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Chairman’s Review

1 am pleased 10 present b report on the overall performance of the Board of Directors and elfectiveness
ol the role played by the board in achieving the company’s objectives. The board of directors % responsibhe
for the managemont of the company, which formutates all significant policies and strategies. The board is
governed by relevant laws & regulations and its obligation, rights, respensibilities and dufies e a5
specified and prescribed thenein,

The Board of Disectors comprizes of individuals with diversifisd knowledge who endeavor 1o contribule
towards the alm of the Compamy with the best of their abilivles,

An annual seli-evaluation of the Board of Dircctors of the Company I3 carried out. The purpode of this
evaluation 1¢ to ensuse that the Baaed’s overall performance and effectiveness k5 measured and

benchmarked against expectations in the context of objedtves set (or the Company.

Moving ahcad, the manapement |5 gearing up to present & business plan for approval at concerncd
departments and hopelully after approval the new business will make the company sustainable for long
run and expand its operalions in a groving market.

YA oo

Takeer AL Malik
Chaderman Board of Diter tor

owe: 27 SEP 2021

Plare : Earachi.
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DIRECTOR’S REPORT

1 am pleased 1o wekome you 1o the 507 Annual General Mecting of the Company and on behalf of the
Board of Directors, present the Annunl Report along with Audited Accounts for the year ended 307 June

20071
Fir{ANCLAL RESULTS

The gperating results 33 such are

2011 2020
Seles - =
Gross ioss . (182,389)
Met ProfieLos [25 BES, 966) 135,538,963

Earnings / [Loss) per share this year is Rs. (15.85) compared 1o Rs. 82.97 last year.

Provisions hive been made for various receivables in litigations which were gardied over in cumrent and
non-current assets for more than a decade without any autcome, Datails are provided in notes 1o thie
SCCEUNIE

“he Auctor of the Company has Issued disclaimer of opinion in their report on the foilboraring, biarsis

On Novembar 3, 2010, the operation of the Company tome 10 sudden hautt due to illegal strike of the
uhionized workers, subsequently the management was force 1o close down established and terminate
sarvice of all employees on lanuary 18, 2011 under 11[1) of standing order of Industries Commencial Act
ot 1558, However the management has successfully repossessed the premises and started restoring all
the records and documents in order 1o restart its business actadty.

FUTURE OUTLOOK

The management is in final phase af cvaluation of 3 new business plan for revival of the company.

CORPORATE GOVERNANCE:

The directors of your COmpany Brfe aware of their responsibilitles under the code of corporate
gavernance of the Listing Regulations of the tiack Exchange in the country under imsbruction from
So¢urities B Eychange Commission of Pakkstan. We are taking all negessary steps o ensure good
Corporate Governance in your Company as reguired by the code.

PATTERMN OF SHARTHOLDING

Pattern of shareholding is mcloded 25 a part of the repart.

darrnd = F L -



ALIDITORS

The prewsnt Auditors pafs Rae B Companmy retire and bewmng aligibie offar themsetves 107 reAppodntment

OUALIFICATION REQUIREMENTS OF THE CHIEF FINANCIAL OFFICER (CFO) CUM COMPANY SLCRLTARY

sy
Thie CF0 and C5 are Tully nuatfeed 10 hold the position in the (ompany were
e alpne with Directors feveew on the alfaies of the € ompiny.

printed angd chrpulated n

AUDIT COMPAITTEE:

2n aud®t commiitee comprises of The folimaing FrmilsTs

Bt Mlumera BAallk [ e Parsaon
Bar Eiyurram [uriams fomler
BAr Punaad Bhatt (AT

BOARD OF DIRCCTORS:

Ihe Board comprives of fou esetulive and thepe non erROLIRE dirprtors Four difeotof mectngs were
kil frsnp P Foan bl year for comphanoe maltee

i peliat! of Board of (ered s
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Statement of Compliance with the Code of Corporate
Governance

This statement i= being presenbed to comply with the Listed Companies [Code of Corporate
Governance) Regulations, 2019, The Company has apphed the principles contained in the Listed
Companies (Code of Corporate Governance) Repgulations, 2019 in the followang mannecr:

1. Total Number of Directors is eight (7) as per following: 5
1 | Male l 5 ]

2 | Female 2 |

2. The composition of Board of Dircclors is o5 follows:

| Category | Number [Mames
Fxarutive Director 4 Jahesr Malik, Mehmood
I Malik, Junaid Bhatti,
= ol b ' _| Khurram Durani
Mon-Executive Dircctor 5 Humecra Malik, Seema
Zaheer, Shahezad Samad

3. The Directors have confirmed that none of them Is serving as a director in more than seven
listed companics, induding Hashmil Can Company Limited.

4. The Company has prepared a Code of Conduct and has ensurcd that appropriate steps have
been taken to disscrninate it throughout the Company along with its supporting policies and
procedures.

5. The Board has developed 2 vision [ mission statemenl, overdll corporate strategy and
significant policies of the Company. The Board has ensured that complete record of particulars
of significant policics olong with the dates of approval or updating is maintained by the

Company.

6. All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by Board / shareholders as empowered by the relevant provisions of the Act and
these Repulations.

7. The meetings of the Board were presided over by the Chalrman and, in his absence, by &
Direéctor elected by the Board for this purpose. The Board has complied with the requirements
of the Act and the Regulations with respect to frequency, recording and dirculating minutes
af mesting of Board,

8 The Board of Directors has a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations.



14,

11,

12,

13.

14,

15.

16.

17

Ot of the seven, six Directors have gither obtained certificate of Directors’ Training Program
of are exempted from the requirement of Directors” Training Program 25 por the Listed
Companies (Code of Corporate Governance) Regulations. 2019, While the remaining Director
will undertake the Directors’ Training Program with in the stipulated time.

The Board has approved appointment of Chief Financial Officer, Company Secretary and Head
of Internal Auwdit, including their remuneration and terms and conditions of employment and
complied with relevant requirements of the Regulations.

Chief Financial Officer and Chief Executive (Mficer duly endorsed the financial statements
before approval of the Board.

The Board has formed committees comprising of members given below:
= fodit CommiTies

Miss. Hurmera Malik | par. Junaid Bhatti
hirs. Seema Zaheer I it .

= HE and Remuneration
| Khurram Durrani |
| lunaid Bhatti
| Shahzad Samad | |

The terms of reference of the aforesaid committees have been formed, dooumented and
advised To the committess for compliance,

Thez Treguency of meelings of the commitbees were a5 per following:

HR and remuneration committoe 1| On required basis
Board of Director | Quarterly

The Board has set up an effective internal audit function who are considered suitably gualilied,
experienced for the purpose and are conversant with the policies and procedures of the

COmpany,

The statutory awditors of the Compary bave confirmed that they have been given a
satisfactory rating under the Quality Controd Review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they and
all their partners are In compllance with International Federation of Accountants [IFAC)
pFuidelines on code of ethics a5 adopted by the Institute of Chartered Accountants of Pakistan
and that they and the partners of the firm involved in the audit are not a close relative (spouse,
parent, dependent and non-dependent children]} of the chief executive officer, chief financial
officer, head of internal Judit, Company secretary or director of the Company.

The statutory auditors or the persons associated with them have not been appointed to
provide gther services except in accordance with the Act, these regulations or any othar



regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelings in this regard.

18, We confirmn that all other requirements of the Regulations 3, 8, 7, 8, 27, 32, 33 and 36 of the
regulations have been complied with. Howewver, there is no independent Director on the board
due 1o winding up revizion appeal pending with SECP,

On behzlf of the Board of Director

oY S AT
Zaheer Malik
Chief Executive

Date; 2? SEP 2321
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Review Report on the Statement of Compliance Contained in Listed Companies
(Code of Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with Listed Companies (Code of Corporate
{rovernance) Regulations, 2019 (the Regulations) prepared by the Board of Direclors of Hashm Cam
Company Limited (the Company) for the vear epded June 30, 2021, in accordance with the
requirements of regulation 36 of the Regulations,

The responsibility for compliance with the Regulations 1s thal of the Board of Directors of the
Company. Our responsibilily is to review whether the Statement of Complisnce reflects the status of
the Company’s compliance with the provisions ol the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations, A review is limited primarily
1o inquiries of the Company’s persommel and review of various documents prepared by the Company 1o
comply with the Regulations.

