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MUSTAPHA A. CHINOY
Chairman

Karachi: April 23, 2021

Sales for the nine months period ended March 31, 2021 at Rs. 8.9 billion are 21% higher

than sales for the same period of last year. Gross profit was recorded at Rs. 1,052.4

million for the nine months, as compared to Rs. 768.8 million for the same period last

year. The higher gross profit is  essentially due to better sales mix.

Selling, Marketing and Administrative expenses and impairment loss on account of

doubtful  debts are Rs. 552.2 million compared to Rs. 537.1 million  for the same period

of last year. The increase is mainly due to higher expenses on account of carriage &

forwarding due to higher sales. Finance cost for the nine months' period are Rs. 154.0

million compared to Rs. 225.6 million in the same period of last year. Lower finance cost

is mainly due to reduction in interest rates. Last year's finance cost included an exchange

loss of Rs. 40 million incurred on borrowings in US dollars as a result of depreciation

of rupee against the dollar.

The improvement in operations and profitability, which started from 2nd quarter, continued

in the 3rd quarter as well, during which the Company achieved a record sale of Rs. 3.8

billion and made an after tax profit of Rs. 230.1 million. As a result, the company ended

with a profit after tax for the nine months' period of Rs. 311.1 million compared to profit

after tax of Rs. 20.3 million in the same period of last year. Earning per share has

increased to Rs. 8.75 compared to Rs. 0.57 for the same period of last year.

Copper prices rallied above USD 9,000 a ton during the quarter reaching a 10-year

high, to a level not seen since 2011. Higher prices of copper could result in higher

working capital requirement, which may result in increased finance cost going forward.

The Company is reasonably confident of a steady operating performance going forward

as market demand continues to remain strong on the back of the construction package

and the impetus provided by other government initiatives, such as TERF. Foreign

exchange reserves have improved considerably mainly due to unprecedented inflows

of remittances from overseas Pakistanis, launch of Roshan Digital Account, IMF tranche

disbursement, that has helped to strengthen the rupee against the US Dollar. However,

the rising inflation is a cause of concern and needs to be addressed.  Moreover, with

the third COVID wave proving to be particularly strong, any lockdowns and curtailment

in market timings will have an impact on demand.

The Directors would like to place on record their sincere appreciation for the hard work

and dedication shown by the employees of the Company during the period. On behalf

of the Board of Directors and employees of the Company, we express our gratitude and

appreciation to all our valued customers, distributors, dealers, shareholders, bankers

and all other stakeholders for the trust and confidence reposed in the Company.

On behalf of the Board of Directors
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31 March 2021

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Chief Financial OfficerChairmanChief Executive Officer
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FOR THE NINE AND THREE MONTHS PERIOD ENDED 31 MARCH 2021 (UNAUDITED)

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT

Chief Financial OfficerChairmanChief Executive Officer
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FOR THE NINE AND THREE MONTHS PERIOD ENDED 31 MARCH 2021 (UNAUDITED)

COMPREHENSIVE INCOME

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

Chief Financial OfficerChairmanChief Executive Officer

profit or loss account
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FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2021 (UNAUDITED)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

Chief Financial OfficerChairmanChief Executive Officer
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FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2021 (Unaudited)

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.

Chief Financial OfficerChairmanChief Executive Officer

Balance as at 01 July 2020
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1. INTRODUCTION

Pakistan Cables Limited ("the Company") was incorporated in Pakistan as a private limited company

on 22 April 1953 and in 1955 it was converted into a public limited company in which year it also obtained

a listing on the Pakistan Stock Exchange. The Company is engaged in the manufacturing of copper

rods, wires, cables and conductors, aluminium extrusion profiles and PVC compounds.

The registered office of the Company is situated at 11.15 acres of land at B/21, S.I.T.E., Karachi,

Pakistan and head office of the Company is situated at 1st Floor, Arif Habib Centre, 23 M.T. Khan Road,

Karachi, Pakistan. In addition, it also has a land of 42 acres at K-23, Nooriabad, Sindh.

