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VISION

To deliver innovation and guality to our cusfomers by following a
progressive and on lime approach and further the cause of a
sustainable future by promoting an eco friendly approach in all our
operations.

MISSION

To be a foremost Company receptive fo the needs of

our customers, acknowledge for consistently
providing fine quality products and services by
understanding the customers behaviours and
preparing fully to meet the challenges of global
market and to maximize profit by making best
efforts in production planning, quality of products and
making strategies.
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IDEAL SPINNING MILLS LIMITED

Motice is berchy given thot the 33™ Amnual General Meeling of the Sharebolders of IDEAL SPINNING MILLS LIMITED will be held ai
AtdS, Museness Cendre b Flooe Mamiar Hasan Boad Near “SHP Kasachi oo Tharsday. October 28, 2000 gt 1000 o do imnsact the
fdlowing basiness:-

I To confirm Mimmes of the Last Annuol Geneml Meeting held on Oceober 26, 2020

1 Toreceive. consader and adapt tee-sodited aocosmis of the Compamy for ke year ended on 3hh June. 2020 opether with the Directors” Repord
s Aniditors” Repoet thereom,

1. To appeond g declace fnad cash dividind of B= 180 por share vo. @ 1500 % g recomenendid by the Board of Blirectons For ihe veir ended
Riing Mk, T2

4 Tov et Adiilstisr o The vear TR -20027 i o i thelr remusenition. The present midinnrs MU Biae Ahmed & Co., [ Faarcied Accodeants,
fetine sl |Hi|l: eligihle Bave alfered themselves for reappomtingil,

5. T tmnsaci amy nther husiness with the permission of 1the chair.

By order of the Board

Karachi MUHAMMAD NADEEM
Dated: September 30, 3021 Compamy Secretary
MOTES:

L. Im light of the threal by the evolving cormmasamus (OUNW D9 situstion, the Secutibes & Exchenpe Commuissaon of Pakistan wsde Ciular
Pr, 5 dated Marek 17, 2030 has advisd the Comapasy g medily i usoal pladiming Tor Annial Cleneral Meeting in onder W preslect the
well-being al fhe sharchilders
The Shaschidders whio are Ineeresred 1o amend the ADNM hirmiigh Vaden Uemilgrence, we Berehy requesied to get themselves registeed wih
the Company

Secretary ollice by posvidiag (he Tolkow g detail gl the enrhiest bl bon Liter than 48 hodars Bebore ehe tiene ol AC (e, betore |3 aim o
Dxcpnber 260 2021 ) thevugh Emsll: ] L P T ST |
Skarvhidcders are sdvised qe mesticm Mame, UN1C Numsher, FolidCDC Accoumt Mumber, cell nusvher and email 10 For idestificulin

U'pon receipt of the above information from the inkemesied shancholders, ik Conppany will semd the Togin credentials at their e-madl adifress
O the dade of AUM. sharebalders will b able 16 hygin asd paricipaie m othe AOM proceddings themagh 1Ber smatiphone | compater

devices,

The logim faciliy will be opened thirty {41 minstes before the meeting lime to osable the participanis g joem the meeting afier ideniafGostion
priscess and eerlicatiom proocess

Im view of the nbove the Sharebolders cam also provide their conemenis'suggestioms for the proposed agenda items of the AGM by using the
alvreaid meuns
2. The Share Transfor Beoks of the Company will remain ebosed [rom 19, Ociober 2021 w0 25, Chtober 2021 Thath days inclusive ). Transfer
raceived ul the Skare Regastrar ofTos Mis, FD Begstrar Services (SMO-Pet) Lud. 171h Floor Saiann Trode Tower -4, [ Chussdripgor Road
Karnehi 740000 ab b gdose Duisiness an 18 Ogsaber 071 be wentel in ilme
A ineniber entkled o atiend aild wile & This @eching may apgoant asy oiber mermber as Rigthes paay o amend (B iecting and vode ihstead
ol Tuenher, The proosies \m arcer o he elfective must be recelvedl By ihe Canpguny nil less chan 45 herrs belane the meenhnag, LIRS Acoounl
holders will further have s follow the snder mentioned guidefines os lnid down in Circelor Mool dsted Jonuory 3 2000 ssued by the
Securines & Exchange Commissaon al Pakisian