Asg a part of our andit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the awdil and develop an effective audit
approach. We are not required to comsider whether the Board of Directors® statement on inlernal
control covers all risks and controls or to form an opinion on the effectiveness of such intcmal
controls, the Company's corporule governance procedures and risks.

The Regulations requires the Company to place before the Audit Committee, and upon
recommendation of the Audit Committes, place before the Board of Dircetors [or their review and
approval, its related parly transactions. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Commuittec.

We report that the documentation prepared by the Company to comply with the code is not available to
provide us sufficient appropriate evidences to enables us to form an opinion thercon,

Bascd on the significance of the limitation of scope as discussed above we arc unable o form an
opinion, as to whether the Statement of Compliance appropriately reflect the Company’s Compliance
with the hest practices contained in the Code of Corporate Governanee as applicable to the Company
for ﬂl;';:ﬁ: ended June 3, 2021,

Karachi

Date: 2 ? SEP 2[]21

Other Offlces: Gardee Investment Suilding, Mapier Road, Labore 110-11-B, Zamindara Colony, Rahim yar Khan
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AUDITORS® REPORT TO THE MEMEBER
Report on the Andit of the Financial Statements

IMsclaimer Opinicn

Wi have audited the snnexed fisancial statements of Hashmi Can Company Limited (the Company),
which compriscs the statement of financial position as at*June 30, 2021, and the statement of profit and
loss, the stalement of other comprehensive income, the statement of changes in equity, the statement of
cash fMlows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policics and other explanatory information, and we state that we have obtained all
the information and cxplanations which, to the best of our knowledge and belief, were necessary for the
purpose of the audit.

We do not cxpress an opinion on the accompanying lindncial statements of the Company. Because of the
significance of the matters described in the Basis for Disclaimer of (pinion section of our report, we have
not heen able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion,
whether the statement of financial position, the statement of profil and loss, the statement of ather
comprehensive ingome, the statement of changes in equily s the statement of cash flows topether with
the potes forming part thereof, conform with the accounting andreporting standards as applicable in
Pakistan and give the information required by (he Companies Act, 2017 (XIX of 2017), in the manner o
requited and respectively give a truc and fuir view of the state of the Company’s affairs as at Junc 3q,
202 | aned of the loss, the changes inequiry and its cash Tows Tor the vear then ended .

Basis for Disclaimer of opinion

a) On November 3, 2010, the operation of the Company came fo o sudden halt due to sirike of
unionized workers. Subsequently the management was foreed 1o closed down establishment and
terminate services of all employees on January 18, 2011 under section 11{1) of standing order of
Industrial end Commercial Act of 1968, However, the management successfully repossessed the
premises and started restoring all the reconds and documents in order o restart its business
aclivity.

b) As of the date of our audit report the management is still in the process of recovening records and
cssential documents. However essential records snd supporting documents wilh respect to the
receivables, payable and property, plant and equipment has not been lully recoverad,

¢} Due to the matler discussed in paragraph (a) and (b), and lack of complete accounting recornds and
supporling documents, we were unable to obtained sulficient and appropriate evidence with
respect lo property, plant snd equipment amounting to B 0,007 -millon (2020 Rs12,50%-
million) and liability agprepating to Ks.48.706/-million (2020: Rs.26.785/-million). Accordingly,
it was not practicable to extend our procedures sufficiently t determine the extent to which the
financial statements may have been affected by the conditions.

Page 1 of 4
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RAD & COMPANY
CHARTERED ACCOUNTANTS

d) In (he absences of information regarding the lutest position of income lax assessment of the
Company, we are unzble to ascerlain the possible cffects of contingencies or olher financial
effects, il any, on these financial statements that may arise,

2} Confirmations were sent Lo the legal advisor as al June 30, 2021 from legal advisor and 1o date
response was not received. In the absence of salisfactory Tesponse, it cannot be assessed whether
any provision is required as 3 result of any legal peoceeding,

) Dwue to the sigmficant events and condition that cast significant doubt that the Company's golng
concem assumption is not valid, however the financial siatements are preparcd on the going
concern assumption basis.

We conducted our zudit in accordance with International Standards on Aunditing (1S8As) as applicable in
Pakistan. Our responsibilitics under those standards are further describad in the Auditor’s Responsibilitics
for (he Audit of the Financial Statements section of our report. We are independent of the Company in
sccordance with the International Cihics Standards Board [or Accountants’ Code of Ethics for
Professional Accountants as adopted by the Instilute of Charlered Accountiits of Pakistan / Institule of
Cost andmanagement Accountanis (the Code) and we have fulfilled our other cthical responsibilities in
sccordance with the Code. We belicve that the audit evidence we have oblained is sufficient and
appropriate 1o provide & basts (or our qualified opinion,

Information Other than Financial Statements and Auditors® Report Thereon

Manaeement is responsible for the other information. Oither information comprises the informalion
eluded in (he anneal report for the year ended June 30, 20021 bul does not include the financial
statements and our auditors” reporn therson.

Or opinion on the financial stalements does not cover the other information and we do nol express any
form of assuranee conclusion thereon,

In connection with our audit of the finuncial stalements, our responsihility is to remd the other information
and, in doing so, consider whether Lhe other information is materially inconsistent with the financial
statements, or our knowledge obtained in the awdit or otherwise appears to be materially misstated, If,
hased an the work we have performed, we conchude that therc is o material misstatement of this olher
information, we are required o report that luct. We have nothing Lo report in this regard,

Responsibilities of Management and Board of Dircetors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial stalememts in
secordanes with the accounting and reporting standards as applicable in Pakistan and the requirgmenis ol
Companics Acl, 200T{XEX of 2017) and for such intemal contral as management Jdetermines 15 ACCERIUrY
to enable the preparation of financial statements thal are free from material misstatement, whether due 10
frawd or emror.

In preparing the financial statements, management is responsible for assessing the Compary’s ability to
continue as u poing concemn, disclosing, as applicable, matlers reluted 10 going concern and using the
poing concern basis of accounting unless management either intends to liquidate the Company Of 10 coase
operations, or has no realistic alternative but to do so.

Bourd of directors is responsible for overseeing the Company's financial reporting process.,

Page 2 ofd



RAD & COMPANY
CHARTERED ACCOUNTANTS

Auditor’s Responsibilities for the Audit of the Financial Statements

Our ohjectives are to oblain reasonable assurance ahout whether the financial statements are free from
ralerial misstatement, whether due w [raud or error, and 1o issue an suditor's report thal icludes our
opimion. Reasonable assurance is a high level of assurance but is not & guarantec that an audit conducted
in accordance with ISAs as applicable in Pakistan will always detect a material misstalement when it
evicts. Misslalements can arise from feaud or eror and are considered material if, mdividually or m the
aggrepate, they could reasonubly be expected to influence the economic decisions of users taken on the
basis of these financial stalements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercisc professional judgment
and maintain professional skepticism throughout the awdit, We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due 10
(rawd or crror, desizn and perform audit procedures responsive to those risks, and abtain audit
evidence that is sufficicnt and appropriste to provide a basis for our opinion. The nsk of not
detecting a material misstatement resulting from [rond is higher than for one resulting [rom error,
as feaud muy involve collusion, forgery, inlentional omissions, misrepresentations, or the override
of internul control,

« Ohblain an understanding of internal comtrol relevant to the audit in order to desigm audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivencss of the Company’s internal control.

- Evaluale the appropristeness of accounting policies used and the Feasonableness of accounting
cstimates and related disclosures made by managemen.

e Conclude on the appropristeness of management’s use of the going concern basis of AcCouIting
and, based on the audit evidence obtained, whether a material uncertainty exists related to cvenis
or conditions that mav cast significant doubt on the Company's ability to conlinuee a3 3 going
concern. I we conclude thal o material uncerlointy exists, we ave required to druw amention i ur
auditor's report to the related disclosures in the financial statements or, il such disclosures are
inadequate, to modify our opinion. Our conchisions are based on the audit evidence oblamed vp
to the date of pur auditor’s report. Towever, fulure events or conditions may cawse the Company
L Cense 10 Continue as A §OiNg concer,

« Evaluate the overall presentation, structure and content of the financial stalements, ncluding e
disclosures, and whether the financial stalements represent the underlying transactions and events
in a manner that achieves fair presentalion.

