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DIRECTORS’ REVIEW REPORT

The Board of Directors of your Company present their review report on the financial and operational
performance of your Company for the quarter and nine months’ period ended March 31%, 2021. The
key financial highlights of the Company are as follows:

Nine Months Nine Months Three Months Three Months
ended ended ended ended
March 31,2021 March 31,2020 March 31, 2021 March 31, 2020
(Unaudited) (Unaudited) (Unaudited) (unaudited)

(Rs. in million)

Sales - net 15,559 10,884 5,281 3,842
Gross Profit 3,189 2,667 1,111 956
Operating Profit 1,791 899 580 370
Profit before tax 1,809 1,008 550 439
Profit after tax 1,598 1,015 541 278

Earnings per share
Basic (in Rupees) 3.06 2.51 0.94 0.69
Diluted (in Rupees) 3.06 2.27 0.94 0.66

FINANCIAL AND OPERATIONAL HIGHLIGHTS

Year 2020 turned out as one of the most challenging year in the history of our Company. The investor
mood around the globe appears to be pleasant before the start of 2021 as government have placed
large orders for procurement of vaccine. Tectonic events of 2020 will soon be behind us as life will
slowly go back to normal. From Pakistan perspective, Covid-19 was relatively less damaging, but
Pakistan still has to walk a long hard road ahead and continue with its macro-economic recovery
process under the watchful eye of the IMF. The present government takes various measures to
overcome the halted situation. As a result Pakistan's economy witnessed positive signs during third
quarter of the ongoing fiscal year 2020-21 (FY20-21) as remittances grew 26.5%, foreign direct
investment (FDI) rose 9.1%, tax collection went up 4.5%, and the primary balance has beenin a surplus
worth Rs258 billion.

SBP, Monetary Policy Committee (Committee) reviewed its policy frequently to take appropriate
action towards supporting growth and employment during these challenging times. The Committee

considered that outlook for growth and inflation in Pakistan is likely to improve, therefore decided to
keep the policy rate unchanged at 7%.During the quarter under review, the Pakistan Stock Exchange

FINANCIAL STATEMENTS (UN-AUDITED) FOR THE PERIOD ENDED MARCH 31, 2021




Ltd (KSE-100 index) registered slightly increased to 44,491 points as of 31 March 2021 compared to
43,694 as of 31 December 2020.

AlhamdulliLah, the market remained receptive to your Company. The Sales increased significantly
during the quarter resulting in total sale of Rs.5,281 million during the third quarter as compared to
Rs.3,842 million in the corresponding period last year with an overall growth of 37.43%. The increase
in top line is associated with increase in sale prices as well as volumes. Your Company registered
operating profit of Rs.580 million during three months’ period under review as against Rs.370 million
in the similar period last year. Your Company posted profit before and after tax of Rs.550 million and
541 million respectively during the period under review as compared to the profit before and after tax
of Rs. 439 million and 278 million respectively in the similar period last year.

ACKNOWLEDGEMENT

The board wishes to place on record the gratitude to Pakistan Stock Exchange, Securities and Exchange
Commission of Pakistan and Shareholders for their continued valued support, assistance and
guidance. The board would also like to thank untiring efforts of the Management and staff.

For and on behalf of directors

Fop

Hussain Igbal Agha Raza Iqbal Agha
Chief Executive Officer Director

Karachi: April 28%, 2021
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AGHA STEEL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2021

