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Directors’ Report

Dear Shareholders,

On behalf of the Board of Directors, we are pleased to present your Company’s un-audited condensed financial information
for the six months ended June 30, 2021.

Composition of the Board:
The total number of Directors are seven (7) as per the following:
Male: 5

Female: 2

The composition of the Board as at June 30, 2021 s as follows:

Category Name
Mr. M. Z. Moin Mohajir
Independent Directors Syed Anwar Mehmood

Ms. Ayesha Aziz

Mr. Farhan Muhammad Haroon

Executive Directors
Mr. Dilawar Meghani

Mr. Oussama Abbas
Ms. Erum Shakir Rahim

Non - Executive Directors

4l

2021 is proving to be a remarkable year for your Company. On the basis of data published by IQVIA for
the last twelve months ended June 30, 2021, your Company has registered a market share of 3.3% in
overall Pharmaceutical Industry which is +30 basis points versus the same period last year (SPLY). Our
standing in the market has improved and your Company now has the 7th largest pharmaceutical port-
folio in the country (8th SPLY). In terms of brands, Panadol has become the biggest pharmaceutical /
over the counter (OTC) brand of Pakistan, registering a growth of 32.1%. Additionally, CaC 1000 Plus
ranks as the 4th largest Pharmaceutical / OTC brand versus 7th last year, with a growth of 18.2%. This
has enabled the Company to deliver an exponential growth in net revenue and earnings per share by
29% and 87% respectively.

We feel proud in serving our consumers and patients in need; supporting the healthcare system while
also delivering sound financial performance despite challenges resulting from fluctuations in interna-
tional commodity prices and exchange rates.
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The turnover of your Company for the first six months recorded at Rs. 11.9 billion, with the core business
(excluding toll and exports) growing by 27% versus SPLY. The performance was mainly driven by
increase in demand and underlying consumption trend. Our best in class supply chain and in market
execution teams ensured that your Company was able to meet consumer needs across all categories.

The core business witnessed healthy performance in both OTC and Fast-Moving Consumer Goods
(FMCQG) portfolios. In terms of categories, Oral Healthcare registered a growth of 46%, while Nutrition &
Digestive Health and Pain category registered a growth of 27% and 18% respectively as compared to the
corresponding period last year. Similarly, our toll manufacturing business witnessed a growth of 38% in
revenue.

Your company is pleased to report gross profit for the half year at Rs. 3.4 billion, which represents 29% of
sales. Your Company has managed to maintain its profitability versus Q1-2021 despite the closure of a
major Chinese source for paracetamol (para-aminophenol - PAP) causing significant spike in prices.
Further, devaluation of the Pakistani Rupee against the currencies in which our key imports are made
has also impacted profitability to a certain extent.

While increasing sales and delivering healthy gross margins, your Company is keeping good control on
its cost levers. Total expenses to net sales ratio have improved from 18% to 15% as compared to SPLY.
Further, other income of the Company has increased by Rs. 182 million versus SPLY mainly on account
of better cashflow management and no reliance on running finance facility along with unrealized gain
on foreign currency liabilities.

Your Company posted a net profit after tax of Rs. 1.2 billion amounting to an Earnings Per Share (EPS) of
Rs. 10.92 (Compared to H1 2020: Rs. 5.84).

Your Company is well poised to grow its market share and deliver sustainable growth, both in terms of
revenue and profitability. In an environment where preventive care has become an essential part of
daily lives and consumers are more aware of their everyday health needs, we believe that we can serve
our consumers better with our best in class OTC and FMCG brands.

Your Company is placing an emphasis on increased productivity, reduced cost and improved technolo-
gy to enable long-term profitability and fulfil the dynamic needs of our consumers and healthcare
professionals. Global commodity prices and logistical challenges internationally however pose a risk in
terms of profitability in the short term. With current paracetamol prices escalating to multiple levels
compared to last year and supply challenges, our Pain category may remain a margin dilutor.

To meet the current and future demands, your Company remains agile and proactively engaged in
strengthening its pipeline of high-quality innovations. Conducive regulatory framework is however
essential to enable an environment where innovative solutions can be fast tracked to cater for unmet
consumer needs. We believe that sustainable pricing and timely regulatory approvals are key pre-requi-
sites, especially when innovations require high capital investment.
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The Non-Executive Board Directors of GlaxoSmithKline Consumer Healthcare Pakistan Limited are
entitled to a remuneration approved by the HR and Remuneration Committee, based on market
benchmark of the Consumer Healthcare Industry and other similar type of businesses.