We communicate with the board of direclors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We also provide the board of directors with 2 statement that we have complied with relevant ethacal
requirements regarding independence, and to communicate with them all relutionships and other matters
{hat may reasonably be theught 1o bear on our independence, and where applicable, related suleguards,

trom the mattcrs communicatod with the beard of directors, we delerming those matlers that were of most
sigmilicance in the audit of the financial statements of the current period and are therefore the key aodit
molters, We describe these motters in our avditor’s report unless law or regulation precludes
publicdisclosure about the muller or when, in extremely rare circumstances, we determine thal o marter
should mot be commumicaled in our report because the adverse comsequences of doing o would
reasonably be expected to outweigh the public interest benefits of such communication.

Page 3ofd
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Report on Other Legal and Regulatory Requirements

Tased on the issues discussed in our basis for disclaimer of opindon paragraph, we do not express an
opinion as to whether:

a) proper hooks of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017

b} the stetement of [nancial posilionstatement of profit or loss, stalement of other
comprehensive income, statement of changes n equity and statement of cash fJows together
with the notes therson hovebeen drawn up in conformity with the Companics Act, 2007 (MIX of
2017y and are in agreement with the books of account and returms;

¢} investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company s business; and

d) no rakat deductible at source under the Zukat and Ushr Oredinance, 1980 (XVIL of 1930).

The engagement partner on the andit resulting in this independent auditor's report is Shafgat Raca,

Page 4 of 4



HASIIMI CAN COMPANY LIMITEDR
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 3, 2021

rlied | 2020
Mote Rupees Rupess
MON-CURRENT ASSETS i 5 s Enn
Property, plant and cquipmenl 4 7,650 12507611
Long-term deposits 3 - Tt BT
7650 153,254 4284
CURRENT ASSETS
Trade debis-unsecured and considersd good 6 E 2,129,640
Short Term Investments 7 H0,000,000 -
Advenpes, deposits and prepayments £ - 0370107
Cuzh umd bank balances @ 42237838 101,457,501
122 237 838 112,957 288
122,245,528 126,211,772
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Autharirsd capital
5,000,000 {2020: 5,000,000) Ordinary shares of Rs. 10/ cach SOO00000 50,000,000
Issued, subscribed and paid-up-capital 1] 16,335,000 16,335,000
Capital reserve
Crain on lransalereed asscts I . -
Surplus on revaluation of fixed assets Tamd 12 -
Revenue reserve
Apcumuluted profin §7.204327 | | 300329 |
73,539,327 90,425,204
MON-CURRENT LIABILITIES
Long term liability 13 i i
CTURRENT LIABILITTES
Creditors, provisions ond acerued charges 14 2 a1, M) 2 o1 00
Shart term loan - Ungecured 15 45,547,601 23624878
Cither labilities 14 49T &00 4977 B
Proviston for fxxation 7 - -
48,704,201 26,783,478
Contingencies and commuitments s = by
122,245,524 (26,211,772

The m;:lﬂesﬁ;ihml part of these financial statements. H t E’-‘JQ_ Maﬁ
MRECTOR
Z‘,“—f‘"\l—-ﬁ JA'Z;{ £

CIIIEF FINANCIAL OFFICER

CUHIEF FXECUTIVE



HASHIMI CAN COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 20520
Note Rupoes Rupees

Sales & e -
Less: Cost ol sales - =
Citass (loss) -
Adminisirative cxpenscs 2 Q!E,!‘L{r‘?-I Hl S _L|;‘;‘?FL_?-"|_|_::I_

(23,869.115) (19707413
Operuting (loss) (23,869,115) (L9T0,741)
Oiber ingome 125,080 | 37,50/, 704
Net (loss) / peofit before tmation (23,744,115) 135,538,963
Prowision for taxanon (2,144,852)
Met (boss) f profit afler fxation (25,858,967} 135,538,563
{Lawss) / Farming per share - Dagic 21 {15.85) 1297

The annexed notes form an inteyral part of these financial stalements.

Madomoold Matil
2l Mpn

CHIEF FINANCIAL OFFICER

Do far TP

CHIEF EXECUTIVE



HASIIMI CAN COMPANY LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAKR ENDEDJLUNE 30, 2021

Mel (Joss) / profit afler Lwation

Oiher comprehensive income

Tatal comprehensive (los3) £ income [or the year

The annexed nofes farm an integral part of these lnencial statements.

Zpbar 00
CHIEF EXECTITIVE

b LA

CHIEF FINANCIAL OFFICER

2z 2020
Rupecs Rupees
(25.588,96T) 135,538,963

-1 =

135538963

DIRECTOR



HASHIMI CAN COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE ¥ EAK ENDLEDJUNE 30, 2021

Balanes a5 at July 01, 201%
Profil for (he vear

Surplug translerred (0
rotamed carning

Capital reserves ransler 1o
agcurmulated profit

Balance as at June 30, 2020
Ralance as at July 01, 2020
Loss [or the ycar

Balunce as al June 30, 2021

Share capital Capital Rescrve Revenue reservie
Issued, Capital Surplus on Accumuplbated
subeerilied FELeTVeS reviluutn of lnsges Total
and paid-up by
capital
------------------- ROpLgs -~~~ m-m= s cammm ===~ -
16,335,000 1,669,590 T, 2 30,000 (130,345,259) (36,110,669
= - - 135,538,963 135,538,963
- - (76, 250,000) T, 230,000
- (1,669,590 = | 669,590 -
T 16,335,000 ; $3,003,204 99478794
16,335 0040 = - R3,093,204 04428 294
= - - (25,888,%07)  {25.888.5907)
16,335, (K4 £ - 57204327 73.339327

The annexed notes torm um miezral part of these financial statements.

Y

CHIEF EXECTUTIVE

o hm "k

CIHTEF FINANCLAL OFFICER

Vatowoook Matif

DIRECTOR



HASHIMI CAN COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUME 3, 2021

2021 2020
Rupces Rupees

CASH FROM OPERATION ACTIVTIES
et (loss) S profit belore (axation (23,744, 115) 135,538,963
Adpustments for; -
Depreciation [ o2
Provision 21,867 395
Balances wrile-off T44 873
Ciain on disposal of ficed assets - (137.509,704

22,614,190 {137.460,508)
Ciperating (loss) before workmp capital changes (1,129.925) (1,921 545)
{Tncrease) / decrease in Current aR8CS
Advanees, deposils and prepayments - 1,583,545
Increasze ( (decrease) in current liabilities:
Creditors, provisions and accrued charpes - (58.802,405)

: {57.218,860)

Tiess - Tax Puid {12,500) -
Met cash used in openiding activites (1,142 425} (59.140,405)
CASL FROM INVESTING ACTIVITIES
Shorl lenm nvestments { S0 00, 00 ) -
Procesd from sale of fixed assets = 204,200,000
Net cash (used in) / generated from investing activitics "~ (80,000,000) 214,200,000
CASH FROM FINANCING ACTIVITES
Lomg term libility (paid) ./ obtained 21,922,723 {53.628.605)
Met cash penerated / (used ) (rom (nancing activitics 21,922,723 (53.628.606)
Met {decrease) | inerease in cash and cash equivalents (59,219,703} 101,430,989
Cash and cash equivalents at the beginning of tha year 131,457,541 26,552
Cash and cash equivalents at the end of the year 42237808 101,450,541

The annexed notes form an inlepral post of thege financial statements.
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HASHIMI CAN COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR TUE YEAR ENDED JUNE 30, 2021
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11

12

MNATURE AND STATUS OF BUSINESRS

The Company is incorporsied in Pakistan as a public Limited Company and s ghares are quoled on Karachi
Stock Exchange, 1ts main busingss s 1o undertake manufacture of tin containgrs and provessing, of canned food,
Tts registered offive is sitated at B-24, 5,1.T.E, Karachi.

