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NATIONAL BANK OF PAKISTAN
UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED JUNE 30, 2021



Directors’ Report to the Shareholders
Standalone Financial Statements

Dear Shareholders,
We have pleasure in presenting to you, on behalf of the Board, our report on the standalone financial
statements of the Bank for the half-year ended June 30, 2021.

Macroeconomic Environment

Globally, the past few months have brought positive news on the global economy, suggesting a vigorous
recovery from the COVID-19 crisis. In Pakistan, the economic recovery has maintained an upward trajectory
not only for FY2021 but also setting an optimistic baseline scenario for FY2022 as well. LSM production has
surpassed its pre-COVID level during Jul-May FY2021. Budget-2022 targets inclusive and sustainable
economic growth through pro-poor initiatives and social safety nets (Ehsaas Programme’s vertical and
horizontal expansion). Various measures for economic revival have been introduced such as the relief for
the automobile industry, an SME Support Program, higher Federal PSDP 2021-22 and subsidies under Naya
Pakistan Housing Scheme

Average inflation stood within the projected range of 8-9%. Fiscal consolidation efforts are also on track as
the fiscal deficit was reduced to 4.6% of GDP (PKR 2,197 Bn) during Jul-May, FY2021, from 5.8% of GDP
(PKR 2,418 Bn) last year. The current account deficit that declined by 58.4% and reached USD 1.9 Bn (-0.6%
of GDP, the lowest in 10 years) during FY2021, started to widen in the second half of FY21, and is expected
to remain within a sustainable range of 2-3% of GDP in FY22. With the widening of the current account
deficit, the PKR has depreciated by around 4% during the last couple of months. While SBP’s Roshan Digital
Account initiative has generated financial inflows of USD 1.8 Bn, workers’ remittances rose to USD 29.4 Bn
(USD 23.1 Bn last year) for FY’21. SBP’s FX reserves rose by USD 5.2 Bn during FY21 to end at over USD 17
Bn or around 3 months of imports, which is a 4% year high. Monetary policy has remained accommodating
as the State Bank of Pakistan has maintained the policy rate at 7.0% to support the economy. While the
banking sector’s profitability remained high for the half-year ended June 30, 2021, asset quality has
however emerged as a growing concern and banking earnings have been reinforced by lower provisioning
levels.

As a result of these developments, GDP growth is projected to rise from 3.9% in FY21 to 4-5 percent this
year, and average inflation to moderate to 7-9 percent this year from its recent highs. The government’s
measures combined with pressures for adherence to Covid-19 SoPs by the general public will be helpful in
continuation of the economic recovery along with decelerating inflationary pressures and preserving
acceptable external balances.

Our Response to the Covid-19

The Board and the management of the Bank remain fully cognizant of the health and financial impact of the
pandemic on the Bank, its employees, its customers and the communities it serves. From the very onset of
the pandemic, your Bank has remained particularly focused on continuity of banking services to the Bank’s
customers while ensuring the health and safety of its frontline workforce. Constant efforts have been made
to keep the maximum number of branches operational while ensuring SoPs are adhered to and necessary
safety measures are effectively placed in all business premises of the Bank. In continuation of our efforts
towards vaccination of all NBP employees at their doorsteps, the Bank has arranged vaccination drives for
all NBP employees and their family members at the Head Office.

Financial Performance for the period ended June 30, 2021
Despite the continued challenging environment, the Bank has delivered strong financial results for the six-
months period ended June 30, 2021.



Profitability (PKR ‘Bn)

KPI Jun21 Jun’20 Better / (Worse)

NI 47.40 48.44 (1.05) (2.2%)
NFI 18.04 18.34 (0.30) (1.6%)
Total Income 65.44 66.78 (1.35) (2.0%)
Admin Expenses 30.65 29.54 (1.10) (3.7%)
Profit Before Provisions 34.79 37.24 (2.45) (6.6%)
Provisions and write offs — net 6.77 15.64 8.87 56.7%
Profit Before Tax 28.02 21.60 6.41 29.7%
Profit After Tax 16.97 15.19 1.77 11.7%
Earnings Per Share (Rs.) 7.97 7.14 0.83 11.7%

= Mark-up/Interest Income

During the period under review, the Bank earned gross mark-up/interest income of PKR 108.0 Bn (-25.7%,
YoY). Performing interest-bearing assets averaged PKR 2,581.10 Bn, being marginally higher by 6.4%, YoY.
The Policy rate that was 13.25% during most of H1 2020, had been reduced to 7.0% which triggered a
significant YoY drop in both interest/mark-up earnings and expense.

The Bank’s investment portfolio averaged PKR 1,566.45 Bn (Jun’20: PKR 1,403.68 ™™ Mark-up Income
Bn) and generated interest/mark-up income of PKR 64.10 Bn. Whereas, loans and
advances portfolio averaged at PKR 965.04 Bn (Jun ‘20: PKR 969.12 Bn) and
generated a mark-up/interest income of PKR 42.15 Bn. Average interest-bearing
liabilities increased by 2.0% to PKR 2,537.18 Bn (Jun ‘20: PKR 2,487.17 Bn).
Whereas, cost of funds closed at PKR 60.60 Bn (Jun '20: PKR 96.82 Bn (-37.4%,
YoY), of which 64.5% i.e. PKR 39.10 Bn (Jun "20: PKR 61.51 Bn) was on account of
profit to the depositors. Average deposits of the Bank grew by PKR 119.86 Bn or
6.2% YoY to PKR 2,057.76 Bn. However, given our efficient deposit-mix strategy,
average non-interest bearing deposits increased by PKR 57.07 Bn contributing
towards a drop in overall cost of deposits that reduced by 257 bps at 3.83%
compared to 6.40% of the same period last year. Mark-up/interest expense incurred during the period
under review on Repo transactions amounted to PKR 13.48 Bn as compared to PKR 25.81 Bn of the
corresponding H1'20.

H1 20 H1°21

HGII Wint. Exp ENI

Consequently, the Bank’s net mark-up/interest income closed at PKR 47.40 Bn, being 2.2% lower than PKR
48.44 Bn earned during the corresponding six-month period of 2020.

= Non mark-up/interest income
The Bank generated non mark-up income of PKR 18.04 Bn, marginally 1.6%

lower YoY despite tough market conditions. NFI (PKR 'Bn)
Fee & Commission Income Fee & Commission income that constitutes a major @

48.9% share of the total NFI, amounted to PKR 8.8 Bn similar to PKR 8.7 Bn of

1H'20. As corporates have recently resumed dividend payout (which wasn’t 8.8
the case in H1 20 as companies had resorted to retain the profits to address

the risk emerging due to the onset of Covid-19), dividend income for the

period increased by a 41.7% to PKR 1.46 Bn compared to PKR 1.03 Bn of H1

20. Given the lower trade business activity in both local and foreign | = Fee. ® Cap.Gain. mF.E.
economies, the Bank’s foreign exchange income for H1 ‘20 dropped by 1.5%, | =Div. = Oth.

YoY, to PKR 2.66 Bn (Jun '20: PKR: 2.70 Bn). Effectively compensating against the shrinkages in commission
based income, the Bank achieved equity gains on securities to the tune of PKR 4.14 Bn (H1 '20: PKR 3.34
Bn). Accordingly, the non-mark-up/interest income of the Bank totalled PKR 18.04 Bn, being 1.6% lower
than PKR 18.34 Bn of the corresponding six-month period of prior year.



=  Expense Management

Non mark-up / interest expenses of the Bank for the period under review
amounted to PKR 30.65 Bn, being 3.7% up, YoY. Given the lower total income,
the Bank’s cost-to-income ratio for the period slightly weakened to 46.8% as
against 44.2% for the corresponding six-month period of 2020. However,
expenses incurred during the period seem to be in line with the industry norms.
HR compensation that accounts for around 67.0% of the total operating
expenses, amounted to PKR 20.54 Bn compared to PKR 19.55 Bn for the
corresponding six-month period of 2020. While Property related expenses
amounted to PKR 3.96 Bn (H1 '20: PKR 3.78 Bn), IT related expenses were PKR
1.21 Bn (H1 ’'20: PKR 1.05 Bn). Other operating expenses remained the same
with the slight increase of 0.7%.

OPEX Composition

= HR =0th. =Property =IT

» Loan Losses and Provisions

Reflecting the economic environment triggered by the Covid-19 pandemic, the asset quality of the Bank has
come under considerable pressure in recent months. As of June 30, 2021, NPLs of the Bank totaled PKR
184.40 Bn, being PKR 13.11 Bn or 7.7% higher than PKR 171.29 Bn at the end 2020.

The Bank prudently identified loan impairments under the expected credit loss model to buttress its
balance sheet and maintained a robust level of provisions. The Bank’s financial results, while these show a
strong increase in earnings, they also demonstrate its resilience and ability to build necessary cushions to
absorb credit losses. Accordingly, a net provision charge of PKR 6.77 Bn (Jun '20: PKR 15.64 Bn) has been
created being PKR 7.08 Bn against NPLs slightly off-set by PKR 0.35 Bn of reversal against diminution in the
value of investments. Consequently, the specific and general provisions held stood at PKR 162.77 Bn
(Dec’20: PKR 154.15 Bn) and PKR 20.02 Bn (Dec '20: PKR 22.47 Bn), respectively. Gross NPL Ratio, Net NPL
Ratio and provision coverage stood at 15.6%, 2.2% and 88.3% at the end of period under review as
compared to 14.8%, 1.7% and 90.0% as of Dec 31, 2020, respectively.

=  Profit After-Taxation

The Bank has delivered an impressive 11.7% growth in profit after-tax that closed at PKR 16.97 Bn as against
PKR 15.19 Bn for the corresponding six-month period of 2020. The effective tax rate rose to 39.4% vs 29.7%
for the corresponding period last year. It was due to the impact of the additional 2.5% tax imposed (in the
Federal Budget) on the entire income on Federal Government Securities for banks with ADR below the
defined limits. This tax was previously imposed on the incremental component of income.

=  Appropriation of Profit:

Profit for the six-months ended June 30, 2021 after carry forward of accumulated profit of 2020 is proposed
to be appropriated as follows:

(PKR ‘Bn)

Profit after tax for the six-months ended June 30, 2021 16.97
Un-appropriated profit brought forward 116.02
Other comprehensive income - net of tax 0.23
Transfer from surplus on revaluation of fixed assets 0.12
Profit available for appropriations 133.34
Appropriation:

Transfer to Statutory Reserve (1.70)
Un-appropriated profit carried forward 131.64



Financial Position as at June 30, 2021

As of June 30, 2021 total assets of the Bank amounted to PKR 3,616.89 Bn which is 20.2% above the year-
end 2020 level of PKR 3,008.53 Bn. On the liability side, the Bank’s balance sheet is driven by its wide
market outreach and branch banking network where the focus remains on low-cost deposit mobilization.

= Loans and Advances

Given the limited loan demand in the private sector, gross advances of the Bank grew marginally by 1.7% to
PKR 1,179.73 Bn from PKR 1,159.87 Bn as at December 31, 2020. The Bank’s net advances recorded a
marginal growth of 1.4% to PKR 996.95 Bn from PKR 983.25 Bn at the end 2020. The Bank is pursuing a
more risk-prudent strategy for loan growth with a focus on small ticket loans to high quality borrowers in
the SME sector.

= |nvestments

Pursuant to an effective risk and liquidity management strategy, the Bank is maintaining a diversified
investment portfolio across zero risk weighted instruments, high dividend yielding equities and other
interest-bearing financial instruments. As of June 30, 2021, investments at cost amounted to PKR 1,820.06
Bn (Dec’20: PKR 1,437.37 Bn), whereas the carrying value amounted to PKR 1,849.47 Bn (Dec’20:PKR
1,463.40 Bn). This portfolio-mix gives the Bank flexibility to capitalise on short-term price movement by
frequently churning the short-term portfolio.

= Deposits & Funding

As of June 30, 2021, total deposits of the Bank were PKR 2,679.74 Bn being Deposits
10.8% higher against year-end, 2020 level of PKR 2,418.97 Bn. The vast
majority of the Bank’s funding comes from its core customer deposit base
which has continued to grow during H1 ‘2021. Customer deposits pool-in
84.2% (PKR 2,255.23 Bn) of the Bank’s total deposits. Compared to Dec 31,
2020 level, customer deposits have increased by PKR 234.59 Bn or 11.6%.
Non-remunerative current deposits are significant at 27.6% of the total
customer deposits; whereas remunerative, but low cost current accounts
deposits comprised 23.5%. On a positive note, the Bank’s CASA ratio also
improved to 85.9% (2020: 83.8%).

= Current = Savings Term

The liquidity position of the Bank is supported by the presence of sizeable liquid assets in relation to
deposits and borrowings. Furthermore, adequate liquidity is available through Liquidity Coverage Ratio and
Net Stable Funding Ratio over the regulatory requirements as the same amounted to 158% and 282% at
Jun’21, respectively vis-a-vis regulatory requirement of 100% for each.

= (Capital Strength and Adequacy

The Bank is currently required to maintain CET-1 Ratio at 6.0% and Total Capital Adequacy Ratio at 13.5%.
At June 30, 2021 the Bank’s eligible common equity Tier-1 amounted to PKR 190.5 Bn, 10.2% up against
PKR 172.9 Bn at the year-end 2020. At the end June 2021, the total Risk Weighted Assets “RWAs”
amounted to PKR 1,141.34 Bn (Dec ‘20: PKR 1,153.10 Bn). Higher profitability, coupled with reduction in the
capital conservation buffer and the total RWAs has improved the Bank’s tier-1 capital ratio to 16.69% (Dec
'20: 14.99%) and total capital adequacy ratio to 22.18% (Dec ’20:19.78%). Both the ratios are well
compliant with the regulatory requirements. Net Assets at the end June ‘21 stood at PKR 285.54 Bn i.e.
6.7% or PKR 18.0 Bn. This translates into break-up value per share at Rs. 134.2, depicting a 38% growth
from Rs. 97.2 at the end of 2018.

Closure of foreign Subsidiaries and Branches

Necessary steps are underway to consolidate the Bank’s international footprint and implement it’s decision
on the closure of two (02) overseas subsidiaries along with three (03) overseas branches. Further the Bank’s
operations in Afghanistan and Bangladesh are being limited only to the branches in the capital city Kabul
and Dhaka, respectively.



Internal Control & Compliance

The Bank remains committed to ensure compliance with all the applicable laws, rules, regulations, and
codes in the spirit of good governance. To this end, the bank has supported investments in new
technological platforms for effective AML/CFT/CPF controls, data accuracy and authenticity, and internal
controls over financial reporting.

The international franchise of the Bank is being strategically streamlined to facilitate an enhanced level of
compliance. In 2016 the Bank and its New York branch entered into a written agreement with the Federal
Reserve Bank of New York and New York State Department of Financial Services (US regulators). This
agreement, inter-alia, requires the Bank to address certain compliance and risk management matters
relating to anti-money laundering and the US bank secrecy law requirements. This agreement also requires
implementation of the requisite systems and controls and the allocation of adequate resources to ensure
full compliance with such requirements. The Bank continues to undertake necessary remedial actions to
address the regulatory weaknesses highlighted in the 2016 written agreement and those identified in
subsequent examinations by the US regulators. However, the Bank remains vulnerable until it completes
the required remedial actions and the same are endorsed by the US Regulators. These weaknesses as
repeatedly pointed out by the regulators are the result of inadequate standards followed over the last
decade. Changing the culture related to that will take time but our efforts are bearing fruit.

Contingency Regarding the Pension Case

Status of the case is the same as disclosed in Note # 25.3.3.1 to the Annual Financial Statements for the
year ended December 31, 2020. The management’s estimate of overall increase in pension liability, based
on the independent actuarial firm report for the half year ended June 30, 2021 amounted to PKR 73.4 Bn,
excluding any penal interest / profit payment (if any) due to delayed payment. Further, the pension
expense for the year 2021 onward will also increase by PKR 7.4 Bn due to this decision. Based on the
opinion of legal counsel, no provision for any additional pension liability has been made in these
unconsolidated condensed interim financial statements for the above mentioned amount as the Bank
remains confident on the merits of its position in the matter. However, external auditors of the Bank have
inserted an emphasis of matter para in their review report on Financial Statements.

Changes in the Board of Directors

In exercise of powers conferred under Section 11(3) (a) of the Banks (Nationalization) Act, 1974, the Federal
Government has appointed Mr. Ahsan Ali Chughtai as an Independent Director on National Bank of Pakistan
(NBP)'s Board for a term of three (03) years effective June 21, 2021. Mr. Muhammad Suhail Rajput resigned
from the NBP Board on May 27, 2021.

Credit Ratings

NBP is rated as ‘AAA’ by both the recognised credit rating agencies in Pakistan. In June 2021, M/s VIS Credit
Rating Company re-affirmed the Bank’s standalone credit rating as “AAA”, the highest credit rating awarded
by the company for a bank in Pakistan. Similarly, M/s PACRA Credit Rating Company also assigned the Bank
long-term entity rating as 'AAA' (Triple AAA) and short-term credit rating as 'A1+' (A-one Plus).

Future Outlook

With the global economic recovery projected for 2021, economic momentum in Pakistan is also expected to
improve albeit below the pre pandemic levels. However, some volatility may be expected amidst the recent
geo-political changes in the region. While policy responses are expected to soften the blow dealt to
businesses by the pandemic outbreak, these may not fully offset the effects. The State Bank of Pakistan has
recently revised its projection for Pakistan’s economic growth to around 5.0%.



Your Bank will continue to play its role towards economic recovery in the country, while also maintaining a
strong & resilient balance sheet to deliver performance for its shareholders. The Bank’s business strategy
will remain focused on financing and supporting underserved sectors including SME, Microfinance,
Agriculture Finance and the PM’s Low-Cost Housing initiative as well as Islamic financing on a priority basis.

Acknowledgement & Appreciation

We appreciate the continued efforts & dedication of our employees towards ensuring the continuity of
uninterrupted service to the Nation during these difficult times. We pay special respect and tribute to all
those NBP staff members who lost their lives in the line of duty during the Covid-19. May Allah grant them
the highest place in Jannah.

We would like to acknowledge the Government of Pakistan, the State Bank of Pakistan, the SECP and other

regulatory bodies for their continued support in enabling the Bank to achieve its potential towards the
socio-economic development of Pakistan.

For and on behalf of the Board of Directors

Arif Usmani Zubyr Soomro
President & CEO Chairman
Karachi

Dated: August 26, 2021



Yousuf Adil A.F. Ferguson & Co.

Chartered Accountants Chartered Accountants
Cavish Court, KCHSU State Life Building No. 1-C
Shahrah-e-Faisal .| Chundrigar Road
Karachi, Pakistan P.O. Box 4716

Karachi - 74000

Independent auditors’ review report to the members of
National Bank of Pakistan

Report on review of unconsolidated condensed interim financial statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of National
Bank of Pakistan (the Bank) as at June 30, 2021 and the related unconsolidated condensed interim profit and loss
account, unconsolidated condensed interim statement of comprehensive income, unconsolidated condensed interim
cash flow statement, unconsolidated condensed interim statement of changes in equity and notes to the
unconsolidated condensed interim financial statements for the half year then ended (here-in-after referred to as the
“unconsolidated condensed interim financial statements”). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and reporting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these unconsolidated
condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated condensed interim financial statements are not prepared, in all material respects, in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

We draw attention to note 22.3.3.1 to the unconsolidated condensed interim financial statements which explains the
contingency in relation to the pension obligations of the Bank. Based on the opinion of the legal counsel, the Bank is
confident about the favorable outcome of this matter and hence, no provision against any additional pension obligation
is made in the unconsolidated condensed interim financial statements. Our conclusion is not modified in respect of this
matter.

Other Matter

The figures for the quarters ended June 30, 2021 and June 30, 2020 in the unconsolidated condensed interim profit and
loss account and unconsolidated condensed interim statement of comprehensive income and figures for half year
ended December 31, 2020 in unconsolidated condensed interim statement of changes in equity have not been subject
to review and therefore, we do not express a conclusion thereon.

Independent Correspondent Firm to Member firm of PwC network
Deloitte Touche Tohmatsu Limited



Yousuf Adil A.F. Ferguson & Co.
Chartered Accountants Chartered Accountants

The financial statements of the Bank for the year ended December 31, 2020 and half year ended June 30, 2020 were
audited and reviewed by Yousuf Adil, Chartered Accountants and Grant Thornton Anjum Rahman, Chartered
Accountants, who had expressed an unmodified opinion / conclusion on those statements vide their reports dated
February 25, 2021 and September 2, 2020 respectively.

