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Vision

Mission

Awwal Modaraba Management
Limited (AMML) will play a role in the
economic process and development
of Pakistan by providing a range
of advisory services and financial
support, through Sharia compliant
modes; to viable projects in high
growth, capital starved sectors
of the economy.

Awwal Modaraba Management
Limited (AMML) aims to be
at the vanguard of innovation
in modaraba management
services, offering the best
solutions to our customers,
value to our certificate holders
and modaraba investors,
complemented with a
challenging, equal opportunity
to our employees.
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Chairman’s Review
I am pleased to present my review as Chairman of the Board of Directors of Awwal Modaraba Management
Limited, the management company of First Prudential Modaraba.
Country’s GDP grew by 3.9% in FY2021 according to data released in the Monetary Policy Statement (MPS)
State Bank of Pakistan (SBP) which is considerably higher than projected by International Monetary Fund
(IMF) and the World Bank. This was also acknowledged by IMF in the recently released World Economic
Update. SBP expects economic growth at around 4-5% this year. Inflation has reduced on an year to year
basis in recent months to 9.7% in June 2021 and is expected to clock around 7-9% this year.
The aforementioned positive economic development have occurred as a result of several measures taken by
the Government of Pakistan (GoP) and SBP. Pakistan’s National Assembly passed a growth oriented budget
for 2021-2022 on June 29, 2021. SBP has maintained the policy rate at 7% per annum, unchanged since June
2020 as economy remains vulnerable under the fourth wave of Covid-19. Overall, SBP’s support to various
economic sectors amounted to approximately PKR two trillion inclusive of interest rate reduction, loan
deferrals and reschedulings, and support for new investment / BMR.
Imports are expected to grow with increase in economic activity and rebound in global commodity prices.
SBP expects that the current account deficit will be contained in a sustainable range of 2–3% of GDP in
FY2022 as a result of policy measures and positive export outlook. Foreign exchange reserves position is
expected to remain strong with external support including financial assistance and loan deferrals.
The Modaraba has been able to maintain profitable position in FY2021 and maintain asset quality in
challenging times. Income has declined on an year to year basis as expected due to lower interest rate
scenario and conservative underwriting of new exposures. While economic activity is recovering, the
distressed asset segment is still in a vulnerable situation. Further, there will be a significant impact from
withdrawal of tax exemption on modaraba sector in the current budget on distribution of 90% or more
dividend in an year. From next year onwards, modaraba income will be taxed on normal corporate rates.
The Board of Directors of the management company comprises of six members, including two Independent
Non-Executive Directors and one female Director. The Board performs its statutory duties and fulfils its
responsibilities by ensuring that the Modaraba has a capable leadership and an effective executive
management team. The board, on quarterly basis, undertakes an overall review of business risks to ensure
that Management maintains a sound system of risk identification, risk management and related systemic
internal controls to safeguard assets, resources, reputation and interest of the company and its stakeholders.
On behalf of the Board, I take this opportunity to thank all our customers, investors, regulators and other
stakeholders for placing their trust in the Modaraba.

Khalid Aziz Mirza
Chairman

Dated: 27 August 2021

DIRECTORS’ REPORT
The Board of Directors of Awwal Modaraba Management Limited, the management company of First
Prudential Modaraba, is pleased to present the Directors’ Report together with Audited Financial
Statements of First Prudential Modaraba for the year ended 30 June 2021.
Economy
The Government of Pakistan (GoP) and the regulators have been taking several measures for the
revival of the economy impacted by the pandemic which are reflected in the country’s economic
growth and in performance of the stock exchange. The National Assembly passed the country’s 20212022 budget on June 29, 2021 which is a growth-oriented budget and GoP has introduced several
incentive schemes to support and boost economic activity, including for construction sector and allied
industries. The State Bank of Pakistan (SBP) has also maintained the policy rate at 7% per annum since
June 2020, and the subsidized financing schemes including the Long Term Financing Facility (LTFF) and
Temporary Economic Relief Facility have facilitated capital investments. Year-on-year inflation rate
has been on a declining trend in recent months which has facilitated the ease in monetary policy.
Notably, different measures taken by SBP has provided significant boost to Fintech in the past two
years which has facilitated economic activity in the country particularly during covid-19 lockdowns.
Earlier in April 2021, the World Bank had projected GDP growth rate of 1.3% for FY2021 in the Pakistan
Development Update, recovering to 4% in FY2022 while GDP growth clocked at 3.9% in FY2021.
International Monetary Fund (IMF) has acknowledged Pakistan’s stronger economic activity in the
recently issued World Economic Update. Pakistan has received USD 2 billion so far under the IMF
program since May 2019. Tough economic measures have been taken in line with the program
including increase in electricity tariff and withdrawal of income tax exemptions of nearly PKR 140
billion along with structural reforms of the Central Bank.
The risk of pandemic still exists with the country in the grip of the fourth wave of Covid-19 with
intermittent lockdowns affecting economic activity. Further, tax exemption on income of Modaraba
sector on declaration of 90% and above dividend has been withdrawn which will be a significant hit
on profitability of the Modaraba sector.
Financial Performance
Operating Results