The operation of the Compiny came to 2 sudden halt due to illegul sirike of nnionized workers on November
32010, The Strike continued 111 management wis Torced to close down establishment and terminile sarviess of
all emphoyees on Junuary 18, 2001 under section | 1{1) of standing order of industrial unl gommaercial Act of
1968, Since all the viilitics were disconnecied duc to non paymenis and busmess welivily was completely shut
down. The termined workers instead of accepting the termination forecfully eccupied the promises of the
Company and vandalized the Plant and machinery having Written down value of Ks. 2,533 million, Fumilurs
Fixture having Written Down Value of Rs, 1.279 million, Store and Spares vilued of Rz, 5.120 million and
Stock in rwde valued of Rs. 5.523 were stolen und robbed and various complaints and FIR were registered
aainst the illegal occupants and several litigation are pending in Court of Law,

Litigation at various courts of [aw are still pending due to frequent adjournments and changes in rosters. Since
manazement was able to straighlen various complisnce issees and regain contrel of the premises, the new
startup is the next planncd step, The operation of the Company was supposed (o be restarted bafore close ol year
2021, but pandemic has showed down everything.

GOING CONCERN ASSUMPTTON

There i no commercial aetivity reported during the year. Fusther the Company has disposed its fctory building
amd land with Iettover components of machinery and cquipment which resulted in other income of Rs. 138,338
million in previous year, These financial statements have been prepared using moingr concem assumption . In
this connection the management of is opinion that the Company is a going concem entity because the
management is striving hard 1o resturt the shut down operution, since the manipement Wis busy in compliance
for past ming years, the management did not have possession of the Company, aow the Company s i edtar
position in terms of mandatory repesting and compliance, the subsequent year agenda is revival of busincss. For
this purpose the Company had disposed off its assets to look for new buzsiness opportumilid.

The COVID-19 pandemic coused significant and unprecedented curuilment in economic und social activities
dusing the period from March 2020 in line with the directives of the Govermnent Thiz silwtion posed a ronge
of business umd fnancial challenges to the businesses globally and across various sectors of the cconomy in
Pakistan. Complying with the lockdown, the management hod o ternposarily suspended the overall plan w
restart the aperations of production and trade,

BASIS OF PREFARATTON

Statement of compliance

These Nnancial statements have been prepared in accordunve with the secounting and reponing standards s
applicable in Pakistan, The accounting and reporting, standards applicable in Pakistan comprise:

Intermational Finuneial Reparting Standards (IFRS) sswed by the International Accounting Standands, Board
{TASE) as notified under the Companies Act, 2017 (the Act);

Provisions of and dircctives issued under the Companies Act, 2017.

Where provision of and directives issued under the Act diter from the 1FRS. the provision of and directives
issued under the Act
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a)

b}

Initial application of standards, amendnents or interoretations to existing standards

The following smendments 1o existing stmndards huve been published that are applicable o the Company's
financinl stements covering annual periods, beginnimg on or after the following dates,

Standards, amendments to published standards and inderpretafions that are effective in the corrent vear

Cortain standards, amendments and intarpretations o WRS are effective for sccounting perisds beginning on
Aprl 1, 2020 bul are considered not 1o be relevant o to have any significant effect on Lthe Company’s
operations (although they may affect the acvounting for future fransactions and events) and are, theeefore, not
detuiled in these financial statements.

Signdards, amendments nnd imlerpreiaGons o existing standards thal are not yet effective and have not
been early adopted by the Company

There are cerlain standards, amendments to (he TFRS and interpretations that are mandatory for companios
hirving secounting periods beginning on or alter April 1, 2021 but are considered nol by be relevant or to have
any significant affect on the Compuny™s operations and are, therefore, nol detuiled in these financial satements,
exgepl for the following:

Classification of liahilities - Amendment to 1AS 1; (elfective for peried beginning on Aoril 07. 20271}

The IASE issuel a narrow-scope amendment 1o IAS [, ‘Prosentation of Financial Statements”, to clarify that
lighilities are classified 2= cither current or nen-current, depending on the righls that exist at the ond of the
reporting period, Classification is unaffecied by the expectations of the entity or events after the reporting date.
The pmendment alao clarifics what LAS 1 means whan it refors to the *sefilement” ol 2 labiliny,

In particular, the amendment ¢lariles that:

- liahilities are classified as non-cwrrent if the cntity has a substantive right to defer settlement for al least 12
memths at the end of the reporling peried, The amendment no longer refers to unconditional rights;

. the assessment determines whother a right exists, but il does not consider whether the entity will exercise the
right. So, management's expectations do not allect the classification

- the right Lo defer only exiss if the entity complics with any relevint conditions at the reporting &ale, A
linbility i classified a5 current il n condition is breached ol or before the reparting due and a winiver is obtained
nlter the reporting date: and

- Sertlement is defined as the extinguishment of a liability with cash, olher economic resources or an entity’s
QWD ity instrumants,

The Company has assessed thal the impact of this amendment is not expected o be signiliant.

Disclosure of accounting policics and definition of accounting estimates - Amendment to 1AS 1 and 1AS
8: (effective for period beginning on April 01, 2021)

The TASE amended IAS 1, “Presentation of Financial Statements’, to require companies fo disclose their
material accounting policy information rather than their significant accounting policies, The amendment also
clarifies that aceounting policy information is expecied o ba materinl if, without i, the users of the finoncial
statements would be unable to understwnd other material information in the Gnancial statements. Further, the
armendment to IAS | clarifics that immaterizl accounting policy information neel not be disclosed. However, if
it iz disclosed, il should not obscure matenal aceounting policy information,
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The amendment to LAS 8, *Accounting Policics, Changes in Accounting Lstimistes and Frroes®, clarifics how
cormpanics should distinguish changes in accounting policies from ohanges m accounting estimates. The
distinction is importunt, beciuse changes in accounting estimises are applied prospectively to firture transactions
and other future events, but changes in secounting policies are generally applied retrospectively (o pust
tranzactions and olher past events as well a5 the current penod,

The Company has assessed that the impact of this amendment s not gopected to be significant.

BASIS OF MEASUREMENT

These financial stalemants have been prepared under the historical cost convention except for certiin nssels
which were corried ar fair values,

Sirnificunl sccounting estimates and judgmenis

The preparation of financial stalements requircs the use of secounling estimates which, by definition, will
soldom oqual the actusl resuliz. Management also needs 0 exercise judgement in applying the Company®s
scoounting policies,

This note provides an overview of the areas thal invelved 2 higher degree of judgement or complexily, and of
items which are more 1ikehy to be materially adjusied doe to the cstimates and assumplions tuming out to be
wrong, Detailed information about each of these estimates and judgements is included in oither notes together
with information about the basis of calculation for cach affected line item in the lnancial stitaments,

i) Dietcrmination and messurement of uscful life and residuzl value of property plan and equipment (nole 3.1}
1) Imiome taxe {notes 3.3)

i1} Tmpairment of non-{inomeial assets (Motes 3.10)

iv) Provision for trade debes and other reccivables (nole 1.6)

Functional and presentulion currency

Those financial stements are presented in Pukistan Rupoes, which is the Coempany's Tunctional and
presentation currenty amd rounded to nearcst rupes.

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES

The principal sccounting policies applied in the presentation of (hese financial statements re set oul below,
These policies have been consistently applicd to all the years presentod, unless otherwise siated.

Froperty, plant and equipmeni

Crwed

These are stated ot cost less accumulated deprecinbion. Tepreciation is charged on systemic basis Lo
depreciation is charged quarteely to income on reducing balance method, wherehy the cost of an assct &s written
off aver its useful life, Deprociation on additions is charged from the quarter in which the assct put to wse whils
no depreciation is charged in the quarter in which the assets are disposed ol

Maintenance nnd normal repairs arc charged (o the profit and loss, account as amd wien incurred while cost of
major replacements and improvements, i any, are capitalized.