The engagement partners on the engagement resulting in this independent auditor’s review report are Nadeem Yousuf
Adil (Yousuf Adil, Chartered Accountants) and Shahbaz Akbar (A. F. Ferguson & Co.).

\{@w’% Ad g :

Yousuf Adil A.F. Ferguson & Co.

Chartered Accountants Chartered Accountants

Place: Karachi Place: Karachi

Date: August 27, 2021 Date: August 27, 2021

Independent Correspondent Firm to Member firm of PwC network

Deloitte Touche Tohmatsu Limited
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NATIONAL BANK OF PAKISTAN

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

-

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note  ~~--wm=rem--- {Rupees in '000} -=nm=-memnamv
ASSETS
Cash and balances with treasury banks 6 383,275,919 249,259,590
Balances with other banks 7 18,151,691 14,227,355
Lendings to financial institutions 8 180,790,708 126,804,675
Investments 9 1,849,466,021 1,463,398,076
Advances 10 996,947,057 983,254,527
Fixed assets 11 54,135,475 54,413,493
Intangible assets 12 249,264 303,813
Right of use assets 13 6,992,494 6,669,684
Qther assets 14 126,882,753 110,195,768
3,616,891,382 3,008,526,981
LIABILITIES
Bills payable 15 22,265,478 16,795,186
Borrowings 16 442,256,518 138,538,005
Deposits and other accounts 17 2,679,738,577 2,418,966,479
Lease liability against right of use assets 18 8,064,419 7,533,691
Deferred tax liabilities 19 2,914,515 2,878,364
Other liabilities 20 176,108,564 156,155,514
3,331,348,071 2,740,968,239
NET ASSETS 285,543,311 267,558,742
REPRESENTED BY
Share capital 21,275,131 21,275,131
Reserves 57,105,700 56,562,933
Surplus on revaluation of assets 21 75,521,333 73,689,344
Unappropriated profit 131,641,147 116,021,334
285,543,311 267 558,742
CONTINGENCIES AND COMMITMENTS 22
The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.
o e Adm 2 AN
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NATIONAL BANK OF PAKISTAN
UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT {UN-AUDITEDB)

FOR THE HALF YEAR ENDED JUNE 30, 2021

Quarter ended Half Year ended

June 30, 2021 June 30, 2020 June 30, 2021 June 30, 2020

Note (Rupees in ‘000)

Mark-up / return / interest earned 23 59,523,706 72,721,670 107,995,528 145,258,636
Mark-up / return / interest expensed 24 33,722,402 40,852,587 60,600,289 96,815,107
Net mark-up / return / interest income 25,801,304 31,869,083 47,395,239 48,443,528
NON MARK-UP / INTEREST INCOME

Fee and commission income 25 5,083,179 4,216,904 8,820,756 8,723,923
Dividend income 692,224 648,267 1,462,408 1,032,328
Foreign exchange income 1,750,847 1,858,625 2,659,249 2,698,964
Gain on securities - net 26 1,528,527 1,973,847 4,141,735 3,335,162
Other income 27 495,775 1,247,403 958,741 2,650,648
Total non-mark-up / interest income 9,550,552 10,045,046 18,042,889 18,340,925
Total income 35,351,856 41,914,129 65,438,128 66,784,454

NON MARK-UP / INTEREST EXPENSES

Operating expenses 28 16,289,344 15,718,109 30,623,671 29,250,357
Workers welfare fund - - - -
Other charges 29 21,362 14,578 24,374 293,238
Total non-markup / interest expenses 16,310,706 15,733,687 30,648,045 29,543,595
Profit before provisions 19,041,150 26,180,442 34,790,083 37,240,859
Provisions and write offs - net 30 3,660,582 11,580,825 6,772,774 15,638,432
PROFIT BEFORE TAXATION 15,380,568 14,599,617 28,017,309 21,602,427
Taxation 31 6,123,324 3,528,189 11,051,996 6,412,058
PROFIT AFTER TAXATION 9,257,244 11,071,428 16,965,313 15,190,369
{Rupees)
Earnings per share - basic and diluted 32 4.35 5.20 7.97 7.14

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.
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NATIONAL BANK OF PAKISTAN

UNGCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

Profit after taxation for the period
Other comprehensive income

items that may be reclassified to profit and loss account in
subsequent periods:

Exchange gain / (loss) on translation of net assets of foreign hranches
Movement in surplus on revaluation of investments - net of tax

ltems that will not be reclassified to profit and loss account in
subsequent periods:

Remeasurement gain / (loss) on defined benefit
obligations - net of tax

Movement in surplus on revaluation of fixed assets -
net of tax

Movement in surplus on revaluation of non-banking
assets - net of tax

Total comprehensive income

Quarter ended

Half Year ended

June 30, 2021

mameewnae (RUpeEES iN ‘000) ~mmmemeem

June 30,2020  June 30, 2021

June 30, 2020

—sennmmn {Rupees in “000) --——----

9,257,244 11,071,428 16,965,313 15,190,369
1,162,903 @26.528)| [ (1,153,764) 6,111
5.230,861 || 11,326,723 || 1,969,638 || 11,303,388
6,393,764 10,900,195 815,874 11,309,499
106,567 (524,237) 230,872 (657.612)
(27,490) 575,040 (27,490) 575,049
) 1 . 1
79,077 50,813 203,382 (82,562)
15,730,085 22,022,436 17,984,569 26,417,306

The annexed notes 1 to 40 form an integral part of these unconsolidated condensed interim financial statements.
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NATIONAL BANK OF PAKISTAN

h UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021
June 390, June 30,
) 2021 2020
{ Note nnnmmsnara (RUPESS iN '000) ——sunnnenm
CASH FLOWS FROM OPERATING ACTIVITIES
- Profit before taxation 28,017,309 21,602,427
Less: dividend income (1,462,408) {1,032,328)
- 26,554,901 20,570,099
— Adjustments:
Lo
i Depreciation on fixed assets 1,168,384 1,212,664
o Depreciation on right of use assets 944,632 928,957
Amortization 101,303 94,723
£ Proviston and write-offs - net 30 6,772,774 15,638,432
| Gain on sale of fixed assets {22,126) (24,513}
L Financial charges on leased assets 15,810 14,536
Financial charges on right-of-use-assets 424,229 378,679
o Unrealized gain on revaluation of investments classified as held-for-frading (4,770) . {71,410
% Charge for defined benefit plans - net 3,623,709 3,705,440
13,023,945 21,877,508
?’j 39,578,846 42 447 607
P (Increase) / decrease in operating assets
Lendings to financiat institutions (54,017,110) 98,205,485
— Held-for-trading securities 62,590,395 4,936,337
L Advances (20,036,204) 54,759,203
t Other assets (excluding advance taxation) (24,283,660) (2,180,996
(35,746,579) 155,720,729
{“ Increase f (decrease} in operating liabilities
./ Bils payable 5,470,292 7,539,390
Borrowings from financial institutions 285,599,258 (102,913,720}
) Deposits 260,772,098 141,213,574
r Other liabilities {excluding current taxation) 17,268,898 {13,402,219)
Lo 569,110,546 32,437,025
Financial charges paid {440,033} {393,215)
F income tax paid / adjusted 14.1 (5,52%,000) -
| | Benefits paid (831,378) (1,840,121)
Net cash flows generated from operating activities 566,142,396 228,372,025
r CASH FLOWS FROM INVESTING ACTIVITIES
""" 4 et investments in available-for-sale securities (369,033,467) (203,654,179)
Net investments in held-to-maturity securities {76,240,324) 11,758,043
Dividends received 1,605,083 585,282
i investments in fixed assets {900,016) {756,960)
Proceeds from sale of fixed assets 37,891 42,707
Effect of translation of net investment in foreign branches (1,153,764) 6,111
F Net cash flows used in investing actlvities {445,684,617) (192,008,996}
. CASH FLOWS FROM FINANCING ACTIVITIES
P Payments of lease obligations {666,446) (565,819}
{ Dividend paid . (438)
Net cash flow used In financing activities (666,446) {566,257)
Increase In cash and cash equivalents 119,791,333 35,796,772
Cash and cash equivalents at beginning of the period 262,243,717 263,754,250
33 382,035,050 299,551,022

Cash and cash equivalents at end of the period

The annexed notes 1 to 40 form an integral part of these unconsclidat
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NATIONAL BANK OF PAKISTAN
NOTES TO THE UNCONSOLIDATED CONDENSED INT

ERIM FINANCIAL STATEMENTS {UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

21.3

../i’\

STATUS AND NATURE OF BUSINESS

in Pakistan under the National Bank of Pakistan Ordinance, 1949
gistered and head office of the Bank is situated at L.l. Chundrigar
Road, Karachi. The Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The
Bank also handles treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan
(SBP). The Bank operates 1,514 (December 31, 2020: 1,514) branches in Pakistan and 21 (December 31, 2020: 21)

overseas branches (including the Export Processing Zone branch, Karachi).

National Bank of Pakistan (the Bank) was incorporated
and is listed on Pakistan Stock Exchange (PSX). The re

BASIS OF PRESENTATION

STATEMENT OF COMPLIANCE

al statements have been prepared in accordance with the accounting and

These unconsolidated condensed interim financi
ourting and reporting standards as

reporting standards as applicable in Pakistan for interim financial reporting. The acc
applicable in Pakistan for interim financial reporting comprise of:

international Accounting Standard (IAS) 34, Interim Financial Reporting, issued oy the International Accounting
Standards Board (IASB) as notified under the Comparies Act, 2017,

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017,

Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017;
and

Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan
(SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Ast, 2017, or the directives issued
by the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companies
Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular letter No.10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments (IAS 39): Recognition and Measurement and international Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vde BPRD circular No.4, dated
February 25, 2015 has deferred the applicability of Istamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing
on Deposits. Further, according to the notification of the SECP issued vide SRO 411(l) /2008 dated April 28, 2008,
International Financial Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for
banks. Accordingly, the requirements of these standards have not been considered in the preparation of these
unconsolidated condensed interim financial statements. However, investments have been classified and valued in

accordance with the requirements of various circulars issued by the SBP.

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has notified that the requirements of IFRS 10 (Consolidated
Financial Statements) and section 228 of the Companies Act, 2017 will riot be applicable with respect to the investment in

mutual funds established under Trust structure.

The disclosures made in these unconsolidated condensed interim financial statements have been limited based on the
format prescribed by the SBP vide BPRD Cireular No. 5, dated March 22, 2019 and International Accounting Standard IAS
34, 'Interim Financial Reporting' and do not include all the information required in the annual financial statements.
Accordingly, these unconsolidated condensed interim financial statements should be read in conjunction with the annual

financial statemerits of the Bank for the year ended December 31, 2020.

tements are the separate financial statements of the Bank in which

These unconsolidated condensed interim financial sta
d have not been accounted for on the

the investments in subsidiaries, associates and joint ventures are stated at cost an
basis of reported results and net assets of the investees.
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Application of new and revised International Financial Reporting Standards (IFRSs)
Standards, interpretations of and amendments to accounting and reporting standards that are effective in the
current period

There are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 01, 2021. These are either considered to be not relevant or do not have
any significant impact on these unconsolidated condensed interim financial statements.

Standards, interpretations of and ammendments to accounting and reporting standards that are not yet effective

As per the SBP's BPRD Circular Letter no. 24 dated July 05, 2021, the implementation of IFRS 9 to banks in Pakistan has
been deferred to accounting periods beginning on or after January 01, 2022. Meanwhile, banks are required to submit IFRS
g compatible pro forma financial statements for the year ending December 31, 2021 and perform parallel run of IFRS 8 on
quarterly basis. Further, the SBP will provide a timeline by December 2021 for absorption of "Expected Credit Loss" (ECL),
for Capital Adequacy Ratio (CAR) purposes, after assessment / evaluation of pro forma financial statements. Currently, the
Bank is in the process of assessing the impact of application of IFRS 9 on the Bank's financial statements on the basis of

draft guidelines issued by the State Bank of Pakistan.

There are certain other new amendments that are mandatory for the Bank's accounting periods beginning on or after
January 01, 2022, but are considered not to be relevant or will not have significant effect on the Bank's operations and are, -
therefore, not detailed in these unconsolidated condensed interim financial statements,

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for pre
as those followed in presentation of the unconsolidated financial statements of th

2020.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

sentation of these unconsolidated condensed interim financial statements are same
e Bank for the year ended December 31,

The basis for accounting estimates adopted in the preparation of these unconsolidated condensed interim financial

statements is the same as that ap
December 31, 2020.

June 30, December 31,
2021 2020
Note --umeeemme (RUpees in "000) ----er--mwear
CASH AND BALANCES WITH TREASURY BANKS
In hand
Lacal currency 53,998,795 48,290,809
Foreign currencies 8,710,604 6,425,017
62,709,399 54,715,826
With State Bank of Pakistan in
Local currency current accounts 8.1 249,223,433 125,017,240
Foreign currency current accounts 6.2 10,201,205 10,209,399
Foreign currency deposit accounts 6.2 20,957,327 21,022,297
Foreign currency collection accounts 1,761,887 1,618,084
282,143,852 157,867,020
With other central banks in
Foreign currency current accounts 6.3 26,153,643 29,581,326
Foreign currency deposit accounts 6.3 3,305,698 4,788,170
29,459,341 34,370,496
Prize bonds 8,963,327 2,306,248
383,275,919 249,259,590

TAAI&%

{Un-audited)

plied in the preparation of the unconsolidated financial statements for the year ended

(Audited)
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6.1

6.2

6.3

7.4

7.2

8.1

8.2

8.3

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,
1962.

These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as prescribed
by the SBP.

These balances pertain to the foreign branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0% to 6.3% per annum (December 31, 2020: 0.00% to 3.5% per

annum).

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note --~—--suaea- (Rupees in '000) ~—weeaermm——
BALANCES WITH OTHER BANKS
In Pakistan
in deposit accounts 7.1 12,199 11,948
Qutside Pakistan
In current accounts 10,788,973 8,336,597
In deposit accounts 7.2 7,350,519 5,878,810
18,139,492 14,215,407
18,151,691 14,227,355

These include various deposits with banks and carry interest at rates ranging from 2% to 7% per annum {December 31,
2020: 2% to 8% per annum).

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0% to
1.9% per annum (December 31, 2020: 0.00% to 2.5% per annum).

{Un-audited) (Audited)
June 30, December 31,
2021 2020
Note --sswmannm- {Rupees in '000) ==---cr--eunn:
LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lendings 8.1 2,009,723 2,040,800
Repurchase agreement lendings (reverse repo) 8.2 178,780,985 124,763,875
Letters of placement 8.3 174,150 176,150
8.4 180,964,858 126,980,825
Less: provision held against lendings to financial institutions 8.5 {174,150 (176,150}
180,790,708 126,804,675

Lendings to financial institutions - net of provision

This includes zero rate lending to a financial institution amounting to Rs. 9.7 million (December 31, 2020: Rs. 40.8 million)
which is guaranteed by the SBF,

These carry mark-up at rates ranging from 7.0% to 7.8% per annum {December 31, 2020: 6% to 7.28% per annum) with
maturities ranging from July 2, 2021 to July 15, 2021,

These are overdue placements and full provision has been made against these placements as at June 30, 2021.

Ko
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10.3

10.4

10.4.1

Advances includes Rs. 184,404 million (December 31, 2020: Rs.171,2

performing status as detailed below:

Category of Classification

Domestic

Other assets especially mentioned
Substandard

Doubtful

Loss

Overseas

Qverdue by:
> 365 days

Total

94 million) which have been placed under non-

June 30, 2021 {Un-audited) December 31, 2020 {Audited)

Non Non
performing  Provision performing Provislon
loans loans
(Rupees in '000)

1,710,549 89,161 1,617,988 45,392
9,389,649 2,289,712 5,418,693 1,336,002
18,442,972 9,215,839 15,767,573 7,881,223
113,422,674 110,993,143 106,144,785 103,816,435
142,965,844 122,587,855 128,949,039 1 13,079,052
41,438,043 40,177,695 42,345,094 41,066,420
41,438,043 40,177,695 42345094 41,066,420
184,403,887 162,765,550 171,294,133 1 54,145,472

Particulars of provision against advances

June 30, 2021 {Un-audited) December 31, 2020 {(Audited)

Specific General Total Specific General Total
Note (Rupees in '000)

Opening balance 154,145,472 22,473,748 176,619,220 134,170,016 9,005,850 143,175,966
Exchange adjustments (729,477) (5,687} {735,164) 1,468,169 15,535 1,483,704
Charge for the period / year 3,958,462 5,446,914 9,405,376 | 18,982,569 | 13,707,207 32,689,776
Reversals (2,093,668) (232,870)|  (2,326,538)| (3,047,958) {321,795) (3,369,753)

1,864,794 5,214,044 7,078,838 15,934,611  13,385412 29,320,023
Amounts written off (118,247) - (118,247) (89,494) - (89,494)
Amounts charged off -
agriculture financing 10.4.4 {56,950} - (56,950) {193,807) - (193,807)
Transfer from other Assets 2,855,977 66,851 2,022 828
Transfer 7,659,958  (7,659,958) - - - -
Other movement - - - - - -
Closing balance 162,765,550 20,022,147 182,787,697 154,145472 22,473,748 176,619,220

Particulars of provision against advances

December 31, 2020 (Audited)

June 30, 2021 (Un-audited)

Specific General Total Specific General Total
{Rupees in '000)
In local currency 122,587,855 19,750,492 142,338,347 113,079,052 22,274,089 135,353,141
In foreign currencies 40,177,695 271,655 40,449,350 41,066,420 199,659 41,266,079
162,765,550 20,022,147 182,787,697 1 54145472 22,473,748 176,619,220
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10.4.2

10.4.3

10.4.4

10.4.5

1.

111

The Bank maintains general reserve in accordance with the applicable requirements of the Prudential Regulations for
Consumer Financing and Prudential Regulations for Smali and Medium Enterprise Financing issued by the SBP.

The bank has also maintained general provision of Rs. 14,201 million (December 31, 2020: Rs. 17,078 million) in respect of

its underperforming portfolio on prudent basis.

nk for non-classification of overdue ioans of certain Public Sector Entities

The SBP has allowed specific relaxation to the Ba
till December 31, 2021.

(PSEs) which are guaranteed by Government of Pakistan as non-performing loans up

for agriculture finance which have been classified as loss and fully provided for

more than 3 years. These non-performing advances have been charged off by extinguishing them against the provision held
in accordance with Prudential Regulations for Agriculture Financing issued by the SBP. This charge off does not, in any way,

prejudice the Bank's right of recovery from these customers.

"These represent non-performing advances

'State Bank of Pakistan (‘SBP"), vide its BPRD circular letter No. 13 of 2020, has provided regulatory relief to dampen the
offects of Covid-19 and allowed banks to offer deferral of principal component of installments to its borrowers for one year,
provided that the borrower will continue to service the mark-up amount as per agreed terms & conditions.

orate borrowers, having aggregate outstanding exposure of Rs.

As at June 30, 2021, 77 {December 31, 2020: 77) corp
led regulatory relief extended by SBP amounted to Rs. 23,830

33,328 million (December 31, 2020: 145,851), have avai
million {December 31, 2020: Rs. 27,357 million).

(Un-audited) (Audited)
June 30, December 31,
2021 2020
Note -e---mes (Rupees in '000) ~-----——
FIXED ASSETS
Capital work-in-progress 111 2,271,909 2,154,184
Property and equipment 51,863,566 52,259,308
54,135,475 54,413,493
Capital work-in-progress
Civil works 2,137,505 2,040,456
Equipment 10,825 10,825
Advances to suppliers and contractors 58,733 58,733
Software implementation in progress 64,846 44170
2,271,909 2,154,184

{Un-audited)

(Un-audited)

June 30, June 30,
2021 2020
s {Rupees in *000) -m----m-
Additions to fixed assets
The following additions have been made to fixed assets during the period:
Capital work-in-progress 279,595 63,802
Property and equiptment
Building on leasehold land 29,966 39,182
Furniture and fixture 331,216 251,960
Computer and peripheral equipment 150,929 58,211
Electrical, office equipment 209,551 89,896
Vehicles 17,090 167,732
738,752 606,981
1,018,347 670,783
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12.

12.1

13.