Balance Sheet
Certificate capital
Total equity
Diminishing Musharaka
Investment – equities/sukuk/Modaraba term deposit
Profit & Loss
Revenue
Operating expenses
Profit/ (loss) before Management Fee
Net profit for the year

30 June 2021
(Rupees ‘000’)

30 June 2020
(Rupees ‘000’)

872,177
429,947
74,198
205,096

872,177
420,571
112,069
4,452

45,524
30,362
10,623
9,376

49,614
31,893
(3,705)
(5,402)

Appropriations
Profit distribution @ 0.80% (2020: Nil)
Statutory reserve
Un-appropriated profit carried forward
Earnings per certificate

6,977
1,875
7,501
0.11

Nil
Nil
(5,402)
(0.06)

Financial snapshot
During the year under review, the management took concrete steps to streamline and integrate
operations with the parent company and strengthen controls and recovery of old nonperforming
loans. Fresh exposures are being taken on a conservative basis with the view to ensure asset quality
and sustain operations of the Modaraba. Additionally, Pak Brunei Investment Company (PBIC) also
injected callable convertible Musharaka facility of PKR 50 million in the Modaraba on January 28, 2021
in line with its commitment to SECP in anticipation of implementation of new business plan for revival
of Modaraba activity. Due to the above measures, the Modaraba is operating with ample liquidity.
Withdrawal of tax exemption on income of the Modaraba on declaration of 90% and above dividend
is a major setback. We are now working on new tax efficient business plans in consultation with SECP
in this new scenario.
The outstanding portfolio reduced to PKR 74.20 million on June 30, 2021 (FY2020: PKR 112.07 million)
with sound recoveries in performing portfolio. Of the excess liquidity of PKR 367.28 million, PKR 116.64
million was placed in sukuks while PKR 84 million was placed in Modaraba Term deposits to maximize
returns, the remaining was maintained in bank balances. During the year under review, overall
revenues have been recorded at PKR 45.52 million, from PKR 49.61 million during previous year with
low deployment and new exposures being written at prevailing low market rates. Total expenses for
the period were contained at PKR 30.36 million. With reversal of provisions of PKR 3.63 million along
with lower depreciation of maturing Ijarah assets compared to last year, the Modaraba posted profit
before tax for the period at PKR 9.38 million against loss of PKR 5.4 million in corresponding period
last year.
Profit Distribution
The Board in its meeting held on 27 August 2021 has approved cash dividend of Re. 0.08 (0.80%) per
certificate of Rs. 10 each, subject to deduction of zakat and tax at source where applicable, for the
year ended 30 June 2021.
To comply with Modaraba Regulations 2021, the Board of Directors has transferred Rs. 1.87 million to
statutory reserve. As per the Regulations the Modaraba is required to transfer not less than 20% and
not more than 50% of the Modaraba’s after tax profit to statutory reserve till such time that the
reserve equals 100% of the paid-up capital. Subsequently, a sum not less than 5% and not more than
20% of its after tax profit is to be transferred to such reserve.
Governance & Shariah Compliance
The Board of Directors is committed to ensure compliance with various requirements of the Pakistan
Stock Exchange and Securities and Exchange Commission of Pakistan (SECP). The Modaraba is in
compliance with the requirements of the Listed Companies (Code of Corporate Governance)
Regulations, 2019, relevant for the year ended 30 June 2021.