(Unaudited) (Audited)
March 31, June 30,
2021 2020
ASSETS Note - - - - Rupees in '000'- - - -
Non-Current Assets
Property, plant and equipment 6 16,833,473 13,825,569
Intangible asset 58,090 61,230
Long term deposits and receivable 7 522,890 539,972
17,414,453 14,426,771
Current Assets
Stores, spare parts and loose tools 1,791,230 1,846,521
Stock-in-trade 8 8,974,402 8,627,400
Trade and other receivables 3,857,934 3,839,963
Loans and advances 9 963,133 593,644
Deposits and prepayments 56,391 38,337
Tax refunds due from Government 433,728 517,046
Cash and bank balances 318,395 68,366
16,395,213 15,531,277
Total Assets 33,809,666 29,958,048
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized Capital 10 6,250,000 6,250,000
Share Capital
Issued, subscribed and paid up capital 10 5,760,753 4,560,753
Capital reserve 11 2,414,725 -
Revenue Reserve
Unappropriated profit 5,197,268 3,599,309
Total Shareholders' Equity 13,372,746 8,160,062
Non-Current Liabilities
Long term borrowings 12 5,214,004 4,944318
Supplier credit 13 - 1,808,099
Lease liabilities 102,060 47,104
Deferred liability 761,978 678,293
6,078,042 7,477,814
Current Liabilities
Trade and other payables 14 836,081 1,339,265
Accrued markup 279,249 318,175
Short term borrowings 14 10,928,410 11,950,064
Current portion of non-current liabilities 15 2,315,138 712,668
14,358,878 14,320,172
Contingencies and Commitments 16
Total Capital and Liabilities 33,809,666 29,958,048

The annexed notes from 1 to 19 form an integral part of these financial statements.

Yop N (

Chief Executive Chief Financial Officer Director




Turnover - gross
Sales tax
Turnover - net

Cost of sales
Gross profit

Administrative expenses
Selling and distribution costs

Finance costs
Operating profit
Other expenses

Other income
Profit before taxation

Taxation - net

Profit after taxation

AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

Note

Other comprehensive income for the period

Total comprehensive income for the period

Earnings per share
Basic

Dilluted

Nine Months Ended Quarter Ended
(Unaudited) (Unaudited)
March 31, March 31,
2021 2020 2021 2020
----------- (Rupeesin '000') - - - - - - - - - - -
18,204,394 12,734,567 6,178,341 4,495,594
(2,645,097) (1,850,322) (897,708) (653,206)
15,559,297 10,884,245 5,280,633 3,842,388
(12,370,245) (8,217,365) (4,169,608) (2,886,448)
3,189,052 2,666,881 1,111,025 955,940
(220,929) (152,232) (71,088) (51,228)
(268,536) (134,898) (83,729) (24,994)
(908,931) (1,481,145) (376,019) (509,264)
(1,398,396) (1,768,275) (530,836) (585,486)
1,790,656 898,606 580,189 370,454
(165,486) (82,680) (64,844) (31,873)
184,376 192,040 34,559 100,969
1,809,546 1,007,965 549,904 439,550
(211,587) 7,428 (9,141) (161,430)
1,597,959 1,015,393 540,763 278,120
1,597,959 1,015,393 540,763 278,120
3.06 2.51 0.94 0.69
3.06 2.27 0.94 0.66

The annexed notes from 1 to 19 form an integral part of these financial statements.
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AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

(Unaudited) (Unaudited)

March 31
2021 2020
A. CASH FLOWS FROM OPERATING ACTIVITIES Note ----Rupees in '000'- - - -
Profit before taxation 1,809,546 1,007,965
Adjustments for:
Depreciation 6.1 260,588 317,255
Amortization 3,140 -
Allowance for expected credit losses 23,102 -
Finance costs 903,555 1,481,145
Finance lease markup 5,376 -
Loss / (gain) on disposal of fixed assets - net 310 (31)
Dismantling of monuments - 3,965
Workers welfare fund 53,615 18,033
Workers profit participation fund 88,459 46,004
Markup on supplier credit - unwinding 37,511 -
Exchange (gain) / loss- net (206,464) 1,341
Cash generated from operations before working capital changes 2,978,738 2,875,677
Changes in working capital
(Increase) / decrease in current assets
Stores, spare parts and loose tools 55,291 (99,048)
Stock-in-trade (347,002) (9,636)
Trade and other receivables (41,073) (1,031,467)
Loans and advances (369,489) (28,742)
Deposits and prepayments (18,054) (15,688)
(720,327) (1,184,581)
Increase in current liabilities
Trade and other payables (616,848) 21,948
Net cash generated from operations 1,641,563 1,713,044
Taxes paid (44,584) (182,995)
Finance costs paid (942,481) (1,255,430)
Net cash generated from / (used in) operating activities 654,498 274,619
B. CASH FLOWS FROM INVESTING ACTIVITIES
Long term deposits and receivable recovered 17,082 31,090
Proceeds from short term investment - net - 18,479
Additions in capital work in progress - net (2,739,637) (919,917)
Proceeds from disposal of property, plant and equipment 589 3,864
Additions in property, plant and equipment (529,754) (15,996)
Additions in intangible asset - (3,442)