Guin or loss on disposal of (ived assels ix taken o income currenily.
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Hevnlaniion

Any revaluation increse arising on the revalustion of lund, buildings and leaschold improvements is recognised
in other comprehensive income and presented os 2 separate component of cquity as “Revaluation surplus on
property, plant and equipment™, except to the extent that it reverses a reveluation desrease for the same assct
previoushy recognised in profit or loss, in which case the increase is credited to profit or loss to the cxtent of the
decrenss previowsly charged, Any decrease in carrying amount arising on the revaluation of land, buildings and
lewsehold improvements is charged (o profit or less 1o the extent thal it excedds the balancs, it any, held i the
revaluation surplus on properly, plant and cquipment relating o a previous revaluation of thal assel, The
revaluation Teserve is not availsble for distribution to the Company's sharchelders. The surplus on revisheation
buildingz and leasehold improvements to the extent of incremental dopreciation cherged (ned of deferred fax) =
tranzfeered 1o unnpproprinted profit,

Taxation

Corrent

The provision for imcome Lax is calculated in accordance with the provision of Income Lax Ordinance, 2001.
Deferred

Deferred tax is provided by using Uk balance sheet liabilily method on all temporary dillerences at the balance
sheet datc arising between the tax basc of assets and lizhilities and their carrying values lor Twancial reporting

pusposes. Deferred o et is recopnized only Lo the extent that it is probable that fumire taxable profit will be
available axainst which 1he deferred tax assel cun be utilized.

Stores nod spures

These are valued at cost caleulaled on movine averape basis less provizion for obsolescence, if amy.

Siock in trade

Stock in trade s staled at lower of cost amd net realizable value, The cost is determined using average cost
method, and include expenditure in acquiring the stocks, vonversion cost and other cost incurred in bringing

them to their exiating location and condition

Nel realizable value signilies the estimated selling price in the ordinary course of business less cutimled st of
completion and selling expense.

Seoack in trunsit is valued ot cost comprising invoice velue plus other charges incurred therson.

Trade debis-unsecured and considersd good

Trade debts are carricd at invoice / charge amount which is the fair value less an estimale mede for loss on
secount of doultful debts based on review of outstanding amounts ot year end, Provision is made in respect of

those balances having no activity snd which are considersd doubtful by the management. Balances considered
bad and irrecoverable are wrilten off when identified.

Cash nnd cinsh equoivalenty
For the purposcs of cash flow sialement, cash and cush equivalents comprise of cash in lsed and cash at bank.

Creditors, provisisns and sccrued charges
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Liabilities for trade znd other payables are carried at cost which is the fair value of the consideration paid or
pavubles in the future for goeds and services received.

Bevenue recognition

Fevenue is recognized when performance obligalions are satistied by translermng control of'a pood or service to
4 customer, cither ot 2 point in time or over lime of an amount that reflects the consideration 1o which the entity
expects 1 be entitled in exchange for those goods or sarvices.

Revenue is recognized in accordance with the atorementioned principle by applying the follewing steps:

Tdentify the contruct with a customer

Ldentily the performance obligation in the contrsd

Tretermine the transachion price of the conlract.

Allocate the transaction price to ach of the separate performance obligations in the contract.
Recognize the revenue when (or as) the entity satisfics a performance ofligation.

Sule of goods

Revenue from contracls for sale of goods is recognized upon delivery and acknowledgerment of the good by the
custoMmar i.e. point in time when the performance obligation of the Company is satisfied.

Impairoient

The carrying amount of the assets are reviewsd at each balance shest date to determine whether there is amy
indigation of impairment of any asset or group of assets. If any such indication exits, the recoverable amount of
Lhe mesed is estimated amd impairment loss is recognized in the profil and loss account.

The recoverable amount is the higher of an asset”s fair value less costs te sell and value in use,
IProvisions

Provisions arc recognizesd when:

- The Company has a presenl legal or constructive obligation as a result of past cvents;
it iz probable that an outflow of resources will be required (o sottle the oblipalion; and

- a relinble estimate of the wmount can be mide.

Financial instruments

A financial instrument is any contract that gives rise to a financial assel of one entity and o linsncial lability or
equity instrument of another enlily.

Financial nssets
Initial recognition and meaguroment
Financial assets arc classified, at initial recognifion, 28 subscquently messured at amortized cost, fair value

through oiher comprehensive income (OCL), wnd fuir valus throueh profit or loss,

The classification of finuncinl a5sets a2 initinl recognition depends on the financil reset’s coniraciual cash flow
characleristics and the Company’s business model for munaging them, With the exceplion of trade debts, the
Company initially messures a financial asset at its fair value plus, in the case of a fnancial asset not at fair valee
througir profit or loss, lrmnsaction costs.
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In order for & financial assel 1o be classified med measured al wmortized cost, or fair value through OCT it nocds
to mive rise to cash flows (hat arc ‘solely payments of principal 2nd intersst (SPPI) on the principal amount
outstonding, This nssessment is refiemed © as the SPP teat and is performod of an instrument level. The
Company’s business model for managing financiol wssels refors 1o how it manages its finundial asse1s in order 1o
wenerate cash {ows. The business model determimes whether cush Mows will resul from collecting conlractual
cash flows, selling the tinancial wssets, or both.

Purchases or sales of finuneinl assors that reguire delivery of assets within a time frame established by
regulation or convention in (he market plove {regular way wides) ane rocognized on the trade date, e, the date
that the Company commils 1o purchaze or sell the assat.

Subseguent mensarenient
Lor purpses of subsequent mensurement, financial aysels are classificd into following colepories:

« Finaneial assets ot amortized cost {debl mstranments).

- Financial wssets designated = Tair value through OCT with no recycling of cumulative gains and |osses apon
derecopnilion (equity instrumentsh,

= Financial ussels at fair value.

= Financial assets a1 fair value through profit or loss

Vinuncial assets ol amortized cost (debt instruments) This category is the mast rekevant Lo the Company, The
Company measures Dinancial assels af amortized cosl il Toth of the [ullowing conditions ara met:

« The financial asset is held within a business model with the objective to hold fimuncial assets.

- The finuncial 2sset is held within o business model with the objective Lo hold financiul assets in order o
collect confracteal cash Oows, And

« Tha contractual lerms of the financial assct give rise on specified dates to cash Mows that are solely payments
of principel and interest on the principal amount ourstanding

Financial qusets at amonied cost are subsequently mensured using the effective interest (ETR) method anid fre
subjcct to impaiment. Gaine and losses are recognized in profit or loss when the assct is derevognired,

Financial assets desipnated af fair value through OCL {eguity instruments)

Upon initial recognition, the Company can clect 10 clasify ireevocably its equity investmens 28 cquity
instruments designated at Lur value through (OCT when they meet the definition of equily under 1AS 52

Giaims nd losses on these financisl assets are never recycled o profit or loss. Dividends are Tecugmized as other
income in the unconselidated stalement of profit or loss when (he right of puyment has been exlablished, excepl
when the Company benefits from such proceeds a5 a recovery of part of the cost of the financial assee, in which
case, such ming are recorded in OCL Equity instruments designated an fair value through OCT ara rot subjedt 1o

The Company clected o classify imevocably fts non-listed cquity investments under this category.
Finanedal asseis at Talr value throogh profit or loss

Firancial ussets at fair value theough profit or loss include financial assers held for imding, fmancial ussels
designated upon initial recognition at fair valee through profit or loss, or finmmcial asscts mandatorily required (o
e mensured at fair value, Financial assels ase classified as held for trading if they are acquired for the purpose
of selling o¢ repurchasing in the near term. Financial asscts with cash flows that are not solely poyments of
pringipal and interest are classilied and measured ul Fair value through profit or loss, imespective of the busingss
model. Notwithstanding the criteria for debd mstruments o be chissified Wl wmaortived cost or 2l fair value
through OCL s described above, debt instruments may be designated st fair valoe through profit or loss on
imitial rocoznition if daing so eliminates, or significantly reduces, an accounting mismatch.
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Fimincial assets at fair value through profit or loss are carried in the unconsolidated starement of financil
position at fair value with net changes in fair valug récognized in the statement of profit or loss. This calegory
includes derivitive instrements and listed equity investments which the Company had net irevocaibly clecied o
classify at fair value through OCL Dividends on listed equity investments are also recopnized s olher incoma in
the unconsolidated atatement of profil or loss when the right of pag'ment has been cstabdished.

