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DIRECTORS' REVIEW

The Directors are pleased to present the un-audited condensed interim financial information of
the Company for the third quarter ended on March 31, 2021. The comparative figures for the
corresponding quarter ended on March 31, 2020 are included for comparison, except in
statement of financial position where figures are for the year ended on June 30, 2020.

Company Performance

Alhamdulillah, company has managed to earn remarkable after tax profit of Rs. 277,092,720 for
the 3rd quarter of the financial year 2020-21 ended on March 31, 2021 compared to Rs.
4,257,941 during the same period of last year (SPLY). Earning per share (EPS) for the quarter
under review is Rs. 14.82 compared to Rs. 0.23 for the SPLY.

Robust demand for yarn resulted in arise in sales revenue by 7.84% over the SPLY and stood at
Rs. 2,011,864,231 compared to Rs. 1,865,545,802 during SPLY. Cost of sales decreased from
89.61% of sales during the SPLY to 79.14% of sales during the quarter under review. Increase in
sales revenue and reduction in cost of sales resulted in increase of Gross Profit (GP) from
10.39% of sales during the SPLY to 20.86% of sales during the period under review.

Rise in sales volumes caused overall operating expenses to increase from 3.96% of sales
during SPLY to 4.36% of sales during the period under review. The Company has been able to
generate stable cash flows and made timely discharge of its operating and financial liabilities.
Due to lower short term borrowings finance cost reduced from 4.96% of sales during SPLY to
1.81% during the period under review.

According to the figures issued by the Pakistan Cotton Ginners Association, for the crop year
2020-21, Kapas, (seed cotton) arrivals upto April 01, 2021, at the Ginneries totaled 5.645 million
bales. Data for last year is only available upto March 15, 2020 which showed arrival of 8.571
million bales. Therefore, the current year arrival is lower by 2.926 million bales showing
decrease in arrival of 34.14%.

Dividend

The Board of Directors in their meeting held on 29th April, 2021, have declared firstinterim cash
dividend @ 75% i.e Rs. 7.50 per share for the year ending on 30th June 2021.

The share transfer books for ordinary shares of the Company will be closed from Friday, May 14,
2021 to Thursday, May 20, 2021 (both days inclusive). Valid transfer(s) received in order by our
Share Registrar, M/s Hameed Majeed Associates (Pvt.) Limited, 5th Floor, Karachi Chambers,
Hasrat Mohani Road, Karachi by the close of business on Thursday, May 13, 2021 will be in time
to be passed for payment of dividend to the transferee(s).

Future Outlook

The profit achieved by the company in the current quarter has been one of the best in company
history. A combination of timely purchases of raw materials and rising yarn prices allowed the
company to realise profits. Value added textile Sectors such as home textiles, towels, denim
and knitting received substantial export orders which culminated into high yarn demand and
profitable prices. The outlook for the fourth quarter is reasonably optimistic. The company order
book for yarn sales is strong and raw materials have been purchased at reasonable prices.
Barring any unforeseen developments, the fourth quarter should also report healthy profits.
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Under the ongoing BMR programme company has established Letters of Credit for twenty-one
thousand six hundred new spindles along with related machinery. Half of new spindles would
start production in the start of calendar year 2022 and the other half would start at the end of year
2022. After implementation of the above expansion/ BMR the overall spindleage of the company
is expected to be approximately 62,000. The addition in the production capacity will help in
reducing overhead costs. Itis also hoped to use the new facilities to produce new products.

However, the third wave of COVID-19 has afflicted the country and may have an adverse effect
on company profits. Government is taking effective steps to combat the pandemic and
educating the population on following strict SOP's to avoid serious economic repercussions.
Government effort to vaccinate the maximum number of people is commendable and itis hoped
that the pace of vaccination shall accelerate. Our production facilities are adopting strict safety
measures to keep the staff and workers safe.

The Government energy policy may become an issue affecting profitability as there is a
proposal to restrict availability of gas for power generation. If this Government proposal is
implemented the cost of energy will rise substantially and affect profitability. It is hoped that the
textile sector which is contributing so handsomely to economic growth, exports and
employment is spared from the gas disconnection policy. In addition, there is concern that the
rates for electricity and gas may also be increased and adversely affect profitability. Energy
availability and prices can become anissue.

