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Directors’ Report

The Board of Directors of International Knitwear Limited {INKL) is pleased to present the un-audited financial
statements of the Company of the Company for the 3™ Quarter ended March 31, 2021
FINANCIAL PERFORMANCE

March-2021 March-2020
Rupees Rupees

Sales 355,045,815 495,308,786
Grass profit 30,719,138 54,548,406
Otherincome 3,916,361 1,630,629
{Loss)/profit before taxation {3,175,640) 24 889,505
(Lass)/profit after taxation (4,020,812} 19,916,417
(Loss)/earnings per share-basic and diluted {0.42) 2.06

PROFIT AND LOSS ANALYSIS

During the period under review the net sales of the Company amounted toRs. 355.04 million against Rs.
495.30 million inthe precading year showing a decrease of Rs. {140.26) million. The Company recorded a
gross profit of Rs. 30.71 million during the period under review against Rs. 54.54 million as eampared to the
previous year.Earnings per share (EPS} for the period were Rs. {0.42) compared to Rs. 2.06 for the
corresponding period.

REVIEW OF OPERATION

Your Management is pleased to report that the overall performance of your Company during the 3™ Quarter
periad under report was satisfactary shawing an increase in sales fram last two quarters and reporting PAT
of Rs.1.73 Millionin the 3" Quarter of the financial year.

The better performance fram the last two quartars of this financial pariod which is an achisvement because
of timely management decisions and cost effective measures that will surely follow in the future given the
business in hand.

The overall nine months perfarmance of the Company was under pressure due to the continued influence of
2™ and recent 3" wave of the pandemic on the econamy of the world giving extremely negative impact oh
the local and export business. The cancellation and deferral of export orders is the reason of decrease in

sales as compared with the corresponding period of last year.

FUTURE QUTLOOK
Your Directors hope that by the grace of Almighty Allah, your Company will achieve better financial results in

the remaining period of the current finaneial year to end on June 3@, 2021.

ACKNOWLEDGEMENT

The Beard acknowledges overzll perfarmance of the Company's werkers, staff and executives more
especially in pandemic times. Also, the Board spprecistes for the support of our bankers and our valued
customers. We ook forward to the same dedication and cooperation in the days ahead.

oh behalf of the Board

= 2 AL rnns
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A ] NAEEM SHAFI IAVED KHAN
Karachi: April 28, 2021 Chief Executive Director ! GFO
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2021
{Un-Audited) {Audited)
MARCH June
2021 2020
ASSETS Note Rupees Rupees
Non-Current Assets
Property, plant and equipment 4 23,015,052 35,942,893
Long term deposits 2,052,600 2,052,600
Long term loans 9 1,228,629 556,000
Long term investments 5 16,260,451 14,478,781
52,556,772 53,030,274
Current Assets
Stock-in-trade 7 123,292,992 160,126,086
Short term investment & 13,408,943 8,506,301
Trade dehts - considered good 8 53,884,769 25,420,504
Loans and advances g 2,578,242 4,555,014
Other receivables 10 33,003,753 33,085,225
Taxatiah - net 24,188,974 22,410,808
{ash and bank halances 11 2,682,269 885,323
253,049,943 258,997,261
TOTAL ASSETS 305,606,715 312,027,536
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
lssued, Subseribed & paid-up capital 94,750,000 96,750,000
Revenue Reserves
Unapprepriated profit 19,162,576 28,020,988
115,912,576 124,770,988
Unrealized loss on revaluation of investments - FVTOCI 192,640 {982,490)
115,105,216 123,788,498
MNon-Current Liabilities
Long term portion of lease liahility 1,278,758 1,651,865
Current Liabilities
Short term finance under mark-up arrangement 14 90,941,116 22,058,581
Short term portion of lease liability 468,659 419,987
Lreditors, accrued and other payables 1s 94,929,224 102,377,976
Unclaimed dividend 1,883,743 1,730,625
188,222,741 186,587,173
CONTINGENCIES AND COMMITMENTS 16 = =
TOTAL EQUITY AND LIABILITIES 305,606,715 312,027,536