PARTICIPATION IN THE ANNUAL GENERAL MEETING
A memher entited W panticipate and vite af tfis meseing is abso entiided io appoint anoter proxy @ paricipese sed sole on hisher bebal|
through video link. Proxies in order io he effescive mmst be received ai the Regisiersd (ifice of the Campany duly stamped and sigred ni
laier than 4% hours before the fime aof the neeting

For appainting proxies

i Im case off individuals, the socomnt bolders or ssh socomni holders whose regasiraison detls are oploaded & per regulanions; shall submii
the proxy form as per the above requirersents. The prowy form shall be wiinessed by two persons whose names, addresses amld ChIC numbers
shall be mentoned on the proay forme Capies of CNIC ar the pssport of the beneficial owner and ihe proxy shall be harmished with the proxy
fiem

b I s ol corporiic ewtitios, be Boand of Directors” sesalibon ¢ poeer af aitormey wilh specimen sigeature of the person ooemmiled (o
wepmeiinl and valo an bolallof the carporat; estity, shall be sadhmitied (ol it Bes gol been poovidled surlier] gleng witl prosy [oem (e e
‘ll\-lﬂ'||||ul|:|

5 CONFIRMATION OF “FILER® STATUS OF INCOME TAX RETURN FOR APPLICATION OF RATES PURSUANT TO THE
PROVISIONS OF FINANCE ACT, 2021:
Pusrsngal 1o e provesioss ol Finange Act, J02 1, effective luly 01, 2021, relamms have Béen made with regacds b dédaction of income
s, For cash dividend, the rases of deducisan of bnsome oy, ander sectlon 150 of the Inoome Ty Ovdinence, 0 are 35 Dollows:

8 Hwie of s Eedection Tow Dler af fheoimg [y (e85 | 5. LK%
b, Reile o 1% deducowm For s Gier ol Issome iy rdtames 000

Im casé of poanl acconnl, euch holder & (o be trepied indivadunlly as edther & fler or s Tiler amd 35 will be deducied om the basis af
sharcholding of sach pnmd Boldir as inay B oolslied by (5 sharchaldir, mowoling 1 the Company | Share Rogistear, [ oo stsBcifnm is
meceivid, guch joint hobder shall by saupned 10 have an @gual nwmber of sfares
The CNIC munedher ¢ WTHN detail 18 now muandaioey pod o regquimed for chocbmg the tax sEatos us por B Adtivg Taapavers Last d ATL) issued
by the Federad Biand of Revenise | FER b Froni limmg i fime

B PAYMENT OF INVIDEND THROLUGH BANK ACCOUNT OF THE SHAREHULDERS:

Im aecondance with the section 242 of (ke Compames Ao, 2007 cash dividend can onky be pasd Slough eloctmmic mode directly inio the
mespective hank account designated by the enfilfed shanzhobder. Sharchalders. are foqueaied 1o prside their hank aceound details (IHAN

: 4 :
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[t ) fireerly io aar shade reghaivar (For pliysical shanes) or o el respective parrici pant | ooker (For OS5 shares jas e s iy be. Form
for ugelstion of bank sccount dewids (TEAN Pormms) is ovadlable o Company s webhsice Lo bipoifaoew ideabsmecom s case of usavailshiliy
al 1HAR fhe Compoey would be constraimed i withbokl doddend s scoomlsce with the Companiss (Dmibmion of Deidends ) Regulatione 2007,