The cotton crop shortage is forcing the industry to resort to imported cotton. It is reported that
approximately 625,000 tons of raw cotton has been imported by the country in the 9-month
period ending March 31, 2021. The cotton shortage can pose a threat for the continued viability
of the local spinning industry and can also adversely affect the textile value added sector.
Experts are attributing the crop shortage to unfavourable climatic conditions, lower cultivation
area, pest attacks and low quality seeds. Concerted efforts are required by the Government and
the growers to achieve a much larger production of cotton in the country for the 2021-22 season.

The Pakistan budget for financial year 2021-22 may increase taxation on industry and reduce
incentives for the manufacturing sector.

We hope that Technology upgradation fund (TUF), sales tax and income tax refunds would be
released by the governmentin atimely manner.

Acknowledgement

Continued diligence and devotion of the staff and workers of the Company and good human
relations at all levels deserve acknowledgement. The Directors also wish to place on record
their gratitude to the bankers for their continued support to the Company.

On behalf of the Board.
é g%/ A
Raza Ellahi Shaikh Amin Eilahi Shaikh
April 29, 2021 Director Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2021

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

50,000,000 (June 30, 2020: 50,000,000)
ordinary shares of Rs. 10/- each

Issued, subscribed and paid up capital
Capital reserves
Revenue reserve - Unappropriated profit

TOTAL EQUITY
LIABILITIES
NON-CURRENT LIABILITIES

Long term finances
Deferred government grant
Deferred tax liability
Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Unclaimed dividend

Accrued interest / mark-up

Short term borrowings

Current portion of long term finances

Current portion of deferred government grant
Sales tax payable

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

2,040,927,110

(Un-Audited) (Audited)
March 31, June 30,
2021 2020
-------------- Rupees------=-==----
500,000,000 500,000,000
187,000,000 187,000,000
201,636,637 139,635,233

1,5653,859,793

2,429,563,747

1,880,495,026

2,060,779,816
917,538
4,257,285
126,809,251

2,196,953,147
1,756,976

122,856,230

2,192,763,890

2,321,566,353

1,006,961,940
8,019,322
31,610,494
432,503,254
240,766,040
5,335,295
69,587,335

1,049,390,122
8,019,322
61,717,622
1,549,951,679
49,926,582
3,246,101

1,794,783,680

2,722,251,428

3,987,547,570

5,043,817,781

6,417,111,317

6,924,312,807

The annexed explanatory notes from 1 to 20 form an integral part of these condensed interim financial statements.

Ao

Raza Ellahi Shaikh Tariq Zafar Bajwa
April 29, 2021 Director Chief Financial Officer
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ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Investment properties

Intangible assets

Long term deposits

CURRENT ASSETS

Stores and spares

Stock-in-trade

Trade receivables
Loans and advances

Prepayments

Other receivables

Sales tax refundable
Other financial assets
Cash and bank balances

TOTAL ASSETS

Note

10

1

(Un-Audited) (Audited)
March 31, June 30,
2021 2020
RU|.

2,767,821,866
13,559,141
138,379
1,101,908

2,957,787,990
13,734,745
761,083
1,069,258

2,782,621,294

2,973,353,076

38,141,426 29,482,897
2,078,178,096 2,562,080,674
825,561,187 554,976,894
244,693,263 241,278,977
10,970,253 4,367,445
10,576,025 6,117,943
33,491,219 121,622,671
295,027,614 387,700,410
97,850,940 43,331,820
3,634,490,023 3,950,959,731

6,417,111,317

6,924,312,807

The annexed explanatory notes from 1 to 20 form an integral part of these condensed interim financial statements.

Amin

llahi Shaikh

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2021

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
Note .t Rupees.......cccoeeee. i Rupees...............