Net cash used in investing activities (3,251,720) (885,922)




(Unaudited) (Unaudited)
March 31
2021 2020
---- Rupees in '000'- - - -
C. CASH FLOWS FROM FINANCING ACTIVITIES

Receipts / (repayments) of long term borrowings - net 207,167 (107,497)
Leases - net 67,997 12,105
Lease rentals paid (20,984) (13,665)
(Repayments) / receipts of short term borrowings - net (1,021,654) 599,787
Proceeds from issuance of shares - net of transaction cost 3,614,725 -
Net cash generated from financing activities 2,847,251 490,730
Net increase in cash and cash equivalents (A+B+C) 250,029 (120,573)
Cash and cash equivalents at the beginning of the period 68,366 242,671
Cash and cash equivalents at the end of the period 318,395 122,098

The annexed notes from 1 to 19 form an integral part of these financial statements.

Yy N7 U
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AGHA STEEL INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

Issued, Reserves
. - Total
subscribed Capital Revenue ,
Particulars and paid up “*Unabpropriated Total reserves  shareholders
. *Share Premium PProp equity
capital profit
---------------------- Rupeesin 000" - - - -~ = - = = - oo e e -
Balance as at July 01, 2019 3,614,013 - 2,568,119 2,568,119 6,182,132

Total comprehensive income for the period

Profit after taxation - - 1,015,393 1,015,393 1,015,393
Other comprehensive income - - - - -

- - 1,015,393 1,015,393 1,015,393
Transaction with the owners
Unwinding of discount upon conversion - - (204,402) (204,402) (204,402)
94,674,000 ordinary shares issued for other than cash 946,740 - - - 946,740
Balance as at March 31, 2020 (Unaudited) 4,560,753 - 3,379,110 3,379,110 7,939,863
Balance as at July 01, 2020 4,560,753 - 3,599,309 3,599,309 8,160,062

Total comprehensive income for the Period

Profit after taxation - - 1,597,959 1,597,959 1,597,959
Other comprehensive income - - - - -

- - 1,597,959 1,597,959 1,597,959
Transaction with the owners
120,000,000 ordinary shares issued
@ Rs.10 per share. 1,200,000 - - - 1,200,000
Share premium @ Rs. 22 per share - 2,640,000 - 2,640,000 2,640,000
Transction cost on issuance of shares - -225,275 - -225,275 -225,275
Balance as at March 31, 2021 (Unaudited) 5,760,753 2,414,725 5,197,268 7,611,993 13,372,746

* Share premium is held for utilization for purposes as stated in Section 81 of the Companies Act, 2017.
** Unappropriated profit can be utilized for meeting contingencies and distribution of profits by way of dividends.

The annexed notes from 1 to 19 form an integral part of these financial statements.

Chief Executive Chief Financial Officer Director




AGHA STEEL INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2021

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

Agha Steel Industries Limited (the Company) was incorporated in Pakistan on November 19, 2013, as a
private limited company under the repealed Companies Ordinance, 1984, now the Companies Act, 2017
(the Act). On April 07, 2015, the Company was converted into public limited company. During the
financial year 2019, the Company has listed its privately placed Sukuk certificates with Pakistan Stock
Exchange Limited. The Company is listed on Pakistan Stock Exchange on November 02, 2020. The
Company is principally engaged in manufacturing and sale of steel bars, wire rods and billets, and its
registered office and production plant are situated at plot no. N.W.I.Z. / 1 / P-133, (SP-6), D-2, Port
Qasim Authority, Karachi.