Disposal of fixed assets

The net book value of fixed assets disposed off during the period is as follows:

Furniture and fixture
Vehicles

INTANGIBLE ASSETS

Computer Software

Additions to intangible assets

The following additions have been made o intangible assets during the period:

Directly purchased

RIGHT OF USE ASSETS

Balance as at January 01

Additions during the period / year
Derecognition during the period / year
Depreciation charged for the period / year

Balance as at

(Un-audited)  (Un-audited)

June 30, June 30,
2021 2020
--------- (Rupees in '000) --v-emm--

1,264 1,519
14,501 16,675
15,765 18,194

(Un-audited) (Audited)
June 30, December 31,
2021 2020
cmemmmas {RuUpees in '000) --eeeeeme

249,264 303,813

(Un-audited)  (Un-audited)
June 30, June 30,
2021 2020
--------- {Rupees in '000) -weeemnm-

43,539 86,177

{Un-audited) (Audited)
June 30, December 31,
2021 2020

--------- {Rupees in '000} ~==-r-m--

6,669,684 7,221,266
1,268,626 1,331,535
(1,184) -
(944,632) _ (1,883,117)

6,992,494 6,669,684
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14.

14.1

14.2

14.2.1

15.

Note

OTHER ASSETS

[ncome / return / mark-up accrued in local currency
Income / return / mark-up accrued in foreign currency
Advances, deposits, advance rent and other prepayments

Income tax refunds receivable & Advance taxation (payments less provisions) 14.14

Compensation for delayed tax refunds
Non-banking assets acquired in satisfaction of claims
Assets acquired from Corporate and industrial Restructuring Corporation (CIRC)

Commission receivable on Government treasury transactions
Stationery and stamps on hand

Barter trade balances
Receivable on account of Government transactions

Receivable from Government under VHS scheme
Receivable against sale of shares

Acceptances

Others

Less: Provision held against other assets

Other assets (net of provision)
Surplus on revaluation of non-banking assets acquired in

satisfaction of claims
Other assets - total

{Un-audited)

June 30,
2021

(Audited)
December 31,
2020

— 1YL ) IRty

14.2

39,311,352 39,642,348
2,442,308 2,274,912
4,930,048 2,918,231

18,284,894 27,183,199

18,438,303 17,556,551
1,248,103 1,255,834

208,423 208,423
8,868,216 4,612,174
536,768 499,511
195,399 195,399
323,172 323,172
418,834 418,834
61,498 88,996

33,943,496 15,741,754

6,836,606 6,437,628

136,047,420 119,356,966
11,877,162 11,873,693
124,170,258 107,483,273
2,712,495 2,712,495
126,882,753 110,195,768

During the period Rs. 2,629 million were adjusted against income tax refunds towards payment of advance tax liability.

Provision held against other assets

Income / mark-up accrued in local currency
Advances, deposits, advance rent and other prepayments
Stationery and stamps on hand

Barter trade balances
Receivable on account of Government fransactions

Receivable from Government under VHS scheme

Protested bills
Ex-MBL / NDFC - other assets .

Assets Acquired from corporate and industrial restructuring corporation asset (CIRC).

Others

Movement in provision held against other assets

Opening balance

Charge for the year

Transfer in

Adjustment against provision

Closing balance

BILLS PAYABLE

in Pakistan
Qutside Pakistan

,:/m%

152,607 152,607
837,949 837,049
96,542 96,542
195,399 195,399
323,172 323,172
418,834 418,834
4,114,470 4,092,280
770,398 770,398
208,423 208,423
4,759,368 4,778,089
11,877,162 11,873,693
11,873,693 10,853,587
22,189 1,517,709

- (484,393)
(18,720) (13,210)
11,877,162 11,873,693
22,230,991 16,718,064
34,487 77,122
22,265,478 16,795,186




(Audited)

L {Un-audited)
June 30, December 31,
2021 2020
IR ¢ - in" [
16. BORROWINGS (Rupees in 000)
F Secured
b Borrowings from State Bank of Pakistan
[ Under Export Refinance Scheme 6,101,982 2451874
U.nder ?xport Refinance Scheme (New Scheme) 25,416,900 28,686,149
Financing Scheme for Renewable Energy 780,721 481,261
- Refinance Facility for Modernization of SMEs - 177,976
‘ Financing Facllity for storage of Agriculture Produce (FFSAP) 638,890 256,184
Under Long-Term Financing Facility (LTFF) 17,317,119 16,380,117
. Refinance Scheme for Payment of Wages and Salaries 915,173 1,167,527
Temporary Economic Refinance Facility 6,228,564 537,912
_ Refinance Facility for Combating Covid-19 54,620 61,448
. 57,453,969 50,200,448
1 Repurchase agreement borrowings 268,686,264 5,266,007
Bai Muajjal 94,714,002 79,788,522
420,854,235 135,254,977
Unsecured
.
{ Call borrowings 18,865,920 2,047,588
Qverdrawn nostro accounts 2,536,363 1,236,440
. 21,402,283 3,284,028
; lllll 442,256,518 138,538,005
16,1  Particulars of borrowings with respect to currencies
In local currency 423,390,598 136,491,430
- In foreign currencies 18,865,920 2,047 575
“““ 442,256,518 138,539,005
—  16.2  Mark-up /interest rates and other terms are as follows:
- The Bank has entered into agreements with the SBP for extending export refinance to customers. As per the terms of the
— agreement, the Bank has granted SBP the right to recover the outstanding amount frorr the Bank at the date of maturity
of finances by directly debiting the current account maintained by the Bank with the SB. These borrowings carry miark-
— up of 3.0% per annum (December 31, 2020: of 3.00%).
” - Repurchase agreement borrowings carry mark-up ranging from 6.8% to 7.1% per anrmum (December 31, 2020: 7% fo
7.05% per annum) having maturities ranging from July 2, 2021 to July 15, 2021.
- - Call borrowings carry interest ranging from 0% to 2.5% per annum (December 31, 2020: 0% to 2% per annum).
16.3  Borrowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
- security balances held by the SBP.
16.4 Pakistan Investment Bonds and Market Treasury Bills having maturity of 5 -10 years and 3 ronths respectively, are pledged

as security under borrowing having canying amount of Rs. 268,686 million (December 31, 2020: Rs. 5,300 million).




-

17.

17.1

18.

DEPOSITS AND OTHER ACCOUNTS

Customers

Current deposits -
remunerative

Current deposits - non-
remunerative

Savings deposits
Term deposits
Others

Financial Institutions

Current deposits
Savings deposits
Term deposits
Others

June 30, 2021 {(Un-audited)

December 31, 2020 (Audited)

In local in forei.gn Total in local in foreign Total
currency currencies currency currencies
{Rupees in '000)

529,642,911 - 529,642,911 405,738,851 - 405,738,851
498,168,014 124,252,003 622,420,017 433,284,063 115,191,412 548475475
664,534,637 73,132,624 737,967,261 637,694,450 66,126,336 703,820,786
289,101,933 64,618,454 353,720,387 276,454 916 81,153,488 357,608,404
11,478,079 4,184 11,482,263 4,683,735 316,040 4,999,775
1,993,225,574 262,007,265 2,265,232,839 1,757,856,015 262,787,276 2.020,643,291
392,022,012 1,191,281 393,213,273 360,581,882 1,634,466 362,216,348
19,827,954 - 19,827,954 4,253,051 3,246,855 7,499,906
5,689,470 4,382,485 10,071,955 12,613,687 8,883,345 21,497,032
1,390,813 1,743 1,392,556 7,109,802 - 7,109,902
418,930,249 5,575,489 424,505,738 384,558,522 13,764,666 308,323,188
2,412,155,823 267,582,754 2,679,738,677 2,142,414,537 276,551,942 2,418,966,479

Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 65,366 million (December 31, 2020:

Rs.73,145 million).

LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Lease liabilities included in the statement of financial position

Of which are:
Current lease liability

Non-current lease liability

Maturity analysis - contractual undiscounted cash flows

Less than one year
One to five years
More than five years

Total undiscounted lease liabilities

——am——————

(Un-audited)

June 30,
2021

(Rupees in '000)

Auaneq)

December 31,

2020

8,064,419 7,533,691
1,494,368 1,367,840
6,570,051 6,165,851
8,064,419 7,533,691
2,168,117 2,315,989
6,230,126 5,869,956
6,109,012 5,839,515
14,507,255 14,025,460




[

19. DEFERRED TAX LIABILITIES
Deductible temporary differences on

- Tax losses carried forward

- Post retirement employee benefits

- Provision for diminution in the value of investments
- Provision against loans and advances

- Provision against off-balance sheet obligations

- Accelerated tax depreciation

- Other provisions

- Right of use assets

Taxable temporary differences on

- Surplus on revaluation of fixed assets
- Surplus on revaluation of investments
- Surplus on revaluation of non-banking assets

20. OTHER LIABILITIES

Mark-up / return / interest payable in local currency
Mark-up / return / interest payable in foreign currencies
Unearned commission and income on bills discounted
Accrued expenses

Advance payments

Unclaimed dividends

Unrealized loss on forward foreign exchange contracts
Unrealized loss on put option

Branch adjustment account

Employee benefits:

Pension fund

Post retirement medical benefits

Benevolent fund

Gratuity scheme

Compensated absences

Staff welfare fund

Lizbilities relating to Barter trade agreements
Provision against off-balance sheet obligations
Provision against contingencies

Payable to brokers

PIBs short selling

Acceptances

Qthers

17‘%,,

Note

20.1

{Un-audited)
June 30,
2021

(Audited)

December 31,

2020

eamaeeee {RUpees in '000) —-eunmn

10,705 10,705
3,996,539 4,120,855
236,751 236,751
9,953,615 9,084,601
115,222 115,222
1,076,307 1,136,458
105,416 105,416
375,174 -
15,869,729 14,810,008
(2,332,118)] [ (2,396,819)
(16,407,413)] | (15,346,840)
(44,713) (44,713)
(18,784,244)  (17,788,372)
(2,914,515)  (2,978,364)
38,258,276 37,808,884
823,639 844,452
952,879 1,574,563
15,857,488 18,183,815
367,074 362,466
185,516 185,516
1,758,364 2,918,017
306,339 306,339
549,930 917,487
15,386,447 15,704,077
23,231,252 22,282,747
1,995,997 2,054,218
2,920,021 2,711,914
9,628,206 9,251,755
371,257 371,257
2,151,891 2,142,033
627,494 627,494
4,302,764 4,180,071
135,739 65,137
7,668,582 3,237,676
33,943,496 15,741,754
14,685,913 14,683,842
176,108,564 156,155,514




|

20.1 Litigation related to management frainee program

This has been explained in note 25.3.3.3 to

the unconsclidated financial statement for the year ended December 31, 2020.

Subsequently, the Bank has entered into out of court setilements with many Non-MTO employees (‘petitioners”) and

accordingly compromise agreements ('the agreement'), offering waiver o
other allowances, were signed with those petitioners w
settlements were undertaken with the vast majority of the
the process of complying with court orders of the various
undertaking payments to the petitioners (who did not

management expects that the issue of Non MTOs will be resolved to a large extent, by the end of 2021.

Note
24. SURPLUS ON REVALUATION OF ASSETS

Surplus on revaluation of

- Available-for-sale securities 9.1

- Fixed assets
- Non-banking assets

Deferred tax on surplus on revaluation of:

- Available for sale securities
- Fixed assets
- Non-banking assets

22, CONTINGENCIES AND COMMITMENTS

221
22.2
223

Guarantees
Commitments
Other contingent liabilities

221 Guarantees
Financial guarantees

Performance guarantees

22.2 Commitments

Documentary credits and short-term trade-related transactions

- letters of credit

Commitments in respect of:

22.21

- forward foreign exchange contracts
2222

- forward govermnment securities transactions

Commitments for acquisition of:

- operating fixed assets

Other commitments 2223

A1 Al

{Un-audited)
June 30,
2021

f loans, increase in basic salaries and provision of
ho have withdrawn their cases against the Bank. Such out of court
non petitioners in addition to the petitioners. The Bank is now in
High Courts where the cases have attained finality and is

avail the out of court setflement) as per the court orders. The

(Audited)
December 31,
2020

eemenrmeennme RUP@ES N 1000 -mmmsommemn:

46,878,322 43,848,111
44,670,048 44,882,399
2,757,207 2,757,207
94,305,577 91,487,717
(16,407,413) (15,346,840)
(2,332,118) (2,396,820)
(44,713) (44,713
(18,784,244) (17,788,373)
75,521,333 73,699,344
205,604,863 206,831,672
1,878,354,622  1,417,860,011
35,332,283 34,820,672

2,119,291,768

1,659,5612,3565

174,646,152 137,366,954
30,958,711 69,464,718
205,604,863 206,831,672
1,346,846,685 970,274,317
527,670,058 419,327,735
2,970,040 27,625,340
867,828 632,619

1,878,354,622

1,417,860,011
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22,21

22,22

223

22.31

22.3.2

{Un-audited) {Audited)
June 30, December 31,
2021 2020
wummnre—sunann (RUpEES iN '000) wommammmenanm
Commitments In respect of forward foreign exchange contracts
Purchase 325,596,087 272,245,550
Sale 202,073,972 147,082,185
527,670,059 419,327,736

tracts are disclosed in these unconsolidated condensed

Commitments for outstanding forward foreign exchange con
expressed in

interim financial statements at contracted rates. Commitments denominated in foreign currencies are
Rupee terms at the rates of exchange prevailing at the statement of financial position date,

{Un-audited} (Audited)
June 30, December 31,
2021 2020

susanaenanaens (RUPEES IN '000) =moemmmmennae
Commitments in respect of forward government securities transactions

Purchase 1,725,502 496,331

Sale 1,244,538 27,129,009
2,970,040 27,625,340

Other contingent liabilities

Claim against the Bank not acknowledged as debt 35,332,283 34,820,672

Claims against the Bank not acknowledged as debts including claims relating to former Mehran Bank Limited amounting
to Rs.1,597 million (December 31, 2020: Rs.1,597 million).

Taxation

As at June 30, 2021, the status of tax contingencies disclosed in the annual unconsolidated financial statements for the
year ended December 31, 2020 is same, other than the following significant developments and additions:

The taxation officer has passed assessment order for tax year 2020 on May 31, 2021. The Bank has filed appeal
before CIR(A) which Is pending for hearing. Stay has been granted against tax demand arising out of the
assessment order. The Bank has shown the additional tax effect of Rs. 5.92 billion arising out of the impugned order
as contingency based on the tax consultants' expectation that the issues would be cecided in Bank's favour.

a)

b} PRA through their Order in the appeal Ref: 90/2019 dated 6th February, 2021 re-initiated the proceeding and
passed an Order bearing No. NBP/201 6/1V/2021 dated 08-01-2021 u/s 52 of the Punjab Sales Tax on Services Act,
2012 (the Act) wherein the demand was reduced toRs. 330,042,466/- along with penalty amounting to Rs.
16,547,124/~ under section 48 and default surcharge (to be calculated at the time of payment) under section 49 of
the Act was raised. Against this Order, the Bank has filed an Appeal before the Commissioner (Appeals), PRA on
various legal and factual grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan Pakistan
figure. The Bank's tax advisor is confident that the ultimate outcome is expected to be in the Bank's favour.

The Additional Commissioner, PRA has passed an Order bearing No. NBP/MWH/2017-2018/ADC-I\/2021 dated 22-
01-2021 ufs 52 of the Act regarding Non withholding of Punjab Sales Tax or Services of certain expenses
confronted for the Tax Periods from January-2017 to December-2018 wherein the demand of Rs. 1,263,372,788/-
along with penalty amounting to Rs. 1,263,372,788/- under section 48 and default surcharge (to be calculated at the
time of payment) under section 49 of the Act was raised. Against this Order, the Bank has filed an Appeal before the
Commissioner (Appeals), PRA on various legal and factual grounds, including alleged levy of Punjab Sales Taxes
on Consolidated Pan Pakistan figure. The Bank's tax advisor is confident that the Jltimate outcome is expected to

be in the Bank's favour.

)
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The Additional Commissioner, PRA has passed an order bearing No. NBP/WH/INSURANCE/ADC-IV/2021 dated
08-01-2021 creating the Punjab sales tax liability on the non-withholding of Punjab Sales Tax on the insurance
services received by the Bank for the tax periods January 2016-December 2016 and January 2017-December
2017 amounting to Rs. 254,734,973/~ and Rs. 281,774,950/ respectively. The rectification application has been
submitted under section 79 of the Punjab Sales Tax on Services Act, 2012 for the apparent mistake of facts
amounting to Rs. 198,113,458/- and Rs. 231,089,180/ respectively. The net exposure after rectification would
result in Rs. 56,621,515/- and Rs. 50,685,760/~ respectively. The Bank is contesting the aforesaid order passed by
Additional Commissioner, before the Commissioner (Appeals), PRA wherein apart from other Grounds, the main
plea has been raised that Punjab Sales Tax should not be pressed from the Bank when the applicable Sindh Sales
Tax on the insurance services has duly been paid in to Sindh Government Treasury and any claim of Punjab Saies
Tax on the same transaction can only be recouped from Sindh Revenue Board as inter-provincial adjustment.
Based on the legal and factual position, the Bank's tax advisor is confident that the ultimate cutcome of the

proceeding will be decided in the Bank’s favor.

d)

The Additional Commissioner, PRA passed an Order bearing No. NBP/2012-2016/IVi2021 dated 27-01-2021 u/s
52 of the Act regarding Non withholding of Punjab Sales Tax on Services of certain registered vendors for the Tax
Periods from January-2012 to December-2016 wherein the demand of Rs. 20,520,783/ along with penalty
amounting to Rs. 20,520,783/- under section 48 and default surcharge (to be calculated at the time of payment)
under section 49 of the Act was raised. Against this Order, the Bank filed an Appeal before the Commissioner
(Appeals), PRA wherein apart from the time limitation matter pertaining to tax periods from January-2012 to June-
2015, certain factual aspect including non-applicability of withholding sales tax on Punjab is being contested. The

ultimate outcome is expected to be in the Bank's favour.

€)

Contingencies in respect of employees benefits and related matters

As at June 30, 2021, the status of contingencies disclosed in the annual unconsolidated financial statements for the year
ended December 31, 2020 is same, other than the following significant developments:

Pensionary benefits to retired employees

This has been explained in note 25.3.3.1 to the unconsolidated financial statements for the year ended December 31,
2020.The management's estimate of overall increase in pension liability, based on the independent actuarial firm report
for the year ended December. 31, 2020 amounted to Rs. 73.4 billion, excluding any penal interest / profit payment (if any)
due to delayed payment. Further, the pension expense for year 2020 onward will also increase by Rs. 7.4 billion due to
this decision. Based on the opinion of legal counsel, no provision for any additional pension liability has been made in
these unconsolidated condensed interim financial statements for the above mentioned amount as the Bank is confident

about a favorable outcome on the matter.

Regularizing the temporary hires / workers deployed by Service provider companies under outsourcing

The current status of these contingencies is same as disclosed in the annual unconsolidated financial statements of the
Bank for the year ended December 31, 2020.