Shariah Advisor is involved from the outset to ensure that prospective clients’ business and proposed
transaction structure are in line with Shariah principles. Strong emphasis is placed on good governance
and implementation of all policies in spirit. The Board of Directors comprise independent directors to
ensure external oversight.
Corporate and Financial Reporting Framework
The Board of Directors is pleased to report that:
• The financial statements, prepared by the management of the Modaraba, present fairly its state of
affairs, the result of its operations, cash flows and changes in equity.
• Proper books of account of the Modaraba have been maintained.
• Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.
• International Financial Reporting Standards, as applicable to Modarabas in Pakistan, have been
followed in preparation of financial statements.
• The system of internal control is sound in design and has been effectively implemented and
monitored.
• There are no significant doubts upon the Modaraba’s ability to continue as a going concern.
• There has been no material departure from the best practices of corporate governance, as detailed
in the listing regulations.
• There are no statutory payments on account of taxes, duties, levies and charges which are
outstanding as on 30 June 2021 except for those disclosed in the financial statements.
• During the year under review, four (4) meetings of the Board of Directors were held. Attendance by
each director was as follows:
Name of Director
Mr. Khalid Aziz Mirza
Mr. Shahid Ghaffar
Ms. Ayesha Aziz
Mr. Abdul Jaleel Shaikh
Mr. Ahmed Ateeq
Mr. Karim Hatim (CEO)

No. of Meetings attended
4
4
4
4
4
4

Change in Directors
Mr. Ahmed Ateeq resigned as a non-executive director of the Company with effect from June 30, 2021
and Mr. Saiyid Najam Rizvi was nominated on the Board of the Company by Pak Brunei Investment
Company (Holding Company of Management Company) in place of Mr. Ahmed Ateeq with effect from
July 01, 2021.
The Board has formed an Audit Committee in compliance with the requirements of the Code of
Corporate Governance. The Committee comprises of four members. The head of the Audit Committee
is an Independent Director. The Committee reviews the periodic financial statements and examines
the adequacy of financial policies and practices to ensure that an efficient and strong system of
internal control is in place. The Committee also reviews the audit reports issued by the Internal Audit
Department. The Audit Committee is also responsible for recommending to the Board of Directors the
appointment of external auditors.

• During the year under review, four (4) meetings of the Audit Committee were held. Attendance
by each member was as follows:
Name of Member
Mr. Shahid Ghaffar
Mr. Khalid Aziz Mirza
Mr. Abdul Jaleel Shaikh
Mr. Ahmed Ateeq


•
•

No. of Meetings attended
4
4
4
4

One meeting of Human Resource and Remuneration Committee (HR&RC) was held to finalize the
recommendation for the yearly staff compensation amounts.
The pattern of holding of certificates by the certificate-holders is included in this annual report.
The Directors, CEO, CFO, Company Secretary, their spouses and minor children did not carry out
any transaction in the certificates of Modaraba during the year under review.
The value of investments of the Provident Fund as at 30 June 2021 was Rs 1,215,163

The Board of Directors
The total number of directors are 6 including CEO as per the following:
a. Male: 5
b. Female: 1
The composition of Board is as follows:
Category
Independent Directors
Other Non-Executive Directors

Chief Executive Officer

Names
Mr. Khalid Aziz Mirza
Mr. Shahid Ghaffar
Ms. Ayesha Aziz
Mr. Abdul Jaleel Shaikh
Mr. Saiyid Najam Rizvi
Mr. Karim Hatim

Director’s Remuneration
The remuneration of a Director for attending meetings of the Board or any Committee of the Board is
determined under the Director’s Compensation Policy adopted by Awwal Modaraba Management
Limited. Under the said policy, an independent director is entitled to receive the prescribed fee as
determined by the Board of Directors only for attending the Board Meeting. Further, the nominee
directors / Chief Executive Officer / any other director in whole time remunerated service with the
Company are not entitled to any payment for attending meetings of the Board or any Committee of
the Board. However, all the directors are entitled to be paid all traveling, hotel and other expenses
incurred by them in attending and returning from meetings of the Directors or any committee of
Directors or General Meeting of the company in connection with the business of the Company.
Auditors
On the recommendation of the Audit Committee, the Board has approved the present auditors M/s
BDO Chartered Accountants, being eligible for appointment and upon their consent to act as auditors,
have been appointed as external auditors of the Modaraba for the year ending 30 June 2022.
However, their appointment will be subject to the approval of Registrar of Modaraba Companies and
Modarabas.

