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Arif Habib Group has been serving the investors for over four dacades. Over the years the
firm has constantly evolved and adapted to changing times. As a premium brokerage and
financtal services firm, AHL strives to build an environment that promotes teamwork,
leadership and resilience, in order to better serve the evergrowing capital market.

During testing economic conditions, AHL has always endeavored to deliver consistent
results to its trusting family of investors. It is only through consistency that we are able fo
maintain high levels of client satistaction and have achieved industry wide recognition for
our work. Being steadfast, determined and persistent are characteristics that strongly
resonate with AHLs code of conduct.
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I

Board of Directors

Mr. Zatar Alam Chairman & Independent Director
Mr. Muhammad Shahid Ali Habib Chief Executive Officer & Executive Director
Ms. Sharmin Shahid Non-executive [Hrer:kx
Ms. Nida Ahsan MNon-executive Director
Dr. Muhammad Sohail Salat Independent Direcior
Mr. Mohsin Madni Non-executive Director
Audit Committee _ _

Dr. Muhammad Sohail Salat Chairman

Mr. Haroon Usman Member

Mr. Mohsin Madni Membear

Human Resource & Remuneration Committee

Dr. Muhammad Sohail Salat Chairman

Mr. Haroon Usman Mernf:gr

Mr. Muhammad Shahid Ali Habib Member

Ms. Nida Ahsan Member

Company Secretary & Chief Financial Officer

Mr. Muhammad Taha Siddiqui

Auditors

M/s. Rahman Sarfaraz Rahim iqbal Rafig

GIEI‘IE#E.d Accountants

Credit Rating

JCR-VIS Cradit Rating Company Limited

Management Rating

The Pakistan Credil Bating Agency

Legal Advisors

Muhammad Zubair

Advocate High Court
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Bankers

Allied Bank Limited
Askari Bank Limited

Bank Alfalah Limited

Bank Al Habib Limited

Bank islarmi Pakiztan Limited

Dubai |slamic Bank Pakistan Limited
Faysal Bank Limited
Habib Bank Limited

JS Bank Limited

MCB Bank Limited
National Bank of Pakistan
Sindh Bank Limited
Soneri Bank Limited

Standard Chartered Bank (Pakistan) Limited
The Bank of Khyber

The Bank of Punjab
Meezan Bank Limitad

Registrar & Share Transier Office
Share Registrar Department

Central Depository Company of Pakistan
Limited

CDC House, 99-B, Block-B
SMC.H.S., Main Shahra-e Faisal
Karachi-74400

Tel: Customer Supporl Senvices:
0800-CDCPL (23275)

Fax: (92-21) 34326053

Email: info @ cdcpak.com
Website: www.cdcpakistan.com

Registered Office

Arif Habib Centre

23, M.T. Khan Road Karachi-74000
UAN: (92-21) 111-245-111

Fax No: {02-21) 32416072; 32420653
E-mail: info@anifhabibltd com
Company website: www_arithabibitd.com
Onine Trade: www.ahletrade.com
Branch Heg. No: BOA-050/01
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Lahore Branch

Dffice Nos. G-05 & G-06, Ground Floor, LSE Plaza

19, Khayaban-e-Aiwan-g-Igbal, Lahore

Tel +92 (42) 3631 3710, +92 (42) 3631 3700-1,
+92 (42) 3631 3702,+92 (42) 3631 3703

Islamabad Branch

Office No. 506, 5th Hoor, ISE Towers, Jinnah
Avenue, Isiamabad

Tel: 492 (51) 2894505 — 06

Peshawar Branch

Shops No. F13, F14, F15, F18, F17, 1st Floor, The
Mall Tower, Peshawar Canit

Tel:+62 91 5253010-13

Rawalpindi Branch

Oifice No. F-15, 1#Flo£:r Rizwan Arcade, Adamjee
Road, Saddar,

Tel: +92 (51) 5120428-29, +02 (51) 556347678

Faisalabad Branch

Office No. 04, 3rd Floor Legacy Tower, Kchinoor City,
Faisalabad.

Tel: 402 41 8531010-3

Multan Branch
Office No.18-18,1st Floor, Khan Center, Abdali Road,
Near SP Chowk, Muitan
Tel: +02 81 4514413
+092 61 4514412
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Ission

Our mission is to create
value for our stakeholders
by providing outstanding
securities brokerage
services and investment
banking solutions to our
customers. We strnive to
build an envirocnment that
encourages teamwork at
the workplace to deliver
superior products and
services and to serve the
development of our capital
market.

Arif Habib Limited Annual Report 2021 09
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Go D0/ OUR
CONDUCT

VALUES

Anf Habib Limited strongly
believes in running its PR
business progressively - INTERGRITY
bast citecal ; tand I :: i We conduct ocurselves with uncompromising
5 integrity and honesty as individuals, as teams,
guided by the and as a Company
“Code of Ethics and
Business Practices”.

Efficiency

We pride ourselves on our efficiency which
plays a major role in identifying

and capitalizing opportunities in all aspects of
our businesses and operations

Social Responsibility

We hold sound govemance values and a
responsible approach to social and
environmental nisks which begins with our
people and communities

O
:@@ Credibility

We strive to eamn enduring credibility which we
believe is essential to long-temmn business
relationships

Arif Habib Limited Annual Report 2021 11










CORPORATE
STRATEGY

- Strive continuously to maximize
value for our clients and
stakeholders.

- Control credit, market and
operational risks to mitigate
overall risk.

- Provide proactive and effective
services to our clients.

- Expand the range of our
producis and services.

- Continue exercising high leve! of
ethical standards.

Corporate Social
Responsibility

Arif Habib Limited (AHL) is a firm
believer in sustainable developmeni.
At AHL, we pride ourselves in
coninbuting to the betierment of the
lives of our communities and the
people of Pakistan. Corporate
philanthropy and development are
means to this, which allows us to give
back to the people around us.

As a responsible member of the
business society, we are aclively
working with local bodies and
authorities 1o find ways in which we
can help with various social programs
and development projects.
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Social

Development

PKR 5,000,000: Habib University
Foundation (HUF): Is a not-for-profit
organization which supports educational
initiatives, research and innovation. The
Foundation believes that appropniate
nurturing of human potential is essential for
ihe creation of a socially and morally
responsible society hence, the Foundation
develops and supports a diverse portfolio of
programs which aim at esiablishing
dynamic learmning spaces. Contribution to
Habib University allows them to provide
access to world class education to a large
portion of studenis who are ready for higher
education, but due to compnsed
socio-economic backgrounds are unable to
do so.




Corporate

Development

PKR 150,000: 17th Annual Excellence Awards
Ceremony: Organized by CFA Association of
Pakistan, the event recognized the excellence
achieved by financial instiutions and
professionals in different categonies.

THE COMPANY HAS ALSO
CONTRIBUTED TO THE
EXCHEQUER BY PAYING
AN AMOUNT OF PKR
227,530,616 IN TERMS OF
DIRECT AND INDIRECT
TAXES DURING THE
YEAR.

Arif Habib Limited Annual Report 2021
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DIRECTORS
PROFILES

Zafar Alam

Chaimman & Independent Director

With decades of expenence in financial
markets, Zafar Alam brings a unique blend of
giobal leadership, innovalive vision and
in-depth financial knowledge. As a business
leader in imeestment banking encompassing
Ongination, Trading, Sales and Asset
Management he has lead teams of over 400
people and delivered revenues of over a billion
dollars. He has been a key memberof the Top
Executive Group - TEG at ABN AMRO and
HBS Banic.

Holding a masler’s degree in Nuciear Physics,
Zatar joined ABN AMBO as Investment
Manager in Dubat. In 1988 he moved to Hong
Kong as Head of ABN AMRO Secunties &
Finance Co., focusing on fied income frading
and sales. In 1990 he started the brokerage
and crigination business for Asian eqguities. In
1995, he was asked by the bank's senior
keadership io move to Singapore, fo lead and
build the local markets business, as Head of
Local Markets and Credit Tradmg.

18 Passion for Performance

As a passionate innovator, Zafar Alam had the vision to
enter into FHxed income and Dervatives markets The
bank was only achve in FX sphere however his input
gave fhe direchon to add Hxed Income and Derivatives
as the markel was set fo take off in the aftermath of the
Asian cnisis. The activities induded origination, trading
ard sales in thirtzen Asian countries,

In 2002, he was appointed Managing Director and
moved to London as Global Head of Emerging Markets
responsible for origination, trading and sales, before
taking on his new role in Equities.

As Global Head of Equity Denvafives Sales in the
enlarged RBES Global Banking & Markets Group. In this
role Zatar was responsible for combining the successful
Private Investor Products (PIP) and
Instiiutional/Corporaie business of ABN AMRO and
RBS. He was responsible for developing, manufacturning
and distributing structured products consisting of
multi-assets. In one year, he tumed a USD 150 milfion
business info a USD 1 bilkon business

In 2010, he become Head of Eguities and Structured
Retail Sales for Middle East and Africa, based in Dubsai
focused on building an Equities platiorm. He also
managed the Structured Equities Solution feam which
provided equity financing with an overlay of dervative
solutions.

Zafar Alam has always had a strong belief in
technology and been a visionary for a digital fufure.
Fatar Alam is a chairman and founder of ELIGIBLE ai,
an award wirning FHn-Tech company in the UK loan
servicing market Eligible is a digital sericing solution
using behavioral segmentalion lo personalise every
consumer’s journey. Allowing financial institutions to
instanily educate, empower and retain their customer
base. The Fin-Tech services over GBP 15 billion in
mortgages making it the Sth larges! consumer
database in the UK.

With the combination of his exiensive expenience
across seciors and markets, Zafar Alam has also been
entrusted as a Partner at Silver Tree HK LTD, an asssal
management fund based in Hong Kong with over USD
250 million assets under management (AUM),




Muhammad Shahid Ali Habib

Chief Execufive Officer & Execufive Director

Mr. Shahid Ali Habib carmies a proven frack record
of establishing successiul business organizations
and turming around ventures into vibrant units. He
has over 23 years of experience in the fields of
Securities Brokerage, Banking, Asset
Management, Corporate Finance and Investment
Banking. He has served in leading posilicns at fop
local and international institutions.

Shahid has also served as Exacufive Director and
Chairman of a few local equity brokerage and financial
senaces instilutions, He has also worked al leading banks
in Saudi Arabia and Canada. Shahid also senved the
Karachi Stock Exchange as member of vanous
commitiees including Development and Trading Affairs
Committee, New Product Committee, Arbitration
Commities and Companies Affairs and Corporale
Govemance Committes,

As AHIs Chief Exscutive, Shahid oversees all operation
all operation of the firm including Equity Brokerage and
Irmvestment Banking. He has been nvoived in numemus
transitions in Pakistan's equity market over the years. He
was the Domesiic Team Leadar of Pakistan ‘Largest
equity markel transaction of HBL Secondary offering
waorth § 1.02 bn and cthers significant transachions
including LIBL secondary offering of @ 388 mn and Engro
Ferfilizers offermg of @ 1290 mn,

He holds MBA in Finance from the Instihie of Busineas &
Administration (IBA) and has a Certiication in Finance
from London School of Economics (LSE) as wellas a
Bachelor's degree in Computer Science from FAST IC5.
He has also atiended vanous miemational professional
development course in the fields of finance, technology
and energy.

Haroon Usman
Non - executive Director

Mr. Harcon Usman is a Commerce Graduate and
a Fellow Member of the Institute of Cost and
Management Accountanis of Pakistan. He has
over 50 years' experience in the fields of
commerce, finance and indusiry. He has served a
number of local and foreign onganizations of
repuie n different executive positions relaled to
accounts, finance, general management and
consuitancy, both in Palkistan and abroad.

Haroon serves-as member of the Human Resoume &
Remuneration Committes and a5 a member of the Audd
Commitiee of the Company,

Arif Habib Limited Annual Repaort 2021
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Muhammad Sohall Salat

Independent Director

Dr. Muhammad Sohall Salat is a gualified and
highly reputed Pediatrician and Neonatologist who
has a Bachelor of Medicine and Bachelor of
Surgery from Dow Medical College Karachi. He has
a cerlification in General Pedialrics from United
Siates of America and Fellowship in Meonatology,
holding a Foreign Medical Graduate Bxamination in
Medicine from the US and is licensed from Pakistan
Medical and Dental College. He completed his
Residency in Pediatrics from Maimonides Medical
Center and Interfaith Medical Center in Mew York
and Fellowship in Neonatal Peninatal Medicine from
Wesichester Medical Center, New York Medical
Caollege, USA.

Sohall is associated with the Pakistan's top medical
health care services provider, The Aga Khan
University Hospital (AKUH) Karachi (Department of
Pediatrics and Child Health) and is curmentiy
working as an Associate Projessor. He holds
clirecior post in education, clinical areas and also
chaired vanous administration posts in AKUH. He
was previously associated with Ziauddin Medical
University, Karachi.

Sohall is regarded as an expert in the fields of
Pediatrics, Child Health and Neonatal Pernatal
Medicine and has had numercus publications on
those subjects and presented his work al vanous
leading local and intemational conferences. He is
actively imvolved in Pakistan Pediainc Associaion
(PPA} a non-poliical organization for the betier care
of Pediatnic patients in Pakistan. He is cumently
assocated with PPA including Advisor to
MNeonaiology group of PPA and currently holds the
post of Treasurer of Pakistan Pediatnics Association
(Center) and general secretary Pakistan Society of
Inherted Metabobc disorders (PSIMD)
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Mohsin Madni

Mon - executive Direchor

Mr. Mohsin Madni is the Chief Financial
Officer of Arif Habib Corporation Limited.
His role encompasses a wide range of
matters ranging from finance and taxation.
Mr. Madni is an Associate Member of the
Instiiute of Chartered Accountants of
Pakistan (ICAP) and holds a Masters
Degree in Economics & Finance.He isa
member of Pakistan Instituie of Public
Finance Accountants (PIPFA) and Institute
for Internal Controls, USA. Mr. Madni
completed his Articleship from KPMG
Taseer Hadi & Co., Chariered Accountants,
where he gained expenence of diverse
sectors serving clients spanning the
Financial, Manufacturing, Trading and
Sarvices indusiries.




Sharmin Shahid

MNon - executive Dirsctor

Ms. Sharmin Shahid has over 20 years of
expenence in the fisld of Secunties Brokerage
and Portiolic Managemenl. She was awarded
the top position in her Bachelor’s Degree in
Commerce and has also particdpated in the
Directars' Training Program. She has besn
awarded the Top 25 Companies Award on
behalf of AHL for several years.

Shammin actively participates in wellare
activiies and remains cne of the frusiess of
Meamaon Health and Education Foundation
(MHEF). Under her patronage & direction AHL
has confinued to excel and become a leading
name in the industry.

Nida Ahsan

Mon - Execitive Director

Ms. Nida Ahsan is a Commerce Graduale.
She represents the Arif Habib family who are
the majorily owners of the Arif Habib Group
and have made significant contributions in the
development of Securiies Market in Pakistan.

She has over 17 years’ experience of invesling
in listed secunties incuding a number of first
and second fier stocks.
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CHAIRMAN'S
REVIEW

Review Report by the Chainnan on the overall
periormance of Board and effiectiveness of the
role played by the Board in achieving the
Company's objeciives:

The Board of Directors {"the Board™) of Arif Habib

Limited ("AHL") has periormed their duties

diligently in upholding the best interest of

shareholders’ of the Company and has managed
the affairs of the Company in an effeciive and

efficient manner. The Board has exercised its

powers and has periormed iis duties as stated in
the repealed Companies Act 2017 and the Code
of Corporate Governance (“the Code™) contained
in the Rule Book of the Pakistan Stock Exchange

(the Rule Book) where the Company is kisted.

The Board during the year ended 30 June 2021

played an efiective role in managing the affairs of

the Company and achieving its objeclives in the
foliowing manner;

=  The Board has ensured that there is adequate
representziion of non-execulive and independent
direciors on the Board and iis commitiees as required
under the Code and that members of the Board and its
respeciive commitiees has adequaie skill experience
and knowiedge to manage the affairs of the Company;

- The Board has formed an Audit and Human Resource
and Remuneraiion Commitiee and has approved their
respective temms of references and has assigned
adequaie resources so that The commiliees perform
lﬂmm

= The Board has developed and put in place the rigomus
mechanism for an anmuea! evaluaiion of iis own
periormance and that of s commiliees and individual
direciors. The findings of the annual evakuation ae
assessed and re-evaluatad by the Boand periodically;

- The Board has ensured fhal the direciors are provided
with orientaiion courses o enable them fo peromm their
dufies in an effeciive manner and that the five directors
on the Board have already taken certificalion under the
Direciors Training Program (DTF), one director will
complele his DTP program during FYZ22 and the
ramaining direcions mest the qualificalion and
experience oriteria of the Code;

- The Board has ensured that the meelings of he Board
and that of its commiiies were held with the requisiie
quorum, all the decision making were taken through
Boand resolution and that the minutes of all the
mestings (inciuding commiiiees) are apopiately
recorded and maintained;

24  Passion for Performance

The Board has developed a code of conduct sefiing
forth the professional siandands and corporate values
adhered through the Company and has developed
significant policies for smooth funclioning;

The Board has aclively pariicipated in siralegic

All the significant issues throughout the year were
presenied belora the Board or fis commitizes io
sirangthen and formalize the comporaie decision
making process and parficularty all the relaled party
transaciions execuled by ihe Company were approved
by the Board on the recommendation of the Atdit
Commiiles;

The Board has ensured that the adequaie system of
intenal coninol Bmﬁx}eaﬂiﬁmﬂm

The Board has prepared and approved the direciors
report and has ensuned that the direciors report is
pubiished with the quarierty and annual finencial
sialement of the Company and the content of the
direcior's report are in accondance wilh the requinsment
of applicable laws and reguiation;

The Board has ensured fhe hiring, evaluaiion and
compensalion of the Chief Bxecuiive and olher key
execulives including Chief Financial Officer, Company
Secretary, and Head of intemal Aucdt;

The Board has ensured that adequate information is
shaned among its maembers in a imely manner and the:

The Board has exemrised iis powess in light of the
power assigned o fhe Boand in acoordance with the
relevant laws and regulalion applicable on the
Company and the Board has always priciiized the
Compliance with all the appiicable laws and reguiafion
in terms of their conduct as direcions and essrcising
fheir powers and decision malking.

The board conlinues to explore opporiuniiies to deploy
innowaiive iechnologies into the financial markels.
Ememing Finiechs will allow us o reduce the
cosiincome raiios of our products and senvices —
parculariy in refail markeis. Mimoring fhe innovation
seoen around the world; Paldsian can provide greater
accessibiiity for retail investors - while the saeli-serve
nature of these joumeys provides atiraciive unit
economics for the product and service providers.




The evaluafion of the Board's perfiormance is
assessed based on those key areas where the
Board requires clarity in order fo provide high
level oversight, inchuding the siialegic process;
Hhﬂmﬂ:nﬂmm
the global economic environment and
compedilive context in which The Company
opemies; the risk aced by the Company's
it can reasonahly be siated that the Board of
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Dear All,

Year under review has been an exdraordinary year in so many ways While we are grateful for much in the
Fnandal year 2021, We would like o first acknowladge the pain and tragedy thal the Covid pandemic has
inflicted on some of our clienis, colleagues, and partners. By the grace of Allah, Pakistan has so far been

those few countnies which have fared betier but we must remain cawtious of the nisks and cognizant
of the devastalion seen in many countries, caused by the pandemic.

Imvesiment banking revenue, and highest core profiiability. We thank all our colleagues for their hard
work and commitment while balancing the health and safety of their families. We thank all our board
members for helping and guiding us to make the right decisions for the company. We aiso thank the
Securities and Exchange Commission of Pakistan and Pakistan Stock Exchange for actively working
on markef reforms and helped improving markef volumes and IPO activily. Finally. We congralulale alf
our shareholders for getting a return of 169% compared to a markef return of 38% in FY21 (July 2020 -
June 2021).

285% 1 e AL = 5100
2
255%
240% -
226% -
2105 -
185% .
18086 -
165%: -
1503
135% -
120% -
1053 -

stage the recovery as acknowledoged by the World Bank. Due to the collective efiforts of the government and
the Siate Bank of Pakisian (SBP), the econarnic recovery has been very robust in FY21 and achieved a GOP
growth rate of 3.9%. Factories, especially those relaled 1o the texdile secior, are nunning near full capacifies and
creating employment, businesses are thriving as we adapt 1o the new normal. A special mention has fo go o
the ingenuity of the SBP in laking charge of the monetary policy at the right ime and resioring confidence
amang the business community along with the introducion of the Temporary Economic Refief Faclity (TERF)
which mobilized human and financial capital to push forward expansion plans:

Credit too must go fo fhe government for the several inifiatives taken in eviving an ailing economy. Public Secior
Development Programme (PSDP) played a pivotal role with a historc 106% ufilization level, which 5 further
aided by the infroduction of the Paldslan Housing Scheme which will be a aliwind for GDP growth. The
introduction of Roshan Digital Accounts (RDA) enabled the Pakistani diaspora to stay connected with the nafion
and generate FX suppori. The S8P is playing a cental mole here in terms of fadliating both the RDA and
Housing Scheme initiatives, where the latier is expecizad to sat the foundations for a housing morigage markel
that is curmently non-exisfent in Pakistan (0.5% ol GDP as compared fo -49% for South Asia),

Arif Habib Limited Annual Report 2021
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Having successiully navigated through a challenging period Paldstan is selting new records in lerms of historic
high EX resaves (LISD 24.4 billion), record remittances {USD 29 4 bilion), record exporis (USD 256 billion),
lowest CAD in 10yrs (USD 1.9 billion), record LSMI output growth (+14.6% YoY), record auto loans (PKR 308
billion}, record cement sales (57.4 million tons) as well as the highest ever eledrnicily generation (130,223 GWh).
This all solidifies a twrnaround story of Pakistan and ae the underpinnings for the KSE100 to be trading at
miulti-year highs in lerms of perormance, average dally fraded value, and volumes.

Stock Market Performance: A year of hope and optimism
Unlike the performance witnessed in FY19 and FY20, the ouigoing FY21 has been stellar with gains of +38%.
The course of recovery was initially set by entenng info an IMF program and a conscious decision by the SBP

1o slash interest rales. Besides monetary policy easing and declining inflation, stable PKR parity vis-3-is USD
played a crucial roke in Pakistan's economic recovery and stook market perffiormance.

mm KSE100 - Volume (RHS) e KSE100-Index {rvticn s

j i

KSE100 index added a total of 12,952pts dunng FY21. Due o mproving business condilions, investor
confidence was restored which resulied in average faded wolurmes at the bourse mars than doubling from 196
mn shares in FY20 to 528 mn shares in FY21 (2 6x YoY). Similarly, average traded value both in PKR and USD
tripled from PKR 10.3 frillion in FY20 to PKR 27 8 tllion in FY21, and USD 65.5 million to USD 173.3 million in
FY21.

Post attamment of MSC| Emerging Markat status, foreigners have remained net sallers. FY21 was no different,
with foreigners net selling USD 387 million worth of equities. The seling was largely observed in E&P (USD 20
million), Banks (USD 114 million), and Other Sectors (USD 135 millicn). Besides the foreign selling, amaongst
local investors, Banks, Brokers, and Insurance Companies sold UISD 85 million, USD 32 million, and 10 million
respectivaly aggregating a sum of USD 137 million. The s=lling of USD 524 milion was mainly abrsorbed by
Indniduals, Corporates, and Other Organizations (particularly govemment pension funds), who invested USD
F32 milion, USD 138 million, and USD 45 milion respectively, aggregating to USD 515 million. 40FY21 saw
ﬂmlmmmmﬁednrmﬁenmmlawmmmmdlﬂﬂﬁﬂmmnaﬂedwm
who net scld USD 93 million worth of stocks. The emergence of indnviduals as the largest nel buyers of Paldstan
equities reflects the ample domestic lkuidity and confidence in Pakistan's tumaroumd.
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In terms of performance, in line with global markets Tech led with gains of +312%%, followed by Refinery +214%,
Synthetic+163%, Enginesring +109%, and Glass & Cermamics +53%. This was markedly different from the fop
5 segiors confnbuting o Index performances in FY20, which were Leather +110%, Textile +79%, Technology
+88%, Pharmaceuficals +57%, and Cement +45%. Comventional playssuchaﬁE&P{m%}aﬂBﬂﬂmhﬂ}
remained muted in FY21. Dmmg:':"fm the ascentol 12.9520is in the benchmark Index was largely contrbuted

by 5 sectors. These include Technology (+2489pis), Cement {+2064pis), B&'\kSHEDEths) Fertilizer {+822pts)
and Textile (+745pts). New sectors assuming leadership reflect the broadening and deepening of the PSX
board and Pakistani economy keeping us in ine with frends seen in the posikpandemic warld.
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Highest participation In Roshan Digltal Account

Raoshan Digital Account has proven fo be a successhul solufion for Paldstan's worker remittances, More than just
atfracting remitiances for FX building, this initiaiive enables Pakistani expainates o particpate in Pakistan's
recovery through imeestments in varous assel classes, Previously such funds would not come through formal
channels and be mainly imested in real estate, howeaver, the government has now offerad new avenues such
as MNaya Paldstan Cerfificale and investmenl in the siock markst besides tradifional real esiate investment
vehicles. As this channel matures, the SBP is exerting efforts through commercial banks o offer financial
products such as auto purchases through RDA

AHL is proud fo be af the forefront of this iniiatne by PM Imran Khan, spearheaded by Dr. Reza Bagir of the
SBE So far 182,000 BDAs were sel up (il June end) confribuled USD 1.6 billion in investment flows io
Pakislan. The bulk of ADAs are focused on Nays Pakistan Certificates and 5.249 for equity investments. AHL
has set up a dedicated help desk to provide customer support to HDA clients and is increasing its headcount to
enhanece the ROA dientele. AHL, by the grace of Almighty, has achieved an average mariet share of around
38% of the Roshan Digital Accounts during the year.

{USD ) Investement by RDA Clients
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Gender Diversity

Women's inclusion in the workdorce is not only important from a social, ethical, and cultural standpoint but
maintaning an equal opportunity workspace helps s=t the simtegic direction of the organizabon as well. AHL
has made gender diversity and inclusion of women in the workforee an important tenet of ils straiegy and is
taking important sleps in this regand o identify, nurture and develop talent. FY21 has seen AHL take a giant leap
with the inclusion of 30 women in the worlkdoree which is 50% of olal new hires.
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Financlal Performance

We are pleased lo share with you that the financial performance of AHL for FY21 has been phenomenal across
the board. Your company has achieved the highesl ever brokerage revenue, highest investment banking
revenue, and highest core profitability and net prefitabifity. The combined operating revenue from brokerage and
ﬂjvmy[ﬁxd.ﬂrg[hmhmm}hasgmwniyﬂ&ﬁ%\h?vﬂuhpnsﬂngﬂ&ﬂ&mﬂmmﬁﬂas
against Bs. 478 7 million in FY20.

FY21 saw the highest number of capital raising fransactions since 2010 and the highest equity ralsing lor 14
years. The tolal capilal mised during FY21 is Hs. 56 billion out of which equity raising is Rs. 20 bilon. In addition,
25 listed companies went for nght issuance which raised another Rz 45 hillion.

The total revenue (Operating and Non-cperating Income) has tripled over the year from Hs. 706.7 millien in
FY20 to Rs. 3,048 million in FY21. This is mainly due to capital gain on equity sscurties at FVTPL (Fair Value
'I'IWJghPmﬁULms} which has recorded al Hs. 1,311 .4 million against realizing a loss of Rs. 273 .3 million in
FY20.

Eyeing this very growth, when the economy was facing the challenge of COVID, AHL used this threat as an
opporiunity o grow its foatprint in the norih of the couniry and imvest further in technology and our workdoree.
This saw an increase in administrative and operating expenses from As. 344 million 1o Hs. 638 million (+85%
YoY).

Brokerage Operations

Breking operations have posted a tofal revenue of Hs. 706 milllion in FY21, which is +118% when compared

with FY20. Healthy growth in owr hmhemgemusmtmﬂybecmseds&ggamgymhmhﬂe&
volurmes but also dus to our higher penefrafion in the growing retall and onlfine markel Though we had o putin

place a WHH (Work Fom Home) policy, we worked harder fo realize this historic growth in resenues. We have
added more traders in our team to service instituional and HNW dlients resuffing in ncreasing our market
share.

Owr institutional business grew by +83% YoY, individuals and online segments posted +200% growth in the

oufgoing year Our |T depariment has played a key role in making a robust and uninterrupled working
envircnment o achieving 2 mammoth growth in brokerage revenue.

This yzar we hawve openad branches in Rawsalpindi, Faisalabad and Multan faking the total number of branches
to 6. We have recarded outstanding growth in brokerage revenue from Lahore (164%), Islamabad (235%.) and
Peshawar [161%) branches We will confinue fo open more branches in other cities as well 1o achieve our
objective of increasing awareness of Pakisian capital market opportunities amongst the masses. The Retail and
Online t2ams have performed exceptionally well in this drive. We will also give credit to our compliance team
who are diligently working on KYG/AML of our mcreasing number of account openings. We also acknowledge
the untiring efforts of our seilement depariment for swiftly handling the setiements of the highest ever frades
in the history of AHL without any delay whatsosver.

Our money markei desk also added 1o the growth in broking revenues by posting Bs. 87 million (+54% YoY)
which is also the highest since we started this operation in 2013 We have added more traders in our money
market and FX depariment resulting in substantially increasing our market share.

By the grace of Almighty, AHL. won ‘Best Broker in Pakistan’ in FinanceAsia’s Country Awards for 2021,
Growing Foofprint — the digital way forward

National Glearing Company Pakistan Limited (NCCPL) declares 256,954 Unique Identificaion Numbers
(UINs) as of June 30, 2021, This number is a drop in the ocean when compared with Pakistan's total population.
AHL belisves the number of UINs can be ncreased in mulfiples for which technology will play an important role.
AHL is constantly working to expand its culreach to customers in the north and we have set up 3 new branches
in FY21, We have opened 3,932 new accounts which are 330% higher than last year with nearly 70% of this
being online. In addition, we have developed a new mobile application for clients which is a major upgrade from
the previous one and scores high on custiomer safisfaction, user-fnendiiness, and access 1o information.
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invesiment Banking Operalions

Owr imvesiment banking operations posted a folal revenue of Bs. 672 million, which 5 +333% against FY20. The
imvestment banking revenues include advisory on record number of eguity 1POs, isted and privately placed
TFCs and Subkuks, Mergers & Acguisifions, Private Eguity Placemenis, advisory and undenwriting of equity
raising through Right shares, FY21 saw 8 equity listings on the exacchange mising a folal of Rs. 20 billion. We are
pleasad o share with you thal your company remained the markst leader with enlisling 6 companies and
raising a total of Rs. 17 billion (B5% marke! share), AHL also advisad the raising/listing of two debl issues 1o the
tune of Rs. 36 billlon. While the wave of eptimism confinues, we foresee scores of new listings at the bourse
and are confidert thal AHL will maintain its marke! leader position and bring more IPOs to market

& TPL Trakiker . J" PANTHER *

TPL Trakker Limited
PO

66.8 Million Shares — . - 40.9 Million Shares —
PKR 802 Miilion PKR 2.18 Billion

SGF is imolved in the

markeding, import and
exxport of footwear, leather

Bank Alfalah

Pakistan Alsminum
Offer for Sale

83.9 Milllion Shares -
PKR 4.6 Billion

FABC is the only aluminum
bemmqenam

Qur consistent performance in the area of investment banking division was recognized by The Assst Triple A
Sustainable Capital Marksts Counry & Reglonal Awards 2020 and we won awands in 3 calegores, namely
Besl Corporate and Instiitional Adviser — Domestic, Best Equity Adviser, and Best Bond Adviser. Your
company has crealed hislory by winning “Best Corporale Finance House (Equities & Advisory)” for the Tth
consecufive year (20 4-2020) from CFA Sociely Pakistan, a feat that no one hasachieved yel. Further AHL has
also won the Best transaction of the Year award for IPO of Interoop from CHA Society Pakistan,

The Management loresees the increased aciivity an account of new equity’debt listings and also on the areas

of Mergers and Acguisitions and privale equity investimenits. We are confident lo achieve the larger share by
providing excelient senvices o our dients.
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Awards and Recognition

We immense pride in announding that the company’s performanca has been recognized by intermationally
renowned drganizafions such as The Asset Triple A as well a5 from FnanceAsia in FYZ1. This year AHL won
foliowing awards:

Best Broker n Pakistan - FinanceAsia Country Awards 2020

Best Corporate & Institulional Adviser - The Assst Triple A Couniry & Begional Awards 2020
Best Equity Advisar - The Asset Triple A Country & Hegional Awards 2020

Best Bond Adviser - The Asset Triple A Couniry & Regional Awards 2020

Best Corporate Finance House of the Year 2019 - CFA Society Pakistan

Best Equity Brokerage House of the Year 2018 - CHA Society Pakistan

Best Equity Analysi of the Year 2020 — CFA Soaety Palistan

Best Transaction of the Year 2019 - CFA Socisty Pakistan

Credit Rating

The Company has been re-assigned enfity ratings of ‘AA-A-1" (Double A Minus/A-One) by JCR-VIS Credit
mmﬂmwﬁﬂ]mghd.{dﬂﬂwm The outlook on the assigned raiings is 'Stable’. This ceriification has further

the management’s vision for continuous growth and s expected lo provide huriher confidence fo
the company's clientele with regards to the credibility and stability of the brand *Anf Habib™.

Management Rating

The Company has been assigned a management rating of BMR1 by the Pakistan Credit Rafing Agency Limited
(PACHA). The oullook on the assigned raifings is 'Siable’. This ceriification has endersed the Company’s
capabifity in upholding strong contral and governance framework, confinuing update of dient servicing tools,
and careful monitoning of risks mainly iquidity and conflid of interest emanaling from investiment activities.

Risk Management

Hisks are unavoidable in our business and include iquidity, markel, credil, operational, legal, requiatory, and
reputational risks AHl's risk management govemance slarfs with our Board, which plays an integral role in
reviewing and approving risk management policies and practices.

Our risk management framework and sysiems are longsianding, standardized, and very robust We befieve that
effective nsk management is of primary imporiance o the success of the Company. Accordingly, we have
initiated comprehensive nsk management processes hrough which we maonitor, evaluate and manage the risks
we assume in conduciing our achiviies. A rigorous framewark of limits is applied to comnirol risk across mufiiple
transactions, products, businesses, and markets in which we deal. This includes setiing credit and market risk

lirmits at a variety of levels and monitoring thess limits regulariy.
Corporale Soclal Responsibility

Your Company confinued Hs coniribution fo sociely and the business community as a socially responsible
arganization through numerous philanthropic aciiviies. AHL is commitied 1o the fulfiliment of its Corporate
Social Responsibility and continues its involvement in projects focusing on healthcare, education, environment,
and commumity weliare. We aim to confingse our imvolvernent and contribufion fo such noble causes in the fulure
as well,

@@

The detaills of the confribution made by the Company are presented on Page No. 16.

Code of Corporale Govemnance

The Board and Management of the Company are committed o ensuring that requiremenis of the Code of
Caorporate Governance are fully met The Company has adopied strong Corporate Govemnance practices with

an aim lo enhance fhe accuracy, comprehensiveness and fransparency ol financial and non-financial
information.
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The Directors are pleasad 1o report that:

o

The financial stalements prepared by the management of the Company present fairly ils state of affairs, the
resulls of its operations, cash flows and chianges in equity,

Proper books of account of the Company have been maintained;

Appropriate acoounting policies have been consistently applisd in preparation of financial siaterments and
accounting esmates are based on reasonable and prudent judgment;

International Hnancial Reportng Standards, as applicable in Pakistan, have been kollowed in the
preparation of financial statemenis;

The system of intemal control is sound in desion and has been effectively implemented and monitored;
There are no significant doubts upon the Company’s ability fo confinue as a going concerm,

There has been no matenal departure from the best practices of corporate governance, as detailed in the
listing regulations;

The Campany has on account of stafutory payment of laxes, dulies, levies and chames has no outstanding
lishility a= at the balance sheet dale;

There are no fransachons entered into by the broker duning the year which are fraudulent, llegal or in
viclation of any securities market laws,;

The Company has paid amoun! of Rs. 7,788,000 in the Provident Fund of the employess of the Compary
and the Company has no outstanding liability as al the year-end as the Providen! Fund is managed by a
separate frust.

Changes In the Board
Disring the year under review, there was no change in structurs of the Board,

Board and Audit Committee Meetings and Atiendance

Diuring the year under review, five meetings of the Board of Directors and four meelings of the Audil Commitiee
were hald from July 01, 2020 to June 30, 2021, The aftendance of the Board and Audit Commitiee members

was as follows:
Name of Director Board Meafing Audit Commiliee Meaating
M. Zafar Alam 4 NA
Ms. Sharmin Shahid 4 MNA
“Ms. Nida Ahsan 3 N/A
Mr. Muhammad Haroon 3 3
Mr. Mohsin Madni | 4
Mr. Muhammad Shahid Ali 4 MN/A
Mr. Muhammad Schail Salat 4 4

Leave of absence was granited fo members who did not aifend fhe Board and Commitiee mesimgs.
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Trading in Shares of the Company by Direciors and Execufives

During the year lollowing ades in the shares of the Company were camied out by the Directors, CEO, CHO, Comparyy
Secrelary and their spouses and minor children:

Name of Director Deslgnation Shares Bought SharesSold Remarks
Mr. Zafar Alam Chairman 24 500 = =
Mr. Muhammad Sohal Saial Director = z =
Ms. Sharmin smzm Dwec_mr - z =
Mr M-::-I':-Eln Ma:ht Direcior - - —

_!H'Ir_l'ﬂdmnlad Haroon Direcior . - -
Ms. MNida Ahsan Director - = _
Mr. Muhammad Shahid Ali Chief Executive Officer - - -

_I_-Ilr_lu"lt_ﬂgm‘r_na_ﬂ]’glg_ﬁ;ldtﬁqw Chief Financial Officer & Company = g =
Minor Children = z

Audit Commiiiee

The Audit Commities of the Board confinued to perform its duties and responsibiliies in an effective manner as per its
terms of reference duly approved by the Board. The commitiee composition has also been aftached with this report

Corporale and Sacrelarlal Compliance

The Company Secretary has fumished a Secretanal Compliance Cerfificate as part of the annual retum filed with the
regisirar of Companies to ceriy that the secretanal and corporaie reguirements of the Companies Act, 2017,
Memorandum and Articles of Assodation of the Company and the listing reguiations have been duly complied with,

Ethics and Business Praclices

As par the Corporate Governance guidelines, the Company has circulated a “Cede of Ethics™ for compliance. If has
be=n signed by all directors and employees of the Company acknowledging ther understanding and accepiance of
the Code,

Pattern of Sharsholding

The detailed patiern of the shareholding and categories of sharehoiders of the Company as at June 30, 2021, as
required under the listing regulations, have been appended fo this Armual Report.

Information to Stakeholders

Key operating and financial data of previous years has been summarized and Is presented on page No. 187.

Post Balance Sheet Date Event / Dividend

The Board of Direciors has proposed a final cash dividend of Rs. 10/~ per share amounting fo Rs. 594 million and
bonus shates in the propariion of 10 shares for every 100 shares held (Le 109} at s meeting held on July 30, 2021
for the approval of the members at the annual general meeting to be held on September 25, 2021. Thesa
unconsofidated financial statements do not reflect the said appropriation.

Related party transaction

In order o comply with the requirements of lisling requlations, the Company has presenied all relaled party
transactions belore the Audit Committee and Board for their review and approval. These fransacbons have been
approved by the Audit Commitiee and Board in their respective mesetings. The detadls of all related party transactions
have been provided in note 34 & 35 of the annexed audited fmancial siatements,
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Auditors

The retinng auditors M/s. Rahman Sarfaraz RAshim Igbal Rafiq, Chariered Accountants, have offered
themsalves for reappointment. The Boand recommends thelr reappointmernt and a resolufion proposing the
appointment of Mis. Behman Sarlaraz Hahim lgbal Rafiq as auditors of the Company for the financial year
2021-22 will be submitted at the forthcoming Annual General Mesting for approval.

Future Prospecls

The Future prospects of your Company 2re promising on accourt of the Managements afforts fowards
Increasing the Compary’s market share and through wider participation in all s business segments particularly
the onfine and retail division through digital onboarding. The Company is striving to yield better volumes from it
existing chentele as well as prospective domestic and forsign clients, by expanding and growing relationships
with them through the Company’s premium suite of services. This includes offering novel products and services
through augmenting the Company's high-quality Hesearch.

The Management also foresees increased achvity on account of new equity and debt lisings for which the
Investment Banking Division is well equipped.

The Managemen! 15 confidert thal the Comparw'’s equidy and property invesiment portiolio will lkesly
demonsirate good resuls, as the economy and the markset continue to offer rewarding investment opporiunities,

Acknowledgement

We are graiehul to the Company's sharehelders for thelr confinuing confidence and patronage. We record our
sincere appreciation fo all Staksholders, our Parent Company, fhe State Bank of Pakistan, the Securifies &
Exchange Commission of Pakistan and the Management of Paldstan Stock Exchange Limiled for their

unwavering support and guidance.

We acknowledge and apprediate the hard wark put in by the employess of the Company during the period. We
also acknowledge fhe valuable coninbulion and acdiive role ol the members of the Board Commitiees in
supparting and guiding the management on maiters of greal importance.

For and on behalf of the Board of Directors,

AroswaQu A

Muhammad Shahid All Hablb Zafar Alam
Chief Executive Officer and Execulive Director Chairman
Karachi,

Dated: July 30, 2021
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FINANCIAL & BUSINESS
HIGHLIGHTS ........-

Rupeas in million

2021 2020 2019 2018 27
Profit and Loss Account
Operating Hevenue 1,512 645 767 656 858
Investment gains - net 1,276 (70) (657) 10 520
Other 103 140 154 167 262
Total tumover 3,181 B47 634 1,219 1,672
Operating & administrative expenses (63T7) {344) {396} (324) (386)
Finance Cost (132) [362) {218) (185) (138)
Profit / {loss) before taxation 2,393 129 12 b3 1,140
Profit / {loss) after taxahon 2,084 &0 (62) b3t 21))
EBITDA 2,560 519 239 B46 1,287
Balance Sheet
Share Capital 504 594 660 550 550
Resarves 4,386 2662 2,242 2822 2,636
Share holders equity 4,995 3.2 2,97 3,187 3,201
Long term investment 136 127 154 160 72
Investment property 1,726 1,726 1,726 1,373 360
Current assets 6,250 4,944 3,711 3,578 5,081
Current liabilites 3473 3,239 2,725 2,286 249
Total assets 8472 6,580 5,642 5473 5,693
Total hability 3477 3.598 2,725 2,286 2,492
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204 2020 2019 2018 2017

RATIOS

Performance

Profit betore tax (%) 75.2 152 20 B36 60.2
Expense / income (%) 20.0 406 62.5 26.6 23.1
Hetum on Equity (%) 50.4 19 (2.0) i6.8 20.8
Retum on Capital Employed (%) 55.5 39 0.4 20.4 38.6
Leverage

Debt to Assst (%) 16.2 267 318 26.0 24.7
Debt to Equity (%) 274 561 654 462 44.0
Interest Cover x 18.2 0.4 0.1 35 83
Liquidity

Current Ratio (x) 1.80 1.53 1.36 1.70 2.04
Quick fAcid Test (x) 1.63 1.45 1.13 1.48 1.67
Valuation

Eamings per Share (PKR) 35.08 1.00 (0.04) Q.75 16.01
Price to Earmings Ratio (x) 2.31 3260 (64.63) 626 5.02
Price 1o Book Ratio (x) 0.96 0.50 1.38 1.05 1.38
Dividend Yield Ratio (%) 12.3 Fiv - 409 124
Dividend Payout Ratio (%) 28.5 2505 - 30.8 625
Cash Dividend par Share (PKR) 10.00 25 - 3.00 10.00
Stock Dividend per Share (%) 10.0 - - 20.0 -
Market Value at end of each year (FKR) 81.12 325 61.0 61.0 B0.41
High Price (during the year) (PKR) BR.75 e85 TS| B30 113.51
Low Price (during the year) (PKR) 32.27 226 26.4 36.4 4579
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HORIZONTAL ANALYSIS OF
FINANCIAL STATEMENTS

HrM 2020 2019
Rupees in % Rupess in T Rupees in k-
million miilkion million

Balance Sheet
Total equity and mingrity interest 4995 53 azH i2 27 ()
Toial nan-ciment labiiifies 4 {25) 358 100 - B
Total cumrent liabilits 3473 T 3,230 i9 2,725 19
Total equily and Eabilities BAT2 23 6869 22 Lpd3 3
Total non-cument asssis 2722 i 1,901 1 1,801 19
Toial ciment assels 6250 26 4 968 a2 2,751 (3
Total assets BATZ 23 [ 22 5842 3
Profit and Loss Accounis
MNet operaling revenus 3,181 278 g4y 34 B34 (48)
Operafing ard administraiive expenses {?} B_-5 (344) {13) (398) 22
Operating. profit / (loss) 244 406 503 il 238 (73
Other mocome ( (charges) - net (1% B5 {12} = N (88)

2,525 414 491 112 231 (72)
Finance cosi (132) (64} (362) 5B {218) 18
Profit / (loss) before tax 2203 1,756 7o) 853 13 (55)
Taxahon (E03) 348 (63) (8) (75) i36)
Frofit / (loss) after tax 2,084 3374 60 (188) [E1] (111)
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g b 2017 2016
Aupece in %  Aupessin = Rupoes in 4
million million million

Balance Sheet
Total equity and mingrity inerest 3187 = 4,204 18 2,705 1
Total nan-current liabilties . - - [74) 2 (10)
Total current liabilits 2286 (8) 2 491 (13) 2,856 111
Total equily and labilities 5473 {43 5 602 2 5 563 38
Total non-cument assets 1,595 161 61 {27) 840 2
Total current assets 1,878 {24) 5,081 8 4723 AT
Total assets EATE {4) 5 602 2 5563 £
Profit and Loss Accounts
MNet operafing revenus 1218 (27} 1,672 BE (48)
Operating and administrafive axpenses (324) {16} (388) 44 (268) {11)
Operating profit / (loss) aog (30) 1,286 104 831 (55)
Other income / (charges) - net (57) 813 8 (1) (@) (78)

838 (34) 1278 105 622 (55)
Finance cost (185) 34 (t33) 7 (168) {29)
Profit / (loss) before tax 83 - 1140 2 B9 2 48 (BY)
Taxahion (117 (5] (260) 455 47 (7B)
Profit / (loss) after tax 536 [ag) 880 116 410 (56)
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VERTICAL ANALYSIS OF
FINANCIAL STATEMENTS

204 2029 219
Rupees in % Rupess in T Rupees in k-
million milkion million

Balance Sheet
Total equity and mingrity inferest 4 005 =te ] 327 48 2,7 52
Toial nan-cumant labiiifies 4 - 353 5 - -
Total curment liabilils 3473 &1 3,230 47 2,725 48
Total equily and Habilities 8472 100 __B,Be9 100 _ 5842 100_
Toial non-cument assatfs 2222 26 1,801 28 1.891 34
Toial ciment assels 6250 T4 4 968 2 2,751 66
Total assets BATZ 100 6,859 100 5842 100
Profit and Loss Accounis
Met operafing revenus 3,181 100 247 100 634 100
Operating and adminisiraiive expenses (637 (20) (344) (41) 1396) (B82)
Crperating profit / (loss) 2544 21 503 59 238 a8
Oiher Inceme / (chames) - nel {19 {1) {12} (1) 5! (1)

2525 73 45 58 291 36
Finance cost (132) (1) (362) (#3) (218) (34)
Profit / (loss) belore tax 2,203 75 120 15 13 2
Taxation (309 (1) (65) (B] (TE) 12
(Loss) / profit after tax 2088 @B 60 7 (81) (10}
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2018 21T 2N&6
Rupoes in % Rupeas in % Rupeas in %
million milkion milkion
Balance Sheet
Total equity and minorily inferest 3,187 =5: 220 55 2705 49
Toial nan-cument labiiifies - - - - 2 B
Total curment liabilils 2286 4F 2491 44 2,856 &1
Total equily and Habilities 5.4?1 100 5,692 100 L ER3 100
Total non-cument assals 1,585 28 611 11 B840 15
Total curent assels 34878 1 5081 8o 4723 85
Total assets 5473 100 5EG2 100 5563 100
Profit and Loss Accounts
Met operaling revenus 1219 100 1,672 100 B4 100
Operating and adminisirafive expenses {324} t._l_‘?} {3EE) (23) (268) (30)
Operating profit / (loss) BYS 7 1,286 K 631 T
Other Income / (chames) - nel {Eﬂ [5} [B} - [9} (1)
838 69 1.278 76 )

Finance cost (185) (15) (138) (8] (168) (18)
Profit / (loss) before lax 54 1,140 &8 458 5
Taxation (117 (10 {260) (18) [£.vy) (&)
(Loss) / profit after tax 636 44 “BAD 51 410 46
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STATEMENT OF COMPLIANCE WITH LISTED
COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

Mfs. Arf Habib Limited (the company™) has complied with the requirements of listed Companies (Code of Corporate
Govemance) Requlations, 2018 {the Reguiations') in he following manner

1

2

The total number of direciors are 7 as per the following:

a Male: & membes
B Female: 2 membars

The composition of the Soard of Directors (The Board') board s as follows

Calegory MNames
Independent Directors: M. Fafar Alam

Dr. Muhammad Sohaif Salat

Non-Executive Directors: Mir. Muhammad Harpan

Mr. Mohsin Madni
Ms. Sharmin Shahid

s Mida Ahsan
Execuiive Director: Mr. Muhammad Shahid All Habib
Female Directors: Ms. Shamin Shabid

Ms_ Nida Alhsan

10

The directors have confimmed that none of fhem & sening as a director on more than seven lisled companies,
mciuding this company.

The company has prepared a Code of Conduct and has ensured that appropriale sleps mave been taken 10
dissaminate it throughout the Company atong with its supporiing poficies and procadures.

The Board has developed a vision'mission stalement, overall comporale stralegy and significant poficies ol the
company. The Board has ensured that a compiete record of pariculars of significant polces along with the dates of
approval or updation / amendment 5 mainizined by the Company.

All the powers of the Board have been duly exsrcissd and decisions on relevant matters have been taken by Board/
sharehoiders as empowered by he rievant provisions of the Companies Ad, 2017 (The Ach) and the Regulaiions.