The Board of Directors take this opportunity to thank all GSK employees for their outstanding, untir-
ing work and dedication to ensure we deliver better everyday health with humanity. We would like
to further extend our appreciation to our suppliers and partners for their continued support and
dedication in the achievement of the Company’s results.

On Behalf of the Board. [

Sincerely,

Farhan Muhammad Haroon Dilawar Meghani
Chief Executive Officer Chief Financial Officer
24 August 2021
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AUDITORS’ REVIEW REPORT

TO THE MEMBERS OF GLAXOSMITHKLINE CONSUMER HEALTHCARE PAKISTAN LIMITED

Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
GlaxoSmithKline Consumer Healthcare Pakistan Limited as at June 30, 2021 and the related con-
densed interim statement of profit or loss and other comprehensive income, condensed interim
statement of changes in equity, and condensed interim statement of cash flows, and notes to the
financial statements for the half year then ended (here-in-after referred to as the “condensed inter-
im financial statements”). Management is responsible for the preparation and presentation of this
condensed interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review proce-
dures. A review is substantially less in scope than an audit conducted in accordance with Interna-
tional Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompa-
nying condensed interim financial statements are not prepared, in all material respects, in accor-
dance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

Other matter

The figures reported in the condensed interim statement of profit or loss and other comprehensive
income for the quarter ended June 30, 2021 and June 30, 2020 have not been reviewed, as we are

required to review only the cumulative figures for the half year ended June 30, 2021.

The engagement partner on the review resulting in this independent auditors’ review report is
Nadeem Yousuf Adil.

Nt Nt -

Chartered Accountants

Place: Karachi
Date: August 26, 2021
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CONDENSED INTERIM STATEMENT OF

FINANCIAL POSITION

ASSETS

Non-current assets

Property, plant and equipment 4
Intangible

Long-term loans to employees

Long-term deposits

Current assets

Stores and spares

Inventories 5
Trade debts

Loans and advances

Trade deposits and prepayments

Interest accrued

Refunds due from Government

Other receivables

Taxation - payments less provision

Bank balances 6

Total assets

EQUITY AND LIABILITIES
Share capital and reserves

Share capital
Reserves

LIABILITIES
Non-current liabilities

Staff retirement benefits
Deferred taxation 7

Current liabilities

Trade and other payables 8
Mark-up accrued

Current portion of lease liability

Unpaid dividend

Total liabilities
Total equity and liabilities
Contingencies and commitments 9

The annexed notes from 1to 19 form an integral part of these condensed interim financial statements.

@NM
P

W}@ |

Chief Financial Officer

A DAL

Director

3,464,373,461
127,674,000
6,794,063
8,069,898
3,606,911,422

94,802,579
4,267,622,331
1,157,559,129
377,084,765
43,207,088
1,227,397
16,327,149
342,155,740
473,442,470
2,373,204,654

9,146,633,302
12,753,544,724

1,170,545,080
4,686,839,072

5,857,384,152

96,068,954
155,061,819
251,130,773

4,727,644,176

1,917,385,623
6,645,029,799

6,896,160,572
12,753,544,724

3,493,313,411
127,674,000
9,259,701
8,069,898
3,638,317,010

61,955,626
2,902,221,833
669,584,857
491,187,380
42,947,491
640,574
32,391,291
333,738,818
668,936,184
2,132,049,617

7,335,653,671
10,973,970,681

1,170,545,080
3,993,383,399

5,163,928,479

88,029,023
151,724,857
239,753,880

4,155,521,907
2,768,521
2,300,837
1,409,697,057
5,570,288,322

5,810,042,202
10,973,970,681

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF

PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED
JUNE 30, 2021 (UN-AUDITED)