Compliance and risk matters relating to anti-money laundering at the New York Branch

In 2016 the Bank and its New York branch entered into a written agreement with the Federal Reserve Bank of New York
and New York State Department of Financial Services (US regulators). This agreement, inter-alia, requires the Bank fo
address certain compliance and risk management matters relating to anti-money laundering and the US bank secrecy law
requirements. This agreement also requires implementation of the requisite systems and controls and the allocation of
adequate resources to ensure full compliance with such requirements. The Bank continues to undertake necessary
remedial actions to address the regulatory weaknesses highlighted in the 2016 written agreement and those identified in
subsequent examinations by the US regulators, However, the Bank remains vulnerable until it completes the required

remedial actions and the same are endorsed by the US Regulators.
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23. MARK-UP / RETURN / INTEREST EARNED

Loans and advances

Investments
On securities purchased under resale agreements

Balances with other banks

24, MARK-UP / RETURN / INTEREST EXPENSED

Deposits

Borrowings
Cost of foreign currency swaps against foreign currency deposits

Finance charge on lease liability against right of use assets
Securities sold under repurchase agreements

25, FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related fees

Investment banking fees

Commission on trade

Commission on guarantees

Commission on cash management
Commission on remittances including home remittances
Commission on bancassurance
Commission on government transactions

Others

26. GAIN ON SECURITIES - NET

Realized
Unrealized - held-for-trading

26.1 Realized gain on

Federal Government Securities

Shares
ljarah Sukuks
Foreign Securities

27, OTHER INCOME

Rent on property

Gain on sale of fixed assets - net
Compensation for delayed tax refunds
Remittances expense reimbursed by SBP

Others

271 This represents

AF A,

Note

26.1
9.1

271

{Un-audited)

(Un-audited)

For the half year ended
June 30, 2021 June 30, 2020
—— (7T 7-T-E R I 1) Ry
42,147,757 57,565,424
64,095,157 85,424,166
1,088,405 1,424,775
664,209 854,271
107,995,528 145,258,636
39,100,848 61,508,511
3,346,442 4,604,262
4,243,818 4,514,336
424,229 378,679
13,484,952 25,812,319
60,600,289 96,815,107
833,992 836,256
425,873 297,643
905,839 538,744
99,512 88,373
543,347 202,852
1,080,625 1,018,075
193,175 249,173
40,809 1,444
547,416 410,472
141,833 93,815
3,981,415 4,894,601
26,920 92,475
8,820,756 8,723,923
4,136,965 3,283,752
4,770 71,410
4,141,735 3,335,162
335,792 2,570,855
3,667,389 273,455
10,809 -
122,975 419,442
4,136,965 3,263,752
26,560 14,456
22,126 24513
881,752 2,376,094
- 112,861
28,303 22,624
958,741 2,550,548

compensation on delayed refunds determined under Section 171 of Income Tax Ordinance 2001.
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28.

OPERATING EXPENSES
Total compensation expenses
Property expenses

Rent and taxes

Insurance

Utilities cost

Security (including guards)

Repair and maintenance (including janitorial charges)
Depreciation

Depreciation on non banking assets

Depreciation on ljarah assets

Depreciation on right of use assets

Information technology expenses

Software maintenance
Hardware maintenance
Depreciation
Amortization

Network charges

IT Manage Services

Other operating expenses

Directors' fees and reimbursement of other expenses
Fees and allowances to Shariah Board
Legal and professional charges
Qutsourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Contributions for other Corporate and Social Responsibility
Auditors' remuneration

Entertainment

Clearing, verification, license fee charges
Brokerage

Financial charges on leased assets
Insurance

Vehicle expenses

Repairs and maintenance

Deposit premium expense

Others

{Un-audited)

{Un-audited)

For the half year ended
June 30, 2021 June 30, 2020
msmmemmenene (RUpEES in '000) wonmemmmmenaan
20,536,243 19,545,965
388,909 199,619
17,066 17,066
562,805 553,492
1,343,068 1,329,440
419,562 476,991
241,229 213,641
7,731 7,892
38,356 48,107
944,632 928,957
3,963,358 3,776,205
605,683 525117
13,949 5,844
136,773 101,315
101,303 94,723
231,151 195,914
118,244 123,365
1,207,103 1,046,278
11,497 22,459
4,990 4,442
430,100 343,777
347,179 384,487
281,474 210,024
82,707 69,518
744,295 840,709
20,672 28,803
106,902 124,413
143,388 142,167
680,107 505,524
97,343 78,857
6,201 85,447
101,402 120,847
110,836 114,697
155,375 168,659
74,934 48,563
15,810 14,536
187,944 357,933
109,188 81,717
227,965 213,961
785,553 687,318
186,105 233,051
4,916,967 4,881,909
30,623,671 29,250,357
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29.

30.

31.

32,

33.

34.

{Un-audited) (Un-audited)
For the half year ended
June 30, 2021 June 30, 2020
Note -—wwmmer—mans= (Rupees in '000) -ememmmrme-een

OTHER CHARGES

Penalties imposed by State Bank of Pakistan 24,374 293,155
Penalties imposed by other regulatory bodies {Central
bank of intemnational branches) 83

24,374 293,238
PROVISIONS AND WRITE OFFS - NET
Provisions for diminution in value of investments 9.2 (348,947} 696,898
Provisions against loans and advances 104 7,078,838 14,322,889
Provision against other assets 42,883 618,645
6,772,774 15,638,432
TAXATION
Current 12,300,733 12,316,643
Deferred {1,248,737) (5,904,585)
11,051,996 6,412,058
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period (Rupees in 000's) 16,965,313 15,190,369
Weighted average number of ordinary shares (in 000's) 2,127,513 2,127,513
Earnings per share - basic and diluted (Rupees) 7.97 7.14
{Un-audited) {Un-audited)
June 30, 2021 June 30, 2020
—— V11T I [1) IR
CASH AND CASH EQUIVALENTS
Cash and balances with treasury banks 383,275,919 286,488,752
Balances with other banks 18,151,691 32,351,978
Call money lendings 2,009,723 3,140,800
Call money borrowings {18,865,920) (14,171,414)
Overdrawn nostro {2,536,363) (8,259,094)
382,035,050 299,551,022

FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted instruments
classified as held to maturity are carried at cost. The fair value of unquoted equity securities, ofher than investments in associates and
subsidiaries, is determined on the basis of the break-up value of these investments as per their latest available audited financial

statements.

s, other liabilities, fixed term deposits and borrowings cannot be

The fair value of unquoted debt securities, fixed term loans, other asset
ets and liabilities and rellable data

calculated with sufficient reliability due to the absence of a current and active market for these ass
regarding market rates for similar insfruments.

17 A
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Fair value of financial assets

The Bank measures fair values using the foll

Level 1: Fair value measurements
Level 2: Fair value measure

directly i.e. as prices) or indirectly {i.e. derived from prices).
Level 3: Fair value measurements using input for the asset or liability thal

The table below analyses financial instruments measured at the end ©

which the fair value measurement is categorized:

using quoted prices (unadjusted} in active markets for identical assets or liabilities.

ments using inputs other than quoted prices included within Level 1 that are observable for the assets ¢

owing fair value hierarchy that reflects the significance of the inputs used in making the measurements:

r liability, either

t are not based on observable market data {i.e. unobservable inputs).

June 30, 2021 (Un-audited)

f the reporting period by the level in the fair value higrarchy into

On balance sheet financial instruments

Financial assets - measured at fair value

Investments

Market Treasury Bills

Pakistan Investment Bonds

ljarah Sukuks

Ordinary shares of listed companies
Preference shares

Investments in mutual funds

Term Finance Certificates / Musharika

and Sukuk Bonds
GoP Foreign Currency Bonds

Foreigh Government Securities

Foreign Currency Debt Securities

Ordinary shares of a bank outside
Pakistan

Financial assets - disclosed but not
measured at fair value

Pakistan Investment Bonds
Market Treasury Bills

GoP Foreign Currency Bonds
Foreign Government Securities
Foreign Currency Debt Securities

Associates

Carrying value Level 1 Level 2 Level 3 Total
{Rupees in '000)

941,492,524 - 941,492,524 - 941,492,524
469,425,831 - 469,425,831 - 469,425,831
8,054,999 - 8,054,999 - 8,054,999
45,331,127 45,331,127 - - 45,331,127
1,010,600 1,010,600 - - 1,010,600
2,157,790 - 2,157,790 - 2,157,790
49,499,854 6,285,000 43,214,854 - 49,499,854
11,880,788 - 11,880,788 - 11,880,788
$28,566 - 828,566 - 828,566
23,573,040 23,573,040 - - 23,573,040
1,553,255,119 76,199,767 1,477,055,352 - 1,553,255,119
193,074,385 - 194,380,784 - 194,380,784
49,136,078 . 49,176,750 - 49,176,750
2,742,447 - 2,777,878 - 2,777,878
31,421,133 - 36,656,970 - 36,656,970
608 - 609 - 609
1,383,260 903,020 502,916 - 1,405,936
277,757,911 903,020 283,495,907 - 284,398,927
1,831,013,030 77,102,787 1,760,551,259 - 1,837,654,046

Off-balance sheet financial instruments -
measured at fair value

Commitments

Foreign exchange contracts purchase

527,670,059

{1,758,364)

{1,758,364)

and sale

2,970,040

1,390

1,390

Forward government securities transactions

=
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On balance sheet financial instruments

Einancial assets - measured at fair value

Investments

Market Treasury Bills

Pakistan investment Bonds

ljarah Sukuks

Ordinary shares of listed companies
Preference shares

Investrents in mutual funds

Term Finance Certificates / Musharika

and Sukuk Bonds
GoP Foreign Currency Bonds

Foreign Government Securities
Foreign Currency Debt Securities

Ordinary shares of a bank outside
Pakistan

Financial assets - disclosed but not
measured at fair value

Pakistan Investment Bonds
Foreign Government Securities
Foreign Currency Debt Securities
Associates

Off-balance sheet financial instruments -
measured at fair value

Foreign exchange contracts purchase
and sale

Forward government securities transactions

Decemnber 31, 2020 (Audited)

Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000}

626,248,789 - 626,248,789 - 626,248,789
473,408,082 - 473,408,082 - 473,408,082
6,015,600 - 6,015,600 - 6,015,600
47,907,782 47,907,782 - - 47,007,782
1,009,850 1,099,850 - - 1,099,850
2,000,170 - 2,000,170 - 2,000,170
55,860,007 4,280,000 51,580,007 - 55,860,007
10,840,875 - 10,840,875 - 10,840,875
2,847,176 - 2,847,176 - 2,847,176
80,640 - 80,640 . 80,640
17,652,778 17,652,778 - - 17,652,778
1,243,961,749 70,940,410  1,173,021,339 - 1,243,961,749
168,422,981 - 171,507,188 - 171,507,188
32,328,738 - 37,064,275 - 37,064,275
618 - 618 - 618
1,149,010 670,335 478,688 - 1,149,023
201,901,347 670,335 209,050,769 - 209,721,104
1,445,863,096 71610745  1,382,072,108 - 1,453,682,853

419,327,735

{2,918,017)

(2,918,017)

27,625,340

52,885

52,885
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Valuation techniques used in determination o

Item

Market Treasury Bills

Pakistan Investment Bonds

liarah Sukuks

Ordinary shares of unlisted companies

Mutual Funds

Term Finance Certificates / Musharika and Sukuk Bonds

GoP Foreign Currency Bonds
Foreign Government Securities

Foreign Currency Debt Securities

34.2 Fair value of non-financial assets

Information about the fair value hierarchy of Bank's non-financial assets as at the en

l.and and building (property and equipment)

Non-banking assets acquired in satisfaction
of claims

Land & building {property and equipment)

Non-banking assets acquired in safisfaction
of claims

—fﬁf‘%

f fair valuation of financial instruments within level 2 and level 3

Valuation approach and input used

PKRV (MUFAP)
PKRV (MUFAP)
MUFAP

Breakup valug as per latest available audited financial statements

MUFAP
MUFAP
Reuter page
Reuter page

Reuter page

June 30, 2021 {Un-audited)

d of the reporting period are as follows:

Carrying value Level 1 Level 2 Level 3 Total
{Rupees in "000)
48,560,413 - - 48,560,413 48,560,413
3,960,598 - “ 3,960,598 3,960,598
52,521,011 - - 52,521,011 52,521,011
December 31, 2020 (ALdited)
Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000)
48,764,139 - - 48,764,138 48,764,139
3,868,329 - - 3,968,329 3,968,329
52,732,468 - - 52,732,468 52,732,468
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital (net of losses)

Capital Adequacy Ratio

Eligible Common Equity Tier 1 Capital
Eligible Additional Tier 1 Capital

Total Eligible Tier 1 Capital

Eiigible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Total

Common Equity Tier 1 Capital Adequacy ratio

Tier 1 Capital Adequacy Ratio

Total Capital Adequacy Ratio

Leverage Ratio

Eligible Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio

Total High Quality Liquid Assets
Total Net Cash Outflow

Liquidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

(Un-audited)
June 30,
2021

(Audited)
December 31,
2020

cmememmcenon {RUPEES i '000) emmemmenene

24,275,131 21,275,131
190,468,548 172,896,361
190,468,548 172,896,361

62,717,398 55,224,098
253,185,946 228,120,459
860,804,119 858,263,350

73,461,256 87,765,828
207,071,580 207,071,580

1,141,336,955

1,153,100,758

16.69% 14.99%
16.69% 14.99%
22.18% 19.78%
190,468,548 172,896,361
5,239,914,690  4,256,253,206
3.63% 4.06%

1,212,439,564

1,200,257,790

765,625,825 666,722,022
158% 180%
2,521,698,592 2,309,310,465
893,907,284 901,126,786
282% 256%
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38.

ISLAMIC BANKING BUSINESS

The Bank is aperating 180 (December 31, 2020: 191) Islami
30, 2021.

The statement of financial position of the Bank's Islamic banking branches as at June 3

Note
ASSETS

Cash and balances with treasury banks

Balances with other banks

Investments 38.1
Islamic financing and related assets - net 38.2
Fixed assets

Right of use assets

Other assets

Total Assets

LIABILITIES

Bills payable

Deposits and other accounts

Lease liability against right of use assets
Due to head office

Other liabilities

38.3

NET ASSETS

REPRESENTED BY

Istamic Banking Fund
Surplus on revaluation of assets

Unappropriated / unremitted profit 384

The profit and loss account of the Bank'

Note

38.5

Profit / return earned
38.6

Profit / return expensed
Net profit / return

Other income

Fee and commission income
Foreign exchange income

Other income
Total other income

Total income

Other expenses

QOperating expenses
Other charges

Profit before provisions
Provisions charge / (reversal) and write offs - net

Profit before taxation
Taxation
Profit after taxation

ffr’*Ag%

¢ banking branches and no |slamic banking windows at the haif year ended June

0, 2021 is as follows:

(Un-audited) {Audited)
June 30, December 31,
2021 2020

weeenemecenems (RUPEES [N *000) srommemsemems

7,620,868 5,713,009
12,199 11,948
46,097,726 42,109,641
37,290,273 37,546,704
128,184 148,884
699,593 755,116
2,218,185 2,676,118
94,067,028 88,961,420
443,326 339,103
84,839,634 75,268,262
877,211 903,196
517,646 4,124,758
1,401,129 2,198,144
88,078,946 82,833,463
5,988,082 6,127,857
4,646,000 3,360,000
685,749 659,569
656,333 2,108,388
5,988,082 6,127,957

5 Islamic banking branches for the half year ended June 30, 2021 is as follows:

(Un-audited} {Un-audited)
June 30, 2021 June 30, 2020
——smcommemen {RUpeeES in '000) wummmemomenmr

3,270,388 4,383,147
1,412,113 2,002,606
1,858,275 2,380,541
109,890 198,066
19,579 36,760
259 708
129,728 236,434
1,988,003 2,616,975
1,331,407 1.123,947
475 1,605
1,331,862 1,125,652
656,121 1,491,423
{212) 99,779
656,333 1,391,644
656,333 1,391,644
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Jr {Un-audited) (Audited)

June 30, December 31,
2021 2020
r- ——— | {7 T-T-1-R [ W11 ey
| | 383 Deposits and other accounts
e Customers
i :
Current deposits 21,759,683 26,474,979
F“ Savings deposits 42,806,167 33,051,442
![ : Term deposits 8,195,527 10,129,005
- 72,761,377 69,655,426
(” " Financial Institutions
L
Current deposits 642,139 778,039
. Savings deposits 11,224,390 3,633,797
E : Term deposits 211,728 1,201,000
12,078,257 5,612,836
™ 84,839,634 75,268,262
F 38.4 Unappropriated / unremitted profit
. Opening balance 2,108,388 2,039,140
{ Add: Islamic banking profit for the period 656,333 2,108,388
Less: Transferred / remitted to head office (2,108,388) {2,039,140)
r Closing balance 656,333 2,108,388
- {Un-audited} (Un-audited)
: June 30, 2021 June 30, 2020
F—— (1] T=T-- 01 1) IR
_— 38.5 Profit/ return earned
Profit earmed on:
. Financing 1,366,254 2,342,843
1 Investments 1,286,787 1,401,918
Placements 295 5,380
Others (Bai Muajjal) 817,052 633,006
my
; 3,270,388 4,383,147
| 38.6 Profit / return expensed
™ Deposits and other accounts 1,158,711 1,746,341
: Finance charge on right of use assets 41,669 47 676
Others {General Account) 211,733 208,589
L 1,412,113 2,002,606
™)




ey

39.1

40.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORIZATION FOR ISSUE

2 6 AUG 2021

The unconsolidated condensed interim financial statements were authorized for issue on

Directors of the Bank.,

A

¥

by the Board of

o

o~
M\/MM

Director™"

Di{gct/or



NATIONAL BANK OF PAKISTAN
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED JUNE 30, 2021



Directors’ Report to the Shareholders
Consolidated Financial Statements

Dear Shareholders,

On behalf of the Board of Directors, we are pleased to present the Directors’ Review together
with consolidated financial statement of National Bank of Pakistan “the Bank” and its subsidiaries
for the half-year ended June 30, 2021.

Consolidated after-tax profit for the six-months period ended June 30, 2021 amounted to PKR
17.05 billion, being 12.8% higher than PKR 15.11 billion earned for the corresponding six-month
period of 2021. During this period, the Bank’s subsidiaries contributed a net profit of PKR 163.39
million (Jun’20: PKR 158.68 million) towards the Group’s profitability, and the share of
profits/(loss) from associates was PKR 30.94 million (Jun’20: loss of PKR 62.97 million). A profit of
PKR 56.21 million was however recorded on account of UNBL, a UK based Joint Venture in which
NBP has 45% shareholding. Accordingly, consolidated EPS stood at Rs. 7.98 as compared to Rs.
7.08 for the similar period of 2021. As of June 30, 2021, consolidated assets of the Bank were
20.1% higher at PKR 3,624.98 billion compared to the December 31, 2020 level of PKR 3,017.21
billion.