The annexed notes 1 to 20 form an integral part of these condensed interim financial

’ /Qt»\ﬂ@ e

WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Director { CFO
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CONDENSED INTERIM PROFIT AND LOS5S ACCOUNT (UN-AUDITED)
FORTHE NINE MONTH & 3RD QUARTER ENDED MARCH 31, 2021

Note

Sales-nat

Cost of goads sald

Gross profit

Administrative and selling expenses
Operating profit

Other income 13
Unrealized {loss) on revaluation of investments
through P&L

Financial charges

(ther chargas

Profit before taxation
Tavation

Profit /{lass| after taxation

Carning flloss) per share-basie and diluted

The annexed nates 1 to 20 form an integral part of these condensed interim financial

1%

3RD QUARTER ENDED NINEMONTH ENDED
IMARCH MARCH MARCH MARCH
o 0N nm 00
——{Rupeesh—— ——{Rupees}-—

139,933 793 12244124 355045814 495,306,785
MIGOSLT68)  MOAT0REID)  PRMO6ETE)  (W0760380)
13,380,018 TR 0IBE 54548406
{5,452,154) (5,083104) (17045064 N7190515)
8,429,874 12,649,198 13,673,174 37,357,891
64571 (L6728 5137488 35T
(139913 el Laon|  pestow)
626,342 (2693,511) 3916361 1,630,629
7,803,532 9,955,687 17,589,533 38,988,500
[L035370) e
(21602) (426434 tegesel| (18431
6.15L.300) LNL9H) (44385 [1311800)
3,552,128 5,753,763 3,175,640 20,869,505
(1820,846) (L2440 (1196552  (4983088)
1731282 452438 4020912) 19916417
0.18 047 {0.41] 206

<?:__.=.ff:ﬁe»w

WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Director { CFO
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FORTHE NINE MONTH & 3RD QUARTER ENDED MARCH 31,2021

IRD QUARTER ENDED NINE MONTH ENDED
WARCH MARCH WARCH MARCH
2021 020 2021 2020
——{Rupeesl— —~{Rupees)-——
Profit filass] far the period 1,731,282 455,352 {4020912) 19916417
Other comprehensive income
Items that will not be reclassified subsequently ta profit or loss
Unreglisedt {loss) fgain on remeasurement of Ivestments classifiad a5
. (628852 | (6,069,3200 1| (552900
fair walue through 001
lasiicat i al !
Becasslﬁcanf‘m of D.U oft dl§p053|0ffalr\a L through DO 100,456 (L395463)
investment directly into equity
618852 (5668.964) 175030 (6524461)
Total comprehensive incomme/ {loss) for the period 1,102,430 [1,138,512) [2.345,787) 13,291,955

The annexed notes 1 to 20 form an integral part of these candensed interim

v/ VQV‘%

<?:__.=.ff:ﬁe»w

WASEEM SHAFI NAEEM SHAFI

Chairman Chief Executive

JAVED KHAN
Directar / CFO
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FORTHE 3RD QUARTER ENDED MARCH 31, 2021

Balance as at June 30, 2019 {Audited)

Total comprehensive income for the period

Profit for the half year ended December 31, 2019

Fair value adjustment an inuestment classified as FVTOC
Reglassification on disposal of FVTOCI directly into equity
Transaction with cwners:

5% Cash dividend paid far the year ended lune 30, 2019

Balance as at December 31, 2019 {Un-Audited)

Balance as at June 30, 2020

Total comprehensive income for the period

Loss for the period ended March 31,2021

Fair value adjustment an inuestment classified as FYTOC
Reclassification on disposal of FVTOCI directly intd equity
Transaction with cwners:

5% Cash dividend paid for the year ended lune 30, 2020

Balance as at March 31, 2021 {Un-Audited)