During the period, the Company has been listed on Pakistan Stock Exchange (PSX) by offering
120,000,000 ordinary shares to the general public at the strike price of Rs. 32 per share which resulted in
IPO proceeds of Rs. 3,840 million.

2 STATEMENT OF COMPLIANCE

2.1

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standard as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of 1AS 34, the provisions of and directives issued under the Companies Act 2017 have been followed.

3 BASIS OF PREPARATION

3.1

3.2

These condensed interim financial statements do not include all the information and disclosures required in
annual financial statements and should be read in conjunction with the company's annual financial
statements for the year ended June 30, 2020. These condensed interim financial statements are being
submitted to the shareholders as required by the listing regulation of Pakistan Stock Exchange limited and
section 237 of the Act.

These condensed interim financial statements are presented in Pakistan Rupees which is the Company's
functional and presentation currency.

4 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, related judgments, estimates and assumptions adopted for the preparation of these
condensed interim financial statements are the same as those applied in preparation of the annual financial
statements of the Company for the year ended June 30, 2020.



4.1 Standards, amendments and improvements to IFRS's effective during the period:

The company has adopted the following accounting standards and amendments to IFRSs and the
improvements to accounting standards which became effective for the current period:

Effective for period
beginning on or after

Amendments to IFRS 3 'Business Combinations": Amendments to clarify January 1, 2020
the definition of a business

Amendments to IFRS 7 'Financial Instruments - Disclosures', IFRS 9 January 1, 2020
'Financial Instruments' and IAS 39 'Financial Instruments - Recognition

and Measurement: Amendments regarding pre-replacement issues in the

context of the IBOR reform

Amendments to IFRS 16 'Leases": Amendment to provide lessees with an June 1, 2020
exemption from assessing whether a COVID-19-related rent concession is
a lease modification

Amendments to IAS 1 'Presentation of Financial Statements' and TAS 8 January 1, 2020
'Accounting Policies, Changes in Accounting Estimates and Errors"
Amendments regarding the definition of material

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, January 1, 2020
IAS 37, IAS 38, IFRIC 12, [FRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to

update those pronouncements with regard to references to and quotes from

the framework or to indicate where they refer to a different version of the

Conceptual Framework.

The adoption of the above standards, amendments, improvements to accounting standards did not have any
material effect on these condensed interim financial statements.

4.2 Amendments to standards and IFRS interpretations that are not yet effective

The following amendments to accounting standards and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards, interpretations
and amendments are either not relevant to the Company's operations or are not expected to have significant
impact on the Company's condensed interim financial statements other than certain additional disclosures:

Effective from accounting
period beginning on or after

Classification of Liabilities as Non Current or Current - Amendments to January 1, 2022
IAS 1
Amendments to IFRS 4 Tnsurance Contracts': Amendments regarding the January 1, 2023

expiry date of the deferral approach



Effective from accounting
period beginning on or after

Amendments to IFRS 10 'Consolidated Financial Statements' and IAS 28  Effective from accounting

'Investments in Associates and Joint Ventures: Sale or contribution of period beginning on or after a

assets between an investor and its associate or joint venture date to be determined. Earlier
application is permitted.

Amendments to IAS 16 'Property, Plant and Equipment: Amendments January 1, 2022
prohibiting a company from deducting from the cost of property, plant and

equipment amounts received from selling items produced while the

Company is preparing the asset for its intended use.