Profit for the six-months ended June 30, 2021 after carry forward of accumulated profit of 2020
is proposed for appropriation as follows:

(PKR ‘Bn)
After-tax profit for the six-months ended June 30, 2021 17.05
Unappropriated profit brought forward 120.63
Other comprehensive income- net of tax 0.23
Non-controlling interest (0.07)
Transfer from surplus on revaluation of fixed assets 0.12
Profit available for appropriations 137.96
Appropriation:
Transfer to Statutory Reserve (1.70)
Unappropriated profit carried forward 136.27
For and on behalf of the Board of Directors
Arif Usmani Zubyr Soomro
President & CEO Chairman

Karachi
Date: August 26, 2021
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NATIONAL BANK OF PAKISTAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

ASSETS

Cash and balances with treasury banks
Balances with cther banks

Lendings to financial institutions
Investments

Advances

Fixed assets

Intangible assets

Right of use assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance lease
Lease liability against right of use assets
Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY
Share capital
Reserves

Surplus on revaluation of assets
Unappropriated profit

Non-controfling interest

CONTINGENCIES AND COMMITMENTS

{Un-audited) (Audited)
June 30, December 31,
2021 2020
Note =ererm-—-—- RUpPEES iN 000 wormeemreemeene

8 383,640,756 249,969,566
7 18,925,058 15,015,366
8 180,790,708 126,804,675
g 1,852,914,100 || 1,466,405373
10 997,022,576 083,871,421
11 54,797,294 55,086,808
12 958,215 1,022,143
13 7,287,177 7,017,020
14 128,647,865 112,017,619
3,624,983,749  3,017,209,092
15 22,265,478 16,795,186
16 442,256,518 138,539,005
17 | 2,679,044,162 || 2,418,928,468
18 175,995 197,224
19 8,355,140 7,869,355
20 2,857,706 2,833,124
21 177,559,188 157,545,347
3,332,014,186  2,742,807,710
292,469,563 274,402,282
21,275,131 21,275,131
58,074,531 57,591,417
22 75,870,096 73,987,802
136,266,464 120,631,784
291,486,222 273,486,134
983,341 916,148
292,469,563 274,402,282

23

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.
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Chairman
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NATIONAL BANK OF PAKISTAN

CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT {UN-AUDITED}

FOR THE HALF YEAR ENDED JUNE 30, 2021

Note
Mark-up / return / interest earned 24
Mark-up / return / interest expensed 25
Net mark-up / return / interest income
NON MARK-UP / INTEREST INCOME
Fee and commission income 26

Dividend income:

Foreign exchange income

Gain on securities - net 27
Share of profit / {loss) from joint venture - net of tax
Share of profit / {loss) from associates - net of tax
Other income 28
Total non-mark-up / interest income

Total income

NON MARK-UP / INTEREST EXPENSES

QOperating expenses 29
Workers welfare fund
Other charges 30

Total non-markup / interest expenses

Profit before provisions

Provisions and write offs - net 31
PROFIT BEFORE TAXATION

Taxation 32
PROFIT AFTER TAXATION

Attributable to:
Shareholders of the Bank
Non-controlling interest

Earnings per share - basic and diluted 33

Quarter ended

Half year ended

June 30, 2021

June 30, 2020

Rupees in '000

June 30, 2021

June 30, 2020

59,566,827 72,788,477 108,089,589 145,393,598
33,718,391 40,841,155 60,608,162 96,807,886
25,848,436 31,947,322 47,483,427 48,585,712
5,437,874 4,427 954 9,536,612 9,313,718
699,482 636,251 1,469,666 1,020,312
1,822,208 2,022,930 2,775,020 2,828,022
1,540,202 2,000,357 4,156,340 3,328,667
69,261 (208,763) 56,209 (217,623)
24,060 67,633 30,939 (62,966)
493,322 1,243,345 955,223 2,544,203
10,086,409 10,189,707 18,980,009 18,754,533
35,934,845 42,137,029 66,463,436 67,340,245
16,646,686 15,985,078 31,326,608 29,873,564
21,355 14,624 24,872 294 452
16,668,041 15,999,702 31,351,480 30,168,016
19,266,804 26,137,327 35,111,956 37,172,229
3,900,569 11,610,877 6,937,884 15,581,459
15,366,235 14,526,450 28,174,072 21,580,770
6,163,316 3,553,583 11,126,699 6,479,356
8,202,919 10,972,867 17,047,373 15,111,414
9,165,467 10,948,729 16,980,180 15,066,590
37,452 26,138 67,193 44,824
9,202,919 10,972,867 17,047,373 15,111,414
Rupees
4.31 5.15 7.98 7.08

The annexed notes 1 to 41 form an integral part of these consolidated condensed interim financial statements.
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NATIONAL BANK OF PAKISTAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

Profit after taxation for the period
Other comprehensive income

ltems that may be reclassified to profit and loss
account in subsequent periods:

Exchange gain / (loss) on translation of net assets
of foreign branches, subsidiaries and joint venture
Movement in surplus on revaluation of
investments - net of tax

tems that will not be reclassified to profit and loss
account in subsequent periods:

Remeasurement gain / (loss) on defined benefit

obligations - net of tax
Movement in surplus on revaluation of fixed assets -

net of tax
Movement in surplus on revaluation of non-banking

asseis - net of tax

Total comprehensive income

Total comprehensive income attributfable to:

Shareholders of the Bank
MNor-controlling interest

Quarter ended

Half year ended

June 30, 2021

June 30, 2020

Rupees in "000

June 30, 2021

June 30, 2020

9,202,919 10,972,867 17,047,373 15,111,414
1,375,375 (207,829) (1,213,417) 127,402
5,252,792 12,033,235 2,029,945 11,272,967
6,628,167 11,825,406 816,528 11,400,369
106,567 (524,237) 230,872 (657,612)
(27,489) 589,997 (27,489) 589,997
79,078 65,760 203,383 (67,615)
15,910,164 22,864,033 18,067,284 26,444,168
15,872,712 22,837,895 18,000,091 26,399,344
37,452 26,138 67,193 44,824
15,910,164 22,864,033 18,067,284 26,444,168

The annexed notes 1 o 41 form an integral part of ihese consolidated condensed interim financial statements.
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o NATIONAL BANK OF PAKISTAN
: CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT {UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

June 30, March 31,

T 2021 2020
Note wewwe—-—-es= Rupees in "000 -
CASH FLOW FROM OPERATING ACTIVITIES

b Profit before taxation 28,174,072 21,590,770
L Less: dividend income (1,469,666) __ (1,020,312)

26,704,406 20,570,458
o Adjustments:

Depreciation on fixed assets 1,238,966 1,277,373
Depreciation on right of use assels 1,022,961 1,012,114
Amortization 122,626 106,905

-y Provision and write-offs - net 31 6,937,884 15,581,459

3 Gain on sale of fixed assets {22,068) {29,117)
Financial charges on leased assets 22,384 20,243
Financial charges on right-of-use-assets 433,628 389,616

- Unrealized gain on revaluation of investments classified as held-for-trading (632} {48,399)

: Charge for defined benafit plans - net 3,623,709 3,705,440
Share of less / (profit) from joint venture - net of tax (56,208} 217,623
Share of loss / {profit) from associates - net of tax (30,938 62,966

13,282,310 22,296,223

B 39,996,716 42,866,681
{Increase) / decrease in operating assets

"""" Lendings 1o financial institutions (54,015,110} 98,205,485

Held-for-trading securities 62,392,518 4,786,184

i Advances (19,477,825) 54,595,827

Other assets {excluding advance taxation} {24,305,148) (2,548,940}

- {35,405,565) 155,038,556
increase! (decrease) in operating liabilities

r Bills payable 5,470,292 7,539,390

: Borrowings from financial institutions 285,599,258 (102,913,720}

L. Deposits 260,115,693 141,454,814
Other liabilities {excluding current taxation} 17,329,689 (13,258,547}

e 568,514,932 32,821,937
Financial charges paid (456,012) (409,859)

Income tax paid / adjusted 14.1 (5,571,808) (165,215)

Benefits paid (831,378) (1,840,121}
566,246,385 228,311,979

" Net cash flows generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net investments in avaitable-for-sale securities

Net investments in held-to-maturity securities (76,454,632) 11,612,598

_____ Dividends received 1,612,321 595,282
Investments in fixed assets (967,289) (758,256)

Proceeds from sale of fixed assets 44,923 79,284

Effect of translation of net investment in foreign branches (1,213,417} 127,402

Net cash flows (used in) / generated from investing activities (446,108,866) (192,060,444)

(369,130,772) {203,716,753)

CASH FLOW FROM FINANCING ACTIVITIES

Paymenits of lease obligations (706,470} {601,884)
Dividend paid - {438)

Net cash flow used in financing activities (706,470} (602,322)

| Increase in cash and cash equivalents 119,431,550 35,649,213
263,741,704 264,816,478

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 300,465,692

34 383,173,254

The annexed notes 1 1o 41 form an integral part of these consolidated condensed interim financial statements.
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NATIONAL BANK OF PAKISTAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2021

1.
1.1

1.2

THE GROUP AND ITS OPERATIONS
The "Group" consists of:

Helding Company
- National Bank of Pakistan (the Bank)

Subsidiary Companies
- CJSC Subsidiary Bank of NBP in Kazakhstan
- CJSC Subsidiary Bank of NBP in Tajikistan
- NBP Exchange Company Limited, Pakistan
- National Bank Modaraba Management Company Limited, Pakistan
- First National Bank Modaraba, Pakistan
- Taurus Securities Limited, Pakistan
- NBP Fund Management Limited, Pakistan
- Cast-N-Link Products Limited
The subsidiary company of the Group, National Bank Modaraba Management Company Limited, Pakistan exercises control

over First National Bank Modaraha, Pakistan as its management company and also has a direct economic interest in it. The
Group has consolidated the financial statements of the modaraba as the Ultimate Holding Company.

The Group is principally engaged in commercial banking, modaraba management, brokerage, leasing, foreign currency
remittances, asset management, exchange fransactions and investment advisory asset.

The holding company was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and is listed on
Pakistan Stock Exchange (PSX). The registered and head office of the Bank is situated at [.I. Chundrigar Road, Karachi. The
Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The Bank also handles
treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP). The Bank
operates 1,514 (December 31, 2020: 1,514) branches in Pakistan and 21 (December 31, 2020: 21) overseas branches

{including the Export Processing Zone branch, Karachi).
CJSC Subsidiary Bank of NBP in Kazakhstan, CJSC Subsidiary Bank of NBP in Tajikistan, NBP Exchange Company Limited,

National Bank Modaraba Management Company Limited are wholly owned subsidiaries of the holding company while the
controlling interest in Taurus Securities Limited is 58.32%, NBP Fund Management Limited is 54%, First National Bank

Modarba 30% and Cast-N-Link Products Limited 76.51%.

BASIS OF CONSOLIDATION
The consolidated financial statements include the financial statements of the Bank (Holding Company) and its subsidiary
companies together - "the Group".

Subsidiary companies are fully consolidated from the date on which more than 50% of voting rights are transferred to the
Group or power to control the company is established and excluded from consolidation from the date of disposal or when the

control is lost.
The assets, liabilities, income and expenses of subsidiary companies have been consolidated on a line by line basis.

Income and expenses of subsidiaries acquired during the year are included in the consolidated statement of the
comprehensive income from the effactive date of acquisition.

Non-Controlling interest / (minority interest) in equity of the subsidiary companies are measured at fair value for all the
subsidiaries acquired from period beginning on or after January 1, 2010 whereas minority interest of previously acquired
subsidiaries are measured at the proportionate net assets of subsidiary companies attributable to interest which is not owned

by helding company.

Material intra-group balances and transactions have been eliminated.
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BASIS OF PRESENTATION

STATEMENT OF COMPLIANCE

have been prepared in accordance with the accounting and

These consolidated condensed interim financial statements
ial reporting. The accounting and reporting standards as

reporting standards as applicable in Pakistan for interim financ
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017, and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commigsion of Pakistan (SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued by
the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companies

Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular letter No.10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments {IAS 39): Recognition and Measurement and International Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD circular No.4, dated February
25, 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing on
Deposits. Further, according to the notification of the SECP issued vide SRO 411(1) /2008 dated April 28, 2008, International
Financial Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for banks.
Accordingly, the requirements of these standards have not been considered in the preparation of these consolidated
condensed interim financial statements, However, investments have been classified and valued in accordance with the

reauirements of various circulars issued bv the SBP.

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has notified that the requirements of IFRS 10 (Consolidated
Financial Statements) and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in

mutual funds established under Trust structure.

The disclosures made in these consolidated condensed interim financial statements have been limited based on the format
prescribed by the SBP vide BPRD Circular No. 3, dated March 22, 2019 and International Accounting Standard IAS 34,
'Interim Financial Reporting' and do not include all the information required in the annual financial statements. Accordingly,
these consolidated condensed interim financial statements should be read in conjunction with the annual financial statements

of the Group for the year ended December 31, 2020.

Application of new and revised International Financial Reporting Standards (IFRSs)

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the current
petiod

There are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 01, 2021. These are either considered to be not relevant or do not have any

significant impact on these consolidated condensed interim financial statements.



Standards, interpretations of and amendments to accounting and reporting standards that are not yet effective
r no. 24 dated July 05, 2021, the implementation of IFRS 9 to banks in Pakistan has

As per the SBP's BPRD Circular Lette
2022. Meanwhile, banks are required to submit IFRS 9

been deferred to accounting periods beginning on or after January 01,
compatible pro forma financial statements for the year ending December 31, 2021 and perform parallel run of IFRS 9 on

quarterly basis. Further, the SBP will provide a timeline by December 2021 for absorption of "Expected Credit Loss" (ECL), for
Capital Adequacy Ratio (CAR) purposes, after assessment / evaluation of pro forma financial statements. Currently, the Bank
is in the process of assessing the impact of application of IFRS 9 on the Bank's financial statements on the basis of draft

guidelines issued by the State Bank of Pakistan.

s accounting periods beginning on or after January

There are certain other new amendments that are mandatory for the Bank'
s operations and are, therefore,

01, 2022, but are considered not to be relevant or will not have significant effect on the Bank'
not detailed in these consolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

ntation of these consolidated condensed interim financial statements are same as

The accounting policies adapted for prese
lidated financia! statements of the Group for the year ended December 31, 2020.

those followed in presentation of the conso

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

es adopted in the preparation of these consolidated condensed interim financial information

The basis for accounting estimat
is the same as that applied in the preparation of the consolidated financial statements for the year ended December 31, 2020.
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— {Un-audited) (Audited)
: June 30, December 31,
2021 2020
Note .----meeemeu Rupees in 000 «wermm---e
T 6. CASH AND BALANCES WITH TREASURY BANKS
In hand
b Local currency 54,198,525 || 48,499,942
L Foreign currencies 8,875,577 6,925,688
: 63,074,102 55,425,630
C
L With State Bank of Pakistan in
j - Local currency current accounts 6.1 249,223,567 125,017,412
P Foreign currency current accounts 6.2 10,201,205 10,209,399
- Foreign currency deposit accounts 6.2 20,957,327 21,022,297
Foreign currency collection accounts 1,761,887 1,618,084
o 282,143,986 157,867,192
an
With other central banks in
| Foreign currency current accounts 6.3 26,153,643 29,581,326
Foreign currency deposit accounts 6.3 3,305,698 4,789,170
_ 29,459,341 34,370,496
? Prize bonds 8,963,327 2,306,248
383,640,756 249,969,566
6.1  This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,
M 1962.
- 6.2 These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as prescribed
by the SBP.
I
[
6.3 These balances pertain to the foreign branches and are held with central banks of respective countries, These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
[ countries. The deposit accounts carry interest at the rate of 0.00% to 6.30% per annum (December 31, 2020: 0.00% to
| 3.50% per annum).
g‘“ {Un-audited}) (Audited)
P June 30, December 31,
2021 2020
M Note «-mee-eeuww Rupees in '000 --wememmem-
t 7. BALANCES WITH OTHER BANKS
m In Pakistan
| ! In current accounts 97,912 33,502
o In deposit accounts 7.1 396,079 394,071
- 493,99 427,573
Qutside Pakistan
In current accounts 11,080,548 8,708,983
In deposit accounts 7.2 7,350,519 5,878,810
g""' 18,431,067 14,587,793
L 18,925,058 15015366




7.4

7.2

8.1

8.2

8.3

8.4

8.5

These include various deposits with banks and carry interest at rates ranging from 2.0% to 7.0% per annum (December 31,

2020: 2.0% to 8.0% per annum).

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0% to
1.9% per annum {December 31, 2020: 0.0% to 2.5% per annum).

(Un-audited) (Audited)

June 30, December 31,
2021 2020
Note .w---se----- RUpees in '000 -—eemem--
LENDINGS TO FINANCIAL INSTITUTIONS
Call f clean money lendings 8.1 2,009,723 2,040,800
Repurchase agreement lendings (Reverse Repo) 8.2 178,780,985 124,763,875
Letters of placement 8.3 174,150 176,150
8.4 180,964,858 126,980,825
(174,150) (176,150)

Less: provision held against lendings to financial institutions 8.5

180,790,708 126,804,675

Lendings to financial institutions - net of provision

This includes zero rate lending to a financial institution amounting to Rs. 9.7 million (December 31, 2020: Rs. 40.8 million}
which is guaranteed by the SBP.

These carry mark-up at rates ranging from 7.00% to 7.80% per annum (December 31, 2020: 6.00% to 7.29% per annum)

with maturities ranging from July 02, 2021 to July 13, 2021.

These are overdue placements and full provision has been made against these placements as at June 30, 2021.

(Un-audited) {Audited)
June 30, December 31,
2021 2020

wememre-—s RUpERS in 000 ---menon---
Particulars of lending

180,964,858 126,980,825
180,964,858 126,980,825

in local currency

Movement in provision held against lendings is as follows:

Opening balance 176,150 176,150
Reversal for the period (2,000) -
174,150 176,150

Closing balance
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10.4

Advances include Rs. 184,803 millien (2020: Rs. 1

below:

Category of Classification

Domaestic

Other Assets Especially Mentioned
Substandard

Doubfiul

Loss

QOverseas

Not past due but impaired
Overdue by:

Upto 90 days
91 to 180 days
i81 to 365 days
> 365 days

Total

Particulars of provision against advances

Note

Opening balance

Exchange adjustments
Charge for the period / year
Reversals

Amounts written off
Amounts charged off -
agriculture financing 10.4.4

Transfer
Transfer from other assets
Closing balance

June 30, 2021 (Un-audited)

71,813 million} which have been placed under non-berforming status as detailed

December 31, 2020 (Audited)

Non Non
Performing Provision Performing Provision
Loans Loans
Rupees in '000

1,719,511 89,161 1,626,950 45,392
9,389,649 2,289,712 5,418,693 1,336,002
18,492,260 9,215,839 15,816,861 7,881,223
113,538,960 111,093,980 106,261,071 103,917,273
143,140,381 122,688,692 129,123,575 3,179,889
- - 11,666 9,183

734 691 . -
41,764,807 40,501,459 42,677,371 41,398,697
41,762,541 40,502,151 42,689,037 41,407,880
184,002,922 163,190,843 171,812,612 154,587,768

June 368, 2021 {Un-audited)

December 31, 2020 (Audited)

Specific General Total Specific General Total
Rupees in '000

154,587,769 22,473,748 177,061,517 134,688,966 9,005,851 143,604,977
(731,649) {5,687) (737,336} 1,462,567 15,636 1,478,102
3,959,695 5,446,914 9,406,609 19,001,917 13,707,207 32,709,124
(2,109,733) (232,870) (2,342,603} (3,138,355) {321,795) {3.460,150}
1,849,962 5,214,044 7,064,006 15,863,562 13,385,412 29,248,974
{118,247} - {118,247) {89,404) - (89,494)
(56,950} - {56,950) (193,807) - (193,807)

7,659,958  {7,659,958) - - - -
- - - 2,855,975 66,850 2,922,825
163,190,843 20,022,147 183,212,990 154,587,769 22,473,748 177,061,617
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10.4.1

10.4.2

10.4.3

10.4.4

10.4.5

11.

Particulars of provision against advances

June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Specific General Total Specific General Total
Rupees in '000

In local currency 122,688,692 | 19,750,492 142,439,184 113,179,889 22,274,089 | 135,453,978
In foreign currencies 40,502,151 271,655 ] 40,773,806 | 41,407,880 199,659 41,607,539

163,190,843 20,022,147 183,212,990 154,587,769 22,473,748  177.061,517

The Group maintains general reserve in accordance with the applicable requirements of the Prudential Regulations for Consumer

Financing and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP.

The Group has also maintained general provision of Rs. 14,201 million {December 31, 2020: Rs. 17,078 million) in respect of its

underperforming portfolie on prudent basis.

ank for non-classification of overdue loans of certain Public Sector Entities (PSES)

The SBP has allowed specific relaxation to the B
-performing loans up fill December 31, 2021.

which are guaranteed by Government of Pakistan as non
es for agriculture finance which have been classified as loss and fully provided for more
than 3 years. These non-performing advances have been charged off by extinguishing them against the provision held in
accordance with Prudential Regulations for Agriculiure Financing issued by the SBP. This charge off does not, in any way, prejudice

the Bank's right of recovery from these customers.

These represent non-performing advanc

State Bank of Pakistan {SBP"), vide its BPRD circular letter No. 13 of 2020, has provided regulatory relief to dampen the effects of
Covid-19 and allowed banks lo offer deferral of principal component of instaliments to its borrowers for one year, provided that the

borrower will continue to service the mark-up amount as per agreed terms & conditions.

As at June 30, 2021, 77 (December 31, 2020: 77) corporate borrowers, having aggregale outstanding exposure of Rs. 33,328
million (December 31, 2020: 145,851), have availed regulatory relief extended by SBP amounted 1o Rs. 23,830 million {December

31, 2020: Rs. 27,357 million).

{Un-audited} (Audited)

June 30, December 31,
2021 2020
Note weenmmmmee RUpees in 000 ermme-mmamse
FIXED ASSETS
1.4 2,362,056 2,232,001

Capital work-in-progress

Property and equipment 52,435,238 52,854,808

54,797,294 55,086,809

Capital work-in-progress
2,137,505 2,040 456

Civil works

Equipment 10,825 10,825

Advances to suppliers and contractors 59,468 59,000
154,258 121,720

Software implementation in progress

2,362,056 2,232,001

{Un-audited)  (Un-audited)
June 30, June 30,
2021 2020
wmrmmmmmmae RUPEES iN 000 ---mmeeenne

Additions to fixed assets

The following additions have been made to fixed assets during the period:

Capita! work-in-progress 279,598 63,802
Property and equipment
Building on leasehold fand 30,327 39,914
Furniture and fixture 342,217 201,435
Computer and peripheral equipment 168,513 82,951
Electrical, office equipment 211,425 99,005
Vehicles 21,405 167,732
Assets held under finance lease - Vehicles 18,795 31,115
792,682 712,242
1,072,277 776,044

Total
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13.