Sales - net 12 5,110,109,395 5,937,084,813 2,011,864,231 1,865,545,802
Cost of goods sold 13 (4,242,569,262) (5,400,986,869) (1,592,178,050)  (1,671,743,698)
Gross profit 867,540,133 536,097,944 419,686,181 193,802,104
Distribution cost (68,933,418) (111,446,107) (28,114,668) (36,115,049)
Administrative expenses (110,105,363) (110,076,693) (36,848,950) (35,744,162)
Other expenses (42,227,907) (11,644,425) (22,792,742) (2,087,130)

(221,266,688) (233,167,225) (87,756,360) (73,946,341)

646,273,445 302,930,719 331,929,821 119,855,763
Other Income 52,123,374 56,083,181 10,343,568 895,512
Operating profit 698,396,819 359,013,900 342,273,389 120,751,275
Finance cost (130,387,313) (201,898,545) (36,497,785) (92,590,144)
Profit before taxation 568,009,506 157,115,355 305,775,604 28,161,131
Provision for taxation (80,992,992) (77,141,280) (28,682,884) (23,903,190)
Profit after taxation 487,016,514 79,974,075 277,092,720 4,257,941
Other comprehensive income
Items that will not be reclassified
subsequently to profit or loss
Unrealized gain / (loss) on remeasurement of
investments classified as fair value through other
comprehensive income 11.2 62,001,404 (95,820,118) (16,533,395) (143,733,505)
Realized gain on sale of investments classified as
fair value through other comprehensive income 50,803 2,265,961 2,806,366 1,923,115
Other comprehensive income/ (loss) for the period 62,052,207 (93,554,157) (13,727,029) (141,810,390)
Total comprehensive income/ (loss) for the period 549,068,721 (13,580,082) 263,365,691 (137,552,449)
Earnings per share - basic and diluted 26.04 428 14.82 0.23

The annexed explanatory notes from 1 to 20 form an integral part of these condensed interim financial statements.

by

Raza Ellahi Shaikh Tariq Zafar' Bajwa Amin Eilahi Shaikh
April 29, 2021 Director Chief Financial Officer Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:

Depreciation

Depreciation on investment properties

Amortization

Provision for gratuity

(Gain)/Loss on disposal of property, plant and equipment

Realized gain on sale of investments classified as fair value through profit or loss
Unrealized gain on remeasurement of investments classified as fair value through profit or loss
Unrealized gain on revaluation of Foreign currency short term finance

Finance cost

Rental Income

Dividend Income

Reversal of interest income on sales tax refund bonds

Changes in working capital

(Increase) / Decrease in current assets:

Stores and spares

Stock-in-trade

Trade receivables

Loans and advances

Prepayments

Other receivables

Sales tax refundable

(Decrease) / Increase in current liabilities :
Trade and other payables
Sales tax payable

Cash generated from / (used in) operations

Payments made:
Employees retirement benefits
Finance cost
Income taxes
Long term deposits
Net cash generated from / (used in) operating activities A

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Purchase of other financial assets

Proceeds from sale of other financial assets

Rental Income received

Dividend received

Investment in sales tax refund bonds

Proceeds from disposal of sales tax refund bonds

Net Cash generated from / (used in) investing activities B

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances obtained

Repayment of long term finances

Net (decrease) / increase in short term borrowings excluding running finances
Dividend paid

Net cash (used in) / generated from financing activities c
Net increase / (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Cash and cash equivalents

Cash and bank balances
Short term running finances

Nine Months Ended

March 31, March 31,
2021 2020
............... Rupees...............
568,009,506 157,115,355
220,508,526 156,052,241
175,604 184,846
622,704 622,705
23,651,700 29,304,689
(2,597,593) 14,091,030
- (4,731,836)

(10,212,566)
130,387,313

(19,192,400)
(19,014,788)

(18,570,434)
201,898,545

(18,363,593)
(26,271,906)

- 42,877
892,338,006 491,374,519

(8,658,529) (3,731,706)
483,902,578 (1,717,964,615)

(270,584,293)
(76,043,469)

1,059,791,782
(591,274,751)

(6,602,808) (7,488,834)
(4,458,082) 8,708,410
88,131,452 (131,293,622)
205,686,849 (1,383,253,336)

(42,428,182)
69,587,335

189,416,837

232,846,002

(1,193,836,499)