2. BASIS OF PRESENTATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting

and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and

reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements

of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements have been prepared under the historical cost convention

except as disclosed elsewhere.

2.3 These condensed interim financial statements are unaudited and are being submitted to the shareholders

as required under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan

Stock Exchange Limited. These condensed interim financial statements comprise of the statement of

financial position as at 31 March 2021 and statement of profit or loss account, statement of comprehensive

income, statement of cash flows and statement of changes in equity for the nine months period ended

31 March 2021.

2.4 The comparative statement of financial position presented in these condensed interim financial statements

as at 30 June 2020 has been extracted from the audited financial statements of the Company for the

year ended 30 June 2020, whereas the comparative statement of profit or loss account, statement of

comprehensive income, statement of cash flows and statement of changes in equity for the nine months

period ended 31 March 2020 have been extracted from the unaudited condensed interim financial

statements for the period then ended.

2.5 These condensed interim financial statement does not include all the information required for full annual

financial statements and should be read in conjunction with the audited annual financial statements of

the Company as at and for the year ended 30 June 2020.

2.6 These condensed interim financial statements are presented in Pakistan Rupee which is also the

Company's functional currency and all financial statements presented in Pakistani rupee have been

rounded off to the nearest thousand, unless otherwise stated.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies adopted in the preparation of these condensed interim financial statements

are the same as those applied in the preparation of the financial statements of the Company for the

year ended 30 June 2020.

FOR THE NINE MONTHS PERIOD ENDED 31 MARCH 2021 (Unaudited)

STATEMENTS
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3.2 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting

standards requires management to make estimates, assumptions and use judgements that affect the

application of policies and reported amounts of assets and liabilities, income and expenses. Estimates,

assumptions and judgements are continually evaluated and are based on historical experience and other

factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised

prospectively commencing from the period of revision. 

Judgements and estimates made by the management in the preparation of these condensed interim financial

statements are the same as those that were applied to financial statements as at and for the year ended

30 June 2020.

The Company's financial risk management objectives and policies are consistent with that disclosed in the

audited financial statement as at and for the year ended 30 June 2020.

4.1 This represents the purchase of plant and machinery, building and others.

5. INVESTMENT IN AN ASSOCIATED COMPANY - equity accounted for

5.1 This represents investment of 633,600 (30 June 2020: 633,600) fully paid ordinary shares of Rs. 10 each

in International Industries Limited (IIL). The market value of investment as of 31 March 2021 amounted to

Rs. 128.73 million (30 June 2020: Rs. 58.12 million).
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5.2 Above associate has been equity accounted for up to 31 December 2020 as the condensed interim financial

statements of IIL for the nine months' period ended 31 March 2021 are unavailable. Management does not

expect the results of operations for the three months ended 31 March 2021 to be material.

6.1 Raw material includes slow moving items carried at Nil (30 June 2020: Nil) as against their cost of Rs.

28.58 million (30 June 2020: Rs. 8.06 million).

6.2 Work-in-process and finished goods include slow moving items aggregating Rs. 11.56 million (30 June

2020: Rs. 78.87 million) and Rs. 20.21 million (30 June 2020: Rs. 38.51 million) respectively stated at their

net realizable values against their cost of Rs. 11.72 million (30 June 2020: Rs. 115.87 million) and Rs.

29.11 million (30 June 2020: Rs. 59.37 million) respectively.
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12.1 Long term loans have been obtained for the purpose of capital expenditure which are secured against
mortgage of land and building and hypothecation of specific plant and machinery. The Company has also
availed long term loans against State Bank of Pakistan (SBP) Refinancing Schemes for its salary and
wages and against Temporary Economic Refinance Facility (TERF).