Issued, subscribed  Unrealized gain an

u fated
and paid-up share revaluation of rappranrate Total
. . profit /{loss)
capital investment
Rupees

86,750,000 14,003,372) 28,763,003 121,509,631
= - 15,387,065 15,387,065
- 540,321 - 540,321
- 1,495,919 [1,495,519) E
- - [4,837,500) {4,837 500
. 2,036,240 5,053 545 11,089,385

86,750,000 11,967,132 37,816,649 132 599 517

96,750,000 1982,430] 28020,988 123,738,493
= = [4,020,312) 4020812
< 1,175,130 = 1,175,130
£ 2 (4,837,500) 14,837500)
- 1195130 (8,858,412) 7,683,282

96,750,000 193,640 19,162 576 116,105 216

The annexed notes 1 to 20 form an integral part of these candensed interim

1%

<?:__.=.ff:ﬁe»w

WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Director { CFO
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE 3RD QUARTER ENDED MARCH 31, 2021

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustment for non cash items:

Depreciation

Loss on sale of property, plant and equipment
Other Income

Finance cost

Profit hefare changes in working capital

Increase in current assets
Stack in trade

Trade debts

Loans and advances
Other receivables

Increase in current liabilities
Creditors, acerued and other payables

Financial charges paid
Taxes paid

Net cash used / generated from in operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure

Additions in investment

Disposal of investment

Proceeds from sale of property, plant and equipment

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Cash praceeds from short term finance under mark-up arrangement
Repayment of short term finance under mark-up arrangement
Payment against lease obligation

Dividend paid

Net cash generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalent at the beginning of the pericd

Cash and cash equivalent at the end of the period

Note

MARCH MARCH
2021 2020
-—-----{Rupees}--—---
3,175,640 24,869,505
3,570,705 3,356,370
(178,802 2302
{3,737,5539) {1,630,629)
14,245,239 12,275,840
13,899,583 14,003,884
17,075,223 38,873,389
36,833,094 (43,187,559)
(24,211,510) 43,284,987
1308,143 (3.172,740)
85,472 (18,046,040)
14,015,199 (21,121,352}
(7,448,752 24,339,167
(7.448,752) 24,339,167

(14,245,238)

(12,275,840]

The annexed notes 1 to 20 farm an integral part of these condensed Tnterim

v/ VQV‘%

(8,074,718) {11,582,576)
1,321,712 17,832,782
{869,062) {6,559,200)
{176,483,747) {120,528,657)
173,549,328 118,599,103
405,000 160,000
{3,398,479) {8,328,754)
135,479,838 175,636,162
(117,567,338) (178,986,028)
{324,435) {281,459)
(4,684,386) {4,629,996)
3,903,179 {4,261,321)
1,826,412 5,242,713
{5,110,396) 2,682,797
13,253,084) 7,925,510
AR n
& f—
~, -

NAEEM SHAFI
Chief Executive

WASEEM SHAFI
Chairman

JAVED KHAN
Directar / CFO
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FORTHE 3RD QUARTER ENDED MARCH 31, 2020

L STATUS AND NATURE OF THE BUSINESS

n_.

Intemational Knitwear Limited thereinafter refemad as the "Compariy” or "INKL') s ncarporated in Pakistan and i sted an Pakitan Stack
Exchange Limited, The geograicllocation and adress of the heag office and manufacturing lant of the Company is Plot# F-24/L, STE,
Karachi Pakistan,

Ve are leaders in crazting, developing and manufacturing knitied and woven apparel products right from basic ta highly fashione
gaments. e are engaged n the export of oualy garments. We have established & nam of credentials owing to the projected
cammitments, warking speed and qualty oractices. Our operating phlosonhy is to provids buvers with procucts that mezt their
specificaton, and are refiably delivered at a reasonable price in domestic and intemational markets.