1,125,184,008

(19,698,679)
(160,494,441)

(702,461,980)

(21,037,954)
(183,075,739)

(4,106,524) (93,052,892)
(32,650) -

940,851,714 (999,628,565)
(68,037,407) (1,201,631,786)
40,092,598 44,487,245
(15,574,972) (295,350,464)
170,299,975 313,688,039
19,192,400 18,363,593
19,014,788 26,271,906

- (8,300,000)

- 27,800,000
164,987,382 (1,074,671,467)
95,156,724 1,138,655,393
(39,240,841) (121,457,535)
(583,434,405) 246,930,124
- (92,774,277)

(527,518,522)

1,171,353,705

578,320,574
(662,972,888)

(902,946,327)
(1,290,486,913)

(84,652,314)

(2,193,433,240)

97,850,940
(182,503,254)

23,984,578
(2,217,417,818)

(84,652,314)

(2,193,433,240)

The annexed explanatory notes from 1 to 20 form an integral part of these condensed interim financial statements.

iy

Raza Ellahi Shaikh
Director

Tariq Zafar' Bajwa

Chief Financial Officer

Amin

llahi Shaikh

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

' Revenue
Capital reserves
reserve
Reserves for the
Issued, .
subscribed investemnts
) . Capital carried at fair . Total
and paid up || Amalgamation . Unappropriated
) Redemption || value through .
capital reserve profit
reserve other
comprehensive
income
Rupee:
Balance as at June 30, 2019 (Audited) 187,000,000 12104417 241,860,000 (54,498217) 1637446859  2,023,913,059
Comprehensive income
Profit after taxation - - - - 79,974,075 79,974,075
Other comprehensive (loss)
Unrealized loss on remeasurement of investments classified as
fair value through other comprehensive income - - - (93,554,157) - (93,554,157)
Transfer of realized gain on sale of investments - - - (2,265,961) 2,265,961
Total comprehensive (loss) / Income for the nine months ended
March 31, 2020 - - - (95,820,118) 82,240,036 (13,580,082)
Transactions with owners
Final dividend for the year ended June 30, 2019
@ 50% i.e. Rs. 5 per ordinary share - - - - (93,500,000) (93,500,000)
Balance as at March 31, 2020 (Un-Audited) 187,000,000 12,104,417 241,860,000 (150,318,335)  1,626,186,895  1,916,832,977
Comprehensive income
Loss after taxation - - - - (72,344,699) (72,344,699)
Other comprehensive income
Remeasurement of defined benefit liability - - - - (809,363) (809,363)
Unrealized gain on remeasurement of investments classified as
fair value through other comprehensive income - - - 36,816,111 - 36,816,111
Transfer of realized gain on sale of investments - - - (826,960) 826,960 -
Total comprehensive income / (loss) for the quarter ended June 30, 2020 - - - 35,989,151 (72,327,102) (36,337,951)
Balance as at June 30, 2020 (Audited) 187,000,000 12,104,417 241,860,000 (114,320,184)  1,553,859,793  1,880,495,026

Comprehensive income
Profit after taxation - - - - 487,016,514 487,016,514
Other comprehensive income

Unrealized gain on remeasurement of investments classified as

fair value through other comprehensive income - - - 62,052,207 - 62,052,207
Transfer of realized gain on sale of investments - - - (50,803) 50,803 -
Total comprehensive Income for the nine months ended - - - 62,001,404 487,067,317 549,068,721
March 31, 2021

Balance as at March 31, 2021 (Un-Audited) 187,000,000 12,104,417 241,860,000 (52,327,780)  2,040,927,110  2,429,563,747

The annexed explanatory notes from 1 to 20 form an integral part of these condensed interim financial statements.

A

Raza Ellahi Shaikh Tariq Zafar Bajwa Amin Eilahi Shaikh
April 29, 2021 Director Chief Financial Officer Chief Executive Officer
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

1.

2.2

23

24

LEGAL STATUS AND OPERATIONS

Nagina Cotton Mills Limited (the Company) was incorporated in Pakistan on May 16, 1967 as a public limited company
under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock Exchange
Limited. The principal business of the Company is to manufacture and sale of yarn. The Company's manufacturing
facilities are located in Kotri Industrial Trading Estate in the province of Sindh, measuring area of 20.75 acres.