1. EXEMPTION FROM DEDRUCTION OF INCOME TAX / ZAKAT:
Member secking exempgios Teom deductim of income rax of are elipikde for dednedios @1 0 redece mie ore requesssd 1o subimil a valid
cerilicale or necessary docwmeniary evidesce as the case nay be. Members desiring mon=deducisom of zaks are olso reguesied o submil &
valld declaracion for noa deduction of reks,
O scvnunt hilders are vegquesied o suhmadl their decluration foe son-deduction of wablal B ihe relevant member sk
d!ﬂ.‘hullu: o b DM 6 mnsmping U140 snvesiorn secoiing
A SUBMISSION OF COMPUTERIZED NATIONALIDENTITY CARD [CNIC) FOR PAYMENT OF FINAL CASH DIVIDEND 2020-21:
Prirsargnl b that directives ol SECE, CNIC number of sharebalders v MARNDATORILY rogquirenl isf payment of dividkexl, Sharckalders are
therelore, reguested b suBinit g copy oF e vahid UN10 (0 met abready preosvidad ) o the Coimpasy od ale fepistencd achiliess § Share Regisdres
Im ihe alsence of o member's salad ORI, the Company will be oonsoralsed oo wibbald pavment of cish divilend i soch memshess.

CTH acevund hobders @ rogquesied b submin sitested cogpry of (lesr CNEC 80 (e relevant membser slock eachange or w0 U0 i mainiaming
CTHT investir acsaniil

8. Circubation of Anniesl Fimancial Sdatemsents throogh Email
SECP thrnmgh s Motification SEC TET{ 12014 dated Seplomber B, 2014, has ollowed the circulation of Andited Fimancial Statemenis
ahmy with the Motiee of Armmuoal Ceneral Mecting o the shanchalders of the Company throogh emsil. Therefors, sharcholders who wish 1o
receive lhe wall copy of Annual Hepoert are weguessed (o seod fheir smuil address, The consent fosm Tor elechmomic iremsmissim can bhe
dovniogdded Troem the Cosnpany s websiio, The Compesy shall, ievever, contitiag ba provide hieed Sogry of the Aadibed Fnangea] Stiivanents

halders, o request, Free al @usl, within seven days of recsigd ol such reqiies,

18, Placeiment of Financial Accounis om Website
Posrsnamt 1o b polilcation of the SECP (SEOY 63102014 dated: 1l Jaly 2004 the Mnapcial  Stieoments af the Company bave been
placad oo Conpany s websile al wwwadealsieom

1L DEPOSIT OF PHYSICAL SHARES INTO CENTRAL BEPOSITORY:
A por Fectiom T2 of e Companses Act, 017, eeery existing lmbnd compamy chall be pegeined o replaca itz physsaal shaes with book-entry
fiomm in o manner ms may be spocilied and Fram the date notified by the Commmission, within o perisd not exceeding Tomr vears from the
eommirencernenl of the Act Le. May M1 2N T, Furthes SECT viude jis leter dibid March 20, 2001 has aadvised o comply Secthos T2 al the Acl
asd cricourape dhasghodders W coavedt thear slares in book-giitry Form
Im Fight wl abore, sharchalders hedding phoysical share centificates se eguested w0 depout their shares m Ceniral Deposibory by aponing
CC spb-acomungs with any of the brokers or Imsesior Accounts muintsined directly with O w eomvent their physicsl sheres into scrip
leag Formm This will TociBime the slorckedders 1y strgmiding their infommsios in mambery segister enabding the Ciiogany oo ¢ilectively
evrmitvenicme wigh the sharelnldés gnd vigely dusbiiese any enidlcipents, Furthes, shasss held shall remain secarg sad makinaignig sharcs
in setip less Form allows Gor swilt salefponcbase

12 Unelaimed Dividends And Share Cenlilicaies
Sharcholders of the Compasy ane herehy informed tha e ger the recond, theve and some usclarmed! uneoliseied fumpanil dlividemls @l shanes
Skarelildets who comld ot collest thair dividendssbanes are wlvised go comiact our Shaee Begrstrar M. F1Y Begistrar Soroges (3MO-)
Lud ITth Floss, Saima Trade Toser-A, LLCKhiadcger Road, Karachi during working hooes, Ph (002-21-32271HES Entadl
linegastaar & yabon.coim 1o colkectlenguine aboul their unclolmed dividend or shares, I any.