Shari’ah Advisor’s Report
The Modaraba continues to seek guidance from its Shari’ah Advisor, M/s Al-Hamad Shariah Advisors
as and when required to ensure full compliance to Shari’ah Audit mechanism developed in
consultation with Registrar Modaraba. The internal audit department has also been trained to handle
the day-to-day affairs of the Modaraba ensuring complete adherence to Shari’ah policies and
principles. The Shari’ah Advisor Report issued for the affairs of the Modaraba for the year ended 30
June 2021 is attached in the Annual Financial Statements.
Acknowledgments
The Board of Directors would like to acknowledges and appreciate SECP and Registrar Modaraba for
their continuous guidance and support. Also, we would like to avail this opportunity to thank our
customers and investors for placing their trust in the Modaraba.
On behalf of the Board

Karim Hatim
Chief Executive
Date: 27 August 2021

Abdul Jaleel Shaikh
Director
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First Prudential ModarabaPattern of Certificates Holding
As At 30 June, 2021
Number of Certificate
Holders

3384
2599
2095
1869
342
130
90
50
26
28
14
9
17
41
36
41
4
2
3
3
1
2
1
1
1
1
1
1
1
1
1
1
1
1
10,798

From

Certificate Holding
To

1
101
501
1,001
5,001
10,001
15,001
20,001
25,001
30,001
35,001
40,001
45,001
50,001
75,001
100,001
300,001
350,001
400,001
500,001
700,001
800,001
900,001
1,000,001
1,300,001
1,400,001
1,800,001
1,900,001
2,000,001
4,000,001
4,300,001
8,500,001
10,500,001
11,000,001

100
500
1,000
5,000
10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000
80,000
300,000
350,000
400,000
500,000
700,000
800,000
900,000
1,000,000
1,300,000
1,400,000
1,500,000
1,900,000
2,000,000
2,500,000
4,300,000
4,500,001
9,000,000
11,000,000
11,100,000

Total Certificates Held

168,057
624,168
1,757,216
4,158,669
2,641,891
1,609,859
1,621,198
1,155,000
740,901
918,697
529,954
386,255
842,274
2,454,620
3,222,877
6,631,414
1,302,251
778,500
1,475,432
1,809,065
720,000
1,621,500
975,000
1,293,000
1,387,000
1,500,000
1,805,000
1,929,159
2,275,232
4,220,500
4,320,000
8,721,766
10,521,205
11,100,000
87,217,660

First Prudential ModarabaPattern of Certificates Holding
As At 30 June, 2021

S/No
Categories of Certificate Holders
1

INDIVIDUALS

2

Number of
Certificates
Held

Category Wise
Certificates Held

%

10,718

61,918,121

70.99%

INVESTMENT COMPANIES

11

334,661

0.38%

3

INSURANCE COMPANIES

2

4,204,391

4.82%

4

JOINT STOCK COMPANIES

45

11,938,076

13.69%

5

FINANCIAL INSTITUTIONS

9

75,609

0.09%

7

MODARABA COMPANIES

12

25,036

0.03%

8

ASSOCIATED COMPANIES :
Pak Brunei Investment Company
Limited
TOTAL

0.00%
1

8,721,766

10.00%

10,798

87,217,660

100.00%

Certificate Holding 10 % & above :

1
2
3

Name of Certificate Holders
Ms. Pashtoon
Prudential Capital Management
Pak Brunei Investment Company Limited

Number of
Certificates Held
12,126,500
10,521,205
8,721,766

%
13.90
12.06
10.00

Summery of key operating and financial data of the Modaraba for last 6 years
Year ended June 30, 2021
………..Rupees in millions………….
Year
Paid-up Capital
Statutory Reserve
Certificate Holders Equity
Certificate
Current liabilities
Non-currrent Assets
Current Assets
Profit / (Loss) before Taxation
Taxation
Earning / (Loss) per Certificate (Rs)