Following is the geographical location and address of all business units of the Company:

Head Office:
2nd floor, Shaikh Sultan Trust Building No.2, 26-Civil Lines, Beaumont Road, Karachi -75530, Sindh.

Manufacturing facility:
A-16, National Highway, Aminabad, S.I.T.E Kotri, Sindh.

Liaison Office:
Nagina House 91 — B-1, M.M. Alam Road, Gulberg-Ill, Lahore-54660, Punjab.

STATEMENT OF COMPLIANCE

These un-audited condensed interim financial statements of the Company for the nine months ended March 31, 2021
have been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34 - Interim
Financial Reporting issued by the International Accounting Standard Board (IASB) and provisions of and directives
issued under the Companies Act, 2017. Where the provisions of or directives issued under the Companies Act, 2017
differ with the requirements of 1AS-34, the provisions of or directives issued under the Companies Act 2017 have been
followed. These condensed interim financial statements do not include all the notes required for the full financial
statements and therefore should be read in conjunction with the annual audited financial statements of the Company
for the year ended June 30, 2020.

These condensed interim financial statements have been prepared under 'Historical cost convention' except
employees retirement benefits and financial instruments at fair value.

These condensed interim financial statements are presented in Pak Rupees which is also the Company's functional
and presentation currency and figures presented in these condensed interim financial statements have been rounded
off to the nearest rupee.

The comparative condensed interim statement of financial position presented has been extracted from annual audited
financial statements for the year ended June 30, 2020; whereas comparative condensed interim statement of profit or
loss and statement of other comprehensive income, condensed interim statement of cash flows and condensed interim
statement of changes in equity of the Company have been extracted from the un-audited condensed interim financial
statements for the nine months ended March 31, 2020.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual audited financial statements of the
Company for the year ended June 30, 2020.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements require management to make estimates, assumptions
and use judgments that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience and
other factors including reasonable expectations of future events. Revision to accounting estimates are recognized
prospectively commencing from the period of revision.

In preparing these condensed interim financial statements, the significant judgments made by the management in
applying the Company's accounting policies, the key source of estimation and uncertainty were the same as those that
applied to the annual audited financial statements of the Company for the year ended June 30, 2020.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual
audited financial statements of the Company for the year ended June 30, 2020.
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(Un-Audited) (Audited)
March 31, June 30,
2021 2020
Note Rup
6. DEFERRED GOVERNMENT GRANT
Opening balance 5,003,077 -
Recognized during the period / year 7,130,948 5,315,570
Amortization during the period / year (5,881,192) (312,493)
6,252,833 5,003,077
Less: Current portion of deferred grant (5,335,295) (3,246,101)
917,538 1,756,976

6.1

8.1

Deferred grant relates to the difference between the fair value and actual proceeds of salary loan obtained under SBP's Refinance scheme for
payment of salaries during the current period. It is amortised over the period of loan with an amount equal to the difference between the finance
cost charged to statement of profit or loss and other comprehensive income and the interest paid at SBP's defined rate as per the scheme. The
grant will be amortised over the period of loan and amortization will be recognised and presented as reduction of related interest expense.

DEFERRED TAX LIABILTY
Un-Audited
Deferred tax recognised in
Balance at July Profit or Balance at March
01, 2020 loss 31,2021

---- (Rupees) =---

Movement for the period ended March 31, 2021

Deferred tax liabilities on taxable temporary
differences arising in respect of :

- Property, plant and equipment - 150,787,741 150,787,741

Deferred tax assets on deductible temporary
differences arising in respect of :

- Staff gratuity - (17,301,159) (17,301,159)
- Minimum tax - (128,955,495) (128,955,495)
- Provision for doubtful debts - (273,802) (273,802)
- 4,257,285 4,257,285
(Un-Audited) (Audited)
March 31, June 30,
2021 2020
Note (Rupees)
SHORT-TERM BORROWINGS
- Banking companies - secured
Term finance 250,000,000 715,000,000
Foreign currency finance - 128,646,971
Running finance 182,503,254 706,304,708
8.1 432,503,254 1,549,951,679