Disposal of fixed assets

The net book value of fixed assets disposed off during the period is as follows:

Furniture and fixture

Computer and peripheral equipment

Electrical, office equipment
Vehicles

Assets held under finance lease - Vehicle
Assets held under ljarah - Machinery

Assets held under ljarah - Vehicle
Total

INTANGIBLE ASSETS
Computer Software

Goodwill on NBP Fund Acquisition
Cthers

Additions to intangible assets

The following additions have been made to intangible assets during the period:

Directly purchased

(Un-audited}
June 30,
2021

(Un-audited)
Jung 30,
2020

meenememes RUPEES N "000 ~ereeeres

3,155 17,348
45 4,616
1,071 3,204
16,738 18,244
1,847 6,652
- 4
- 8
22,856 50,167
(Un-audited) (Audited)
June 30, Pecember 31,
2021 2020
wememnene= RUPEES 1N '000 wmomeeees
395,662 457,558
562,553 562,553
- 2,032
958,215 1,022,143
{Un-audited) {Un-audited)
June 30, June 30,
2021 2020

erreane RUPGES i '000

RIGHT-OF-USE ASSETS

The recognised right-of-use assets relate to the following types of assels:

Balance as at January 01

Additions during the period / year
Derecognition during the period / year
Depreciation charged for the pericd / year

Balance as at

56,882 105,005
{Un-audited) {Audited)
June 30, December 31,
2021 2020

B —— Rupees in "000 —-weraaes

7,017,020 7,447,414
1,312,047 1,622,504
(18,929) -
(1,022,961) __(2.052,898)

7,287,177 7,017,020




(Un-audited) (Audited)

0
Sl June 30, December 31,
e 2021 2020
Note rr-remree RUPEES iN '000 -orrmvevrmv
-
| 14, OTHERASSETS
Income / return / mark-up accrued in local currency 39,318,666 39,649,974

D Income / return / mark-up accrued in foreign currency 2,528,824 2,353,317
L Advances, deposits, advance rent and other prepayments 5,073,915 3,069,977

" Income tax refunds receivable & Advance taxation (payments less provisions}) 14.1 18,452,393 27,392,273

Compensation for delayed tax refunds 18,438,303 17,656,551

: Non-banking assets acquired in satisfaction of claims 1,248,103 1,255,834
Assets acquired from Corporate and Industrial Restructuiing Corporation (CIRC}) 208,423 208,423

Commission receivable on Government freasury transactions 8,868,216 4,612,174

e Stationery and stamps on hand 536,768 499,511
' Barter trade balances 195,399 195,399
Receivable on account of Government transactions 323,172 323,172

Receivable from Government under VHS scheme 418,834 418,834

Receivable against sale / purchase of shares 92,290 128,290

Receivable frem Pakistan Stock Exchange 99,518 128,743

929,884 892,552

Receivable from mutual funds
33,943,496 15,741,754

Acceptances
Others 7,143,122 6,760,465
137,819,326 121,187,243
14.2 11,883,956 11,882,119

Less: Provision held against other assets

Other assets (net of provision) 125,935,370 109,305,124

Surplus on revaluation of non-banking assets acquired in

satisfaction of claims 2,712,495 2,712,495

£
| - Other assels - total 128,647,865 112,017,619
- 14.1 During the period Rs. 2,629 million were adjusted against Income tax refunds on account of advance tax liability.
.
L (Un-audited) (Audited)
; June 30, December 31,
[ 2021 2020
P mmcanmeneee RUPEES N 000 wverre-meene
P 14.2 Provision held against other assets
- Income / mark-up accrued in local currency 152,607 152,607
Py Advances, deposits, advance rent and other prepayments 837,949 837,949
L Stationery and stamps on hand 96,542 96,542
Barter trade balances 195,399 195,399
L Receivable on account of Government transactions 323,172 323,172
| ]{ : Receivable from Government under VHS scheme 418,834 418,834
Protested bills 4,114,470 4,092,280
Ex-MBL / NDFC - other assets 770,398 770,398
Assets Acquired from corporate and industrial restructuring corporation asset (CIRC). 208,423 208,423
4,766,161 4,786,515

QOthers
11,883,956 11,882,119

-
b
b
[
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o (Un-audited) (Audited})

i June 30, December 31,

2021 2020
— 31,7755 1 R 1R

e 14.1.1 Movement in provision held against other assets
Opening balance 11,882,119 10,853,588
Charge for the year / period 20,847 1,511,502

o Transfer (out} / in - (484,393}

o Adjustment against provision {19,010) 1,422
Closing balance 11,883,956 11,882,119

[

'~ 15 BILLS PAYABLE

- In Pakistan 22,230,991 16,718,064

— Outside Pakistan 34,487 77122
22,265,478 16,795,186

s 16. BORROWINGS

,,,,,, Secured
: Borrowings from State Bank of Pakistan
Under Export Refinance Scheme 6,101,982 2,451,874
e Under Export Refinance Scheme {MNew Scheme) 25,416,900 28,686,149
[ Financing Scheme for Renewable Energy 780,721 481,261
Refinance Facility for Modernization of SMEs - 177,976
Financing Facility for storage of Agriculture Produce (FFSAP) 638,890 256,184
. Under Long-Term Financing Facility (LTFF) 17,317,119 16,380,117
Refinance Scheme for Payment of Wages and Salaries 915,173 1,167,527
Temporary Economic Refinance Facility 6,228,564 537,912
s Refinance Facility for Combating Covid-19 54,620 61,448
i 57,453,969 50,200,448
- 268,686,264 5,266,007

Repurchase agreement borrowings
94,714,002 79,788,522

. Bai Muajjal
: 420,854,235 135,254,977
Unsecured
B Call borrowings 18,865,920 2,047,588
. Overdrawn nostro accounts 2,536,363 1,236,440
21,402,283 3,284,028

. 442,256,518 138,539,006

— 161 Particulars of borrowings with respect to currencies
: 423,390,598 136,491,430
18,865,920 2,047,575

442,256,518 138,539,006

In local currency
In foreign currencies

-
16.2 Mark-up / interest rates and other terms are as follows:

- The Bank has entered into agreements with the SBP for extending export refinance to customers. As per the terms of the
i agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank at the date of maturity of
finances by directly debiting the current account maintained by the Bank with the SBP. These borrowings carry mark-up

3.00% (December 31, 2020: 3.00%).
o - Repurchase agreement borrowings carry mark-up ranging from 6.80% to 7.10% per annum {December 31, 2020: 7.00%
- to 7.05% per annum) having maturity an ranging from July 02, 2021 to July 15, 2021.
- Call borrowings carry interest ranging from 0% to 2.5% per annum (December 31, 2020: 0% to 2.00% per annum).

o 16.3 Borowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
security balances held by the SBP.

16.4 Pakistan investment Bonds and Market Treasury Bills having maturity of 5-10 years and 3 months respectively, are pledged as
security under borrowing having carrying amount of Rs. 268,686 million (December 31, 2020: Rs. 5,300 million).
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~— 17, DEPOSITS AND OTHER ACCOUNTS
June 30, 2021 {Un-audited) December 31, 2020 {Audited)
- In local In foren::m Total In local In forelgn Total
; currency currencies currency currencies
Rupees in '000
Customers
;‘i Current deposits -
L remunerative 529,642,911 - 529,642,911 405,738,851 - 405,738,851
e Current deposits - non-
remunerative 498,168,014 124,252,653 622,420,667 433,284,083 116,597,781 549,881,844
r“g Savings deposits 664,834,637 73,134,681 737,969,318 637,694,450 66,235,665 703,930,115
; ; Term deposits 289,101,933 64,618,454 353,720,387 276,454,916 81,153,488 357,608,404
o Others 11,478,079 4,184 11,482,263 4,683,735 316,040 4,999,775
1,993,225,574 262,009,972 2,255,235,546 1,757,856,015 264,302,974 2,022,158,989
?“ Financial Institutions
b Current deposits 391,493,726 1,191,261 392,684,987 360,373,331 654,758 361,028,089
” Savings deposits 19,659,118 - 19,669,118 4,253,051 3,246,855 7,499,906
[ Term deposits 5,689,470 4,382,485 10,071,955 12,392,089 8,739,494 21,131,583
r Others 1,390,813 1,743 1,392,556 7,109,902 - 7,109,902
: 1 _____ ; 418,233,127 5,575,489 423,808,616 384,128,373 12,641,107 396,769,480
2,411,458,701 267,585,461 2,679,044,162  2,141,984,388 276,944,081 2,418,928,469
17.1 Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 65,366 million (December 31, 2020: Rs. 73,145
million).
18. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
June 30, 2021 (Un-audited) December 31, 2020 (Audited)
Minimurn Financial Principal Minimum Financial Principal
lease charges for outstanding lease charges for outstanding
payments future periods payments future periods
™ Rupees in '000
L Not later than one year 81,659 8,254 73,405 83,677 10,197 73,480
: Later than one year and
P upto five years 106,589 3,999 102,590 128,002 5,348 123,744
P Over five years - - - - - -
188,248 12,253 175,995 212,769 15,545 197,224

The Group has entered into lease agreements with various financial institutions for lease of vehicles. Lease rentals are payable in
monthly instalments. Financial charges included in lease rentals are determined on the basis of discount factors applied at the rate of
6M KIBOR + 1.50% per annum (December 31, 2020: &M KIBOR + 1.75% per annum). At the end of lease term, the Group has

— option to acquire the assets, subject to adjustment of security deposits.
{Un-audited) {Audited)
June 30, December 31,
2021 2020

------------- Rupees in '000 -=-rr-m-muee
19. LEASE LIABILITIES AGAINST RIGHT OF USE ASSETS

L ease liabilities included in the statement of financial position 8,355,140 7,869,355
. Of which are:

nE Current lease liability 1,619,023 1,517,181
L Non-current lease liability 6,736,117 6,352,174
8,355,140 7,869,355

% Maturity analysis - contractual undiscounted cash flows
Less than one year 2,303,173 2,473,379
- One to five years 6,448,986 6,130,245
% ! More than five years 6,112,704 5,843,702
14,864,863 14,447 326

Total undiscounted lease liabilities
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20.

21.

DEFERRED TAX LIABILITIES Note

Deductible temporary differences on

- Tax losses carried forward

- Post retirement employee benefits

- Provision for diminution in the value of investments
- Provision against loans and advances

- Provision against off-balance sheet obligations

- Accelerated tax depreciation

- Right of use assets

- Other provisions

- Others

Taxable temporary differences on

- Surplus on revaluation of fixed assets

- Surplus on revaluation of investments

- Surplus on revaluation of non-banking assets

- Excess of accounting book value of leased assets over lease liabilities

OTHER LIABILITIES

Mark-up / Return / Interest payable in local currency
Mark-up / Return / Interest payable in foreign currencies
Unearned commission and income on bilis discounted
Accrued expenses
Advance payments
Acceptances
Unclaimed dividends
Unrealized loss on forward foreign exchange contracts
Unrealized Joss on put option
Branch adjustment account
Employee benefits:

Pension fund

Post retirement medical benefits

Benevolent scheme

Gratuity scheme

Compensated absences
Staff welfare fund
Liabilities relating to Barter trade agreements
Provision against off-balance sheet obligations
Provision against contingencies
Payable to brokers
Payable to customers
PIBs short selling
Others

2141

{Un-audited)
June 3¢,
2021

(Audited)

December 31,

2020

— - {T1CT-T-1-% 1 W 1 Sy

10,705 10,705
4,053,732 4,188,201
236,751 236,751
9,953,615 9,084,601
115,222 115,222
1,076,307 1,123,974
375,174 -
105,416 105,416
. 3,058
15,926,921 14,867,928
(2,332,418)| [ (2,396,819)
(16,407,413)| | (15,346,840)
(44,713) (44,713)
(383 (12,680
(18,784,627) _ (17,801,052)
(2,857,706)  (2,933,124)
38,258,276 37,808,884
823,639 844,452
969,616 1,593,730
16,065,491 18,315,863
402,225 398,682
33,043,496 15,741,754
185,516 185,516
1,758,364 2,918,017
306,339 306,339
549,930 917,487
15,386,447 15,704,077
23,231,252 22,282,747
1,895,997 2,054,218
3,188,910 2,956,827
9,628,206 9,251,755
371,257 371,257
2,151,891 2,142,033
627,494 627,494
4,302,764 4,180,071
135,739 65,137
283,908 301,585
7,668,582 3,237,676
15,323,849 15,339,746
177,559,188 157,545,347
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23.

231

23.2

Litigation related to management trainee program

to the consolidated financial staterment for the year ended December 31, 2020.
urt settlements with many Non-MTO employees (‘petitioners’) and
accordingly compromise agreements (the agreement"), offering waiver of loans, increase in basic salaries and provision of
other aflowances, were signed with those petitioners who have withdrawn their cases against the Bank. Such out of court
settlements were undertaken with the vast majority of the non petitioners in addition to the petitioners. The Bank is now in
the process of complying with court orders of the various High Courts where the cases have attained finality and is
undertaking payments to the petitioners {who did not avail the out of court settlement) as per the court orders. The
management expects that the issue of Non MTOs will be resolved to a large extent, by the end of 2021.

This has been explained in note 26.3,3.3
Subsequently, the Bank has entered into out of co

{Un-audited) {(Audited)
June 30, December 31,
2021 2020
Note -—=--—-vs= Rupees in ‘000 —-—w---mev

SURPLUS ON REVALUATION OF ASSETS
Surplus / (deficit) on revaluation of
- Available for sale securities 9.1 46,907,277 43,867,153
- Fixed Assets 45,208,893 45,421,244
- Non-banking assets 2,757,207 2,757,207
- On securities of associates and joint venture (219,036} {269,430)

94,654,341 91,776,174

Deferred tax on surplus / {deficit) on revaluation of:

- Available for sale securities (16,407,413} (15,346,840)

- Fixed Assets (2,332,118} (2,396,819)

- Non-banking assets (44,713) (44,713)
(18,784,244) (17,788,372)
75,870,096 73,087,802

CONTINGENGIES AND COMMITMENTS

Guarantees 231 205,604,863 206,831,672
Commitments 23.2  1,878,354,622 1,417,860,011
233 35,332,283 34,820,672

Other contingent liabilities
2,119,291,768 1,659,512,355

Guarantees:

174,646,152 137,366,954
30,958,711 69,464,718

205,604,863 206,831,672

Financial guaranteas
Performance guarantees

Commitments:

Documentary credits and short-term trade-related transactions

- letters of credit 1,346,846,695 970,274,317

Commitments in respect of:
23.2.1 527,670,059 419,327,735

- forward foreign exchange contracts
2,970,040 27,625,340

- forward government securities transactions 23.2.2

Commitments for acquisition of.

- operating fixed assets 867,828 632,619

1,878,354,622 1,417,860,011

Other commiiments
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23.241

23.2.2

23.3

23.3.1

23.3.2

{Un-audited} (Audited)
June 30, December 31,
2021 2020
------------- Rupees in ‘000 «w--—mwenes

Commitments in respect of forward foreign exchange contracts

Purchase 325,596,087 272,245,550
202,073,972 147,082,185

Sale
527,670,059 419,327,735

xchange contracts are disclosed in these consolidated condensed interim
tments denominated in foreign currencies are expressed in rupee terms at

f financial position date.

Commitments for outstanding forward foreign &
financial statements at contracted rates. Commi
the rates of exchange prevailing at the statement ¢

{Un-audited) (Audited)
June 30, December 31,
2021 2020

——— 7T, T-T-T- R ] W1 Rty

Commitments in respect of forward government securities transactions

Purchase 1,725,502 496,331
Sale 1,244,538 27,129,009
2,970,040 27,625,340

Commitments for outstanding forward government securities transactions are disclosed in these consolidated condensed

interim financial statements at contracted rates.

{Un-audited) (Audited)
June 30, December 31,
2021 2020

— (71,1 R 1 et

Other contingent liabilities
35,332,283 34,820,672

Claim against the Group not acknowledged as debt

Claims against the Bank not acknowledged as debts including claims relating to former Mehran Bank Limited amounting to
Rs. 1,597 million (December 31, 2020: Rs. 1,597 million).

Taxation

As at June 30, 2021, the status of tax contingen
ended December 31, 2020 is same, other than th

assessment order for tax year 2020 on May 31, 2021. The Bank has filed appeal
pefore CIR(A) which is pending for hearing. Stay has been granted against tax demand arising out of the assessment
order. The Bank has shown the additional tax effect of Rs. 5.02 billion arising out of the impugned order as
contingency based on the fax consultants' expectation that the issues would be decided in Bank's favour.

cies disclosed in the annual consolidated financial statements for the year
e following significant developments and additions:

a) The taxation officer has passed

b) PRA through their Order in the appeal Ref: 90/2019 dated 6th February, 2021 re-initiated the proceeding and passed
an Order bearing No. NBP/2016/IV/2021 dated 08-01-2021 ufs 52 of the Punjab Sales Tax on Services Act, 2012 (the
Act) wherein the demand was reduced to Rs, 330,942,466/- along with penalty amounting to Rs. 16,547,124/- under
section 48 and default surcharge {to be calculated at the time of payment) under section 49 of the Act was raised.
Against this Order, the Bank has filed an Appeal before the Commissioner {Appeals), PRA on various legal and
factual grounds, including alleged levy of Puniab Sales Taxes on Consolidated Pan Pakistan figure. The Bank's tax
advisor is confident that the ultimate outcome is expected to be in the Bank's favour.

Order bearing No. NBPAWH/2017-2018/ADC-IV/2021 dated 22-01-
2021 uls 52 of the Act regarding Non withholding of Punjab Sales Tax on Services of certain expenses confronted for
the Tax Periods from January-2017 to December-2018 wherein the demand of Rs. 1,263,372,788/- along with penaity
amounting to Rs. 1,263,372,788/- under section 48 and default surcharge (to be calculated at the time of payment)
under section 49 of the Act was raised. Against this Order, the Bank has filed an Appeal before the Commissioner
tAppeals), PRA on various legal and factual grounds, including alleged levy of Punjab Sales Taxes on Consolidated
Pan Pakistan figure. The Bank's tax advisor is confident that the ultimate outcome Is expected to be in the Bank's

c) The Additional Commissioner, PRA has passed an
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pm d) The Additional Commissioner, PRA has passed an order bearing No. NBP/WH/INSURANCE/ADC-IV/2021 dated 08-
‘ 01-2021 creating the Punjab sales tax liability on the non-withholding of Punjab Sales Tax on the insurance services
received by the Bank for the tax periods January 2016-December 2016 and January 2017-December 2017 amounting
to Rs. 254,734,873/- and Rs. 281,774,950/ respectively. The rectification application has been submitied under
section 79 of the Punjab Sales Tax on Services Act, 2012 for the apparent mistake of facts amounting fo Rs.
198,113,458/- and Rs. 231,089,180/- respectively. The net exposure after rectification would result in Rs. 56,621,515/~
and Rs. 50,685,760/ respectively. The Bank is cantesting the aforesaid order passed by Additional Commissioner,
before the Commissioner (Appeals), PRA wherein apart from other Grounds, the main plea has been raised that
Punjab Sales Tax should not be pressed from the Bank when the applicable Sindh Sales Tax on the insurance

Lo services has duly been paid in to Sindh Government Treasury and any claim of Punjab Sales Tax on the same
transaction can only be recouped from Sindh Revenue Board as inter-provincial adjustment. Based on the legal and
factual position, the Bank's tax advisor is confident that the ultimate outcome of the proceeding will be decided in the

the Act regarding Non withholding of Punjab Sales Tax on Services of certain registered vendors for the Tax Periods

from January-2012 to December-2016 wherein the demand of Rs. 20,520,783/- along with penalty amounting to Rs.
- 20,520,783/~ under section 48 and default surcharge (to be calculated at the time of payment) under section 49 of the
P Act was raised. Against this Order, the Bank filed an Appeal before the Gommissioner (Appeals), PRA wherein apart
from the time limitation matter pertaining to tax periads from January-2012 to June-2015, certain factual aspect
including non-applicability of withholding sales tax on Punjab is being contested. The ultimate outcome is expected to

: :_ g) The Additional Commissioner, PRA passed an Order bearing No. NBP/2012-2016/1V/2021 dated 27-01-2021 u/s 52 of
]

23.3.3 Contingencies in respect of employees benefits and related matters

As at June 30, 2021, the status of contingencies disclosed in the annual consolidated financial statements for the year
ended December 31, 2020 is same, other than the following significant developments:

23.3.3.1 Pensionary benefits to retired employees

S This has been explained in note 26.3.3.1 fo the consolidated financial statements of the year ended December 31,
L 2020.The management's estimate of overall increase in pension liability, based on the Independent actuarial firm report for
' the year ended December 31, 2020 amounted to Rs. 73.4 billion, excluding any penal interest / profit payment {if any) due
to delayed payment. Further, the pension expense for year 2020 onward will also increase by Rs. 7.4 billion due to this
_ decision. Based on the opinion of legal counsel, no provision for any additional pension liability has been made in these

1 fw consalidated condensed interim financial statements for the above mentioned amount as the Bank is confident about a

23.3,3.2 Regularizing the temporary hires / workers deployed by Service provider companies under outsourcing
arrangements

e The current status of these contingencies is same as disclosed in the annual consolidated financial statements of the

P Group for the year ended December 31, 2020

23.3.4 Compliance and risk matters relating to anti-money laundering at the New York Branch

In 2016 the Bark and its New York branch entered into a written agreement with the Federal Reserve Bank of New York
and New York State Department of Financlal Services (US regulaters). This agreement, inter-alia, requires the Bank to
address certain compliance and risk management matters relating to anti-money laundering and the US bank secrecy law
requirements. This agreement also requires implementation of the requisite systems and controls and the allocation of
adeguate resources to ensure full compliance with such requirements. The Bank continues to undertake necessary
remedial actions to address the regulatory weaknesses highlighted in the 2016 written agreement and those identified in
subsequent examinations by the US regulators. However, the Bank remains vulnerable until it completes the required
o remedial actions and the same are endorsed by the US Regulators.
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27.
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28,

2841

MARK-UP / RETURN / INTEREST EARNED

L oans and advances

Investments
On securities purchased under resale agreements

Balances with other banks

MARK-UP / RETURN | INTEREST EXPENSED

Deposits
Borrowings

Cost of foreign currency swaps against foreign currency deposits
Finance charge on lease liability against right of use assets

Securities sold under repurchase agreements

FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees

Card related fees

Credit related fees

Investment banking fees

Commission on trade

Commission on guarantees

Commission on cash management
Commission on remittances including home remittances
Commission on bancassurance
Commission on government transactions
Management fee and sale load
Brokerage income

Others

GAIN ON SECURITIES - NET

Realised
Unrealized - held-for-frading

Realised gain on:

Federal Government Securities
Shares and mutual funds
ljarah Sukuks

Foreign Securities

OTHER INCOME

Rent on property

Gain on sale of fixed assets - net
Compensation for delayed tax refunds
Remiltances expense reimbursed by SBF
Others

This represents compensation on delayed refunds determined under Section 171 of Income Tax Ordinance 2001.