Half year ended

Quarter ended

June 30, June 30, June 30, June 30,
2021 2020 2021 2020
Note Rupees

Revenue from contracts with customers - net 10 T11,922,841,399 9,208,381,716 6,688,013,145 4,900,326,883
Cost of sales (8,497,768,957) (6,582,886,444) (4,773,924,602) (3,679,207,625)
Gross profit 3,425,072,442 2,625,495,272 1,914,088,543 1,221,119,258
Selling, marketing and distribution expenses 11 (1,527,885,610) (1,450,050,946) (916,039,660) (577,134,475)
Administrative expenses (136,556,595) (120,869,722) (75,519,547) (55,658,755)
Other operating expenses (156,786,659) (83,357,095) (78,861,424) (48,129,845)
Other income 12 201,951,356 20,040,847 65,267,839 24,776,611
Operating profit 1,805,794,934 991,258,356 908,935,751 564,972,794
Financial charges 13 (2,748,354) (36,215,022) (2,029,225) (27,284,635)
Profit before taxation 1,803,046,580 955,043,334 906,906,526 537,688,159
Taxation - net (524,318,367) (271,444,677) (243,187,631) (154,750,776)
Profit after taxation 1,278,728,213 683,598,657 663,718,895 382,937,383
Other comprehensive income . - ) B
Total comprehensive income 1,278,728,213 683,598,657 663,718,895 382,937,383
Earnings per share 14 10.92 5.84 5.67 3.27

The annexed notes from 1to 19 form an integral part of these condensed interim financial statements.

r““‘ ~ -
\%@/- -
Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF

CHANGES IN EQUITY

FOR THE HALF YEAR ENDED
JUNE 30, 2021 (UN-AUDITED)

. Revenue
Capital reserves
reserve
Reserve
Reserve ..
. o arising on
arising Amalgamation A
Share capital underthe under the Unappropriated Total
Scheme of profit
Scheme of
Arrangement
Merger
---------------------------------- Rupees -----------cccmmmmmmcmmmccoooooeeo
Balance as at January 01, 2020 1,170,545,080 101,913,533 728,725,969  2,499,419,353  4,500,603,935
Transactions with owners recorded
directly in equity - distribution
Final dividend for the year ended
December 31, 2019 @ Rs. 5 per share - - - (585,272,540) (585,272,540)
Total comprehensive income for the half year
ended June 30, 2020
Profit after taxation for the half year ended
June 30,2020 - - - 683,598,657 683,598,657
Other comprehensive income for the
half year ended June 30, 2020 = = - - -
- - - 683,598,657 683,598,657
Balance as at June 30, 2020 1,170,545,080 101,913,533 728,725,969  2,597,745,470 4,598,930,052
Balance as at January 01, 2021 1,170,545,080 101,913,533 728,725,969 3,162,743,897 5,163,928,479
Transactions with owners recorded
directly in equity - distribution
Final dividend for the year ended
December 31,2020 @ Rs. 5 per share B - - (585,272,540)  (585,272,540)
Total comprehensive income for the half year
ended June 30,2021
Profit after taxation for the half year ended
e - - - || 1,278,728,213 | 1,278,728,213
Other comprehensive income for the
half year ended June 30, 2021 - = - = -
- - - 1,278,728,213 1,278,728,213
Balance as at June 30,2021 1,170,545,080 101,913,533 728,725,969 3,856,199,570 5,857,384,152
The annexed notes from 1to 19 form an integral part of these condensed interim financial statements.
g
-

Chief Financial Officer

i DAL

Director

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF

CASH FLOWS

FOR THE HALF YEAR ENDED
JUNE 30, 2021 (UN-AUDITED)

Half year ended

June 30, June 30,
2021 2020

Note  ----------ce-ve----- Rupees ------====-=---uco-a-
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 15 740,117,195 756,514,129
Staff retirement benefits paid (36,332,27) (35,534,659)
Interest paid (5,358,024) (44,282,636)
Income taxes paid (325,487,691) (247,885,837)
Decrease in long-term loans to employees 2,465,638 2,958,773
Net cash generated from operating activities 375,404,847 431,769,770
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditures (128,518,586) (120,653,034
Proceeds from disposal of operating assets 22,094,349 -
Return received 80,623,819 20,707,843
Net cash used in investing activities (25,800,418) (99,945,191)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid to shareholders (77,583,974) (78,563,738)
Lease principal repayments (2,459,688) (327,772)
Net cash used in financing activities (80,043,662) (78,891,510)
Net increase in cash and cash equivalents during the year 269,560,767 252,933,069
Cash and cash equivalents at beginning of the period 16 1,897,774,302 (120,338,720)
Cash and cash equivalents at end of the period 16 2,167,335,069 132,594,349