2021
872.177
153.623
429.947
87.217
107.869
119.168
429.637
9.376
0.11

2020
872.177
151.747
420.571
87.217
58.866
132.438
344.901
(3.705)
(1.697)
(0.06)

2019
872.177
151.747
425.973
87.217
51.769
234.746
258.657
3.900
(1.578)
0.03

2018
872.177
151.283
423.065
87.217
52.951
279.404
215.299
(19.564)
(0.22)

2017
872.177
151.283
452.159
87.217
51.522
241.372
273.587
15.179
0.17

2016
872.177
148.247
452.391
87.217
50.115
154.096
357.991
20.816
0.24

Annual Shariah Advisor’s Report
For the period ended June 30, 2021
We have reviewed the affairs of First Prudential Modaraba for the year ended June 30, 2021 in
accordance with the requirements of the Circular No.8 of 2012, issued by the Securities and
Exchange Commission of Pakistan, regarding Shariah Compliance and Shariah Audit Mechanism for
Modarabas.
SHARIAH COMPLIANCE:
The Modaraba effectively has a mechanism to strengthen the Shariah compliance, in letter and
spirit and the systems, procedures and policies adopted by the Modaraba are in line with the
Shariah principles;
REVIEW OF OPERATIONS:
Based on our review, the following were the major activities/developments in respect of Shariah
that took place during this period:
BANK ACCOUNTS:
We confirm that for investment and operational purposes, Modaraba is operating the Bank
accounts maintained with Islamic Banks or Islamic windows of commercial banks.
FRESH DISBURSEMENTS:
DIMINISHING MUSHARAKAH
Modaraba disbursed number of Diminishing Musharaka facilities to its clients. We confirm that
these transactions are in accordance with Shariah.
DIVIDEND PURIFICATION:
Modaraba has effectively performed process of dividend purification of equities and transferred
charitable amount into charity payable account.
TAKAFUL:
For risk mitigation, all fixed assets whether own, Diminishing Musharakah or against any other financing
facility are covered under takaful only.

EQUITY SHARES:
Modaraba’s entire equity investments were made in approved Shariah compliant scripts, except
for the following shares:

+92 333 3200943|  www.alhamdshariahadvisory.com | info@alhamdshariahadvisory.com

Non-Shariah Compliant Shares:
S.No

Name of Shares

Quantity

1.

Lahore Stock Exchange

843,975

In this year Modaraba did not dispose of the shares of Lahore Stock Exchange.
RECOMMENDATION:
Modaraba should dispose of non Shariah Compliant shares subject to the availability of the buyer.
CONCLUSION:
By the grace of Almighty ALLAH, after introduction of Shari'ah Compliance and Shari'ah Audit
Mechanism for Modarabas by Securities & Exchange Commission of Pakistan (SECP), through
Circular No. 8 of 2012 the Management of First Prudential Modaraba has effectively shown its
sincerity to comply with Shariah Rulings in its true spirit, therefore, the business operations of First
Prudential Modaraba are Shari'ah compliant up to the best of our knowledge.

MUFTI UBAID UR RAHMAN ZUBAIRI
For and on behalf of
Alhamd Shariah Advisory Services Private Limited
Date: August 21, 2021

+92 333 3200943|  www.alhamdshariahadvisory.com | info@alhamdshariahadvisory.com

Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 2019
Awwal Modaraba Management Limited
Year ended June 30, 2021
This statement is being presented to comply with Listed Companies (Code of Corporate Governance)
Regulations, 2019. Regardless of the fact that Awwal Modaraba Management Limited (‘AMML’ or ‘the
company’), the Management Company of First Prudential Modaraba, is an unlisted public limited company,
the Board of Directors of the Management Company is pleased to confirm that the Code is being complied
with in all material respects (pertaining to the operations of the Modaraba).
AMML has complied with the requirements of the Regulations in the following manner:
1. The total number of directors are six (6) as per the following,a. Male:
05
b. Female:
01
2. The composition of Board is as follows:
Category
Independent Directors
Non-Executive Directors