Amendments to IAS 37 "Provisions, Contingent Liabilities and Contingent January 1, 2022
Assets: Amendments regarding the costs to include when assessing
whether a contract is onerous

Annual improvements to IFRS standards 2018-2020 January 1, 2022

Certain annual improvements have also been made to a number of standards, which have not been
enumerated here for brevity.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan:

IFRS 1 - First Time Adoption of International Financial Reporting Standards
IFRS 17 - Insurance Contracts

5 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of these condensed interim financial statements in conformity with the approved accounting and
reporting standards, as applicable in Pakistan, requires the management to make estimates, judgements that affect
the application of policies and the reported amount of assets and liabilities and income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

In preparation of these condensed interim financial statements, the significant judgment made by management
in applying the company's accounting policies and the key source of estimation uncertainty were the same as
those that were applied to the annual audited financial statements for the year ended June 30 2020. The
company's financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements of the company as at and for the year ended June 30, 2020.



(Unaudited) (Audited)

March 31, June 30,
2021 2020
Note - - - - Rupees in '000'- - - -
6 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 6.1 8,760,172 8,491,905
Capital work in progress (CWIP) 6.2 8,073,301 5,333,664

16,833,473 13,825,569

6.1 Operating fixed assets

Opening book value 8,491,905 8,761,364
Additions during the period / year 6.1.1 529,754 50,893
Dismantling of monuments - (3,965)
Disposals during the period / year 6.1.2 (899) (3,833)
Depreciation charge for the period / year (260,588) (312,554)
8,760,172 8,491,905

6.1.1 Additions during the period / year:

Plant and machinery 184,126 28,507
Major stores 269,914 -
Computers 2,691 592
Furniture and fixtures 1,237 1,885
Owned vehicles - 3,581
Leased vehicles 71,786 16,328
529,754 50,893

6.1.2 Details of disposals during the period / year are as follows:

Vehicles - at book value 899 3,833

6.1.3 Transfer from leased vehicles to owned vehicles during the
period / year:

Owned vehicles 4,637 1,951

6.2 Movement in capital work-in-progess during the period /

year:
- Machinery
Opening balance 5,333,664 1,612,745
Additions during the year period / year 2,014,857 3,259,888
Borrowing costs 164,747 461,031
7,513,268 5,333,664
- Civil Work
Opening balance - -
Additions during the year period / year 505,412 -
Borrowing costs 54,621 -
560,033 -

8,073,301 5,333,664




LONG TERM DEPOSITS AND RECEIVABLE

Included herein receivable from Agha Steel Industries - an associated undertaking amounting to Rs. 484.808
(June 30, 2020: 508.996) million. The terms and conditions are same as disclosed in note 7.1 to the annual
audited financial statements of the Company for the year ended June 30, 2020.

(Unaudited) (Audited)
March 31, June 30,
2021 2020
Note - - - - Rupees in '000'- - - -
STOCK-IN-TRADE
Raw material 4,143,095 3,532,772
Raw material in transit 308,553 503,609
Work in process 1,419,505 1,686,611
Finished goods 3,103,248 2,904,408
8,974,402 8,627,400
LOANS AND ADVANCES
- Considered good
Loans
- to employees 9.1 3,169 5,614
- to associated undertaking 9.2 126,020 221,461
129,189 227,075
Advances
- against supplies 810,457 187,325
- against sales tax 23,487 179,244
833,944 366,569
963,133 593,644

9.1 Represents interest free loans given to executives and other employees of the Company for their personal
use in accordance with their terms of employment. These loans are to be repaid over a period of one year
in equal monthly installments and are secured against the post employment benefits.

9.2 Represents unsecured loan to Denim International (Private) Limited (related party) carrying mark-up at the
rate of 3 Month KIBOR + 1% per annum. These are repayable on demand..