The mestings of the Board were presided over by the Chaiman and, in his absence, by a director sl=cted by the Boand
for fhis pumpose. The board has complied with fhe reguirements of e Ad and the Regulations with respec o

frequsncy, recomding and ciulafing minutes of mesiings of the Boam

The Board have a formal policy and fransparent procedure for emuneraiion of direciors in accordance with the Act
and the Regulafions

Company siamds complied wifh fhe requirement of having 75% of the direciors of fhe board Direclor's Training
Program (DTF) cerfified as prescribed under the sub clause 100} of remusation no. 19 of the Raguiations a5 out of iotal
seven (7) directors, the total number of cerified directors of the Company stands five (B) and one (1) of the director
meets fhe exemplion reguiremeant of the DTP. The emaining one (1) direcior shall obiain cerfficalion under ihe OTP
in die colrss of ime as soon as the COVIDA S restrictions gels refaxad

The board has aporoved appoinimend of CRO, Company Secrelary amd Head of Infemal Awdii, induding fheir
remunemtion and lems and condifions of emplioyvment and complied with relevant requirements of the Regulations.
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1.

12

13

14,

15,

16.

17.

18.

Chisf Finenaial Officer and Chisl Bxecuiive Cificer duly endorsed the finandcial siziemenis before approval of the board.
The board has formed committess compnsing of members given betow:

a) Audil Commities

Or, Muhammad Sohail Salal Chairman
M. Muhammad Haron Meamber
N Mohsin Madni hiemizer

b) HR and Bemuneration Commitize -

Or, Muhammad Sohail Salal Chairman
M. Muhammad Shahid All Habib Member
Mr. Muhammad Haroon Member
s, Nida Afsan Memiber

The terms of reference of the aforesaid commiliees have been fomed, documented and advised 1o the commiiiee for
compliance.

The frequency of meehngs of the commiiiee were as per following:

a) Audil Commities Four quarterly mestings were held during the financial year ended June 30, 2021,
b) HR and Remuneration Commitiee Four meelings were held dunng the financial year ended June 30, 2021,

The board has sel up an effective intemal audil functioh who are considered suitably qualified and expefenced for the
purpese and are conversant with the policies and procedures of the Company.

The siahtory sixdiiors of the company have confirmed that they have been given a satisibeiory rating under the quality
cantrol review program of the Instiute of Charered Accountants of Pakistan (ICAP) and registerad with Audit Oversight
Beard of Pakistan, fhat they and all their pariners are In compliance with infemational Fedemation of Accouniants (IFALC)
guidelines on code of ethics as adopied by the ICAP and thal they and the parirers of the fim involved in the aidit gre not 2
ciose refainve (spouse, parent, dependent and non- dependent children) of the Chief Executive Dificer, Chief Financial
Officer, Head of Internal Audit, Company Secretary or Direcior of the Company.

The stalifory sudifors or the persons associated with them have not been appoimied 10 provide ofher senvices evcept in
accormance with the Ao, fhese reguiations or any ofher reguiaiony requiremeni and the audiions have confirmed hat they
have obseved IFAC guidalines in this regand. '

We confirm Ihat all requirements of the Begulations 3,6, 7, 8, 27, 22, 33 and 35 of the Regiiations have been complied wilit,
Explanation as required under the regulafions is menfioned below:

Company, cumently has two slected independent directors out of olal seven direcions on fne Board Both the independent
directors. have requisile competencies, skills, knowiedge and experence o discharge and execute fheir dulies competantly
as per laws and requiafions under which hareby fulfill the necessary regquirements; therefore, not wamant fhe appaintment of
a third independant director.

We confimm el all other requiremenis of ihe Aeguiaiions have besn compiled with except for the requirement hal the
postion of Chiel Fnancial Officer and Company Searctary has been held by the same person, as the Listed Companies
{Code of Comporate Govemanoe} Begulaiions, 2019 ('Beguiations™) allowed ffie Companies o eiher comply or explain the
reason oitherwise Thersfore, the Company has adopted explanation approach as the management & of ihe view, fhat the
mlcmamymmmqmmmmmmmmmmmumm
responsibiliies of both the rofes. Inaddiion, it is also a cost effective measure that isin the better interest of the sharehoidess
of the Company, thersfore hing a separale person for bolh posiiion is not feasibie

On behailf of the Board of Direclors

m‘
July 30, 2021 =3

Zafar Alam
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REVIEW REPORT ON THE STATEMENT

OF COMPLIANCE CONTAINED IN LISTED
COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

To the members of M/s. Arif Hablb Limited

We have reviewed fhe endosed Stetement of Compliance with the Listed Companies (Code of Corporate
Govemance) Reguiations, 2019 (the Regulations) prepared by the Board of Directors of Anl Habib Limited
(the Company) for the year ended June 30, 2021 in accordance with the requirements of regulation 36 of the
Regulations.

The responsthility for compliance with the Hegulafions is that of the Board of Directors of the Company. Our
responsibiiity is o review whether the Statement of Compliance reflects the stalus of the Company's
compliance with the provisions of the Requlations and report if it does not and to highfight any non-compliance
with the requirements of the Regulations. A review is limited primanly fo inguines of the Company's personne|
and review of vanous documenis prepared by the Company to comply with the Regulations.

As a part of our audit of the inancial statemenis we are required o obiain an understanding of the acoounting
and intermal control systems suificient o plan the audit and devetop an effective audit approach. We are not
required to consider whether the Board of Directors’ staterment on intemal conirol covers all nsks and confrols
or to form an opinion on the effectiveness of such intemal controls, the Company’s corporate govemance
procedures and nsks.

The Regulations require the Company o place before the Audit Committes, and upon recommendation of the
Audit Committee, place before the Board of Directors for theirr review and approval, its related pariy
transactons. We are only required and have ensured compliance of this reguirement to the exdent of the
appraval of the related parly transactions by the Board of Directors upon recommendation of the Audit
Committes.

Based on our review, nothing has come to our aftention which causes us to believe that the Statement of
Comphance does not approprately reflect the Company’s comphiance, in all matenal respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended

Jumne 30, 2021,

fndod-: it Mo .
Rahman Sarfaraz Rahim Igbal Rafig
Karachl Chartered Accountanis

Date: July 30, 2021
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INDEPENDENT
AUDITORS’ REPORT
TO THE MEMBERS

REPORT ON THE AUDIT OF THE UNCONSOLIDATED FINANCIAL STATEMENTS

Opinion

We have audited the annexed uncornsolidated financial staiemenis of Anf Habib Limited (the Company),
which compnse the unconsobdated statement of financial position as at June 30, 2021, the unconsolidated
slatement of profit or loss, the unconsolidated staterment of comprehensive income, the unconsolidated
statement of changes in-equity, the unconsolidated statement of cash flows for the year then ended, and
notes to the unconsolidated financial statements, including a summary of significant accounting poficies and
other explanatory information, and we state that we have obtained all the information and explanations which,
to the best of our kmowledge and belief, were necessary for the purposes of the audit.

In our opinion and fo the best of our information and according o the explanations gven fo us, the
unconsoiidated statement of financial posifion, the unconsofidated statement ol profi or loss, the
unconsoiidated staterment of comprehensive income, the unconsolidated statement of changes in equity and
the unconsolidated statement of cash flows together with the notes forming part thereot conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at June 30, 2021 and of the profit, total comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basls for Opinion

We conducted our audit in accordance with Intemafional Standards on Audifing (I5As) as applicable in
Pakistan. Our responsibilities under those standards are further descnibed in the Auditor's Responsibiliies for
the Audt of the Unconsoldated Pinancial Statements section of our reporit. We are independent of the
Company in accordance with the Intemational Eihics Standards Board for Accountants’ Code of Ethies for
Professional Accountanis as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfiied our other ethical responsibiliies in accordance with the Code. We believe that the audit
avidence we have obtained is sulficient and appropnate to provide a basis for our opinion.

Key Audit Matter(s)

Key audit matters are those matiers that, m our professional judgment, were of most significance in our audd
of the unconsolidated fmancial statemeants of the cument penod. These matiers ware addressed in the context
of our audht of the unconsolidated financial siatements as a whole, and m forming our epinion thereon, and we

do not provide a separaie opinion on hese matiers.
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Following are the Koy sudit matien(s):

NO. Key Audit Matizr{s) How the matier was addrecsed in our audit

01. | Vaksfion of unguoted investments in equity securiies
As stated in note 722 to fhe unconsolidated fnancial Chir audt procedurss included fhe following:
slalemerts, the Company mevalued s investiment in
unguoted ordinary shares of Mis. I5E Towers REIT . Obtained an understanding of the valuation exerose
Management Company Limited and M. LSE Fnancial camed out by the ndependent extermal waluer
Sewvices Uimited based on fhe valuation camied oul engaged by management who was responsible for
independent exiemal valuer engoged by management performing the valuation.
ihrough the use of Discounted Free Cash How to Equily
madel for business valuation. Since the wse of such valua- . Made inquines of such personsin order to assess their
tion moded requires managemsent o make signfcant competence, capabifity and objectvity of the etemal
esiimates and assumptions, the degree of subjechvity and waluer which are recognized as the important factors
complexity imvolved in the valuation increasss to a consid- affecting the refiability of the valuation.
erabie extent. This, in lum, affected our assessment of the
nsk that the unconsolidated financial siatements may be . Bvaluated the appropriatensss of the work of the
materally misstated due to emor and, hence, necessitated Company's personnel by assessing the redsonablenesc
us 0 devote our significant time and resources o address of sgnificant assumptions used by management in
the nsk successiully. estimating the following factors:

- Comporents of cost of equaty of investes comipa-
nies (userd as discount rate) such as the nsk-free rate
of return, eqgaity sk premiam and eguity beta:

- Significant amounts of revenues, operating expens-
es, capital expenditures, tax payments, dividend
receipts et used in the cash flow projections; and

- Long term growth rates assumed by management
in estumating the terminal value of the imvestee
companies at the end of the Syear projpection
period,

02. | Vahsstion of invesiment properiies

Az siEied in nole B1 lo the unconsoiidated financial
statemants, e Company recorded ifs imesiment propsr-
lizs {iLe residential and commercial pints of land located in
the Naya MNazimabad project as well as of offices located in
Pakisian Stock BExchange, and LSE Fnancal Sepvices
Limiied) at far value based on the valuabon camed out by
an independen external valuer engaged by management
The valuation of such properties was |deniified as an area
subject to significant risk due o volvement of estimates
made by the valer in detemmining the fair value of nvest-
ment propesties.

Due toihe significance of the estimate and the involvemenl
of significan! managemen! assumplions and judgements,
we considered valuation of investment properties ac a key
audit matier

To address fhis significant risk, we, amongst ofhers,
carmied out the following key audi procedures:

. We obtained an understanding of the scope of the
valuer's work:

. As stated m the valuation report, development waork in
the area in which the Company holds properties at
Naya Nammabad & ongomg and & rapidly progressing
anid that the waluez of the properbes was determinzd on
the basic of imvestigaticn with other realtors.  Accord-
iraly, we reviewed the mvestments made by the
Company m other blocks of the Naya Nazmmabad
project over the past few years with respect to the cost
af acquisition, valuation and disposals. Further, we
comborated the valies assioned to the properties by
the valuer with that realzed on the most recent proper-
ty disposal ransachions executed by the Company;and

. Parformed  approprate  backoround  searches fo
ascertaimn whether the values assigned to the properties
by the waluer are closely 2honed to thoss determinead
through mdependent sources.
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information Other than the Unconsolldated Financial Statemenls and Audilor's Report Thereon

Management is responsible for the other information. The other information comprisas the information included in the
annual report, but does not include the unconsolidated and consolidated financial statements and our auditor's
reporis thereon.

Our opinion on the unconsofidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial staiements, our responsibility is o read the oiher
information and, in doing so, consider whether the other information is matenally inconsistent with the unconsolidated
financial statements or our knowiedge obtained in the audit or otherwise appears to be matenally misstated. i, based
on the work we have performed, we conclude that there is a matenal misstatement of this other information, we are
required to report that fact. However, we have nothing to report in this regard.

Responsibiliiies of Management and Board of Directors for the Unconsolldated Financlal Statemenis

Management is responsible for the preparafion and fair preseniation of the unconsolidated financial siatements in
accordance with the accounting and reporting standards as applicable m Pakistan and the reguirements of
Companies Act, 2017 (XX of 2017) and for such mtemal control as management determines is necessary o enable
the preparation of unconsaolidated financial statements that are free from malenial misstatement, whether due to fraud
OF 21Tof.

In preparing the unconsolidated financial statements, management is responsible for assessing the Company's ability
to confinue as a going concem, disclosing, as applicable, matters related to going concem and using the going
concam basis of accounting unless management either intends to iquidate the Company or fo cease operations, or
has no realistic altemafive but to do so.

Board of Directors are responsible for overseeing the Company's finandal reporting process.
Auditor's Responsibllities for the Audit of the Unconsolidated Financial Statemenis

Cwir objectives are o obiain reasonable assurance about whether the unconsolidated fmancial statements as a whole
are free from matenal misstaitement, whether due 1o fraud or emor, and to issue an auditor's report that includes our
opimon. Heasonable assurance s a high level of assurance, but = not a guaranies that an audit conducted n
accordance with ISAs as applicable in Pakistan will always detect a malenal missiaterment when R exists.
Misstaternents can arise from fraud or-emor and are considered matenal #, mdividually or in the aggregate, they could
reasonably be expected to mfluence the esconomic decisions of usars taken on the basis of these unconsolidated
financial sialernents,

As part of an audit in accordance with 1SAs as applicable in Pakisian, we exercise prolessional judgment and
mainizin professional scapticism throughout the audit. We also:

Identify and assess the risks of material misstaternent of the unconsolidated finandal statements, whether due to fraud
or eror, design and perform audit procedures responsive to thase risks, and obtain audit evidence that 1s sufficient-and
appropriate to provide a basis for our apinion, The risk of not detecting a material misstatemnent resulting from fraud &
higher than for one resulting from emor, as fraud may involve collusion, forgery, intentional omissions, misrepresenta-
tions, or the ovemide of intermal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropri-
ate in the circumstances, but not for the purpose of expressing an opinion on the effeciiveness of the Companys
intermnal control.

Evaluate the appropriateness of accounting polides used and the reasonableness of accounting estimates and related
disclosures madde by management.
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«  Conduode on the appropriateness of management’s use of the going concem basis of accounting and, based on the
audit evidence obtzined, whether a material uncertainty exists related to events or conditions that may cast significant
doubton the Company's ability to continue as a going concem. if we conclude that a material uncerainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the unconsolidated financial statements
o, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events orconditions may cause the Company to cease to contin-
Ue a5 a Qoing concem.

. Evaluate the overall presentation, structure and content of the unconsolidated financial statements, indiuding the
disclosures, and whether the unconsolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.,

We communicate with the Board of Directors regarding, among other matters, the planned scope and iming of the
audit and significant audit findings, including any significant deficiencies in intemal control that we identify dunng our
audit

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence; and o communicate wiih them all relationships and other matters that may reasonably be
thought to bear on our independence, and where-applicabls, related salequards.

From the matters communicated with the Board of Directors, we determine those mattess that were of mest
significance in the audit of the unconsolidated financial statements of the current penod and are; therefore, the key
audit matters. We describe these matters in our auditor's report unless law or regulafion preciudes public disclosure
about the matier or when, in exremely rare crcumstances, we determine that a matter should not be communicated
in owr report because the adverse conseguences of doing 50 would reasonably be expected o outweigh the public
interest benefits of such commumnication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIBEMENTS

Based on our audit, we further report that in our opimon:

a)  proper bools of account have been kept by the Company as required by the Companies Act, 2017 (XX of 2017);

b) the unconsalidated statement of finandial position, the unconsolidated statement of profit or loss, the unconsolidated
statement of comprehensive income, the unconsolidated statement of changes in equity and the unconsolidated
statement of cash flows together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (X1 of 2017) and are in agreement with the books of account and retums;

€}  investments made, expenditure iIncumed and guarantees extended during the yearwere for the purpose ofthe Compa-
ny's business;

d} kst deductible at source under the Zakat and Ushr Ordinance, 1980 (XVill of 1980), was deducted by the Company
and deposited in the Cenfral Zakat Fund established under section 7 of that Ovdinance; and

e} theCompany was in compliance with the requirement of section 78 of the Sacurities Act 2015, and the relevant require-
ments of Securities Brokers (Licencing and Operations) Requlations, 2016 as at the date on which the unconsolidated
financial statements were prepared.

The engagement pariner on the audit resulting n this independent auditor's report is Mr. Muhammad Waseem.

Jodod: (it M.

Karachi
Daie: July 30, 2021
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Financial Statements










ARIF HABIB LIMITED
UNCONSOLIDATED STATEMENT OF

FINANCIAL POSITION i 2021

ASSETS

Non-curmen! assets

Properly and equipmant
Righi-oi-use assets

Intampible asssts

Lang Erm mwestmisnt

Irvestment propeary

Lang-femm advanoss and deposits
Deterred tax - net

Current assels

Shewt fem Investments

Trade debits

Raceivable against Sales / purchase of securlies - nel
Recsivable agams! margin fnancing

Arkvances, dapasits and prapayiments

Loan to rekated party

Avcried markup on magin lnancng

Oiner recevables

Caeh and bank batancess

Tatal assals
EQUITY AND LIABILITIES

Share capital and resorves
Authonzad capisl

lesued, subscribad and paid-up capital

Capital reserves
Surplus on revaluation of proparty
Surplus on re-measuremant of equity secuntes &t FYOC!

Revenue resenes
Unappropriated profits
Total equity

LIABILITIES
Man-current liahiiities
Leass bty

L omeg tarm kasn

Currant liabllitles

Short 12rm borrowings- securetd

Current purtion of leass Habiliny

Current porfion of long temm kean

Currant pertion of long erm subordinalsd lean
Trade and other payables

Linetaimed dividend

Payable agalnst purchass of secunhgs- net
Agcrustd markup an short term barmowings
Taxation - net

Contingency and commiiments
Total equity and liabilities

Motes

Smm=imiids

b

21

BR

24

(Festated)
2021 2020
(Rupees)

TH, 101, 492 B5. 052388
27 657325 49.319.024
6,563,336 5,875,504
136,312,876 126,614,761
1,968,800,000 1678415 232
6,103,800 5584 545
2.221,558,829 1,024 051,368
2746710485 | [ 3.724.9277.207
240,318,884 156 538 864
= 76,559 207
245,655,746 a7, 754,624
60,858,054 12,302.213
. 15,000,000
7,650,726 2712 500
274,650,955 108,276,320

L__808.181.448 |

4,044,002 603

7,880 083 091

750,000.000 750,000,000
584,000,000 534,000,000

15,432,500 | 15432.500 |

27,944,785 423,338,700 |
77, 438771 200
e ey
o _ 3,871,333.777

3525415 25108587 |

, . 333,390 594 |
mﬂ 15 353.4?9_,131

1,369,369,349 | | 1,838,074.716 |

| 26,596,871 13.2?5.3991
- 166,566 667

= 200,000,000 |

) 004 44,780,142
14,920,013 13,857 208
53,758,623 £
18,638,958 61,838,831
199,213,556 53,030,170

3472583374 | | 3.239.201.033 |
B,471,502.159 869,052,201

The annexod notes fram 1 10 45 form an int@gral pan of hese unconeclidsted financal statements.

Arosale

Lo

Chief Executive Officer
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ARIF HABIB LIMITED
UNCONSOLIDATED STATEMENT OF

PROFIT OR LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2021

Operaling revanua
Capital gan 7 {loss) on sale of nvestmentsal FYTRL - nat
GEainon re-magauremant of investimants =t FVTPL - net

Unroalised gain on re-meastirermsant of investmeant proparty

Admunistralive and operakng expansas
Finanoe cost

Oiher changes

Ofher moome

Profil before taxstion

Taxafion

Profil sfter taxation

Earnings per share - basic and diluted

The annexed notes frem 1 10 45 fonm an niegral pan of hese unconsolidated fingncal stalemants,

Arowals

Chief Executive Officer

i

Director

Notes

25843

31

32

2021 2020
(Rupees)

1,511,596, 548 91,082,107
1,052.856 982 {273,344,157)
222941,165 202 5RR AT4
290,384,768 132,000,000
3,077.879.463 o2.838.424
(B37.738,145) [344.117.107)
(131,705.297) (362,150.,513)
(18, 563,654) (11.812,357)
103,222,911 B, 735,712
"2.303,102.374 129,285,165
(309.,097.181) {B0.428,732)
2,084,005,183 50,856 433
35,08 1,00

Chief Financtal Officer
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ARIF HABIB LIMITED
UNCONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME - - eewes. e 20

{Restated)
2021 2020
(Rupees)

Profit after taxaion 2,084,005,193 59,855.433
Cther comprehensive income

lfewms fhat will not be reclsssified suhsegquently i profit or ioss )

{Deticit) { surplus on m-msasurement of investmants st FYOCH (211,455 600 524 910,180
Total comprehensive income lor the year 1.872 549,593 SH4. TEE G2

Theannexed nates from 1 1o 48 torm an integral part of hese uneonsolidated fmancial statements,

Chief Executive Officer Director Chief Financial Officer
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ARIF HABIB LIMITED
UNCONSOLIDATED STATEMENT OF
CHANGES IN EQUITY e vermenoe e o

Revene Capiisl
Reserves Reserves
Issied, Unappropri- Surplus on Surplus on
subscribed ated profits revaiuation re-imegsure-
and paid up of property  ment of equity  Sub-lotal Total
capital securities at
Rup: FVOCI
Balanes e= al Jums 30, 2019 BE00000000 2242 134 654 15,432 500 - P2OSTERTIGA 2817567, 154
Profit for the yesar | B9 B5E, 433 | | g L 5H.850.433 || 5H. 856433
- Qfhar comprehengive incorme far e year. ‘ | |
{rattated)” -t -] 524,910,150 24010180 R4 B10,160 |
Total comprohensive loss for the year onded . 58 85 433 E2d.910,1680 584 758 B23 584 TER 623
June 30, 2020
Gl ropired on deposal of méesiment in
aquity natrumeants at FWOE] (rectatod)® - 1Y BT 490 {109,571 .490)
Transactions with owners
- Btk of 1095 shares wnder tender aflar (6 2200, (0 {168, 000, Do) - = [ TE5,000,00K) (23], L0, Qo)
Balance as at June 30, 2020 (restated)" 584,000,000 2238 552 57T 15,432,500 42333000 TEVTAIALTTT AN A3mETT
- Profit for the yesr - || 2,084,005,193 - - || 2.088,006,193 || 2.084,005,193
- Dthesr comprehenagivis incoms for he year - - = || (&11.455.600) 14556000 || (211.
Totsl comprahensive income for the year = 2,084,005,993 = (AM1.456600) 187R548.583 172540503
ended June 30, 2021
Gain reaized on deposal of mvesimant in
equety instruments st FVOC) - 183838315 = (183,830.315) = =
Transactions with owners
Cash dividard pald @ 25% _ )
for the yaar ended June 30, 2020 = {188 500,000) - = (148.500,0000  (148,500,000)
Balance asat Juna 30, 2021 504,000,000  4,358,006,085 15,432,500 27/984,785 AA01383.370 4.905383.070

*Aefer note 40 1o these unconsolidated inandial statomants (Camedion of a prior perod ermoms)

The annoxed notes from 1 1o 45 lom an ntegral part of these unponsolidated financizl sEtements

Arouals o tn Citlis

Chief Executive Officer Director Chief Finaricial Gfficer
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ARIF HABIB LIMITED
UNCONSOLIDATED STATEMENT
OF CASH FLOWS o 1 vexnenven e et

{Restated)
2020
{Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit befors taxation 2,303,102,374 123,285 165
Adiustments for =
- Depreciaton on propety and equipmsent 4 13,417,988 7,854 454
- Depraciaton on nght-of-tse-assets 5 21,202,588 20,143,375
- Amorization of mlangible sssst & m'lﬂ 493759
- (3EIn on emeasursment ol investments &t FYTPL 26 mﬂﬂ ,168) (202 588 474)
- Galn on disposa| of lvestmsn propery 30 {mm (775.000)
- Unrislized gain on re-measuremsan) of investment propsty 8 ﬁ (132.000,0000
- Devidend income 25 ['! !4,154 (166, 7BE 673
= Reversal ol provision snanst other iecenveshbles o -
- Priovision for expected crad)l losses on rade dabts 12 15351.‘295 3,822 3
- Finanae costs 28 131,705,287 362,150,613
- Impaditniant less o ipvestment i sobesdany 713 L] G.447,885
(470,385 497) (101.423.840)
Cash generated from aperaling activities before
warking capital changes 1,922, 706,877 27.861.325
Effect on cash flow due to werking capital changes
{Increasaydecreass N cumen! assels =
- Bhor-tanm investrmants 079,354,252 {664 BB7 BB4)
- Trade dabts (74,547,290) 14,545,674
- Aeceivable against sales | purchace of securities - nat 79,559,207 (110,520 526)
- Regolyabin acainst margin financing 1207,901,122) 76,491,208
- Shot tarm leans B - 50,002
- hdvancas, deposite and pmpaymenlﬂ {48,465 841 286,125 427
- Acerued markup on maign financing Eé:.iﬂﬂ,ﬂ 24,186 864
- Othor receivablas | 601,635 28,369, 71
Increase/{decrease) m curment labiliies
- Trade and othar payables 995,214,862 158 804 592
- Payabls-against purchase of securitiss- net 758,623 |
%iﬁ'ﬁhaa %B FAAAT]
Cash used In operations SECEIC 0, 5R2 B2
Taxes pamd 162,913, 153 B35,923)
Fmance costs paid 701.970) (385.396.329)
Net cash generated from / (used in) operating activities 051 (509,744 874)
CASH FLOWS FROM INVESTING ACTIVITIES : :
Anquisiton of property and aquipment (24,457 ,158) (1,500,400
Loan recoversd durng the year against resated mary 15,000,000 -
Procasds from disposal of propery and egupment . 28,437
Anryuisilion of intangdle aysst B . {515,174
Development charges lor/ addtions to nvesiment propery: 8 (152,500,000) {11,943, 785)
Proceads from disposal of irvesiment properny 153,000,000 154,840,000
Dividends recelved 205,681,876 75,539,673
Long-term advanaes and deposils 18, 904 440
Met cash genermated from Investing activities 86,14 217383211
CASH FLOWS FROM FINANCING ACTIVITIES
Paymant of lease labilty (principal) (14,702 569) (24078413
Larig term koan [regakd) [ recavead (489,887 261) 400 967,261
Racapl of subordinased loan 22 - 1,100, 000,000
Repayment of subordinated |oarn 22 00,0 (B00.000,000)
Buy-back of 10% shares undar tendor offer : (231,000,000
Diwvidmned paid i e {633,085}
Net cash (used In) / generated fram linancing activities 052 057, 125 _ 5 ITETES
Mat incraase In cash and cash equivalens ) 534,622 569 T oh1,HE 100
Creh and cash equivakents al the baginning of tha yiear qp&ﬂ (1.281.777 3668
Cash and cash equivalents at the end of the year 33 m%' i'ﬁﬁﬁﬁﬁﬁﬁki‘

Thiz annéxed notes frgm 110456 form an iniegeal ark of these unconsalidated Tnancial statements.

Arosalu

Chief Executive Officer

Ehlef Financial Officer

Lo

Director
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ARIF HABIB LIMITED
NOTES TO THE UNCONSOLIDATED

FINANCIAL STATEMENTS o e vemnewenune 2z

1 STATUS AND NATURE OF BUSINESS

11 Anl Habib Limited (*the Company") is a public listed company incorporated in Pekistan under the repeaied Companies
Ordinanca, 1984 ('the Ordinanae’) which has now bgen replaced by Companies Act, 2007 the Act'). The sharag of the
Company are fistad on Pakistan Stock Exchange Limied ("the Exchange®). The Company wag initially incorporated as
an wunquoted publc imifed company wholly owned by Arf Habik Corporstion Limited  ("the Parent Company')
Subsequently, the Parant Company offerad its 25% share holding I the Company 1o gereral public and the Company
obizined listing on the Exchange on Jammry 31, 2007 As of Juna 30, 2021, the Pargént Company held 69.44% shares of
the Company (2020 69 .44% shares)

1.2 The Company is a holder of Trading Right Entittament Cerdificate [TREC) of Pakistan Stock Exchange Limited. Tha
principal activities of the Company are shara brokarage, money markat and forax brokerage, advisory, undenwriting,
consultancy and book running services, Other activities inclyde investiment in listed eguity & delbt securities.

1.3 The geographical location of Company's offices are g follows:

Karachi e office Autf Hablb Centre; 23 M T. Khan Road, Karachi
|Registared office)

- Lahore Femonal oflice Ofica Mos G-05 & G-06, Ground Floor, LSE Plaza, 18, Khayahan-e-Alwan-e-
Iqb=al, Lahore

- Istamabad  Regiunal office COffice Mo, 506, 5th Flaor, ISE Towers, Jinnah Avenue, lslamabad

- Pashawar Renional affice Shops Na, F13, P14, F15, F16. and Fi7, 181 Foor, Tha Mall Tower, Peshawar Lantt
- tultan Reglonal olfice Shop Mumber 16, 17 & 18, Upper Floor, Khan Centre, Multan

- Falsalshad  Regonal office Oifice Mo. 04, 3rd Floor al Legacy Tower, Kah-e-noar cily, Falsalabad.

- Rawalpindl  Regional office Shop Mo, F-15, 15t ficor at Rizwan arcade, 8dam Jeo road, Saddar.

1.4  The Company has following subsidiares:

Halding
- Arif Habib Commodities (Privaie) Limiisd 100%
Aril Habib 1857 (Privata) Limitod 100%

2 BASIS OF PREPARATION

21  Statement of compliance
These unconsoidatied financal sialsments are he separle financial stalements of U Company and have besn
prepered in ascordance with the accounting and reporting standards as applicable in Pakistan. The accounting and

reparting standards as applicable in Pakistan comprizes of;

- International Flnancial Repoting Standards (IFRS Slandards) |ssued by the Intermabonal Accounting Standard
Bozrd (|ASB) as hotified under the Campanies Act, 2017, and

- Provisions of, and directives issued under, the Companies Act, 2007

Where the provisions of, and direclkves ssued, under the Companies Act, 2017 differ from the IFRS Standards, the
farmer have been followed,
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232

2.3

24

25
2.5.1

252

Basis of measuremeant of itams in the uncoensolidated financial statemenis

tems in these unconsoldated financl stataments have been measured a8t ther historical cost, sxcapt for:

- Lazse liablity and the rolated rght-of-uss asset which are inially measured 2t the pregent valug of tha logss
paymenis that are not pad at the commancement dale.

= Anwvéstmeanl property which is carried al falr value:

= Long tBrmonvestments in ISE Tower Rsit Managemant Limeed and LSE Financial Ssrvices Lmited whish are
carfied al falr value; and

= Shorl larm investmants in quolsd eguily secunbes and corporala dabl secunlies which ars asrried at e valus

Functional and presentation currency

ftems inciuded in these unconsolidated financial statements are measyred using the currency of the primary ecanomic
environment in which the Company operates. These unconsolidated financial statements are presenied in Pak Rupess
which is the Companys functional and presantation currshoy.

Use of estimates and judgments

The preparahon of ynoomsoldated imanosl statements inconformily with- acaounting and reporting stEndards regquires
mansgement o make judgamenls, estimates and assumpiions that affect the application of acoounting policies and
repariad amounts of assels, lablites, income and axpanses, Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a0 ongolng basis. Revisions o accounting estimales ane
recognized In the period i which the esiimate s revised IFthe revision affacis only thal period, ar in the period of the
revision and future pariods if the revision affects both curment and future parods. Areas where varous assumptions and
estimates are significant fo the Company's financial statements or where judgments were exercised 0 application of
gocounting policy are a3 follows:

MNats
Neie
= LUsshl lives, depreciation mathods and residual vatues of propery and equipment; a
- Usaful llves, amortisation methods and residual values of Intangible asselis: 3.3
- Malustion of Investment propery, 3.5
- Waluation of Investmeant in ardinary shares al ISE Towears Rall Manageteant Limitsd
and LSE Finanoial Services Limited 722
Right-pf-use assets and laase liability, and 32.31M&5
Provision for texabon. K3

New acoounting proncuncemenis
Amendments o approved accounting stanaards and nferpratations wihich became affective during the year ended Jeine 30, 2021

During the year cenam mew accounting and repering standarmis [ amendments /| inlerpretations became effecivg and applicable o the
Gompany. Howeval, since sich updates wene not considersd to be rsievant o these unconsolidaied financial statemants. the same
have nol been reportad

MNew / revised acoouniing siandards, amendmernts (o pubiisted aecounifing standars and ilerprelations that are nof vel effective

Thee telicowing Inemational Financlal Reponing Standands (IFRS Standands) as notified under the Companies Act, 2017 and the ameand-
meris and interpratalions thersio will be effective lor Eocodnling perods beginning on or e the detes specified below:

Interest Hate Benchmatk Aslom — Phase 2 whioh smsnded IFRS 8, 105 38, IFRS 7, IFRS 4 and IFRS 18 = appiicable for annual
financlal perods beglnning on o alter Janudry 012021 |, with sadler application pammited, The amendments istmduce & practical
expeiiant to acceount for modifications of f 2l asuets or financls Nablites if o change esutts dissctly frormn [BOR reform-and ocours
ot an ‘economically equivalen’ basls, In hese cases, changes will be accounled for by updating the elfealive Intares| mle. A simllar
prectical sxpediant will apphy under IFRS 16 (or lessees when accounting for kass modificatons raquired By BOR refonn. Tha-amend
ments also allow & serles ol examplions from tha regular, strict nles around hadge sccounting for hedging relationships direclly affected
by e inlerest rate banchmank elorms. Tha ameandmentsapply retrespectivaly with-eafier application pemmilted. Hedging retationships
previously discontinued solsly because of changas resulling from the raform will be reinstaled if cartain conditions are mel The applica-
lion of tha @mancment is not ikely o have-an impact on he-Company's ingncial satamanis,
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COVID-19-Retated Rent Concessions (Amendmeant to IFRE 16) - the Intemational Accounting Standards Board (the
Board) has issued amendments to IFRS 16 (the amendments) to provide practical redief for lassees in accounting for
rent concessions. The amendments are effectlve for perlods beginning an ar after June 01, 2020, with earller apjalicalion
parmitled, Under |he standard’'s previous requlrements, (sesees assess whelher renl concessions are lease
mcdlfications and, If s0. apply the spedfic guidance on accounting for legse modifications. This generdlly involves
rameasuring the lease kability using the revised lzase payments and o revised discount rate, In light of the effects of the
COVID-19 pandarnic, and the fact thal many lesseos are applying tho standard for the first timae in their financlal
statements, the Board has provided an oplional pracllcal expedient for lessees, Under the practical expadieni, lessses
gre nol requirad lo assess whether eliglbls renl concessions are lease modifications, and Insisad are parmilled lo
gooount for them as if they were not leasa modifications.

The practical expadiant introduced in the 2020 ameandmants only applied 1o rent concessions Tor which any reduction in
lease payments affected payments originally due on or before Juns 30, 2021, In lghl of persistence of sconomic
chaltenges posed by the COVIO-19 pandemig, the Board has sxtended the practioval expedient for COVID-19 relsted
rent concessions by one year Le. pammitting lessees (o apply it to rant concessions for which any reduction In lease
payments affects only payments criginally due on or bafors June 30, 2022

Rent conoessions are eigible for the practical expadient i they ocowr as a direct consaguence of he COVID19
pandamic and if all the following critaria am met;

@ the change In lease payments resulls In revised consideration for the lease that s substantizlly he seame as, or
less than, the considerstion for the lease Immediately preceding the change;

b any reduction In lease paymenls affects anly paymeants ariginally due on or before June 30, 2020 ; and
¢, fhers s no substantive change o the othaer erms-and conditions of the laase.
The shove amendmiants gre nol llkaly 1o alfect the financial stalemants of The Company.

Cnerous contracts = Cost of Fulfiling a Contract (Amandments to 1AS 37) effective for the annual penods beginning on
or aftar 1 January 2022 amends IAS 1 by mainly sdding paragraphs which clarifies what comprises fhie cost of fulfiifing &
cortract. Cost of fulfiing & contract |s relavant when delanmining whether a confract is oneraus An eality |5 required 1o
apply the amendments lo contracts far which It has nat wet fulfiled all s obligations at the baginning of the annual
reporting period i which it first appiies he amendments (the date of inital application), Restatement of compamtive
informafion is not regulred, instead the amendments require an entity to recognize the cumulative effect of initially
applying the amendments as an adjustment o the opening bakance of relained samings or other component of aqulily,
as appropriate, al the date of Initlal application. The amendments are nol likely to affect the inancial slalemants of the
Company.

Froparly, Pianl and Equipmeant Procesds bafore Intended Use (Amendments (0 145 16) efeclive for annual pericds
baginning on or after January 01, 2022 clarifies thal sales procesds and costs of nems produced while bringing an item
of property. plant and egulpment to the incatlon and condition necessary for it to be capable of operating In the mannar
intenided Oy management g, when testing =iz, are recognized in profit or loss In accordance with applicabie
Slandards. The entity measures the cost of thosa toms applying the measuremant requirements of 1AS 2. The standard
also removes the requirsment of deducting the nel sales proceeds Trom oost of testing. An entity shall apply those
emendments retrospectlvely, but only 1o items of property, plant and eguipment that are brought o the location and
pondition necessary for them lo be capable of operating in the manner Imended by management on or after the
baginning of the aariest paricd prasented in the financial siatements in which the antity first applies the amandmaents.
The antity ahall recognize (he cumuiative effect of inlkally appiying the amandmanis-as an adjusimeant [ e opaning
balance of retained sarmings (or other component of squily, 83 appropoate) 3l the beginning of thatl eadiest period
presented. The amendments are not llkaly to affect the financial statemeants of the Company.

Amendmeants to IFRS 3 'Business Combinabons' - Reference fo fhe Conceplual Framework, issusd in May 2020,
amended parsgraphs 11, 14,21, 22 and 23 of and added paregraphs 21A. 218, 210 and 23A fo IFRS 3. An entity shall
apply thosa amendmeants to business combinations for which the accuisition date is on or after the baginning of the first
annual reporing perod beginning on or afler January 01, 2022, Eadler application m parmited IF al the same tme o
earlier an enlily also appliss 8 (he amendmanis made by Amendmesnts 1o References to the Concaplual Framawork in
IFRS Standards. issued in March 2018 The amendments are not likely fo affect the finencial statements of the
Company.
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Amendments 1o 1AS 1 'Presentation of Financial Statements’ - Classification of labdities as current or non-curment ameand-
ments apply retrospectively for the-annual parods Beginning on of after January 01, 2023, These amendments in the
standards have bean added to turther clarty when 2 liability is classifed s curment. The standard also amends the aspect of
classification of llabllity as non-curment by requining the assessment of the entity’s right at the end of the reporfing pénod lo
defer the settliemeant of Babilly for al kast welve months aifar the reporling perlad. An entily shall apply Ihose amendmenis
reftrnspectvely in acoordance with 143 B The management of the Company i currently in the process of assessing he
impacts of these amendments (o these unconsolidated financial statements,

Disciosure of Actoounting Policies (Amendments o 145 1 and IFRS Pragtioe Statement 21 — the Board has msued
gmendments an the application of materiality to disclosure of accouniing poiicias and to help companiss provide wseful
saccunting palicy tisclosures, The key amendmentsto IAS 1 nclede:

B requiring companies to disaloss (heir material ancouniing policies rather than (heir significant aceounting polinies;

clarifying that socounting poficies related to immaterdal ransactions. other events or conditiona are themsslves
immaterial and as such naad not 1o be disclosad; snd

c clarifying that not all acooumting poligies that relete fo material frensactions, ofher events or conditions: @re
themselves materal to a company's financial statements

The managemant of the Company is currantly in the process of assessing the mpacts of above ameandments o these uncan-
salidated financial statamaris.

The Board aiso amended IFRS Practine Statemeant 2 1o Include guldancs and wo addilonal exampies on the application
ol matenality o sceaunting paolicy disclosures. The amendmenis are effactive for annual reporting perods heginning on
or after January 01, 2023 with earlier application permitted,

Definition of Accounting Estimates (Amendments o IAS B} — The amendmenis Infroduce s new dafintion for acoounting
aatimates clarifying that (hey are moneiary amounis in the finencial statements thal are subject to measurament
ncErisinty

The amandrmants also clarfy the relatonship betwesn attounting policies and sccounting estimales by specifyrng that a
company develops an accounling estmate o achleve (he objective sot out by an accounting policy. The amendments
are offective for penods beqinning on or after Januany 01, 2023, and will appiy prospectivaly to changes in accounting
estimates and changes in accounting palicles ocourdng on or alter the beginnlng of the frst annual reporting peariod In
which (ke company appiiss lhe amendmants. The amamdments sre nat lkaly to sfecl the linancal statemants of the
Company.

Deferred Tax relstad o Assels and Lishilities arsing from a Singie Transsotion (Amendments o A5 121 — The
amendmenis narrow the scope of tha inifial recognition sxemphon (IRE) so that i does not apply to fransactions. that
give rise 1o equal and offsetting temporary diffdrences. As a esull. companies wil need o redognise a defered @x
azsel and a defarrad tax liablity for temporory diffarences arsing on inllial recognition of 2 leaze and a decommissioning
provision. For leases and decommissioning lablites, the associated defarred tax asset and Habilties will nead 1o be.
recogrisad fram tha beginning of the sadisg! comparalive paiid presentad, wilh any cumutative aflec! recofnmed as an
adjustiment to retainad samings or other companstts of agquity at that date, The amendments are sflective for anneal
reporting penods beglnning on or after Janusry 07, 2023 with earler application psrmifted, The amendments are not
likely to-affact the financial statements of the Company

Sale or Contribution of Assets belwesn an Invesior and lis-Associate or Joind Venlure (Amendmanls 0 IFRS 10 and IAS
28} — The amendment amends acoounting treatment on loss of control of business or assets. The amandmeants also
intradiuce pew aovounting for less frequent tmnsaction (hat involves nsither cost nor full step-up of cerain retained
interests in assets that are not businasses. The affective date for thess changes has besn deferred indefinitely until the
completion of a broadier rayview

The following annus| improvemeants o IFRS standards 2018-2020 arg sfiective for snnual reporting perods beginning on
or after Janwary 0, 2022

IFRS 8 — The amandmant clanfies thal an antity includas only fees pad or recalved betwean tha enlity (the.
Bomrower] and ihe lender, including fees paid or received by silher i antity or ihe landsr on, the olhe's beball,
wher [bapplies (he 10 per cent’ las! In paragraph B3.3.6 of IFRS 9 in assassing whathar 1o dereaognize a inanois!
liability

IFRS 16 — The amesndmert parlially amends llustralive Example 13 accompanying IFRS 16 by excluding the
ustration of reimbursement of essshold mprovaments by e lesaor. The obipclive ol the amandment = o
resalve any potential confusion that might ariss in lease incentives,

[AS 41 = The amepdment removes the requiemant in pamgraph 22 of 1AS 41 lor enlities to esclude tgxatlon cash
flows when measuring tha fzir value of a blologicai asset using a presaril valus technlgqua

The above amendments are nol likely o atfect the financial statements of the Company.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thae significant acoounting policias applled in the proparation of hese unconsolidated firancial staloments s ol out
below. These policies have been consistently spplied to all the years presented

31 Property and equipmant

Chwredd

Theae are stated al cost less accumulated depreciabion and impairment losess, If any. Cost nalude expendiurss that
are diractly atinbulable 1o the acquisilion of the assel.

Subsequent costs gre included 0 the carmying amount as appropriate, only when it 15 probable that future sconomic
banafits associated with the Earm will flow 1o the Company and ks cost can be measured raliably. The carmying amount of
the replaced part Is derecognized. All ather repairs and maintenance ate cherged to the statement of profit or loss during
lhe yaar [n which they arg incurmad.

Depraciation = charged o statement of profit or logs applying the raducing Baknco method at the rales apacified in note
4, Depreoiation s charged when the assatl s gvailabls for use Ul the asssl is disposed off, Further, whan he writlen
down value of the ilem of assets falls below Rs 10,000, he same is charged direcily lo the sEatement of profil or loss.

Ar item of propery and equipment is derscognized upon dispesal or when no future sconomic benefits are expected from |is use
or disposal. Any gsin or (98 anising on derecognition of the asset (caloulated as [he diflerance between (he net disposal procecds
and the camying amount of the asset) is ncluded inthe statemant of profit or loag in the yaar i which the asset s derscognized.

The assels’ residual values, depreciation methods and dsaful ves aré réviewad, and adjustad I appropriate, al aach
fimancidl year end. The Company's estimate of residual vaiue of propery and equipmeant 38 &t June 30, 2021 did not
redudre ary adfustmiant

a3 Leases

The Campany assasses al conlrasl inception whether a coplract |s, or cantaing, 3 lease That is, if the contract convays
fha right to control the tse of an identified asset for a period of tims n saxchange for considerstion

The CompaEny applies A singis recogrition and messuramen] approach for all edses, except for short-lerm eases and
leazas of low-value assets, The Company recognises lease labilities to make lease paymeants and nght-of-use assats
rapresanting he nght 1o use the underlying assets

A - Leases other than short-term leases and leases of low-value assefs

(@l Right-ofuse asaels

The Company recognises right-of-use assals al the: comimencamant date of the ease (i.e. the date [he undearlying
gssel s avalleble for use). Highl-of-use asssts are measured at cost, less any accumulaisd depreciation and
impairment logses, and adjusted for any remeasurement of lease liabllities. The cost of right-of-Use assets includes”
the amaount of |2ase philites recogmsed, inllial direc! oosts inourred. and leasse payments made al or betore the
commencemant date less any leasa moentives received. Right-of-use asseis are depreciated on a straight-dine
basiz over ihe sharler of he lease larm and the eslimated uselul lives ol (he aszals,

Il ownoership of the lased assel fransfers 1o the Company al the and of the leasa term or the cost raflects the
axercise of a purchase option, depréciation Is caloulated using the estimatsd usetul life of the assst

The righl-of-Use assels arg also sublect o Impalrmant
) Leasea labiities

At the commeancement date of the lease, the Company recogrises lease ligbilities messured at the present velue
of laass paymuents o be made ovar the wase (Brm. The leass payments include fixed payments (including in
substance fived paymeants) less any lease incenfives recelvable, variable lease paymeants that depand on an index
or a rala, and amounts akpected 1o bé pald uhdar reskdual value guaraniees The leasze paymeanls alsa nclude the
sxarcize price ol & purchase opton reasonably cedain o be axercized by the Company and paymeants of penallies
for lerminating the leasae, i the lease tarm reflocts the. Company exercisng the option 1o terminate,
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Variabla lease paymerts that do nol deépend on an index or 8 ety are recognised a8 expenses (unless they are
imcumed 1o produce inveantoriss) In the period in which the svenl or condition thal nogers the paymant ooours.

In calculaling the present valee of legse payments, the Company uses s ingramental barrowing rate 8t Ihe Base
commencemsnt date because the interest rste implicit 0 the lease is not eadily delerminable. Aflar the
eommarmement date, he amount of leass labilites |s increasad 1o reflect the accretion of Interest and reduced for
Ihe lease payments made. In addillon, he camying amoun! of zase |labillies s remeasured il here s &
moadification, a ahange in the lease lorm, a change in the legse paymants (8.9, changes (o fulure paymenls
resilling from a changs [ an ndex or mate vsed to determine such lease payments) or a change in he
asgessmant of an opthon 1o purchase the underlylng assat,

B - Short-term leases gnd leases of low-value assels

The CDI‘I‘IPEH'I]F apphes the shork-term lease recognition examphon 1o hoss leases Mal bave a (ease lem ol 12 months
or less from the commencement date and do not contdin a purchase option, It alsa apples the lease of low-valus asseis
recognillon exsmplion 1o those lsases whare the nallre of the Underlying assel s such hal, when new, the assst |s

Iypically ot of low value Lesss payments on shor-lerm ieasas and leases of low-valug mssels are reoognised as:
axpense on & slraghi-ine basis over 1he leass taom

33  Intangible assets

Compuler Software

These are stated at oos! 855 socumuiatad amorfisaion snd impairmant losses, [ 2ny, Amorlizahion s compulsd using
{he reduning balsnce meathod over ass=sts astimated usaful lite at the ales stated In note 6.1, aller sking Into socounts
residual value, T any. The residual valves, useful life and amorfizalion methods are reviewed and adjusted,
apprapriate, 8l esch reporling date

Amortization is chargad from the date the assets are put 10 use while no-amorization is chargad afier the date whan tha
assais-am disposad off

Gain and loeses on dispasal of such assats, f any, are fciided o the stalemant of prafit or loss aocounl

Membership cards and offices

Thig is stated al cost less impairment, i apy, The camying amount is reviewed a1 esch reporting date to assess whether
it Is i Bxcess of s recoverabls amounl, and where the carmying velue exceeds estimated sooverable amount. it s
written down fo its estimated recovarable amount.

3.4  Investment in subsidiaries

[Fvastmeanils n subsidiany companias are acdounled Tor using the cosl meitod, Under ths method the invastiments are
slaled al cost less any impairmeant In the value of indlvidual investrmants,

3.5 Investment properiies

frvestment properties are held for capial Appreoiation and s measured inmally &t @5 oosl, mohding frensacton oosts

Submeguent o inltEl recogniton, investment prepecies are measured at far vales at each regorting date, The changes
In feir walue i recognised n the siatement of profit or loss,

3.6  Financial Instruments
3.6.1 Initial recognition, classification and measurement

The Company recognizes a financial assat whan and only whan it becomes a party o the contractugl provisions of the
ingtrument evidencng mvastment.

Regular way purchase of investments are recognized wsing settlement date asccounting le. on the date on which
setllemant of the purchase transadtion takes place. However. the Company follows trade date accounting for its own
(the house) invesiments. Trade date is the date on which the Company commits o purchase or sall ils asset.

70 Passion for Performance




ARIF HABIB LIMITED
NOTES TO THE UNCONSOLIDATED

FINANCIAL STATEMENTS o e vemnewenune 2z

Transactions of purchase under resdle {reverse-repa) of marketahle securlties including the securifles purchased under
margin trading systam are enlered nlo al contracted rates for specified parlods of tme Amounts pald under these
agragmsnts in respect of reverse repurchaze transactions are racognized as g recoivabla. Thoe difference between
purnhase and resals proe s freated as incomes from reverse repurchase fransactions i markatable mEnsactions.

margln rading system and accrued on a tme proportion basls over the e of the reverse rapo agresmant,
The Company classifles s financial assets into elthar of follow|ng three categarnes

(ay financial assats measured al amortizad cost .