The annexed notes from 1to 19 form an integral part of these condensed interim financial statements.

oo -~
Chief Financial Officer Director
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NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

1. THE COMPANY AND ITS OPERATIONS

11 GlaxoSmithKline Consumer Healthcare Pakistan Limited (the Company) was incorporated in Pakistan as a
public unlisted company under the provisions of the repealed Companies Ordinance, 1984 (now the Companies
Act, 2017) on March 31, 2015 principally to effect the demerger of consumer healthcare business of GlaxoSmith-
Kline Pakistan Limited (GSK Pakistan) under a Scheme of Arrangement (the Scheme) which was approved by
the Honourable High Court of Sindh (SHC) and its order was submitted to the Registrar of Companies on April
01, 2016. The Company is a subsidiary of GlaxoSmithKline Consumer Healthcare B.V. The ultimate parent of the
Company is GlaxoSmithKline plc, UK. The Company is engaged in manufacturing, marketing and sale of
consumer healthcare products. The Company has been listed at the Pakistan Stock Exchange Limited since
March 22, 2017. The registered office of the Company is situated at 35-Dockyard Road, West Wharf, Karachi.

1.2 Due to the pending transfer of marketing authorisations and certain permissions for Over the Counter (OTC)
products of the Company with Drug Regulatory Authority of Pakistan (DRAP), GSK Pakistan, for and on behalf of
the Company was engaged in the procurement, manufacturing and managing the related inventory and receiv-
able balances pertaining to such products against a service fee charged by GSK Pakistan. During the Half year
ended 2021, the marketing authorisation and permission for one OTC product has been transferred to the
Company, therefore, the Company has been involved in procurement, manufacturing and management of the
related inventory and receivable balances pertaining to such product since the approval date.

1.3 The coronavirus (COVID-19) outbreak situation emerged last year in March 2020, has caused governments
around the world to implement measures to help control its spread, including, smart lock-downs, travel bans,
quarantines, social-distancing closures or reduced operations for non-essential businesses, governmental
agencies, schools and other institutions and vaccination.

General economic activities in Pakistan were although affected but continued since then. However healthcare
businesses were allowed to continue their operations by both provincial and federal governments in order to
ensure availability of products in the market. Staff of the company were working without any disruption either
from office or online remotely.

The management of the Company is closely monitoring the situation, and there has not been any material
impact on the financial performance of the Company as it is fully operational during the period.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting stan-

dards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard 34: ‘Interim Financial Reporting’ (IAS-34), issued by the International
Accounting Standards Board (IASB) and Islamic Financial Accounting Standard (IFASs) issued by the Institute of
Chartered Accountants of Pakistan (ICAP), as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
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Where the provisions of and directives issued under the Companies Act, 2017 differ from the requirements of IAS- 34
& IFASs standard, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of IAS-34. These condensed interim financial statements do not include all the information and disclo-
sures required in a full set of financial statements and should be read in conjunction with the annual audited finan-
cial statements of the Company for the year ended December 31, 2020.

2.2 These condensed interim financial statements are unaudited. However, a limited scope review of these
condensed interim financial statements have been performed by the external auditors of the Company in accor-
dance with the requirements of Rule Book of Pakistan Stock Exchange Limited and they have issued their review
report thereon. These condensed interim financial statements are submitted to the shareholders as required by
section 237 of the Companies Act, 2017.

2.3 The comparative statement of financial position presented has been extracted from annual financial statements
for the year ended December 31, 2020, whereas comparative condensed interim statement of profit or loss and
other comprehensive income, condensed interim statement of cash flows and condensed interim statement of
changes in equity are stated from the unaudited condensed interim financial statements for the half year ended
June 30, 2020. Condensed interim statement of profit or loss and other comprehensive income for quarter ended
June 30, 2021 were not subject to review by external auditors.

2.4 Standards, interpretations and amendments to published approved accounting standards that became effec-
tive during the period.