13 Change af Address and Cunte Folio Ne. in Corvespandence

Mlembers ane also regeestod 1o nolify any change in mldress mmmedasicly, The shameholilers sme further reguesiod 1o geiie their folsi nimber
i all gewveapaidetes walh the Cospasy ol @ che Tnine ol smendeng the Ansaal Cienerad Mecting.

i 1= slr
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CHAIRMAN'S REVIEW
FOR THE YEAR ENDED JUNE 30, 2021

| am pleased to present performance of the Company and board for the year ended June 30,
2021,

The financial year under review faced severe pressure due to external business environment,
there was shortage of vessels, therefore shipments were delayed and inventory cost became
extraordinary high. However, the Company's sound financial policies, oulstanding products,
pioneering technologies and efficient production processes were the key elements in managing
the Company’s stability.

By the Grace of Allah Almighty, despite above mentioned factors, operational performance of the
Company was admirable during the year and achieved production targets with exceptional
quality. In the year under review, Company has managed to increase exports of fabric and socks.

Financial performance of the Company was also very good. Company achieved gross profit of
16.50% as compared to 14.07% in the last financial year. Eamings per share increased to Rs.
20,39 from 10.78 per share as compared to the last financial year. After tax profit remained at Rs,
202,303 million with 22.16% increase in sales revenue.

By the grace of blessings of Almighty Allah, above stated factors give a promising outlook,
therefore management of the Company foresees the profitability for the coming year if other
factors remain positive.

The Board during the year played a pivotal role in steering the Company forward in a
progressively challenging landscape. Through the commitment and effective oversight of the
Directors, your Company ensured transparency of Corporate Governance and compliance. The
Board's overall performance and effecltiveness remained satisfactory during the year ended June
30, 2021.

We offer special thanks to our bankers, financial institutions, employees, shareholders and other
stakeholder for providing continued support and valuable services,

We continue to pray to Almighty Allah for the continued success of your Company and the benefit
of all stakeholders, as well as for Pakistan in general,

Hep Lugeost

Muhammad &aeed
Chairman
Faisalabad
September 30, 2021
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DIRECTORS' REPORT TO THE SHAREHOLDERS

The directors of ldeal Spinning Mills Limited feel pleasure to present 33" Annual Report
accompanied by the Audited Financial Statements of the company for the year ended June 30,
2021.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW.

Despite challenging business environment, the current financial year was the most
successful year of your company by the grace of Allah Almighty. Sales revenue of your
company increased by 22.16% to the highest ever sales figure of Rs. 4,793.145 million in last
five years, as compared o Rs. 3,924.725 million during the corresponding period. Your
company earned profit after tax of Rs 202.304 million for the year under review as compared
to Rs 106.947 million during the previous year. The net profit translated into Earnings per
Share (EPS) of Rs.20.39 as against Rs.10.78 of last year.

The operating results of the company are summarized as follows:

FINANCIAL RESULTS 2021 2020
(RUPEES IN THOUSANDS)

Revenue 4,793,145 3,923,725
Cost of Sales i4,002,325) (3.371,776)
Gross Profit 780,820 551,949
Distribution Cost (127,336) (B7,586)
Adminisirative Expenzes [2458.665) (192.513)
Other Expenses {(31,627) (12, 473)
Other income 7.681 11,388
Finance Cost (94 088) (124 098)
Profit before Taxation 296,777 146,668
Taxation {94.,473) (39,721)
Profit after Taxation 202,304 106,947
Eamings Per Share - Basic and Diluted {Rupeses) 20,39 10.78
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ECONOMIC AND INDUSTRY OVERVIEW:

COVID-19 has emerged as one of the biggest challenges to global and domestic economy,
bringing economic activiies to a standstil. The situation was more challenging for
manufacturing sector of Pakistan due to two reasons: First, many manufacturing jobs are
on-site and cannot be carmied out remotely. Second, slowdown of manufacturing activities
due to high trade & production linkages with the hardest hit countries. However, government
envisaged the situation well in time and adopted requisite measures i.e,, earlier resumption
of businesses, smart lockdowns, relief to export-oriented industries and construction &
industrial packages. These measures reversed the scenario and Large Scale
Manufacturing (LSM) appeared to be one of the most resilient sectors during pandemic.
Broad-based growth in Large Scale Manufacturing (LSM) originated from strong
performance of Textile, Food, Beverages & Tobacco, Non-Metallic Mineral Products and
Automobile.