Derecapnition

A financinl asset (or, where applicable, @ part of a financial asset or part of a group of similar lnancial #ssets) is
primarily derscognized (i.c., removed [rom the Company's unconsolidated starement of financial position)

= Tl rights 1o receive cash Hows from the asset have expired

r

The Company Tas transfermed its rights to reccive cash {lows from the asset or has assumed an obligation to pay
the received cash flows in [ull without material delay (o 2 third party under a “pass-through’ arrangement; and
gither (3) the Compeny has transferred substentially all the risks and rewards of the aset, or (b) the Company
Tas nerther tromslerred nor retained substanually all e risks oo pewands of (he asser, but his teanslerred

When the Company has transferred its right to reesive cash flows from an asset or bas entered into a pass-
through

When it has neither transferred nor retained substantially all of the risks and rewards of the assct, nor translerred
control of the asset, (he Company continues (o recognize the transferred asset to the extent of ils continging
inwalvement. In thal

case, the Company also recognizes an associated liability. The transferred asset and the associted liahility arc

Continuing, involvement thal fakes the form of o pumraniee over the translerred aset s measured ol the loawer of
b wriginal carrying umount of the asset and the mavimom amount of conssdaration that the Company could be
requirgd to

Impairmeni of financial

ECLs are recognized in two stages, For credit exposures for which there bay not been a sipnificaml increase in
credit risk since initial recognition, FCLs are provided for credit losses (hat result from default events that anc
possible within the next 12-manths {a 12-menth ECL). For those gredit exposures fior which there has been a
significnt inerease in eredit For trade debls, the Company upplies a simplified approwch in caleulating LCLs.
Therefore, the Company does not track, changes in credit risk, but instead recoumives a loss allowance based on
lifetime ECLs al each reporting dite. The Compeny has established a provision matrix that is based on its
historical credil Yoss experience, adjusted for torward-looking factors specilic to the debtors and the sconomic
environment. For all other financial assets, the Compuny applies the generul approach.

The Company considers a (inancial assct in defoull when contractual payments arc 60 - 50 claws past due.
Llowever, in cortain cases, the Company may &lso consider a finameial assct to be in deloull when intomal or
exiemal information indicates that the Company is unlikely to recgive the cutstanding confractil amounts in
full before taking into account any credil enhancements held by the Company. A [imuncial seset is written ofl’
when there is no reasonable expoctation of recovering the conlraviual cash flows,
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Financial liabilitics
Initinl recognition and measurement

Financial liabilities are classified, at initial recognition, as financial Labililies # faie value through profit or loss,
loans and borrowings, poyables, or 2% derivatives designated o5 hedging instruments in an cffcctive hedge, as

All financinl liwbilities are recognized initinlly at fair vales and, in the case of loans and borrowings and
Dﬂ}'llbl'l.':i. ot vl

Financial liabilities o1 fair vahe through profit or loss

Financinl linbilities ut fair value through profit or loss include financaal labilities held for trading and (inancial
recognized in the unconsolidated statement of profit or loss. Financial liabiliies designiled upen initial
recognition ol Gair lizbilitics designated upon initial recognition as at fair value through profit or less. Gains or
losses on lisbilitics held for tading are value theough profit or loss are designated st the initial date of
recognition, and only if the criferin in [FRS © are satistied. The Company haz mat designated any financial
liability a5 ot fair value through profil or loss,

Financinl liubilines ar amortized cost (loans and bosmowings)

This is the calegory most relevant 0 the Company. After initial recognition, intersst-bearing loans and
borrowings are subsequently mensured al amortssed cost using the LIR mgthad, Caines and loszes are recognized
in the unconsolidated well as through the ETR amortization process,

Amortized cost i caleulated by luking inte account any discount or premium on acquisition and fees or costs
thal are an integral part of the ELR, The ETR amortization is inclwded as finance costs in the unconsolidated
stalemant of profit or loss. This category gencrally applies Lo interest-hearing loans and bormowings,

Derecopnition

A financial liakility iz derccognized when the obligation under the Jubility is discharged or comelbel or expires.
When am existing financial lisbility is replaced by another from the same lender on substantially different tems,
or the terms of an cxisting linbility are suhstantially modified, sech an exchange or modification is treated 22 the
derecogaition of the original lihility and the recognition of 2 new Lability,

The diflerence in the respective carmying amounts is recognizsd in the enconsolidated statement of profit or loss.

Offsetting of financiul eccets and financiel labilities

A Fnancial aceet and a finoncial lisbility is offzct and the nel smount is reported in the balance sheot where
there is a legally cnforceable right to setoff the recognized amount and the compony intends gither to scttle on a
ned hasiz or to realize the wssel and settie the Hability simulianecusly.
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HASHIMI CAN COMPANY LIMITED
NOTES TO TR FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

4.1

v

6.1

1.1

2021 2020
Motes Rupeccs Rupees
Depreciation charge for the year has been allocated as [ollows:
Cost of sales - 17,389
Administrative cxpenses 1922 | 1,807
BT 49,196

Tue to the uncertainty of litigation, reluling o the building at Lubore, the Company has made a 100% provision
apainst this property. Howewver, the Company retaing (he rights to this property and expects a positive outcome.

st 12, 5000, (0 12,500,000
[LE58] ProvisHn _igS00.000).
- 1.2, 540,000

LONG-TERM DEPOSITS

Securily depositg T44,873 744,273
Less: Balance write-ofl {744,571 X
= T42. 873

TRADE DERTORS - unsccured

Considered mood 2129 640 2129 640
Considered doubtlul 3,315,048 3,315,048 |
5440688 54,638
Less: Provision for doubtiul debils _ i5A44.688)  (3,315.048)
E 2,129 640

Tt includes en smount of Rs, 2,129,640 receivable from Sun Shine Cloth Limited, which is under liquidation and
the cluim Tes heen filed with the liquidator. However, the quantum of recoverable amount has yet nol been
determined by the liquidator, A provision [or the entire amount has been made, while the Compimy is hopefol of
SOIE TCIUTTIS.

SHORT TERM INVESTMENT

Shorl Term Investment B0, 000, D00 -

The Company has made an investment in M/s. 5 Star Enterprises o Parinership concemn Compuny doing a
husincss of sle and purchase of machinery. The investment carvies profit @ 7% - 12%. Mawrity of the
Trvestment is up (o one year and renewable after period of 12 month by mutual consent of the partics.
ADVANCES, DEPOSITS AND PREPAYMENTS

Advances - unseeured, considerod good

- Imporme tax refundable - 2E5 802

= Advance nomne [y - I, B, 550

- Advance lo supplicrs 81 T2I7.755 7,237,755
Less: Provison {7237, T35}

9,370,107



HASHATMI CAN COMPANY LIMITED
NOTES TO TIIFE, FINANCIAL STATEMENTS
FOR TITE YEAR ENDED JUNE 30, 2021

011 2020
Moles Rupees HRupees
Deposits and prepayments- ansecured , considersd good
[hepwinsits -
- Prepoymenis
- Other Reccivable o A

T 9371007
-

81  This includes an amount of Bs, 7,237,755/ puid to M/s Swiss Embroidery (Frivate) Limited for supply of tin
plate and other melersal, but the supplicr has fuiled to supply material, A suit for recovery has been filed with
the High Court of Sindh and the motler is pending for adjudication. Due to the unceriainty ot litigslion, the
Company hus made a 100% provision wgainst this. However, the {‘ompany retains the rights and expecls o

posilive cutcome.



HASHIMI CAN COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
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2021 2020
Bupees Blopees
A%l AND BANK BALANCES
Cash ot baok - current accounis 42237838 101457541
42 737 238 101,457,541
SHARE CAPITAL
Aulhorsed capital
5,000,000 {20202 5,000,000) Ordinary shares of
Ra 104 each S0, 000,000 A, 000,000

Issped, subseribed and pald ap capilal

1,054,500 (2020: 1,034,500) Ordinary shares of
Rs. 10/- gach fully paid up in cash 10,345,000 10,345,000

170,000 (2020: 170,000) Ordinary shares of
Rs 104 each folly paid, msued for consideration

other than cash 1,706 (M) 1,700, 0
420 000 (2020 42900070 Ordinary shares of
Re 105 cach isswed as fully paid up bonus 4,290,006 4,290,004
shares
16,335,000 16,335,000
CAPITAL RESERVE

This represents the ditlerenve between the written down value of the = Original” and "Revalued" Costs of o
Machinery transtorred by CTRBA GIEGY (Pakistan) Limited, on completion of 6 years on 31-12-97, as per an
aprecment dated 28-05-91.