The Company can avail term finance, foreign currency and running finance facilities from various banks aggregating to Rs. 3,745 million (June 30,
2020 : Rs. 4,045 million). These borrowings are secured against hypothecation of stocks and book debts / receivables of the Company and pari
passu charge on present and future current assets, demand promissory notes and lien on export orders / contracts. Running finance facilities are
subject to variable markup ranging from 1 to 3 month KIBOR plus 0.25% to 1.00% (June 30, 2020 : from 1 to 3 month KIBOR plus 0.25% to 1.00%)

per annum payable on quarterly basis , whereas interest rates on foreign currency loans balances at reporting date were Nil (June 30, 2020: 2.30%
to 4.81%) per annum.

The aggregate unavailed short-term borrowing facilities available amounted to Rs.3,312 million (June 30, 2020 : Rs. 2,495 million).
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NAGINA GROUP
(Un-Audited) (Audited)
March 31, June 30,
2021 2020
Note (Rupees)
9. CONTINGENCIES AND COMMITMENTS
9.1 Contingencies
Bank guarantees issued on behalf of the Company 9.1.1 18,602,000 18,602,000
Bank guarantee in favour of Excise and Taxation department 74,342,448 71,544,699
Revolving Letter of credit Favouring SSGC 82,051,880 82,051,880
9.1.1 ltincludes guarantee issued in favor of Hyderabad Electric Supply Company (HESCO) amounting Rs.14.602 million.
9.2  Commitments
Civil work 6,581,298 -
Letters of credit
- Raw material - 363,313,668
- Machinery 1,251,823,985 -
- Stores and spares 16,684,094 8,850,149
- Bills discounted 376,407,278 477,797,517
Rental of assets under short term lease agreements
- Not later than one year 2,307,808 2,198,015
10.  PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets - owned 10.1 2,703,352,391 2,955,976,815
Capital work in progress 10.2 64,469,475 1,811,175
2,767,821,866 2,957,787,990
10.1  Operating fixed assets - Owned
Opening written down value 2,955,976,815 1,959,988,354
Additions during the period / year
Mills buildings on lease hold land 132,914,783
Other buildings on lease hold land 53,870
Machinery and equipment 1,111,487,852
Electric installation and equipment - 19,330,676
Furniture and fixtures 283,400 23,975,339
Office equipment 648,600 1,368,399
Vehicles 4,447,107 6,401,869
5,379,107 1,295,532,788
Written down value of property, plant and equipment disposed off (37,495,005) (66,527,974)
Depreciation charged during the period / year (220,508,526) (233,016,352)
Written down value at end of the period / year 2,703,352,391 2,955,976,815
10.2  Capital work in progress
Opening Balance 1,811,175 58,544,415
Additions during the period / year - Net 62,800,344 1,230,310,954
Transfers during the period / year (142,044) (1,287,044,194)
Closing Balance 64,469,475 1,811,175
11.  OTHER FINANCIAL ASSETS
Fair value through Other Comprehensive Income
Investment in listed equity securities 294,798,042 279,205,675
Investment in Mutual funds 229,572 108,494,735
295,027,614 387,700,410
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11

1.2

12.

13.

Reconciliation between fair valur and cost of investments
Through other comprehensive income

Fair value of investments
-in listed equity securities
-in mutual funds

Add: Unrealized loss on remeasurement of investments

Cost of investments

Unrealised loss on remeasurement of equity instruments
Through Other Comprehensive Income

Opening balance

Unrealised fair value gain / (loss) for the period / year

Closing balance

SALES - NET

Export
Yarn
Waste

Local

Yarn

Waste

Raw Material

Total Sales

COST OF GOODS SOLD

Raw material consumed
Packing material consumed
Stores and spares consumed
Salaries, wages and benefits
Fuel
Rent, rates and taxes
Insurance
Repairs and maintenance
Depreciation
Other manufacturing overheads
Manufacturing cost
Work-in-process:
At beginning of period
At end of period

Cost of goods manufactured
Finished goods:
At beginning of period
Purchase of finished goods
At end of period

Cost of sales of raw material

NAGINA COTTON MILLS LTD.