2741
9.1

28.1

{Un-audited}
Half year ended
June 30, 2021

{Un-audited)
Half year ended
June 30, 2020

-------------- Rupees in "000 ~---wewmmmmem-

42,162,492 57,575,817
64,120,035 85,476,981
1,134,324 1,479,838
672,738 860,962
108,089,589 145,393,508
39,007,322 61,487,352
3,346,442 4,604,262
4,243,818 4,514,336
433,628 380,616
13,484,952 25,812,319
60,606,162 96,807,885
833,992 836,256
425,873 297,643
905,839 538,743
99,512 88,373
543,347 202,852
1,080,648 1,018,075
193,175 249,374
40,818 1,810
563,791 428,431
141,833 93,815
3,981,415 4,894,601
627,046 523,232
70,687 47,544
28,635 92,969
9,536,612 9,313,718
4,155,708 3,280,468
632 48,399
4,156,340 3,328,867
335,792 2,570,856
3,686,132 290,171
10,809 -
122,975 419,442
4,155,708 3,280,468
22,053 5,494
22,068 29,117
881,752 2,376,094
- 112,861
29,350 20,637
955,223 2,544,203
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OPERATING EXPENSES

Total compensation expense

Property expense

Rent and taxes

Insurance

Utilities cost

Security {including guards)

Repair and maintenance (including janitorial charges)
Depreciation

Depreciation on nan banking assets

Depreciation on ljarah assets

Depregciation on right of use assets

Information technology expsnses

Software maintenance
Hardware maintenance
Depreciation
Amortization

Network charges

IT Manage Services

Cther operating expenses

Directors' fees and reimbursement of other expenses
Directors' fees and allowances - subsidiaries
Fees and allowances to Shariah Board
Legal and professional charges

Quisourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Donations

Contributions for other Corporate and Sociat Responsibility
Auditors' Remuneration

Financial charges on [eased assets
insurance

Entertainment

Clearing, verification, license fee charges
Vehicle Expenses

Repairs and maintenance

Brokerage

Deposit premiurn expense

Others

OTHER CHARGES

Penalties imposed by State Bank of Pakistan

Penatties imposed by other regulatory bodies (Central bank of international branches)
Penalties imposed by other regulatory bodies (Regulators of subsidiaries)

(Un-audited)
Half year ended
June 30, 2021

(Un-audited)
Half year ended
June 39, 2020

— L TTTT-T-T ] 1ol e

20,894,526 19,884,837
401,052 202,724
23,515 27,638
570,393 555,394
1,376,240 1,348,496
423,550 486,407
241,721 214,202
7,731 7,892
38,356 49,107
1,022,981 1,012,114
4,105,519 3,904,173
607,354 526,513
16,0569 8,213
153,247 116,727
122,626 106,905
231,151 195,914
118,244 123,365
1,248,681 1,077,638
11,497 22,459
5,945 3,795
5,140 4,442
454,528 348,339
347,179 384,487
287,168 220,297
82,707 69,518
797,911 889,445
21,643 29,265
112,139 129,627
161,958 156,030
686,372 512,170
99,063 80,117

- 100

6,201 85,447
103,793 125,205
22,384 20,243
191,128 358,144
114,372 17,812
162,307 173,707
109,188 81,717
233,709 213,961
71,495 46,682
785,553 687,318
204,503 246,589
5,077,882 5,006,916
31,326,608 29,873,564
24,374 293,155

. 83

498 1,214
24,872 204,452
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33.

34,

35,

35.1

{Un-audited) {Un-audited)
Half year ended Half year ended

June 30, 2021 June 30, 2020
Note  —ssememere——s RUPEES iN '000 -r-mmesemmemes
PROVISIONS & WRITE OFFS - NET
Provisions for diminution in value of investments 9.2 (167,663) 648,661
Provisions against loans and advances 10.4 7,064,006 14,313,133
Provision against other assets 41,541 619,664
6,937,884 15,581,459
TAXATION
Current 12,385,115 12,383,820
Deferred {1,258,416) (5,904,464)
11,126,699 6,479,356
(Un-audited) (Un-audited)

Half year ended Half year ended
June 30, 2021 June 30, 2020

EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the period (Rupees in 000's) 16,980,180 15,066,590

Weighted average number of ordinary shares (000's) 2,127,513 2,127,513

Earnings per share - basic and diluted (Rupeas) 7.98 7.08
(Un-audited) (Un-audited)

June 30, 2021 June 30, 2020
—— {1 R Ry

CASH AND CASH EQUIVALENT

Cash and balances with reasury banks 383,640,756 286,912,987

Balances with other banks 48,925,058 32,842,413

Call meney lendings 2,009,723 3,140,800

Call money borrowings (18,865,920} (14,171,414)

Overdrawn nostro {2,536,363) (8,259,094)
383,173,254 300,465,692

FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
instruments classified as held 1o maturity are carried at cost. The fair value of unquoted equity securities, other than invesiments in
associates and subsidiaries, is determined on the basis of the break-up value of these invesiments as per their latest available
audited financial statements.

other assets, other liabilities, fixed term deposits and borrowings cannat

The fair value of unguoted debt securities, fixed term loans,
f a current and active market for these assets and liabilities and reliable

be calculated with sufficient reliability due to the absence o
data regarding market rates for similar instruments.

Fair value of financial assefs

The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements:

Lavel1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Fair value measurements using inputs other than quoted prices included within Level 1 that are ohservable for the assets
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Fair value measurements using input for the asset or liability that are not based on cbservable market data (ie.
unobservable inputs),

l.evel 2:

Levei 3:



i
B
iL f The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair
value measurement is categorised:
June 30, 2021 {Un-audited)

Rupees in '000

On balance sheet financial instruments

Financial assets - measured at fair value

L
B Carrying Value Level 1 Level 2 Level 3 Total

Investments
Market Treasury Bills 941,593,624 - 941,593,524 941,593,524
Pakistan nvesiment Bonds 469,425,831 - 469,425,831 469,425,831
liarah Sukuks 8,102,120 - 8,102,120 8,102,120
Ordinary shares of listed companies 45,512,879 45,612,879 - 45,512,879
...... Investment In mutual funds 2,642,476 - 2,642,476 2,642,476
Preference shares 1,289,600 1,289,600 - 1,289,600
e Term Finance Certificates / Musharika and Sukuk Bonds 49,499,854 6,285,000 43,214,854 49,499,854
GoP Foreign Currency Bonds 11,880,788 - 11,880,788 11,880,788
Foreign Government Securities 1,922,498 - 1,922,498 1,922,498
Ordinary shares of a bank outside Pakistan 23,573,040 23,573,040 - 23,573,040
— 1,555,442 610 76,660,519 1,478,782,091 1,555,442,609
Financial assets - disclosed but not measured at fair value
) Market Treasury Bills 49,136,078 - 49,176,750 49,176,750
. Pakistan Investment Bonds 193,226,011 - 194,532,410 194,532,410
GoP Foreign Currency Bonds 2,742,447 - 2,777,878 2,777,878
Foreign Government Securities 31,827,320 - 36,656,970 36,656,970
Foreign Currency Debt Securities 608 - 609 609
e Associates 640,450 208,320 432,130 640,450
277,572,914 208,320 283,676,747 283,785,067
1,833,015,624 76,868,839  1,762,358,838 1,839,227,676
— Off-balance sheet financial instruments - measured at fair value
] Foreign exchange contracts purchase and sale 527,670,069 - (1,758,364) (1,758,364}
Forward government securities transactions 2,970,040 - 1,390 1,390
December 31, 2020 (Audited)
Carrying Value Level 1 Level 2 Total
On balance sheet financial instruments Rupees in '000
Financial assets - measured at fair value
Investments
r Market Treasury Bills 626,248,790 - 626,248,790 626,248,790
’{ Pakistan Investment Bonds 473,408,082 - 473,408,082 473,408,082
- ljarah Sukuks 6,015,600 - 6,015,600 6,015,600
Ordinary shares of listed companies 48,089,192 48,089,192 - 48,089,192
{‘“ nvestments in mutual funds 2,291,013 - 2,291,013 2,281,013
b Preference shares 1,099,850 1,099,850 - 1,099,850
[ Term Finance Cedtificates / Musharika and Sukuk Bonds 55,910,547 4,280,000 51,630,547 55,010,547
GoP Foreign Currency Bonds 10,840,875 - 10,840,875 10,840,875
- Fareign Government Securities 3,953,016 - 3,953,016 3,953,016
i i Foreign Currency Debt Securities 80,640 - 80,640 80,640
L Ordinary shares of a bank outside Pakistan 17,652,778 17,662,778 - 17,652,778
1,245,590,383 71,121,820 1,174,468,563 1,245,590,383
B
P
L
r

T



e e
i1 .

December 31, 2020 {Audited)

Carrying Value Level 1 Level 2 Level 3 Tolal
- Rupees in '000
Cl
: . financial assets - disclosed but not measured at fair value
" Pakistan Investment Bonds 168,676,415 - 171,760,622 - 171,760,622
T Foreign Government Securities 32,418,809 - 37,154,346 - 37,154,346
L Fareign Currency Debt Securities 618 - 618 - 618
P Associates 561,083 181,678 379.408 561,083
201,656,925 181,676 209,294,994 - 209,476,669
£ 1,447.247,308 71,303,496 1,383,763,557 - 1,455,067,062
i Oft-balance sheet financial instruments - measured at fair value
Foreign exchange contracts purchase and sale 419,327,735 - (2,818,017) - (2,818,017)
-
i : Forward government securities transactions 27,625,340 - 52,885 - 52,885
L.
o Valuation technigues used in determination of fair valuation of financial instruments within level 2 and level 3
E:L : Item Valuation approach and input used
3 Market Treasury Bills PKRV (MUFAP)
P Pakistan Investment Bends PKRV (MUFAP)
i ljarah Sukuks MUFAP
Ordinary shares of uniisted companies Breakup value as per latest available audited financial statements
‘ Mutual Funds MUFAP
r Term Finance Cerfificates / Musharika and Sukuk Bonds MUFAP
[ GoP Foreign Currency Bonds Reuter page
Foreign Governmant Securilies Reufer page
lf“ : Foreign Currency Debt Securities Reuter page
L
35.2 Fair value of non-financial assets
P
| f : Information about the fair value hierarchy of Bank's non-financial assels as at the end of the reporting pericd are as follows:

- June 30, 2021 (Un-audited)
L Carrying Value tevel 1 Level 2 leveld Total

Rupees in *000

Land & building {property and equipment) 48,566,621 - - 48,566,621 48,566,621
(-~ Non-banking assets acquired in satisfaction of claims 3,960,598 - - 3,960,598 3,960,598
[ 52,527,219 - - 52,527,219 52,527,219
]
: December 31, 2020 {Audited)
i Carrying Value Level Level 2 Level 3 Total
f ! Rupees in '000
P Land & building (property and equipment} 48,770,485 - - 48,770,485 48,770,485
Non-banking assets acquired in satisfaction of claims 3,068,329 - - 3,968,329 3,968,329
738814 - - 52,738,814 52,738,814

-




¥

| S—

SUWPWILI0D pue sauabunued

sanuiqey| pue fnba jejoL
Aynbz

sanigey [eoL

sJaylo

Buimonog uswbas Joju JoN
SIINC0E BUJ0 PUE s)iseda]
sBummoniog

$)a58Y |210),
SRUYO
19N - SODURADY
sgoueape jsulebe uoisinold
Bunwopad-uou -

Buinaopad - SaoUBARY
suonmusul |enueul o) sbuipua
Bujpusa) Juawbias Jaj joN
sjuaussany|

syueq IBYjo
pug Asnseal) yjim S30uBjEq PUB YSED

uoiscd JeI0UEUL JO JUBWISIELS

uoljexe) 2104aq ($50]) / oid

19U - SHO M PUB SUDISIACI]
sasuadxa [eloL

uojecojie asuadxa juswbas 1ayu|
sosuadxs joaup Juswbseg

awody| [BjoL
QOO IS2Ja)UI 7 LUNja { dn-spewt uoN
19U - anuaaa) Justubas Ja|u;
(esuadxa) f aloou)

15aiBjul § uingas J dn-ylew 19N

JUnosYE SSO| pue Jyosd

SAILIALLOY SS3NISNY CL 1034534 HLIM STIVLEQ INAWO3AS

89 162'611'T - 89L° 162 6F'Z  S0500E'9E 905°300°22 850°019°225 LIS'PLEPOr L 8ZL 16989 -

GrLCB6 VE9E  {PSTZEo'ovLE)  £00'9lv'sel's ZeEr'0lgsvy 00£'SL0'6E ) 208'1€9°150'T  205'285°1L09 180°GLL9LZ ang'op0's0E's
£95' 69V 262 - £95'69%'262 1E5VER'SPT 19" LEY ¥25'€96°GP £68'CYT - -
9g1‘pLGZee's  (bSZ'ZEo'OrL'T)  oyporl'elt’s GES'STL'66L T30°BY9'8EL £82'899'110'2  $19'955'108 180'5kL'9LE 908'er0'S0E’T
905 €L b2 - 905 CITLET Y5162 L0L 865 0kF'2 LE'696 01 WaPLE'at GEL'SST'Y 08298

- (rsT'zeo'orl's) vS2'ZEQ'OML'T  LSPGEE'S 286°600°28 CPETILPED' L 18B'628°6ST 187'925°802 -
TOLPY0'6LY'T - Z9L'YPD'6LE'T 0TY'8PE'SS 12576959 - 999°095'3 12 - 66Z'691'952°2
gls'asz'zry - BLS'95Z'TYY - 0Z6'$98'gY 629'9£6°59E 0Z}'EZ8°eS 6VB°026'E -
6vI'c86'vE9t  (yoz'ze9'0rE'E)  £O0'OLY'GSL'S  ZEL'0.S'SYP 00L°5L0'6EE L081E9°250°7  Z05'£85109 190°512'9LE S08°0v0'S0E T
155°069 16} - 155069164 BE0CLEVEL 296 LY LA AT 282'090°2y BET6ES T 0lg'61E'82
925220266 - 0.5'Z20' 166 6LLBES'SY orziezeLy - 0v6'895'GES GA6'VI6 161 069'51E'921

{0os6'zLZERY) - {osg'ziz'eqy)  [(e6e'286°C9) {ose'srrov) - (czrerszs) (soL'e2Z° L) {21L0'0v8'8}
ZT6'Z06'F8Y “ TTE'ZO6'Y8L 95t'28¥'e9 £rO'BEY LY - £50'069'5 0£9'51L4'61 ovLioLL'y
£Py'ZEL'G66 - £rOZEE'SEE 91 L'PEE'EY IySpEg'or - 010'Z65'CES POr'ZEL'96k 996°8.6'08%
80L062°081 - 80.°062°081 - - 8020827081 - - -

- (rsz'zeo'ori’T)  psTzed’orh'z  geglee'eTe - - - - 995°00E" 216
001V16'Z58'E - GOL'PLE'ZSE' ) ¥EL'OTO'ES Zrs'cie'oy 605'0ZC°6ZL'L  LL1'669°€Z - -
¥1L8°595'20% - PLE'S9S 20V SEE'8SY'6 956908 9y 9 LET LVE £95°¢52Z 268°00Z°9) ora'volLcsl

000, Ul sasdny

CIUEIITH
PUB UOHN}IsU| Buyjueg dnoug
AL 11310 1=I9UBUIS JUESUNRSIAU| yswdopasg dnoan
eeL sucheuiuiy 2oy qng FI3U0 peaH .mm_._o_umzhmu:_ asmmw.r_. pue Q—EOQ..OU DAISTIIOU mc_xcmm LG
{panipne-un} 120z ‘ot sunr

ZL0'vL18E - Z20'vLL'8Z $95'00F {1rg'szy) SB6'G56S) {z09°8vE2} {0r6°805) S0L'00L'S L
¥88°/£6'9 - P88 LE6'D 8RL'SIE {0L6'P9) {6107Tr1) WeeL's FATEATA CSPELS
08P LSELE - 08t 15E'1E PL5629°)L Sev'II9'E 595'681 PEL'0ES £v2'ezy's 0£8'058 L
908 V' - 908'ELY'6 908'CIY'S - - E - -
¥19°286'12 - yL19°286°3T $9.'987'Z SEV 1292 $96'681 PEE‘oLs srL'eTy'L 0£B058'Y)
9ct'eor'eg - 9sy'eub'a9 SZ6'GEE'Z) pag'osl'z LES'E00'9L 2IB'VBL'E SCL 219 286'y91'08
600'086'8} - 600°086 81 9ZV'666°L 13.7959 Z59°08E°L Z88'20Z'C L0V'BL) £5¢'195'9

- - - 208'0pL'L - (zg8'szg'st) {zro'oyi'zy) {004"155°9) ZZV'ell'sr

ITP'esr'Ly - Firaas iy L65'559'T 260°0E5°} [£:Th%:7 004 LEG°TELEL 828'886'L (88¥'5.8'ST)
000, ul saadny
ERTTERTIIERY

pue uonnIsy) Bupnueg anoln

s1IBUYI0D 1e1ouBUld JUBLLYSIAL| juawdojaasg dnoiny

|eyel suopeujultg |e1oy qng [ 82140 peaH ‘jeucieLIaL| finseaq) pue syelodion aalsn|ou| Bupyueg jjejey
{paupne-un) 202 ‘0 sunr papus Jead jl2H
Loo o«