(b) fair veiue through other comprehensive income (FYOC!) and

(g} fairvaluethrough profit or loss-(FYTPL);

{8} Financial assets measured &l amarized cost

A financial ass=st s maasurod 8t amortized cost IF i = hald within business modal whosa objectiva (s to hold sssats
to collact contractual cash flows, and its contractual tarms giva rise on specified dates to cash flows that are solaly

payments of principal and interest on principal amount outstanding

Such financial assets are [nltally measured at falr value plos transaction costs that are directly aliributable (o (he

acquisitan or issus thereof,

(D) Financial asseis at FVOGCT

A financlal asset s classilied as af (air value through alher comprehensive iIncome when |1 s hald within a business
modal whose objective |s achisved by both collectivig conlractual cash flaws and selling financial assets and lis
ooniractual terms give fse on apecifisd dates to cagh llows thal sre solely payments of prncips! and intarest on (he

principal amount owutstanding.

Such financiai assats are iniially measured al e value plus ransaction costs hal G direlly aitributabls 1o he

poguisifion or issus tharanf,

(o) Financial assels at FYTPL

Afimancial s3set shall be measursd &t Iair vaiue through profit or loss Lnless 1L is measured At amorised cost oral
fair value [hrough olher comprehensive inoome, as aloresaid, Howsver, for an investment in eauily instrumsnt
which Is not held for rading, the Company may make an irrevocabie election to present in othar comprehensive

Income stibsequent chanpes in the fair valls of the mvestment
Such financial assels are Inifially measured ot feirvalue,
3.6.2 Subsegquent measurement

fa) Fmancial asssts measyrad af amaortizad cost

Theso assals are subsequently measunad al amortized ookt (dalarmined using the effective Interesl mathod) less

accumulated impairmant losses:

Interest Lomarkuep ncome. forsign exchange gains and lossae and imparmant osses ansing from such linancial

aszets are recognized In the statement of profit or loss.
{b)  Financial assels at FYOO!

Thaze ara subseguantly magaured at fair yalue |ess accumulated impairrmen) losses

A gamn ar lass on & financiEl asset measured at tair value through other comprehansive income In 2aocordance s
recoghised in other comprehansive income, except far impalrment gains or losses and loreign exchange galns snd
losses, untll the financial-asset 5 derecognized or reclassifiod. When the financial assst B derscognisad |he
cumulative gain ar lass previously regpgnisad n gther comprahensive ncome 15 reclassified from equity to prafit or
loss as-a rectassification ad|justment. Interest |s caloulated using the effective inlerest method and is racognisad |n

profit or 1ess:
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el Firancial assefs al FVTEL
Thasa assats gre subseguantly maasuree &t falr valus

Ml gains or losses ansing from femeasurament of such financial assals as wall as any inlarest incamea acoring
thereon are recognizad in the slatamant of profil ar loss. Howevar, for an invesimant in equity instrumeant which is
not hedd for trading and for which the Company has mada an rrevocable alacton o present noother
comprahanglye incame. subsegusnt changaes In the fait value of the investment, such gaing or lossos ane
recognizad in other compratiensive Income. Furdher, when such invesiment Is disposad off, the cumilative galn or
lrzs praviously recognizad In other comprahansive income i not raclacsified from aguity to profit or loss.

3.6.3 Impairment
The Company recognises a loss allowance for expected credit losses In respect of financlal assets measured st amertised cost

For trads debts and receiveshblas from mamin finencing, ths Compsny spplies the FRS 9 'Smpiifind Approsch’ to
megsuring expectad oredit Iosses which uses a lifetime oxpacied joss allowanca

For other financial asssts, the Company applles the IFRS 9 'Genem| Approach’ to maasuring expected credil Dsses
whereby the Company measures the loss alowsnoe for a finencial instrument 8t an amount equal o he lifstime
expected credit losses [ the gredit sk on thal lirancal insfrumeant has inoreased sigrificantly since inibal recegnition,
Howssvar, I al the reporing date, he oradil fisk on a financial matrument has nol increased sonlficantly since Initiat
racognltion, the Company measures the loss allowanas for that financial instrument at:an amount equal o 12-month
expecied credil losses

The Caompany messures sxpacted credil losses o finandat azssls in & way (hat refllects an unbiased and probatilibe:
wetghled amounl, time valus of mansy and reasonabls and suppariable information a8t the raporting data about the past
evers, current condifions and forecast of future soonomic copdibons. The Company recognises in profit or Inss, as an
impairmeanl |ess, tha amounl of expected aredil losses (or revereal) thal & required lo adjusl the logs allowanee al the
rapling dals

Logs sllowances o financial gssets measured al amorlised cost are deducted from the gross carmying amount of the assets
364 De-recognition

Fimanca| sasets are derecognized whan tha nghts o recaive cash Nows from the finanos asssts have axpred or have
bean transfermed and the Company has ransferred substantally all fsks and rewards of ownership

The Company directty reduces the gross camying amount of & linancal asset when the Company bas oo easonable
expenialions of recovenng the financal assel in 1S entiraly or 2 porlion thereol, A wrle-off consfilules & derecogniion
everl

3.7  Financial abilities

Finanes| habililies are classiied as messured &l amartized oot or ‘sl f&r vaiue through profil or loss’ (FYTFL) A
finanaial labiity |s classified as at FYTPL T It s classiflled as hald for trading. it |s.a darvalive or |t | designated as such
an inltial recogniion. Financial labililles al FYTPL are measurad al fair value and nel gaine and |losses, Including any
Interas! aupanss, are recognized in the statemant af proft or loss

Ciher financial ligbilitles are subsequenlly measured al amortized cost using the affective Inlerest mathod. Inlerest
expanse and farelgn axchange gains and losses ara recognizad in the siatemant of profll or loss. Any gain or loss on die-
recagaifion i also racegnized in he statement of profit or loss.

Financial labilities are derecognized when the contracius! oblipations are discharged or cancalled or have expired or
whin the financial labiiity's cash fiows have bean substantially modified,

3.8  Offsetting of financial assets and financial liabilitles

Financinl assets and lishifities ara offsel when the Company has a leégally enforcasbla right to offsst Znd intends o settle
efther on & net basis or 1o realise the asset and setile lability simultaneousty
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3.9  Trade debts and receiveables against margin financing

Thase sre carmied sl thelr renssctich price lesa any allowsnes for lifstime expected oradlt losses A recevable s
recognized an the sattlamont date az thiz s the poind n tima hat the paymant of tho consdaration by the customear
bacomes dus

3.10 Cash and cash equivalents

Cash and cash equivalent are carried in the statement of financial position at amortized cosl For the purpose of cash
flow stafement cash and cash equivalents comprise cash and bank halEnces sl shorl lBrm running finsnoe

3.11  Staff retiremeant benefits - Defined contribution plan

A defined oontribution plan s & post-employmant benefit plan under which a@n enfity pays fixed confributons Into &
separate fund and will have no legal or constroctive obligation o pay further contributmng o the fund doss not hiold
sufficient assets (o pay all employes benefiis ralating to employee service in the current @and prior periods, Az a
consequence, actuarizl rxk ([fhat benefita will be less than expectad) and investmenl risk (that asaseta will be Insufficient
o mast sxpanled benalis) &0, Insubstanca, an the employsa,

The Company operates a defined contribulion plan Le recogrzed pravident fund ("the Fund”) for all of s eligitle
emplovess In scoordance with rust deed and rules made thereunder. Manthily contibutions at the rata 12.50% of basic
salary are made to the Fund by the Company and the employsses.

When an employes has rendered service to the Company dunng & period, the Company recognises the contribution
payabie toa delined contribulion plan ir exchange for thal service as an expense in profit or [oss and as & lisbility inthe
siatamant of financial pasition (accreed expansa), after deducting any contribution already paid. I the dantribution
already paid sxceeds the contribution dus for sarvice before the end of the reporting period, the Company recognises
{hal excess as an asssl (prepald expensa) o the extent that the prepaymant will lead o, for exampla, a reduction in
future payvimenls or a'cash rafund.

When contributions to & defined contribution plan are not expected to be saettled wholly before twelve months after the
end ol the annual reparting pedod in which the mployeess render the related service, they are disnounted using the
discount rate daterminad by reforance to market yields at the end of the reparting pariod on high quality corporate bands
{or whaen there is no deap markat in such bonds; the government bonds) having term conaistant with the estimated term
of the posl-ampioymen| benelil obligations

3.12 Taxation

Inmome tax expense o oredit for the pennd is the lax payable on the curremt perdod's taxabie ingome based on the
applicable income (ax rale adjusted by chanass i deferred lax agsels and lRbililas attfbutable to lempaiary dilferanoes
and to unusad tax losses.

Currant fax

Thie curont incoma jax charge s calculated on the bass of the lax laws onacted or substantivaly anacted &t tha end of
fhi reporting period. Menagement pariodically evalusies positions faken in lax refurms with respect 1o situations in which
appllcable tax regulation |s subject o interpretation. I establishes provisions where appropriste on (he basis of amounts
axpactod 1o e paid 10 the (ax authoibos.

Deferrsd fax

Defemed lax is provided in full, using the labiity method, on lemporary differsnces arising betwsan the tax bases of
adzalys and (lablites and thelr carying amodnts n the lnancial statemants. Howsver, deferrad incame laves arg nol
acoountad for if they arss from the inftial recoonition of an asset or liability in o transaction other than a business
combination that. at the time of the trensaction, affects neither agoounting nor taxable profit or less, Deferred income tax
| measured using tax rates (and laws) 1hat have been enagsted or substantively enacted by the end of the reporting
pariod and are expected to apply when the refated deferred Income tax zsset is realised or the defemed income tax
liability is settled.

A deferrad lax assat s recognised only o the extent thal the entity has sulllcient taxable lemparary diferences or their s
convincing othar avidence that the sufficient taxable profit will be available against which the unused tax losses or
unusad tax credits can be ulilized by the entity. Dafered 18x assats are reviewsd at aach reporting date and reduced to
the axtant that Il & no longer probable thal the related lax banafil will ba realised,
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dudgrman] and esfimales

Sigrifficant judgment s required in determiming the Income tax expanses and corresponding provision for tax. The
Company recognizes liablitiess (o anlloipsted @y Bsuss based on sstimales of whsther addilional Exes wil bs dus
Whera (he final lax outcome of these mallers (5 differant rom The amounis thal wene nitally recorded, such difsrences
will impact the current and deferred tax assets and liabilities in the perod inwhich such determination 15 made

Furthar, the carrying amount of deferred tax assets is reviewad at each reporting date and is adjusted to roeflact the
currgnt-assessment of future taxable profits. i required, carrying amaount of defarred tax asset s mduced to the extant
that It t=-no longer probable that suffician akable profits (o alow the benefitof part or all of that recognized defarred tak
assat lohe utilised. Any such reduction shall be reversed to the extant that | becomas probabla that sufficient taxabls
profit will be avsilablie.

Oiffseiting

Defarad tzx aszets and llabilities are offsel when there s a legally enforceable ight o offsst curment tax assets and
liabilities and when the deferrad tax balances relate to the same texation suthonty, Current tax assets and tax labilities
are offsat where the entity has & legally enforceable right ta offzat and intends sither to°sellls on & net basis, or to realiss
the asset and setile the Rability simultanesously

313 Provislons and contingent llabilities
Frovisions

A provision s recognsed in the statement of financial position when the Company has a legal or ponstructive obligation
as & resull of a past event and It s probable that an oulfiow of rescurces embodying sconomic bensfits will be required
Lo setle 1he obligation and 5 refiable estimate can be made ol the smount of ablgatien, Provislons are nal recognised lor
[uture oparating loases

Where there are a number of similar obligaticons, the lkallhood el @n outflow will be reguired in selllement |s:
delarmingd by considenng the class of oblioations as & whole. & provision s recognized even I the likelihood of an
outilow with respect to any one ilem included in the same class of obligationg may be small

Provigions are measursd al the present value of managament's bast estimata of the szpenditure required o settls the
prasent obligation &l the end of the reporting perled. The discount rele used lo determine the present value s & pre-lax
rate thal rellecls current marke! assessments aof the tme vaiue of mansy and the risks specific o e REbilily. The
increase in the provision due o the passage of Ume s necognised s [mlerest expensa.

As the gohial outflows can differ from astimates mada for provigions dug to changss In lews, regulstions, public
axpactations, lechnology, prices and conditions, and can laks plece many years in the fulure, the carmying smounts of
proviglons are reviewad al each reporting dste and adjustad o take account of such changes, Any adjustmsnts o the
amount ol praviously recoghised provision s recognized in the siatemant of profit or loss unless the provision was
origimally recoghised as part of cost of an asget

Confngant fabiifies

A oontingent flabiity is disclosed when the Company kas @ possible obligation a8 a resull of past avents, whose
exlstance will be confirmad only by the pccurrenae or non-oecurmance, of one or mere uncertain future events not wholly
within the cantrol of tha CGompany; or the Company has a present legal or constructive aliligafion fral adses from past
avamnts, bul It is not probahle that an outflow of resources smbodying sconomic benefits will be required to settie the
obfigation, or the amount of the cbiigation cannot be meassured with sufficient refiability.

314 Operating revenue
Rovanue frem trading acivilies - Drokarsss Somnmussion

Commiss|en ravanud arlsing from sales | purchasze of securities on cllent's bohalf s recognized on the date of setttemant
of transaction by the Company
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Tha Company doas not expact 0 have contracts whera the period Detweaen the sarvices (o the oustomar and payment
by the customer excecds one year. As a consequence, the Company does not adjust any of the transactlon prices for
the time value of maney.

Revenue from advisory and cansulfancy sarvices
Ravenue s recognized whan the peformance obligation is satisfiad i.e. whan services ara provided.
Dividend inconme

Dividends racalved from imestmants measurad at (g@r value through profit or loss snd 2l faic value through other
oomprehensive income are recognized in the statement of profit or loss when the rlght to recelve payment 15 established,
It is probiable thal the economic benefits associatad with the dividend will iow lo the Company and the amount of the
dividend can be maasured refiably. This applias gven Il they are paid oul of pre-zoguisition profits, uniess the dividend
chearly reprasents & recovery of & pan of the cosl of an nvestmentl 0 ihis case, dividend & recogmizad i other
comprehansive income i Il relates (o an investiment measured at fair valug through other comprehensiva Income

Mark up £ inferest inoome

Mark-up / Interest income |s recogn@ad on a Ume proportion basis on the prncpal amount outstanding and &t the rate
applicabla.

315 Borrowing costs

Barrowing. costs directly atinbutable (o e acquisitlon or construction of quallfying assels, which are assots (hat
naenessarily laka a substantial periad of tme 1o get ready for thair nlended use of sale, are added 10 he cost of thosa
[asats, unfil such time as the asesis sre substantally ready for thair intended use or sale. All other borrowing costs ara
recognized In profit or loss in the period in which they ane moumed.

To thi extant that the Company borrows funds specifically for the purpose of obtainng a qualitving assat, the Company
determings he amount of bormowing costs wligible for capilafisation as the aclual bomowing cosis inourred on that
barrewlng during the perind less any Investment income on (he lemporary investmeant of thosa borrawings.

To the axtent thal the Company borrows funds genarally and uses them for the purpose of abtaining a qualifiing assel
tha Company detarmines the amount of borowing costs eligible for capitallsation by applying a capitalisation rata to (he
pxpenditurgs on that assel. The capltalisation rate s the weightad average of the bormowing costs applicable to all
borrewings of the Company that are outstanding during the parod. Howevar, the Company esxcludes from this
caleulation borowing costs applicable to borrawings made specifically for the purpose of obtaining & gualifying assel
untl substantially all the activites nocessary 10 prepare that asset for its intendad uee or sale are compleie: The amount
of borrowing costs that the Company capialises dunng & pariod does not exceed the-amount of borrowing costs it incurs
during that period.

The Company begins capitalising borrowing costs as part of the cost of a qualifying asget an the 'commenceneant date’
which ia tha data whean tha Cﬂmplany firsl meets all of the following conditions: {a) it Incurs expenditures for the asaat; (b)
It iIncurs borrowing cests;-and (o} it underiakes activiies that are necessary to prepare the asset for lts Intended use or
sala:

The Company suspends camialisaton of bomowing costs durmg eddended penods n owhich 0 suspends active
development of & qualifying assat

The GCompany ceeses capitalisng bomowing costs when substantially zll the aclivities necessary 1o prepare (he
qualifying assel for its intended use or Sals are complets,
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4 PROPERTY AND EQUIPMENT - owned assels

As pt June 30, 2019
Gt

Aecurnulntes depracliation
et bk values

AfunTREn channe (e peEar
endad June- 30, 20240
Crpeming net boak value
Agiditsors [ iranasfens diyring R year
Cisposals | rensferatwnteall
st
Aecurmulatod depiogiabion
Hat boak valug
Depreciation for the yoar
Cloming fiml ricsh vl L

As at June 30, 2020
Cast

Acoomidlated depreciaton
Mt ook vidue

Mo during they pesr
ondod Jung 30, 2027
Ogpnlng net Book value
Additions during (he year
Digpreciation hoe ihe yeer
Cleking nel bocle wiblus

fa at June 30, 2021

Cost

Accumulated depraciation
Nin! ok valun

Anmual rates of deprecinlion

5 RIGHT-OF-USE ASSETS

Opaning ret book value
Add: Additions during the yaar

=B

Less Depreciation charged during the year

Closing nal book value

Depreciation rate (por annum)

Leasehold Leasehold Cffice Fumiture 4 Compter & Tota:
oifices mprovemants aguipmand Fixtura Alliad bmms
Rupses

102486, 172 4,283 458 4,684 706 19028 140,612.431

(81481 605 030,941 (HISE0D)  (19.F4Ta8S] (101,870 941)

223573 3,352 497 3 B30 258 35T, 164 a8 Te1 480

. 72003573 3 352407 1.820,256 8,678,164 3,761,490

A2473333 ; EVR L] 316,605 1,151,820 A3,875.733
i LT 00N 1T 500

AR D83 29 063

: B {8437 (28 40T

- {3,900 531) (B2 863) (575,340}  (3.275.635) (7 it 454)

AZA73.03 1H:TO.007 2 BRT 710 4564501 T AZ3T12 B5.052 322

ATATAANY  1ND4BENTE #521 693 4,855,370 30,409,140 V7AEL 064
- (83 T2 182 i14338%8 [12U0.B48)  (22EI0437) (109485 343}

32 ATA 333 T, FOA. T Z.BRT.710 3.504.5:1 7AZ3 T2 BE 082022
22473331 18,703,037 2,087,718 3,584,521 FAZ IR 65052302
S - 672,000 B.3a0201  15ATAETT 24467158
14,549 Ha7T) {5, 6aE) {438,638) (1.163,245) [#,658,722)  [13417.988)
Z7.873,646 18,094,339 337,081 10,721,550 18247887  76,101.492
32ATI Y 102488470 4,903,633 13,175,051 45878.020  180,005822
(4,548,687)  (86,307.640) (1,872,552} (RA45ang2)  (27.636,150) (122,004,330}
27 02LB4E 10,083,309 ERFINT] 10,721,568  AB241867  7B107 492

18% 15 15% 154 334
2021 2020
Rupees
42.319,024 62 452 300
6,540,669 -

AB,B5%,893 62 462394
(21,202,568) (20,143,375

27,657,328 42 318,024

20% to-33% 209 b 3T

51 This represents Company's nahl 1o use certain real estate properties held by (P bnder lease arengements. The principal
terms and condilions of (he said smangements are as Tollovis:
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5.2

6.1

6.2

=B

‘Principal '_"‘""’- ank Regional Offics| Reglonal Office Reglonal
sk BT Faisatabar (Rawalpindi]  |Office (Multan
(Marachl) {Peshawar) { i favmiptnel] i e
hr, Kl
Holoons] - Wazir, Mr
[LEssar naEmn Enpenmaring Hah:r';.a-u mi_:“ EI I'?i:::jl TL_;::” Mignkat Ali &
Co. (Pt ) Lid = : B, Mishemamd
Iivae
Block-B, Zne
Floar, Asil Office Na.04d Bhop Ne. F-15, 18 | Shop Mo 18
35 Mall Towsr .
Hailslts Candim, y iri) Floor Flooe Fizesan TR, Uppes
| tE 4 I
el T Lead) poperyy Flot Mo 23 Jaé';i\;m Logany Towier, Arcade, Adampon Floor, Bhan
CHT. BT, Khan z Hah-a-Moar City Roard, Saddar Cariter. Mulian
Road
Lessa agrearmont dats wiyor, zare | MO Gorner 10,2000 | uiyv,2020 | March 1, 2021
Leass commencaimai] dife Jduly 01, 2019 FW;?E o1 Credober 15, 2020 Juky 1, 203 March 1, 2
Indlint controkdunl B o1 e o A yaiidn By G yEEm 3 WeErs 3 yEam
Ausitiabiilty of sodlnrsson aptlon? Wins Y Wi Vs Yirs
Moy, of yanrs Tor which i feass TEVEn Fr=
il eition [E AymiBRLS Indafinss & years |mdstinkte Insfinis Indefmita
Entimndan lease iorm (an on e dats
al phmmancsiienl of heo leasal - REE & ynars 5 e 3 yira 3 yuars
Rafar npie 5.2 below)

For each kease arrangemaent relered 1o above, the lease tarm used in the measurmaent of the rdght-of-use assel and the
redated mase labilily. has beaen restridied o the aforemeantoned initial contractoal term of the [#ase since the Company.,
after giving due consideration fo the factors that might create an economic incantive for the Company fo extend the
lzases, has aoncluded that, at the leasse commencement date, f was nof reasonably cerldin o exerciss the said

axlenslon oplian.

INTANGIBLES ASSETS

Compuler software
Trading Righl Entitterment Cesdificate and offices

Computer software

Net carrying amount
Cipening nal boak valus
Additions during the year
Amortisation charge
Closing net book value

Gross carrying amournt
Cost

Accumulated amorfisation
Mat book value

Amoriizsation rale

Trading Right Entitlement Cartificate (TREC)
and offices

Trading Right Entitemeant Certificate
Cost
Accumulated Impairmeant

Oiffices-booths
Pakistan Stoch Exchange Limited

2021 2020
MNote Rupees
6.1 1,483,336 2375504
52 4,600,000 4,600,000
6,583,336 6,975,504
2,375,504 2354 089
- 516,174
(392,168) (493,759)
1,683,336 2375504
7,949,132 7:848,132
{5.965,.796) (5,573,628)
1,983,338 2,376,504
254% 25%,
621 126,000,000 26,000,000
{23,500,000) (23,500,000}
622 2,500,000 2 500,000
2,100,000 2 100000
4_600.000 4,600,000
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€21 This mepresents TREC racoived by (he Company in accordanca with the Siock Exchanges [(Corporatization,
Demutualization and Integration) Act, 2012 as ameanded by the Stock Exchanges (Corporatizalion, Damutualization and
[ntegration) (Amendmenty Act, 2015, These have besn carrled al cost less accumulsted impaiment losses,

6.22 FSXvide nofice no, PSX/N - 225 dated February 16, 2021 have noffied the notional fees of Trading Right Enfitlement Cartificates
which amounts o Rs. 2.5 millian.

2021 2020
7 LONG TERM INVESTMENTS MNates —— Rupees
Ungouted:
Investmeanl in subsidianss 7.1 81,558,108 B1 558,106
|nvestment in othar antities r.2 54,754,771 45 056,650

136312876 126514, 761

7.1  Investment in subsidiaries - af cost loss accumufated

impairment
2021 2020

—H un'_thﬁf of shares———
3,800,000 3,800,000 Anf Habit Commodities [Privata) Limited 71 38,000,000 A8.000,000
5,000,000 50000, 00 Anf Habio 1857 (Privatey Limilad .12 _5n,n_w,nnn 60,000,000
Less, Acourmiulaled impeirment 13 (8,441,865) (G441, 885
43,558,105 43,558,106
8,500,000 8,800,000 81,558,105 81,558,108

711 This represents paid up share capltal comprismg ol 100% owngrship in Al Habib Commaoditiss (Private) Limited
(AHCPL) which was incorporated on Aol 02,2012 as whotly owned subsddary for the purpose of expanding non-coreg
revenue system ol the commodity brokerage. The total amounl of investment approved by the sheeholders of the
Coampany B ihe axted-ordinary genaral mesting held on Juns 16, 2002 & Rs 100 milllon. As of reparting dale, the
Company had investéd & total sum of Rs. 38 milhon

7.1.2 This represents paid up share capital comprising of 100% ownership. in Arif Habib 1857 (Private) Limitaed which was
incarporaled on July 07, 2074 53 8 wholly ovimed subsidiany for |He purpose of share brokerage. The &l amaunl of
invastmant approved by the shamholders of the Company in the extra-ordinagry general meading held on Septamber 27,
2014 is Rs, &0 mitlion; As of reporting data, the Comipany had mvested & ool sum of Rs. 50 milfion

7.1.3 Dunng the year ended June 30, 2030, the Company camsad out an impairment eview of its investment in subsidianes
A Impalrmant loss on the Company's Investment 5 M Anf Habilb 1857 {Prvate) Limli=d (AHPL) was idaenfilied and
recognized as auch in the finandcal statemeants.

2021 2020
MNole —— Rupees
7.2 Investment in other antitios - af falr value through
profit or loss
|SE Towers REIT Managamant Compgany Lifmitad P | 37,841,512 31,620,574
LSE Financial Senvices Limited Pt 16,913,250 13436, 082
722 54.754.771 45,066,656

721 This represents the Investiment in 3,304,604 (20207 3,034.604) unguoted ordinary shares of Ms, 1SE Towers Relt
£ Management Company Limiled and 843 875 (2020, 843,975) unguoled ordinary shares of Ms. LSE Finanoal Services
Lirnitad.

7.2.2 The Company as per its policy, carrsd aul he valuation of the aforementionsd investmants. In (his connastion, the
yvetluaton technmue usad by the Company was Discounted Free Cash Flow o Equity model for business valuation
Aszzumplions and inpuls used in the valuation wechnigque mainly Include risk-free rate, equlty risk pramium, fong term
growlh rate and projeclad rates of increase n revenues, other income and expeanses,
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Frincipal gssumptions used in the valueafion of the above unguoted myvastments are .8s under:

June 30, 2021
Principal Valuation Assumptions
Lang
: Value per

term  Costof Projectio
Mame of investes company grawth  equily n period -:’;:-r]e Waluation tachninue used

rata
LSE Fingsncial Services Limited O T T | 20.04 Discountsd Fred Cash Flow to Equity
ISE Towers REIT Management Company Limited 0% 12.49% 5§ 1247  Discounted Fres Cash Flow to Equity

Juna 30, 2020

Primedpal Valuatian Asslimplans

M RS 6 LWEJ;?F“ Cast of - Projscton  Valkse ps Wkt s i
ame of investas company g:am. ' eqlity pedod shers (Ra:) alamtion Lechnigus uss
LSE Financ|s Services Limilad B. 0% T 1% 5 165482  [socount=d Fres Cash Flow to Equity
16E Towers RETT Managemant Cnmpﬂ'q:- Lamited .04 16, 11%, 5 10,42 Chiscoumted Fres Cash Flovw to Equity
2021 2020
Mt Rupass
1.2.21 Reconciliation of gain / (loss) on re-measurement of
long term investments as of the reporting date
Cost of investmean| 58,586,933 5H,686,933
Unrealised gain / {loss);
Balance as at July 01 (13,530,277) {20,642, 185)
Unrealized loss on PSX sharas reclassiflied (o short lerm Investmenls Il.2 - 15,077,782
Unrealissd galn ! (less) for the year A,698.115 (7065 BT4)
13,8321 (13,530,277}
Batance as al June 30 54,754,771 45,056,556
B INVESTMENT PROPERTY
Cpaning carrying amount 1.678,415,232 1,726,412,800
Sale durng 1he year '(152.500,000) (158,475 000)
Transfer ta properly and equlpment - {32,473,333)
Pevalopmant charges incurred during the year (sLbsequant expendiiure) * 11,943,765
Addltions during the year 152,500,000 -
1,678,415,232 1 546415232
Increass 0 fale valise durng e year 280,384,768 132,000,000
Closing carmying amount a1 1,868, 800,000 1678415252

8.1 This represants invesimeant In. plots of land and residential bungalows situsied at Nava Nazimabad, Deh Manghopir,
zadap Town, Kamaohi as well as the investmant in offices located in the bwiding compiex, of Pakistan Stock Exchanpe
Limited and LSE Financlal Services Limited. Tha MNays Mazimabad Project 8 owned and managed by Javedan
Carporallon Limied (5 related pedy ol the Company). As ol Ihe mporting data, the leir vafue al such investmsnt
properties was delermingd by an indepandent axtemnal property valuer baving appropriale recognised quallficstion and
retevan! experence according to which thers was an increass ol Bs 280 384 million m fair value of the proparties and
forced sales value of these Invasimenl properties are Rs. 1.673.48 millon (2020: Rs, 1 AS6.4 millkon)
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9.1

10

1019

11

LONG TERM ADVANCES AND DEPOSITS

Advarnice agalnsi equily
- Al Habib Cammodities (Priviata) Limitad

Trading deposits pleced with
Pakistan Siock Exchange Limited
Natonal Cleanng Campany of Pakistan Umited

Other security deposils
- Dthars

Mofe

ot

D

2021 2021
Rupaas
2,000,000 2,000,000
70D 464 TO0A81
2,379,393 2,173,138
1,123,948 710,846
6,103,800 5,684,545

This represants advanoes agalnst lulure Bsws of ordicary shares glvan o M, Al Habib Commodities (Private) Limited

DEFERRED TAX - net

Daferred tax llzbilities - Taxablo tomporary differances
Ancelarated depreciation

Righi-of-use assets

L.ong term invesimant

Short 1erm INVesIments

Capiial gain on sale of investmeants g1 FYVTPL

Deferred tax assets - Deductible temporary differences
Intangible assats

Long term Invasbment

Prowvislon for doubtiul debts and othar recalveabies

lLeasa hability

Capltal loss on sals of Investmantz at FYTPL - nat

Deferred tax asset - net

Dafarrad lax asset recognized (o he axlant of daferred tax Gabiity

Unrecognisad daferred lax assol in the books

Deferred tax asset - net

2021 20210
Rupaes
11,083 498 13,041,743
8,020 624 12,272,617
2,072,141 -
9,182,857 A5 578,682
91,271,482 -
121,650,696 70,882 942
(&,815,000) {%,815,000)
- (449, 508)
1268,015,283) (274,808, TBT)
{8.764,463) {11,131,366)
- {58,672,065)
(283,554,746) (350 ,573.806)
{161,944,050) (288,680 B62)
121 650,696 70,852 942
40,293,354 217.787.822
161,944,050

£88,680 864

The Company, basad on tha future projections, has recogrized deferred lax assets only to the axient of deferred lax
liahilities amounting. in sogregate o Rs. 129 650 million. (2020; Rs. #0892 million],

SHORT TERM INVESTMENTS

At fair value through profit or loss
Cunted squity securities
Quoted dabt securiiies

At fair value through other comprehensive income

Cuoled squity secutities
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2
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114

(Reastated)
2021 2020
Rupwsas
2.394,124,558 2771333 641
145,677,916 228,526 556
2,539,802 515 2,000 886,157
206,907,080 724,411,100
2.746,710,495 3,724 777 257
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14

1.2

1.3

11.4

As of June 30, 2021, the Company held 6,699,328 ordinary shares (June 30, 2020. 7,609,328 ordinary shares) of M5,
Safemix Concrete Limited (SCLY, an associated company in terms of seclion 2(4) of the Companies Agt, 2017, classified
at FVTRL. This gives the Company 22.80% (Juns 00, 20200 30 80%) valing power In SCL However, since Mr, Arif
Hahit and his sons, Mr. Ssmad Habib and Mr Kashil Habib, by viftue of ther direst investmenl as well as their indiract
invastment held throbgh the Company are n a pesition o exert contrml over SCL and because of the fact thal the
Company has nol appointsd any person ar) the Beard of Directors of SCL, lhe management is of (he view fhat the
Campany |s nat able (o exercise signilicant influsnces over SCL Henee, SCL cannot be regarded as an ‘sssoclais’ of thi
Company within the mesning of the term ‘sssociste’ defmed n the Intermationsl Accounting Standard  (IAS) 28
“Invesimeants in Associdtes and Joint Venlures.”

Thig reprasenis Termm Finanoe (TFC) & Sukuk Cerfificates under Market Making agreements, Company has enterad Into
Marke! Making agresments in aooordance with Chapler 12 af P5X Rule Bodk with varlods Financial and Corporats
Institution. Under market making amangeémeants, the Company bas to maintain minimum inventory of TEC'S & Sukuk's 1o
place pid & offer on daily basie. These TFC's & Sukwks carry Coupon rate ranging from 3 month KIBOR <+ 0.8% 1o 1.9%;
& month KIBOR + 0,60% 1o 2.25% (2020: 3 manth KIBOR + 0,9% to 1.9%, 6 manth KIBOR + 0,6% to 2.25%) caloulated
on face valie of the respective TRC/Sukul that is payable quarerly { semi annually.

2021 2020
Rupees
Reconciliation of gain / (loss) on remeasurement of
investments at FVTPL
Caost of investrmant 2506460957 8,470,767 680
Unrealised gain [ (lass):
Balance as at July 01 (179,801,492) (376,378,068)
Unrealzed Loss transfarmed from long term nvesimeant - (16,077,782
Unrealised aalr for the year 213,243,050 210,554 348
33,344,558 (179,907 482)
Balarce as at Juna 30 2,539.802,515 2999 BEG, 197

Investmant in qouted equity securities - at fair value through
other comprehensive income

(Restatad) {Ratataa)
il 2020 2021 bt
(Humbar of ahores) e Rupees
Sr_mm x Cipenung ireegiment (ad cowt) 307 072400
'Imm =, 736,000 At |rresaEmiant emadiy g H year 1ﬂ|l-,w1|ﬁ 353,545, K0
Iﬂ:ﬂ'lm (1014 Dy Less wpitmont disponod of duning the yoear T4 l,'ﬁl_,m 153472 B}
25 TER.000 37, TE D00 Closing investmant {al coat) T?I'.Hfﬂ_gl 301 T2 400

Linreal e [Jam o remEsirermEnl af wiesinent:

Opening bafance 423 334 YO0 -
Add! |Dafict) /zorplan on re-meanbrement ol lhvestments [211,455.600) 534 810,550
at FYLGs
tenal Bakn realized on dupomal ol nventimants i eguly
st e Fy ol {'ll_sm:ﬁi 110 5774
Closeeg barlarog ITM"I 453 336, 7RG
Giasing investmant {at lair value) 08907088 A 41110

1144 The Coampany has designatad its investmants In ardingry shares of Hum Natwork Limited (HUMBML) at Tair value: through

other comprehensive income 0 sccordance with the Imevocable slection available o thae Company wnder the
Intarraticnal Financial Reporting Standards (IFRS) 8 Fnancial nsirmmeis.

11.4.2 Asat June 30,2021 | lhe Company revalued the investrment in HUMNL at the fair value of Rs. B.02 per sharo. (2020: Rs.

182 .65 parshare)
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11.4.3 During the yaar the Company has not receivad-any dividand fram HUMBL

1144 During the year, tha Company also disposed ol 42,821,000 shares (2020, 12,014,000 shares) of HUMNL as i ad lo

[iguidate soma investimants for financing purposa as well as it had an opporunity 1o 8am = subsiantial capital gain
amounting to Rs. 183,938 million. The fair value per share of the invastments at tha date of disposal was Rs. 6.52(- 1o
13,74/~ Upon disposal of the investments; a caplial galn amounting to Rs, 183,958,315 (2020, 101 571.440) was direclly
transfarrad to unappropriated profits:

2021 2020
12 TRADE DEBTS Note — Rupees
Constdared good
Brokerage and operating 120,088,055 63,576,800
Adylsory and consullancy fee 120,230,828 73,361,004
240,318,884 166,938 884
Considared doubiful '
Brokerage and aperating B70.666.691 BGH, 146 841
Advyisory and consultancy lee 51,604,192 37474, T4o
032,272,883 906,321,567
1,162,591,767 1,083,280 461
Less: Provision for expected credil losses 121 (922,272,883) (906,321 587)
1228123 240,018,864 166,938, 804
121 Movement in provision for expected credil losses
Balance at the baginning of the ywaar ‘806,321 587 802,950 044
Chargs for the yesr 15,857,296 3,822.301
Reversad during the yesr - (4659 756)
Balance at the end of the year G222 E:’ BE3 Bi6.321, 587

122 This inclpdes Rs. 4.3 million (2020 Rs. 1.7 million) due from related parties

12,3 The Company holds capital securities having fale value of Rs. 59,277 millien {2020. Rs. 38,874 millon) aowned by ils

clients. as collaterals aganst frade debis, The mawmum aggregste amount outstanding &t any ime dunng the year
amounis to Rs. 331 .80 millon (2020: As, 34.4 millon)

2021 2020
13 RECEIVABLE AGAINST MARGIN FINANCING Mot Rupees
Cangidered good 245,655,746 37,754,624
Considerad doubiiul 1,917,749 1.817.749
31 247,573,495 39,672,373
Lass, provision for doubitlul receliyvables {1,917,749) (1,917 .7458)
245,855,746 a7, 754,624

134 Margining financing faciity is provided fo clients on markup badis ranging from 12.00% 1o 15.00% (2020 12.00% fo

18.00%) par annum

14 ADVANCES, DEPOSITS AMND PREPAYMENTS

Advances

Advance o consuitant 14.1 4,203 TE0 9383760

Advanoe Boainst expenses 1,068,956 F21457

Advance agalnst salary 833,118 334 988

Advande (o Arll Hablb Commaoditias |Private) Limited - A58 092
11,195,835 10,809,221

Trade deposits

Exposure depoesit with Mational Clearing Campany of

Pakisian Limited (NCCPL a2 49,110,315 1,142,542

Prepayments

Inswramce 551,604 A4 450
60,858,054 12,362 213
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14.1

14.2

15

16.1

L

v
172

18

This represanis advance paymenl made 10 consullant In respect of consultancy sefvices on Corpofale Finance Projecls.

This represanis deposiis held at the year and against exposurs arsing out of tha trading in securities in accordance with
the regulations of Mational Claaring Company Pakisian Limited

LOAN TO RELATED PARTY

This representad 2 loan provided 1o Ws, Al Habib Commodities (Private) Lirndted, during the financial year 2007, The
loan was  repaid in the month of Novambear 2020, upon a demand raisad by the Company.

2021 2020
OTHER RECEIVABLES MNote Rupees
Recelvable agains! Reverse Rapo transactions 268,568,516 62,152 387
Oividend receivable - 91,227,000
Hhers 6,082,430 5,608, 585
274,650,055 148,987 976
Less, provision for expecied oredil losses 16.1 - (39,711,656)
274,850,855 100,276,320
Movemaent in pravision for expected credit losses:
Balance at the beginning of the yaar 39,711,656 39,711,656
Charged during the year - .
Reversal of provislon against expecied credt losses previously recognized 301 (39,711,656) -
Balance at the end of tha year - 30,711,656
CASH AND BANK BALANCES
Gash in hand 650,596 271,588
Cash at bark
- currant acoounis 157,186.6 T_I_ 47,166,085
- BAVINGS accounts 17.1 2.516,261,256 ToR, 743,775
12 2.673,447,874 805,204,860
2,674,008,470 806,161 448

The return on these balances s 4% to 6% (2020 6% to 13%) perannum on daily product basis,

Bank balances include customers' bank balances held i desionated  bank acocounts amounting o Bs 1,663
million(2020: Bs, 777,257 million)
AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL
2021 2020 2021 2020
w=s{Mumber of shares)—— Rupees
Authorized capital
75,000,000 75,000,000 Ordinary shares of Rs. 1/- each 750,000,000 760,000,000
Issued, subscribed and paid up capital
Cirdinary shares of Bs, 10/ each
10,800,000 10,800,000 fesued for cash 108,000,000 108,000,000
48,600,000 48,600,000 Issued as bonus sharas 456,000,000 486,000,000
58,400,000 59,400,000 594,000,000 584.000.000
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18.1

182

183
18

20.2

21
21.1

21.2
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As of June 30, 2021 the Farent Compary hald 41,245 B84 (2020: 41,245 8B4) ordinany shares of Rs. 10 each,
There is only one class of ordinary shares.

Thess am no agreemants among sharsholders in respect of vating rights, board sslection, dghts of first refusal and block viting,
SURPLUS ON REVALUATION OF PROPERTY

In the year 2015, the Company recigasifisd leasehold offices o Investiment Froperty, Adcordingly surpius on revalustion
of proparles was recognized in acocordanoe with 1AS 40 "avesimant Proparty”

LONG TERM LOAN

Ok June 30, 2020 the Company had sioned a lacility lelter wilh Allled Bank limited (ABL) wharaby the oulstanding
running fmanca facility smounling to Ra. 498 88 milion head besn convered info & long EBrm loan undsr markup
arangament at the rate of 3 months KIBOR + 1% 0 be oharged on quartarly basis: The joan was repayable in twelbse
Ruartarly instafimeants ending on June 30, 2023, However during the year, the Company setlled the term koan in ful due
Lo availability of sufficient lguidity.

Fair value of shams pledged wilh Allied Bank Limited sgamsf tenm loan oty 358t Juns 30, 2021 amounisd o Bs, Wil
{2020: 918 44 miflion|. The details of which are as under

June 30, 2021 Juna 30, 2020
Number of Amount MNumbier of Arnount
securlties (Flupees) securities (Rupees)
Cllet = _ 34 350,000 G181 75 500
Housa = - 10,000 26730

Totad - - 4,360,000 918,442,300

SHORT TERM BEORROWINGS - sacured

Shert term ' running finance Tacllities are avaiable from varioes commarcial banks, under mark-up arangamanis,
amounting o BRs. 5500 milkon (2020! Rs. 5000 milken), Thesa facillues have varoos maturily dates up 1o Soptamber
30, 2024 (2020; May 08, 2021). These amangemeris are secured agalnst pledgs of markelable secutliies. These
runfing finance facillies carry mark-up tanglng from 1 mchih KIBOR +0.5% to 1.0% . 3 month KIBOR + 0.50% 1o 1.5%
{2020: 1 month KIBOR + 3,.76% ta 1,0%, 3 manth KIBOR + 0.55% to 1.50%) calculated on a daily product basis that is
pavabie guartarky

Fair value of shares pledged with banking companies pgainst vanous.short teem running finance faclities and bank
guararibees s al June 30, 2021 amcuntsd o Re 5684298 milllen (2020: Ry 4 37690 millan). Total valuse of pledagsd
sacurilias with Snanalal instilutions indicating separalsly securities beionging o customers s s under

June 30, 2021 Jung 30, 2020
Number of Amount Murmbar of Armourt
securities (Rupees) sgcurnties (Rupass)
Client 140,335,000 4.086.425.400 83,400,000 2,186,712,000
Houge 66,582,755  1.554,857.,660 118,315,760 2,190,184 650
Total 206,917,755  5.641.283.060 202715760 4 5378 806,650

SUBORDINATED LOAN

During the year ended Juns 30, 2020, the Company had obiained a lopg term, unsecured loan, from Mr. Arf Habil, (he
controlling sharahalder of the Farenl Caompany. Tha loan was repayable on demand alter 13 months ol disbursemant of
foan and carngd meresl at the mate of § month KEBOR + 2% (payable semeannualy). Dunng the year in Augues| 2020,
fhe Company has repaid the Inan a5 substantial cash lows wers avallable wilh the Company

2021 2020

TRADE AND OTHER PAYABLES Mate — Rupens

Ciadilas 23,4 1,554,805,840 TAT.001, 751
Commission payabls 232 102,628,722 19,605,841
Acomed expenass 19,968,931 B, 620, 150
Withhodding tax payable 43 71,302,613 4 54,500
Sindh saks tax and federnl exciee duty payable 43 22,809 898 8,796 575
Advanca from rolated pany 233 B, 743,695 2,500,000
Oiher llatililies 11,735,305 4,661,317

1,789,995,004 794 7RO 142
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Thiz-includes Re, 126 10 million (2020 Bx 6 million) payasle to related paries of the Company
This includes Rs. 4916 milion (20200 Ra. 850 million) payable to refated panies of the Company
This reprasents advance racalved rom Al Habib Commadilias I:F"rlvnlﬁil Limited against sale of Invesimeant property,

CONTINGENCIES AND COMMITMENTS
Contingency

The Company has besn contesting 8 demand of As 4542 millon reisad agsinst s nos-lexable ssrvices vids arder
imsued on September 12, 2004 by Ihe Assistant Commissioner, Sindh Revenle Board The Company filed an sppesal
against Ihe impugnad order in the approprlate forums and, acoordingly, 2 stay was granled to the Company against tha
Impugned arder. During the year 2018, the Appeliate Tribunal Sindl Revenus Board remanded the case bo the leamad
Commissioner (Appeaks) for decieion defnovo on merts 1 terms of note [ oplnion recorded by the Mamber Technical,
The Company's legal counsel iz of the view tat the Company vas & favarable case Gased on mearlt. Accordingly, the

Company has nol made any proyision af the saiel amount In these unsonsoldated firmnalial stalements

Commitmenits MNora
Following commilmanis are cutslanding a5 al the raparting date;

= Dutstanding setlements against Marginal Trading contracis

= Dutstanding - setllemenls against saie | purchase of secukties In
regulsar markot

-Financial guaranipes given by commarcial banks on behall of the
Campany )

OPERATING REVENUE

Brokerage and oparating revenus

Advisory and consulianey fee

Dividend income

Markiup on corporated debl securities 43

GAIN [ (LOSS) ON RE-MEASUREMENT OF INVESTMENTS AT
FVTPL

Unreaiized gain / (loss) in the value of long lerm investments: 7227
Unrealized gain on re-=megsuramant of short term investimants at FVTPL 11.3

ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and othar bapalils 2r.1
COC and clearing howsi chargos

Faes-and subsoription

Legal and professional charges

Communioation

Rent, rates and taxes

Depraciation on property and 2quiprpent 4
Depreciatlon on nghl-of-use assels 5
Amorizalon on inlangble assoets 5.1

Building maintanancs

Repairs and maintenance

Insuirance

Adveartisement and hisiness promation
Business rapreasntation

Motor vehlale and travalling sxpansa
Printing and stationary

Conveyance and meals

Meating expenses

ALAors" rEmuneraton 272
Domafion 27.3
Man power saryices: 274
Others
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2021 2020
Rupees
THE 579 531 112,323,212
34,264,836 53,073,167
750,000,000 250,000,000
705,848,350 323,434,287
671,628,118 156,244,881
114,454,876 166,766,673
18,664,187 45 946,166
1,511,596, 548 691392 107
9,598,115 (7,965 874)
213,243,050 210:554,348
398,176,221 166,060,804
28,757 B68 24 286,336
12,706,920 B45H,183
8,752,000 B,682,6689
21,320,412 14,852 191
1,404 368 3,508,706
13,417,988 7 654,454
24,202 568 20,143,375
392 168 493 759
21,862,749 18,871 264
10,775,593 6/6968,613
B,355471 5,326,135
4,901,554 F24 125
15,634,493 1,678,408
3,660,070 28,362,373
4,833,578 1,461,855
367 850 454 248
450,000 G825
1,775,000 1,775,000
5,000,000 -
22,500,000 21,847 800
3,188,369 4,080.945
837,738,149 344,117,107
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2021 2020
Note —— Rupgas
27,1 Salaries and other benefits
Salaries and othar baneafils 279 192 892,509 11B.874 237
Commissmn 205,383,712 &7, 186 367
388,176,221 166,060,604

Z7.%.1 Salanes and benafiis include Ra, 7784 million {2020; Rs, 6 30 milllon) in respaot of provident fund contribution

2021 2020
27.2 Auditors” remuneration — RUpoos
Annugl audll lee 1,000,000 1,000,000
Hall yemrdy ravien 310,000 310,000
Carification on comphlanoe with Code of Corporale Governanos 200,000 £00,000
Oiber cartifications 265,000 ZE5.000
1,775,000 1,775,000

27.2 Donation

Mone of the directors or their Spodse had any Interest in the donees. Further, the parioulars of the patdies o whom
donation paid exceads Rs. 1 milllen or 1% of tha total donation, whichaver is highear, are as follows:

2021 202D
Rupces.
Habib Univarsity Foundatlon 5,000,000 -

27.4 Thess reprosent chamges paid o Group Company < Anl Habib Consofancy (Privata} Limitsd in respeol of recrabmant
sanvices obtzined for providing senior and highly qualified consultants to laad the Company's investment banking

departrment,
2021 2020
28 FINANCE COSTS Note —— Rupseses

Finpmnca cost on laass latility £,701,898 8,135 267
Markup. on short Warm borrowings fram banking companios B3.013,003 335,111,627
Markup on spansor loan 18,278,580 12,283 357
Markup on MTS securitles 3,534,662 rragrr
Bank charges 19,208 537 5,754 850
Guaranize chames o Parast Company 1876817 2,090,095

131,705,287 362, 150,613

29 OTHER CHARGES

Provision for expected cradit losses 121 18,563,554 5,377 456
Impairment loes on investmeant in subsidary - 6441, 895
18,563,554 11.619.351
3o OTHER INCOME

Markup on reverss repo transaction 13031, 717 39,214,013
Markup on marngin linanaing .31,?&;1 ,BEBT 22,987 833
Markup on loan to relatad pary 15 493,078 <, 186,750
Profit on savings aocounts 26,336,874 24,751,504
Profit on axposure deposit B,!I:!.!T!' 4,005 129

Gain on setlament of a reverss repo. arrangament 0.1 24,783,996 -
Giain an disposal of invesimant property 500,000 75000
Others - 721483
103,225,911 G, 745,712
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30.9

n

311

.2

31.3

iz

3z

Gain on settlement of a reverse repo arrangement Nots A Rupees .
Feversal of provision of expected oredit Insses on othar recsiveables
praviously recognired 5.1 38,711,656 -
Le=s Loss on disposal of shares hald as coliateral H#,!H,Hﬂ} -
24,783,995 -
2021 2020
Rupdes
TAXATION
Current bax - forthe year 316,774,469 BH.4268.732
- for priar years (7. 677.288) .
308,097,181 B8 428,732
Deferred - -
305,087,181 60,428,732
Relationship between tax expense and accounting profit
Profit befors taxation 2.393.102,374 129,285 165
Tax al ihe applicable rate of 28% (2020 28%) 603,509 688 37492608
Tax aflfecl &f Income undor Presumplive Tax Regima (16,023 683) {24 348 458)
Tax affact of incoms under Minimum Tax Regims @76, 750 53,795,881
Tax effect of Incoms t@xed at lower rate {214,086,043) 79,268,806
Tax elfect of nof-deductible sxpensas 804,778 {1,788,333)
Tax alfecl of axempl Indome | permanent diferenoes {148,864,521) {74.7T15407)
Tas affect of pnor y=ar chargs (F.6rT.288) .
Cithers {132,500) [£76.455)
300007181 69,426 732