Nevertheless, a fourth and more contagious wave of the pandemic has begun spreading in
the country, which may smother this economic recovery. Fortunately, vaccination drive has
played a significant role in mitigating the virus-uncertainty this lime and has given a sigh of
relief to business community. Further, well-coordinated fiscal and monetary policies also
bode well for future prospects of manufacturing.

PRINCIPAL RISKS AND UNCERTAINITIES:

Risk assessment is an on-going process that highlights numerous uncertainties that poses
potential threats which may hinder the accomplishment of objectives of the Company. If
these risks are not being addressed in timely manner, may culminate in loss. Such risks and
uncertainties can arise both from external as well as internal factors within the Company.
Risks which may hinder operations of the Company are as follows:

Strategic Risks: Strategic risks can be defined as the uncertainties and untapped
opportunities embedded in strategic intent. These risks are key matters for the Board of
Directors, and impinge on the whole business, rather than just an isolated unit.

Commercial Risks: Commercial risks refer to potential losses arising from the trading
partners or the market in which the Company operates.

Operational Risks: Operational risks refer to risks resulting from breakdowns in internal
procedures, people and system.

Financial Risks: Financial risk is an umbrella term for multiple types of risk associated with

1
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Health Safety and Environment:

Company believes in and is fully committed to improve Health, Safety and Environment
slandards o achieve sustainable performance. Your Company was quick to implement
the Standard Operating Procedures (SOPs) to combat COVID-19 & continued its
operations with strict adherence to the SOPs.

Corporate Social Responsibility:

The Company admits its Corporate Social Responsibility (CSR) towards the society and
believas in supporting the community.

Internal Control System:

The Board of Directors understands their responsibility towards system of intemal control
and has implemented sound, efficient and effective controls and regulary monitors the
Same,

Thus, the Company maintains established control framework compnsing clear structures,
authority limits and accountabilities within the ambit of well understood policies and
procedures.

The internal control system implemented is fully adequate for ensuring effective and
efficient conduct of operations, safeguarding of Company assets, compliance with
applicable laws and regulations and reliable financial reporting.

Statement of Compliance with The Code of Corporate Governance:

The company has fully complied with the requirements of the Listed Companies (Code of
Corporate Governance) Regulations, 20149, A statement to this effect is annexed with this
annual report.

FUTURE OUTLOOK

It is hoped that the financial results of the Company will continue to improve in the coming
year, as the Company plans to heavily invest in modemizing and Replacement of machinery
during the upcoming year which will continue to bear fruits in future. The company has
decided o enhance self-energy generation to lower production costs, As the global economy
recovers from the effects of the pandemic, we remain hopeful that the Government continues
its business supportive policies for textile sector which will go a long way in supporting the
Country's exporting industres.

BOARD COMPOSITION, REMUNERATION AND MEETINGS:
The Board's composition and detail of the directors and meetings attended is as under:

12
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Composition of the Board:
Category Male Female Total
Exacutive Director 2 - 2
Mon-Executive Director 3 1 4
Indepandent Director 2 - 2
Taotal T 1 8

Detail of the directors and meetings attended:

Name of Directors Designation Attendance
Mr. Muhammad Saeed Chairman {Mon-Executive Director) 4
Mr. Amjad Saeed Chief Executive Officer 4
Mr. Omer Saeed Executive Director 4
Mrs. Rubina Amjad (Female) Non-Executive Director 4
Mr. Ahsan Saeed MNon-Executive Director 4
Mr. Khizer Saeed Non-Executive Director 4
Mr. Muhammad Asif Independent Director 4
Mr. Muhammad Azhar Independent Diractor 4

The company has a formal policy and transparent procedures for remuneration of its
Directors in accordance with the Companies Act, 2017 and the Listed Companies (Code of
Corporate Governance) Regulations, 2019.