A long term loan of Rs. 500 million has been obtained for capital expenditure which is secured against
mortgage of land at S.I.T.E., Karachi and building thereon (charge of Rs. 1,333 million). The total amount
outstanding against this loan is Rs. 500 million as on 31 March 2021 (30 June 2020: Rs. 500 million).
Rate of markup on the above loan is at 7.60% per annum (30 June 2020: 8.38% per annum). It is repayable
in six half yearly equal instalments of Rs. 83.33 million commencing from 12 May 2021. The facility
available under the above arrangement amounted to Rs. 1,000 million of which the amount remained
unutilized as at 31 March 2021 was Rs. 500 million (30 June 2020: Facility available of Rs. 1,000 million
of which amount unutilized as at 30 June 2020 was Rs. 500 million).

The company has also obtained certain long term loans for the purpose of capital expenditure which are
secured against hypothecation of specific items of plant and machinery (charge of Rs. 1,001 million). The
total amount outstanding against these loans amounts to Rs. 452.50 million as on 31 March 2021 (30
June 2020: Rs. 270.63 million). Rate of markup on these loans at the period end ranged between 7.63%
per annum to 8.16%  per annum (30 June 2020: 8.5% per annum to 14.15% per annum). These loans
are for five years from the date of disbursement and are repayable in eight half yearly equal principal
instalments of Rs. 14.38 million, Rs. 4.38 million, Rs. 20.00 million, Rs. 11.25 million and Rs. 17.18 million
commencing from 24 November 2017, 22 February 2018, 21 August 2019, 05 February 2021 and 28
December 2021 respectively. The facility available under the above arrangement amounted to Rs. 900
million of which the amount remained unutilized as at that date was Rs. 225 million (30 June 2020: Facility
available of Rs. 1,200 million of which amount unutilized as at 30 June 2020 was Rs. 675 million).

In addition to the above, the Company has also obtained long term loans of Rs. 232.27 million for financing
its salaries and wages  under SBP Refinance Scheme for payment of wages and salaries, earmarked
from running finance limit, which is secured against first  Joint Pari Passu Hypothecation charge over
stock and book debts (30 June 2020: Rs. 110.30 million). The rate of markup on these loans  is at 1%
per annum. These loans are for two and half years and are repayable in eight equal quarterly instalments
of Rs. 29.04 million  commencing from 01 April 2021. The facility available under the above arrangement
amounted to Rs. 290 million of which the amount remained unutilized as at 31 March 2021 was Rs. 57.73
million  (30 June 2020: Facility available of Rs. 145 million of which amount unutilized as on 30 June 2020
was Rs. 34.70 million).
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In addition to the above, the company has also obtained long term loan of Rs. 80.71 million against

Temporary Economic Refinance Facility (TERF) under SBP refinance scheme. The rate of markup on the

loan is at 1.50% per annum. This loan is secured against hypothecation of specific plant and machinery

for 10 years period and are repayable in thirty-two equal quarterly installment of Rs. 2.52 million (30 June

2020: Nil).

Government grant amounting to Rs. 35.46 million has been recorded on these loans obtained under both

of the above SBP Refinance Schemes at subsidized rate.

15.1 Running musharka under Shariah arrangements

Running Musharaka under Shariah arrangement carries markup at the rate of 7.71% per annum (30 June

2020: 7.94% per annum) and the available facility is Rs. 500 million (30 June 2020: Rs. 500 million). At

31 March 2021, the facility unutilised was Rs. 381 million (30 June 2020: Rs 499 million).
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15.2 Running finances under mark-up arrangements

The Company has also arranged short-term running finance facilities under mark-up arrangements from

certain banks. The overall facility for these running finances under mark-up arrangements amounts to Rs.

3,068 million (30 June 2020:  Rs. 2,690 million). Rate of mark-up on these running finance facilities under

mark-up arrangements ranges between 7.73% per annum to 8.58% per annum net of prompt payment

rebate (30 June 2020: 7.41% per annum to 8.53% per annum). The facilities will expire between 31 March

2021 to 31 January 2022 and are renewable.

15.3 Short term finances under mark-up arrangement

Amount outstanding against the short term finance facilities as at 31 March 2021 was Rs. 755 million (30

June 2020: Rs. 1,120 million) against the available facilities of Rs. 3,563 million (30 June 2020: Rs. 3,295

million). This includes facilities earmarked out of the total running finance facilities obtained from banks.