Income tax assessmenis of he Company are deamed 0 be finglzod-as per @x relums Nie up © Ex year 2020, Tax
ralums are subjeot to jurther assessmant under provigions of the Income Tax Ordinance, 2001 (*the Crdinance®) unless
saloctad for 2n audit by the axation authoriizs. The Commizsioner of Incoma Tax may, at any Uma during a pariod of
five yoars from date of filmg of refurm, select a deamed assessmeant order for audit,

The Company haed basn contesling Clvil Sult Mo, 284/2016 against lovy of "Super Tax" w's 48 of the |ncome Tax
Ordinanoe, 2001 Introduced (hrouagh Financs Act 2015 In thea Hiagh Court of Sindh and had ot paid (he Supar Tax
ageardirgly, During the year, all the peliticns perdaiimg o "Seper Tax” wis 48 which waere filed a8l branch registias were
mgwe 1o bie heard by the Honourable Supreme Count O Pakistan as per s direction. During the year the Honouratls
Suprems Courl Of Pakistan directed pelititner laxpavers o deposit 80% of thair resgective impugned outstanding (ex
amounts partaining fo super @x ws 48 with the respondsnt sulhorities, no cosrove action for recovery shall be isken
againsl such tax payers in the maanwhils

Themfore, as per (he directive of Honorable Supreme Courd OF Palistan the Company deposited 50% of ther
nu!siandtng tax amounts,; amountimg o Ba, 31,182 milllan, Ona Tjruder'll, bagsis, the company conlinues (o recognize a
pravision for the ramaining 500 af the amount of tax in thesa unconsolldatsd linancial stetameantis

2021 2020
EARMINGS PER SHARE - BASIC AND DILUTED Rupees
Basic eamings par share
Profit afler faxation 2,084,005,183 58,856, 433

Number of shares ———

Weghied average number of ordinary sieres oulsianding 59,400,000 60.121.312

Rupeos

Eamings par sliane - basie

35,08

1.00
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32.2 Diluted earmings per share

33

34
341

Thare s no dijutive effect on (he basic aarfings per share of the Company, since there wora no polantial ordinary shares
In Ssue as al June 30, 2021 and June 30, 2020

CASH AND CASH EQUIVALENTS

ash and cash equivalents at the end of the reporting year as shown in the statement of cash fiows are reconaled to he
related tems inthe statement of financlal pesition s follows;

2021 2020
Male —— Riupess
Cash and bank balsncess 1 2,674,088, 470 BE; 181 448
Shorl term barrowings - running finance 21 {1,368,369,349) (1.836,074,716)

1,304,729,121 (1,029 A53 268)

RELATED PARTY TRANSACTIONS AND BALANCES

Reatated parties compnss of group comp@nes (e Paen Company, Tellow subsid@anes and e subsianes), key
management persannel and directors of the Company and thelr dosa family membaers, and the staff providen fund
Remuneration of the Chiel axeaullve, direcios and execulves as disclosead In nole 35 o theae unconsoldalsd linancial

siatamanis. Transactlans with relsted parties are as lollows

2021 2020
Rupses

PARENT COMPANY
Arif Habib Corporation Limited
Transaciion during ihe yesr
Brokarage commission eamed on saip-and purchasa of sacuntes 5932 872 2,560 5583
Loan oblsined 817.000.000 -
Loan reqpaid 817,000,000 -
Markup an laan ahargsd during the year 4,447 932 -
Guarantes charges 1.876.617 2,080,085
Balancas af the year and
Trade receivable at year end 33,003 80,477
Guaranlas charges payabla 464, BB 454, 378
Mark-up Fayabie 4447932
SUBSIDIARY
Arif Habib Commodities {Private) Limited
Transachon during the year
Brokerags commission eamead on saie and purchase of saourites 255 468 15335
Markup income an loan 483,078 2,186,750
Loan repaid 15,000,000 -
Balances al the year end
Advaron Teziived agalisl sale af investmend groperky 6,743,695 2,500,000
Advance pald lor subscription of shares 2,000,000 2,000,000
Trade payableal year end 1,801,980 )
l.oan recelvable - 15,000,000
Advanoes 256,305 266,305
Markup recanaibla on [oan - 102,667
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KEY MANAGEMENT PERSONNEL

Zatar Alam (Chairman)

Transaction during the year
Brokerage commissian eamed on sale and purchase of securities

Balfatices at tha year end
Trade peyabia al vearsnic

Muhammad Shahid Al (CED)

rransachon dunng the yaar
Brokermage commission earned on sale and purchaso of secuniies

Balanoas at e yoar and
Trade payable at vear enc

Muhammad Haroon (Director)

Transaction during the year
Brokerage commission eamed on sale and pirchase of securnities

Balances af the year and
Trade payabie at yaar and

Sharmin Shahid (Director)
Transaction during he year
Brokemge commimsion earmed on sale and purchase of secufilies

Halances at the year and
Trads recsivableat year end

Nida Ahsan (Director)

Trensaction dunng the year
Brokemge commissnn earned on sale and purchase of Securbios

Balances af the Vear end
Trade pavabis at vear end
Trade receivable at year end

Mohsin Madni |Director)
Transaofion during tha yoar
Brokoraoe cammigsion earned on saie and purchase of

Halancas al the year and
Trade payatie &t year end

2021

Rupoes

1,644 264

1,104,484

16,731,270

112,754,445

400,987

28,147

2,690,563

8,340

520,135

9,346,762

22,518

181,512

2020

10,530

2,148 473

886,010

3,150,901

139,235

700,687

728673

50,302

1,730,920

65,419

2,838

175
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CLOSE FAMILY MEMBERS OF KEY MANAGEMENT PERSONNEL

Arif Hablb

Transachon dunng e yesr

Brokerage commission eamed on sale and purchase of securitles
Loan obiained

Lo regeaid

Msrkup on [oan chargsd during e year

Mark up payabie on loan

Balances al the.year and

Loan payabile at year end

Trade raceivable at yoar and

Abdus Samad A. Habib
Transsotion adunng the year
Brokarage commisaion eamed on sala and purchasa of sacurilies

Batances af the year 2nd
Trade payable at year end
Trade recevable sl year and

Muhammad Kashif A. Habib
Transaction dunng the year
Erokerane commission aamed an saie and purchase of securties

Balances al the year snd
Trade receivable at year and

OTHER RELATED PARTIES

Javedan Corporation Limited

Tranassion durng [He yesr

Purcnese of plots

Brokefage commission aamed an sale and purchase of secuntles
Cevalnpmeant oharmes paid

Balances al the year end
Recelveable against sale of plots

Arif Habib Dofmen REIT Managament Limited.
Fransachion diving he resr
Brokarage commission eamed on sale and purchase of secunties

Rotocast Engineering Co. (Private) Limited

Transachion during the year

Ranl paid

Brokerage commission aagmed an sala and purchzse of securities

Balances at the year end
Frepaid renl
Trade raceivable sl yaar end
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2021 2020
Rupees
Ti2582,630 6.563.516
1,510,000,000 1, 100,000,000
4,810,000,000 B0, 000,000
13,718,736 12,283,397
- 12.737.772
- 300,600,000
49,556 42 574
1,786,631 400,718
872251 .
- 1451078
4.000 A,363
4 075 266 18,630
151,426,800
322,500
- 11,243,763
5126734 5 146,734
232,200 250,600
17,241,048 28,745 080
2,078,345 -
- 5,878 359
31,083 .
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Arif Habib Equity {Private) Limited

Transaction duning the year

Sale of plots

Brokerage commission earnad an sale and
purchasze of secunties

Laan oblained

Loan repaid

Markup charged dunng (he year

Balances af the year end
Trade racaivable al year nd

ARIF HABIE PROVIDENT FUND TRUST
Contnbution paid dinng the year

201 2020

Rupeses

153,000,000
21,425

55,000,000
55,000,000
112,712

156 484

T.794,550 G298 568

35 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts chardad in these unconsdlidaled financial statements for remunaration, including certain
benafits to Chiaf Executive. Directars and axecutives of the Company, ara as follows:

Chief Executive Directors Other Executives
2021 2020 2021 2020 2021 2020
Rupeas
Managerial remuneration 6,720,206 B,330,600 - 57291020 S4722045
Contributicn 1o provident fund 494 498 469330 - 2,787 482 4251523
Medical allowance ‘395,598 367 464 - 2229974 2 E062H
Cammission 69148348 5,500,000 450,000 425,000 30,752,806 22 567,317
76,758,750 15.657 304 450,000 425000 93,061.282 124147178
Number of persons 1 1 5 ] 16 18
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36 FINANCIAL INSTRUMENTS
38.1 Financial risk analysis

The Caompany's activifies expose || to & varely of financial risks: credit risk, liquidity sk and markat nsk (interestmark-
up rate sk and price risk). The Company's overall risk mansgement program focuses on the unpredictablily of financisi
markais and seeks lo minimize potential adverse affects on Ihe financiai performance. The Company consistonily
manages (s exposure (o financial risk without any matenal change from previous periods in the manner desoribed in
nolas below,

The Board of Directors has ovarall responsibilify for (he establishment and ovaersighl of Company's risk rmanagameni
framawork:. All ireesury related fransactions ara carmad out within the paremeters of these policies.

36.1.1 Market risk

Market nsk mEans that the future cash Tows of & financEl iInstrument will luctuste becsuse of changas in markat prices
such as foreign exchange rates, equlty prces and nterest rates. The objective is to manage and control market risk
exposures within acoeplable parameatars, while optimizing the retum. Market risk comprizes of three lypes of risks.
forelgn currancy risk, price risk and interest rate rish. The markel rlsks azsociated wilh the Company's business activities
are discussed as Undar

i}  Foreign currency risk

Foreign currency risk is the rsk that the fair value or future cash flows of @ financial instrument will fluctuste
because of changes in forsign exchange rales. As of (he reporling date, the Company was nol exposed 1o currency
risk since were no forsign currency transactions and balances at lhe reporiing date.

ily Price risk

Price rigk ropresents the risk thal tha Tair value of a financlal Instrument will Tluctuate because of changes in the
market prices {other than hose ansing from interest’ mark up rate risk ar currency risk), whather those changes
are caused by faclors speciiic o the individual fnanckal nsrumant or s issuar, o fRclors affecling all or simiar
financial instruments Iraded in the markel Presently, daily stock markel fiuctuation is controlled by govemment
authorieas with can and foor of 7.5%. The resthction of foor prices reduces the votafility of prices of sguity
securfies and the chances of market crash at-any moment. The Company manages pnce risk by monitoring the
erposure in quoted securities and Implementing the sbricl discipiing Ininternal risk management and Investmant
policies, which Includes disposing of s own equily Investment and collateral beld befdre it led the Company 1o
incur significant mark-to-market and credit losses. As of the reporting date the Company was sxposed to price risk
singe | had Investments In guotad secunties amounting o Re. 2748 millen (2020: 3.724 mnilllon) and alse
beacause tha Company held collatarats in the form of equity sacurites againat their dablor balances
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The earrying value of investmenis subject 1o price risk s based on quoted market prices as of the reporting dete
Markst prices: ane subject 1o flucluation and consequently the amount resiized In the subseguent ssie of an
investment miay significantly differ from the reported markat valus. Fluctuation in the market price-of a security may
result from perosivied changes in tho undardying economic characteristics of the investes. the relative priceof
allematlve invasimants and general market conditions, Furthemare, amounl reslzed o the sale of a parllcular
securily may be affected by the elative quantily of the securily being sold

The Company's portfolio of short term invesiments: s broadly diversilled so as to mitigate the signilicant risk of
decline In priees of seourities in particular sectors of the market

Analysis ol shorl ferm invéstmant In quoted equity securities by business seclor s as lollows:

June 30, 2021 June 30, 2020
(Rupees) o (Rupeas) e
Engineering - 0.00% 135,388,240 3.87%
Chemical - 0.00% 2,488 000 0.07%
Food & Personal Cane Products 56,481,515 2.17% - 0.00%
0il & Gas 636,701,000 24.48% 102,768,000 2.84%
Inv, Banks / Inv, Cos. { Seaurities Cos, - 0.00% 22663243 0.65%
Sugar & Allied |ndustnies 5,766,425 0.22% 5,766,425 0.18%
Altomobile - 0.00% 3,834,886 0.11%
Transport & technology - 0.00% - 0.00%
Textlle Composite - 0.00% 18,088,000 0.55%
Fertilizer 865,807,027 33.29% 1,221,240,240 34.93%
Commercial Bank 316,491,720 12.479% 1.095,687 328 31.34%
Construction & Material { Cemeant ) 118,619,957 4.56% 112,279,462 3.21%
Leasing Companles - 0.00% 7.358.625 0:21%
Power Generation & Distribution 190,756,200 7.33% 36,278,202 1.04%
Technology & Communication 275,251,890 10.58% 730,858,000 20.01%
Miscellenous 135,156,845 5.20% - .
2.601,032,573 100.00 3,485750,741 100.00

Sensilivty Analysis:

The table below summarizes Company's equity price risk as of June 30, 2021 and 2020 and shows ihe eff2cls ol a
hypothetical 10% increase and a 10% decrease In market prices as al the year-end reporting dates: The selectad
hypothetical change does not refiect whal could be considerad 10 be the best or worst case scenaries. Indased,
results could be worse because of the nature of markels and the sforementioned concentrations: existing in
Company's equity investment portfolio

Estimated fair  Hypothetica!l  Hypothetical  Hypathetical
value gfter Increass | Increass | Imerease |
Eali vakia Hypathetical  wynothetical  (decresse)in  (decresss)in  (decreass) in
price changs changea in shareholdors’  profit/ (lesg) Ciher
prleas gty afler 8% pofprohe alva
ineoms
s 30, 2021 Aupess 2746710445 10%increase  3,081.381.545 2R4T030F 1588214 17,567,178
10% decrease  2ATO030448  (233470.403)  (215.8R3.014) (17.587,178)
WJune 3, 2020 Hupees ey Sl g 10% Increacie 4,066, FUE 02T 318583 571 254 GEH 637 61,574,842
| Flerstaind) 10%: dpcroase 3,351.B48,557 (3H8.563.571) (254,988 827) (01,574 944)
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Interest rate risk

Interest { mark-up rate nsk is the nsk that valee of & financial mstrument or fulure cash flows of @ finanoiat
instrument will fluciuate due to changes in the markst interest |/ mark-up rates. Sensitivity 1o Interest | mark up rate
risk arses [rom mismalches of Inanclal sssets and labliles 1hal malure o re-prics In 2 glven period, The
Company manages hese mismalches Ihrough risk managemenl stralegies where signilicant changes in gap
pasition can be adjusted. The shot lerm borrowing arangements have vanable mta pricing that 15 depandent on
the Karachi Iner Bank Offer Rate (KIBOR) as indicated in nota 21 1o these unconsolidatad financial statemeants,

Financial assats and labilities include batances of Rs 376,163 millon (2020, Rs. 1.092177 millon) and Rs.
1,363,369 millon {2020: Re. 2,636 062 millon) respectivaly, which are subject o interesl { markup rale risk,
Applicabia interast ¢ mark-up rates for financial assels and llabiitkes have bean indicated in rospactive notes.

Al the reporting date. the interest rate profite of the Company's-significant interest bearing financial Insfruments was
a5 folows:

2021 oz 2021 2070

Effective interest rate (%) Garrying amounts (Rs.)
Financial assets
Hank deposis - pi aceoun % to 6% &% 10 13% 2.516.261.256 TER 743,775
Rocaivable aguinst Reversa Ropo ransactions . 12% to 15% 13% 1o 18% 268 568,516 E2,152.387
Recenable againat margin linancing 12% to 15% 12% 1o 18% 245,655,746 37 754 824
Loan to relatad parly BTN 0 840 10:33% 0 15817 - 15000000
Corporata dabt spcurties - al FVTPL TO% 1o B.8d% 9.65% 10 1554% 145 677816 278, 528556
Financial liabilities
Lang term joan BATH o B3%  11.49% 1o 14 35% = 400 487 261
Shart temn borrowings- secured TR to8.08% 7.36% 01535 1369360349 1836074716
Current porticn of kong tarm syuborbnated en 14.37% 1455 - 300, (00, 0600

Senativify analysis

Tha Company doss not accaunt for any fiked rate financial assets-and liabilities al fair value through profit or less.
Therefora. 8 change in Interest rate would not affect the carryving amount of any financial instrumenl. For cash flow
sansitivity analysis of vanahte mate instrumenis it 13 observed that interest [ mark-up rate in terms of KIBOR has
decreased by 12 bjxa during the year,

The following information summarnzes the astimatad sffects of 15 hypothetical incre@ses and decreasas in inlarest
rates on cash flows from finencial-aszets 2nd financial liabifities that are subject to interest rate nsk, I s agsumed
that the changes occur immediately and uniformly to each category of instrumeant containing interest rate nsk. The
Fypoinetical changes in market rates do nat reflact what could be desmed best or worsl case scenarios. Yariations
in market interest rates nould produce significant changes at the me of sarly mpayments. For these reasons,
actual resulls might differ from those raflected in the delails specified betow. The analyeis assumes that 2 othar
vanables reamamn constant,

Effect on profit after tax
increase decreass
As at Juno 30, 2021
Cash flow sensiliviy-\Varisble rate linancial Instruments 12,828.238 (12,828,238)
As at June 30, 2020
Cash fiow sensitivity-Vanable rete fingnoial instrumsnts 10,961,581 (10,8961.681)

36.1.2 Credit risk

Credit risk 15 the risk thal ong parly lo.a inangial mstrument will B8l o dischargs an obligation and cause the other party
1o incur a financial logss, without @king Inle account the fair value of any collateral, Coneentration of cradit risk arises
when a number of counler parlies are engaged In similar buslness aclivities or have similar economic lealures thal
would cause thair ability 0 meal contraciuel obligations 1o be similaty affscted by changes in economics, politicel or
othar conditions. Concentralions of coadit sk ondicate the mdative sensibyvity of the Company's perdormance (o
davelopments alfecting a particular industny
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Exposure to credit risk

Crodil sk of the Company mainly arises from depesits with banks and financial institullors, trade debls, receivabls
agains! morgin fimancing, short lerm io2ns, oan (o related party, deposils ond ofher receivabies. The carnying amaont of
financial assals mpresenile he maximuom crodlt exposure. To reduece tho sdposur o credt dsk, the Compsany has
devsloped its own rgk management polivies and guldelines whereby clisnts are provided trading limits socording to their
nat worth and proper marging are collected and maintamead from tha cents Tha managemen! conlinuousty  morniiorg
the credlt pxposure towards the dlients and makes provision against those batances considered doubtful of recovery

The Campany's management, as parl of rsk management palicies and guldelings, revisws aients” firancial position,
considers pasl axperence, oblain aulharized approvals and amange for necessary collalargis i e form ol aguity
securities 10 reduce credit rieks and othar factors. These coliterals are su biect 1o market nsk which ultimately affocts
thie fecoverabilily of debts, Further, ersdll fisk on liguid funds is imitsd becauss tha counter parlies are banks with
reazonably high credit ratings.

The Company's policy 1= o entar info financal confracts in accordance with the mtama: nek managemsant policies,
Irvastmant and operational guldelines approved by the Board of Diiectors,

Thie carrying amount of financial assets represent the masimom credil exposura at the reporting date, which are detailed

aa lollows 2021 080
Mota Aupees
Long-tarm advances and deposis 4,103,800 3,584,645
Trade debts (a) & (&) 240,318,884 156,638,804
Receivabls aganst margn inancng 245,855,746 37,754,624
Shaort term deposits 49,110,315 1142542
Losn fo ralated party - 15,000,000
Other recevables 274,650,955 108,278,320
Bank belances 2.673,447,874 805,909,860
3.487.267,574 1,129 606, 785

(&) Trade debis were dus from Iocsl clients

(b  The Company held squity securiiles haying falr value of Fs. 59277 million (2020: s 38,874 millen) owned by iz ellens, as collaterals

agains! rade debis - brokeraga and operating

2021 2020
Gross Impairment Gross Imparmant
Rupaes
Mot past dus - 38672373 .
Past dus 1 day - 30 days 82,103.620 - 45,281,855 (26,820.114)
Past dus 31 days - 1680 days 18,263,637 (5,904,661) 15857392 (15;357.392)
Pastdus 181 days - 1 year 2,465,878 {2.465,878) 10248257  (10.248.257)
Mare than one year B62,367,160 (BB2.,387.,160) 853,784,824 (B53.794,824)

965,220,295 (870.757.699)

Bed 365,801 (9065321 5B7)

Mo impairment has bean recognized except as disclosad ih respect of thosa dabts as the security against the same s

adsquats or counter parttes have sound financial standing

The cradil guality ol Company's quid lupds can be assessed wilh referonce 1o extemal credil ratings as Tailows:

Short tarm Cradit rating 2021 A0

Banks rating agoncy Rupoos

Afind Bank Limifed At PACRHA 10;657,594 13328429
Ashkari Bank Limitzd L PACTHA 17,400 2400
Bank AlLFalah Lmited AT PACTA 748,826 S7.B03
Bank AFHabdb Limied A4 PACHA 1.334,012.808 T4.813,778
Bank Islaml Pakstan Lmied A-1 PACRA aga, 734 954,368
Bank of Khyber A-1 PACRA 2,165,722 1,250,197
Bank of Pungb ATy PALCHA 6,602 &,602
Diubal same Bank Limted AT+ JOR-VIS 102,578,808 54,147.769
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Shortterm  Credit rating 2021 2020

Banks rating agency Rupses
Faysal Bark Limisd A-1s PACRA 1,175,740 9,107
Habib Bank Limited A1+ PACHA 45,623,686 8,034,791
Hebib Metropoltan Bank Lmitad L ERE PACHA 225,587,164 108315013
1.8 Bank Limitesd Aty PACRA 1,781,580 2717 B02
MOE Bank Limitad A=l PACRA 54 B58.793 24 85 248
Meaezan Bank Limiad A1+ JERMIB 141,850,590 153,310,685
Mational Bank of Pakistan A1 PACRA 590,223,184 FO0,PE6, 072
Sk Bank Limted A2 JER-VIS 5,470 1,127,895
Sinch Bank Limitad A= JCRVIS 51,330,605 1.025.0919
Sonetl Bank Limitéd Aty FACHA 6,986,838 3,513,038
Summa Bank Lmitec - - 76,845,818 4p,662 2497
Unlted Bank Lmted AT+ JOCRAIS 17,087,887 7 A71.448

2.673.44T7.874 Bﬂﬁlmﬂﬁ

Duetn e Company’s long standing business relstionships with these countar parfies and after aiving dus consideration
o thair strong financlal standing, management does not expect non-perfcrmance by these coumter pariies on thefir
abligatians lo the Company. Accardingly, the credlt risk B minlmal

The Company writes oft a defaulted financial asset when there remains no reasonable probability of recovening the
carrylng amount of the asset lhrough available means:

36.1.3 Liquidity risk

Liguidity risk is the rigk thal the Company will not be able o mest ils financial obligations as they fall due. Prudent
quidity risk management implies manteining sufficient cash-and marketable securities; the swailability of adequats
funds through commitied credit fscillbes and the ability to clese out market positions due to dynamic nature of the
business. The Company finances [1s opecations through equity and borrowlngs with a view to mainlaining an appropriate
mix batwealn varous sources: of fingnce o minimize rsk. The rmanagement aims o malatain llexilty in funding by
kespmg regular committad credlt lnes

©On the reporting date, the Company had cash and bank batance amounting to Re. 2.674.009 millon (2020: Re. 806 18
milllkon)  unulilized credlt lines Ra. 3,884 millian (2020: Rs. 3,164 millkon) and lgu aszats 6 the form ol shorl lerm
sacurities smounting o Rs: 2,746 millian (2020; R= 3,724 miilion)

The lollowing are the contraciual matudtles of financial labliitas, including estimated |nterest payments (excepl shont
tarm borrowings, long lerm loans snd sul-ordinated loans i

201
Carrying  Contractual  Slrmonths  Siziotwelve  Onetofive  More than
amoint cashflows o less manths YEBIE five yesrs
(Rupoas)
Financinl liebilities _
Lieass babilirg 020 NS 24,800,150 ‘.uga.m 10,307 387 704279
Tiade and alher paysbles 1680136, 708 1 666,138,796 1 608,130,798 - - -
Szt Barmn orndinigs {Ihostng eecTist markap) 1.386,008,307 1388008307 1388008307 = = o
Fayzhie againat auehsss of sasuriies - el B0, FHELA2 mmg i - - -
3161139014 0,165,407 578_3,144.306.200 13307307 7,804,279 -
21F0
Carrying Contractiai Blx montha Sl 10 twielve One ko five Maore then
nmount cashiiows or loss manihs YROrE five yrars
{Rupeask
Financisl lisbilitles
Loan Term Lann 409, 987 201 A50 007 F & 337,354 Lk Hckck ol | AT 190 558
Cureent parten of oeg eem subernated o 300,000,000 300,000,000 - F00,000, 000 -
Laiase labilfy 3R,383 GEG &P A0 S |2 065,304 12338 141 2816554
Travche e ciher payibilos TTAETRORR  TTRATROGE TTRATO.0ED .
Short tarim Borrewiinga. [ihelasnig s minfkun) |LBOUT 7T 347 1807 71107 LBSF 711 547 . -
3520 456,736 2770300, 184 I75 361 506,137
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36.2 Financial instruments by categories

As al Jumis 30, 2021
Financial assets

Long 1o invesiments
Long term advances and deposis
Shart tarm mvestments

Trade detits

Foceiable agalnst margmn fnancing
Actrucd markup S msmgin indncing
Ehort tenm doposits
Other-recaivablas

Cash and bank balances

Asal Jure 30, 2021
Financial Habillities

Lezse labihty

Short tarm barrowngs (Includsig ace reed rrarkup)
Trade and othar payabilos
Fayable againsi purchase of securities - net

A= atl June 30, 2020
Finnncial assets

Long tanm mvesimenis
Lomg e aclvances and degosits
Short term investmenis

Trade debits

Receveabls aganst sales S purchase of seouniias —net

Recalyable against margn inancing
Aogrusd matkup o mangin lnancing
Shorl tarm deposits

Othar recelvablas

Cazh and bank balances

As at Juna 30, 2020
Flnancial liabilitiea

Lease liakilty
Long term loan

Shorl tanm borrowings  {Inacluding accrued rmark up)
Currant portion of lang arm suboidinaied loan
Trade and othar payables

June 30, 2021
Al 1alr At talr
value through  value through olhor Amortized Tatal
profit or loss comprehensive cost
income
Rupess
54,734,771 Z ] 54,754,771
- - 4,103,600 4,103,800
2,539,802,515 206,907,280 - 2,746,710,495
- . 240,318,884 240,318,684
- - muﬁfﬂlﬁ 2451&55.?45
- - 7,650,726 7650, 726
- - 48110315 42,110,315
- - 274,650,855 274,850,955
= - 2,674.098470 2,674,008.470
2.594,557,286 206,907,980 30095,500,806 5,207,054, 162
Financial
liabilities at
amortized cost
—Rupees —
30,222 286
1,388,009,307
1,68%,138,788
53,758,623
3.181.129.014
June 30, 2020 {Reslatad)
Al lajr Al {alr
value through valds through ather Amaitizad Tatal
prafit or loss COmpenensive cost
moome
Rupses
A5 (56 656 - 45,056 056
- A 584 545 3,584 545
2,994 865,197 T24,411,100 . a,72a 277 297
. 158,038,804 158,038,894
- TH.550.207 TO.550.207
- 37,754,624 37,754,624
2,712,600 2712 600
1142 542 1.142.6542
108,276.320 109,276,320
- < B80S, 000,850 805,000 860
3,044,922 853 724 411,100 1.186.878.602 4,868,212 545
Flrancial
habiitles at

amort|zed cost

—— Rupoes —

38,383 986
488 0g7, 261
1897 711.347
300,000,000
778,878,053

3.515,0681.653
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a7

FAIR VALUE OF ASSETS AND LIABILITIES

The - Company measures: fair valus of its assels and lisbilties usmg the lfollowing fair value hierarchy that reflects the
significanoe of the nputs used in making the measurements;

Laval 1 : Quoted marked price {unadjusted) in an active markel.
Leyel 2 : \'slustion techniques based on observatile nputs

Level 3, Valuation echnques using significant unobservable inputs. This category Includes all instruments where the
valuation technigue includes inputs not basad on obzervabie dats.

Fair valles of financlal assals thal are traded in active markets are bazed on quoted market prices. For all ather financial
instruments: the Company determinss- fair values using valuation technigues unlass e Instruments do nol have a
market! quoted price in-an active markef and whose far vaiue cannot be reliably measured,

Valuation techiigues used by the Company include discounted cash flow modal. Assumpllons and Inpuls used b the
valuation téchnigue mainly include risk-frea rate. eguity risk pramium. long term growth rate and projected rates of
Increase: in revanues, other income and expenzes. The objective of wvaleation techmgues 18 to arrive at a fair vaiue
determination that refiects the price of the financial instrument at the reparting date that would have baen daterminad by
markel participants sofing at arm's length.

Waliation models for valuing secunties for which thers B no active market requires significant unobsarvable Inpuls and a
higher degree of |Judgment and estimation n the deferminallon of fair value. Judgment and estimation are ususly
requirad for selection of the appropriate valuation madel to'be used, determination of axpecied future cash fiows an the
financial instrument bang valued and salection of appropriate discount ratas, eto.

The table below snalyses assels measured at fair valoe at {he-and of the reparting pariod by the level In the fair value
higrarchy Into which the fair value measurement is categorized:

June 30, 2021 Leval 1 Lavel 2 Lavel 3 Total
Amount in Rupees —-—-—-—

Finaneial assets masurad at fair value
ShoH term nvestmants 2,746,710.495 - - 2,748,710,495
Long term investmant - - 54754771 54,754,771

Men-financial assets measured at fair valua
Investment properties - 1,566,800,000 - 1,868,800,000

June 30, 2020 Level1 Level 2 Level 3 Total
Amount in Rupees --——--—

Financial assets masurad at fair valua
Shart ferm mestments (Restatad) 3,724 277 297 : - 3887 444 572

Long term imestmant - - 45,056,656 45 056,656

MNon-financial assets measurad at fair value
Invesimant properties - 1,678,415,.232 - 1678,415,032
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The following ieble shows a reconciliafion from the beginning balances to the ending balances for fair valus
megsurements in Level 3 of the fair vaiue hierarchy

MNarte 2021 2020
Rupees
Balance as at July 01 45,056,656 53,022,530
Unrealised gain | (loss) for the yesr .22 8,698,115 (7966 874)
Balance as ot June 30 54,754,771 45,066,656

Adthough the Company bellaves thal its” estimates of fair value are approprigte, e use of diffarent mesthodologies o

assumplions could lead 1o different measuremeaens of falr value, & change of 1% value amrived al reporting dete would
Rangy [He fodlowing affect;

Effect on profit and loss account

Favourable (Unfavourablz)

Rupees
Jume 30, 2021
Uniglioted squily securitios 547 548 {547.548)
Jura 30, 2020
Lingleoted aouily secunies AB0BET (450, 567)
a8 CAPITAL MANAGEMENT

3B Management of Capital

Tha Company's objectives whan managing capital arg (o safeguard the Company's shility {o continug 58 a going
conparn in ordor (o provide returns for sharoholders and banelits for other stakeholders and o maintain an optimal
caplital struciure

38.2 The Capital Adequacy Leval as defined by Central Dgpasitory Campany (COC) ks caloulated

(Restatad)
Note 2021 2020
Rupaes
Tolal assats A2 8,471,502 159 5.865,053,991
Less: Totat liabilites {3.478.118,789) (3.557,720.214)
lLess: revaluaion resarves (created upon revaluation of fixed asssts) (15,432,500) (156,432 500)
Capital Adequacy Level 4.079,050,870 3,258 001,277

38.2.1  While detemmining the value of the tolal assets:of the TREC Hofder, notivral value of the TRE Cenificate 5s:al year
and a= daetermined by Pakistan Stock Exchanga has Dean considorad
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38.3 Net Capital Balance [as per the requirments of the Securitics Brokers (Licencing amd Operations) Regulations, 2016]

DESCRIPTION VALUATION MNote RUPEES

CURRENT ASSETS

Cash In hand ar m bank As par Book Yalue 38.3.100 2. 718 486 466

Trade Recavabios ook Vahe [kes averdue Tor misrs than 14.gays 38.3.1W 156,191,024

Irveastmant It lshed secuntsas in Securlies on the exposire sl markes (o

Ihe name of brokar market less 16% discoun .3 11 2,210 B77.602

Securties purchased for customers Sacurltfes pulchasad for the customer and heid
by the brokier whars the payment has not been 38,4 vl 181.417 692
renelviel within 14 days.

Listed TFCs!Corporate Bonds of Marked 1o markel lezs 10% discount

nal lass than BEB grade

gssgned by a.credit raing

company In Pakistan 28,31 11110124

FliBs Marked 18 markel les 3% discount B

TraasLiry Bill Al st valia

Any olher currant Gssel Az par the valuaton bess delarminad by he comission

apociled by he customsar -

5,388,082,813

CURRENT LIABILITIES

Trade Payrbles Book value izss overdus for more than 30 days 28,3 1fw) 1.485408 156
Az classified under the gonorlly  socapted

Criner Lseibalifres accounhng prciphas 8.3, Tivu) 1,887 186217

Met capltal balance as at Juns 30, 2021
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38.3.1 Notes o the net eapital balance

{iy Cash and bank balances

Cash |n fanel

Esxposure margin depasited t6 NCCPL

Bank balande parlaining to claents

Bank batanoe partaining lo brokarage house

fii} Trade receivables

Gross vatue- Trads dabts
Grizss walue- Margin finencing

Grmss Dverdus for mora than 14 days~Trade dabis
Grogs Overdua for more than 14 days -Margn Financing

Halance ageingl unsslllad rade

{iii} Investment in Listed Securities in the name of broker

Securites marked b market
Less 15% discount

fivi Securities purchasoed for cliant

Owardue balapce for mora thai 14 days -gross value

Lowar of overdine balande and
sacurilies hald sgainst such belance

(v} Listed TFCs/Corporate Bonds/Others of not less than BBB grade
assigned by a credit rating company in Pakiatan

Securires marksd o market
{ess 10% digeount

{vi) Trade payables

Book valua
Less: averdue for mors than 30 days

{wily  Other liabilities

Croditors avarnzee for mom than 30 days
Commission payable

Accrued expendas

Wilhholding 1ax poyabile

Sindh sales tax and federmi excise duty payable
Advvanga from rslatsd pary

Other liabilltes:

Shorl arm borrowings- securad

Currant portkon of lames lability

Unclatmed dividend

Payablis-agginst purchase of securilies- nit
Acorued markup on shorl i8mm borrawings
Taxation - nal

Rupsss

G5l 506

dd 387 958
2,503,650, 561
69,787 313
2,718 455 466

85,111 20
AT E5TA A0S

891,047,114}

(170,188,852}

(1,0617,236,068)
151,408,720

4,722,318

-t B i

2,801,032 579
_(390,154,887)

T Zaloarr.anz

1,061 235 (68

181417 692

145,677,916
[ 14,567 ?m_'_j_
131,110,124

1.554,805839
(68,397 683)
1.485 408,158 i

69,397 653
102 528 Fa
19,968,931
71302613
22,809,598
6743 695
11,735,305
1,369,365 3449
26,696,871
14 850,013
53,758,823
18,639 958
188,213 556

1,087 185217
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38.4 Liguid Capital [as per the requirments of the Securities Brokers

{Licencing and Operations) Regulations, 2016]

Walus in Hair Cut / Mt Adjusted
5. Na| Hoad of Account Pak Rupses Adjustmants Valus
1. Azssals
1.1 [Proparty & Equipment 2072 668 817 100, 00%, -
1.2 |Intangbla Assats 8.583.338 10000 % -
i3 Investment in II'_:'ruﬂ. Sacurthes [Differance batween 5Y snd 5V on the b B i
date on lhe basie of PHEV published by NIFT]
Imeestment in Debt. Securities
If listed thar:
I. 5% ol the belance sheat value in the case of tanure uplo 1 year. 145877916 5.00%| 138.384,020
il T.5% of the halance shest valus, in the coss of tenyra from 1-3 years. = .80 -
1.4 [ii. 10%: of the balance shaet valus, in the case of lenure of more than 3 - 10.00% E
YESS
I unlisted than;
I. 10% of Iha baldnes shesl valua in the casa of lenurs upto 1 year. 106G -
ii, 125% of the: bamnce sheal valee, in the ceee of lenure om 1-3 12 i ¥
YEOS,
ili, 18% of the balanoe shest value, in e case of tenure of mane than 3 15,005 R
YRS
Investmant in Equity Securitins
I Hsted 15% o VaR of ench secuiities on the culoll date as compuibed - i
e by thiy Securtien Exchange lor megeclive secutities whichaver is highor, HELZ GreaET S8R EAEIDY L 1ES QN 734
I 1Y wnkisted, $00% ol carmying valus 54,754,771 1 0000 %
In o@Ase any securities are pledged, except those pledped on favaur of
ancuriiles exchange of clearing howsd agalnsl mangin reguirements o
pladged in favour of banke againsl-shorl-term linancing arrangemants, .
100%: haicul shall be applied for the purposes ol computation of
safjusied valus of ausals:
1.8 [lnvestmant in-subsidiases- 81,568,105 100 0%
Investment in associated companies/undertaking
; i. Il listed 20% or VeR of sach sscurities 38 computed by e Secirtes i i ;
L7 Exchange for respedtive securifies whichever is hioher s8.418,112 14,550,280 43.827 832
il I unkistad, 100% of net valus A (00 (R0 % =
Statulory of megulatory depositssbasic deposits with the exchanges, v
1.8 dladring house or ceniral depository or any other andity. 2972004 300.00%
1.8 [Margin deposits with exchange and clearing houss. 44, 367,906 - 44 GBET 206
110 g:-,ﬁpcs!t wilhy alilhioil#ed (nlermiedian mgalnst boruwed securlles dniar ’ . y
1,71 | Siher deposits ana prepaymanis 14,871,685 100, 00% -
Aceruge intareat, profit or mak-up on amounts placed with fingneil
fii instiiutlons or debi secriies eic - ) )
113 [ Dwvidands recanables. - -
Amounts regavable againet Ropo financing
Ammounl pakd a8 purchmger under the REPCG agresmenl (Securiifes 4 = oy
114 purchased undsr repoc arrangement shall not be included in the #RR.en.eN0 i SR0ER.218
Invesimiznts.)
Ay anoss and ratalvablas lhiar hain Lrada racilvablos
11 Mo hairoutl may be applied on:sherd ' term ioan to employses provided
these |ocans are secured and dus for repayment within: 12 months. -
£18 2) No haircut may be spplied to the advance tax 1o the extent if 18 netiad 13732165 100:00% B
wilh provislen of taxation,
3) In all other cates, T00% of nel valua
Raceivables from clearing house or securities exchange(s)
118 100% value ol clalms other than hose on accounl of andilemepts 4T -
against imding of securitiss in all markets ncleding MW gaies. f
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financla statamants

Value in Hair Cut ! Met Adjusied
5. No)Head of Accounl Fak Rupees Adjustments Value
1. Assets
Reocelvables from customers
I. In pase recsivablas are ageinst margin financing, the aggregate i)
valug of sacurilies held n the bleched aceount alter applying VAR based
Haircut, (il cash deposited as: collatersl by the firanoes (i) martket
wvalug of any securitios deposited as collsteral after applying Vak based 2456550, 746 8,093,720 237,556,026
haincul
L Lower of mot bafanco shoot valiee or value dotormined hrowgh
adjusiments.
I, Incase recevables ore agalrst mangin rading, 5% of the net batance
sheet value - 5.00%, -
. Net amount after deducting halrout
ili, Incose recelvaibas are againal secunties borrowings under SLE, Iha
AT armeurit pald o NOCPL as collateral tpon entering Inlo contract a -
ifi. Net amount after deduciting harfeut
. incase of othaer frade recevables not more men 5 days overdua,
ol the pel baisncs sheel vaile. 187,538,573 187 538,573
fv. Balance shoot value
. in case of offier iEde ecelvables are overdoe, of 5 days or mors, the
aqurogate of (i) he marksl vailue of sacurities purchesad for cusiomers
and held m sub-accounts after applyng VAR based haircuts; () cash
deposiad a3 collateral by the respeciive cuslomer and (i) the maroet 48,427 8B4 31 BHR 522 16,539,367
vilue of securiias held aa collataral after applying VaR based harouls.
v. Lower of pet balance shee! value or value determined througly
| adirsiments
wl, T00% haircut in the case of amount receivable form related &.5954 497 100, as =
pariies.
Cash and Bank balances
118 I. Bank Balance-proprisiory accounts B9.787 313 - B9, FET 413
ii. Bank baigneca-customer sccourts 2.603.6680,561 2.603,5680.551
m. Cash n handg GE0, 556 - G50, 596
Subscription money agalnst investrment in IR0 1 offer for sale (assat),
{.1o |(No hajrool may be applied in respect of amount paid a8 sUbacription
mianay provided thal shares have nol bell allolied oF are not ncluded n
(he invesimants of securilles Sroker).
1.20 [Total Assecls B,471,502,158 5,760,682,853
2. Linbilities
Trada Payables
3.1 i, Payable o axcharges and cleanng house 53,750,623 53,758, 623
i Payable againsl levaraged markol produclks - -
iii. Payvable to customens 1.554 8056840 1,554 805,840
Gurrent Liabilities
|, Standory and egulatony duess 84,112,511 84,112,811
ii. Aourusts and other payatiss 174 636,624 174,636,624
i, Short-tenm borrowings: 1,368,368 348 1.368,365,349
g3 |V Cument portion of subordinated loans = -
v, Current portlon ol long e llabilites 26806871 26.696.871
vl Daferred Liabilities - _
wll, Prowision for laxabion 189,213,558 199,213,558
Vill. Orner liabililies as per accounting principles and included in the .
financial stetameants
Nan-Current Liabllitias
1. Long-Tam finanging - - -
2.3 |l Staff retitament banafiss
lii. Othee labllites as por accounling princples and includad in the 3,625,415 3.625.415

11005 haleul may be allowed ogalnst long lerm portlon ol linencing
ablainad from a fmancial nstitation  including amount  dus  sgamsl
finarce leasas
2. hil In sl othar easas

Arif Habib Limited Annual Report 2021

103



ARIF HABIB LIMITED
NOTES TO THE UNCONSOLIDATED
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of asecunty excesds 51% of the prophetary posihon,then 10% of the

il of aueh ascunty

Valug in Hajr Cut/ | Net Adjusted
5. Nao Head of Aceaunl Pak Rupses Adjustments Valua
2, Liabilities
Subordinated Loans - =
24 (100% of Subotdinated heans whleh fullll e condilions speciled by
SECP are allowed to bs deductad:
4.5 [Advance sgainst shares o incregse n capital of securss broker, . .
100%: haircul may be allowsd in respect of adavancs: againg! aneres if:
aj Tha plsling suthorzed share caplial allows e progosed anhanced
shane caplial
by BOD has approved Lhae inorease In capiltal
) Ratovant Regulstory approvals heva been abisined
) Thore i no unreasonable delay Inssue of shares:agains! adyanoe
@hd sl regulsiory requresments relating Lo the Inoresss in paid up capital
have besn oompleiad
e} Audlice s salisfiad (hal such advanca |s agalnsl the Incresse aof
capital
2.8 |Total Linkilites 3,476, 116,789 3.47T6,118,789
3. Ranking Liobilltles Relating to :
Concentration in Margin Financing
3 Tha smourt calculEtad client-to- chiam basis by which any armaor
recaivabla from any gl the inancees excesd 10% of the aggregats of 138 875247 136,875,247
amounis receieabls from folal finanoees
Concentration in securites lending and borrowing
Tha amount by which the aggrageta of )
3.2 (1) Amount deposited by tha borowsr witly NCCPL
(1) Sash manging paid and -
(ilf} The market value of securiies pledged a: margins axceed the 170%
of e markel value of shares bormwed
Met undsrwriting Commitments
if&] In the case of right tasuse | if the market value of securtes s nss
Ahan or equal to the ssbserplion price:
the agorepaie of
{1y the 50% of Haircul multiplisd by lhe undarwriling commilments and
.3 i) thay valie by which tha undonwriting commitmants sxceads the - -
mmarle| s of the seauriiies
In the case of rights issuse whera (ha maket price ofsecurities 1=
greatar than the subsoription price, 5% of the Malrcul multiplled by tha
nel undaerariting
(b} in any other caso = 12 5% ol the net underariling eommitmsnis -
Negative equity of subsidiary
O] The smount by which the tolal assets of the subsidiary | @wcluding any
amount due from the subsidiary) exceed thetotml Habilities of tha = =
slbsidiary
Foralgn exchange agrasmants and forslgn currancy positions
385 5% of the not position in forelgn currenoy. Nel pasiton in foraign
cumency maans the difference of total gasets denominated in foreign - -
cilireniy 1658 lolal Labliities denominatoo in ledegn currency
3.6 Amounl Payehle uncar REPD -
Repo adjustment
In the case of financier/purchaser (he iotal amaunt recelvable unds
Repo less tha 110% of (he market value of undedying securilas.
ar In the case of financeelseller the marks! value of underlying securips = 64285 27T B4 95 277
aftar applying haireu! less (he lotal amounl Feceived | less value of any
securites depasited as collatesl by the purcnaser atter apphying hainout
lega @y coah disposiled by the purchager
Concentrated propriotary positions
it the market yvaiue of any securty is between 25% and 57% of the toial
38 |propriatary positions then 5% of tha value of such seaurily (7 Wb rearkat ) 43,238,281 43,238,201
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5. No

Value in Hair Cut | Net Adjustad
Head of Account Pak Rupaas Adjustmants Valsa

3. Ranking Liabilities Relating to :

Opening Positions in futures and options

3.8

I In case of cuslomer positlons, the total magin reqursmnes in espect
of open posticns lese the amount of cash depositad by the customed
and he valus of securites held as collateral’ pledged with securilles
axchange after applylong VaR harouts

il. In cage of proprielary poslions | [!'la TexlEl miargEy reguraTEants in
respect of open pasifions to the sxtent not already mat

Short salll positions

K

U Inease of gustpmar posilions, [he market value of shares sold shon in
ready market on behaif of customers after increasing the:sems with tha
YVaR based halrcuts kes tho cash doposited by the custrmor an
collateral and the value of securities held as collstersl after applying
WAH based Hainouts

il; Incass of proprietory pasitions, the market value of shares soid short
iy rasdy market and nol vel sattied Incfeasied by the aimount af VAR
based hairou less thie value of secunties pledged as colisieml sftsr
applylng halmuls

Total Ranking Liabilites - 266,398,805 | 266,109,805

4905383, 370 Liguid Capltal _ 2,026 164 259
OPERATING SEGMENT

Thesa unconsolidated financial statements have boen prepared on tho basis of a single reportable segrmant as tho
Company's assat allocation decisions are based on a single and integrated business atrategy.

All non current assets of the Company a8 at June 30, 2021 are loecated in Pakistan,

CORRECTION OF A PRIOR PERIOD ERROR

£ disclosed in nate 389 o these unconsolidated financial statements, the Company follows trade dale
accounling in retation o ds own proprigtacy investimants. Howavar, (e sale of 8,220,500 ordinary shiares of Hum
Metwork: Limited (baing carred at fair value through other comprehensive income) transacted on June 28, 2020
and June 30, 2020 was, inadvartenily, not accounted for as & disposal of the [nvestment in the Tinancial statemants
far the year anded June 30, 2020,

In these unconsalidated finanoial statements, the above arror has baen duly rectified retrospectively in sccordance
with the requirementis of the International Accounting Standard (JAS) B ‘Accounfing Policies, Changes in
Accounting Estimates and Erors” and he corresponding figures impacted by the eror have besn restated
However, since these restatements had no effect o the statement of financial position as al the heginning of the
egrlisst penod presented (.e: July 01, 2019), the same has not besn presented in thess unconsolideted financial
statemanis.

The retrospective correction of the ermar has s offects on the cormesponding figures presented in thess
undonsolidated financal siatements ag follows:

F=csivenbile Surpdun on
{ [Payahio) -
Short term ngpa et male ¢ RUCTENTET TR
ikt purchusaof wl ol
soourtties- i securities at
el FVoL]
Effecty on siatmmont pl fimomaml position Rupaos
Balanca as at Jsly 01, 3020 jan proveousty reported) 2877 44 K7D (RES1TEM) BT, wER TERATH
Fias of doposal of snaras
Tcraage i phort e e it 1 TR <
Increasid in Sacaiesabile | (popabie) pgnins sslos:of Dec ot - i ] 1ML [ B
1105 s 2Pl |k 73 008
ligresEa i alhisr ERmprsiurise inooie Tor e whir s dune B0 3030 - . I | S, B
Iersake i A poislaend an Sspasal of-dagially sscuiiliss i Fyi = L b RZIJ 05 [ LR )
'“ JI"" l.!'l.'-l A0, |l7‘ij
Balgnes as al Jisly 04, 2020 (as restated| 3, 723277307 TUA58,207  RFIBSELSTT 423,338, 71
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42

43

a4
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Effacts on comprahensive income for the year ended June 30, 2020, Rupass

Total comprehensive Income for the year ended June 30, 2020 (as previcusly reported) 579,880,993

Increase in other comprehensive income for the year 4,805,630
Total camprehensive Income for the year ended June 30, 2020 (as restaled) 584,766,623

EVENTS AFTER THE REPORTING DATE

Tha Board of Direntars has proposad o final aash dividend of Rs 104 (2020 R=.2.5) per share amountieg o Rs
584 milllon (2020: Rs. 148,58 milllon) and bonus shares 0 the proporion of 10 sharas for avery 100 shares hald (| e
10%:) at s meeting hald on July 30, 2027 for the approvat of the members 6t the snnual gemeral mesting o be
fal] on September 256, 2021, These unconaolidated finencial sistements do not raflect the sad aporoprston

DATE OF AUTHORIZATION FOR I1SSUE

Thase unconsoldated finapcial statoments were authonsed for lssue by the Board of Direators in meeating held on
Juty 30, 2021

NUMBER OF EMPLOYEES

Tha ksl aurber of amployess and average numbss of emplayess al year and and dunng the year respeclively ars

2021 2020

—————— Wumbef —
Total numbear al employacs as al 182 128
Avarage number of employeas dunng the year 164 123

CORRESPONDING FIGURES

The carresponding igures have been reamanged-and reclassified, wherever considerad necessary, 1o comply with
the requirements of the Companpies Act, 2017 and for the purpose of comparison and befter presentation
Fallowing reclassificalions have been madea

Markup on corporate debt securities Markup an corporsate debt securities 45 0461688
(Other income) (O perating revaenue)

Withholding {axes payabla Sdles lax payable B 798575
[Trade and other payables) (Trade and olher payables)

GENERAL

Figures have been rounded off to the nedrest rupes.