1 STATEMENT OF COMPLIANCE

11 These condensed interim financil statements have been repared in accordance vith the accounting and reporting standerds as
applicatle i Pakistan for interim francil reporting, The accounting and reporting standards as appicablzin Pakistan for nterim finandial
reporting comprse of

- ternational Accounting Standard {IAS) 34, Interim Financial Renorting, issued by International Accounting Standard Board | A%6] as
nitfed under the Companies Act, 2017, and

- Prvisions o and dvectivesissued under the Companies Act 2017,

Where the provisions of and directives isued under the Companies Act, 2017 difer vith ths requirstments of 145 34, the provisions of ant
directves issued Under the Companies Adt 2017 have been followed.

11 These condensed inerim firancial statements do nat incude all e information and discosures requived n the annual sudied financial
statemants, an should b2 e inconjunction with Campany's annual udied financia statements for the vear ended June 30, 2020,
3 SIGNIFICANT ACCOUNTING POLICIES

The ccounting palicis and the methods o computation adopted nthe pregaration o these condensed nterim financial statements are
the consistent as those applisd i the preparation of the audited annualfnancial statements for the year anded 30 June 2020.
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FORTHE 3RD QUARTER ENDED MARCH 31, 2021

4 PROPERTY, PLANT & EQUIPMENT

Property and equipment - at cost less accumulated depreciation

Right-af-use assets

41

42

43

14

45

Operating assets

Opening baak value

Additions during the period

Dispasals during the period at hook value
Depreciation charged during the periad

Additians during the periad fyear
Factory building

Plant and machinery

Computers

Furhiture Fiting

Dffice equipment

Mator vehicles

Deletions f write-off / adjustments at book value - period fyear
Plant and machinery
Mator vehieles

Mavement in Capital Wark in Progress
Opening balances

Add: Additians during the period

Less: Transfer ta operating assets

Right-of-use assats

Opening balances

Transferred from aperating assets
Additions during the period
Transferred from CWW(P

Disposals

Depreciation for the period

5 LONG TERM INVESTMENTS

At fair value through other comprehensive income {FUTOCI)
Equity securities- listed

51

FUTOCI - Equity Securities
Name of Shares

- Engro fertilizer Limited,

- Engra Corparation Limited
- Pakistan Qilfields Limited

- Pakistan Petroleum Limited

{Un-auditad}
Iarch 31, 2021

{Audited]
lune 30, 2020

Nate
—ee{RUpEES)-memnnm

31,566,552 34,055,843
1,448,500 1,883,050
33,015,052 35,542,893
34,059,843 29,672,069
863,062 8,467,903
{755,000} 1147,302]
(2,607,353} 13,932,829
31,566,552 34,059 843
E 1,791,705
585,500 4,897,000
118,500 107,200

4 132,000

8,562 3
58,300 1,550,000
869,062 8,467,905
405,000 147,302
350,000 <

155,000 147,302

- 1,791,705
11,781,705]

1,883,050 =
2462450

(434,550) {579,400}
1,448,500 1,883,050
5.1 16,260,491 14,478,781

16,260,491

14,478,781

1319400 1,265,880
13,866 14,646
14,815 710 12,078,499
120,515 119,756
16,260,491 14,478,781
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION {UN-AUDITED)
FOR THE 3RD QUARTER ENDED MARCH 31, 2021

{Un-audited) {Audited)
March 31, 2011 June 30, 2020
Note P L1 11:1-1 e
6 SHORT TERM INVESTMENTS
At fair value through profit or loss {FVTPL)
Equity securities- listed 6.1 12,263,691 7,412,058
Mutual funds- sted 6.2 1,145,252 1,094,243
13,408,943 8,506,301
4.1 FATPL - Equity Securities
Name of Shares
- The Searle Company Limited. 4,869,455 4044 369
- The Hub Pawer Campany Limited 324,560 -
- Jahangir Siddique and Company Limited 2,107,260
-TRG Pakistan Limited 630,582
- Engro Fertilizers Limited. 1,372,600
- Habib Bank Limited 58,000
- 0l and Gas Develapment Company Limited - Future 3 327,000
- Pakistan Qilfields Limitad 1,747,494 525,045
- Pakistan State Ol Ca. Limited 1,153,150 2,514,744