Executive Directors
Female Director

Names
Mr. Khalid Aziz Mirza
Mr. Shahid Ghaffar
Ms. Ayesha Aziz
Mr. Abdul Jaleel Shaikh
Mr. Saiyid Najam Rizvi
Mr. Karim Hatim (Chief Executive Officer)
Ms. Ayesha Aziz

3. The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company.
4. The company has prepared a code of conduct and has ensured that appropriate steps have been taken
to disseminate it throughout the company along with its supporting policies and procedures.
5. The Board has developed a vision/mission statement, overall corporate strategy and significant policies
of the company. The Board has ensured that complete record of particulars of the significant policies along
with their date of approval or updating is maintained by the company.
6. All the powers of the Board have been duly exercised and decisions on relevant matters have been
taken by the Board/ shareholders as empowered by the relevant provisions of the Companies Act, 2017
and Listed Companies (Code of Corporate Governance) Regulations, 2019.
7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected
by the Board for this purpose. The Board has complied with the requirements of Act and the Regulations
with respect to frequency, recording and circulating minutes of meeting of the Board.

8. The Board have a formal policy and transparent procedures for remuneration of directors in accordance
with the Act and these Regulations.
9. The Board meets the criteria of requirement of Directors’ Training program.
10. The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of
Internal Audit, including their remuneration and terms and conditions of employment and complied with
relevant requirements of the Regulations;
11. Chief Financial Officer and Chief Executive officer duly endorsed the financial statements before
approval of the Board;
12. The Board has formed committees comprising of members given below:
Audit Committee

HR and Remuneration Committee

Mr. Shahid Ghaffar (Chairman)
Mr. Khalid Aziz Mirza
Mr. Abdul Jaleel Shaikh
Mr. Saiyid Najam Rizvi
Mr. Khalid Aziz Mirza (Chairman)
Ms. Ayesha Aziz
Mr. Karim Hatim

13. The terms of reference of the aforesaid committees have been formed, documented and advised to
the committee for compliance;
14. The frequency of meetings of the committee were as per following,S. No.

Name of the Committee

Frequency of the meetings held during the year

1.

Audit Committee

Quarterly

2.

HR and Remuneration Committee

Yearly

15. The Board has outsourced the internal audit function to the internal audit department of the parent
company (Pak Brunei Investment Company Limited) who is considered suitably qualified and experienced
for the purpose and are conversant with the policies and procedures of the Company.
16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating
under the Quality Control Review program of the Institute of Chartered Accountants of Pakistan and
registered with Audit Oversight Board of Pakistan, that they and all their partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of
Chartered Accountants of Pakistan and that they and the partners of the firm involved in the audit are not

a close relative (spouse, parent, dependent and non-dependent children) of the chief executive officer,
chief financial officer, head of internal audit, company secretary or director of the company;
17. The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these Regulations or any other regulatory requirement and
the auditors have confirmed that they have observed IFAC guidelines in this regard;
18. We confirm that all requirements of regulations 3, 7, 8, 27, 32, 33 and 36 of the Regulations have been
complied with.

Khalid Aziz Mirza
Chairman

Dated: 27 August 2021

IBDO

2nd Floor, Block-(
Lakson Square, Building No.1
Sarwar Shaheed Road
Karachi- 7 4200
Pakistan

Tel: +92 21 3568 3030
Fax: +92 21 3568 4239

www.bdo.com.pk

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE CERTIFICATE HOLDERS OF FIRST PRUDENTIAL
MODARABA ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED COMPANIES (CODE OF
CORPORATE GOVERNANCE) REGULATIONS, 2019
We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of
Awwal Modaraba Management Company (Private) Limited (the Modaraba Management Company) for
and on behalf of First Prudential Modaraba (the Modaraba) for the year ended June 30, 2021 in
accordance with the requirements of regulation 36 of the Regulations.
The responsibility for compliance with the Regulations is that of the Board of Directors of the
Modaraba Management Company. Our responsibility is to review whether the Statement of
Compliance reflects the status of the Modaraba's compliance with the provisions of the Regulations
and report if it does not and to highlight any non-compliance with the requirements of the
Regulations. A review is limited primarily to inquiries of the Modaraba's personnel and review of
various documents prepared by the Modaraba Management Company to comply with the
Regulations.
As a part of our audit of the financial statements, we are required to obtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors' statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Modaraba's corporate governance procedures and risks.
The Regulations require the Modaraba Management Company to place before the Audit Committee,
and upon recommendation of the Audit Committee, place before the Board of Directors for their
review and approval, its related party transactions. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by
the Board of Directors upon recommendation of the Audit Committee.
Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Modaraba Management Company's
compliance, in all material respects, with the requirements contained in the Regulations as
applicable to the Modaraba for the year ended June 30, 2021.