The remunaration, including the Directors fee for attending the board meetings paid to the
Directors and Chiefl Executive Officer is disclosed in Mote 35 of the financial statemeanis

CHAIRMAN'S REVIEW
The Directors hereby endorse the Chaiman's review report on performance of the company,

OUTSTANDING STATUTORY PAYMENTS:

All outstanding payments are nominal and of routine nature.

RETIREMENT BENEFITS FUNDS:

The Company operates un-funded gratuity scheme for its employees as reflected in the
financial statements.
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AUDITORS:

The present auditors M/S RIAZ AHMAD & CO. Chartered Accountants, being eligible offered
themselves for re-appointment for the year 2021-2022 as recommended by the audit

cammities,

PATERN OF SHAREHOLDING:

Pattern of shareholding as on June 30, 2021 is annexed.

RELATED PARTY TRANSACTIONS:

All transactions with related parties are carmed out at arm's |length basis in the ordinary
course of business and are in compliance with the applicable provisions of the Companies
Act 2017, The prices are determined in accordance with comparable un-controlled price
method. The company has complied with best practices on transfer pricing as contained in
listing regulations of Stock Exchanges of Pakistan (PSX).

BOARD COMMITTEES:

The Beoard in compliance with the Code of Corporate Governance has established following
committees and their compaosition is as under:

A. Audit Committee:
Name
Mr. Muhammad Azhar
Mr. Muhammad Saeed
Mr. Ahsan Saeed

B. Human Resource And Remuneration Committee.

Designation
Chairman
Member
Member

Name

Mr. Muhammad Azhar
Mr. Ahsan Saeed

Mrs. Rubina Amjad

C. Nomination Committee:
Mame
Mr. Omer Sased

Mr. Ahsan Saeed
Mr. Khizer Saged

Designation
Chairman
Member
Member

Designation
Chairman
Member

Member

14
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A. Risk Management Committee:

Name Designation

Mr. Ahsan Saeed Chairman

Mr. Omer Saeead Member

Mr. Khizer Saesed hMember
CORPORATE GOVERNANCE:

The Board recognizes that well defined corporate govemance processes are vital to
enhancing accountability. We are committed to ensuring high standards of corporate
governance (o maintain stakeholder value. The Board has been diligent and has contributed
effectively in guiding the Company in all its strategic affairs. The Company keeps close co-
ordination with the Securities and Exchange Commission of Pakistan and the Pakistan Stock
Exchange and complies with the Code of Good Corporate Governance in the letter and spirit.
The statement of compliance of best practices of Corporate Governance is annexed.

CORPORATE AND FINANCIAL REPORTING FRAME WORK

In compliance with listing regulations of Pakistan Stock Exchange and as required under the
Companies ACT, 2017, your directors are pleased o state as under:

1. The financial statements prepared by the management of your company present fairly its
state of affairs, the result of its operations, cash flow and changes in equity.

2. Proper books of accounts of the company have been maintained.

3. Appropriate accounting policies have been consistently applied and accounting
eslimates are based on reasonable and prudent judgment

4. International Financial Reporting Standards, applicable in Pakistan, have been
followed in preparation of financial statements. The system of internal control is sound in
design and has been effectively implemented and maonitored,

5. There is no doubl upon the company's ability to conlinue as a going concern.

6. There has been no material departure from the best practices of corporate govermnance,
as detailed in the listing regulations.

7. Key operating and financial data of last six years in summarized form is annexed.

15
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EVENTS AFTER THE REPORTING PERIOD
Appropriations:

The Board of Directors in its meeting held on 30-09-2021 proposed final cash dividend of
Rs.1.8 per share, for approval of the members in Annual General Meeating.

Other n

Except above, there is no material change and commitment affecting the financial
position of the Company which have occurred between the end of the financial year of
the Company to which the financial statement relates and the date of the repon.

ACKNOWLEDGEMENT

The Board places on record its appreciation for loyalty and devotion to work, by staff and
workers for the company. The relationship between management and workers remained very
cordial and we hope that these will further improve in the years o come.