SURPLUS ON REVALUATION OF FIXED ASSETS - Land

Swrplos on revaluation of Innd

Beoimning balance - 76,230,000
Fevaluation suin durig the year = i
T.ess : Surplus transferred Lo retained euring 2 = (76,230,000
The ahove amount represents the total valoe of the kaschold plol of Tand bearing survey No. B-24, 5.1LT.E,

Karachi, The original velue of such lund i reported 1o be alrcady included i the value of the building which is
subject to depreciation charpe,

The manazement has sold cut the land oo May 18, 2020 through sake agresment end transfered all gain Lo

retained eaming accounts.



HASHIMI CAN COMPANY LIMITED
NOTES TO THE FINANCTAL STATEMENTS
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2021 202y
Rupoes Rupeccs

LONG TERM LIARILITY
Provident fund conieibution / loan piyible
Balance July | - 23,717.135
Contrbation of emplovees - ah -
Contribulion of company - -

- 23717135
Loan deductions from employees during the year - -
Paid to employess during the year R S - 'Y ¥ 1 1)

i f z

The company has transferred the entire provident fund wmount into o diflerent aeemmt from where pRiymnees
are being made to verified members. The Trovident Fuiml was dissolved in year 2007 and the [gures were
uptedate and being rellected in the financial statements svery year.

CREDITORS, PROVISIONS AND ACCRUED CHARGES

Accrued expenscs 75,000 75,000
Deposits from cusiomers E0.0060 80,004
Provision ngainst final settbement of salary 2,506,000 2,506,000

T 2,000 2,601,000

The above halance represent cheque rétam back and not encashed by creditors due Lo Lbe varions reason as the
due were perain 1o the financial year 2009 and in these course of lime business hus closed or their bank ttle
hus been changed, As discussed wilh the particular croditors a pew draft agrrement will be preapred 1o senle
the due balances,

SHORT TERM LOAN - UNSECUREL

These represent loan obiwin from direciors. The loan docs not cury any markup and (erms of the puyments are
mot fixed and eepayable on demand.

OTHRR LIABILITIES
Unglaimed dividend 412,540 412,540
Workery' profit participation fund 5,060 5,060

497 600 497,600
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2021 202t
Ruopoey Bupees
PROVISION FOR TAXATION
RBalance - July 01 12,500 30645

Less - Advance tax deducted S adjustment (12,500) (30, 648)

CONTINGENCIES AND COMMITMENTS

In compliance with the court order, Services of 381 surplus =la [ / workers wers terminuled on 26th November
1999, pnly |79 worker's dues remain outstanding 2 mentioned in note 13, and tost of the ferminated workers
hove received their full and final dues,

ADMINISTRATIVE AND SELLING EXTENSES

Faclory security charges - 147,000
Fiees and subscription - 22 000
Legal and professional charges TEO ) 3, 0K
Andit fec 75,000 75,000
Misc Expenseé 420,925 :
Dreprecialion 1922 45,196
Provisims 21,567,395 1,583,545
Balance write-off ; TA48TD :
23 869,115 1,970,741

OTHER INCOME

Thisposal against lund bailding 2l [ 37,509,704
Profit on invsement 125,000 -
125,000 137,500,704
Disposal against land building
Sale procoods - 214,200,000
Cost of land and building with machinery and equipments ' - 12,907,928
Less : Accumulated depreciution - (12.447.632)
(larryimg wmnnt A0, 256
Total gain om disposal - 213,739 To4
Less ¢ Surplus on revaluation ransferred to retuin eaming - (76,230,000}

- 1 37,500,704
C—

= -

The Company has dispesed oft its faclory Tand and buidiing with machinery and cquipements on May 15, 2020
through sale sgrecments between Company and K, Hanif Harron.

LOSS PER SHARNT - BASIC

Profit after tnxation for Uie year {25,858, 967) 135,538,963
Weighted average mamber of share outstanding 1,633,500 1,633,500
during the year

Faming per share =Ill';lﬁ.ﬂ::-:n 207

F—=




HASITMI CAN COMPANY LIMITED
MIFIFS TO THE FINANCIAL STATEMENTS
FOR TR YEAR ENDED JUNE M, 2020

)

24.1

TRANSACTIONS WITH RELATED PARTIES

The related porties compeises of associoted undertakings, other related parties, dircctors, key mimagement
personne] and aff retirement funds. Amount due from and dus W thess underiakings are shown under reccivables
and peyables. Tronsactions with related partics during the year, other than those which have becn disglosed
elsewhere in these Tinancial staterments are as folkows:

2021 2020
Rupees angeies
Laxart paid / obiasined from director during the year - Net 21,922 723 (53, 500.303)

Onitstanding balancs of the relatesd puartics are distlosed in their respective head in this linancial statements.
REMUNERATION OF CIHIEF EXECUTIVE AND DIRECTORS

T here wers no remuncration paid to Chiet exectutive, Ececutives and Directors ol the company. § 200 Mil)

FINANCLAL RISK MANAGEMENT

The Company has exposure to the following risks from its use of financiul instruments:

= {'recht risk;

- Linpuidity risk;

- Market rigk: and
- Operational risk.

The Doard of Directors has overall responsibility for the cstablishment and oversight of the Company’s risk
management framework amd policics.

The Company’s risk management policics are astuhlished to identify and anulyee the risks faced by the Company,
i sel appropriate sk limits and controls wnd o monitor risks and adherenco to Hmits, Kisk manngement policics
and systems are reviewed regularly 1o reflect chunpes in markel conditions und the Company®s activities. The
Company through ils training and managemenl standards and procedures aims to develop 2 disciplined and
constructive control cnviromment in which all emplovess pnderstand their roles and obligations.

The Awdit Commiltee gversee how manigzment monitors complianes with the Companys sk management
pelicias and procodures, and revicws the adoquacy of the risk management framewark in relutzon Lo the risks liped
by the Company, The Audit Committee is mssisicd in its oversight roke by Tnternal Audit Department (IATIL TAD
sndertakes both regniar and wd hoe reviews of the risk management controls and procedures, the results of whish
pre reported 1o the Andit Committce.

Credit risk
Credit risk represents the nsk that ope party 104 fimancial instrument will cause a Ginancial loss for the other party

by [wiling to discharge an obligation. The carrying amount of financial asscts represents the maximum credit
exposure, The maxinum expesure 1w credil rigk at the reporing date wis a8 follows:

021 0o
Rupecs Ruopees
Carrying amount
Vet debtz-imsecured and congidered ool - 2,129,640
Advances, deposits, prepayments and other receivables - T.523,557
Cash at bank 42 237,538 101,457,541

42 237 838 11,110,734
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Bank balances

The eredit quality of the Company’s cuxh and cash equivalents, held with various commercial banks and financial
institulions is assessed with referenee % cxtent credit rating thereof, rangimy from AA+ 10 ALY wssigned by the
reputable crodit roling agencics.

