provision for staff gratuity 26,925,426 26,925,426
Financial charges 75,056,282 93,981,817
226,453,480 245,106,319
487,999,803 315,567,028
(Increase)/Decrease in current assets
Stores, spares and loose tools (16,082,431) (30,859,624)
Stock in trade (214,954,622) (123,773,400)
Trade debrs 6,981,694 44,194,528
Loans and advances (58,097,093) 24 442977
Short Term Investments 59,184,833 (29,361)
Trade deposits and prepayments (55,025,620) (76,996,051)
Other receivables (22,745,732) 22,548,739

(300,738,971) (140,472,192)
(Increase)/Decrease in current liabilities

Creditors, accrued and other liabilities 154,973,082 146,152,811
Cash flow from operations 342,233,914 321,247,648

Financial charges paid (76,896,016) (88,632,913)

Taxes paid (48,282,939) (36,074,947)

Gratuity patd (31,529,510 (9,239,923)

(156,708,465) (133,047,783)

Net cash flow from operating activities (A) 185,525,449 187,299 865
CASH FLOW FROM INVESTING ACTIVITIES

Long term advances, deposits and deferred costs (190,000) (56,800)

Sale proceeds of fixed assets 5,163,000 2,691,541

Dividends recieved - 2

Capital Gains/(Loss) and Income/(Loss) from Investments 1,676,776 29,360

Fixed capital expenditure (228,810,329) (130,382,139)
Net cash flow from investing activities (B) (222,160,553) (127,718,038)
CASH FLOW FROM FINANCING ACTIVITIES

Short term finances - secured (41,953,859) 91,532,242

Long term finances - secrued 122,337,745 (109,383,768)
Net cash flow from financing activities (C) 80,383,886 (17,851,526)
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 43,748,782 41,730,301
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 71,785,280 55,621,713
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 115,534,062 97,352,014
T'he annexed notes 1 to 9 form an integral part of these condensed interim financial statements. 0
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ZEPHYR TEXTILES LIMITED

Condensed Interim Statement of Changes in Equity
For the nine months ended March 31, 2021

Share Accumulated Revaluation

Desgtiption Capital Profit Surplus Tosl
(Rupees) (Rupees) (Rupees) (Rupees)

Balance as at June 30, 2019 594,287,290 666,742,622 326,024,212 1,587,054,124
Total comprehensive incone for the period - 35,368,742 - 35,368,742
Final dividend paid @ Rs. 0.5 per outstanding shar - (29,714,365) - (29,714,365)
Current year incremental depreciation - net of tax - 18,250,182 (18,250,182)
Balance as at March 31, 2019 594,287,290 690,647,181 307,774,030 1,592,708,501_
Balance as at June 30, 2020 594,287,290 716,441,820 302,531,787 1,613,260,897
Total comprehensive incone for the period - 212,996,230 - 212,996,230
Current year incremental depreciation - net of tax - 16,622,766 (16,622,766) -
Balance as at March 31, 2020 594,287,290 946,060,816 285,909,021 1,826,257,127

The annexed notes 1 to 9 forman integral part of these condensed interim financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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Notes to the Condensed Interim Financial Statements
for the nine months ended March 31, 2021 (Un-Audited)

w

These accounts bave been prepared naceondance wath the vegurements of batermanonal Secomntmg standard S0 34 "Toeermm aaneal

Repaomimg”

woaceoumts are bewmyg suboced o sharehobders as requared by Secnon 237 of the Companwes Aer, 2007
I hemyg sul I harchiold 1 Thys x Filet i Ver, 201

Phe accountmg pohewes adopred for the prepasanon of the aceouns are the same as those apphed wmothe preparanon of the precedimg ammnl

published fimancal statemenrs of the company tor the vear ended Juse M1, 2020

[udgmiersts and estmates made by the management mthe preparanon of these condensed mierm fmancal setements ace the same as those

apphied o the anmal foancal stements for the vear ended June 30, 2020
CONTINGENCIES AND COMMITMENTS

5.1 Contingencics
[here has been no sigmilficant change m contgencaes smee the lase ceviewed fimancaal statements,

5.2 Commitments
Commtments aganstwrevocable leters of credat for mport of saw matertal as ar March 31, 2021 amounning o Rs. 74307 mlhon (lune
2020k R, 16,133 mullion)

Un-Audited
March 31, 2021

{Rupees)

PROPERTY, PLANT AND EQUIPMENT

Opening book value 1,903,439,609 1,900,707 867
Addimons dunng the peood 264,827,690 1825391 848
Book value of delenons durng the perod (2,279,729) (18,873,743)
Deprecanon charged dunng the perod (130,758,363) (162,9806,363)
Closing Book Value 2,035,229,207 1,003 4349 61

6.1 Cost of Additions in Property, Plant and Equipment:

Bunlding - on freehold land 5,092,159

Lank Road 633,460

Non tfactoey budding - [RIDILTL

Plant and maclmery 237,059,104 161,644,700

Furmture and bBxtures 684,275 1R 50

Velaeles 12,641,995 13,856,910

Electne mstallanons 38,500 1,473,009

Office equipments 4,136,723 4414749

Intangnble Assers 4,541,475 -
264,827,691 182,591 848

6.2 Cost of Deletions in Property, Plant and Equipment:

Plant & machmery 2,249,873 20,824,492
Velcles 3,113,170 2,334,623
Electne msallanons - 1,300, (WK
Office equipments 32,000 63,0000

5,395,043 24,724,115

CAPITAL WORK IN PROGRESS

Budding - on frechold tand 32,696,089 25118407
Plant & machmery - 38,200, (00

32,696,089 633184007
DATE OF AUTHORIZATION

Ihese accounts have been approved by the Board of Directors on Apnl 28, 2021,
GENERAL

Figures have been rounded off to the nearest rupee.

Compantve figures have been rearmnged reclassibed wherever necessary foe the purpose of companson,

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRE OR
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