(Unaudited) (Audited)
March 31, June 30,
2021 2020
Note ----Rupeesin '000'- - - -
10 SHARE CAPITAL
10.1 Authorized Capital
625,000,000 Ordinary shares of Rs. 10 each 6,250,000 6,250,000

10.2 Issued, subscribed and paid up capital

576,075,293 (June 30, 2020: 456,075,293)
Ordinary shares of Rs. 10 each 1.2 5,760,753 4,560,753




10.3 Reconciliaiton of number of shares outstanding is as under:

Shares at the beginning of the period / year

Shares issued during the period / year for other than cash

Shares issued during the period / year fully paid in cash - note 1.2
Shares at the end of the period / year

10.4 Shares held by the related parties (directors) of the Company

Name of the shareholders
Mr. Igbal Hussain Agha
Mr. Hussain Igbal Agha
Mr. Raza Igbal Agha
Mrs. Shazia Iqbal Agha
Mr. Saleem Parekh
Mr. Askari Asghar Agha
Mr. Akbar Pesnani

11 CAPITAL RESERVE

Share premium 11.1

(Unaudited) (Audited)
March 31, June 30,
2021 2020

- - - - Number of shares - - - -

456,075,293 361,401,293
- 94,674,000
120,000,000 .
576,075,293 456,075,293
201,864,617 201,364,617
91,215,059 91,215,059
91,215,059 91,215,059
72,280,259 72,280,259
100 100
100 100
100 100
2,414,725 -

11.1 This represents premium received over and above face value of the shares issued to general public out of
which Rs. 225.275 million had been uilized during the year under secion 81 of the Act.

Note
12 LONG TERM BORROWINGS

Secured
- From banking companies
- Conventional
Samba Bank Limited (SBL)
United Bank Limited (UBL)
JS Bank Limited 12.1

- Shariah compliant
Sukuk certificates 12.2

Less: Current portion shown under current liabilities

(Unaudited) (Audited)
March 31, June 30,
2021 2020

- - - - Rupees in '000'- - - -

425,000 425,000
218,704 247,860
282,628 55,400
926,332 728,260

4,919,986 4,910,891

5,846,318 5,639,151

(632,314) (694,833)

5,214,004 4,944 318

12.1 During the period, the Company has obtained two more tranches of term finance facilty for payroll
financing. Accordingly, the available facility is enhanced from Rs. 196.120 million to Rs. 331.120. The
loan is secured by first pari passu charge over fixed assets of the Company amounting to Rs. 441.50 (June

30, 2020: 261.50) million. The loan carries mark-up at SBP rate + 3%.

The facility is repayable in 8 equal quarterly installments starting from January, 2021 and latest by

January, 2023.



12.2 In wake of COVID - 19 pandemic and resulting global economic meltdown, State Bank of Pakistan has
issued circular to create fiscal space for Companies and to dampen the adverse effects of COVID - 19
pandemic. In this regards, referring to the SBP circular no. BPRD No. 25 of 2020, dated June 16, 2020,
the Company has obtained deferment of repayment of principal for 1 year from sukuk participants.
Accordingly, the current maturity of sukuk certificates is deferred by 1 year from January 09, 2020 to
Januray 09, 2022.

12.3 Ther are no other major changes in the terms and conditions of long term financing as disclosed in note 15
to the annual audited financial statements of the Company for the year ended June 30, 2020.

(Unaudited) (Audited)
March 31, June 30,
2021 2020

- - - - Rupees in '000'- - - -
13 SUPPLIER CREDIT
- at amortised cost - secured

Against plant and machinery - 1,808,099

13.1 Represents interest free credit of USD 11.061 million against purchase of Mi. Da. rolling mill. The gross
amount is secured against letter of credit. The gross amount is repayable in 19 installments starting from
December 2021 and latest by January 2022.

(Unaudited) (Audited)
March 31, June 30,
2021 2020
Note - --- Rupees in '000'- - - -
13.2 Movement in supplier credit
Gross carrying amount 1,808,099 1,866,596
Effect of discounting - (71,332)
Markup charged during the period / year 37,511 12,835
Exchange gain on retranslation (178,054) -
Closing balance 1,667,556 1,808,099
Less: Current portion shown under current liabilities (1,667,556) -
- 1,808,099
14 SHORT TERM BORROWINGS
Running Finance - secured
Conventional banks 2,702,026 5,008,790
Islamic banks 247,768 247,768
2,949,794 5,256,558
Finance against Trust Receipt (FATR)
Conventional banks 4,778,471 3,884,966
Islamic banks 3,200,145 2,808,540
7,978,616 6,693,506
14.1 10,928,410 11,950,064

14.1 There are no major changes in terms and conditions as disclosed in note 22 to the annual audited financial
statements of the Company for the year ended June 30, 2020.