~'~------

KARACHI
DATED: AUGUST 27, 2021

CHARTERED ACCOUNTANTS

t-----

BDO Ebrahim 6: Co. Chartered Accountants
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BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International
and forms part of the international BDO network of independent member firms.
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First Prudential Modaraba
NOTICE OF ANNUAL REVIEW MEETING
Notice is hereby given that the Annual Review meeting of the Modaraba’s Certificate Holders of First Prudential Modaraba will be
held on Thursday, 14th October, 2021 at 11:30 am, through (Zoom Application) to review the performance of the Modaraba for the
year ended 30 June 2021.
On behalf of the Board
Misbah Asjad
Company Secretary

Karachi, 22 September, 2021

Notes:
1. Participation of Certificate holders through electronic means:
In view of prevailing situation due to the pandemic of COVID-19 and pursuant to the guidelines issued by the Securities
and Exchange Commission of Pakistan, the Annual Review Meeting of Certificate holders of Modaraba will be held
through zoom application only to ensure safety and well-being of Certificate holders.
Certificate holders interested in attending the Annual Review Meeting are requested to get themselves registered by
providing the following information through our e-mail : arm2021.pmi@awwal.com.pk at earliest but not later than 48
hours before the time of meeting:Name of Certificate holders

CNIC

Folio/CDC Account No

E Mail Address

Cell No

The Zoom login credentials will be shared with only those certificate holders whose emails, containing all the required
particulars.
2. The certificate transfer books shall remain closed from Thursday 30 September, 2021 to Thursday 14 October 2021 (both
days inclusive). Transfers received in order at the office of the Share Registrar of First Prudential Modaraba i.e. M/s C.K
.Management Associates (Private) Limited, 404- Trade Towers, Abdullah Haroon Road, Karachi, before the close of
business hours on Wednesday, 29 September, 2021 will be treated as in time for the purpose of entitlement to dividend
to the transferees and to attend the Annual Review Meeting.
3. The Certificate holders are advised to notify change in their address, if any, to M/s C.K .Management Associates (Private)
Limited, 404- Trade Towers, Abdullah Haroon Road, Karachi, Phone : 021-35687839
4. The Annual Report for the year ended 30 June 2021 will also be placed on Modaraba's website simultaneously with the
dispatch of the same through CD to the certificate holders. Certificate holders who wishes to receive Annual Report of
Modaraba by E-mail or printed copy at their registered address are advised to send Request form available on the web of
Modaraba.
5. Dividend income is liable to deduction of withholding tax under Section 150, of the Income Tax Ordinance, 2001
withholding of tax on dividend based on 'Active' and 'Non-Active' status of certificate holders shall be @ 25% and 50%
respectively where 'Active' means a person whose name appears on the Active Taxpayers List available at e-portal of
FBR (http://www.fbr.gov.pk/) and 'Non-Active' means a person whose name is not being appeared on the Active
Taxpayers list.