Aouwa Qe ot e Gty

Chief Executive Officer Director Chisef Fimanckal Officer
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AUDITORS REPORT
TO THE MEMBER

REPORT ON THE AUDIT OF THE CONSOLIDATED FiNANCIAL STATEMENTS

Opinion

We have audiled the annexed consolidated financial stalemenis ol Anf Habib Limited and iis subsidianes (the Group),
which comprise the consofidated statement of financial postion as at June 30, 2021, the consolidated statement of profit
of oss, fhe consolidaied siafement of comprehensive ncome, the consoiidaled siatement of changes in equily, he
consdlidated sialerment of cash fiows for the year then ended, and noles o the consolidated fingncial stalemenis,
inciuding a summarny of significant accounting policies and other explanatory information, and we siate that we ave
obizined all the nfermalion and explanations which, © the best of our knowledge and belief, were necessary for the
purposes of the gidil

i our apinion and 1o the best of curinformation and acoording o fhe explenaiions given o us, fhe consoldaled siaiement
o finahcial posiion, the consolidated staiement of proii or loss, the consolidated sialement of comprehensive income, the
consodicatad stalement of changes in equity and the consolidated statement of cash Tows together with the notes foming
par thereo! conform with the accountng and reporiing siandans as appiicable in Pakisian and ove the information
required by the Companiss Aol 2017 (XX of 2017), in the manner so required and respectively give a e and fair view
of the siate of the Group's aifairs as at June 30, 2021 and of the profi, fotal comprebensive income, the changes in eguity
and fis cash fiows for ihe year then ended.

Basls for Opinlon

We conducied our audit in acoordance with Intermational Siandards on Audiiing [1SAs) as appiicabie in Pakistan. Our
responsibiiiies under those standamds are further described n the Audiiors Responsibiliies for the Audt of the
consciitaled Fnancial Stalements section of owr report. We are independen] of the Group in econiance with the
intemational Eihics Standamis Board for Ascountants’ Code of Ethics lor Professional Accountants as adopied by the
Instiute of Charered Accountants of Pakisian (the Code) and we have fuliled our other ethical responsiniliies
accomance with the Code. We befieve inaf the audt evidence we have obiained is sufficient and appropriaie to provide a
basis for our opinion

Key Audit Matien(s)

Key audii maters are those matters that, m our professional judgment, were of most significance in our audi of the
consciidated TmanciEl siatements of the cument penod. These mafiers were addressed in the confex! of our audit of the
consolidated financial stetements as a whaole, and in forming ow opinion thereon, and we do nol provide a sepemte
cpinion on these matiers.
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Fallowing are the Key audi matien(s):

Key Audit Matter(s)

How the matier was addressed in our audil

Valuation of unquoted investiments in equity securities
As stated in note 7.2 1o the consolidated financial

siatements, the Group revaluad its investment in unquoted:

ordinary shares of M/s. ISE Towers BEIT Management
Company Limited and M/s, LSE Financial Senvices

L imited based on the valuation carned ouf independent
aexternal valuer enganed by management through the use
of Discounted Free Cash Flow 1o Equity model for
business valuation. Since fhe use of such valustion model
reqummmngmmtumkemiﬁmmmmtesanﬂ

enttent This, in tum, affecied our assessment of the risk
that the consolidated financial statements may be
materially missiated due o ermor and, hence, necessilated
usmﬂm’cd:emrsammc:ammgrﬂmmm

the risk siscoessiully,

Our audit procedures included the following:

. Obtained an understanding of the valuation
everoise camed out by the independent external
valuer engaged by management who was respon-
sipie for performing the valuation

* Mads inguiries of cuch persons in order lo aosess
fneir competence, capability and objectivity of the
extemal valuer which are recognized as the import-
ant factors affecting fhe relabifity of the valuation

. Evalusied the appropraienass of the work of the
Holding Company’s personnel by assessing fhe
reasonableness of significantassumphions used by
management in estimaiing the following faciors:

- Components of cost of eqguity of invesles
campznies (used as discount rate) such as the
risk-free rate of mtum, equity risk premeum and
equity beta:

-  Significant amounts of revenues, opeating
cxpenses, capital expenditures, tar payments,
dividend receipis elc. used in the cash flow
projections; and

- Long termm growin @Ries assumed by manage-
mert in estimating the leminal value of the
investes companies al the end of the byear
projeation period.

Valuation of investment properties

As stated in note £ 1 1o the consolidated financial
slaternents, the Group recorded its invesiment properiies
{ie. mﬂﬂmﬂmmﬂﬁu&d@ﬁﬁﬂeﬂmﬁe
Maya Nazimabad project as wedl as of offices located in
Pakistan Stock Exchange and LSE Financial Services
Limited) at fair value based on the valuation camiad out by
an independent extemal vakser engaged by management.
The valuation of such properties was idenified as anarea
Subject to significant risk die 1o invoivement of estimates
made by the vaiuer in determining the fair value of
investment properiies.

Due to the significance of the estimate and the Involve-
mmﬂdshmﬁmtmammrﬂassunmm

To address this significant nsk, we, amongst others,
carmied out the following key audit procedures:

. We obtained an undersianding of the scope of the
valuers work;

. As stated in the valuation report, development work
in the area in which the Group holds properties at
Mays Nazimabad k& ongoing and is  rapidly
progressing and ihat the value of the properties
was detemined on the basis of investigation with
other realftors.  Accosdingly, we mviewed he
investiments made by the Group in other blocks of
the Maya Mazimabad project over the pas! few
years with respect to he cost of acquisition, valua-
tion and disposals Further, we comoborated the
values assigned io the properiies by The valuer wilh
that realized on the mast recent properly dispasal
transachions executed by the Group; and

. Performed appropriate backoround searches o
ascartain whether the values assigned io the
mopetiies by fhe valuer are cossly alioned o
those determined through independent soumes.
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information Other than the Consofidated Financial Siatements and Auditor's Report Thereon

Management 5 esponsible for the ofher infommafion. The ofher information comprizes ke information included in fhe annusd
repor, but does not inciude the consolidated and unconsolidated financial statements and our audiors reporis thereon.

Our opinion on ihe consolidated finencial statements does not cover the other infomiation and we do not express any fom of
assurance conclusion heneon

IR connechion with our audit of the consolidated finanoial siatements our responsibility ks to read the other Information and, in doing
50, oonsider whether e ofher information i materially inconsistent with fhe consolidated financial statements o our kKnowkedge
obiamed i the awdit or olhemase appears 1o be matenaly messtated. T, basad on the work we have performed, we conciide that
fhare is a matedal missiaiement of this ofher information, we are reguired o report that fact. Howsver, we have nothing fo repori
v this regand.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

Managemesi is responsible for the preparation and fairpreseniation of the consolidated financial siaiements in accordance with
the accoumniing and reparding standams a5 applicable in Pakistan and the requirements of Companies Act, 2087 (XX of 2047 and
for such internal conlrol 25 managemernt determines is necessary o enable the prepaation of consolidated financial statements
that are free from matesial misstatement, whether dus to fraud or emor.

In preparing the consolidated financial stialements, management i responsible for assessing fhe Group's abilify o continue as a
Ooing conicem, disalasing, 25 applicablc, maters reiated 1o going concem and using the going concem Basis of accounting unless
management either intends o lquidate the Group or o cease operalions, or has no realisiic sliemative but fo do 5o

Board of Direciors are responsible for overseeing the Group's finencial reparing process,
Auditor's Responsibiiities for the Audit of the Consolidated Financial Statements

Our obiectives are to oblain reasonable assurance about whether the consolidated financial stalementis as a whole are freefrom
material missiatement, whether due o fraud or ermor, and 1o issue an audior's report that nclutdes our opinion. Reasonahbie
assurance ks a high level of assurmsnee, bt is nol a puaranies hal an audt conducied in accomance with 15As as appiicable In
Pakistan will always delect a materal misstalement when i exists. Misstalements can anse from fraud or emor and ane considersd
matesial I, individually or in the aggregate, they could reasonably be-expecied to influence the economic decisions of ussss iaken
on the basis of these consolidated financial siatements.

As part of an audit i accordance with ISAS as applicable in Pakislan, we exgrnise proiessional judogment and maintain professional
snepiicem hrmughout the audii. We akso:

. Identify and assass the risks of material misstatement of the consolidated financia! statements, whether due to fraud or efor,
design and perform audi procedures responsive 1o thoese risks, and ofdain audit svidence that is sufficient and approgriate
to provide a basis for our opinion. The risk of not detecting a maledal missiatement resuffing froem frawd is higher than for one
resuffing from emor, as fraud may involve collusion, formery, intentional omissions, misrepresentations, or the overnde of
internal control.

. Obtain an understanding of intermal contral relevant to the audit in order to desion audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on fhe effecliveness of the Group's imlemal control

. Bvaluate fhe appropriatensss of accountng poicies used and the reasonabiensss of accounting estimates and related
disclosures made by management.

. Conclude on fhe approprialtensss of management's use of the going concem basis of accouniing and, based on the aodit
mmmtained,vmmﬁraniﬂmmnyeﬂsﬁ;mhmdtumﬂsmmuﬁﬂmﬂ'ﬂtmﬂymmiﬂcmtmtnmuﬂ
Group's abiity to confinue as a going concem. If we conclude that & material unceraimty exisis. we are reguired to draw
attention in our audiors report 1o the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Cur conclusions are based on the audit evidence obiained up (o the dale of our audior's
eport. However, fulure events or condifions may cause the Group to cease lo conltinue as a going concem.

. Evaiuaie the overall presentafion, structure and confent of the consolidated financial statements, including the disclosures,

and whether the conselfidated financial statements represent the underlying fransaciions and events in a manner that
achieves fair preseniation.
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We commumicate with the Board of Directors regarding, among ofther mailers, the planned scope and timing of the awdit and
signiffcant audi findings, incieding sy sionificant deficiencies in intzmal control that we idenify during our audit

We also provide the Board of Direciors with a sialement that we have cormplied with relevant ethical requiremenis reganding
independence, and to commurnicate with them all relationships and other matiers that may reasonably be fhought o bear on our

From the matiers communicated with the Board of Direciors, we deleming hose malters thal were of most significance in the audil
of the consolidated financial statements of the current perod and are, therefore, ke key audit matiers. We describe these matiers
in owr audilors repod unless law or reguiation precludes public disclosure about the matter or when, in edremsly @Ee
crcumstances, we determing that a matier should not be communicatad in our repot because the adverse consequences of dong
50 would reasonably be expeciad fo culweigh the public Inferest benefiis of such commamicaiion

REPORAT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our awdi, we furiher report hal moour opinion:

a) properbooks of acoolnt have been kept by fhe Group as required by fhe Companies A, 2017 (XX of 2017,

o) the consoiidaied stalemeant of financial position, the consolidated statement of profit or loss, the consofidated statement of
comprehensive noome, the consolidated statement of changes m equily and the consolidated statement of cash fiows togeth-
er with the noles therson have been drawn up in conformity with the Companies Acl. 2047 (X of 2047) and ars in agresment
with Ihie books of account and retums;

c}  Imsesimenis made, expaendiure incurred and guaraniess extended dunng the year were for the purpose of the Group's
business;

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (X1 of 1980), was deducted by the Group and depos-
ited in the Central Zakat Fund estabiished under section 7 of that Ordinance; and

g) the Group was in compliance with fhe equirement of section 78 of the Securies Act 2015, and the relevant requirements of
Secunties Brokers {Licencing and Cperations) Regulations, 2016 as atthe date on which the consolidated financial statements
Wwete prepared.

The engagement pariner on fhe audi resulfing in fhis iIndependent audifor's repor s Mr. Mubammad Wasesm.

fsdode: lnd M.

Rahman Sarfaraz Rahim Igbal Rafig
Chariersd Accourntanis

Karachl
Dale: July 30, 2021
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ARIF HABIB LIMITED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION i 2021

ASSETS

Mon-curren! assets

Properly and equipmant
Righi-oi-use assets

Intampible asssts

Lang Erm mwestmisnt

Irvestment propeary

Lang-femm advanoss and deposits
Deterred tax - net

Current assets

Showt 1amm investiments

Trade debiky

Racatvabla against margin financing

Recsveahls agans! salas (purdhases of shaes - nal
Ackeancas, depasits and prapayments

Ancrusd markup on margin financing

Ot raceivables

Casn and bank balances

Total assats

EQUITY AND LIABILITIES

Share capital and resorves
Authanzed capital

lesued, subscribad and paid-up capital

Capital reserves
Surplus on revalustion of proparty
Surplus on re-measuremant of equity secuntes &t FYOC!

Revenue resenes
Unappropriated profits
Total equity

LIABILITIES
Men-current liahifities
Leass bty

L omeg tarm kasn

Currant liahilities

Short 12rm borrowings- securetd

Current purtion of leass Habiliny

Current porfion of long temm kean

Currant pertion of long term subordinalsd lean
Trade and other payables

Linciaimed dividend

Laan from related pary

Payable agains! purchass of sscurities- net
Actrued markup on shar term barmwings
Taxation - ret

Contingency and commitments
TOTAL EQUITY AND LIABILITIES

The arnexad notes from 1 10 45 form an intagral part of these consolidsted firancial statemeants.

o

ool

Motes

OO m M

12
13

14

15
16

17
17

18

18
20
18

21

22

Chief Executive Officer
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Director

{Resiated)
2021 2020
(Rupees)
76821 622 B5,765.260 |
27,657,325 42,319,024 |
10,083,335 10,475,504 |
54,754 TH 45 056,656 |
1,865 800,000 1,678.415.232 |
22119438 31,589,250 1
2.170,335,190 1,873,634 026
2796R2 504 | | a.7a7.917.297 |
240,318,884 156,848,894 |
245 S8 740 37,754,624 |
- T8 556,807 |
118,007,069 B7, 109,671 |
T.650,726 2712600 |
278 BB, 055 108,276,320
%&m A 814097234 |
%H? 5,005.366.047
SRR 5,909,000 875
750,000,000 TEO.O00, 000
504,000,000 544 000,000
15432500 | 15,432,600 |
2754 423,308,700 |
AATE T aa3.771 200
4,413 860,019 2274.098,230
5,067237 304 3,308,562 430
3825415 25,108 587 |
= 333,920,504
A E5ATS 358,420,181
360,360,348 1,836, 074,716 |
26,55 571 13,275,300 |
2 1656, GEE 667 |
: 400,000,000 |
1.784.251,304 784,656 576 |
14,820,015 13827 308 |
3,862 500 3‘352.5&:]
B3,758 623 o
108,639,958 61,636,631 |
201172800 7025
‘3482871118 3.243,702 362
B BV, 453 537 £.909,000,573
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ARIF HABIB LIMITED

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2021

Operating revanua
Capital iess on saie of eguily sacurities &t FVTPL - net
Gainon re-magauremant of aguity securifies al FVTFPL-nat

Unroalised gam on re-measurament of ImaEstmenl propery

Admunistralive and operakng expansas
Finanoe cost

Oiher changes

Ofher moome

Profil before taxstion

Taxafion

Profil sfter taxation

Profit aitributable to:

Equity holdess of holding company

Mer=corirofing inferest

Earnings per share - basic and dilutad

Thi anmexadt nates from 110 45 form an integal pan of thesie consolidated finencia! stataments

Aoualr

.C'.h.ief Executive Officer

Director

Motes

26 &

27

30 & 44

31

a2

2021 2020
(Rupess)

1647 BEG,BO2 719041 007
1.067.050.728 {273.344,157)
22 BRBTIT 201599 542
260,364 768 132,000,000
“AIPALAAONs | 773298500
(#62,099,562) (363,055,565
(131 728-628) {362.150,513)
(18 583.564) {5.377.456)

107510723 25,914 564
T2A16,142.884 T 143727 ang
(311,819,520) (70,533,136}

B 104323, 474 73,194,416

BI04, 323474 T3 184,418
7,104, 323,474 73194416
Je43 122

Chief Financtal Officer

Arif Habib Limited Annual Report 2021 115



ARIF HABIB LIMITED
CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME - - eewes. e 20

(Restated)
2021 2020
(Rupees)

Profit after taxation 2,008, 323.474 73,194,416
Other comprehensive income

ltems that will not be reclassified subsequently to statement of profit or loss

{Daficlt) ( sumplus on emaasurement of invesiments classified at FWOCE {211 455 600) 524,910,180
Total comprehensive Income for the year | BE2.867 874 598,104 608

The annexad notes from 11045 torm an integral pan of these consolidatad financial statemants

Chief Executive Officer Director Chief Financial Officer
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ARIF HABIB LIMITED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY e vermenoe e o

Revenue Reserves Captial Reserves
Issued, Unappropri- Surplus on Surplus on
subscribed ated profits revaiuation re-imegsure-
and paid up of property  ment of equity  Sub-lotal Total
capital securities at
Rup: FVOCI
Balanes e= al Jums 30, 2019 BE0LO00, 000 2,284 332 324 15,432 500 - 2370764 824 2939, 754 824
Profit for the yesar - || FEIP491E . L 73, 784415 || 73184416 |
Other Comprahensim income for tha o : | E24.810, 180 B24.510.180 24810180
(rastatad)” | |
Total comprahensive Incoms for the year anded T3 I AG B2d,810,190 SEE, 704,508 53104506
June 30, 2020
Galn repizad on desposal of ogully sscuntios
at FYOD [reststed)” - 101,571,450 - {161,571 48,
Tranzaction with owners:
Biuny-badk al 10%-shanes wndide tendar aifa) (B, 0000000 (185,000,000) . = HES000000)  (RE1.000.000)
Balance as at June 30, 2020 (restated)* S4.000,000 2274088230 15,482 RO 423538700 ATIZHED A0 3306869450
- Proiit for the yesr = | | ZH0e 323474 - 204335474 || 204,333,474

- s assan) || @11, dsse00) || ov) assena

- Ether comprehensive inoome-forhe year - =
2104353474 =~ [211455800) LHEXBETEY. | BORBETATL

Totel comprehansive income for the year .
ended June 30, 2021
{Galn maired on dsposal of mvastrmants n
equily Bisbruments st PV - 3838315 = (13 B3FS) - -
Transaciions with cwners
Cash dividand pald & 25% Jor Ine ye|
erdled Juns 30, 2020 = (148,500,000 . = (1455000000  (148.500,000)
Balance as o June 30, 2021 TO4 00,000 4413880,019 15,402 500 ST 944 78S 4457 257A04 . 5051297301

" Raler nobo 39 o hese unconsolidatod financal statamons {Comeclion of o poar perod e

The alnexad potes frem 1o 45 Torm an Inegral gan ol these consslidatod npnalal stataments

Chief Executive Officer Director Chief Finaricial Gfficer
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ARIF HABIB LIMITED
CONSOLIDATED STATEMENT
OF CASH FLOWS o 1 vexnenven e et

GASH FLOWS FROM OPERATING ACTIVITIES

Profit berfors taxation

Adiustments for

- Depreciaton on property and equipmsnt

- Depraciaton on nght-of-itse-assat

- Amorization of mlangible sssst

- (Galn on remeasurement ol investments camed a1 fair value
- Galn on disposal of Investmen! propery

- Unrialized gain on re-messuramean) of investment propsy
- Davidend income 25
~ Reoovery of bad dstils written off 30
- Provisien for goubihl dekis 121
- Finanae costs 2B

Cash generated from eperaling activilies before
waorklng capital e

Effsct on cash flow due to working capltal changss
(Increase)desnease in curmail assals

= Short-laim investments

- Trade dabts

« Hecalvabie against margin financing

- Recsiveabtiie against sahes | purchase of shanas - rat
- Short tarm koans

- Advances, deposits and preraymants

= focrued markup on mEangn inancing

< Oithsar receivablas

eERT e

Incréasadecreasa) i oumant fahilifies
- Trade and othar payables
- Payabla against purchase of seourifies- net

Cash used in operations

Taxes paid

Finanes costs paid

Met cash generated from / {used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Aoguistion of propery and eguipmsnt

Procesds from disposal of property and equipment

Actuisition of Imangibls azsst 6.1
Loan obtalned from releted pary

Davelopment charges for [ addibions to inwestmenl propary B
Procasds from disposa! of imesimant property

Dividencs recisived

Long-tarm advances and deposits

Met cash generated from Investing aclivitiss

CASH FLOWS FROM FINANCING ACTIVITIES

Ropayment of lease Habilily

Long tarm ban {repaid) | raceied

Receipl of related party [oan 21
Rapayment of reinted party loan by
Buy-biack of 0% sharas under tender offer

Dividand peicl

Mel cash (used In) / generated from financing activities

Mal increase In cash and cash aquivalants

Caeh and cash eguivatants al ha baginming of fhn yea

Cash and cash squivalents at the end of the year a3

Therannexod notes from 1 10 45 form an int@gral pan of ihese consofidetad financial statemenls.

owalu L

Chief Executive Officer Director
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{Restated)
2021 o020
{Rupees)
2,416,142,094 143 727 552
13,675,204 7,895,260 |
21202568 20143375
. 382488 493,759
(222 BRR.T1T) (201 590 5683
. (500,000) (775.000)
(290,384 T68) (132.000,0000
(174,454.8 (166, 756,573
{E‘I?E|“j =
15,051,208 3,822 301
131;7e86e8 | | 362,150,513 |
083, (106 BB, 047
1,946 080, BE1 a7.001 505
048 BHE TOE (BE3.371,520) |
{74,847, 14,545 874
(207 801 122 78,491 208
78859 207 (110,525 526
. 4,100,002
28,087 1 271 506,061
{4,938, 1: 24,186,864
{260 801,635) 32770448
999 534 T7R 155,319,468
| SG758623 | | -
1,%%332 (114,681,321}
452,007 483 {77585 B16)
164,348 5A5) (64.636 538)
tm 725:301) (285,325 320)
T i _ (527,552,683
{24,827 5586) (1.565,400)
- 28437
E {515,174)
- 62,6500
(152,560,000) {11,843, 755)
153,000,000 150,440,000
205,681 876 75,539 573
518488 904,440 |
180,835, 212,980, 711
{14,702 569) 124,078413)
(490 087 241) 499 987 281
. 1,166, 000, Q0
{300,000,000) (800,000,000
. (231,000,000)
{147,407 265) | 085 |
0971 544,275,763
%ﬁﬂ?ﬁfﬁ%‘ 35868, Tal
E%EEL (1261661 2/3)
1,300 553,324 (1,021,877 483
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ARIF HABIB LIMITED
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS o6 vermeen e e

1
L5 |

1.2

1.21

1.2.2

STATUS AND NATURE OF BUSINESS

At Habit Limited ("the Holding Company”] Is:2 public listed company incorporated in Pakistan under the repealed
Companies Ordinange. 1984 (‘the Ordinance') which has now been mplaced with Companies Acl, 2097 (‘the Aol'),
The shares of the Helding Company ara lisled on Pakislan Slack Exehange Limited ("he Exchangs”). The Holding
Company was initially incorporated B3 an unguated public imited company wholly owned by Arlf Habib Corporation
Limitef ("the Parent Company”). Subsequently, the Parent Company offered ils 25% share hoiding m ihe Comgany
to general public and the Holding Company obtained fistmg on the Exchange on January 31, 2007, As of tha
reparting date, the Parant Company held 69.44% shares of the Holding Compary

The Holding Company Is a holder of Trading Righit Entitlerment Certificate (TREC) of Pakistan Stock
Exchange Limited. The principal activities of the Company are share brokerage, money market and forex
brokerage, advisary, underwriting, consultancy and book running services. Other activities include Invest-
ment In listed agquily & debl securities

The geographical location of Holding Company’s offices are as fallows:

Karachi Head office A Habib Centre, 23 M.T. Khan Road, Karachi
iRagisterad office)

- Lahara Reqgistered offite  Offide Mos. G-05'& G-08, Ground Floor, LSE Piaza, 19,
Khayatian-a-awan-e-lghal, Lehore

- Islamabad  Regstered ofice Office No. 506, 5th Floor, ISE Towars, Jinnah Avanua, Islamabad

Peshawar  Registered office  Shops No. F13, F14, F15, F16and F17, 15t Flgor, The Mall Towar,
Peshawar Canit, Peshawar

- Multan Registered offite  Shop Numbsr 16, 17 & 18, Upper Floor, Khan Centre, Multan
Faisalghad Registerad office  Office No. 04, 3rd Floor at Legacy Tower, Koh-e-noor city, Falsalabad

- Rawslpindl  Registered office Shop No, F-15, 15t loor al Rizwan amade, Adam Jee road, Saddar

These consolldated finanoial stalements of Anf Hablb Limited (or the year ended Juns 30, 2021 comprise of the
Holding Company and following subsidiary companias (hefe-in-after refered Lo 85 "the Group™),

Mame of Subsidiary Companies Effactive holding

= At Hablb Commedities (Frvata) Limited
[whotly awned subsidliary of Al Hablb Limited) 100.00%

. Arif Hablb 1857 (Privata) Limited
[wholly cwned subsidiary of Anf Habib Limited) 100:00%

Arit Habib Commaodities (Privale] Limited (AHCPL) was incorporated an Apnl (2, 2012 as a private limited company
under fhe repealed Companies Ordinance, 1984 (now Companies Act, 2007). The reglstered office of AHCPL is
located &t Arif Hablb Centre, 23, M. T, Khan Road, Karachl. AHCPL holds |lcense of Pakistan Mercantile Exchangs
(PMEX), The principal activity of AHCPL is 1o effetively manage investimant portfolios in commaoditiss.,

Aril Habib 1857 (Privata) Limited (AH1857) was Incarporated on July 17, 2014 as 3 privale limited company In
Pakisian under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of the
AHITBET 15 Iocated at Anf Habib Centre, 23, M.T. Khan Hoad, Kamch, AH18ST holds Trading Right Entitlement
Corlificate (TRECT), The princlpal activities of AM185T are investments and shares broketage
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS o6 vereen e 2z

22

2.3

2.4

BASIS OF PREPARATION
Statement of compliance

These: consoldated financial slatements have been pepaad in accordance with the accourting and reparting
standards-as applicable in Pakistan. The accounting and reporing standards as applicabla in Pakistan comprize of;

- Internationsl Financial Reporling Standards (IFRS Standards) issusd by the Intlematianal Accounting Standard
Board (|1A5B} a8 nofifiad undar the Companies Act. 2017; and

- Provisionz of and directives issued under the Companies Act, 2017

Wheare provisions of and directives issued undsr the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives ssuad under the Companias Act. 2017 have bean followed,

Accounting convention

These consalldated financial stalemenis have been prepared under the historical cosl convention, excepl;

- Lease habiity and the related nght-of-use asaet which are inidially measured at the present value of the leass
payvmernls thal are nol peid at the commenoement date

- Investment property which is carried at falr value,

- Long lerm invesimanis In 1SE Tower Rail Management Limited and LSE Financial Services Limited which is
carried at fair value: and

« Shor larm investmants in quoted equity securities, term finance cardificates carded at fair value.

Functional and presentation currency

tams included in these consolidated financial statements are measured using the curmency of the primary economic
anvironment inwhich the Group operates. These consolidated firancsl statements ae presented in Pak Rupess
which is the Group's functional and presantation curmancy;

Use of estimates and judgments

The preparation of consolidated fnancial statements in conformity with accounting and reporting standards requiras
management o make judgemenis, estimales and assumplions that alfecl the apolication of accounting policles and
reparied amounls of assels, fabililies, Income and expanzses. Aclual resulls may diffar fram these eslimalas,

Estimates and undarymng assumptions are eviewed on an ongoing basis. Revislons to accounting estimates. ara
recognlzed In the period in which the estimate s revised if the revision affects only that period, orin (he period of the
revision and fulure penods if the revision affects both currant and fulure periads. Areas where varlous assumplions
and eslimates are signllicant o the Group's financial statemants or whers [udgments were exarcised In application
ol acoounting policy.are as follows:

Note
= Uselul ves, depreciation mathods and residual values of propany and egquipmeant. 32
- Usaful lives, amarisation meathods and residual values of intangible assats J4L6
= Valugtion of investmen! proparly 3588
= Aaluation of investment in ordinary shares of 1SE Towers Bail Management Lirmifed
and L3E Financial Sarvices Limitad 71
- Leasa liability and right-of-use asseis, and 3388
Frovision for taxation, a1
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ARIF HABIB LIMITED
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS o6 vereen e 2z

2.51

252

New Accounting Pronocuncements

Amendmants o approved accouriting standards and Interpretations which became effective dunng the year ended
June 30, 2021,

During the year cerlain new accounting and reporting standards | amendments | interpretations became effective
and applicable 10 the Company, Howsvar., sinoe such updates wers nol considerad o be relavant o thase
unconsciidated financial statemants, the same have not bean reported,

New / revised sccounfing standards, amepdmanits to published accounting standards ang inferpretations that are
not yal effective

The following International Financial Reporling Standards (IFRS Standards) as nolified under the Companles Act,
2017 and the amendments and interpretations tharsto will be sffective for acoounting periods beginning on or after
{he dales specifisd balow:

Interest Rate Benchrnark Reform — Phase 2 which amended IFRS 9, I1AS 38, IFRS 7, IFRS 4 and IFRS 16 is
applcable for annual financial periods baginning on or after January 01,2021 | with earlier application parmitted, The
amendments Introduce & practical expedient to acoount for modifications of financial asssts or financial liabilities if a
change resdlts directly from IBOR reform and ocours on an economicaily equivalant’ basis. In these cases, changes
will be accounted for by updating the effective interast rate. A similar practical expedient will apply under [FRS 16 for
lessess when accounting for l=ase modifications required by 1IBOR reform. The amendments also allow a seres of
axamptions from the reqular, sfrict rules around hadge accounting for hedging relationships directly affacted by the
interest rata banchmark reforms. The amendmeanis-apply retraspectivaly with earlier application permiited. Hadaing
redationships previcusly discontinued solely because of changes resuiting from the reform will be reinstated if certain
conditions are mel The application of the amendment 5 not likely o have an impact on the Group's finanoial
slatements,

COVID-19-Ralated Rent Concesslons (Amendment to IFRS 18) ~ the Intemational Accounting Standards Board
(the Board) has issued amendmenis to IFRS 16 (the amendments] to provide practicsl relief for isssees in
accounting for rent concessions, The amendmants are effective for pernods beginning on or affer June 01, 2020,
with earlier application permitied, Under the standard's previous requirements, lessees assess whethar renl
concassions are lease modifications and, i s0, apply the specific guldance on acoounting for |ease modifications:
This genemlly involves remeasuring the |easa llabillly using the revised lease payments and a revised discounl rate.
In light of the efects of the COVID-19 pandamje, and tha fact thal many fesseas e applying the standand for (he
first time In-their financial statements, the Board has provided an optional practical expedient for lessees. Under the
pracical expedient, lsssess are not required 1o assess whethar aligible rent concessions are lease mod|ficatians,

The practical expedient Introduced in the 2020 amendments only applied (o renl concessions for which any
rediction in lease paymants affected payments orginally dus on or before June 30, 2021, In light of persistence of
economic anallenges pased by (he COVID-14 pandemic the Board has exlendsd (he practical expadient for COVID-

18 refatod rent concessions by one year i@ parmitting lessess o apply it to rent concessions for which any
reduction In lease payments affects only payments originally dus on or befare June 30, 2022

Rent concassions dme elgible for the practical expadiant If they ocour &5 a8 direct consequence of the COVID-18
pandamic.and if-all tha following critena are met:

a. the change iniease payments resuits in revised consideration for the lease that is substantially the samo as, or
less than, the consideration for the lease immadiately preceding the change:

b any reduction in lgase payments affects only payments anginally due on or before June 30, 2020 ; and
& thess is no substantive change W0 the ather lerms and conditions of the leass,

Tha above amendments-am nof likely {e affect tha financial statements of the Growp,
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- Onerous tontracts — Cesl of Fulfiling a Contract (Amendments 1o |AS 37) effective Tor the annual peripds heginning
an or alter 1 January 2022 amends IAS 1 by malnly adding paragaphs which clarifies whal comprises the cosi of
fuililing & contract, Cost of fuifilling @ contract is relevanl when determining whathear 8 contract s onerous. An entity
is required o apply the amendments to contracts for which I has nol yet futfilled all its obligatisns at the baginning of
the annual reporting panod in which it irst applies the amendmenis (the date of inllial application). Restatemant of
comparative information is: not required, mstead the amendments regulre an entity to recognize the cumulative
effect of inilially applylng the amendments as an adiustimenl (o the opening balance of relained eamings or olher
component of equity, as appropriate, at the date of inifial application. The amendmaents are not likely to affact the
financial stalemenls of lhe Group.

- Praperty, Plant and Equlpmenl Proceads befors Intended Use (Amandments 1o 1AS 16) effective for annual periads
beginning on or after January 01, 2022 elarifies that sales proceeds and costs of items produced while brifiging an
itern of praperty, plant and equipment 1o the looation and condition necessary for it 1o be capable of operating In the
manner infended by manmagemen! e.g. when iesting eic., are recognized in profit or loss 0 eccordance with
applicable Standards. The entity measures the cost of those [lems applying the measurement requirements af 1AS
2. The standard also removes (he raguirement of deducting the net sales procesds from ocost of lesling An enfity
shall apply those amendmenis retrospectively, bul anly to items of property. plant and equipment that are brought to
the Incalion and condition necessary for them o be capable of operating in the manner Infendad by managameant on
or after the baginning of the eardiest parod presented in the financial statemants in which the antity first applies the
amendmants. The sntity shall reoognize the cumulative-effedt of initially applving the amendmeants as an adjustmeant
to the opening balance of retained samings (or offier componant of squity, a5 appropriate) at fhe keginning of that
earliest period presentsd. The amendments are not likely to affect the finrancial stalements of the Group.

- Amendmants to IFRE I 'Business Combinstions’ - Reference to the Conceptual Framework, issued in May 2020,
amended paragraphs 17, 14, 21, 22 and 23 of and added paragraphs 214, 218, 21C and 23A 1o IFRS 3. An entily
shall apply those amendmeants to business combinations for which the-agquisdion date is on or after the beginning
al fhe first annual reporling period beginning on or after January 01, 2022 Earller applicallon s parmitted I al the
same time or earlier an entity also appiies all the amendments made by Amendments 1o Referances 1o the
Concaptual Framawork in IFRS Standards, issusd in March 2018. The amendments arg not llkely lo affect the
Mnancial slatements of the Group,

- Amendments to |AS 1 'Presentation of Financial Statements’ - Glassification of llabilitles as curren! or non-curment
amendments apply retrospeciively for the annual periods beginning on or after January 01, 2023, These
amendments in tha standards have been addsd to further clarfy when @ liability s classified as current. The
slandard also amends the aspect of classilication of liakillly a8 nan-current by requiring the assessment of Lthe
antity's right at the and of the reporiing period to defer the seltlemant of liability for at laest twelve months after the
reporting penod. An enlity shall apply. thaose amendments retrospectvely in accordanos with 1AS 8 The
management is currently in the process of assessing the impacis of these amendments 1o fhese consalidated
financial stalements.

= Disclosure of Accounting Policles (Amendments fo 1AS 1 and IFRS Practice Statemen! 2) — the Board has |ssuad
amendments on the application of matedallly lo disclosure of sccounting policies and o help companles provide
usaful accounting policy disclosuras. The key amendmants o A3 1 include:

a.  requiring companies to disclose thelr material accounting policies rather than their significant accounting policies,

b, clarifylng thal accounting policies refated to Imrnatenal transactions, other events of conditions are themselves
Immaterial and a5 such nesd nol ba disclosed: and

c. clarfying thet not all accounting policies that relate (o matenal transactions, other events or conditions arg
themsaives matarial o a company’s financial stalemisnts.

The management s currenlly in the process of assessing the impacts of above amandmeanls Lo thesa consalidaied
financial slatements.

The Board also amended IFRS Practice Statement 2 (0 include guidance and two additional examples on the
application of materiality to acocounting paolicy disclosures. The amendments: are effective for annual reporting
pernds beginning on or after January 01, 2023 with earler application permitted,
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Definitlion of Aocounting Estimates (Amendments o |AS 8) — The amendments [nfroduce a new dalinition for
accolnling estimates clarfying that thay are monslary amounts n the financtal slatements that are subifeel 1o
megsuramsnl uncarlainty.

The amendmerits also clarfy the relationship betwesn aoccounting policies and accounting estimates by specifying
that @ company develops an accounting estimate fo achieve the objective set out by an accounting policy, The
amendmanis are effective for penods begmning on or after January 071, 2023, and will apply prospeciively to
changes in accounting estimetes and changes in accounting poficies occurning. on or after the beginning of the first
annual reporting period in which the company applies the amendmeanis. The amandments are not likely o affect the
financial statemants of the Group.

Deforred Tax ralated to Assels and Liabllities arising fram a Single Transaction (Amendmeants 1o 1AS 12) — The
amandmaeants narrow the scopa of (he iniltal recogrition eaxemplion (IRE) so thal it does nat apply Lo ransactions (hat
give rise 1o equal and offsaiting emporary differences. As aresoll, companizs will need (o recognise a deferred lax
asset and & defarred ax Fabiity for temporary differences anising an 'Iniligl recognition of a jease and &
decommissioning provision, For leasas and decommissioning llabliites, the assoclated deferred lax assel pnd
lizbilities will nasd o be recognisad from the Beginning of the eardisst! comparative pennd presented, with any
cumulstive sffect recognisad as 8n adjustimant 1o retaned eamings or olher companents of equily al that date. Ths
amendments ars effechve for annual reporting perods Beginning on or atter January 01, 2023 with =arlier
application permitted. The amendments are nol likely to affect the financial statemenis of the Group.

Sale or Conlributlon ol Assetls batwesn an Investor and |15 Asseciale or Jolnt Vanlure (Amendments 1o IFRS 10 and
[AS 2B} — The amendment amends accountling treatmenl on loss of contral of business or assels. The
amendmeants shao ntroducs new accounting for less frequent transaction that invalves nslther cost por full Blap-up of
certain retaned interests in assets thal are nol husinesses. The effective dats Tar these changss has besn defermed
Indefittely umll the completion of a broader review

The following annus! improvements o IFRS standards 2018-2020 are effective Tor annual reparting periods
beginning on or &fter Januany 01, 2022

IFRS & —The amendmant clanfias that an enlity Includas only. lees pald or recelyed betweer the enlity (the
borrawer) and the lender, Including [eas paid or recaived by aither the entity or the lendsr on the other's behall,
whan it applies the 10 per canl’ (84l in paragraph B3.3.6 of IFRS 8 |n assassing whethear to derecognize a
financia! abiliby

IFRS 18 — The amendman! parially amends llustrative Exampla 13 accompanying IFRS 16 by excluding 1he
ilfustration of reimbursamant of leasehold improvemants by the lessor: The objective of the amendment is o
rasolve any potantial confusion that might ansa in lease incentives.

&S 41 = The amendmant removes the requirament |0 paragraph 22 of 1AS 41 for entibes to exclude taxation
cash fiows whan measuring the fair value of a biologicat assel using & presant value techninue

The above amendmenis are not Ilkeig.r (o affect the financial slatemants of the Group

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant acoounting policies applied in the preparstion of these consolidated financial stalements are sat oul
below. These policies have been consistently applied to all the year presented.

Basis of consolidation
Subsidiaries

Subsidiaries ara all entitias {Including structured entities) aver which the Group has coentrol. The Group contrids an
antity whan the group is expased o, or has rights to, variabile returms fram its involvement with the antity and has the
ability to affect those returns through its power (0 direct the activities of the antity, Subsidianes am Tully consalidated
fram the date on which contral is transferred 1o the Group, The Group ceases consolidatlon from the date when
control k= lost,

Intercompany  transactions, balances and unrealised gains on transactions bebwesn group companies are
gliminated. Unregiised losses are also eliminated unless the trensaction provides svidence of an impairment of the
transferred asset. Accounting policies of subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group,
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3.2

: Jic

Property and aquipment
Chwned

These are stated at cost |ess accumulated depreciation and impaimment losses, If any, Cost include expenditures
that are diractly attributable to the acquisition of the assel

Subsequen! costs ara ncluded in the carrying amounl as agproprisle, only whan it s probable that Tulure aconomic
benefits assooataed with he dem will flow 1o the Company and its cost can be measursd r=iably. The carmang
amount of the eplaced pari s derecognized. All other repairs and maintenance are charged to the statement of
prafit or loss account durng the year in which thay ame incurmed.

Deprecation 15 charged to siatement of profit or loss account applying 1he reducing balanoe method at the rates
specified in note 4. Depreciation s charged whan the asset & avallable for use till the assel s disposed off. Further,
when the written down value of the itam of assets falls below Rs.10,000 the same is charged direcily to the
slatameant of profit or loss:;

An llem of property and egulpment |s derecognleed vpon disposal or when no fulure sconomic benefils ara
expecled from s use or disposal. Any gain of losa ansing on derecognitlon of the assel (calculsted as the
differsnce between tha net disposal procesds and the camying amount of the asset) is included In the statement of
prafit or loss in tha yaar inwhich tha asset I8 derecognized

The assets’ residusl valuss, uzeful lves and depriciation method are reviewed, snd sdjusted Il appropriate, at each
financiai year and. The Group's estimate of residual value of propery and equipmert as &t June 30, 2021 did not
require any ad|ustmant.

Leases

Tha Group assesses al contract inception whether a contrac! is, or contains, a lease. That is, if the contract conveys the night to
control the use of an identifisd assat Tora period of time in exchangs for considerstion

Tha Group applies a single recognition and measurement approach for all leases, except for shord-term leases and leases of
ow-valua assels. The Company recognises leass latiblies to maks lkase payments and rght-aofuse as5seis reprasanting he
right 1o use the underlying assets

A - Leases other than shori-term leases and leases of low-value assels

{a) Right-of-use assals

The Group recognises nght-of-use assets at the commancemant date of tha leasa (e the date’ the undarlying Bssst is
available for use), Right-ol-use sssats are messured al cost less any accumulated depreciation and impainment josses,
and adjusted for any remeasurement of =ase lablites. The cost of right-of-use asseds Includes the amount of lease
liabilities recognised, initE| direct costs incurred, and |lease paymeants made at or befors the comimencenmeant date less any
leage incentlves received. Right-ol-use assets are depreciated on & straighl-ing bass over he shorer of the leas=s leom
and the eatimated u=elul lives of the assets,

I cramership of the eased assel fransiers o the Group &t 2 end of (he Base erm o the cost eilecs the examise of a
purchase option, depreciation is caloulated using the estimated useful ife of the asseat

The nght-of-use asseis are also subject o Impairment.

{h)  Lease fabililies:

At he commencement date of the lease, the Group recognises lease liabillies messured o e presant vaile of leasa
paymants to be made ovar the lsase temm, The lease payments include fixed payments (including in substance fixed
paymants) less any lease Incentives recalwmble, varable lesse payments that depend on an index or 2 rate, and amounts
expactad to be paid under residual value guarantees, The leasa payments atsa Include the exarcise price of a purchase
option ressonably cerain o be exmmised by the Group and payments of penalties for lerminating the lesse, f the lease
lerm reflects e Group exerciging the option fo Erminats
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3.4

3.6
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Varigble laase payments {hat do nol depend on an index or a rate are recognised as expenses (unless they are
incurred o produce invenlores) in he penod in which the event or conditisn thal Irigaess Lhe payment oeeurs.:

In ealeulafing the present vahie of lease payments, the Group uses s incremental borowing rate al the lease
commencamant dats becaise ine interest mte implicit in the lease & nof readlly detemminabls. After the commencement
data, e amounl of leass liabiliies s increased fo reflact te acéretion of Inlerest and reduced for the lease payments
made. in addition, the carrying amourst of lease lEbiites s remeasured if thers is a modification, a change in the lease
term, & change In the l&ase payments (0., changes to future: paymenls resulting from a change inan index or rate used
o detarmine such lease payments) or a change in the assessrment of an opton 1o purchase the underying asset

8 - Short-term leases and leases of low-value assels

The Group appiies the shart-iemm lease rmeognition maemption to those leases that have a lease torm of 12 months or less from
the commencement date and do not contain & purchase aplon. |t also applies the lease of low-value assets recognitlon
exgmption to those loases whare 1he nature of the underlying asset is such thal, when new, the agsel is typically not of low
value. Lease payments on shor-lerm eases and leases of low-value asgets are recognisad as expenss on 8 straight-ine basis
over the lease lemm

Intangible assets

Computer software

These are statad al cost less accumulated amortization and Impairmeant osses, T any. Amortization is compitecd
using the reducing balance method over assets estimated useful (ife al the rates siated nnote 6.1, after taking info
acoounts residual valua, IF any. The residual values, useful life and amortization meathads are reviewsd and adjusted
it appropriate, at aach reporting date.

Amortizatianh is chargsd from the date the assets are put to vse while no amaortization s charged after the date whan
ihe assets are disposed off

Bain and lvsses on disposal of such gssets, if any, are included n the stelemeant of profit or loss account
Membership cards and offices

This |5 stated al cost less impairment, if any. Tha carmying amount is reviewsd = each reporting date [0 assass
whsther it |5 In exoess of 18 eooverable amount, and whers the carrying value excesds estimated recoverable
amount, it i written down o its estimated recoverable amournt.

Invastment propeartias

Investment proparties are held for capital appraciation and is measurad Inflially at is east, including transaction

Subsequant to iniial recognitian, nveslment propermies are measured at fafr valve al each reporting date. The
changes in fair value s recognised in the statement of profit or loss

Financial instruments

Initial recognition, classification and measurement

The Group recognizes a financial assel when and only when || becomes 5 parly to the contractual provisions of tha
instrurment evidencing iInvestmant,

Hagular way purchase of investments are recognized using settlement date accounting Le. on the date on which setttemeant of
the purchase transaction takes place. However, the Group follows trade dale accounting for ils awn (the house) investments,
Trade date is he date o which the Sroup comimits o purchase or sell its assal,
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Transactions of purchase under rezale {reverserapo) of marketable securities including the seaurities purchased
under margin trading systém are entarad into al contracted rates for specified periods of time. Amounts paid under
lhese agreomenis in respect of revearse repurchase trensactions are recognized 88 a receivable. The differance
batwean purchase and resale prnce 5 treated as income from reverse repurchase transachons in marketabie
transactons [ margin trading systermn and acerued on a time proportion basis over the Iife of the reverse repo
agrasimant

The Group classilies its financial assets into ether of following three calsoones:

{a) financial assets measurad al amortized cosl;
(b Tair valee through other comprehensive income (FYOC1): and
(o) Tair valus through proflt or loss (FAVTPL).

(a) Financial assets measued ab amortized cost

A financial assat i3 measured at amortized cost if it s held within business modal whose objective is to hold
assels 1o sollzat contractual cash flows, and its contractual terms give rise on speciflied dales o cash Nows that
are solely paymants.of grinclpal and interast on principal amount outstanding

Such Mnancial sssets are intally measonsd al f&r value plus ransaction costs (hal ae directly stinbulsble to
the acquisition or issue thereof,

(b Financial assets at FYOCT

A finencial assel is classified as at fair value through other compreheansive incoms when it is held within a
business model whose objective s achieved by both collecting contractual cash flows and selling financial
assets and ts contractual terms give nse on specified dates o cash Nlows that are solaly payments of prncipal
and Interest an the principal amoum outslanding.

Such Mnancial essets are ntially measured al fair value plus transaction cosis that are direclly attibutable to
the acquisition or ssue thereof,

() Finanoa assets af FVTEL

& financial asssl shall be measurad at fair value through profit or loss unfess it IS messured at amortised cost
or at fair value through other comprehensive income, as aforesaid. However, for an investmant In eguity
instrumant which 15 not held for trading, the Group may make an imevooable sleclion to present in other
comprshensive income subsaquent changas in the fair value of he investmant.

Such financial assets arg initizily measured at fair value,

3.6.2 Subseguent measuramant

(8} Financia! gssets messurad af smortized cos!

These assets are subsequently measured st smortized cost (determined using the effactive interast mathod)
less accumulated Impairment losses.

Interast / markup incoma, forslon exchange gains and |esses and iImpairment insses arsing from such financial
assels are recognized in the statement of profit or loss,

(b} Finaneis! sssets al FVOCH

Thess ars subsaquanlly messured al falr valuzs less accumulated Impairmant losses
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3.7

A gain or loss on & financial asset measured at falr value through other comprehensive Income in accordance
is recognised In ofher comprehensive income, except for impairment gains or losses and foreign: sxchanoe
gains and losses, untl the financial asssl is derecognised or reclassified, When the financial assel is
derecoqnisad (he cumulative gain or oss previously recognised m other comprehensive noome s reclassiflied
from equity to profit or logs as a reclassification adjustment. Interest is celculated using the effective interest
mathod and is recognized In prafit or lass,

{e) Firanciz! assels at FVYTPL
These puasets o subsegquently measured al falr value

Met gains or insses arsng from remeasurement ol soch finanoial ‘asseis as well as any intersst income
accruing thereon are recognized n the statement of profit or loss. However, for an investment |In agquity
[nstrumant which |5 not held for trading and Tor which the Group has made an irevocable election 1o prasant in
aller camprehensive [nedme ubsequol changss n the lair value of the nvastimean), such gains of losses are
recognized in other compretensive income. Further, whan such investment is disposed off. the comulative gain
or less previously recogmsad in other comprehenaive incoma s not rectassified from equity to profit or loss.

Impairment

The Group recognises 3 loss allowanes for expected credil 1osses In respeil of inancial assels measuned 8l amortisad cost

For trade debts and recenveables from mamin financing, the Group apphies the IFRS 8 "Simplifled Approach’ o measuning
expectad credil losses which uses a lifelime expeated loss allowance

Far other linshcial assets, Ihe Group applies the |FRS 9 'General Approach’ (o messuring expecied credil lesses wheraby the
Groip measures (e (ess alowance for 8 financial instrumant &t an amaount equal 1o the ifetime expacled credil lossas i the
ceedit risk on that fimancial instrument has increased significantly since inttial recognition. However, i, &t the reporing date, the
credit fsk on & financla! Instrumenl has nol increased slgnificantly skhes Inibld! recogniion, the Group measures he loss
allowanca for that financial instrument atan amount equal to 12-manth expected credit lasses.