(Un-Audited) (Audited)
March 31, June 30,
2021 2020
Note R
294,798,042 279,205,675
229,572 108,494,735
295,027,614 387,700,410
1.2 52,327,780 114,329,184
347,355,394 502,029,594
(114,329,184) (54,498,217)
62,001,404 (59,830,967)
(52,327,780) (114,329,184)
Nine months ended (Un-Audited) Quarter ended (Un-Audited)
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
Rupees
933,833,920 3,347,062,458 463,874,815 1,062,295,347
- 23,157,660 - 9,447,291
933,833,920 3,370,220,118 463,874,815 1,071,742,638
3,892,892,864 2,416,530,158 1,462,251,632 738,283,022
227,599,959 142,798,537 84,303,921 54,411,342
55,782,652 7,536,000 1,433,863 1,108,800
4,176,275,475 2,566,864,695 1,547,989,416 793,803,164
5,110,109,395 5,937,084,813 2,011,864,231 1,865,545,802
3,271,289,592 4,395,184,868 1,199,901,315 1,374,242,465
52,551,171 70,613,008 19,305,882 22,588,674
57,202,581 80,906,534 21,749,997 28,419,752
203,707,838 333,271,492 61,424,303 119,562,605
278,348,215 434,609,196 148,434,497 140,013,219
399,685 399,684 133,228 133,229
10,885,004 9,007,025 3,630,166 3,342,599
4,845,242 8,451,385 1,457,497 3,071,519
212,277,345 148,593,259 70,442,609 54,914,936
5,431,005 9,322,067 2,127,312 5,368,733
4,096,937,678 5,490,358,518 1,528,606,806 1,751,657,731
64,634,114 62,029,593 65,626,457 66,452,951
(67,580,855) (74,649,593) (67,580,855) (74,649,593)
(2,946,741) (12,620,000) (1,954,398) (8,196,642)
4,093,990,937 5,477,738,518 1,526,652,408 1,743,461,089
80,254,211 116,448,510 74,338,629 128,662,931
18,723,640 4,827,697 1,996,710 2,462,352
(13,425,166) (203,897,031) (13,425,166) (203,897,031)
85,552,685 (82,620,824) 62,910,173 (72,771,748)
63,025,640 5,869,175 2,615,469 1,054,357
4,242,569,262 5,400,986,869 1,592,178,050 1,671,743,698
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Nine months ended (Un-Audited) Quarter ended (Un-Audited)
March 31, March 31, March 31, March 31,
2021 2020 2021 2020
R
14, PROVISION FOR TAXATION (Rupees)
Current tax 74,833,942 77,141,280 28,652,884 23,903,190
Prior tax 1,901,765 - 30,000 -
Deferred tax 4,257,285 - - -
80,992,992 77,141,280 28,682,884 23,903,190

15.

16.

17.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies, directors and key management personnel of the Company. Transactions with related parties
are carried out as per agreed terms. The transaction with related parties during the period generally consist of sales and purchases. Nature and

description of related party transactions during the period along with monetary values are as follows:

Nine months ended (Un-Audited)

March 31, March 31,
2021 2020
Nature of Relationship Nature of Transacton ... Rupees...............
Associated companies Purchase of goods and services 68,115 664,808
Sale of goods and services 228,579,638 323,952,528
Dividend paid - 15,302,710
Key management personnel Remuneration and other benefits 15,300,000 13,410,959
Dividend paid to Directors and their
close family members - 69,681,185

There is no balance outstanding with or from associated undertakings as at the reporting date.

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Company's liabilities arising from the financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are those for which cash flows were, or future cash flows will be classified in the Company's statement of

cash flows as cash flows from financing activities.