Mark-up on short term finance is agreed at each disbursement and as at 31 March 2021, it was ranging

between 7.50% per annum to 7.75% per annum (30 June 2020: 7.59% per annum to 8.80% per annum).

15.4 Letter of credit under Temporary Economic Refinance facility (TERF)

The total facility for opening letter of credit under the Temporary Economic Refinance Facility (TERF) as

at 31 March 2021 obtained from various banks amounted to Rs. 1,550 million (30 June 2020: Nil) of which

the amount remaining unutlized as at that date was Rs. 313 million.

15.5 Other facilities

The facility for opening letters of credit and guarantees as at 31 March 2021 amounted to Rs. 4,305 million

including Rs. 1,630 million relating to the guarantees (30 June 2020: Rs. 3,805 million including Rs. 1,005

million relating to the guarantees) of which the amount remained unutilized as at that date was Rs. 3,213

million including Rs. 328 million relating to the guarantees (30 June 2020: Rs. 2,998 million including Rs.

405 million relating to the guarantees).

15.6 Securities

These above arrangements are secured by way of joint pari passu hypothecation over stocks, stores and

spares and present and future trade debts of the Company aggregating to Rs. 6,485 million and a ranking

charge of Rs. 500 million for facilities availed from Soneri Bank which will be upgraded to first Joint Pari

Passu charge.

16. CONTINGENCIES AND COMMITMENTS

16.1 Contingencies

a) The Company has issued to the Collector of Customs post dated cheques amounting to Rs. 5.83

million (30 June 2020: Rs. 35 million) against partial exemption of import levies. 

b) Bank guarantees amounting to Rs. 1,302 million (30 June 2020: Rs. 600 million) have been given

to various parties for contract performance, tender deposits, import levies, etc. 

16.2 Commitments

a) Aggregate commitments for capital expenditure as at 31 March 2021 amounted to Rs. 1,781.91

million (30 June 2020: Rs. 383.24 million).

b) Commitments under letters of credit for the import of raw materials, etc. (non-capital expenditure)

as at 31 March 2021 amounted to Rs. 158.34 million (30 June 2020: Rs. 64.61 million).  

These are in respect of the letters of credit opened before the period end but no shipment by then

had been made.
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17.1 Disaggregation of revenue

As required for the condensed interim financial statements, the Company disaggregated revenue recognised
from contracts with customers into categories that depict how the nature, amount, timing and uncertainty of
revenue and cash flows are affected by economic factors.

In the following table, revenue is disaggregated by primary geographical markets, major product lines and
sales channels:
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Chief Financial OfficerChairmanChief Executive Officer

26.1 Remuneration of key management personnel are in accordance with their terms of employment.

26.2 Contributions to defined contribution plan (provident fund) are made as per the terms of employment and contribution to
/ charge for the defined benefit plan (pension scheme) are in accordance with the actuarial advice. 

26.3 Share of profit of the associated company and dividend from them are as per the profit and dividend declared by them.

28. OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of single reportable segment.

28.1 Revenue from cables and wires represents 98% (30 June 2020: 97%) of total revenue of the company.

28.2 Sales represent local sales of Rs. 8,801.0 million (31 March 2020: Rs. 7,291.95 million) and export sales of Rs.
131.30 million (31 March 2020: Rs. 94.18 million). The export represents sales to Africa amounting to Rs. 89.96
million, sales to Middle East of Rs. 34.83 million and sales to Asia Rs. 6.51 million (31 March 2020: sales to South
America, Middle East, Africa and Asia amounting to Rs. 20.62 million, Rs. 32.46 million, Rs. 19.60 million and Rs.
21.50 million respectively).

28.3 All non-current assets of the Company at 31 March 2021 are located in Pakistan. The Company does not have any
customer having sales of 15% or more during the period ended 31 March 2021 (30 June 2020: Nil).

29. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on  23 April 2021 by the Board of Directors
of the Company.
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