Tha Group maasuras expected cradil lesses on finandial assats in a way thal reflects an unbiasad and probahility-weighted
amount, tima vatue of money and reasonabia and suppodable infarmation at the reporting date about the past events, current
conditions and forecast of fulure economic condittons. The Company recogrises n profit or boss, as an impairment loss, the
amaunt of expectad credil Iossas (or reneensal) that B required o adjust the loss allowance at thie reporting date,

Loss allowsnces for financial assels measured al amortissd oosl are dedoected from the gross camying amount of the asssis
De-recognition

Financla! assels are derscoanized when the raghis lo recelve cash flows from the financial assets have explred ar
have been transferred and the Group has transfamed substantially ail risks and rewards of ownershin.

The Group directly reduces the gross carmying amaunt of 8 financial asset whan the Company hag nd reasonable
gxpaciations of recovenng the finencal asssl In ks antiesty or 3 portlon thereof, A& wrile-off constifules &
deracognition event.

Financial liabilities

Financial liabilities are classified as measured a8l amodized cost or ‘8t fair value through profit or loss' (FYTPL)L A&
financial llability is classified as at FVTPL i it is classified as held for trading, it is a derivative or it |s designated as
such on inilial recoanilfon. Financ:al liabilities al FYTEL are measured at fair value and nel gains and losses,
including any inlgrest expanse, are recognized in he statement of profit or loss.
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Other finaneial Habilllies are subseguently measured gt amortized cost Using the effective Interasl method. Interas]
expenss and forgign exchange gains and |osses are rocognized In the siatemeant of profit or loss. Any gain or |0ss
on de-recognition is-also recognized in the staterment of prafit or loss.

Financial liahilities are derscognized when the contraciual obligations are discharged or aancelled or have expired or
when the financial Habdity's. cash fiows have been substantially medified

Offsetting of financial assets and financial liabilities

Financial assets and liabilties are offset when the Group has & legally enforceabla right to offset and intends to
setile either on a net basis or to realise the asset and settle lability simultaneously

Trade debts and receiveables against margin financing

These are caried at thelr transaction price less any allowance for lifetime expected credit losses. A receivable Is
recognized on the settiement date as this 1s the point In time that the paymant of the conslderation by the customear
hecomes dus.

Cash and cash equivalenis

Cash and cash eguivalant are camed In the siafemant of financial position at amaortized cost. For the purpose of
cash flow statemant cash and cash equivalents eomprise cash and bank balances and shaort term running finance.

Staff retirement banefiis - Defined contribution pian

A defined contribufion plan s a post-employmernt benafit pian undar which an entity pays fixed contributions Into a
separate fund and will heve no legal or constructive obligation to pay further contributions If the fund does not hald
sufficient agsels o pay all employee benefits relating to employee service in the current and. prior pancds. As a
consaquence, aciuanal risk (that benefits will be fess than expected) and investment nsk (that Bsseis will be
insutficient to meeat expected benefits) fall, In substance, on the employes.

Thie Group operates a dafined contribution plan ile. recognized provident fund ("the Fund") for all of its efigitie
employess in accordance with trust deed and rules made thersunder. Monthly contributions at the rate 12.50% of
basio salary are made to the Fund by the Company and the employess.

When an employae has rendered sevice o the Group durng 3 period. the Group recognises the contribution
payvabla io a defined contnbution plan in exchange for that service a3 an expense in profit or loss-and a5 a liability n
the statement of financial postion (accrued expense), after deducting any contribution slready paid. If the
contribution already paid exceeds the contribution due for service bafore the end of the reporting period, the Group
recognises that excess as an assel {prepaid expanse) to the axtant thal the prepayment will lead o, for example. a
reduction i fulure paymenls of 8 cash refund

When contribulions to g defined conftribulion plan are not expeciad to be settled wholly before twelve months after
the end of the annual reporting penod in which the employess render the related service, they are discounted using
the discount rate determined by refersrice to market yiekds at the end of the reporting period on high guality
corporale bonds (or when there is no deep market in such bonds, the government bonds) having ferm consistent
with the eslimated term of the post-amployment banalit abligations.

Taxation

Income-tax expense or aredit for the penod is the tax payable on the cument period’s taxable income based on the

(applicable income tox rate adjusted by chanpes n deferrad tax assets and [abiities attributable to temporary

differences and (o unused 1ax losses.
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Current tax

3.13

The curren! income lax charge s caloulated on the basis of he ax laws enacled or substantively enaclad at the and
af the reporting period, Management perlodically evaluates posilions laken in lax returns wilh respeet 1o situations in
which applicable ax regulation s subjec! o intarpretation. It eslablishes provigions whers appropriale on the basis
af amounts axpected (o be paid 10 the tax aufhonties

Digforred tax

Deferred tax is provided In full, using the ability method, on temporary differences arising between the tex bases of
assats and liabilities and their carrying amourts In the firancisl statements. However, deferred income taxes are nol
accountad Tor If thay arise from the Initial ecognitlon of an asset or llabliity in'a ransaction other than'a businass
combination that, at the time of the transaction, atfects neither accounting nor taxabie profit or loss: Deferrad Income
tax 15 meaasured using téx rates (and laws) thal have been enacted or substantively enacted by the end of the
reparting perlod and ars expacted o apply when the related deferred income tax assel s realised or the deferrad
Ineome Lax lability s setlled,

A deferred 1ax gsset |8 recognisad only 1o the extent that the entity has sufficient taxabls temporary differsnces or
heir Is convinoing olbigr evidence that the sufficlent Exable profil will be availabie agains! which the unused e
losses . or unused tax credits can be utihzad by the entity. Deferred fax asseis am reviewsad al each reporting dale
and reduced ta the extent that tis no longer probiable that the related tax banefit will be realised

Judgment and asfimales

Significant judgrment 15 required in determmiming the incomes [Gx-expensas and corasponding provision for ax,. The
Croup recognizes liabiitles for anticipated 1ax issues based on estimates of whethar additlonal laxes wil ba dus,
Where the final lax oufcome of these matters is different from (he amounts thal were inifially recorded, suah
differences will impazt the currenl and deferred tax assets and lisbiilifies in the period n which such determination |s
mades.

Further, the camying amount of defarred tax assats s reviewed at esch reporting date and s adjusted to reflect the
current assessment of future texable profits, If required, carmying amount of deferred tax assel is reduced to the
exter) thal | is no longer probable thal sufficient taxable profils to allow the benefil of part or all of that recognised
defermed lax assel to be utilised. Any such reduction shall be revarsed 1o the extent that It becomes probable thal
sufficien! laxabie profit will be available

Offsetting

Deferred tax assets and lisbilities are offset when there is a legally enforceable right 1o offset current tax assets and
liabllities and when the defered tax balances relate to the same laxation authority, Cument tay assels and lax
Irabililies are offset where (he enlity has a legally enfarceable righl fo offset and inlends eilher la sellle an 5 natl
basis. or lo raalse the assetand seille the lisbllity simullansously

Provisions and contingent liabilities

Provisions

A provision s recognised in the statemant of financial position when lhe Group has a legal or constructive obligation
az & result of a past event and Il Is probabls that an outfiow of resources embodying economic bensfits will be
requirad to saltle the obligation and a reliable estimate cen be made of the amount of obfigation. Provisions are not
recognised for fulire operating lossas,

Arif Habib Limited Annual Report 2021 129



ARIF HABIB LIMITED
NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS o6 vermeen e oz

3.14

3.15

130

Whare there -ara & numbsr of similar chigations, the likellhood thal an outfiow will be reguired in selllement ©
datermined by oonsidaring the class of obllgations as a whale, & provision s recognisad syven if the likalinood of an
autfiow with respoct to any one item Included in the same class of obligations may ke small,

Provyisions are measured at the present value of mar‘pﬂgnmﬂnt s best estimate of the expenditure requm;:d to setiie
the presonl abligation &l the end of the eporting period. The discount rete used o determine the present valus s a
pra-tax rate (hal reflects current markel assessments of the Ume value of money and the risks speclfic o the
liabhlity | The increase In the provision due to the passage of ime is recogrised as interest expensa.

As-tho actual outflows can differ from estimates made: for provisions dua to changas in'laws, regulations, public
expactations. technology, prices and conditions, and can take place many yaars in the future, the carrying amounts
of provizions are reviewed al each reporting date and adjusted (o take account of such changas. Any adjusimeants o
the amount of previously recognised provision is recognised n the statemant of prafit of lass unless the provislon
was originally recognisad as part of cost of an assat.

Contingant abilities

A conlingent liahilily s disclosed when he Group nes @ possilie obligation as a resull of pasl evenls, whose
existenca will be confirmed only by he coourrence or non-ooourrence, of one or mame uncertain fulure events nol
wholly within the control of the Group; or the Group has a present legal or constructive obligation that arses from
past evesmts, but it is not probable that an outflow of resources embodying econamic benafiis will be reguired 1o
saille fhe obligation, or the amount of the abligafion cannet be measured with sufficiant rellability.

Operating revenue
Revenue from rading activilies - brokerage commission

Comimission revenaes arising from safes | purchase of securllies on chenl's behall s recognizad on the date of
satifement of transaciion by fhe cleanng houss

The Group does nol expest 1o have conlrects where- [he period belwesn the services 1o 1he customer and paymenl
by tha custormer excesds one year, As & consequanca, the Group does not adjust any of theransaction prices Tor
the time valie of monsy

Ravenus from advisary and consullancy sendoss

Revanue ls recognized whan the performance obligation is salisfied |e. when servicas are provided.
Dividend income

Dividends received from investments measured at far value through profit or loss and at far value through ather
comprehensive income are recognized in the statement of profit or loss when the right to receive payment is
established, it is probable that the sconomic benefits associated with the dividend will fiow to the Group and the
amount of lhe dividend can be meazured relisbly. This applies even |l they are paid oul of pre-acquisition profits,
unless the dividend clearly represents & recovery of a part of the cost of an investmant. In this case, dividend 15
recognized in other comprehensive income if il refates 1o an investment measured st f&ic value through other
comprehensive income.

Mark up / inferest income

Mark-up [ interest income 15 recognized on a fime proportion basis on the principal amount cutstanding and at the
rate applicabla.

Borrowing costs

Barrowing costs directly attributable to the acqulsitton of construction of qualifying assets, which are assets that
necessarily take a substantia| pedod of llme 1o gel ready lar thelr Intended use or sale, are added to the cast of
Ihess assets, untll sich limea as the ssseis are substantially ready for their inlended Use or sale. All alher Bormowing
costs are recognised in profit or foss in the penod mwhich they are inouret
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To the exient that the Group bormows: funds specifically for fhe purpose of obtaining a gualifying assel, the Group
detsrmines the amount of borrowing costs eligible for capitalisation ag the actual borrowing cosls incurred on that
porrowang during the penced less any investment incame on the empomany investment of thase bormowings.

To the axtent that the Group borrows funds generally and wses tham for the purpose of obtaining-a gualifying asset.
the Group determines Ihe amourt of bomowing costs aligible for capilaksatian by applying a capitalisalion rate o the
expandilures on Ihal assel. The capltalization rate s (he waighted average ol the bormowing costs applicable 1o all
bormwings of the Group thal s culstanding during the parod However, the Group excludes fram this calculalion
borrowing costs applicable o borrowings meade speoifically for the purpose of obiaining & qualifving asset until
substantially all the activities necessary to prepare that asset for its. Intended use or sale are complete. The gmount
ol borowing costs that (he Group capltalises during 2 period doas nol exceed the amount of barrowing costs il
incurs during that period.

The Group begins capitaiising borrowing cogls as part of the cast of 8 qualifying asset an (he 'commeancaman dats’
which is the date when the Group first meats &l of the following condibions: (&) it incurs expanditures for the gssst;
{0 It incurs borrowing costs; and () | ndertakes activiles [hal are necassany 10 prepare the assel for ils intended
use or sale

The Group susperds capitallsation of bomowing costs durng axtended periods 0 which @ suspends achive
developmeanl ol & quallving asset,

The Group caases capitalising borrowing cosis” whan substantially -all the activities fecessary to prapare the
curaiifying asse) for its intended use or sale are complode

4 PROPERTY AND EQUIPMENT - owned assels
Leasehald Leasehaole Office Fuinihire & Compauter & Total
Offices Improvemsants  equipments Fixture Al
Rupees

Az atJuna 30, 2078
Comt 102485170 4 704,071 4 024 THE 31 304884 142,168 845
Agcumuiated dooroiaben - (HOLABRY.B0A ) 11032, 158 FISS00) (212685307} (102.484,071)
e ok vl TROT3ET] 1731971 3,025,256 10, 08F 484 30804 224
Wresmeant tonng Dy
eaded Jupe 30, 2080
Diguining rral ook vk _ F2N03 573 A, 731.817 A B35 266 10,009 454 38, 6684 724
Actdibarin ! biies S dieng Be pang 2 ATI3X3 - 1BATE 3 Eds 1200 620 14 028 733
Dispesas

- Cost - . - - (87 500} (i 500)

= Acourmndalsd depreciation - - - - el e L] 39,063

Pl bk il - - - (28,£3TF) (28 437

Caprecialicn for e yeir ‘ (3.300,538) (A58 BES) 575,340 (3AGB518) [TBES 260
Cloasing niat ook vales 32473 35 1H TS S5 i 2at 3 1364 5321 FERCREL G5 THRB 360
As at Juna 30, 2020
Cant A2 4TI 102485170 402245 4855370 32 504,001 FTAN0A28:
Ageormileted daprmniaton - (93, TRR, 142 [1882024) 120G 28] tZ&.HBﬁ.H-BHi {11350 8400)
Ierl Tesbe v i 3PATA 3D 18703007 1:210.221 3501571 TE18. 148 ER. TG ED
Mawdmail diifing e padr
et June 39, 08T _ _ _ _ _
Chgespilrig) rist Bk wabse 32473333 18,703,057 3.210,201 3,564 53 710,148 65, TG 280
Acdibians cunng thi yoar - - GT2.000 §,3320.281 15835375 24,027 650
[mpreciztcn far ihe year (2,608,058} .Iﬂl'l'.-l.'l! M i 1] !.!?!.Q!I#j

Clesiing nal Book walm

As at June 30, 2021

Cosf

Aol dapreciaian
Pt ol vl e

Annual ratas sl daprecintbon

48330,378

5,474,245
2,079,0 (29,581,506

11175851
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5 RIGHT-OF-USE ASSETS

Cipening net book value
Add: Additions dunng the year

Less:Depreclation charged during the year

Closing nat boak value

Depreciation rates

51

=D

2021 2020
Rupees
42,319,024 62462399
6,540,869 .
48,859,893 B2 462 399
(21,202,568)  (20,143,375)
ITIE!TIEE 42319024

ﬂ& to 33% 20% to 33%:

This represants Group’s right to use carain real estate proparties hald by it under iease amangamants. The principal
terms and conditions of the said arangements are as follows:
Principal teglanal
£ P *&ﬂ“ i Reglona) Office|  Regional Office Rogional
tﬁa'lmlmu:p (Peibanar) (Falsalabiad) {Ihu-lplndll Difice (Multan)
Mr. Khakd
Hetnsaat Mazie, M.
. e, Acrmiat Mr. ARsan Kir. Takir 1 !
ko A C’i"‘f::ﬁ“;"ﬂg Hansan Khap ftabrmoesd [Filesian ,.Eur:ﬁr;ﬁ;:_ld
|y
HBloch-8. 2nd
Floar, Al Oifffca M Anop Mo, F-1E 781 | Shop Mo, 18,
35 Meall Tower, . =
" Hablb Genire s ) Jrdd Floor, Floar, Rigwan 7% 18, Lpper
Addresd of $ha | proparty Piot Mo 23, Pe-r_‘lru:::nr Legany Towsr, Arcaga, Adamjzea Floor, Khan
ML T EhEn I Moyt Mzt City [Roesrl, Eadiciar Canter, Muban
Hoad
Mareh 01 .
lLensn agraomant dale Juby 01, 2016 So16 Croleinar 10, 2020 Judy 1, 2020 Maich 1. 2021
Loass commanpumanl date Judg O, 2095 Fa:u;-uuirg Bk Clobar 15, 2020 duly 1, 20260 Wk 1, 2021
Initial contractizal torm of the lease 3 yaarm 5 yaErE & yoars 3 yeara 3 waEm
Aamitabilily: of sxtenson oplion? YiE T Yias Vg Yiug
M af yoadn lod whilch i loasin X
s rihy ution s avaliahie Ingafiniie § yeam Indafmiie indafinlie Incefine
Estimated lazse t=rm {as an the dale
af curpmancEmenl of the |eases) - 3 pears B yasarn 5 years 4 ety 11 yerars

Ralatd node 5.2 balaw)

52

The leaze tgrm used n the measurament of tha nahl-cf-use asast and the raigied lesse ability has bheen restnictad

Iz the aforementionad inilial feass levm since he Group, afier giving due congiderasiion o the [actors that might
create an soonomic incentive for the Group to axtend the leases, has sonaluded 1Hat, at tbe esss commeancement

date, it was.not ressonably cotan o sgencss e said extenson aglions.

L INTANGIBLES ASSETS
Coumpiiar softwara

Trading rght sntitement coartificatas and offoes

Mombearship Card - Pakistan Marcantiz
Exchange Limlied

6.1 GMﬂPtmr Soltware

MNet carrying amourtt
Opaning nat book valas
Additions during the vear
Amortisation charges
Clasing nel baak value

Gross carying amouwnt
Cost

Accumulated amoisation
MNal book valus

Amoriisation rate
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201 2020
Rupees

1,983,336 2,375,504
7,100,000 700,000
1,000,000 1,000, 006
10.083.336 10,475,504
2375504 2,454 089
= 515,174
(392.168) (493,750
1,983,336 2.375.504
T.549,132 7.8, 132

98 5,573,628}
1,003,936 2475504

25% a5%,
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6.2 Trading Right Entitlement Certificates (TREC)

and offices

Trading Right Entittermant Cantificefiag
Cost
Il

Oifieas-boolhs
Palgstan Stock Exchange Limitad

6.2.1
aceardance with the Stock Exchanges (Corporatization, Démutu

2021 2020
Mo Rupess
621 ‘35,500,000 35,500,000
(30,500,000)  {30.500,000)
622 5,000,000 5,000,000
2,100,000 21000404
7,100,000 7. 100, 00G

Thnis represants TREC meelved by the Holding Company and its subsidiary M/s, Anf Habib 1857 (Privata) Limited, in

alization and Integration) Acl 2012 a= ammeandead

by the Stock Exchanges (Corporatization. Damuntulizaton and Inlgaration) (Ammendmeant] Act, 2015, These have

beon carfind at cost legs accumuiated impairmeant lossas.

PSX vida notice no. PSX/N -
Entittemant Certiflcates which amounts to Rs. 2.5 million.

6.2.2

LONG TERM INVESTMENTS

Al fair valun through prafit or lass

Lingates,

- ISE Towers REIT Management Company Limited
- LSE Financlal Services Limjted

TA

This represents the Group's inveatment i 3,304 6804 (2020; 3,

225 dated Fetruaty 16, 2021 have nolified the notlonal fees of Trading Right

2021 2020
fote Rupees
7.1 37,841,512 31 620,574
7 16,913,259 13,436,082
r.2 54,754,771 45.056 656

A04,804) unquoted ardimary shares of Mis ISE

Towars Rail Managament Company Limited and 843,975 (2020: 843,875) unguated ardinary shares of the Mis. LSE

Firancial Sarvices: Limitad

7.2

The Group, as par 18 policy, carmied oul the valuiglion of the aferemeantionad lpvestrments, In thie coppection, the

valuation tachnique used by the Group was Discounted Fres Cash Flow to Equity” model for business valuation
Assumptions and nputs used In the valuation technigue malnly Include rsk-free rate, squlty rsk premium, fong term
arcwlh rate and projected rales of increass in revenuss, other income and expenses. Principal assumplions wusaed n

the valuation ol above unguated Investments are as undsr
June 30, 2021

Long
Value per
Mame al inveales campany w——— Castol Profestln share Valuation technlgue used
growth  equlty n period (Rs.)
rals 4
LLSE Financial Sarvices Limited an% ITaATR 5 20.04 Discountad Free Cash Flow to Exuity
ISE Towars REIT Managoment Company Limited  80%  12.48% . 1247 Discountad Froe Cash Flow to Equity
Jure 30, 20620
LM Comtel Projction Valus pee
Harve: gl invesien-compmny growth 2Lty perod share (Fs,} Valuation technique used
rala
L5E Fmancia Garvices Limiad 6.0% 1011% B 16892 Dlecountsd Free Cash Fiow to Eguorty
ISE Towers REIT Managemant Campany Limiled &.0% 10178 5 1042 Discountod Frow Cash Flow o BEguity
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2021 2020
T3 Reconciliation of gain / (loss) on remeasurement of hote Rupees
long-term investments as of the reporting dats
Cast of investiment 58,586,033 58,586 833
Unrealised (loss) gain:
Balance a5 at July 01 (12,530,277) (20,642,185)
Mt unrealized loss of PSX shares ciassifisd o short tarm - 16,077,782
Met unrealized loss in the value of investmeants for the year §.688.115 (7.265.874)
(3.832,162) (13,530,277
Balance as al June 30 54754771 45 D56 656
8 INVESTMENT PROPERTY
Dpening camying amount 1.678,415232 1,726:4149,800
Sale during the vear (152.500.000) (159.475.000)
Transier to propery and eguiprient - (32.473.333)
Bevelopment chames incumed during the year (subsequent expanditurs) » 11.843, 765
Additlons during the year 152,500,000 -
1,678.415,232 1,546,415 232
Ineregse in fair value during the year 280,384,768 132,000,000
Closing carrying amount g1 1.968.800,000 1678416232
8.1  This represenis invesimant in plols af land and residential bungalows silualed al Naya Nazirnabad, Deh Manghoplr, Gadap
Town, Karachi as wall as the investment in offices iocated in the bullding complex of Pakistan Stack Exchanges Limited and LSE
Financisl Services Limited. The Nays Nazimabad Project is owned and managed by Javedsn Corporation Limited (g related
party of the Group ). As of the-reporting date, the fair value of such investmant properties was determined Dy an indepandant
eternal property valuer having appropriate recognised qualification and relevant experence according to which there was an
Imcrease of Rs. 290,384 millon In far value of the proparles and foresd sales value of these Investmant properles are
Rs. 167348 million (2020: Rs, 71,4564 milfian),
2021 2020
8 LONG TERM ADVANCES AND DEPOSITS Rupess
Trading deposilts placed with
- Pakistan Stock Exchangs Limited 17.207 961 17,207,861
- National Clearing Company of Pakistan Limited 2,279,303 2,173,138
- Pakistan Mercanllle Exchange 11,506,236 11,507,205
Other security deposits
- Dithers 1.123.946/ 710,846
3?;11BI135- 31,599,250
10 DEFERRED TAX - net
Deferred tax liabllities - Taxable tomporary differences:
Acceleraled deprecation 11,441,014 12,564 679
Right-of-use asaets 8,020,624 12,272,617
Long term investmants 3473253 1,818,551
Short term mvestments 2,044,618 45 430,349
Capial galh an sale of Investments at FVTPL 93,385,544 -
125,365,053 72,086,006
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10.1

11

11.1

11.2

1.3

2020
X Rupeas

Defarred tax assets - Deductible temporary differances
intangible sssets (8,845,000) {8.555,000)
Frovision lor doubtiul dabts and other receiveables (268,015,283)| | (274,905.787)
Lease liability (8,784 483) (11,131,358)
Capital loss on sale of investments at FVTPL - nat - i65,977,B863)

(285,624.746)  (360.569.806)
Doferred tax assel - nat (160,2559,683) (288483.710)
Delerrad lax assel recognized 1o the exlen| of deferred 1ax Tability 125._.3!;_5.!:53 T2.086.006
Unrecoanized dofered tax assat in the books 34,894,540 216,397 614

160,259,693 268 483,710

Deforrod tax assat - nat - -

The Srgup, based an the fulure projections; has meognized defemed tax assois only to the extent of defermed tax
lisbilities-amounting, In agoregale lo RS 126811 milllon [2020: Rs. T2.086 milllon)

SHORT TERM INVESTMENTS 2021 2020
Mote — Rupeas
Af falr valfue through profit or loss

Cunted aquity secunties 111 2-.123,-_1-&_5;1!_5_. 2.771,330.641
Gunted debt sacunties 1.2 155.155.-!_5! 262 166,556
11.3 2,592.754,614 3.083,506,197

Al fair value l'hruu_gh other compreliensive income
Guoted equity secunties 17.4 206,907,980 724411.100

2780.662504 9747125

As-of dune 30, 2027, the Group held 5,689.328 ordinary shares (June 30, 2020: 7,699,328 ordinary shares) of M/s.
Safemix Concrete Limited (SCL), s associsted company In terms of section 2(4) of the Companies Act, 2017,
classified at FVTPL This gives the Group 22 80% (June 30, 20200 30.680%) voling powar in SCL. However, since
M. Arit Habib and his sons, Mr. Samad Habib znd Mr. Kashil Habdl, by virtue of thelr direct Investment as well as
the Indirect investmant held through the Group arein & position to exart control over SCL and because of the faot
that the Group has nat appoinied any persan on the Board of Directors of SCL, the manageament 8 of the view that
the Group s not able to examcize significant influence over SCL. Honoe, SCL cannot be regarded as an ‘associate’
of the Group within the meaning of the term ‘associgte’ defined In the International Accounting Standard (1AS) 28
‘Irvesirmeants in Associstes and Joint Venlures'

This represenis Term Finance (TFC) & Sukuk Certiflcales under Market Making agreements. The Group has
entersd into Markel Making agreements in accordance with Chapler 12 ol PSX Rule Book with various Financial
and Corporate Instifution. Under market making arrangements, the Group Ras to maintain minimum inventory of
TEC's & Sukuk's to place bid & offer on daEily basis. Thesse TEC's & Sukuks darry Coupon rate ranging from 3 menth
KIBOR + 0,9% o 1.9%, 6 month KIBOR + 0.50% to 2.25% (2020; 3 month KIBOR = 0,.9% 10 1.9%, 6 month KIBOR
+ 0.5% to 2.25%) calculated on face valus of the respective TRC/Sukuk that is payable quarterty ( semi annually.

Reconciliation of gain / (loss) on remeasurement of 2021 2020
investments at FVTPL ——— Rupees

Cost ol investment 2,560.454,396  3.204.356 581

Unrealised gain { (loss): E

Balance as at July 01 (180,890,384} | {375,578,058)

Met unrgalized loas of PSX shares lrenafered lrom long lerm investment . (15,077 _.782)

Urirealized gain for tha year 213,180,602 208 555 456
32,300,218 (1B0.890,384]

Balance as at June 30 2,582,754,614 3,023 506,187
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114 Investment in gouted equity securities - at fair value through
other comprehensive income
{Restated) {Aestated)
2021 2020 2021 2020
(Mumber of shares) —eeeme—meeee RUpoes
57.722.000 - Opaning invesiment (& cost) 301,072,400
10,808,000 65,736,000 Add: Investmeant mads during the year 100,785,445 I3, 545 200
(42,831,000 (12 014,000) Lesg: Invesiment disposed of during the year (222,894,650) (62472800
25,799,000 57,722 000 Closing investment (al cost) 178963995 301,072,400
Unrealized gam an remeasurement of nvesimeant:
Opeming tatanca 423,338,700 .
Mgl (Defot) | surplug on re-messurament of investments |(211,465,600)| | 524 810,190
al FvioCl
Less: Gain realized on dispasal of inveatmenls in equity
Inatruments al FYoC {183,938,315)| |(101,571,490)
Closing balance 27944 THBS 423,338,700
Closing Investrment {at fair valua) 206,907,980 T2a.411,100
1141 The Group has designated its invesiments in ardinary shares of Hum MNetwork Limited (HUMNL) at fair valie
through other comprehensive income in accordance with the imevocable slection availeble to the Group under the
Intemational Financial Reporting Standards (IFRS) 9 Fnapcial (nstnaments
11.4.2 As at June 30,2021, the Group revalued the Invesimernt in HURMNL a1 the falr value of Rs, 8.02 per shars, (2020
R=. 12.55 par shara),
11.4.3 During the year the Group has nol recelved any dividend from HUMMNL.
11.4.4 During the yvear. tha Group slso dispozed of 42,831,000 shares (2020: 12,014,000 shares) of HUMBL as it had 1o

[muidzis some nvestments for inanomg purpass as wall as 1 had an opportunity 1o earn a substantial capital gam
amounting to Rs. 183 838 million. The fair valug par sharg of the investments at the date of disposal was Hs. 6 52-
o 13, 74/-. Upan disposal of the Investments, a capital gain amounting to Rs. 183,938,315 (2020: 101,571,490) was
direélly transferred to unappropriated profits
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12

121

122

12.3

13

13.1

14

14.1

14.2
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2021 2020
TRADE DEBTS MNote Rupees
Considered good
- Brokerage and operating 122 120,088,055 83.576.200
- Adyisory and conaultancy fes 120,230,629 73.367,504
240,318,884 156,038 804
Consicterad daubitful _
- Broksrage and operating 870,668,681 865,145,841
- Advisory and consultancy fes 51,604,192 37,174,746
022,272 BE3 80E.321,. 587
1,162,581.767 1,063, 260,481
Lass provision for expected oredif Insses 729 (9223372 BBY) (906321 587)
123 240,315,884 156,938 oA

Movement in provision for expected credit losses

Balance al the baginning of the year 806,321,587 902 889,044
Charged during the year 15,951 206 3822 am
Revarsad during the year - (469 T58)
Balance at the end of the year 922, 883 26,321,587

This Includes Rs: 4.2 million (2020: Rs. 1.7 milllon) due from related parties. The maximum aggregate amount
oulstanding at any me during the yvear amounts (o Re. 331,80 million {2020: Rs. 34.4 million)

Thie Group holds capital securitles having falr value of Ra. 59,279 milllon (2020: Rs: 38674 milllon) owned by ks

clients, as coliaterals against frade debis.

2021 2020
RECEIVABLE AGAINST MARGIN FINANCING Noto Rupess
Considerse good 245,655,746 37,754,624
Considamad doubtful 1,917,749 1.917.749
121 247,573 495 39,672,373
Liss, provision lor doubihul debis {1,917,749) (1,817, 749)
Eiaﬁlﬁl?‘i a7, 754 624

The Group provides Margining financing fagility to dlients on markup Basis ranging from 1.2.00% 1o 15.00% (2020

12.00% o 18:00%) par annum

2021 2020
ADVANCES, DEPOSITS AND PREPAYMENTS Male Rupees
Advances
Advance to consultant 4.1 9,283,760 8,303,760
Advanoe against expensos 1,106,456 2,081,149
Advance ogainst satary 833,119 4,352,988
11,233,335 156,837,897
Trado deposits
Exposura deposil with Mational Cleanng Company of
Pzkistan Limited (NCCPL) 14.2 50,231,785 2,264,012
Mational Commodity & Dervalives Exchange Limiled 54,040,508 68,303,708
104,272,203 0657, 721
Prepaymenis
Insurance 501 441 614 253
116,097,069 ar. 109,871

This represanis advance payrment made to consultant in respect of cansullancy services on Comporale Finanoe

Projacts

This represents deposits haldat the year end against axposure arising oul of ha rading (n secortas inaceordances

with the regulations of Mational Clearing Sompany Limited.
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15

151

16

16.1

16.2

17

171

1r.2

7.3

18
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2021 2020
OTHER RECEIVABLES Moto Rupees
Recaivable agains! Reverse Repo transactions 268,568,516 52,152,387
Dividend receivabla - 91 227,000
Racaivaable from director - Ahsar Meahrti 4 000,000 .
hers 6,082,439 5,606,680
273,650,955 148,987,976
Less: provision for expacted credit fosses 1519 - (33, 711.656)
E:ﬁﬂﬁﬂlﬂ.ﬁs 108.276.320
Movement in provision for expected credit losses
Balance al tha beginning of the year 39,711,656 38,711,656
Charged during the vear - -
Revarsal of provision aganst expeciad credil lossss praviously ~
recognized 301 (39,711,656)
Balante at tha and of the year - 39,711,656
CASH AND BANK BALANCES
Cash in hand 650,596 271,688
Caslrat bank
- current acoolns 157,244,104 47,220,518
- sEvings BTcounts 1.1 2.521,167,976 758,586,128
168:2 2678412077 813,825 648
2,678,062,673 814,087,234

The retum on these balances is 4% (o 6% (2020: B% 1o 1336 per annum on dally product basls,

Bank balances include customars' bank balances held in designated bank accounts amounting 1o Rs, 1.583 milllen
(2020: Rs. 777251 millian),

AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2021 2020 2021 2020
—{Numbar of iharns]— Rupess
Authorized capital
75,000,000 V5.000.000 Ordinary shares of Bs, 100 sach T50.000.000 750,000,000
Issued, Subscribed and Paid up Capital
Ordinary shares of Fs.10/- each
10,800,000 10,800,000 Far Cash 108,000,000 108,000,000
48,600,000 48.600,000 As bonus shares 486,000,000 486,000,000
Eﬂmﬂ 55,400,000 594,000,000 594,000,000

As of June 30, 2021 tha Paront Company hald 41 245 BB4 (2020, 41.245,884) ordinary shares of Holding Company
having a par value of Rs, 10 each.

Thers ks only one ciass of ordinary sharas,
There is no agresment with shareholders for voting righis, board selaction, rights of first refusal, and tlock voling.
SURPLUS DN REVALUATION OF PROPERTY

In the vear 2015, lha Group reclassified Lessehold Offices: (o Invaeatmant Properly. Accordingly, sumplus on
revaluation of properfies was recognised in acoordance with 1A5-40 "Invastmant Proparty™.
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19 LOMG TERM LOAMW
on June 36, 2020 the Group had signed a faciity latter with Allied Bank limited (ABL) whereby the outstanding
runring finance facliity amaunting 1o As 49998 millon had been converted into & long term loan under markup
arrangement al the rate of 3 months KIBOR + 1% o be charged on guarsiy basis, The loan iz repayablo in iwelve
guarany nstalmeants ending on June 30, 2023, The loan s secured against pledge of shares as per ABL's ALCO
approved sharegs st with respectbva maralins, Durlng the year | tha Group settled the term loan dua to availlability of
sufficiant lieuidity.
19.1 Far valun of shares pledged with Allied Banke Limited agamst terrm loan facility as at June.30, 2021 amountad to Bs,
Ml L2020 918,44 milllan), Tha detalls of whiclh are as undear!
June 30, 2021 June 30, 2020
Mumber of Amount Mumber of Amount
securities (Rupees) soourities (Hupaes)
Cllzet - = 34,360,000 B18,175.500
Houss - = 10,000 287,300
Tatal - = 4,360,000 818442 800
20 SHORT TERM BORROWINGS - secursed
20,1 Shart larm munning finance faclliles are avallable to Group from varous commerclal banks, wnder mark-up
arranggmaonts,. amounting o Rs. 5500 millkon (20200 As. 5,000 milllon). Thesa faciiities have various malurily dales
up 0 September A0, 2024 (2020: May 06, 2021), These arrangements: are secured agamnst pledge of markatable
securiles. These running finanoes faclliies camy mark-up mnging from 1 monih KIBOR + 0.5% lo 1.0% . 3 manlh
KIBOR +0,50% @ 1.8% (2020: 1 month KIBOR:+0.78% o 1.05%: 3 manth KIBOR: + 0:.55% to 1. 50%) calculated an
a dally product basis that is payable quarterly
20.2 Falr valus ol sharas pledged wilth banking companies agains! various shor 1sfm ruoning lingance lacilillies and bank
guaranteas as at June 30, 2021 amounted to Rs. 5642 98 million (2020: RBs, 4,570,590 milllon), Total value of
pledged securitiss with inanoial Institutions indicating s& parelely securifies balanging o cuslomers i3 a5 under:
June 30, 2021 June 30, 2020
MHumber of Amount MNumber of Amournt
securities ({Rupees) securtiss {Aupees)
Client 140,335,000 4,088,425 400 83,400,000 2188, 712,000
House 66,582,255 1,556,557,520 118,315 760 2 150,184 650
L S SITEes | S52983,920) 202715780 _4.375896.550
21 LOAN FROM RELATED PARTY
Dunng the year ended June 30, 2020 _ the Group had obtained a long tarm, unsecurad Iean, from Mr Arif Habip, the
controlling sharehalder of e Parpnl Company. The loan was repavable on demand after 13 months of
disbursament of loan and carried intareat at the rate of & month KIBOR + 2% (payvableé sami-annually), During the
wiar b Asipuet 2020, the Group repaid the loan & substantial cagh Nows were avalable
2021 2020
22 TRADE AND OTHER PAYABLES Mote Rupeas
Craditors 22.1 1,553,003,850 747,901,751
Commission payable 222 102,628,722 19, 805,841
AccTued exponsas 20,895,508 0,196 664
Withholding laxaes payable g 71,302,613 4 504 508
Satos (ax pavable iy 22,800 808 B, 798,575
Ciher Habililies 23,510,713 4.851.317
!% ; __ 78B4, BE6.576
221 Thizincludes Rs 126, 10milllen (20£20: Rs. 6 millon) payable o ralated panies
222 Thiz includes Fs. 49 15 milllon (2020: R, B.50.milllen) payable by ralaled partlas,
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23

231

241

2432

25

25

2021 2020
LOAN FROM RELATED PARTY Mate —— Rupaes
Loan from dirsstor - Ahsan Mebnil 23:1 ilﬁgﬁﬂ- 3,862,500

This represants short term Interest free loan from director of M/s. Ardf Habib Commodities (Private) Limited {'the
Subsidiary Company’) to meet working capital requirements ol the Subsidiary Company and is repayable on demand.

CONTINGENCIES AND COMMITMENTS

Contingency

The Holding Company has been contesting a demand of Rs. 4542 milion raised agains! ifs fontaxabls servdces
vide order lsaued on September 12, 2014 by the Assistant Commissionsr, Sindh Revenue Board, The Holding
Company filed an appeal agains! the impugned order in the appropriate forums and, accordingly. a'siay was grantad
to the Holding Company against the impugned order. During the year 2018, the Appallaie Tribunal Sindh Revenue
Board remanded the case 1o the leamed Commissionar (Appeals) Tor decision denovo on merits in terms of nots /
opinion recordad by the Member Technical, Tha Holding Company's legal counsel 5 of tha view that the Holding
Company has s favarable case based on merdt. Accordingly, the Group has not mate any, provision af the said
amalnt in these consolidaled linancial statements '

2021 2020
Commitments Moite —_— Rupoos
Faoliowing commitmenis of Group are outstanding as al lhe
reporting date:
- Cutstanding satllements against Marginal Trading contracts 788.579.5)1 112.323.212
« Qutstanding ssttlements agamnst sale ( purchase of securifEs in 34!234!535 53,073,167
regular markel ]
-Financial guarantess given by commencial banks on bahalfl of the Tﬁﬂluﬁﬂi'm 250,000,000
Holding Gompany
OPERATING REVENUE
Brokerags and operaling revenus 740,290,032 349,394,215
Advisory and consullency les 671,628,116 155,244 681
Dividend income 11#,_!5-1.3?5_ 166, 766,673
Markup on oorparated debt secunties el 21,326,778 47,631,228

1,547,699.802 718,041,007

GAIN [ (LOSS) ON RE-MEASUREMENT OF INVESTMENTS AT

FVTPL
Unreatized gain / {loss) in the value of long teem Invasimants 7.2 9,628,115 {7T.9685,874)
Linreafizad gain on remeasurement of investmanis at FVTPL i 213,190,602 209,565 456

222 888,717 201,598 582
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27

271

araa

272

273

ADMINISTRATIVE AND OPERATING EXPENSES

Salaries and other banefits

COC and clearing hause charges
Fees & Subsonption

Legsl and professicnal charges
Communication and uiilites

Ranl, rates and laxes

Depreciation on proparty and aguipment
Daprecialion oo nghl-of-use assals
Amortization of intangible aasets
Building mainisnances

Repairs and maintenance

Insurancea

Advertisement and business promotion
Bisiness represantation

Maotor vehicle and travelling expenss
Printing and slationery

Conveyance and meals

Mesting expenses

Auditors’ rarmunasation

Donation

Man power services

Others

Salaries and other benafits

Sataries and olher banaflls

Commission

Micafe

271

n

202
T3
274

2774

2021 2020
Rupees
419,480,873 178, 758 626
28,816,072 24,343,572
13,087,899 B 458 180
9,442,809 B, 356,764
23,348 187 18,727 897
1,728,242 3,504 831
13,675, 294 7,695 260
21,202,568 20,143,375
392,168 403,750
21,862,749 16,719, B9A
10,775,593 7,145,331
8,620,953 5,426,537
7,631,078 1,854,020
15,634,483 1,738 908
33,302,923 26,362,373
4,861,413 1,476,956
367.850 1,513,848
450,000 508,529
2,235,000 2.248,512
5,000,000 -
22,800,000 21,847 500
4,381,498 46930 480
£69,000 562 363,055 565
201,426,912 126,528,560
218,053,961 50,113.845
419,480,873 177042 405

Salaries and benafits include Rs, 8.60 million (2020: R=. 6,38 mllion} in espect of providant fubhd contribution

Auditors’ remuneration

Annual sudit fee

Half yearly review

Cartification on compliance with Code of Corporate Govemance
Other cartifications

Donation

2021 2020
Rupees
1,430,000 1.473,512
310,000 310,000
230,000 200,000
265,000 265,000
2.235,000 2,248 512

Maons of the direclors of thaeir spouses had any interss! in the doneés. Furthsr, the partioulsrs of the parties 1o whom

donation paid excesds Fs. 1 milhon or T0% of (he 1ol donation, whichevar s higher, are as follows

Habib University Foundation

2021

2020

Rupees

5,000,000

These represent charges paid to Group Company - Arif Habib Consultsncy (Private) Limited in respeél of
racrulimeant services aaired for providing sanior and highly gusiified consultants (o Bad (he Company's investmani

panking departemeant.
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28 FINANCE COSTS

Finance cogl on lesgse liability

Markup on:short term bomowings:
farkup on sponsor loan

Markup on MTS securilies

Bank charges

Guarantee charges o Pamant Company

29 OTHER CHARGES

Prowvision for doubtful recsfvaliles

30 OTHER INCOME

Markup on reverse repo fransactions
Markup on margin financing

Markup on margin trading deposits

Proofit on savings accounls

Profit on exposure deposits

Raversal of provigion for olher recalvabiles
Cilhers

Gain on disposal of Investment property

31 Gain on setllement of a reverse repo arrangement

Reversal of prowvision of expacted credit lossas on othar recanveailos
previously recogrized
Less: Loss on disposal of shares held as callatersl

<h | TAXATION

Current tax - lor tha yaar
- far prior years

Ciafamed

31.1  Relationship between tax expense and accounting profit
Profit before taxation

Tax at the applicable rogte of 2949 (2020: 20%)

Tax gffect of Incoma under PFresumptiva Tax Regime

Tax affect of income under Minimum Tax Ragime

Tax effect of income laxed al lower rata

Tax effect of non-deductbla expanses

Tax affact of exempl iIncome | parmarent différences

Tax affect of busingss lnssas of subsidiany adjustad during the vear
Tax effect of prior vear oharge:

Others

Meale

0.1

151

2021 2020
Rupees
5,701,898 6,135,287
83,013.003 335,111,527
18,278,580 12,283,367
3,539,662 775,277
19,318,868 5,764 950
1,876,617 2,090,095
131,728,628 362,150,513
18,563,554 5,477 156
13,931,717 36 214.013
31,921,667 22,087,833
1,045,236 103,264
27,270,715 27,096,715
6313776 5,017,256
24,783,996 .
1,743,616 721483
500,000 775,000
107,510,723 95,914,564
39,711,658 -
(14,927 ,660)
24,783,996
319,060,363 70,533,136
(7,240,843} :
311,819,520 70,533,136
311,819,520 70,533,136
2,416,142,994 143,727 552
700,681,468 41 660,800
{16,023.683) (24,349 45E)
876,750 52165315
{214,086.043) 70,268,808
840,973 (1,786.333)
(148,864,521) (75,002 186)
(4.432,081) -
(7.240,843) :
{132,500) (1,444 .998)

311,818,520 70,533, 136

31.2 Income lax assessments af the Holding Company as well as the subsidiarles are desmed 10 be lnalized a8 par lay
ralurns flled up to sy year 2020, Tax retums are gubjest o further gsseasmatl under provisions of the Incoma Tas
Crdimance; 2001 (*the Ordinagnce”) unless selected for an audit by the tsxeton authoriies, The Commissioner of
Income Tax may, atany fimea during a perlod of fivae yaans frorn date of filing of retum, salect a deamaed assaessmeant

ariler for audit
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na3

3z
3z

322

33

344

The Holding Company had beon contesting Civil Suil Mo, 28472016 agains! levy of “Supar Tax" ws 4B of the Income
Tax Ordinance, 2001 mitroduced through Finance Act, 2015 in the High Court of Sindh and had not pad the Super
Tax scoordingly. During the year, all the patltions pertaining to "Super Tax" uis 48 which were flled st branch
registries ware now o be heard by the Honouable Suprame Coun OF Pakistan as per i's direction, Durlng the year
the Honourshle Supreme Courl Of Pakistar directed peititioner taxpayers to deposi 50% of their respective
Impugned outstanding tax emounts peralning (o supear @ ws 48 with the respondent suthorities, o cosrcive aotion
for recovery shall be takern against such tax payars in tha meanwhila.

Therefors, as par the directive of Honomable Supreme Court Of Pakistan the Holding Company deposited 50% of
thelr oulstanding. lax amounis, amaunling e Rs. 31 162 milion. On & prudent basis, the Group confinues lo
recognize a provision for the remaining 50% of the amount of tax in thess consalidatod financial statoments.

2021 2020
EARNINGS PER SHARE - BASIC AND DILUTED ———— Rupass
Basic sarnings per share
Prafit after taxation 2.104,325,474 73,104,416

Mumber of shares

Weighted average numbear of ardinary shares oulstanding ﬂ,mgﬂ i &0,121.312
Rupees
Earnings per share 3543 1.22

Diluted earnings per share

There |5 o diluthve elfect on the basic easrnings per share ol the Group, since therg are no converdible Instruments In
issue as al Juns 30, 2021 and June 30, 2020,

CASH AND CASH EQUIVALENTS

Cash and cash eguivalents at the end of the reporing year as shown in the cash fow statemen) ars reconciled (o
the related mems |n tha consolidated statament of financial pesition as follows

2021 2020
Nole —— Rupees
Cash and bank balances 16 2,679,062 6573 814,097,234
Short tenm borowings - runhing nance 20 (1,369.3609.348) (1.836.074,716)

1,300,683,324  (1.021,577.482)

RELATED PARTY TRANSACTIONS AND BALANCES

Ralated parties comprise of droup companies (the Parent Company and the ellow subsidianes), kay managemant
personnel and dirsttors of the Holding Cormpany and the Parent Company (a5 well a5 lheir close family members),
and e stall provident fund. Bemunaration of the shigf axeculive, direclors and exacullvas a5 disclassd in nale 35
lo these consolidated financial statemants. Transactions with ' ralaied parties during the year other than those
disclosed elsewhers in these consolidated financial statements are as failows:
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Mame of the related party, relationship with company &
Mature of Transaction

PARENT COMPANY

Arif Habib Corporation
Transaction during the year
Brokerage commission sarmet on sale and purchase of secunties

Lasn obtainad

Loan repaid

Markup on loan charged durlng the year
Guarantas charges

Balances af the yearend
Trade recalvable at year end
Guarmantes charges payable
Mark-up Payable

KEY MANAGEMENT PERSONMNEL

Zafar Alam (Chairman of the Holding Company)
Tranzaction during the year

Brokerage commission eamed on sale and purchase of secunties

Balances al the year end
Trade payable at year end

Muhammad Shahid Ali (CEC of the Holding Company)
Transaction dirng the year
Brokerage commission eamed on sale and purchase of securiiies

Bafances at the year and
Trade payable at year end

Muhammad Haroon (Director of Holding Company)
Transaction during the year
Brokerage commission earmed on sale and purchase of securilies

Balances al he year snd
Trade payable at year and

Sharmin Shahid (Director of the Holding Company)
Transaction during the year
Brokerage commission earmed on sale and purchase of securiies

Balances af the year ahd

Trade recaivable at year end

Nida Ahsan (Director of the Holding Company)
Transaction during the year

Brokerage commission eamed on sale and purchase of sacurities
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Year ended
30 June
2021
Rupees

5932872
917,000,000
817,000,000

4,447,132

1,876,617

33,003
464,883
4 447132

1,644,264

1,104,484

16,731,270

112,754,445

400,987

28,147

2,680,583

8,340

520,335

30 Juns
2020

2,580,553

2,080,095

80477
454,370

10,580

2048473

7.888.015

3,150,901

139,235

700,697

728,673

50,302

1,730,920
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Batances &l the year g
Trade payabla af year end
Trade receivable at year end

Mohsin Madni (Director of the Helding Company)
Transacltion during the year

Brokerage commission eamed on sale and purchase of securities

Balances al the year and
Trade payable at year end

Ahsan Mehantl (Director of the Subsidlary Company -

Arif Habib Commodities (Private) Limited
Transaction during the year

Loan received

Balances al the year and
Laan Recsiveabla
Loan Payabie

CLOSE FAMILY MEMBERS OF KEY MANAGEMENT PERSONNEL

Arif Habib

Transaction during the year

Brokerage commission eamed on sale and purchase of securities
Lean ablained

Loan repaid

Markup on loan charged dunng the year

Mark up payabla on fcan

Bafances at the year end
Loan pavable at the year end
Mark up payable an ioan

Abdus Samad A. Hahib
Transacion during the year
Brokerage commission aamed on sale and purchase of sacurities

Halances af the vear ehd
Trade payabile &t year end
Trada receivable at year end

Muhammad Kashif A. Hablb
Transaction during the year
Brokerage commission eamed on sale and purchase of secunties

Year ended
30 Junme 30 June
2021 2020
Rupess
9,346,762 E
- 65419
22,519 2,936
191,512 176
- 82,500
4,000,000 4,000,000
3,862,500 3,862 500
7,292,830 5,563,516
1,510,000,000 1,100,000,000
1,810,000,000 800.000.000
13,718,736 12,283,397
- 12,737,772
- 300,000,000
49,556 42 574
1,786,631 409 718
B72.251 -
- 1451078
4.000 6,363
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Balances al the year gnd
Trads receivable at year and

OTHER RELATED PARTIES

Javedan Corporation Limited

Transaction dunng the year

Purchase of plots

Brokerage commission eamed on sale and purchase of secuniies
Developmeant charges paid

Arif Habib Dolmen Reit Management Ltd.
Transaction dunng the year
Brokerage commission earned on sale and purchase of securlies

Rotocas! Enginearing Co. (Pvi) Limited
Transaction during the yesr
Ranl pald

Brokerage commission aamed on sale and purchase of sacurities

Balances af the yoar end
Prepald rent
Trade rece|vable al yaar end

Arif Habib Equity (Pvt) Lid.
Transaction during the year

Sale of plots

Brokerage comission earnad on sale and
purchasze of securities

Laan obained

l.oan repaid

Markup charged during the year

Balances at the year end
Trade racelvabla at year and

ARIF HABIB PROVIDENT FUND TRUST
Coantribution paid during the year
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Year andoed

30 June
2021

4,075,266

151,426,800
322,500

232,200

17,241,048
2,078,345

31,083

153,000,000
21,425
55,000,000

55,000,000
112,712

156,485

7,794,550

Rupooss

30 June
2020

19,630

11,843,766
250,500

28.735.080

0,828,359

8,298,569

6,298,569
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35

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregale amounis charged n the conscldated firancial statamaenis for semunaralion, including certan benefits
to DHrectors, Chief Executve and Executives of the Group, are as foillows:

Chief Executive Directors Executives
20 2020 2021 2020 2021 2020
Rupess

Managerial remuneration 10,282,858 Q.A93 152 - . 57,281,020 4,722 045
Contributlon to provident fund 1,297 622 1,262 454 - E 2,787 482 4,251 623
Medical allowance 395,598 367 484 - = 22299874 260621
Commissian 69148348 5,500,000 450,000 425,000 J0752806° 22567317

81,124,426 20023070 450,000 425000 93,061,282 124147176
Number of persans a 2 5 5 16 18

FINANCIAL INSTRUMENTS

Financial risk analysis

Tha Group's aotivities exposs il to-a vanety of financial naks; oredil rsk, lguidity dskeand manket nsk (intarest/mark-up rate nsk
and prige risk), The Group's avasl| risk management program focuses on the unpradictability of finanaial markets and sealks 1o
minlmize potential adverss effects on the fingncial performanoe. The Gmoup consistently mananes s exposure to finanoig sk
without gny maleral changs from previous gerciods in the manner described m notes teiow,

The Board of Directors has overall responsibility for the establishment and oversight of Group's risk management
Tramewirk. Al Ireasury felated ansaclons are camed oul within (he parameters ol theses poligles,

36.1.1 Market risk

Ul

i)

Market risk means that the future cash flows of 2 fimancial instrumaent will fluchzate because of changes in market prices such
gs foreign exchange rates, equity pricas and interest rates. The objective is to manage and control market risk sxposures within
aecceplable paramsalers, while aplimizing the relurn, The Group's markel risk compriges of (hiee types of risks: larelgn currency
risk, price risk snd interest rate risk. Tho markaet risks associated with the Group's business activities are discussed as undar;

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a lnancial instrumant will flueiuate
because of changes In foreign exchange rates. As ol the reporling date, the Group was not exposed Lo
carrency risk since thers were no foreign currency transactions and balances at Lhe reporting date:

Price risk

Prce risk represants the risk that the fair value of a financial instrument will flictuate because of changes in the
markel prices (other than those arsing from interest! mark up rate rgk or currenoy. rigk), whather those
changes are ceused by factors specilic to the individual Mnancial instrument or its Issuar, or factors affecting sl
ar similar financal mstruments: traded in the market Prasantly, daily stock market fluctuation is contralled by
government authorities with cap and floor of 7,5%. The restriction of foor prices reduces the volatility of prices
of equity sacurities and the chances of market crash at any moment. The Group manages price nsk by
moniloring the exposure In quoled equity securlties and implementing the sirct discipling in intemal risk
managemenl and investment palicies, which includes disposing of s own equity investment and collateral held
before |t led the Group to incur significant mark to market and ergdit losses. As of the reporting date Group was
exposed to price risk since it had investments in quoted sesourities amounting to Rs. 2,789 milich (2020: Rs

3,747 million)} gnd alsa becausa || halds collaterals in the form of securities agalnst thelr deblor balances at tha

teparting dale
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The carrying value of investmenis subjjecl o price risk is basad on quoted market prices as of the reporting
date. Market prices are sobject to fluctuation and consequently the amount reafized in the subsequent sale of

an investment may significantly differ from the reported market value, Fluctuation in the

market price of a

security may result from percaived changes '|n the underlying economic charactenstics of the investee, the
ralative pnoe of allemative Investmants and genaral markat conditions, Furthermaore, amount reallzed in the
sale of a particular security may be affectad by the relalive guantity of the security being sold.