The following standards, amendments and interpretation are effective for the year ending December 31, 2021. These
standards, interpretations and the amendments are either not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain additional disclo-
sures:

Effective from accounting periods beginning on or after

- Amendment to IFRS 16 'Leases' - Covid-19 related rent concessions June 01, 2020

- Interest Rate Benchmark Reform - Phase 2
(Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) January 01, 2021

3. SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES AND JUDGEMENTS

3.1 Significant accounting policies

3.1.1 The significant accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual audited

financial statements of the Company for the year ended December 31, 2020.

3.1.2 Taxes on income are accrued using the average tax rate that is expected to be applicable to the full financial
year.

3.2 Financial risk management

The Company's financial risk management objective and policies are consistent with those disclosed in the annual
audited financial statements of the Company for the year ended December 31, 2020.

3.3 Estimates and judgments

Estimates and judgments made by management in the preparation of these condensed interim financial statements

are same as those applied in the preparation of the annual audited financial statements of the Company for the year
ended December 31, 2020.
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Un-audited Audited

June 30, December 31,
2021 2020
Note @ = ———--emmmemmooee- Rupees -----------==------
4. PROPERTY, PLANT AND EQUIPMENT
Operating assets 4. 2,639,041,505 2,655,046,783
Capital work-in-progress 824,340,274 836,283,266
Right-of-use assets - building 991,682 1,983,362
3,464,373,461 3,493,313,411
4.1 Details of additions to and disposals of operating assets are as follows:
Half year ended Half year ended
June 30, 2021 (Un-audited) June 30, 2020 (Un-audited)
Additions - at Disposals - at net Additions - at Disposals - at net
Cost book value Cost book value
--------------------- Rupees Rupees --=--==-==m-uu--
Building and improvements
on leasehold land 1,705,981 - 2,319,880 -
Plant and machinery 30,388,558 1,361,465 176,132,252 -
Furniture and fixtures 10,824,641 - 5,898,695 -
Vehicles 68,215,775 11,795,684 7,447,000 -
Office equipments 29,326,623 - 1,003,261 285,062
140,461,578 13,157,149 192,801,088 285,062
Un-audited Audited
June 30, December 31,
2021 2020
Note e RUPEES ==mmmmmmmmmmmmnnas
5.INVENTORIES
Raw and packing materials 2,697,297,321 1,582,789,812
Work-in-process 82,769,553 14,374,923
Finished goods 1,625,732,653 1,442,493,038
4,4605,799,527 3,039,657,773
Less: provision for slow moving, obsolete and damaged stock 5.1 (138,177,196) (137,435,940)
4,267,622,331 2,902,221,833

5.1 During the period, inventories of Rs. 36.26 million (December 31, 2020: Rs. 159.87 million) have been
written off against provision.
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6. BANK BALANCES

With banks:

- in deposit accounts (other financial asset at amortised cost)

- in PLS savings accounts

- in current accounts including foreign currency account

6.1

6.2

1,000,000,000

880,514,215
492,690,439

2,373,204,654

1,300,000,000
561,897,202
270,152,415

2,132,049,617

6.1 This represents term deposit certificates, with a maturity period of 1to 3 months with a rate of return of 6.35%

to 6.4% per annum.

6.2 These accounts carries profit rates ranging from 5.5% to 6.5% per annum

7. DEFERRED TAXATION

Deferred tax liability on taxable temporary differences

Accelerated tax depreciation and amortisation
Right-of-use assets - building

Deferred tax asset on deductible temporary differences

Allowance for impairment of trade debts

Provision for slow moving, obsolete and damaged stock
Staff retirement benefits

Lease liability

8. TRADE AND OTHER PAYABLES

Creditors and bills payable
Accrued liabilities
Contract liabilities

Book overdraft

Others

8.1

230,978,844
282,298

231,261,142

(8,782,515)
(40,071,387)
(27,345,421)

(76,199,323)
155,061,819

1,333,201,259
2,204,006,963
668,151,741
205,869,585
316,414,628

4,727,644,176

225,581,404
565,733

226,147,137

(8,800,209)
(39,856,423)
(25,109,359)

(656,289)

(74,422,280)
151,724,857

752,424,873
2,502,990,755
442,748,225
234,275,315
223,082,739

4,155,521,907

8.1 This balance represents book overdraft against the cheques issued but not yet presented. As per arrangement
with the bank, the payments to these cheques will be made by transferring balance from the savings account as

and when presented.
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9. CONTINGENCIES AND COMMITMENTS