12,263,691 7,412 058

6.2 FVTPL - Mutual funds

Name of the Fund
- AKD Islamic income Fund 452,637 431,287
-UBL Liguidity Plus Fund 692,615 662,856

1,145,262 1,094,243

7 STOCKIN TRADE

Raw material 37,632,366 29613718
Work-in-pracess 83,154,936 46,308,773
Finished gnods 2,505,630 84,303,595

123,292,992 160,126,086

& TRADE DEBTS - CONSIDERED GOOD

Foreian - secured, considered good 4,649,959
Lacal - unsecured
Considered good 49,244,510 29,420,504
Considered doubtful 1,211,162 1,211,162
50,455,072 30,631,666
Less: Provision for doubtful debts [1,211,182) (1,211,162

53,894,769 29,420,504
9 LOANS AND ADVANCES
Loan to emplayees - Lang term portion - unsecured, considered good

Loan to employees 1,885,629 1,682,000
Less: current portion of [nan to employees [657,000) {1,136,0001

1,228,629 556,000

Short term Advances - unsecured, considered good

Adwance to cantractor and supplier 1,921,242 3,325,864
Current portion of advances to employees 657,000 1,136,000
Prepayments - 97,130

2578242 4,559,014




S

International Knitwear Limited

NOQTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION {UN-AUDITED)
FOR THE 3RD QUARTER ENDED MARCH 31, 2021

10 OTHER RECEIVABLES

Sales tax refundable

Export rebate receivables

Research and development receivable
Qther receivable

11 CASH AND BANK BALANCES
Cash in hand
“lith banks in:
Treasures call accounts [deposit accounts]
Current accounls

Security depasit

12 Share capital
Authorized share capital
Number of Shares

{Un-audited} {Audited]
March 31, 2021 June 30, 2620
e[ RUPEES |-
15,272,327 14,131.468
616,365 1,311.664
16,973,771 17453302
141,200 102,131

33,003,753 33,089,225

100,000
2,963,451 1822544
1,118,818 562379
4,082,260 2285323
{1,500,0001 11,500.0001

1,683,264 885,323

March 31, lune 30,
2021 1020
20,060,000 Q000D Ordinary Shares of Rs. 10/- each 10, 400,00H 20H1,000 000
10,000,000 20,000,000 200,000,000 200,000,000
Issued, subsrribed and paid-up share rapital
Mumber of Shares
March 21, lune 30,
2021 2020
2,000,000 3,000,000 Ordinary shares of Rs. 10/- each fully paid in cash, 30,000,000 30,000,000
225,000 235,000 Ordinary shares of Rs. 10/- each issued as bonus shares 2,230,000 2,250,000
6,450,000 6450,000  Right shares of Rs. 10/- each fully paid in cash 54,500,000 4,500,000
9,675,000 9,675,000 96,750,000 96,750,000
{Un-audited) {Un-zudited]
3rd Quarter ended Nine Month ended
March March March March
2021 2020 2021 2020
" --——{Rupees} —-—[Rupees)-——-
INCOME FROM FINANCIAL ASSETS
Income From Financial Assets
Exchange gain -Net {298,004 - 50,891 -
Profit on bank accounts 38,262 239,775 115,407 314,345
Dividend Income &24,000 536 465 2,556,495 536455
Gain on dispasal of investment. A08,6R6 2,115456 2,272,667 2,673.360
Cararnission on Share Trading {22,736) {36,864)
{Loss] on translatian of foreign currency debtors {246,548) -
Income From Mon-Finanzial Assets
Gain /iloss] on disposal of property, plant and equipment - 12,304) 178,802 £2,303]
764,571 2,879,393 5,137,499 3,521,873
14 SHORT TERM FINANCE UNDER MARK-UP ARRANGENENT
Running finance tacility 5,966,253 5,995.719
Export refinance facility 60,600,000 59,000,000
Discount against loeal LC 5,000,000 2,301.062
MTF salary and wagesiCovid 18] 19,374,863 14,761,200
90,941,116 $2,058,561
15 CREDITORS, ACCRUED AND OTHER PAYABLES
Creditors 78524,545 80,802.544
Accrucd cxpenses 643,421 5,544,400
Compensated absences payable 1,155,339 1,365 598
Other fund pavabl: 531,414 593.546
Waorkers' prelil participalion lund 122,215 905758
warkers' welfare fund 2,491,340 2,445 498
Contract liability 2 438,655 1,226 780
Advance from others 340,000 340,000
Others 615,585 153,452
94,929,224 102,377,976
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International Knitwear Limited

NOQTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION {UN-AUDITED)
FOR THE 3RD QUARTER ENDED MARCH 31, 2021

18 CONTINGEMCIES AND COMMITMENTS

16.1 Contingencies
There are no changes in the status of contingendies as reported in the financial statements for the year endad June 30, 2020,
16.2 Commitments
Commitments undar letter of credit are Rs. 372.65 million {June 30, 2020: Rs 20.59 million}
17 FINAMCIAL RISK MANAGERMENT AND FINANCIAL INSTRUMENTS
1.1 Financial risk factars
The Campany is exposed to market risk {including raturn rate risk. curreney risk and ather price risk], eredit risk and liguidity risk. The Campany's
finance and treasury departrients ovarsee the management of these risks,
There have been no changes in the risk management policies during the period, cansequently these condensed interim financial statements do not
include all the financial risk management information and diselosures required in the annual financial statements.
17.2 Fair value hierarchy
The ¢arrying values of financial assets and liabilities approvimate their fair valuzs. The table below analyses financial assets that are measured at fair
wvalue. by valuation methad.
The different levels have been defied as follows:
sleval 1 Quated prices {unadjusted) in active markets for identical assets or liabilifes:
-Leval ¥
+Inputs other than quoted prices included within lewsl 1 that are observable for the asset or liability, either dirsctly or indirectly; and
-level 3 :Inputsfor the asset or liability that are not based on observahle market data
The Campany held the fallowing financial assets at fair valus;
March 31, 2021 T
une 30,
[level 1) llevel 2) lLevel 3) Total
Rupzes
Investment at FYTOC! 16,260.431 - - 16,260,491 14478 781
INSATASEALERTFL 13,408,943 ; y 13408343 8,506,301
29,609,434 & 2 29,669,434 12,985,082
18 Transactions with related parties
Al transactions Invohving related parties anising in the normal course of business are conducted at cammerelal terms and condiions. The related
parties comprise staff retirement funds, directors and key management persannel. Transactions with related parties | other than those disclosed
elsewheare in these financial statements, are follows:
31-Mar-21 31-Mar-20
-—{Rupzes)—
Balances:
Provident Fund - outstanding balance 523,240 535,166
Transactions:
Contribution to staff retirement benefit plans 1,671,379 1,652,521
Key management personnel’s remuneration and other benefits 9,631,335 11,235,000
19 DATE OF AUTHORIZATION
These condensed interim financial statements was authorised by the Board of Directors of the Company on April 28. 2021,
0 GENERAL

201 Figures have been rounded off to the nearest thousand of PKR, unless etherwise stated.

202 Correspanding figures and balances have been reartanged ahd [ of reclassificd, where cansidered neerssary, for the purpase of comparison and better

preschtation the effects of which arc not material.
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WASEEM SHAFI NAEEM SHAFI JAVED KHAN
Chairman Chief Executive Director { CFO
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