The Group's portfolio of short term Investments is broadly diversified so as lo mitigate the significant risk of

decling in prices of securilies In paricular seclor of the markel

Analysis of short term investment in guoted equity- securities by business sector is as follows:

(Restated)
June 30, 2021 June 30, 2020
(Rupees) % (Rupees) %

Engineanng - - 135,389 240 3.87
Chamical - - 2,498,000 0.07
Food & Personal Care Products 56,481,515 2,15 - -
Oil & Gas 536,701,000 24.21 102,799,000 204
Iny. Banks / Inv. Cos. [ Securities Cos. - 22 663,243 0.65
Sugar & Allied Industries 5,766,425 0.22 5,766,425 018
Automobile - - 3,834 886 o011
Textile Composite - - 18,088,000 0.55
Fertilizer EEE.HW.EIH 3292 1,221,240,240 34 53
Commercial Bank 316,491,720 12.03 1.095,697,328 31.34
Construction & Material { Cement ) 118,619,957 4.51 112,279,462 3.21
Leasing Companies - - 7,358 625 0.21
Power Generation & Distribution 190,756,200 T8 36,278 202 1.04
Technology & Communication 275,251,890 10.48 730,858,090 204
Miscellaneous 164,521,392 6.25 - -

w 100.00 3.406,750,741 100.00

Sensilivity Analysis

The table below summarizes Group's price nsk as of June 30, 2021 and 2020 and shows the effects ol a
hypathetical 10% Increase and a 10% decrsase in market prices as af the vear end reporting dates. The
aslected hypothetical changes does not reflect what could be considered 1o be the best or worsl case scenanios.
indeed, resulls could be worse because of the nature of equity markels and the aforementioned concentrations

existing m Group's eguity investiment portfolio:

Fialr vailug Hypothetical Estimated falr value Hypotheticel Hﬁmﬂ'm!j:n} H
pricechange  efler hypothetical  incresse / (decrease)  increase | (decresss) increase | [decreas
change in prices  In sharehalders' equity In profit / (loss) in ofiwr comprehen o)

after lax Incame ¢ loas) atjesive

£tax
June 30, 2021 Aupees 2700062598 10% incrense 3073828853 297,571,420 230,304,142 17,557,174
10% decresss  2518,596.935 (237,871 320) (220,384, 142) T 5ET,170)
Juma B0, 3020 ST 3T ET 297 0% ncreass &122 708,027 FEHT2EN 255 208 043 61,574,042
(restatsd) 10 dispstiing 4373126587 |FBEF 5T) (RSB HRE T |61 E7a add)
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iii)

Interest rate risk

Intarest / mark-up rate risk g tha risk that value of a finencigl instrumant or future gash flows of a fnancial instrumentwill fluctuate
due o changss in the market inlerest | mark-up rates. Senmivity (o interest [ mark-up rate sk anses lrom mismatohes of
financial assats and liabifities that that mature re-pnce in a ghwan peried. The Group manages thess mismatchas through risk
managemenl stralegles where significant chanaes In gap position can be ad|usled. The shorl term borrowing arrangemants
have variable rate pricing thal ls dependent on the Karachi Inter Bank Offer Aate (KIBOR) as indicaled in note 20 1o (hese
consolidatod financial stalamanis.

Financlal assets and labliittes include balances of Rs. 3,200,737 millen (2020 Rs. 1,108.70 million) and Rs. 1,369.368 millicn
(P20 As. 2,696.08 milllan) respactively, which are subject (o inlerest ! markup rate risk. Applicabile Interest [ mark-up rates for
financial assets and liabiliies have been Indicated In respective notes:

Al the reporfing date, the interest rate profile of the Group's significant interast beanng firancial instruments was as follows:

2021 2020 2021 2020
Effective Interast rate (%) Carrying amounts (As.)
Financial assets
Bank dapositspls account 4% 1o 6% B% 1o 13% 2 521,187,976 766,596,128
Recelvable agains! Reverse Repo transactions  12% to 15% 13% 1o 18% BB 5RE 516 52,152,387
Receivable againsgt margin financing 12910 16%: 12%: 10 18% 245,655,746 37.754 624
Quated debt securities 7.93% 10 9.94% 066% 10 15.54% 169,265,468 252,166,556
Financial liabilities
Long term loan 8.17%6 10 8.3% 11.49% 10 14.35% - 490,887 261
Shart term borrowings TE2%10800% 7.06% 0 15.35% 1369360348  1.A38,074.716
Current portion of long erm subordinated loan 14.37% 14.55% - 300,000,000

Sensitivily aralysis

The Group doas nol-account for-any xad rate financial asset and habilites at f&ir value through profit ar loss:
Therelore, a change in interest rate would not affect the carmying amoount of financial instrument For cash flow
sansitivity analysis of vanable rate instrumeants it is obsarved that interest | mark-up rate in terms of KIBOR has
decreasad by 12 bps during the year

The following Information summarizes the astimaled effects of 1% hypothelical increases and decreases n
inierest ralez on cash flows from financial assels and financial habllities that are subject 1o inlerast rate dake 1L
Is assuymed thal the changes occur mmedistely and uniformly to each category of instrument ocontaining
Intere=st rate riek. The hypothetical changes in market rates do not reflect what could ba deemed bast or worst
case scanarios. Variafions in market interes! rates could produce significant changes at the time of =arly
repaymeants. For these reasons, actual resulta might differ from thosa reflected in the detalls specified below.
The analysis assumeas thatl all other variablas remain constant.

Effect on profit after tax

increase decrease
As at June 30, 2021
Cash flow sansitivity-Variable rate financial instrumants 13,030,547 (13,030,547)
As at Juna 30, 2020
Casn flow sensitivity-Vanable rate financial instruments 10,844 485 (10,844 485)
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36.1.2 Credit risk

Credlt rlsk is the sk that one party to a financial instrument will 1zl 1o discharge an abligation and cause the other pary
lo incur a findncial loss, without taking intp account the fair value of any collaleral, Congentration of dredil risk arizes
when a number ol colnler paries are engaged in similar business activities or have similar economic features that
would cause theirability 1o mest contractual obligations to be similarly altectad by 1he changas In economics, politicst ar
othar conditions. Concentrations of credit fsk indicata tha relative sensiiivity. of the Group's performance fo
develtpments affecting & particular industoy,

Exposure to credit risk

Credit risk of the Gmoup mainly anses from deposits with banks and financigl nstitutions, trade debis, recevable
againzl margir fimancing, shorl term loans, deposilts and other receivables. The camying amoaunl of financial azsets
reprasants the maximum credit exposure. To reduce the exposure to crad|l risk, the Group has developed IS own
Hsk maragement policies and guidelines wharaby clients are providad trading limils socording 1o their nel wonh snd
proper margins are colested and maintained from the clienls, The managameant oontinuously monitors: the oredil
exposure towards the clients and makes provision against those balances conslidersd doubtful of recovery.

Tha Gmoup's management, as parl of rsk managemant policies and guidelines, reviews cliants’ financial pesiion,
considars past experiance, obtain authorized approvals and arrange lor necessary collaterals in the form of equity
s@curities 1o feduce cradit risks and other factors. These collaterals ars subject to market risk which ultimately affects
the recoverability of debts. Furthar, credit nsk on liquid funds |5 limited because the counter partes are banks with
reasonably High oredil ratings

The Group's polioy i3 o enter inta financial contracts In acoordance with the ntermal risk management palicies,
Investment and oparstional guidelines approved by the Board of Directors.

The carmying amount of financial assels represent e maximuom credil exposure at the reporting date, which are
detalled as foliows:

2021 2020
Note —— Rupees
Long-term advances amnd deposits 30,994,180 30,888,304
Trade debts {at & (b 240,318,884 156,938 8094
Rece/vabls against margin finarcing. 245,655,746 37.754,624
Exposure depasits with MCCPL 50,231,785 2264012
Exposure deposits wilth NECI 54,040,508 68,383,708
Other recelvablas 278,650,955 109,276,320
Bank batances 2,678,412,077 813,825 648

3,578,304 145 1219341500

i@} Trade debts were due fram joca! clients.

k) The Group held equity securities having fair value of Rs. 52,277 milllon (2020; Rs. 38874 millon) owned by its
clients, as collateralz sgainst Irade debis - brokerage and opemating.

Mo impairmant bas been recognized axcaem as disclosad in respeol of (hese debts as the sequrity against the same
Is adequate or counter parties have sound linancial standing.

The credit gualily of Grouwp's Houid funds can b assessad with reference (o edternal credit ratings as follows!

Short term 2021 2020
rating —_— Rupbes-
Allied Bank Limibsd A-i+ FACRA 10,664,018 13,336,522
Askarl Bank Limited A+ PALCRA 37,258 15,508
Bank Al-Faiat Limited Bf+ FACRA FT0,704 BO.318
Bank Al-Habib Limiled A-i+ PACRA 1,336,226,637 76880993
Bank Islsml Limiled A1 FACRM 983,734 S64, 3668
Bank of Knyber A FACRA 2,165,722 1.260,187
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36.1.3

Short term 2021 2020
rating Rupees

Bank OF Punjab Al PACRA B.602 £,802
Diibal islamie Bank Limited A1+ JCR-vIS 102,518,808 54,147,769
Fayszal Bank Limited A1+ PACRA 1,175,740 2.107
Hablb Bank Limited A1+ PACRA 45,623,686 8,034,191
Flabib Metropolitan Bank Limited A-1+ PACERA 225,587,164 108,315,073
J.5 Bank Lirmnitsd A+ PACRA 1,781,530 2,717,802
MCB A+ PACHA 52, 800,018 27 572,361
Meezan Bank Liritad A=+ JCR=-VIS 141,890,947 1563 327 541
Mationa! Bank of Pakistan A+ PACRA 580,223,184 00,865,072
MIE Bank Limiied A1+ PACRA 3,009, 558 3,071,358
Sillk Bank Limilid A2 JCR-VIS 5479 1.127,895
Sindh Bank Limited A JCRWVIS 51,330,605 1,025,919
Sonen Bank Limited A=+ PACHMA 6,986,836 3,813,038
Surmmit Bank Limitad - B 78,561,889 48,652.297
United Bank Limjted A+ JCRVIS 17,081,898 7,471,449

2,678,412.077 A13.825,646

Due 1o the Group's fong standing business melationships -with these courder parties and afler giving due
oonsideration to ther strong fmancial atanding, management does not expect non-parformance by these countar
parties on their ghligations to the Group. Accordingly, the credit risk js minimai

The Group writes off o defaulled financial asse! whan there remains no ressonable prabakillly of recoverdng the
carrying amaounl of the asasl through avallabis means.

Liquidity risk

Liguidity risk s the risk thatl (he Group will not be abla to mesl 2 linznclal obligations as thay fall due. Prudant liguidity risk
management implies malntaining sulficlent cash and marketable securifies, the avalabilty ol adaguale funds through
sommitted credit lacilities &nd the ability (o ciose out market positions due to dynamic natura of the business: Tha Group
finances s cporations through equlty, bomowings and working capital with a view to maintaining an appropriata mix betwesan
vardous soumes of finande o minimize sk, The managemenl alms o maintaln fexbiity. @ fupding by késping reguiar
committed cradil lines

Qn the reparting data. the Group had aash and hank balance [Bs, 2609062 millon (2020 Re 814,10 mitlon} enutiized credit
lines As. 3,664 million (2020 Hs, 3184 million) and Hguld assets in ihe lofm al shod term sedurities amounting 16 Ha
2,799.662 millian (2020 Rs. 3.747.917 millian).

Thie Iﬂ"OII'I-'H'i[] are the contraciual matunlies of fingncial labiilies, ingluding estimsaied Inters] payments (excepl Irsrast
payments an shart term bormowings, long termm lsans and sub-ordinal=d foans):

221
Carrying Canactul Slx montha  Sh 1o twelve Onie 1o e Bicere than
[T cashilaws or lgs manthe YEUFE five yoars
{Rupsas}
Firancial flabil itins —— ) — L
Legse |indiEry A0 2AE a5, 1En Tl =T AT 13,297, 55T T H08.ITH -
Trastel st paipainias | 700,158 TR f P00 {SRTES 7,700 1A T ' E E
Sharl tern Batiownn | meloding acared mark-up § | 2s 00007 ) ZRR00AGT.  § HEE 008 0
Py B ] RSl of s eouriies-nol 3, THE B 53, ?ﬁﬂm 50, 758,020 .
TEi M0 B.ireA0nars, 3, 1ﬁﬂ1f—1a"ﬁfﬁ'—r'ﬂﬁ' =
=020
Caniing Gontraciual B ity ik bo twveive o to fve: Wlare han
Emiunt eagifinms ar =53 rncts yEar flve yeze
(Fupees!
Finandial linkil tos
Lusgiz tisor hisain Ao T 2 A5 OFT 2R 1 [hkc<a Bkl focmmt foxt 3 50 500 -
Loan lrcen Spormor 3000000.000 300,000,000 300,000,000 -
LegsE ity 3303 986 B 509, 269 12285364 12,438,141 21, 145514
Tradn amd otfer payables TH1.35b5,403 T1.5955,403 THY 356 4E3 -
Shait wemn Barrewnge | ineliding aceiimd rmarup b LET 7oAy LRy i aaY | RETT ST - -
FAIF43R087 ASALARAAT0 2TT4NER.558  306.671.ATS 01 46137
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36.2 Financial instruments by categories

June 30, 2021
At fair val Al fair value
As st June 30, 2021 L, rhvan::‘t through other Amortized Total
Financial Assal m:rqu:s : comprehensive cost
Income
Aupees
Lang Tarm Invesiment B4 7R 7 - = | 511-,?5#4?:'_.1"1
Long term advances and deposits = _ - 32118136 32,118,106
Shart tarm Invastments 2502 754,614 206,007,880 - E.?W.E’HE.EB#
Trade debis - - 240,318 B84 240,318,884
Fleceivable against masgin financing - . 245,658,746 245,655,746
Accrued markup on margin fimanoing = . 7,660,720 7850, 26
Shor tenm deposils = : 104,272,293 104,272,299
Ciher recevables - 278,650,955 278,650,955
Cash and bank belances - - 2679062673 26783062 673
2.547.606,386 206,907,580 3587729413 G442, 746,778
Financial
liabilities at
ﬁa H.- Jl.lm!' au'r 2D21 amnr“:ed cost
Financial Liabllities — Rupees —
Leass liabiithy 30,222 2R6
Shrt tanm bormpwings (ncluding accroed markup) 1,388,009.307
Trade and othar payables 1,700,138,793
Payable against purchase of securities - et 53,758,823
3,172,126,009
June 30, 2020 (restated)
At fair value
As at June 30, 2020 Al fair valuo Amortized Total
4 through othor
Financial assets ""arr?d hsﬂmﬂl comprehensive oS!
mcome
e
Long Tamm Investmant 45 (155 656 . 45,058,656
Long ferm advances and denosits . - 31,509,250 01,588,250
Short feem Iwesimenls 3,083 5051497 724,411,100 - Q74T O 287
Trade cdetts . . 156,338,854 156,938,884
Hecleveabls againsi margin linancing 37,754,624 37754, 624
Reciaveable sgainal Sakss | puchases of seourifies - 78,558 207 78,658,207
Accrued markup on margn lranaing 2,712,600 2,712 800
Short tem deposiie T0.857. 781 70,657,721
Oher recatvables - - 106,276,320 108,276,320
Canh-and hank balances . . 014,087 234 814 087 234
30686628565  FR4.411 100 1,302 585 BE0 5,045 569,803

As al June 30, 2020
Financial liabilities

Lesisa ability

Long tamn laan

Short tenm bormowings {ncluding accruad markup)
Current porticn of long term subordinated loan
Trade and other payables
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3ar FAIR VALUE OF ASSETS AND LIABILITIES

The Group measures fair value using the following lair value hlerarchy that reffects the significance of the inputs
usad nraking e measurameants

Layal 1 - Quated market price (unadjustad) in an active markal,
Leval 2 - Valuation techrilgues based on abservable inpuls

Level 3: Valuafion techriques using significant unobservable inputs. This category includes: all instruments whers
the valuation schnigue mcludes nputs nol based pn obssrvabie data,

Fair valuas of financial assels thal are raded in active-markets are based on quotad market prices, For all othar
fingncial Instruments the Group determines fair values using valuation technigues unless the instruments do not
hava a markal | quoled prite 0 an active marks! and whose fair value cannol be reliably messured

YWaluation technigues used by the Group nclude discounted .cash flow model. Assumptons and inputs used n the
valuation technigus mainly include risk-fres rate, equity risk premium. long term growih rate and projected rates of
increase ln revenues, oiher incoméa and expenses. The abjective of valuallon technigques is lo arive atb a fair value
determination (hat refiects the price of the financial instrument at the reporing date that wowld have bean determind
by market particlpants acting atl arm's length.

Waluation models fof valuing sscurties for which therg (s no aclive markal regquires gignificant unobssrvabls inpuls
and & higher degres of judgment and estimabion in tha determination of far value. Judoment and estimatron ara
ustally required for selection of the eppropriate valsation meodel to be used, determination of expected future cash
flows on the financial instrument being valued and selection of approprale discount rales, sic

The table below analyass equity instruments measured at fair valus at the end of the reporting pancd by the fevel in
the fair value hierarchy into which the fair value measurement is categorizad

June 30, 2021 Level 1 Level 2 Level 3 Total
Amount in Aupees

Firantial assets masurad at far vais

Shart tarm lnvestmenl 2,754 BE2 Z04 - - 2,790 662,504
Losrwy termiinvestmant . - 544,754,711 S4 75T
Mon-Fimanohal assets measured atfar valus - o
Irwvestment proparties : 1, 868,800,000 - 1,268 800,000,
June 30, 2020 Level 1 Laval 2 Level 3 Total
s SAAOUNTE IN AUPBEE ———

Fmancial assets mesurad & fair value

Shorl term Fwveshmeant (restaled) 3,747 917 297 - - 3,747 017 267
Lo term v asimsn - - 45,056,656 45,056,655

MNan-Financial assels maasured ) fair value
Inwesimant propartion . 1678 415232 - 1.678.415 232

The folilowing table shows 38 reconcillation from the beginning balances o the ending balances for fair value
measuremenis in Lavel 3 of the Tair value hismrchy:

Note 2021 2020
Rupees
Balance as at July 01 45 056,658 53,022,530
Unrealised lo2s for the year i 8,688,115 (7965 674)
Balance s ot Junes 30 %TH.T?‘I 8 45 D56 658

Although the Group believes that 15 estmated fair value are appropnate, the use: of diferent methodologies or
assumptions could lead o differant measureaments of fair values. A change of 1% In value arrlved @ reparting dale
would have tha followling affecl:
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Eftect on profit and loss account
Favaurable (Unfavourable)

Rupees
June 30, 2021 -
Ungquotad souity securities 547,548 (547.548)
June 30, 2020
Unquoted equity securitias 450 567 (450, 567)
38 CAPITAL MANAGEMENT
38.1  Managemeni of Capital
The Group's objectivés when managing capital are to safeguard the Group's ability to continue as a gaing condem
In order o provide retums Tor sharehaldars and benallls for oiler stakehalders and 1o maintain an optimal cagital
structure
3n CORRECTION OF A PRIOR PERIOD ERROR

As disclosed in note 3,6.1 to these consol|dated financial siatemenis, the Group follows trade date accounting in relation
fo its own proprietary investments, However, the sale of 8220 500 ordinary shares of Hum Network Limited (being
cammed at lair value (hrovgh other comprahansive incomae) transacted on Juna 29, 2020 and June 30, 2020 was,
inadvertantly, not accounted for as & disposal of the Investmeant in the consolidated financial statements for the year
ended Juns 30, 2020,

In these consolldated financial statements, the above erfor has been duly reclified retrospectively In accordance with the
requirements of the Intemational Ascounting Standard (|AS) 8 'Accounting Policles, Changes in Accounting Estimates
and Errars’ and the corresponding figures impacted by the error have been restaled. However. since these restatemants
had no eflect on the consolidated statemen of financial posiion as at the beginning of the eadiest perod prasented (Le
July 2019}, the sama has not been presented in these consolidated financlal statemants.

The rerogpsclve correclion of erors has s effects on the corresponding figures pregented In these consolidatad
financial statements as follows:

Aeceiveabls Surplus on re-
/ (Payable) M esurame nt
1
;T;T:m against sale/  Unappropriats of eguity
purchase of o profils sacuritios ot
sgcurities- net FYOCH
Rlpaas
Elecis on the copsollcaléd statamand af linanclal posiicn
Balpnce es-at July 0. 2020 (28 previcaesly ropoed) 3,851 084,572 (28.513.688) 2208771425 483 TERATE
Effact-of disoosal of shares
Decraase in shart tem investmants (103,167.275) - . | |
Frease inmeaineans | (pavabi) ooans! sales | purchass of secanlias - nel [ ‘ 108,072 %05
(1@ 167.575) 108,072 505
bersasedn sllier pomprahensive income for ke veal ended June 30, 20c0 - - - | 4 805 530
Feroase in gan resizod on dispesa! of eqay secustins al FYOCH . . 65,126,305 | {65.326 305}
65,126,308 150,420 675)
Balance o= al July 01, 2020 {m restated) 3,747 317,207 TRES0.207 2 D74 008230 425 338 N0
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Eltects on the consolidated comprehenslve income lor the year ended June 30, 2020,

Rupees
Total comprehensive Income for the year ended June 30, 2620 (as praviously repartad) GO3 198976
increase in other compreharnsive incoma Tor the year 4.805:830
Total comprehensive Income Tor the yaar ended June 30, 2020 (as rastated) 598,104,806

40 OPERATING SEGMENT

These consolldated fimanclal stataments hava bean prepared on the basis of a single reportable segment as the
Group's assel allocation decisions are based on a single and integrated business strategy

Al nen cumenl assets of the Group as st June 30, 2021 are located In Pakisian,

41 EVENTS AFTER THE REPORTING DATE
The Board of Directors of Holding Company has proposed a final cash dividend of Rs. 10/~ (2020: Bs. 2.55) per
ghara amaunting to Bs, 584 miliion (2020: 148.5 milllon) and bonus shares in the proportion of 10 shares for avery
100 shares held (Le. 10%) at its meating held on July 30, 2021 for the approval of the mambars: at the annual
genaral mesating 1o ba hald on September 25, 2021. Thase consolidated financial slataments do not reflect the said
appropriation

42 DATE OF AUTHORIZATION FOR ISSUE

These congsolidates! financial statements were authorized for issue by the Board of Directors. of the Holding
Campany in theair meating held on July 30, 2021,

43 NUMBER OF EMPLOYEES

The total number of employess and average number of employesas at year end and dunng the year respectively are

as lollows:
2021 205260
—— MNumbar
Tolal number of amployeess as at 199 138
Average number of employees during (he year 169 138
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E)

CORRESPONDING FIGURES

The corresponding figures have been reamanged and reclassified. wherever considered necessany, o comply with
tha requirements of the Companies Acl, 2017 and for the purpose of comparison and better presantation. Fallowing

reciassifications have been made.

Redlassified from component

Markup on corporate debt securilies
{Olher incoma)

Withholding taxes payable
{Trade and olher payables)

Exposure depasit with National Clearing
Company of Pakistan Limited {(NCCPL)
(Advances, deposits and prepayrments)

Frepayments
(Advances, deposils and prepaymenis)
45 GENERAL

Figuras have bean rounded off to the nearest rupea

o Armaunt

f .
Reclassifisd 1o component SRUEEEE)
Markup on corporate debl securitiss
(Operating revenue) 47,631,228
Sales tax payable
(Trade and other payables) 8,796,575

Mational Commaodity & Derivatives Exchange
Limited

(Advances, deposits and prepayments) 68,393,709
Advance against expenses
(Advances, deposits and prepayments) 1,359,668

Chiel Executive Officer
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NOTICE OF SEVENTEENTH
ANNUAL GENERAL MEETING

Motice is hersby given that the Seventesnth Annual
Genearal Mesting of Anf Habib Limited will be held on
Seplember 25, 2021 at 10:00 AM. at PSX Auditorium,
Stock Exchange Budding, Stock Exchange Road,
Karachi, firther, conseguent fo the currenl sifuation
caus&dbymeﬂﬂ‘qﬂ[)-mpandamc shareholdess can
altematively opt to attend the meeting through video link
facility managed from the Gompany’s head office at the
Arnl Habib Cenire, 23, M.T. Khan Road, Karachi, o
harmantﬂveﬁ:llmhghmhﬂss:

ORDINARY BUSINESS

1) To confirm mireies of the Annual General Mesiing
held on September 19, 2020,

2) Toreview, consider and adopt audited accounts of
the company iogsther with the audiors’ and
directors’ report thereon including approval of the
annexures there to, for the year ended June 30,
202 together with Audited Consolidaled Fnanaal
Statements of the and the Audiiors'

Reparis thereon for the year ended June 30, 2021.

3)  Toconsider and approve final dividend for the year
ended June 30, 2021, in cash at Rs. 10 per share
i.e. 1009 and by way of issue of fully paid bonus
shares in the proportion of 1 share for every 10
shares held by the members le. 10% as
recommended by the Board of Directors.

4)  To appoint audilors of the company and fix their
remuneration for the financal year 2021-22. The
Board of Directors have recommended for

t of M/s. Hahman Sarfaraz Rahim
lgbal Rafig, Chartered Acoountants as extemal
atditors.

SPECIAL BUSINESS

5) To consider, subject o declaraiion of the final
dividend as above, capitalization of a sum of Rs.
558,400 000 (Hupees Fity nine million four hundred
thousand) by way of issue of 5,940,000 ully paid
bonus shares of Hs. 10 each and if fhought fit o
pass and ardinary resolufion in fhe matler.

“AESOLVED THAT a sum of Hs. 58 400,000 (Bupess
Fifty nine million four hndred thousand) out of
Hesarves of the Company available for appropnation as
at June 30, 2021, be capitalized and applied for issue of
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5,940,000 (Fwve milion nine hundred forty thousand)

shares of Hs. 10~ each allofied as fully pad
boenus shares o fhe members of the Company whose
names appear on the register of members as at close of
business on Seplember 17, 2021 in Ihe proportion of
one shares of every ten shares held (Le. 10%:) and that
such shares shall rank pan passu in every respect with
the existing ordinary shares of the company.

“FURTHER RESOLVED THAT the bonus shares so
allotted shall not be enditled for final cash dnvidend for the

year 2021

“FURTHER RESOLVED THAT fractional entitiement of
ihe members shall be consolidated into whole shares
and sold on the Pakistan Stock Exchange and the sale
proceeds thereol will be donated as desmed
appropriate by the Boand."

“FURTHER RESOLVED THAT the Company
Secretary be and is hereby authorized and empowered
io give elfect to this resoluiion and o do or cause to do
all acls, desds and things thal may be necessary or
required for issue of alloiment and disinbubion of bonus
shares.”

B8) To authorze the Board of Direclors of the
Company to approve those iransactions with
related parties (if execuled) during the finandal
year ending 30th Jupe 2022 which reguire
approval of shareholders us 207 and u/s 208 of
the Companies Act, 2017, by passing the following
special resolution with or without modification:

“RESOLVED THAT the Board of Directors of the
Company be and is hereby authonzed to approve the
transactions to be conducted with Related Parfies on
case to case basis for the financial year ending 30th
June 2022~

“FURTHER RESOLVED THAT the tansachons
approved by the Board shall be deemed to have been
approved by the shareholders wis 207 and / or u's 208 of
ine Companies Acl. 2017 (if inggered) and shall be
placed before the shareholders in the Annual General
Mesting for their formal ratificaion/approval ws 207 and

I or 208 of the Companies Act, 2017 (if required).”

7 To consider and it deemed i, pass the follkewing
Special Hesolulions with or without modification(s):




INVESTMENT IN ASSOCIATED COMPANIES & ASSOCIATED UNDERTAKINGS:

“RESOLVED THAT fhe consent and approval be and is hereby accorded under Seclion 189 of the Companies Acl,
217 and "Companies (Investment in Associated Companies or Associated Underiakings) Regulations, 2012" for the
following limit of mvestmenis! addiicnal investmentis in assodialed companies and associated undertakings subject
lo the terms and conditions mentioned in the Annexure-8 of Statement under Seclion 134(3)."

“FURTHER RESOLVED THAT the consent and approval be and is hemeby accorded under Secfion 129 of the
Comparies Act, 2017 for renewal of the following equity mvestments limit up kb unublizad portion of for which approval

mmmmmmam[s},mmmmm%mmmm
menfionad in the annexed statement under Section 134(3)"

“FURTHER RESOLVED THAT the consent and approval be and is hereby accorded under Section 122 of the
Companies Acl, 2017 for renewal of following sanctioned limits of loans and advances for which approval has been
sought in previocus general mesting, in associaied companies and associated underiakings as mentioned in the
annexed statermnent under Seclion 134{3}wherem;ﬁn:enewaldhrmbsvﬂ'ﬂbemherﬂhueulmmungﬁmﬂmfma
pericd of one year ared shall be renewable in next general meeting(s) for further perod(s) of one year”

Amount In Million

Proposed Fresh Renewal

Name of Companies & Undertakings Investment Requested
Equity Loan/Advance Equity  Loan/Advance
/ Guaraniee { Guarantee

1 Safemix Concrate Products Limited - - 156 250
2  AnfHabib Corporation Limited - - - 1,500
3 Power Cement Limited 1,000 500 107 500
4  Asha Steel Mills Limited 1,000 500 - 500
5  Jawvedan Corporaiion Limited 1,000 500 - 500

“FURTHER RESOLVED THAT the Chaef Execuiive andfor the Company Sewetary be and are hereby authorized o
take and do andfor cause o be 1aken or done anyfall necessary aclions, desds and things which are or may be
necessary for giving effect to the aforesaid resolutions and 1o do all acts, matters, deeds, and things which are
necessary, incidental andfor consequential to the investiment of the Company's funds as above as and when reguired
al the fime of investmeant”

ANY OTHER BUSINESS
B) Toconsider any ofher business with the permission of the Chair,

Staterments under Section 134(3) of the Companies Act, 2017, comprising of Armexure A, Annexure B and Annexure
C pertaming fo the special business is being sent 1o the shareholders along with this notice.

By order of ihe Board

st Ly
Karachi Muhammad Taha Slddiqul
Friday, Seplamber 03, 2021 Caompany Secretary
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NOTES

A. Participation of shareholders through online facility

In pursuance of SECP's Circular No. 4 dated February 15, 2021, pertaining to Regulatory Relief to dilute impact
of Corona Virus (COVID 19) for Corporate Sector, the shareholders shall be entifled to attend the proceedings
of the AGM through online means using a video link facility, Zoom application or other elecironic means for the
safety and well-being of the valued shareholders and the general public.

The shareholders will be able 1o login and participate in the AGM proceedings through their smariphones or
computer devices from their homes or any convenient location after completing all the formalities required for
the verfication and identification of the shareholders.

The login facility will be opened at 02:30 am. on September 25, 2021 enabling the participants fo join the
proceedings which will start at 10:00 am. sharp.

Shareholders interested in attending the AGM through electronic means, are requested o register themseives
by submitting their following particulars at the Company's designated email address
agm2021 @anfhabiblid.com before the close of business hours on September 17, 2021. The link to the zoom
application will be sent to the shareholders on the email address provided in the below fable:

Folio/ CDC No. ol
Shareholder's Mams CHIC Nao. Account No. Cell No. shares held Email address

Login facility will be shared with the shareholders whose emails addresses are provided on above table,
shareholders can also provide their comments / suggestions on agm2G21 @ anthabibitd. com or Whatsapp or
SM35 on 0321-B210507 for the agenda items proposed to be conducted at the AGM in the same manner as it
is being discussed in the AGM, and later shall be made part of the minutes of the mesting.

The purpose of the aforementioned amangements is to ensure maximum participation of the shareholders in
the AGM through an online tacility. Shareholders are also reguested to consolidate their attendance through
proxies, so that the quorum requirement may also be iulfilled.

B. Book closure:

1)  The share transfer books will remain closed from September 18, 2021 to September 25, 2021 (both days
inciusive), Transiers in good order, recejved at the office of Company’s Share Registrar, COC Share Registrar
Services Limited, CDC House, 89 — B, Block 'B', SM.C.H.5., Main Shahra-e-Faisal, Karachi-74400 by close of
the business on September 17, 2021 will be freated in fime for the purpose of atiending the annual general
mesfing and for determination of enfifernent of shareholders to cash dividend and bonus shares.

i Al members/shareholders are enfiled to attend, speak and voie at the annual general mesting. A
member/shareholder may appoint a proxy to attend, speak and vote on hisfher behali. The proxy need notbea
member of the Company. Proxies in arder to be efiective must be received at the Registered Office of the
Company; Ant Habib Centre, 23-M.T. Khan Road, Karachi not less than 49 hours before the mesting.

W) In pursuance of Gircular Mo. 1. of 2000 of SECP dated January 26, 2000 the benefical owners of the shares
registerad in the name of Central Depository Company (GDC) andfor their proxies are required to produce their
Comptterized National ldentity Card (CMIC) or passport for identification purpose at the time of altending the
mesting. The torm of prosxy must be submitted with the Company within the stipulated time, duly witnessed by
two persons whose names, addresses and CNIC numbers mist be menfioned on the form, along with atiesi=sd
copies of the CHIC or the passport of the beneficial owner and the proxy,

In case of corporate enfity, the Board of Directors’ resoiuion/power of atiomey with specimen signature of the
nomines shall be produced at the fime of the mesting.
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v} Members are requesied to inimaie any changes in address immediately io Company's Share Registrar, CDC
Share Hegistrar Senices Limited, CDC House, 89 — B, Biock 'B, SM.CHS., Main Shahra-e-Faisal,
Karachi-r4400.

CNIC / NTN Number on Dividend Warrant (Mandatory)

As already been notified from time to time, SECP has directed vide its Notification 5S.R.0. B31(1)/2012 dated
duly 5, 2012, that the electromc Dividend should also bear the Computenzed MNational ldentity Cand (CNIC)
Mumber of the registered shareholder or the authorized person, except in case of minor(s) and corporate
shareholder(s).

In order to comply with the SECP's directives and in terms of Section 243(2)(a) of the Companies Act, 2017,
the Company shall be consiramed to withhold the Dividend Warrant(s), in case of non-availability copy of valid
CNIC {for individuals) and National Tax Number (for a corporate entity).

Aiccordingly, shareholders who have not yet submitted a copy of their valid CNIC or NTN are once again
requested to immediately submit the same fo the Company or Share Regisirar, M/s. CDIC Share Regisirar
Services Limited.

C. Payment of Cash Dividend through efectronic mode:

In accordance with the provisions of Section 242 of the Companies Act, 2017, it is mandafory for a listed
company to pay cash dividend to its shareholder only through electronic mede directly into the bank account
designated by the entitied shareholder. Please note that giwving bank mandate for dividend paymenis is
mandatory and in order to comply with this regulatory requirement, you are requested to please provide the
following information to your respective CODC Participant [/ CDC Investor Account Services (in case your
sharehoiding is in Book Entry Form) or to our Share Registrar Mfs. CDC Share Registrar Services Limited,
Share Registrar Department, CDC House, 99-B, Block B, 5.M.C.H.5., Main Shahra-e-Faisal, Karachi — 74400
(in case your shareholding is in Physical Form):

Detalls of Shareholder
Name of sharsholder
Folio/ CDS Account No.
CNIC No.
" Cell number of shareholder
“Landline number of shareholder, If any
Emall
S Detalls of Bank Account
‘Title of Bank Account '
Account International Bank Account
Number (IBAN) “Mandatory” PK (24 digits)
(Kindly provide your accurate IBAN number after
consulting with your respective bank branch since In case
of any error or omission In given IBAN, the company will
not be held responsible in any manner for any loss or delay
in your cash dividend payment).
Bank's Nama
Branch Name and Address
It Is stated that the above-mentioned Information Is correct and In case of any change thereln, 1/ we will
Immediately intimate Participant / Share Registrar accordingiy.
Slgnature of shareholder
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D. Deduction of iIncome Tax from Dividend under section 150 of the Income Tax Ordinance, 2001:

a) Pursuant fo the provisions of the Fnance Act 2021 effiectve July 1, 2021, the rate of deduction of mcome tax
from dindend paymenis has been revised as follows:

L Rate of tax deduction for filers of income tax retum —156%
ii. Rateoftax deducton for nonilers of mcome tax retum — 30%

Shareholders whose names are not entered into the Active Tax-payesrs List (ATL) avaiable on the website of
FBR. despite the fact that they are filers, are advised to immediately make surs that their names are entered in
ATL, othemise tax on their cash dividend will be deducted @ 30°% instead of 15%..

b) Withholding Tax exemption from the dividend income, shall only be allowed if copy of valid tax sxemption
certificate is made available to Company's Share Regisirar by the first day of book closure:

c) Further, according to clanfication received from FBR. withholding tax will be delermined separately on
“FlernMon-fler” stafus of principal shareholder as well as joini-holder(s) based on their shareholding proportions.

In this regard all shareholdess who hold company’s shares jointly are requested to provide shareholding

proportions or principal shareholder and joirt-holder(s) in respect of shares held by them (if not already provided)
to Company’s Share Hegistrar, in wriing as follows:

Principal Shareholder Joint Shareholder
Company Name Fella’CDS Toial Mame and Shareholding Name and Shareholding
Account # Shares CNIC # Proportion (No. | CNIC £ Proportion
of Shares) {Mo. of Shares)|

The reqguired information must reach Company's Share Reqgistrar within 10 days of this notice; otherwise it will
be assumed that the shares are egually held by the principal sharsholder and joint-holdar(s).

d) The corporate shareholders having CDC accounts are required to have their NTN updatad with their respective
participants, whereas corporate physical shareholders are requested to send a copy of their NTN cerfificats fo
the Company’s Share Registrar. The sharcholders while sending NTN or NTN certificates, as the case may be,
mus! quate the company name and their respective lolio numbers.

E. Avallabliity of annual audlted financial statements

The audited financial statements of the Company for the year ended June 30, 2021 have been made available
on the Company's website (htip:/fwww.arifhabibitd.com) in addiion to annual and guartery firancial
statermnents for the prior years.

Further, this is to inform that in accordance with SRO 470(1)2016 dated May 31, 2018, through which SEGP
has allowed companies to circulate the annual audited accountis 16 its members through CD/DVD/USE instead
of transmitfing the hard copies at their registered addresses, subject to consent of shareholders and
compliance with certain other conditions, the Company has oblained shareholders’ approval in ils Annual
General Meeting held on Seplember 24, 2016 Accordingly Annual Report of the Company for the year ended
June 30, 2021 is dispatched to the shareholders through CD. However, if a shareholder, in addition, request for
hard copy of Annual Audited Financial Statemenis, the same shall be provided free of cosl within seven
working days of receipt of such request For convenience of shareholders, a "Standard Bequest Form for
provision of Annual Audited Financial Accourits”™ have also been made available on the Company's websile.
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F. Unpald Dividend Account

in accordance with the provisions of Section 244 of the Companles Act, 2017.

(i) Where a dvidend has been declared by a company but has not besn paid or claimed, within a fime penod
specified under Section 242, o any shareholder entitied to the payment of the dividend, the company shall,
within fifieen days from the daie of expiry of the said penod, transier the total amount of dividend which remiains
unpaid or uncliaimed o a separaie profit bearng account o be called the unpaid dividend account opened by
fhe company for this purpose in any scheduled bank. The deposits in the unpaid dwidend account shall cnly be
usad for payment io a daimant as given in sub-sachion 4.

Explanation - Dividend for the purpose of this section means the dividend payabie In cash.

{ii) The company shall, within a penod of ninety days of making any deposit of the amourl under sub-section (1) to
e unpaid dvadend account, prepare a statement containing the names, the last known addresses, number of
shares held, the amount of unpaid dividend to be paid toeach shareholder and such other particutars as may be
specified and place It on the website of the company required under any law, rules, reguiations or direcions to
mantain a website and also on any ofher website as may be spedfied.

{ii} Any change in the inlormation to be maintained on the website under sub-seclion (2) shall be effected by the
company in such manner and within such time as may be spediiied.

() Any pemson caming to be eniified fo any money transfermed under sub-seciion (1) o the unpaid didend
account of the company may apply to the company lor payment of the money caimed.

(v] The company shall make payment fo the bonafide claimant within a period of thirtly days from the date of
submission of a claim with the company. No claimant shall be entitled to any amount except his unclaimed
dividend amount.

(vi) The amount of profit generated from the account maintained by the company under this section shall be used
by the company for its corporate social responsibility intiatives and spectfied purposes:
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STATEMENT UNDER SECTION
134(3) OF THE COMPANIES
ACT, 2017

This statement sets oul the matenal facls conceming the Speaal Business given in Agenda iiem No. 4 and Agenda
itern MNo.-5 of the Nobce fo be fransacted at the Annual General Mesting of the Company. Directors of the Company
have no interest in the special business except in their capaciiy as director / shareholder

ANNEXURE A

AUTHORIZATION FOR THE BOARD OF DIRECTORS TO APPROVE THOSE TRANSACTIONS WITH RELATED
PARTIES (IF EXECUTED) DURING THE FINANCIAL YEAR ENDING JUNE 30TH, 2021 WHICH REQUIRE
APPROVAL OF SHAREHOLDERS U/S 207 AND / OR 208 OF THE COMPANIES ACT, 2017

The Company shall be conducting transactions with its related parties during the year ending 30th June 2022
on an arm's length basis as per the approved policy with raspect to “ransactions with related parties’ in the
nomal course of business. Being the directors of a brokerage house, many Directors may be deemed to be
treated as interested in fransactions with relaled parties due to their shareholding in such companies. In order
fo promole good corporate governance and fransparent business practices, the shareholders desire o
authorize the Board of Directors o approve transactions with the related parties from time-to-time on case to
case basis, intluding transactions (if executed) triggerning approval of shareholders w's 207 and / or 208 of the
Companies Act, 2017, forthe year ending June 30th, 2022, which tranzactions shall be deemed to be approvad
by the Shareholders. The nature and scope of such related parly transactions Is explained above. These
transactions shall be placed before the shareholders in the next AGM for their formal approval/ratification.

The Diractors are interesled in the resolution only To the extent of their shareholding and / or directorships in
such companies.
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Annexure - B

STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

INVESTMENTS IN ASSOCIATED COMPANIES & ASSOCIATED UNDERTAKINGS

The Board of Directors of the Company has approved the specific limits for loans/advances along with other
particulars for investments in the following associated companies and associated underdakings subject to the
consent of members under Section 199 of the Companies Act, 2017 / Companies (Invesiment in Associated
Companies or Associated Underiakings) Begulations, 2017. The Beard of Directors do hereby underiake /
certify that necessary due diligence for the following proposed invesiments have been carried out. The pninciple
purpose of this special resolution is to make the Company in a ready position to capitalize on the investment
opportunities as and when they amve. It is prudent that the Company should be able to make the invesiment

at the right ime when the opportunity is available.

SNo |
1
:

Description

INVESTMENT IN SECURITIES

MKame of the associated company or associated
underiakingakong wilh critena based on which the
associated relafionship is esiablished

Purposa, benefits and penod of investment
Maximum amount of invesiment

Maximum price at which seourities will be acmquired
Maximum number of secunfies 1o be atguired

In case the purchase price i higher han manket
value m case of isfed securiies and fair value in
case of uniisted securifies, justification thereaf

MNumber of secunties and percentage hereol heid
before and after the proposed imvestment

In case of mvestment in listed securities, average of
the preceding twelve weekly average price of the
securty intended to be acquired

In case of mvestment in unlisted securtes, far
market vatue of such securities detenmined in lerms
of requiation 6 (1)

Information

SAFEMIX CONCRETE PRODUCTS LIMITED
An associated underaking due 1o imeestments by

fhe hotding Company

For the benefit of the Company and {0 eam befier
retums in the: long run on strategic imvestment by
capiuring the opporiunities on the rght ime
Unutiiized fimit of PEKR 15569 million is requesied for
approval. This is m addition to Invesiment at cost of
PHR 84 31 miflion aiready made upto 30 June, 2021

Al parfpremiumimarketiofferedinegotiated price
prevailing on the date of transaction/finvesiment

Mo of secuniias purchasable under approved mit in
acoordance with / based on 5r. Nos. 3 & 4 above

Niot Applicabis

Before £.69 milion shares hedd in the Company as on
30 June, 2021 being 22 809 holding - After Increass
in securities f percentage in accordance with / based
an Sr. No. 3, 4 & 5 above

PKA7.29

Not Applicable
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1

12

13

i4
i

15

16

17

18

m

(i)
i)
(v

19

Fnancial posiion, ncluding main tems of balance
shest and profit and loss account of he associated
company or assooiated undertaking on the basis of
it= latest financial statements

Break-up value of securities infended to be acquired
on the basis of the latest audited financial statements

Eaming per share of the associated company or
associated underiaking for the last three years

Sources of fund from which secories will be
acquired

Where fhe secuniies are intended to be acquired
using bommowed funds
Jusfificaion for imvestment through bomowings

Detal of gusrantess and asssis pledged for
obizining such funds

Safient features of the agresment(s), i any, entered
into with s associaied company of associated
undertaking with regards fo the proposed investment

Direct or ndrect interest o direciors, sponsors,
majoTity shareholders and their relatives, i any, in

the associated company or associated undertaking
or the transaction under consideration

Any other important detafls mecessary for the
members (o Undersiand the transaction

In case of imvestment in securnies of a project of an
assaciated company of assetialed underiaking that
has not commenced operations, in addfion o the
information refemed to above, the foliowing further
information, Is reguired, namely

Bescnpfion of the project and s histony since
concepluaization

Slarting and expected dated of completion of work
Time by which such project shall become
commercially operational

Expected time by which the project shall slart paying
retum on invesimeant

[n case an imestment in associated company has
already been made, the perfomance review of such
investment  including complete  information /
justifiction for any Fmpaiments / write-ofis

Information

Total Equity, Tolal assels and total Eability amounting
to PKR 177 million, PKR 420 million and PKR 313
nﬂmm&ﬂmhr

Gross Inss, Loss before tax and Loss after tax
amourting to PKR 12.99 million, PKR 110 million and
PKAR 98.77 miflion respecively”

PKR 7.09

2020 PKA (3.95)
2019 PKA (1.19)
2018 PKRO0.10

From company’s own available liguidity and credit
lires

The Company foreses the retum cn this sirateqic
Piedge of Bsied securiies and [ or charge over assels
of the Campany, if and where needad.

There i= no agreement as this is 2 Sietegic Invest-
ment

Directors of the Camipany have no interest in the
invester Company excent in their capacily as Sponsor
{ Director / Share hotder of Investee Company.