9.1 Contingencies

9.1.1 There is no change in status of pending tax and legal contingencies disclosed in note 21 to the annual audited
financial statements of the Company for the year ended December 31, 2020, except that following matter arose
during the period:

(a) Income tax

GlaxoSmithKline OTC (Private) Limited (how GlaxoSmithKline Consumer Healthcare Pakistan Limited) received a
notice issued under section 161(1A) / 205 of the Income tax Ordinance, 2001 (Ordinance) for tax year 2017 whereby
the authorities alleged that the Company did not deduct / withhold / collect tax on certain expenses and intended
to recover Rs. 19.35 million along with default surcharge of Rs. 2.32 million. Subsequent to the show cause notice,
the authorities passed the order dated January 30, 2019, raising demand of Rs. 4.43 million (inclusive of default
surcharge Rs. 0.44 million and penalty Rs. 0.36 million). Against the order, the Company filed appeal before Com-
missioner Inland Revenue (Appeals) (CIRA). The CIRA, through his order dated June 22, 2021, has set-aside the
demand raised by the Department. Further, the CIRA has directed the Department to re-examine issues, the
proceedings of which are yet to be initiated.

(b) During the year ended December 31, 2020, the Assessing Officer (AO) amended the assessment of the Company
and passed an order under section 122(5A) of the Ordinance raising demand of Rs. 80.45 million. Such demand is on
account of Apportionment of various expenditures, Non declaration of FTR receipts of imports, Intercompany loan
of Rs. 1,000 million added back, stock written off and provision for obsolete stock. The Company has filed an appeal
against the said order before Commissioner Inland Revenue Appeals which is due for hearing and has also obtained
stay order from Honorable Sindh High Court against any recovery proceedings.

The company had also filed a rectification application against the aforementioned order identifying apparent
mistake in the order related to incorrect addition made on account of intercompany loan amounting to Rs 1,000
million, which the AO has accepted the contention and , accordingly, deleted such addition through order dated 24
June, 2021 passed under section 221 of the Ordinance

The management is confident that the ultimate decisions in the above cases will be in favour of the Company,
hence, no provision has been made in respect of the aforementioned tax demands.

9.2 Commitments

9.2.1 The facilities for opening letters of credit and guarantees as at June 30, 2021, amounted to Rs. 1,059 million
(December 31, 2020: Rs. 1,061 million) and Rs. 110 million (December 31, 2020: Rs. 110 million) respectively of which
the amount remaining unutilised at period end was Rs. 696 million (December 31, 2020: Rs. 136 million) and Rs. 42
million (December 31, 2020: Rs. 70 million) respectively.

9.2.2 Commitments for capital expenditure outstanding as at June 30, 2021, amount to Rs. 169.05 million (December
31, 2020: Rs. 400.07 million).

10. REVENUE FROM CONTRACTS WITH CUSTOMERS - NET

10.1 This includes sales amounting to Rs. 0.39 billion (June 30, 2020: Rs. 1.37 billion) made by GSK Pakistan on behalf
of the Company (refer note 1.2).

T1. SELLING, MARKETING AND DISTRIBUTION EXPENSES

This includes advertising and sales promotion expenses of Rs.989.46 million (June 30, 2020: Rs. 939.71 million).

12. OTHER INCOME

Income from financial assets

Income on savings and deposit account 81,210,642 20,529,761 38,879,334 14,081,221

Income from non-financial assets

Gain on disposal of operating assets - net 8,937,200 - 3,028,860 -

Scrap Sales 10,335,112 3,040,019 4,974,823 1,749,142

Exchange gain / (loss) - net 54,466,482 (3,528,933) (26,576,181) 8,946,248

Others 47,001,920 - 44,961,003 -
201,951,356 20,040,847 65,267,839 24,776,611
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Half year ended - Un-audited Quarter ended - Un-audited
June 30, 2021 June 30,2020 June 30,2021 June 30, 2020