6. In case a Folio/CDS Account is jointly held, each joint-holder is to be treated separately as Active or Non-Active, In terms
of the said clarification, tax of each joint-holder has been deducted on the gross dividend amount determined by bifurcating
the certificate holding of each joint-holder on equal proportions, except where certificate holding proportion of jointholder(s) is pre-defined as per the records of our Share Registrar and thus tax rates are applied in line with respective
proportions, Those certificate holders who are holding Folio/CDS jointly: are requested to notify (in writing) any change in
their certificate holding proportions to our Share Registrar (in case of physical certificate holding) or their Participants/CDC
Investor Account Services so that their revised certificate holding proportions are considered by the Modaraba in all
prospective dividend payouts, if any,
7. Certificate holders seeking exemption from deduction of income tax or are eligible for deduction at a reduced rate, are
requested to submit a valid tax exemption certificate or necessary documentary evidence as the case may be to the Share
Registrar of Modaraba.
8. Payment of Dividend through electronic mode (mandatory)
Under the provisions of Section 242 of the Companies Act, 2017, it is mandatory for a listed company to pay cash dividend
to its shareholders only through electronic mode directly into bank account designated by the entitled shareholders.
Therefore, all the certificate holders of Modaraba are hereby advised to provide dividend mandate of their respective
banks in the “Dividend Mandate Form” available on the website of Modaraba. Certificate holders maintaining holding
under Central Depository System (CDS) are advised to submit their bank mandate information directly to the relevant
participant / CDC Investor Account Service. In the absence of bank account details or in case of incomplete details,
Modaraba will be constrained to withhold the payment of cash dividend of those certificate holders who have not provided
the same. For more information, contact our Registrar, M/s C.K .Management (Private) Limited.
9. Unclaimed Dividends and physical Modaraba Certificates
Certificate holders, who by any reason, could not claim their dividends or did not collect their physical Modaraba
certificates, are advised to contact our Share Registrar M/s C.K .Management Associates (Private) Limited, 404- Trade
Towers, Abdullah Haroon Road, Karachi, Phone : 021-35687839 to enquire about their unclaimed dividend or pending
Modaraba certificates.
10. Conversion of Physical Modaraba Certificates into Book-Entry Form:
As per requirement of Companies Act, 2017, all listed companies are required to replace the Certificates held in physical
form with the Certificates to be issued in Book-Entry, all Certificate holders holding Certificates in physical form are
requested to convert their shares in Book-Entry Form in order to comply with the provisions of the Companies Act, 2017.
Certificate holders may contact the Modaraba’s Share Registrar to understand the process of conversion of Certificates
held in physical form, into the Book-Entry Form.

Dear Certificate Holders,
REQUEST FORM FOR HARD COPY OF ANNUAL ACCOUNTS
The Securities and Exchange Commission of Pakistan, has allowed companies to circulate their
annual balance sheet, profit and loss account, auditor’s report, directors’ report and ancillary
statements/notes/documents (“Annual Audited Accounts”) to the registered addresses of its
certificate holders in electronic form through CD/DVD/USB instead of sending the hard copies.
However, Certificate holders who wishes to receive Annual Report of Modaraba by E-mail or
Printed Copy at their registered address are advised to fill the Request Form provided below and
send it to our Share Registrar/Company Secretary:

Date: ____________________
I/We __________________________request that a hard copy of the Annual Report along with
notice of annual review meeting be sent to me through post. My/our particulars in this respect
are as follows:
Folio /CDC A/c No.
Postal Address:
Email Address:
Contact No: CNIC No.

Signature

Share Registrar of Modaraba:M/s C.K .Management Associates (Private) Limited, 404- Trade Towers, Abdullah Haroon Road,
Karachi, Phone : 021-35687839 E-mail : cnk-management@hotmail.com

Registered Office:
3rd Floor, Horizon Vista, Plot No: Commercial 10, Block No: 4, Clifton, Karachi,
Phone No: PABX-021- 38771685.

DIVIDEND MANDATE FORM
Date:
I hereby wish to communicate my desire to receive my dividends directly in my bank account as
detailed below:
1. Name of shareholder/certificate holder:

__________________________________

2. Folio number:

__________________________________

3. Postal Address:

__________________________________

4. Contact number:

__________________________________

5. Name of Bank:

__________________________________

6. Bank Branch & full mailing address:

__________________________________

7. Title of Bank Account:

__________________________________

8. Bank Account No. (complete with code):

__________________________________

9. IBAN Number* (complete with code):

__________________________________

10. CNIC No. (attach copy) :

__________________________________

11. NTN (in case of corporate entity, attach copy): __________________________________
It is stated that the above particulars given by me are correct to the best of my knowledge and I
shall keep the Company informed in case of any changes in the said particulars in future.
INDIVIDUAL CERTIFICATE HOLDER(S)
_________________________________
Signature

CNIC No.___________________________
(copy attached)

CORPORATE ENTITY
_________________________________
Authorized Signatory(ies)

NTN No.___________________________
(copy attached)

(In case Shares held in CDC then please inform concerned Participant / CDC Investor Account Services).
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