(Audited) Cash flows Non-cash flows (Un-Audited)
June 30, . . March 31,
2020 Obtained Repaid Transfe.rred i 2021
Foreign
exchange (gain)
Rupees
Long-term finances 2,246,879,729 95,156,724 (39,240,841) (1,249,756) 2,301,545,856
Term finance 715,000,000 500,000,000 (965,000,000) - 250,000,000
Foreign currency finance 128,646,971 - (118,434,405) (10,212,566) -
3,090,526,700 595,156,724  (1,122,675,246) (11,462,322) 2,551,545,856

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at

the measurement date

The carrying value of all the financial instruments reported in the financial statements approximates their fair value as the items are short term in

nature.

The table below analyses financial instrument carried at fair value, by valuation method. The different levels have been defined as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the asset

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the asset or liability that are not based on observable market data (i.e, unobservable inputs).
The valuation techniques used are as follows:

Level 1: Quoted prices (unadjusted) in active markets

The fair value of financial instruments traded in active markets is based on Net Asset Values (NAVs) of the units of the mutual funds and quoted
market price of the equity instrument at the reporting date. A market is regarded as active when it is a market in which transactions for the asset or

liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.
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20.

The following table presents the Company's financial assets which are carried at fair value:

March 31, 2021

Level 1 Level 2 Level 3 Total
Rupees
Financial assets
- measured at fair value through other comprehensive income
Investment in listed equity securities 294,798,042 - - 294,798,042
Investment in mutual funds 229,572 - - 229,572
295,027,614 - - 295,027,614
June 30, 2020
Level 1 Level 2 Level 3 Total
Rupees
Financial assets
- measured at fair value through other comprehensive income
Investment in listed equity securities 279,205,675 - - 279,205,675
Investment in mutual funds 108,494,735 - - 108,494,735
387,700,410 - - 387,700,410

At the reporting date, the Company holds above financial assets where the Company has used Level 1 inputs for the measurement of fair values
and there is no transfer between levels.

OPERATING SEGMENTS

Chief Executive considers the business as a single operating segment as the Company's assets allocation decisions are based on a single,
integrated business strategy, and the Company's performance is evaluated on an overall basis. Sales of the Company related to export customers
is 18.27 percent (March 31, 2020: 56.77 percent) . As at period end, all non-current assets of the Company are located within Pakistan.

IMPACT OF COVID-19

As in the rest of the world, COVID-19 adversely affected lifestyles and business operations in Pakistan. The Company complied with the standard
operating procedures prescribed by Federal and Provincial Governments. Sales and production activities were affected during lockdowns, however,
the factory reopened after necessary permissions to produce orders for exports and essential services.

To alleviate the negative impact of the COVID-19 pandemic, the Governments and the State Bank of Pakistan have taken measures and issued
directives to support businesses, including extensions of deadlines, facilitating continued business through social-distancing and easing pressure
on credit and liquidity in the market. The Company has obtained the salary loan under SBP's Refinance scheme for payment of salaries during the
current period.

The Company has made an assessment in order to evaluate the impact of COVID-19 pandemic over its financial performance and going concern
and management believes that the going concern assumption of the Company remains valid. Directors' report contains details about the Company's
performance.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements have been approved by the Board of Directors of the Company and authorized for issue on
April 29, 2021.

A

Raza Ellahi Shaikh Tariq Zafar Bajwa Amin

llahi Shaikh

April 29, 2021 Director Chief Financial Officer Chief Executive Officer



NacinAl NAGINA COTTON MILLS LTD.

NAGINA GROUP

Jama
Puniji

Al s 5 1 A L

Be aware, Be alert,
Be safe

Learn about investing at
www.jamapunji.pk

Key features:
@ Licensed Enlities Verification 4 Stock trading simulator
s & {based on live leed from KSE)
* I Knowledga center
] punil H Risk profiler*
B Tax credit calculator* 3 ;
W@ Financial calculator
4 Company Verification m Subseription to Alers (avent

[H Insurance & Invesiment Checklist mul\lmléimsaqmnmrma and
regulatory actions
' FAQHS Answered
@ Jamapunii application for
mobile devica
] Online Quizzes

n -
amapsani ph @pmapanii Dk

0 s o b
Soosnes and Eschangs i e




If undelivered please return to:

NAGINA COTTON MILLS LTD.
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Karachi-75530



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20