‘9t



G5E 215669t - GGE'ZI5659°L  GBO'EGG'SE [R I - G89'€01'9¥0° L - £16°212 156
TEE'GOZ LL0'C  (grO'0ZD'BOB'L)  CCO'OER'GTE'F  J0R'eRLl)P eRe'rPLEr| SRR PEY LLG L 08/'8G5'A8% QI8'SEITHL CGR'GRG'ALL'E
28T 20¥ ¥iC - FATA R TF 664'1E2'0EC £09'vop 00z L8r et 069'C1Z - -
oLL'208'zv2'e  (ZP9'OZO'BO6'L)  TSS'beP'LES'y  808'82S'i8L 0£0'082'2F} SR IVE'SLP'L  OVD'OVE'SBS 9.B8'SEL TV FS58'S65°0LL'E
EEAVY TS - 9eZ’0ve's8l 0999EL 10k Z5E'BELE ¢G6' IR el Wy I58LL GI8°GLLE 8G6'20L° LY
- (zvo'ozo'sns't)  2O'0C9'806'V  9bE'EES'S 195°'998'E9 6Y4'80Z'G/€'L  PEO'BRL'EZE Z51'80L'98) -
69Y'826'8LY'E - 60V'826'8LY'T  €S0'66L9L EY5'SZEEL - 696'110'002 - 268'168'890'
500'625'8E 1 - G00'BES'8EL - 618'1%0'C £86'062'08 965'289'0F zaR'His'e -
Z66'B0Z LIS (Zy0'020'806'L) £CO'0ER'GZE'Y  199'99.'/LY CEO YR TYL SR8 PEP' ALS'L  OE/'R55'885 8/RGELEYL £58°G650LL T
165 EPL LT - 165 e¥L'SLL AVVIZLVEE SZ6CLEE 162'998 10588522 6959291 6L 2oV YT
121 22'e86 - LZp'L18'E86 086°'216'Sk 068'ZLL v - 2EV'GEZ PES Zy9's6Z LSl 815'Gr9' /2T
(157 190°241) - (11590221 [(iee'agl'ss) {6:0'002" L) - (Bes'¥LLZS) (lst'BEg'sL) {rlg'ces's)
ZLe'ZLa' LA - [AR-TAR-NWAR 80L'vib'eq ¥6D'shE'ZY - L eve’ Ly 860'16v'22 042'£00'F
9z¢'021'686 - 9ze'DZL'E86 65.'292°9% 188'cE0'sy - 825'108'885 S66'0FE'BZ1 Z9L°120'282
GL9'70R'OZL 519 $089c} 059°C - GZ0'20892) - - =
- (Zy9'ozo'ane’l)  ZH9'0ZO'BOG'L  610'S$85'Z6) - - - - £TO'LP0'9LL'E
£18'507'90%'L - cle's0p'osr’ L DIZASE'SY ot0'860'9F 0EG'SSS'0PE'L  L85'S6S'LE - -
ZE6'v86'¥92 - ZE6'VE6'YOT Wwi'all's 99.'096' LY £E0'0LL'BF 0Lz1ez 1099°608'6 7150y 8yl
000, Ut seadny
[OUBHUUIY
puUe uoiniisu) Bupjueq gdnoin
sisy10 |BISURUEY TusUsaAL) ucmEno_m.;mn_ n_:o.wmu
=00 SUoReULR 1ejo) gng §a0lO peaH ‘leuonBLLISIL| __C:mmm._._. pue mum._oa._oo SAISDU| mc_.xﬂmw jelay
(porejsay) (pSilpnY) 0202 ‘1€ Jequiadag
0.065°1Z - 0.2065'}¢ (zi0'zee'e) 994'55% 862 0.5'FL (60t'cIS'Y) (cor'nze’s) 167'269'61
B85 185G - 65V 18G'SL GBY'G59 {asz o9z} 10S'66E EAYE) 126'GPBG ¥LZEET
210'9910¢ - 9L0'891'0¢8 959'905°ZL Z86'2E'2 011’651 L0524 LELIZE" L 89Z0'62F'EL
002'0/5'0} - 002°028'01 00205703 - - - - -
91846561 - o18'/65'61 86H'986') Z86'2L8'2 oLL'sstE L0g'eie ig4'02e" 820'62F S}
5k2'obe'Lo - obZ'0ve' L9 L4T'LER'E 06¥'285'2 016'8Z1°GL }85°605'¥ 09Z'E56'L SEL'PSE'ES
€66 v5L 81 - SEGPSLBL B65 850'S ¥E6°0FL' L GITLLL'D [FZA =T 258’42 260°9¥59
- - - Liy'Za6'e - (r96'65Y Ly} (z8g'eva'ce) {262'L66'0L) FATA O]
Z11'685°sY - FAWA-: T £0Z'018'Z g6¥" 1Ty 665" LLP'OS o¥g'L6L'6Z G08'LIZ'ZH {oeo'ozg'es)
000, U sasdny
ERNEINE
pue uoRnIEsUY| Bunjueg GnoJsy
SIBBO jenueuly uBwsaAY| juswdojaaag dnolg
oL sucneviLng {210} gng 1 20U peay ‘leuoneiguy fonsedr) pue Hezodion ansNoU) Bupjueg |reley
(Paiejsey) (paupne-Uf) 0202 '0E SUNf pApUS 1e3A jleH
C3 m ot f g L 1

SJUSWHILICS puR sapuabuiuo)

sapipqe) pue Aunba jejoy
Ainb3

saniaey |EoL

SO

Bumoniog Juabas Jajul JaN
Sjunod9e Jayjo pue sysodan
sBumoucg

51858y [Bj0L

s1BYI0

33U - SIVUBADY

S50UBADE J5UlEER UCISIAOIG
Buiuopad- e -

Bujunopad - saoURARY

suopRISU! [RIoueul o} sBurpuan

Buipuaj uswbas Jajul 15N

SJUBLLISIALL

syueq Jaylo
pue Anseal) Uim ssouejeq pue Ysen

uopisod |[e1ouRLY JO JUBWNRIS

uonexe} aiofaq {sso)) /1oid

18U - SJ0 DJUM PUE SUDISIADY]
sasuadya [B10L

LO[IE0||E 25uadxa Juswbas Jaju|
sasuadxa oanp juawbag

awoou] |80l
QLuoou] jSalsiul f uinjal f dr-ylew UON
18l - snusas1 Juswbas sl

(osuadxs)

} BLIOOY| 18ISIU] / UIRR) § dn-jew 19N

JUNOJ9E SSO| pue JPold




‘saAnMaxs Juslobeuew Aoy ut saBuRYD pue S10j0BIP Jo JUsLUlodde / JuaLaifal o} @Np 18U - JNo) Ul IsjsuRl] ,

196122 elo'zez'st  pro'ERE’L - 118'85 - - gez'asl 0L 1iE'92E"E ZISBLT'EL  TEPRIE - 5951 - - olip'esl 0L
(el 992 0k} - - - - - - {ETE0L) Ly - - - - - - - [
(zeL'0e9) (5e2966')  (200°026'2) - {sar'sL6"ar} - - {e25'0z9r  (gzz'1s)  {esi'svy} (ge0158)  (1r'120'e) - {s18'ace's) - - (ore'zos)  (eog'cl
062'80L B06°LPE'L LZ5'¥S0'e - £88'280" 1Y - - 8'sLL 288 ZoL'ars'L r0g'8p8 GBS5'996°L - 6B PLY'S - - o561 ooo's
£80'sLF O £8B'9EZ'EL  OZL'5EZ'L - £l - - 5LL'YE 5e8'e 296'LEE 9L0'zez'EL  vha'sactt - Lig'as - - 9eZ'LLy  0ZE'L
- - - - - 1iL's - - - - - - - - LEL'SY - - -
- - - - - {e0LoLe) - - - - - - - - - - - -
- - - - - - - - - - - - - - 9zo'se - - -
- - - - - FIR'BLT - - - - - - - - 'S - - -
- - - - - - 25102L' - - - - - - - - 9Be'sLL'L - -
- - - - - 80268 - - - - - - - - 18272€8'C - -
FARN- )1 - - - - - BTO'LEE'E  LOE'EET - PIE'IYE - - - - - POWS96'T  8H'iSE -
(ZeveTee) - - - - - - {8p5'aR) - [6)] - - - - - - laeros) -
(gS0'ELO'SEL) - - - - - {eeo'se)  {ove'te) - (Z1a15e'cE) - - - - - {5Z951) 516'52) -
LrE'yEa'stl - - - - - - 0589 - SLFPEZEE - - - - - - YES'PLE -
§2E'08E'ET - - - - - Zo9'arde  SO8'6ZT - FANS-1HS - - - - - sZu'les’  L9T'EET -
- - - - - LS6'Z - - - - - - - - 959'v0r - - -
- - - - - 186'Z - - - - - - - - 859'v0r - - -
000, Ui saadny
1Buuosiad 1suuossad
{nsodagy {ony (usodag {reaung)
saped pung {ory w'Q'I'N} (uaung) QNuaA uaw sajped pung s ainjuaa Wl
i paxid) SHIRROSSY sicldald vaTR) pund| pext pung puad sae|oassy | 103330
pajelal 12yO WEpAolg [ pund Uoisuad pUN] LOISUBS punad uoisuad]  Juior .wﬂw_._sz pajejaaJaig | wepincag I uosuzg uoisiog WP uwn“w_uE
(Paupny) 02T 1€ Jaguadaq

{paytpne-un} 1Z0Z ‘og aunp

SuBywieD pue sapuabujucy

aosuerq Buiso|n

18U - (in0) 7 W3 JajsuRly

Jeok ; pouad ot Buinp usmeIpUYIAA
Jeak ; povad o Buunp pasleoay
@ouejeq Guuady

SJUNOADE Jatfio pue s)isodag

aouejey Buso

Jead  pouad aip Buunp panleg
Jeak | pousd ay) Suunp sGumwouog
@auejeq Bujuadyy

sBumouog

parusse dn-ew /15asa|
Sjassy 8410

sueg) 1suiede suosiablg

sourieq Buisoi

JA3u - no) rupJagsues

Jeak ; pouad ay) Buunp pleday
seak ; pouad alg Buunp uonippy
aaueleq Sumady

STOUBAPY

sunomae ysodap )
SUNODOR JUALND U]

SHURA JBYI0 YIIM SBOUR|RG

1SMO]|0} SB 31 SJUBLISIE]S [EIDLBUY PIEDI|OSUCO 958U} L SIBUMSS|S PISOISID USBY SABY YOIYM SSOY} UBL) Jaylo ‘popad oy Buunp sefued pajeal Uim SLojoesuR)] Jo selea

usunuiodde 1913 JO SULS) SU) UM SOUBDIOIIE Ul PALILLIGISD ST SIFTLI0 / SSANNDEXS BY) 0) UONRISUNIEY “Ueld UCHRGLIUGD 31} JO SWIS} / SUOREN|eA JELENIOE U} YIM SIUBPICIDE U] SPBL 318 SuB|d JHaUSq JBUIC PUE SJUSUSG JUSWaNS)
#e)s Jo joadsas ul $[enioos pue o} suonnquiucy “Bulpuels Jeis Jo uosiad yym suoljoBsUE} A|gesedLIOD Joj SB SLULIS} BWES JU) A(I2IUBISNS U PUB SSBUISAK $0 85IN0D AJBUIPIO BU3 Up Sen/ed DaIe|s Wim SUOiDRSUER)) oju| siajus dnolgy sy,

"dnoIg) B4} J0 JUBLIBIRYS [BIDUEU) WIISIUI PASUSPUD] PRIEPIOSUCS BUL JO & SJ0U U| pIE)S 9U. suojsiacid Iy pue Bupsepspun pajeloosse pue
amjuan Juiof ‘sajuedwod ARiPISgNs Uf jUaWISaAUL Jo s|igjep ay ) jsuuosiad Jswabeuein A3y pue s10138.p skt pue suejd Jjausg sakojdwa "saInjUBA 0] '$aleN0ssE 'SeLEIpISaRS Yjuared i Uim Suonoesues Aled pajela SBY dRoig sy,

SNOILSVSNVHL ALYVYd Az3Lv i3y

b

e




Raandadsal uoliw LoV’ L2

'Sy PUB UOIIW 862°GL 'Sy O} pejunowe sysodsp uo pled Joid pue SSOUBAPE UO PaUIES SWooul pue AjpAnosdsal uojiw £8G° /2L 'SH PUB Uoliw 9260011 Sy ‘uoliw
6£0'GEE Sy O} PSILNOLIE SaYUL pajeje~juswiuIanos) o} Buless sapuabuluod pue sysodep ‘seoueApE pUB SUBO] 3U) S1Ep UONISOd [EIoURUL JO JudWslels 8y} 18 sV "LZ0T
‘0 BuUNp Papus Jeak JBY By} 10} UOIIW LSE'E 'SY 0) Bununowwe ueispied JO JUSILIBA0D BU3 3O JByaq uo suonoesuel) Anseal Buljpuey uo UoISSILLLWOCD palles Os|e yueg Syl

PP0°L

“SanIUa pelEjRI—JUBLILISADE) 0} solnas Burgueq
13430 10 uoIsiacd pue oy sysodap ‘o) Buipua] apnjour SUCNOBSUES) YONS "SANUS Pje|2i—jusWiLIan0s) UM UoHORSUEI) OJUl S19Jud SSaUISN( JO 8SIN0D AJBUIPIO B} Ul yued 3yl

~yueg a2y} jo sarued pajele) a1e ‘sausnyul JUEdRIUBIS 951019X9 ABLU JUSWILISACY) [BISPS- Y] SISUM JO JUSWILISAOD [BISpa4 ay) Aq pajjo)uod
10 / puUE pauUMO BJB UOIym SINRUS alojasey) pue jueg auy ul (Buipjoyareys %409'G2) 1saseiul BuljonuoD SPIoY uelshEd O yueg Sjelg ybnoiy) JusWuisAoD [B1Sped syl

SaNIIUS PoJERI-JUSULLISAOLS) LIJIM SUonoesuel]

- - - - HO'L - - - - -

- - - - - La2'0ZE - - - - - TAATA
2e9's - - - - - 8992l - - - - -
ori'z 89212, PBL'TS  €BZ - - 80L'S ¥r2'veL le0'88 ge - -
£2L'6 - - - 6LE'2 - - - - - S5 -
0Z8'2ZL - - 6 996'01 - 616'y - - g £19'g -

000, ut saadny
|suuossad Jpuuossad
100 pung pun4 aunjusA o108y Juow s1310 pun4 pun aImuaa SR Juow
juUspIinOld | UoIsuad juwop -abeuBul Aoy JUBPIADL | UOISUR] junop -sBeuew Aoy
(paupne-un) 020g ‘0g sunp (payipne-un) 120Z ‘o€ aunp

L L Lo [ 1 L1 1 K S

safojdwa-xg wno 1012a1qg
0} pied Jjausg Juswallay 1s0d

ueld jyeusy paulap
10§ aBi1eys Bulpn|ou SSAINOIXS
juswabeurewd ASY 0] UDHJBISUMUSY

SE pajsausiul S| ¥ueq sy} jo hoﬁmﬂ_m_
yoiym wi Auedwoo o} pred sesusdxg

pred jssa8iul f winyal J dn-ien

asuadxg

sableys yueq
pue samod pue Bunyby / suwloou: Juay

paulea Jsaa8jul J Wwnjal / dn-yey

awooug

Lie



38.

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital (net of losses)

Capital Adequacy Ratio

Eligible Common Equity Tier 1 Capital
Eligible Additional Tler 1 Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Total

Caommon Equity Tier 1 Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio

Tier-1 Capital
Total Exposures

Leverage Ratio

Liquidity Coverage Ratio

Total High Quality Liquid Assets
Total Net Cash Cutflow

Liquidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

{Un-audited) (Audited)
June 30, December 31,
2021 2020
EE—— ¥ | 7-1: T o I 0[] SRy
21,275131 21,275,131
194,334,503 176,735,007
194,334,503 176,735,007
64,211,414 56,705,915
258,545,917 233,440,022
865,447,942 862,944,817
73,757,094 88,080,262
210,140,934 210,140,934

1,149,345,970

1,161,166,013

16.91% 15.22%
16.91% 15.22%
22.50% 20.10%
194,334,503 176,735,007
5,248,007,068 4,249,194,554
3.70% 4.18%

1,212,439,564

1,200,257,790

766,625,825 666,722,922
158% 180%
2,521,698,592 2,309,310,465
893,907,284 901,126,786
282% 256%




.| 39.ISLAMIC BANKING BUSINESS
= The bank is operating 190 (December 31, 2020: 191} Islamic banking branches and no Islamic banking windows at the half year
ended June 30, 2021.

.

]

| S

{Un-audited) (Audited)
June 30, December 31,
- 2021 2020
| f Note  ~---sssesea——-u RUpeeS in "000 «-emmemmueennm
L ASSETS
: Cash and balances with treasury banks 7,620,868 5,713,008
M Balances with other banks 12,199 11,948
L Investments 391 46,097,726 42,109,641
fL Islamic financing and related assets - net 39.2 37,290,273 37,546,704
' Fixed assets 128,184 148,884
Right of use assets 699,593 755,116
Other assets 2,218,185 2,676,118
Total Assets 94,067,028 88,961,420
B LIABILITIES
L Bills payable 443,326 339,103
Deposits and other accounts 39.3 84,839,634 75,268,262
E Due to Head Office 517,646 4,124,758
% ; Lease liability against right of use assets 877,211 903,186
88,078,946 82,833,463
NET ASSETS 5,988,082 6,127,957
REPRESENTED BY
Istamic Banking Fund 4,646,000 3,360,000
Surplus on revaluation of assets 685,749 659,569
Unappropriated / unremitted profit 39.4 656,333 2,108,388
5,988,082 6,127 957
The profit and loss account of the Bank's Islamic banking branches for the half year ended June 30, 2021 is as follows:
{(Un-audited) {Un-audited)
. Half year ended Half year ended
June 30, 2021 June 30, 2020
s RUPEES N 1000 mrermmescsiiian:
Profit / return earmed 39.5 3,270,388 4,383,147
. Profit / return expensed 30.6 1,412,113 2,002,606
Net Profit / return 1,858,275 2,380,541
Other income
» Fee and commission income 109,890 198,966
Foreign exchange income 19,579 36,760
Other income 259 708
— Total other income 129,728 236,434
Total Income 1,988,003 2,616,975
Other expenses
- Operating expenses 1,331,407 1,123,947
Other charges 475 1,606
1,331,882 1,125,552
i Profit before provisions 656,121 1,491,423
Provisions charge / (reversal) and write offs - net (212) 99,779
Profit before taxation 656,333 1,391,644
o Taxation - -
Profit after taxation 656,333 1,391,644
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(Un-audited) (Audited)

e June 30, December 31,
L 2021 2020
cemmmmmnmenmenne RUPEES IN 000 wmmemmenmemnaes
| 39.3 Deposits
Customers
Current deposits 21,759,683 26,474,972
Savings deposits 42,806,167 33,051,442
Term deposits 8,195,527 10,129,005
72,761,377 69,655,426
Financial Institufions
Current deposits 642,139 778,039
- Savings deposits 11,224,390 3,633,797
Term deposits 211,728 1,201,000
12,078,257 5,612,836
84,839,634 75,268,262
39.4 Unappropriated / unremitted profit
1 Opening Balance 2,108,388 2,039,140
Add: Islamic banking profit for the period 656,333 2,108,388
l.ess: Transferred / remitted to head office (2,108,388) (2,039,140}
—“- Closing balance 656,333 2,108,388
. (Un-audited) (Un-audited)
Half year ended Half year ended
P June 30, 2021 June 30, 2020
ermreeennee RUPEES iN Q00 --momromee
B 39.5 Profit/ return earned
; Profit earned on:
| I Financing 1,366,254 2,342,843
Pl Investments 1,286,787 1,401,918
: Placementis 295 5,380
m Others (Bai Muajjal) 617,052 633,006
L 3,270,388 4,383,147
= 39.6 Profit / return expensed
Deposits and other accounts 1,158,711 1,746,341
- Finance charge on right of use assets 41,669 47,676
Others (General Account) 211,733 208,589
1,412,113 2,002,608




40. GENERAL

40.1 Figures have been rounded off to the nearest thousand rupees.

g ‘_ 41. DATE OF AUTHORIZATION FOR ISSUE

ﬁ AUG zgzgy the Board of

The consolidated condensed interim financial statements were authorized for issue o

("“"\

Directors of the Bank.
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e Chairman prédide EO
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HEAD OFFICE:
NBP Building, I.I. Chundrigar Road, Karachi, 74000, Pakistan.

Phone: (021) 99220100 (30 lines) (021) 99062000 (60 lines)
DID: 021 9906-(Ext.)

Call Center: 111-NBP-NBP (+92 21 111 627 627)

Toll Free: 0800-11627 | Website: www.nbp.com.pk
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