Licpuidily rsle

Ligguidhity risk is the risk thal the Company will encounter difficulty 1o meet il linancial obligations i they fall due.
Liguidity risk arises hecanse of the possibility that the Company could be required 1o pay itz liahilitics carlier then
expecied or difficulty in muising fands to mest commitments associated with financizl liabilities s they [l due.
Ihe Company's approach to managing liquidity & to ensure, as [ar a3 possible, that it will always have sutficient
liquidity 1o meets it liabilities when due, under both noemal and stressed condilnz, withaut meurmng unngeepinbls
losses or risking damages 1o the Company's reputalon. The following are the contractual mturily of the linansial
liabilitics, mcluding inlercst payments.

iy |
Coutractual cush lows :
Financkal liabilities Carryimg amoont Total Up to gne year More than
mmmmmmmmmemnemanne RYPOEE - m s mnassemmmm————--
Lowig termt finance - = = =
¢ reditars, provisions and 266 1 000 200 1 000 200 1 000
acerued chargss
Orther linbilities 4497500 4497500 407 500 -
: TA5E600 158,600 LISh600_ :
E——
2020
Contraciual cash flows ;
Financial linkulilies ' rryin g amount Total Up 1o one year ~ Maore than onc
_uu..........__.........““m ............ p——_—
Lang torm fimnce z - -
Creditors & other Liabilities 2,661,000 2,661,000 2,661,040 a
(Mher lisbilitiss 497,600 497,600 497,600
1158600 3586000 3,158,600 :

Market risk

Market risk is the risk that the value of the financizl instruments fluctuate ws 3 result of chonges in market interest
rates o the market price due W change in credit rting of the issuer of the instrument, changy in market sentiments,
speeulative activates, supply and demands of sccuritics and liguidity in the market. Market risk comprises of thres
typea of risk namely, interest risk and other price Tisk.

Inderest rate risk

Intercet rate Tisk represent the risk that the fair value of the future cash follows of the financial nsirumcnts will
fluctuate besause of the changes in market interest rates. The Company interest rate tisk arises on Banking finanes,



HASHIMI CAMN COMPANY LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUMNE M), 2020

24,3.2  {ther price risk
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{Mher prioe risk is the risk that fair value of the future cash flows of the nance] nstruments will Auctue because
of the chamees in market price (other than arising from (he interest and currency rusk) whether this chonpss causedl
by the factor specific 1o the financial instruments or its issuer or faclors effecting similar finumeial instrements
teaded in finamcial markets. The Company 18 not cxposed to other price risk.

Fair valpe of Taancal ascets and lnbililes

The fair value of (he financial assets =nd liabilitics is the value in which assets could he exchange or a liability
setiled hetween knowledgeable willing parties in an arms length ranssction.

Operational visk

Orperntionzl rizk iz the risk of direct or indirect losses ariging from a wide viriely of canscs associated with the
processes, technobopies and infrastructure suppocting the Company’s operation cither intemally with in the
Company or externally 1o the Compuny's service providers, and from externnl foclors ather than eeedit, markst and
liquidity risk such as those arising from legml regulatory requirements and generally aceepled standards of
inveatments and management behavior, Operation risk arizes from all of the Company's aclivilies.

The Compiny's ohjective is o manage operational risk s 35 10 balance Limiting Ginancial bogses and damage b its
repulation and generaling retems from stake holders.

The primary responsibility for the development and implementation of the controls over eperational risk rest with
(e Board of Direators. This responsibilily encompasses the controls in the following aress:

- requirements for the searegation of duties between various functions, roles and responsibilitiss;

- requirements for the reconciliation and menitoring of the transactions;

= sompliance with the regulatory ond other lagal requirements;

= documentations of controls and provodures;

- requirements for the periodic asscssment ol operational risk feced, and adequacy of controls and procedures o
address the risk identificd;

- ethical and business siandards; and

- risk mitigation, including insurance where ellective.

Senior manngement cnsure that the Company’s stall have adoquate training and experience @ foster effective
communicidion related o (he operational risk mamagement.

Capitul Fxk managemeni

The Company's objectives when managing capilal arc to safieguard the Company's hility to continue as a going
concaen in order lo provide retumns for sharcholders and benefits for other stakeholders and to maintiin =n optimal
capital structien: 1o reduce the cost of capital, The Compxany manages its capial srecture and makes adjustments to
it in the light of changes in cconemic gonditins, Tn erder o raintain or adjust the capital stracture, the Company
may adjust the amouwnt of dividends (1l &ny) paid to shurehalders or tsswe new shares (if amy).

tonsistent with others in the industry and the requirements of the lenders, the Company monitors the capital
structure on the busis of pearing o, This etio is cabeulated as net debt divided by total cquity (s shown ins the
statemnent of financial position). Net debt is caleulated as total borrowings (including current and non-current
borrowings) less cash and bank balances and liguid investments.
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2021 2020
Farticolars Rupees Rupers
Borrowing 45,54 7601 23628 HTE
28l and bank balaness (122,237.838) (101 457.341)
Total debt {76,690, 537} [TT.832.663)
Toral equity 73,539,327 99 478,794

The Company is nol exposed to any cxternally impessd capital requircments,

25 NUMBER OF EMPLOYEES

The total number of employees as on June 30, 2021 were Nil (2020; Nil) where &= average number of emphoyees
were Ml (2020: Mil).

206 PATE OF AUTHORIZATION

2 ? SEP 2021 by the Board of Dircctors of

These Nmancal statements hove besgn avthorized for issee on
il Lo pEny.

,,_:_-:._-;;A-‘_"“"E,/f”{- HOJAW\D& W

{’HIEF EXECUTIVE DRI

A %’5’\

CHIEF FINANCIAL OFFICER



PATTERN OF HOLDING SHARES BY THE SHAREHOLDERS

AS AT JUNE 30, 2021
NI OF n
SHAREHOL SHARE HOLDING TOTAL SHARE HELLY
DER
FROM T
AT ] Lk 13307
104 11 SO0 2157
A Ml 10 I8122
] 1001 S000 o540
d S0 1000 20400
1 10001 1 5400 103495
2 20001 25000 45631
1 45001 SO0 45688
1 SO001 S5000 1907
I b ] QOO0 19730
I 235001 200K 2300HM)
1 325001 33000 JI6E1S
1 G201 To251 6THE0E
636 L6353 500
Categprics of  [Numbersor] Shares Held
Sharchoelders Shyrchyhlers Percentage
Inalivichuals 475 436
Tnsurance Companics 3 0.48
Financial Institutions 2 0.8
Josint Stk Compinies 0 o
Tnvestment Companics £ 03
{poperutive Sockey | 0
Huolding of Tirectors T 85
Totl 250 100




CATEGORIES OF SHAREHOLDERS AS AT JUNE 30, 2021

M % ol Share I

Categories of Shareholders AT A S Shares Tleld
Indivilunls 475
Molding less than 1044 TIONT
Insorance companies 3
Adamjee [nsursnce co d 2364
LU Cremerul Insurpmee 11k
Tk istan Ceneral Insurane S50
Financial imstituiion 2
Mational Bank of Pakistan Trestoe Dot LG 1063
Lined Bank Limited 2Kb
Tovesimenl Companies 2
Tnvestment Corporation of Pakistan 4719
WH Securitics Pt Tirmited 2
Conpocrative Socicty 1 25
Ioldimg of Direcbors 4
Mr, Faheer A, Malik 321568
Mliss, Tlumges Malik 1407
M. Mahmood A, Malik 2500
Mirs. Booma Fahoer 2500
Mr. Junaid Bhatri 2500
b, K hurrom Durrani 2500
Me, Shabzad Samind 250
TOTAL 450 1635500




Motice of General Meeting

Motice 5 hereby given that the 60" Annual General Meeting of the Sharcholders of Hashimi Can
Company Limited will be beld on Monday October 18, 2021 at 11:30 am, at Plot Mo.35, Sector A,
street no.5 opposile DHA police station, main Korangi Road, Karadhi.

Ohrdina ial business:

To confirm minutes of last Annual General Meeting of the company held on Oct 17, 2020.
20 To recene, consider and adopt the audited Financial Statements of the Company for The
year ended 30" June 2021 together with the report of Directors and Anditors thereon.
. To appoint Acrditors for the year 2021-32F2 and their renpmeration,
4. Totranzact any ather business with the permission of the Board

For ard on behalf of the Board
Company Secrelary

MNOTES:

1. The Share Transfer Book of the company will remam dlosed from October 11", 2021 1o October 18
2021 (both inclusive).

2. a member entitled to attend, speak and vote af this meeting may appolnt proxy, in order 1o be
effertive must be recehved by the Company not less than 48 hours before the mieeting,

3. any individual entitled to attend and vole at this meeting, must bring bis/her Original CNIC or
Passport in Original to prove his/her identity. In case of Proxy, must enclose additionally an attested
copy of his/her CMIC or Passport. Representative of corporate member should bring the wswal
docurnents reguined for such purpose

4. Shareholders are requested to notify the change of address, if any immediatehy.