--------------------- Rupees RUPEES mmmmmmmemceeceeeee
13. FINANCIAL CHARGES
Interest on running finance - 35,496,469 - 26,684,200
Interest on lease liability 158,851 200,179 125,964 83,561
Bank charges 2,589,503 518,374 1,903,261 516,874
2,748,354 36,215,022 2,029,225 27,284,635
14. EARNINGS PER SHARE
Profit after taxation (Rupees) 1,278,728,213 683,598,657 663,718,895 382,937,383
Weighted average number of shares
outstanding (Number) 117,054,508 117,054,508 117,054,508 117,054,508
Earnings per share (Rupees) 10.92 5.84 5.67 3.27
Un-audited Un-audited
June 30, June 30,
2021 2020
Note = --------—--cmccmcooee Rupees
15. CASH GENERATED FROM OPERATIONS
Profit before taxation 1,803,046,580 955,043,334
Add / (less): Adjustments for non-cash charges and other items
Depreciation and amortization 144,301,387 132,209,813
Interest expense 2,748,354 36,215,022
(Gain) / loss on disposal of operating assets - net (8,937,200) 285,062
Provision for slow moving, obsolete and damaged stock 54,473,884 159,482,476
Allowance for impairment of trade debts - 2,207,762
Provision for staff retirement benefits 44,372,202 42,554,730
Interest income (81,210,642) (20,529,761)
Profit before working capital changes 1,958,794,565 1,307,468,438
Effect on cash flow due to working capital changes
Decrease / (increase) in current assets
Stores and spares (32,846,953) (7,795,905)
Inventories (1,419,874,382) (936,949,286)
Trade debts (487,974,272) (48,939,679)
Loans and advances 114,102,615 (320,696,586)
Trade deposits and prepayments (259,597) 7,551,998
Refunds due from Government 16,064,142 10,861,985
Other receivables (8,416,922) 107,496,205
(1,819,205,369) (1,188,471,268)
Increase in current liabilities
Trade and other payables 600,527,999 637,516,959
(1,218,677,370) (550,954,309)
740,117,195 756,514,129
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16. CASH AND CASH EQUIVALENTS

Bank balances 6 2,373,204,654 2,132,049,617 525,621,408

Running finance - - (393,027,059)

Book overdraft 8.1 (205,869,585) (234,275,315) -
2,167,335,069 1,897,774,302 132,594,349

17. TRANSACTIONS WITH RELATED PARTIES

The related parties include holding company, associated companies, directors of the Company, companies where
directors also hold directorship and key management personnel of the Company. The transactions with related
parties are carried out in the normal course of business at contracted rates.

Details of transactions with related parties and balances with them at year end, other than those which have been
disclosed elsewhere in these condensed interim financial statements, are as follows:

17.1 Details of transactions carried out during the period with the related
parties are as follows:

Relationship Nature of transactions
Associated companies: a. Purchase of goods and services 1,616,426,645 1,290,427,780
b. Expenses cross charged by GSK Pakistan 28,114,968 48,739,453
c. Recovery of expenses 44,163,276 -
d. Services fee charged by GSK Pakistan 6,000,000 6,000,000
Staff retirement funds: a. Expense charged for retirement benefit plans 44,372,202 42,554,730
b. Payments to retirement benefit plans 36,332,271 35,534,659
Key management personnel: a. Salaries and other employee benefits 88,836,331 74,929,627
Post employment benefits 4,594,982 3,714,848
c. Proceeds from sale of fixed assets 8,271,350 -

17.2 Details of outstanding balances as at period / year end with the related parties are as follows:

Associated companies: a. Other receivables 44,163,276 -
b. Trade and other payables 755,340,208 311,916,850
Payable to staff retirement funds 96,068,954 88,029,023
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18. FAIR VALUE MEASUREMENTS

The Company discloses the financial instruments carried at fair value in the statement of financial position in
accordance with the following fair value hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices)

Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unob-
servable inputs).

As at June 30, 2021, the Company does not have any financial instruments carried at fair values which are mea-
sured using methods falling under above categories, and the carrying values of financial assets and financial
liabilities approximate their fair values at the reporting date.

19. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved and authorised for issue by the Board of Directors
of the Company on August 24, 2021.

Chief Financial Officer Director Chief Executive Officer

E Half Yearly Report 2021







	Half Yearly Report 2021
	Half Yearly Report 2021
	Half Yearly Report 2021