(Unaudited) (Audited)

March 31, June 30,
2021 2020
Note - - - - Rupees in '000'- - - -
15 CURRENT PORTION OF NON-CURRENT LIABILITIES
Current portion of supplier credits 12 1,667,556 -
Current portion of long term borrowings 13 632,314 694,833
Current portion of lease liabilities 15,268 17,835
2,315,138 712,668

16 CONTINGENCIES AND COMMITMENTS

16.1

16.2

Contingencies

The Company has filed a Constitutional Petition (CP no. D-2253/2020) before Honorable High Court of
Sindh challenging the illegal and retrospective charge of the Industrial Support Package Adjustment
(ISPA) from July 2019 onwards from industrial consumers which was through Corrigendum by the
Ministry of Energy dated 22.01.2020 issued on the basis of SRO No. 810(1)/2019. In September 2020,
Honorable High Court of Sindh has disposed off the said petition and passed the direction whereby the
said Corrigendum was declared illegal and void-ab-initio but the aforementioned SRO is upheld.
Thereafter, being aggreived by the decision, the Company has filed Civil petition for Leave of Appeal
(CPLA's) with the honorable Supreme Court of Pakistan imugning the aforesaid judgement. In November
2020, the SCP granted leave in the CPLA's and passed an interim order suspending the effect of impugned
judgement. The management based on the advice of its legal counsel expects a favourable outcome,
therefore, the contingent liability related to ISPA amounting approximately to Rs 156.539 million is not
recorded in these condensed interim financial statements.

(Unaudited) (Audited)
March 31, June 30,
2021 2020
Commitments - - - - Rupees in '000'- - - -
Outstanding against letter of credits 1,522,000 5,310,161
Outstanding against letter of guarantees 233,229 267,603

1,755,229 5,577,764




17 TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associated companies, directors, major shareholders of the Company and
key management personnel. All the transactions with related parties are entered into at agreed terms in the normal
course of business as approved by the Board of Directors of the Company. Details of transactions with related
parties during the year, other than those which have been disclosed elsewhere in these condensed interim financial
statements, are as follows:

9 Months ended Quarter ended
March 31, March 31,
2021 2020 2021 2020
(Unaudited) (Unaudited)
Associated Undertaking == @ eeeeeoa---- (Rupees in '000') - - - - - - - - - - -
Denim International (Private) Limited
Markup income received 14,985 35,712 2,123 5,560
Markup income accrued 12,060 29,541 2,410 5,304
Loan disbursed 641,944 401,512 187,521 71,932
Loan recovered 737,385 398,512 143,415 82,875
Agha Steel Industries
Markup income received 83,113 - 1,043 -
Markup income accrued 31,990 - 10,145 -
Loan recovered 56,273 65,575 - 65,575
Agha Welfare Trust
Donations paid 30,040 27,342 9,223 7,512
Cosmos properties
Sales - 970 - 970
AL-Abbas fabrics
Sales 1,044 970 1,044 970
Staff retirement benefit fund
Agha steel staff provident fund
Contribution paid 15,819 19,903 5,473 7,845
Key management personnel
Directors
Remuneration and other benefits 13,800 13,800 6,900 6,900
Board and other meeting fee 470 - 320 -

Number of directors 6 3 6 3




18 GENERAL

18.1 Figures have been rounded-off to the nearest thousand rupee, unless otherwise stated

18.2 Corresponding figures have been rearranged or reclassified , wherever considered necessary, for the purposes
of comparison and to reflect the substance of the transactions. However, there are no material
reclassifications to report.

19 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 28 April 2021 by the Board of
Directors of the Company.

Fop N4 i

Chief Executive Chief Financial Officer Director