Mot Applicabie

Mot Appiicabie

Mat Applicabie

Mot Applicabie

Mot Applicabie

Thesalke ovar e year ended Jums 30, 2020 docraasad

gigniicantly due to muliple reasons. Firstly, donng the year

mm:lmepmweammmnmm
however tha major revanus from it

v i texra e

dirireg the pravioes year: sacandly, the.cumant
ﬂ

mﬁunf@ﬂmmwmaﬂmgm

the econmamy, which resulted man overnl sfowdown in real

astals secion

Funihemorne, in the iast Quarter the andsales

mmmmmhmmmmmmm

stimiubis for the real sactor which will hove a incklsdown

effect on our mdustnyoomparny, ﬂ'ﬂﬂmnmmdﬂﬂ
the profit of the Company will increasa. Consaquently the
imzsimont i i ndd vohie o AHL sharcholders.
Pefomancs of can ba refomed in Poind 10 to 12
atrove.
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10

1

12

12

S.No

Description

Information

INVESTMENT IN SECURITIES
Mame of the associated company or associated
underizakingalong with criteriz based on which the
associated relafionship is estabiished

Pumpose, benefits and period of investment

Masdmum amaount of imvestment

Maximam price at which securities will be acquired
Maximum nurnber of securities 1o be aoquired

in case the purchasa price ks higher than markst
value in case of listed secunbes and fair value in
case of unisted securiies, jusiification thereof

Mumber of secunBies and percentage thersof held
before and after the moposed invesiment

in case of imvesiment in listed securities, average of
the preceding twelve weskly average price of the
security infended o be acquired

in case of investment in uniistied securifies, Tair
markat value of such securiies delesmined in tems
of requlation & {1)

Finanicial position, inchuding main #2ms of balance
sheetand profit 2nd loss account of the assoiated
company of associatad undertaking on the basis of
its igiest financial statements

Break-up value of securies intended to be acquired
on the basis of the latest audited financial
slatements

Eaming per share of the-associaled company or
assoriated underaking for fhe last three years

Sources of fund from which securities will be
atquired

POWER CEMENT COMPANY LIMITED
An accociated underiaking due o investments by
the holding Company

For the benefit of the Company and to eam better
returns in the iong run on strategic investment by
capturing the opportunities on the right time

Fresin Iimit of PEA 1000 milion and Unutiiized limi of
PR 106.95 miliion is requested for approval. This is
in addition fo Investrment ai cost of PR 143.05 miflion
Already made upto 30 June, 2021

Al parfpremium/markelofferednegotiated price
prevailing on the date of ransactionmvesiment

Mo of securiies purchasable under approved Emit in
accordance with / based on Sr. Nos. 3 & 4 above

Nat Applicahiz

Belore: 626 milion shares held in the Company as on
30 June, 2021 being 0 699 holding. After; Increase in
securities / percentage in accordance with / based on
5r. Ne. 3, 4 & 5 above

PRRS4T

Mot Applicable

Total BEquity, Tota! assels and total iabiity amounting
1o PKH 9,228 million, PKR 45,194 million and PKR
35 967 millmn

GToss loss, Lnssheh:rmtaxam Loss after tax
armmmumFﬁﬂg?nﬂnﬂFKH:iﬁﬁanﬂimam
PER 3618 milion respecthely®

PKRAE8

2020: PKH (2.4)
215 PKA 055
2ME:PKRO.32

From company's own avallable Bgudity and credit
fines
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S.No

 Description

14
U]

15

16

17

18

0

(i}
fiv)

19

Where he securiiies are intended o be acquired
using bormowed funds
Justification for mvestment frrcugh bomowings

Defall of guaraniess and assets pledoed for

Saiient fealures of the agreemeni(s), if any, eniersd
into with its associaled company or associaied
undertaking with regarnds o the proposed
imvestment

Diract or indirect interest of directors, sponsors,
majority sharehaolders and their relafives, if any, in
the associated company or associated underaking
or the transachion under consideration

Ay other important details necessany for the
members o undersiand the transaction

in case of nvestment in seourities of 2 projed of an
associated company or associated underiaking that
has not commenced operalions, in addiion to the

infomation refemred to sbove, the following further

information, is regquired, namely

Description of the project and its history since
| i 1

Starfing and expected dated of completion of work
Time by which such project shail become
commercially operational

Expacied time by which the project shall stanr
paying retum on meestment

In case an investment in associated company has
already been made, the perfomanse review of such
investment incuding complete informeation /
justification for any impaiments £ write-offs

The Company foreses the retum on this strategic
imvesimeant higher than the bomowing cost

Pledioe of listed securities and / of charge over assels
o The Company, if and where neeged.

There is no agreement as his 5 a Strategic Invest-
ment

Directors of the Company have no nterest in the

imvestee Company except in their capacity as Sponsor
{ Director / Shareholder of Investes Company

Mot Applicable

Not Appiicable
Nat Applicabie
Not Appiicabie
Not Appiicable

During the financial year 2019-20, the Company moss
sales tnuched A= 8,193 milkon. Sales of Bs. 1,565
million, being part of the fnal producfion, have besn
classified in Capital Work in Progress. Crierall gross
sales revenue of your Company increasad by 16 % as
compared io last year whereas net sales revenus
mm?%hmmhmmmlm
during the period primarily due o sumge in expors on the
back of superior quality production of {he Company. The
Eamings per Share dropped during the year (ioss of Rs
3.40) a5 compared to eamings of RBs. (.55 per share in
ihe comparative year) The Company's decfining
profitabiiity was mamby atfribuiaibie fo higher dabt barden
on accourt of mark-up expenses accreed on Line (]
sactor by leqisialing a package announced by the Prime
Minister io increase the cemanl consumption in the
country in the wake of The coronavinus pandemic. The
govemment has approved an indusiny status for the
construction sector after announcing establishment of a
Constnaction Industry Developrment Board. if effectively
implemnented, fivis construction policy would play &
sagnificant mle in paving the way for the govemmeni's
promise of providing 10 mition employment opportunities
and 5 millian houses o fhe nation. Govermanis nilialive
will have a positive impact of af the Cormpany.
Conseguently the investment is expected o add value o
AHL shareholders. Periomance of PCL can be refemed
in Poirt 10 1o 12 above.
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10

11

i2

13

Description

INVESTMENT IN SECURITIES

Mandimurm amount af imvestment

Maximum price at which securities will be acguired
Manimum number of sacurities to be acquired

in case the purchase price is higher than market
value in casa of listed securities and fair value in
case of unfisied secuniies, jusiicaton fhereof

Mumber of securies and percentage thereof heid
before and after the proposed invesiment

in case of imvestment in fisted secuniies, average of
fhe preceding twelve weskly average price of the
security infendesd 1o be acquired

In case of irvesiment in unfisied securities, fair
market value of such securiies delermined in terms
of regulation € (1)

Financial position, including main fems of balance
shee! and profit and loss account of he associated
company or associzted undertaking on the basis of
it= latest financial stalements

Break-up value of securiies intended fo be acquired
on the basis of the latest audited financial siatements

Eaming per share of ihe associated comparny or
associgled undestaking for the iast three vears

Sources of fund from which securifies will be
acquired

Alsha Steel Mills Limited
An assocated indertaking due o investments by
the holding Company

For fhe benefit of the Company and o eam beter
retums in the long run on siategic investment by
capturing the opporiunities on the night ime
Fresh imit of PKA 1,000 milion is requested for

approval. This i5 in addifion to Investment at cost of
PKR 250 milicn already made upto 30 June, 2021.

Al parfipremiumimarkelolferedmenotiated price
prevailing on the date of transactioninvestment
Mo of securiiies pumhasable under approved fimit in
acoordance with / based on Sr_Nos. 3 & 4 above

Not Appiicable

Betore: 7.5 million {ordinary) & Q.12 million (pretrence)
shares held in the Company as on 30 June, 2021,
being 0.99% holding. After: Increase in securities f
percentage in accordance with / based on Sr_No. 3,4
& 5 above

PKR 1062
Not Applicable

Total Equity, Tolal assets and tofal Rabiity amounting
fo PR B.097 million, PKA 34 509 milion and PKR
25411 milifon respectively.

Gioss profit. Loss before tax and Loss after tax
amounting o PHAR 2 366 million, PR (1,343) million
and PKR 617 miilion respecively”

PKR 0.96

2020: PKR (0.89)
2012 PKR 026
2018: PKR 1.57

Froam company's own avaliable liquidity and credit
lines
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Description

Informaiion

16

17

18

M

@
(i)

{w)

19

Where the secunires are intended o be acguired
using bormowed funds
Jusiification for nvestment fhrough bommowinos

D=tall of guaantees and assels pledped for
obtaining such funds

Salient features of the agreementis), if any, eniered
infoy wih s a=ssocialad company or assodiated
underiaking with regards o the proposed
imvesiment

Direct or indirect mterest of directors, sponsors,
majority shareholders and their refatives, f any, in
imdertaking

Any other iImporian! details necessary for the
members o undersiand the ransachon

In case of investment in securities of a project of an
associated company o associated undertaking that
has not commenced opeations, in addiiion 1o the

information relemred to above, the following further

informiaiion, s required, namely

Desaription of the project and ils histony since
concephualization

Siariing and expacied dated of completion of work
Time by which such project shall become
commercially cperational

Expected fime by which ihe project shall siad
paying refum cn imestment

in case an investment in associated company has
already been made, the performance review of such
investment including complete infomation /
justification for any mpaimeants / wrile-ofis

The Company foreses the retum on fhis strateqgic
invesiment higher than the borrowing cost.

Piedoe of listed securiiies and / or charme over assels
af the Company, i and where needed.

Thete is no agreement as this is a Stategic Ivest-
ment

Birectors of the Company have no interest in the
investee Company except in their capacily as Sponsor
| Director { Sharsholder of Investes Company.

Mot Applicable

Mot Applicable

Mot Applicabke
Mot Applicable

Nat Applicable

FY'2) saw some exira crdinary develooments that nol
anly affecied the curment global business, but also will
leave s mark for foreseeabie fulure. It comprised of
crises and chalienges both at intemational and

local froni. Locally ASL witnessed appliication of tight
mionetary and fiscal policies o counter the nsing
inflation, sharp devaluation, and depleting current
account balance, with re-entry into the IMF program |
leading o major macroeconomic adjistments, inferest
rates dunng the period July 2019 to Febmiary 2020
wese a5 highas 13.25%. The PKR exchangs rais
vis-8-vis the USD depreciaied substaniially and the
arowth sialied. Although scme signs of economic
recovery emanged lowands e end of the calendar
year, but they were cut short by the emergence of
COVIDA9 pandemic. Moving foreard the outiook of
the business of the Company looks healthy, and will
further strengihen with continuity of business-Tnendly
policies of the govemment. Consequently the
invesiment is expected o add value io AHL share-
holders. Perfommance of ASL can be refermed in Poind
10 o 12 above.
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S.No

|

10

11

12

13

Mame of the asscciated company or asscoated
undertakingalong with cnteria based on which the
associated relationship is establishad

Purpose, benafits and penod of investrmant

Maodmum amount of investment

Madimum prce at which seourties will be acquired
Mandimum number of secunties (o be-acquired

In case the purchasa price i higher than marnket
value in case of listed securities and fair valuein
case of uniisted securities, jushification thereol

Murmnber of securiiies and peroentape theraf held
before and after the propesed imvestment

In cas= of investment in listed secunties, average of
the preceding twelve weekly averape price of the
sacunty imtanded 1o be acquired

In case of invesiment in unfisted securities, fair
market value of such secunties detemined in terms
of reguiation & (1)

Financial position, mduding main tems of balance
sheet and profit and joss account of the associated
company o associated undertaking on the basis of
itz atest financial statemenis

Brealk-up vaiue of securities intended to be acquired
on thie basis of ihe latesi audited financial siatemenis

Eaming per share of the associated company of
associated underiaking for the last three yvears

Sources of fund from which secunities will b=
acquired

JAVEDAN CORPORATION LIMITED
An associated undertaking due to imvestimenis by
fhe holding Company '

For the bensfit of e Company and o eam befier
retuns in fhe leng run on siaiegic mestmeant by
capturing the oppartunities on the night time

Frash limit of PKR 1,000 milion is requested for approv-
al.This i in addition to Invesiment al cosl of PER 250
milllion already marde upto 20 June, 2021,

Al parpremiumimarketioffered negotiated price
prevaiing on ihe date of fransaciiondmesiment

No of securfies purchasable under approved Kimi in
accordance with / based on Sr.oMos, 3 & 4 above

Mot Applicabis

Nat Applicabie

Afier: Incregse in securifies [ parcentage in accordance
with / based on Sr. Ne. 3, 4 & 5 above

PKR 2652
Mot Applicable

Total Equity, Tolal assels and tolal Eability amounting to
PHA 17 523 milion, PKR 26,155 million and PKA 8,632
miflion respectively.

Gross profi, (Loss) / Profit before lax and Profit afler tax
amounting to PKA 912 million, PKR 371 milfion and
PH.A 209 milion respechrely”

PKRASS21

2020 PKH 0.66
2019 PKR 1.83
2018: PKR 310

From companys own avaiiable liguidiy and credi lines
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Where he securiiies are intended o be acquired
using bormowed funds
Justification for mvestment frrcugh bomowings

Defall of guaraniess and assets pledoed for

Saiient fealures of the agreemeni(s), if any, eniersd
into with its associaled company or associaied
undertaking with regarnds o the proposed
imvestment

Diract or indirect interest of directors, sponsors,
majority sharehaolders and their relafives, if any, in
the associated company or associated underaking
or the transachion under consideration

Any ofher imponant detalls necessary for the
members o undersiznd the rensaction

In case of investment in secuniies of a prmoject of an
assoriated company or associated undertaking that
hias not commencad ] in addition 1o fhe
information refemred fo above, the following further

Descripiion of the project and its hstony since:

conceptualiration

Starting and expected daled of compleiion of work
Time by which such project shall becoms
commercially operational

Espected ime by wihich the project shall star
paying retum on imvestment

in case an investment in associated company has
already been made, fhe perfemance review of such
hw&stmaﬂir:dlﬂmgnmmfemmlf
jusfification for any impaimments | write-offs

The Company foreses the retum on this strategic
Pledioe of listed securities and / of charge over assels
o The Company, if and where neeged.

There is no agreement as his 5 a Strategic Invest-
ment

Directors of the Company have no nterest in the

imvestee Company except in their capacity as Sponsor
{ Director / Shareholder of Investes Company

Mot Applicable

Mot Applicabis

Mot Appiicable
Mot Applicabis

Mot Applicable

During the financial year 2020, JCL recomded sale of
PR 1,643 million as compared o PKH 1,809 million
in the comesponding peviod last year. The Cost of
sales for the period was reeomded at PER 708 miflion
as compared to PKR 772 miion in the comesponding
peniod. The gross profit for ihe year declined by 179
amounting to PER 191 million. The profitabilty over
the penod has declined mainly on acocount of defict of
PKR 238 million recognizad on development cost
incumed and development cost recovered from
aliottees of Phase 1 and increase in finance cost For
Aeal Estate Sector the announced construction
package by the Federal Government should provide
some-siimuius to the sector to restore normalcy earlier
than, otherwise, expected. I is impartant o note that
the construction package by the Federal Govemment
has been backed up by necessary changes required
at Provincial lzvel in lenms of provincial level taxes and
duities Consequently the invesiment Is expecied io
add value fo AHL shareholders. Perdomance of JCL
can be refemed in Point 10 o 12 above.
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LOANS AND ADVANCES

MName of the associated company or associated
undertaking along with criteria based on which the
associated relalionship is establishad

Amount of loans or advances:

Purpose of kans or advances and benefils ikely fo
agcrue to the imvesting company and its members
fram such loans or advances

In casa any kan has already been granted (o the
said associaied company or assocated
underiaking, the compiste details thereof

In case an investment in associated company has
already been made, the performance review of such
imvestment including complete information / justification
for any impairments / write-ofis

Financial position, incloding main fems of balance
sheet and profii and loss account of the associated
company oF assodated undertaking on the bass of
it= latest financial statemenis

Average bormowing cost of the investing company or
in case of absence of bomowing fhe Karachi inter
Bank Oifersd Rate for the refevani period

Hate of interest, mark up, profil, fees or commission
eic. to be chamged

Sources of funds fraom where lcans or ativances will
be given

Whers laans or advances are being granted using
borrowed tunds

Justification for granting loan or ativance out of
borrowed funds

Dietail of guarantess / asseds pledged for abfaining
such funds, § any

Repayment scheduies of borrowing of the investng
COmp=my

Particutars of coltateral security fo be obtained
agaiﬁtkgmmuﬂhurmwimmmwm
undertzking, if any

SAFEMIX CONCRETE PRODUCTS LIMITED
An -assoc@ated indertaking due io invesiment by the
holding Company

Previously sanciioned unutiized fmmit of PHR 250 millicn
is requestad for enewal

Ahove faciifies will be in the nature of unning finance for
a penad of one year and shall be renewable in next
oeneral meeting for further pericd of one year.

To suppart the fundlicnalily , opeations and growih of
the associate.

Dwring 2020-21, no ioan was extendead to the associate.

During 2020-21, no loan was extended (o the associate.

Total Equity, Todal assets and todal liabity amounting to
PKR 177 million, PKR 490 milion and PKR 313 milkon
respecively.

Gross loss, Loss before tax and Loss after tax
amounting to PKA 12.29 million, PKA 110 millon and
PER 28 .77 million respecively™

Averapge bomowing cost of the mvesiing Company
ranges from 1 month KIBOR + 0.5% 1o 1.0%: , 2 month
KIBOR + 0.50% to 1.8% in 2020 - 2021.

Higher than the Companys’ prevalent average bormowing
cost

From Company's own available liguidity and credit ines

To support the funcliopnality, operations and growth of the
associate.

Pledoe of listed securfiies and / or charge over assels of
e Company, if and where needed.

Obtained faciities have different matunty dates upto May
31, 2022,

Will be decided with mutual consent at the me of
extending the loan.
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it the lzans or advances camy conversion feature
i.e it is convestible info securnties, this fact along
with complete detall moluding conversion formia,
cimumstances in which the conversion may take
piace and the fime when the comversion may be
exsroisabia

Repayment schedule and f=mms of loans ar
advances to be given 1o the invesiee company

Salient fealures of all agreements enfered or to be
enierad with s associated company or associaled
underiaking with regards o proposed mvestment

Direct or indirect interest of directors, sponsors,
mainnty sharsholders and their refatives, it any, in
fhe associated compary or associated underaking
orthe trarsachion under consideration

Any other impariant details necessany for the
members 10 understand the fransaction

In case of investment in a project of an associated
company of associated undartakdng that has nol
commenced operafions, in adddion o the
imormation refemed to above, the following further
information is required, namaly

A mmMHﬂjﬂﬁmﬂﬂs!ﬂﬂwsﬁm
concaptualization

Start date and expected date of compietion

Time by which such project shall become
commercially operational

Expected retum on total capital employed in the
project

Funts imvested or to be invested by the promoters
distinguishing between cash and non-cash-amounts

Nat Applicable

Above faciiities will be in the nature of running finance
for a perod of ane year and shail be renewabie in
read genaral mesting for further penicd of one year

Nat Applicabie

Directors of the Company have no interest in the
imvestes Company except in their capacity as Sponsor
§ Direchor / Shareholder of Investes Comparny,

Nat Applicabie

Nat Applicabie

Mot Applicabis
Mot Applicabie

Mot Applicabis
Nat Appiicabie
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Information

LOANS AND ADVANCES

MWame of the asscdated company or associated
undertaking along with cmena based an which the
associated miafionship is esiablished

Amount of loans ar advances

Purpose of loans or advances and benefits likely o
accrne to the imvesting company and its members
from such loans or advances

hnaﬁemyiuantmahmmmmﬂﬁ

In case an mwvestment in associated company has
afready been made, the perfomance review of such
WMIMWMDWFNMEH
far any impaimeants / write-ofis

Financial position, including main tems of balance
shee! and profit and loss account of The associated
company or associated undedaking on the basis of
its [atest financial statements

Average bormowing oot of the invesfing comparny or
in case of absance of bomowing the Karachi infer
Bank Offered Rale for the elevant period

Rate-of interest, mark up, profi, fees or comimission
eic. o be chamed

Sources of funds fTrom whers loans or advances will
be given

Where loans or advancas are being granted using
bormowed funids

Jusiificafion for granfing loan or advance out of
bormowed funids

Detail of guarantees f asseis pledged for obtaining
syuch funds., if any
Hﬁ:a}mmlsmﬂduﬁuibmwmdmermﬁing

Parficulars of collateral security 1o be oblained
against loan 1o the bomowing company or
undestaking, if-any

ARIF HABIB CORPORATION LIMITED
An associated underaking due to Parent Comapny,

Praviously sanctionad unuiiized imi of FKR-1,500
million = requested for renewal

Above faciities will be in the nature of nmning finance for
& period of one year and shall be renewable innexd
general meeting for further penod of one y=ar

To support the funcBonality | operafions and growth of
the associale.

During 2020-21, no lnan was extendad tofhe associate.

Dunng 2020-21, no loan was extended fo the associate.

Total Equity, Total assets and tofal fiabidy amounting fo
PKR 18,103 million, PR 18,978 milion and PKR 875
million respectively,

EBITDA, Loss before tax and Loss alter i8x
amounting o PKR (246) millidn, PKA (442) miliion and
PIKA (569) millicn respecively™

Averane bomowing cost of the investing Company
ranges from 1 month KIBOH + 0.6% o 1.0% , 3 month
KIBOR + 0.50% 1o1.5% in 2020 - 2021,

Higher than the Companys' prevalent average bomowing
cost

From Company's own avaiable igudity and credit ines

Tnsm'pcmm!ui.ﬁwmrw operations and growth of the

Pledgenfﬁsled sapurifies and / or chame over assets of
the Company, if and where needed.

Oibtgined faciities have different malumty dates upto May
3, 2002

Wil be decided wilh mutual consent ai the time of
extending the loan.

Arif Habib Limited Annual Report 2021 174



S.No

_DBBt:!‘lwpliD_n

12

13

14

15

16

17

22

(v}

it the lzans or advances camy conversion feature
i.e it is convestible info securnties, this fact along
with complete detall moluding conversion formia,
cimumstances in which the conversion may take
piace and the fime when the comversion may be
exsroisabia

Repayment schedule and f=mms of loans ar
advances to be given 1o the invesiee company

Salient fealures of all agreements enfered or to be
enierad with s associated company or associaled
underiaking with regards o proposed mvestment

Direct or indirect interest of directors, sponsors,
mainnty sharsholders and their refatives, it any, in
fhe associated compary or associated underaking
orthe trarsachion under consideration

Any other impariant details necessany for the
members 10 understand the fransaction

In case of investment in a project of an associated
company of associated undartakdng that has nol
commenced operafions, in adddion o the
imormation refemed to above, the following further
information is required, namaly

A mmMHﬂjﬂﬁmﬂﬂs!ﬂﬂwsﬁm
concaptualization

Start date and expected date of compietion

Time by which such project shall become
commercially operational

Expected retum on total capital employed in the
project

Funts imvested or to be invested by the promoters
distinguishing between cash and non-cash-amounts

Nat Applicable

Above faciiities will be in the nature of running finance
for a perod of ane year and shail be renewabie in
read genaral mesting for further penicd of one year

Nat Applicabie

Directors of the Company have no interest in the
imvestes Company except in their capacity as Sponsor
§ Direchor / Shareholder of Investes Comparny,

Nat Applicabie

Nat Applicabie

Mot Applicabis
Mot Applicabie

Mot Applicabis
Nat Appiicabie
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LOANS AND ADVANCES

Name of the associated company or associated
underiaking along with coiena based on which the
associated relalionship i established

Amaunt of loans or advances

Purpose of loans or advances and benefits [kely to
accrue fo the investing company and its members
from such koans or advances

In case any koan has already been granied o the
said associated company or associated undertaking,
e complete details hereal

In case an imvestment in associated company has
already been made, the performance review of such
mvestment mcluding complefe information / justification
for any impaimments / write-offs

Financial posifion, including main tems of balance
sheel and profit and loss acoount of the associaled
company or associated undestaking on the basis of

iis latest financial siaiements

Averaoe bomowing cost of fhe investing company or
n case of absence of bomowing the Karachi Inter
Bank Offered Aate for the relevani period

Hate of inferest, marnk up, profit, fees or ComMmission
eic. io be chamed

Sources of funds fram whese loans or advances will
be given

‘Where lcans or advances are being granted using
bormowed funds

Justiication for granting loan or advanoe out of
bormowed funds

Dielail of guarantees / assels pledpged for obtaining
such funds, § any

Azpayment schedules of bomowing of the invesiing
company

Particutars of collateral secunty fo b2 obiained against
loan 1o the barrowing company or undertaking, | any

POWER CEMENT LIMITED
An associated undertaking due to imvestmeant by the
holding Company

Frash iimit of PKR 500 million is reguested for approval
This is in adition to previously sancioned unuiiized limit of
PKH 500 million is requested for renewal. Above facilities
will be in the nature of running firance for a petiod of cne
year and shall be renewabie in next general meeting for
further penod of one year.

To suppoart the functicnality | operations and growth of the
associate.

Durnng 2020-21, no loan was extended to the associale:

Cunng 2020-21, no fean was exiended to the associaie.

Total Equity, Total assets and total liability amounting o
PKR 9,228 million, PKA 45,124 milion and PKR 35,957
million respectively.

Gross loss, Loss before tax and Loss afier tax
amaurting o PKR 7 mifion, PKB 2,959 milion and
PKA 3.616 milion respectven”

Average bomowing cost of the investing Company ranges
from 1 month KIBOR + 0.5% 10 1.0% . 3 month KIBOR +

050 to1.5% In 2020 - 2021,

Higher than the Companys' prevaikent average barrowng
cost

From Company's own available lguidity and oredi lines

Tus:qmrthanmcﬂmaﬁy operations and growdh of e

He@dﬁﬂds&cmmmrmmge over ascels of
the Compary, if and where neaded.

Oblained facilties have differant maturity dales upio May
3,202

Will be decided with mutual consent at the time of
estending the ioan.
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it the lzans or advances camy conversion feature
i.e it is convestible info securnties, this fact along
with complete detall moluding conversion formia,
cimumstances in which the conversion may take
piace and the fime when the comversion may be
exsroisabia

Repayment schedule and f=mms of loans ar
advances to be given 1o the invesiee company

Salient fealures of all agreements enfered or to be
enierad with s associated company or associaled
underiaking with regards o proposed mvestment

Direct or indirect interest of directors, sponsors,
mainnty sharsholders and their refatives, it any, in
fhe associated compary or associated underaking
orthe trarsachion under consideration

Any other impariant details necessany for the
members 10 understand the fransaction

In case of investment in a project of an associated
company of associated undartakdng that has nol
commenced operafions, in adddion o the
imormation refemed to above, the following further
information is required, namaly

A mmMHﬂjﬂﬁmﬂﬂs!ﬂﬂwsﬁm
concaptualization

Start date and expected date of compietion

Time by which such project shall become
commercially operational

Expected retum on total capital employed in the
project

Funts imvested or to be invested by the promoters
distinguishing between cash and non-cash-amounts

Nat Applicable

Above faciiities will be in the nature of running finance
for a perod of ane year and shail be renewabie in
read genaral mesting for further penicd of one year

Nat Applicabie

Directors of the Company have no interest in the
imvestes Company except in their capacity as Sponsor
§ Direchor / Shareholder of Investes Comparny,

Nat Applicabie

Nat Applicabie

Mot Applicabis
Mot Applicabie

Mot Applicabis
Nat Appiicabie
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LOANS AND ADVANCES

MName of the associated company Of associated
underiaking along with crilena based on which the
asmmdraaﬁurmhsesm_

Amourt of ians or atvances

Purpose of loans or advances and benefits likely to
accrue fo the investing company and its members
from such loans or advances

in case any koan has already been granted to the

In case an investment in associaled company has
already been made; the perommance review of such
vestment inciuding complete information / jusification
for any impaimments / write-offs

Financial position, including main items of balance
sheet and profit and loss acoount of the associated
company of associated undestaking on the basis of
it= fatect financial statemenis.

Averane bomowing cosi of the investing company o
in case of absence of bomowing the Karachi inter
Bank Offered Rate for the relevant period

Aale of iferest, mark up, profit, fees or commission
aic. o be chamed

Sources of funds from whene loans or advanoes will
be given

Where loans or advances are being granted using
bormowed funds

Justification for granting loan or advance out of
borrowed funds

Detall of guarantees / assels pledoed for obtaining
such funds, any

Hepayment schedules of bomowing of the invesiing
company

Particulars of coliateral sacurity to be obfained
against loan fo the bomowing company or
undertaking, i any

Alsha Steal Milis Limiied
An associated undertaking due to imvestmeant by the
holding Company

Fresh fimit of PKR 500 millian is requested for approval.
This is in addition {0 previously sanclioned unutilized imit
of PKR 500 million is requesied for mnewal. Above
addifies will be in the nature of unning finance for a penod
of one year and shall be renewable in nexd general
meeting for futher period of one year

To suppori the tunctionaliy , operations and growth of
the associate.

During 2020-21, no loan was exiended to the associate.

During 202021, no lcan was exiendead to fhe associate.

Total Equity, Tolal asseis and tofal fiabiiity amounting 1o
PKA £ 007 million, PKA 34,500 mifion and PKA 28 411
million respectively,

Gross profit, Loss befome lax and Loss after tax amounting
to PER 2 366 milfion, PKR (1,343) million and PKR 617

million respechaey”™

Averace honowing cost of the investing Company ranges
from 1 month KIBOR + 0.5% to 1.0% , 3 month KIBOR +
0.50°% to 1.6% in 2020 - 2021

u;ﬂl—ﬁsharhan the Companys' prevatent average borowing

From Company's own available igudity and oredi lines

To suppor the unciionalily, operations and growih of the
assooiate

Pledoe of listed securities and / of charoe over assels of
the Company, if and where neaded.

Oiotained faciities have different matunty dates upio May
2022

Will be decided with mutuzl consant at the time of
enttending the foan.
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it the lzans or advances camy conversion feature
i.e it is convestible info securnties, this fact along
with complete detall moluding conversion formia,
cimumstances in which the conversion may take
piace and the fime when the comversion may be
exsroisabia

Repayment schedule and f=mms of loans ar
advances to be given 1o the invesiee company

Salient fealures of all agreements enfered or to be
enierad with s associated company or associaled
underiaking with regards o proposed mvestment

Direct or indirect interest of directors, sponsors,
mainnty sharsholders and their refatives, it any, in
fhe associated compary or associated underaking
orthe trarsachion under consideration

Any other impariant details necessany for the
members 10 understand the fransaction

In case of investment in a project of an associated
company of associated undartakdng that has nol
commenced operafions, in adddion o the
imormation refemed to above, the following further
information is required, namaly

A mmMHﬂjﬂﬁmﬂﬂs!ﬂﬂwsﬁm
concaptualization

Start date and expected date of compietion

Time by which such project shall become
commercially operational

Expected retum on total capital employed in the
project

Funts imvested or to be invested by the promoters
distinguishing between cash and non-cash-amounts

Nat Applicable

Above faciiities will be in the nature of running finance
for a perod of ane year and shail be renewabie in
read genaral mesting for further penicd of one year

Nat Applicabie

Directors of the Company have no interest in the
imvestes Company except in their capacity as Sponsor
§ Direchor / Shareholder of Investes Comparny,

Nat Applicabie

Nat Applicabie

Mot Applicabis
Mot Applicabie

Mot Applicabis
Nat Appiicabie
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LOANS AND ADVANCES

Name of the associated company or associated
underiaking along with coiena based on which the
associated relalionship i established

Amaunt of loans or advances

Purpose of loans or advances and benefits [kely to
accrue fo the investing company and its members
from such koans or advances

In case any koan has already been granied o the
said associated compamy or assodialied underaking,
the complete details thereaf )

In case an imvestment in associated company has
already been made, the performance review of such
mvestment mcluding complefe information / justification
for any impaimments / write-offs

Financial posifion, including main tems of balance
sheel and profit and loss acoount of the associaled
company or associated undestaking on the basis of

iis latest financial siaiements

Averaoe bomowing cost of fhe investing company or
n case of absence of bomowing the Karachi Inter
Bank Offered Aate for the relevani period

Hate of inferest, marnk up, profit, fees or ComMmission
eic. io be chamed

Sources of funds fram whese loans or advances will
be given

‘Where lcans or advances are being granted using
bormowed funds

Justiication for granting loan or advanoe out of
bormowed funds

Dielail of guarantees / assels pledpged for obtaining
such funds, § any

Azpayment schedules of bomowing of the invesiing
company

Pariicutars of collateral securty fo b= oblained
aainst loan lo the borrowing company or
undestaking, it any

JAVEDAN CORPORATION LIMITED
An associated undertaking due to investmeant by the
holding Company

Fresh fimit of PKR S00 million s requesied for approval.
This is in adition to previously sanchioned unutiized limit of
PKAR 500 million is requestad for renewal Above faciifies
will be in the naturs of running finance for a pennd of one
year and shall be renewable in next genssal mesting for
further period of one year

To suppori the tunctionaliy , operations and growth of
the associate.

Dring 2020-21, no loan was exiended to the associata,

During 202021, no lcan was exiendead to fhe associate.

Total Equity, Tolal asseis and tofal fiabiiity amounting 1o

PKH 17 523 million, PKR 25,155 miflion and PKR 8632

million respecively,

Gross profit, (Loss) / Profit before tax and Profit after tax

amourding fo PKR 912 million, PKR 371 million and PKAR
209 million respechwety”

Averace honowing cost of the investing Company ranges
from 1 month KIBOR + 0.5% to 1.0% , 3 month KIBOR +
0.50°% to 1.6% in 2020 - 2021

u;ﬂl—ﬁsharhan the Companys' prevatent average borowing

From Company's own available gurdity and credit ines

To suppor the unciionalily, operations and growih of the
assooiate

Pledoe of listed securities and / of charoe over assels of
the Company, if and where neaded.

Oiotained faciiies have different matunty daies uplo May
H, 2022

Wil be decided with muiiual consent at the time of
gytending the loan.
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it the lzans or advances camy conversion feature
i.e it is convestible info securnties, this fact along
with complete detall moluding conversion formia,
cimumstances in which the conversion may take
piace and the fime when the comversion may be
exsroisabia

Repayment schedule and f=mms of loans ar
advances to be given 1o the invesiee company

Salient fealures of all agreements enfered or to be
enierad with s associated company or associaled
underiaking with regards o proposed mvestment

Direct or indirect interest of directors, sponsors,
mainnty sharsholders and their refatives, it any, in
fhe associated compary or associated underaking
orthe trarsachion under consideration

Any other impariant details necessany for the
members 10 understand the fransaction

In case of investment in a project of an associated
company of associated undartakdng that has nol
commenced operaiions, in adddion to the
imormation refemed to above, the following further
information is required, namaly

A mmMHﬂjﬂﬁmﬂﬂs!ﬂﬂwsﬁm
concaptualization

Start date and expected date of compietion

Time by which such project shall become
commercially operational

Expected retum on total capital employed in the
project

Funts imvested or to be invested by the promoters
distinguishing between cash and non-cash-amounts

Nat Applicable

Above faciliies will be-in the nature of running finance
for a perod of ane year and shail be renewabie in
read genaral mesting for further penicd of one year

Nat Applicabie

Directors of fhe Company have nointerest in the invest-

es Company excepl in fheir capacity as Sponsar [/
Director / Sharsholder of Investes Company.

Nat Applicabie

Nat Applicabie

Mot Applicabis
Mot Applicabie

Mot Applicabis
Nat Appiicabie
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ANNEXURE - C

Statement under Section 134(3) of the Companles Act, 2017, In compllance with Regulation 4(2) of Companies
{investment In Associated Companles or Associated Undertakings) Regulations, 2012, for decision to make
investiment under the authority of a resolution passed eariler pursuant to provisions of section 208 of the

Companles Ordinance, 1984 (repealed) Is not Implemented elther fully or partially:

The Company in its previous general mestings had sought approvals under section 208 of the Companies Ordinance,
1984 (repealed) for investments in the following Associated Companies and Assoeiated Undertakings in which
investment has not been made so far, either fully or partially. Approval of renewal of unutilised portion of equity
investments and sanclioned limit of loans and advances is also hereby sought for the companies, in which directors
of the company have no inertest except in their capacity as director/shareholder, as par following details :

1 MName of associated company / underiaking -  Arlf Hablb Corporation Limited
Loans [ Advances
_.5. Mo. Description Invesiment in Secaribes nndﬂnrpur:t:ﬁhﬂﬂl;m‘ujs?_
a) 1ol invesiment approved: - 1 500,000,000
— B} | amount of invesiment made i dafe: = =
&} reasors lor not hoving mads compiele myvestment 20 ter - oy
= E Facility is in the nature of
mmmnhmmmmm Runing o bo availad
spacitiad Sma; as and when needed in the

intarost of the shareholders

) mialeriat changea in financial sintements of associatad

compary or associated underiaking snce dite of the:

resolufion passad for approval of invasiment in such 2000 2018 2020 219

_ Crmpary :
| s peraiien Shias & diakod (130 2.12) {138} 212
i Nat {Loss) / Profit (568,875,004 (963 841,051) (560,875,003 (063 841,051)
i Shareholders Bguly 18,108,036 343 | 19,877,051 283 18100096949 10877 051,283
o Total Assats 18978006 120 267085508500 18.078.026.120| 26.708.568 580
v Break-up valus 4433 4381 4439 4381
REBUESTED FOR PORTIONLE - Unutilised -| ~Sanclioned V00, OO
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2 Name of associated company / undertaking :  Safe Mix Concrete Products Limited

Loans f Advances
S. No. Description Investment in Securities and Corpomate Gurantees
izl invasiment spproved: 250,000,000 250 000, 000
b} amaunt of mvesimant mads io dels; a4 300,806 =
G reasons for not having mads compleis mvestmend sofar Waiting for dn appropriate time Faeility iz in tho nature of
wihareresluficn required if o ba implemantsd n m the interest of the nmning finance and
specificd e and ‘shareholdars lor complete availed as and when neadad in
uttisation tha intarast of the shareholdars
d} matedal change i financial skhementsof aesociafod
oompany of associaled underioling since data of the
resoiufion passad for approval of investimeand m such
COmpany | 2020 219 2020 2019
| Eanings porshnfe f3.85) {1.19) {3 85) (1.19)
i Nal (LosadProfl {08 777 .041) {29.771.054) {98,777 .041) (29.771,054)
i Sharehokders Equiy 177,356,035 186, 148.433 177,356,035 188,148 433
I Total Assals 480,062 TBT BOB 474 409 450 052, TET G474 409
¥ Break-up valus .09 753 709 753
AENEWAL IN PREVIOUS LIMITS %
AEQUESTED FOR PORTION LE.- Unutifised 155,699 304 Sanchioned 250,000 000
3 Name of associated company / undertaking :  Power Cement Limited
Loans f Advances
S. No. _D_Eﬂl:i!ﬂ_ltlm Investment in Securities Iﬂw Gurantees A
&) Total imvestment approwved:; 250 008,000 500,000, 000
by amount of mvestment mads §o date; 143,048,035 =
c) resasans fornot having mads complels investmant so far
whare resclution required it to be implemented in specified| Waiting for an appropriata ime Facility iz in the nature ol
fims; ard in the interest of the manning finance and
sharsholdars for complats. avalled as and when neadad in
uillization tha interest of the shareholdars:
di malonal chanoe in financil staioments of associatad
company of associated undadsiing since dale of the
m:ﬂmpﬁﬂhﬂmmﬂidmﬁnﬂinm 2019 s01a
cmpany :
i Eanings per shams {3.40] 055 (3.40) 055
n Met Profi {3.616.457 000) 831,268,000 (3,616,452 000) 931_268 000
_N Stepetikions oy 9.228,394.000 | 12221 540000 ]  9.226,394,000 | 12221540,000
Y] Total Assais 45194 565,000 | 40,008 403 000 45,184 965 000 | 40.008 403 000
v Break-up valuz 868 11 43 B 58 1145
RENEWAL IN PREVIOUS LIMITS P
RECUESTED EOR PORATION LE.: Unuilized 106,251,965 Sanctioned 500,000,000
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Mame of asspciated company / undertaking :

Alsha Steel Milis Limited

Loans [/ Advances
S. No. Description Investment in Securities and Corporate Gumantees
a) iotal invesiment approved; 250,000,000 B0, 000, (00
b} amount of mvesimant made o dela; 250 000 000 -
@l reasans for not having made complote mvestmant so tar Weaiting for an approprista ime Faeility iz in thae mature of
wihars resoluiion requirsd itio be implameanted in m the interest of the nmning finance and
spacified tme; @wd® sharsholdars for complete availed as and when neadad in
uttisation tha intarast of the shareholdars
d} matedal change i financial skhementsof aesociafod
oompany of associaled underioling since data of the
resoiufion massad for approval of investimeand m such
Company: 2020 2019 2020 2019
i Eanings porshnse - Basic {0.845) 0.26 (:89) 028
i Nat (Losa)Profil (616,573.000) 253 608 000 (616.573,000) 253 608.000
i Sharehokders Equity 8097437.000| BTAGEPEO000| BOS7437,000 | HB.746R28.000
w Total Assats 34.509.399.000 | 32 730909000 | 34,508 399,000 | 32.730,809000
¥ Break-up valus 2.96 1143 296 1143
AENEWAL IN PREVIOUS LIMITS %
REQUESTED FOR PORTION LE.: Urntilised -| Sanctioned 500,000,000
5 Mame of associaled company / underiaking :  Javedan Corporation Limited
Loans [ Advances
5. No. hlﬁm Invesiment in Securities lr;ld_ﬂirl_lgl_'!te Gurantees -
2) Total investiment approvad:; 250 0,000 500,000,000
b amount of mvestment mads o dale; 250 0. 000 =
c) reasans fornot having mads complels investmaent so far Waiting for an appropriate fime Facility is in the nature ol
‘wharo resohution requirod it to be implemenited in spaciied | - the nterest of the running finance and
tims-and" shareholdars for complata. availed as and when neodad in
ulifisstion the intarast of the sharsholdars
dj matanal change m iinancial stalements of associaied
company or azsociatad undettaking since dale of the
mﬂ.ﬁmrﬂmﬂdhmﬂdlﬂmﬂmﬂﬂm 2018 2013
i mwm - Basio [+ 1&3 0eE 1TE
i | Mt Profit P TSRO0 | &/9 880000 208 156 000 57D BECO0G™
il Sharcholdars Equity 17,533 409,000 | 17284 413 000 17,523 400,000 | 17284 413 000
™ Total Assais 26.154.060.000 | 25283074000 | 26154.969,000 | 25283 074 000
v Ersak-up valua 55.21 5897 5521 55,91
HENEWAL IN PREVIOUS LIMITS H
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CATEGORIES OF
SHAREHOLDERS ... ...

Categories ol Sharcholders

Direciors and their spouse(s) and minar children
Associated companies, undertakings and relaled parties
NIT & ICP

Banks Development Financial Insfitutions,
Mon Banking Financial Fnancial Institubions.

Insurance Companies
Modarabas and Mutual Funds
General Public Foreign
Foreign Companies

Cihers

General Public Local

Total

Shareholders

Shares Held
66,833

43,056, 384

100,054
226,920
72,500
39,500
3315528
12,522 281

50,400,000

Percentage (%)
D1

7249

07
0.38
012

0.0v

558
21.08

100.00
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CATEGORIES OF
SHAREHOLDERS ...\ 5 2

Categories of Sharcholders Shareholders Shares Held Percentage (%)
Directors and thelr spousa(s) and minor chlldren

MUHAMMAD HAROON 1 1557 0.00
NIDA AHSAN 1 1,099 0.00
SHARMIN SHAHID 1 1,099 0.00
MOHSIN MADNI 1 500 0.00
MUHAMMAD SHAHID ALI 1 ara 0.00
ZAFAR ALAM 1 61,100 0.10
MUHAMMAD SOHAIL SALAT 1 800 0.00
Assoclated Companles, underlakings and related parties 2 43 056,384 72.49
NIT & ICP - -

Banks Development Financilal Institutions,

Non Banking Financlal Institutions. 2 100,054 0.47
Insurance Companles 2 226020 039
Modarabas and Mutual Funds 4 72500 D.12
General Public
a local 2849 12,522 281 21.08
b. Foreign B 20,500 D.07
Forelgn Companles - - -
Others 47 3315528 558
Totals 2,920 59,400,000 100.00
Share holders holding 10°% or mora Shares Held Parcentage
MWS. ARIF HABIB CORPORATION LIMITED 41245884 60,44
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CATEGORIES OF
SHAH.EHOLDERS As of JUNE 30, 2021

# Of Shareholders Shareholdings' Slab Total Shares Held
542 1 fo 100 15485
513 101 to 500 142376
362 501 to 1000 276,650
o6 1001 to 5000 2166618
182 5001 to 10000 1,360,247
101 10001 to 15000 1277061

43 15001 to 20000 7a1,014
21 20001 to 25000 481,938
18 25001 to 30000 503,919
il 30001 to 35000 366,120
8 35001 to 40000 203 87
B 40001 to 45000 251 848
15 45001 to 50000 734,713
8 50001 to 55000 420,560
3 55001 to 60000 173,920
b BO001 to 65000 317,600
1 65001 to 70000 63,000
1 70001 to 75000 70,359
4 75001 to BOOOO 319,197
2 85001 to o0000 175,400
1 G5001 to 100000 100,000
2 100001 to 105000 202 598
1 110001 to 115000 113,000
3 15001 to 120000 360,000
2 125001 to 130000 252,000
2 130001 o 135000 264 607
1 135001 o 140000 140,000
1 140001 o 145000 145,000
1 155001 o 160000 160,000
1 170001 o 175000 171,600
1 175001 o 180000 180,000
2 185001 o 200000 400,000
2 200001 o 205000 404,700
1 200001 o 295000 292,000
1 205001 o 300000 300,000
1 415001 o 420000 415,704
1 425001 o 430000 478 500
1 1810001 o 1815000 1,810,500
1 1815001 o 1820000 1,816,808
1 B245001 o 250000 8245884
1 32995001 o] 33000000 33,000,000
202(] 59,400,000
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MName of Direcior Board Mealing Audit Commitiee Mesiing
Mr. Zalzr Alam 4 N/ A

Ms. Sharmin Shahid 4 N/A

Ws_Nida Ahsan 3 N/A

Mr. Muhammad Haroon 3 3

WMir. Mohsin Magini 4 4

Mr. Muhammad Shahid Ali 4 N/A

Mr. Muhammad Sohail Salat 4 4
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Mr. Zalzr Alam Chairman 24 500 - -
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Ms. Sh_z_lmun Shgthid Direc_:i»_::—r - - -
Wir. Mohsm Madni Director -
Mr. Muhammad Haroon Director -
Ms. Nida Ahsan Director -
Mr. Muhammad Shahid Ali Chief Executive Officer - - -
_Mr. Muhammad Taha Siddiqui  Chiet Financial Officer & Company - = =
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FORM OF PROXY

17T Annual General Mesting

The Company Secrelary

Arif Habit Limited

Arif Habib Centre

23-M.T. Khan Road

Karachi

e at being a

member(s) of Ani Habib Limited holding ardinary shares

as per COC Alc. No. hereby appoint Mr/Mrs . /Miss
of (full addrass)

or failing

hirmmerMrMrsMiss
of {full address)
{being member of the Company) as my'our Proxy to attend, act and vote for me/us and on my/four behalf at the

Sixtean Annual Ganeral Meeting of the Company fo be held on Sepiember 25, 2021 and for any adiourmment thersof,

Signed this day of 2021.
WITHNESSES:
1. Mame :
Address :
NIC MNo. : Signature on
Hs. &/-
Signature : Aevenue Stamp
2 Name :
Address
NIC No. :
Signature ;
NOTICE:

1. A member entitled 1o attend and vote at the meeting may appoint another member as his / her proxy who
shall have such righis as respects attending, speaking and vofing at the mesating as are available to a member.

02 Proxy shall authenticate hisfher identity by showing hisfher CNIC or original passport and bring folic number
at the time of aifending the mesgiing

03 In arder 1o be =ffective, the proxy forms must be received at the Registersd Office of the Company, Anf Habib
Centre, 23-M.T. Khan Road, Karachi, not later than 48 houwrs before the meesfing duly signed and stamped and
witnessed by two persons with their signature, name, address and CNIC number given on the form.

04. In the case of individuals attested copies of CNIC or passport of the beneficial owners and the proxy shall be
furnished with the proxy form.

05 In the case of proxy by a corporate entity, Board of Directors resolution/power of attorney and aliested copy of
the CNIC or passpart of the proxy shall be submitted alang with prosty Form
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FORM OF PROXY FOR E-VOTING

17 Annual General Mesling

The Company Secretary
Arif Habib Limited

Arit Habit Centre

23-M.T. Khan Road
Karachi

lhwe, of , holder
of Share(s) as per Hegisiered Folio No/CDC Afc.
Mo hersby opt for e-voting through Infermediary and hereby consent ta fhe appointmeant

of Execution officer Mr/Mrs_/Miss as
proxy and will exercise e-voling as per the Companies {E-Voling) Regulations, 2016 and hereby demand for poll

for resolutions.

My secured emall address is . pfease send login details, password and
elecironic signature through email.

Signed this day of 202,

WITNESSES:

1. Name: :

Adtress ;

NIC No. : Sigriature on
) Rz &f-
Signature : Revenue Stamp

2 Name:

Address -

MIC Na. :

Signafurs

NOTICE:
1. A member entitled {o aftend and vote at the meeting may appoint another member and non-members as his/ her proxy.

02. In order to be effective, the instructions/proxy forms must be received al the Company's registerad office
address at Arf Habib Centre, 23, M T. Khan Road, Karachi, no later than 10 days before the mesting {i.e.
hy the close of business on September 15, 2021), duly sioned and stamped and witnessed by two persons
with their names, address, CNIC numbers and signaiures. Further the same instructions/proxy scanned copy
may also be sent to our official emal id-evoling & arthabibid com.

03. In the case of individuals atiested copies of CNIC or passport of the beneficial owners and the proxy shall
e fumished with the proxy form.

04, In the case of proxy by 2 corporate entity, Board of Directors resolution/powser of attormey and attested
copy of the ChIC or passport of the proxy shail e submiited along with proxy Form.
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UAN (92-21) 111-245-111 - www.arifhabiblitd.com

ARIF HABIB CENTRE

23, M. T. Khan Hoad, Karachi - 74000
Fax No (92-21) 32416072; 32429653
Tel (92 42) 35871730

Group Website www.arifhabib.com.pk