On Behalf of the Board
Amjad Saeed Omer Sased
Chief Executive Officer Director

Date; September 30, 2021,
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Statement of Compliance
With Listed Companies (Code of Corporate Governance) Regulations, 2019

IDEAL SPINNING MILLS LIMITED
FOR THE YEAR ENDED JUNE 30, 2021

The company has complied with the requirements of the Regulations in the following manner:-
1. The total number of directors is eight as per the following -

a. Male: Seven
b. Female: One
2. The composition of the board is as follows:

Category Name

a. Independent Directors Mr. Muhammad Azhar
Mr. Muhammad Asif

b. Non-execulive direclors Mr. Muhammad Saeed
Mr, Ahsan Saeed
Mr. Khizer Saeed

c. Executive directors Mr, Amjad Saeed
Mr. Omer Saeed

d. Female Directors Mrs. Rubina Amjad

Board of Directors is of the view that considering the volume of business, independent
directors should not be more than two as required by these regulations. Hence, the
fraction of independent directors has not been rounded up.

. The directors have confirmed that none of them is serving as a director on more than
seven listed companies, including this company;

. The company has preparad a code of conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the company along with its supporting

policies and procedures ;

. The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the company. The Board has ensured thal complete record of
particulars of the significant policies along with their date of approval or updating is
maintainad by the company;
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12.

All the powers of the Board have been duly exercised and decizions on relevant mat
have been taken by the Board! shareholders as empowered by the relevant provision
the Companies Act 2017 "tha Act” and these Regulations;

The meetings of the Board were presided over by the Chairman and, in his absence, t
director elected by the Board for this purpose. The Board has complied with
requirements of Act and the Regulations with respect to frequency, recording

cirgulating minutes of meeting of the Board;

The Board have a formal policy and transparent procedures for remuneration of direc
in accordance with the Act and these Regulations ;

The Board has already arranged Directors' Training program for the following:

Mame Category

Mr. Omer Saeed Exacutive Director

Mrs. Rubina Amjad Mon-Executive Director
Mr. Ahsan Saeed Non-Executive Direclor
Mr. Khizer Saeed Mon-Executive Director

Moreover, our following two directors meet the exemption criteria of minimum 14 year
education and 15 years of experience on the boards of listed companies, hence
exempt from Directors” Training Program:

Mr. Muhammad Saeed Mon-Executive Director
Mr. Amjad Saeed Executive Director

The Board has approved appointment of chief financial officer, company secrafary
head of internal audit, including their remuneration and terms and conditions
employment and complied with relevant requirements of the Regulaticns;

Chief financial officer and chief executive officer duly endorsed the financial stateme
before approval of the Board,

The Board has formed committees comprising of members given below.-

a, Audit Commitiee

Me. Mubammad Azhar Chairman
Mr, Muhammad Saeed Member
Mr. Ahsan Saeed Member
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Mr. Muhammad Azhar Chairman
Mr. Ahsan Saeed Member
Mrs. Rubina Amjad Membser

a. MNomination Committee

Mr. Omer Saeed Chairman
Mr. Ahsan Saeed Member
Mr. Khizer Saeed Member

b. Risk Management Committea

Mr. Ah=san Saeed Chairman
Mr. Dmear Saeaed Maembear
Mr. Khizer Saesd Member

The terms of reference of the aforesaid committees have been formed, documentad
advised to the commiltee for compliance;

The frequency of meetings of the aforesaid committees during the financial year ans
June 30, 2021, were as per following;

a. Audit Committee: Quarterly

b. HR and Remuneration Committea: Annually

§

Momination Committes: Annually

d. Risk Management Committee: Annually

The Board has sel up an effective internal audit function who is considered suit:
gqualified and experienced for the purpose and is conversant with the polices .
procedures of the company;

The statutory auditors of the company have confirmed that they have been give
satisfactory raling under the Quality Control Review program of the Institute of Charte
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that t
and all their partners are in complianee with International Federation of Account:
(IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Account:
of Pakistan and that they and the partners of the firm involved in the audit are not a cl
relative (spouse, parent, dependent and non-depandent children) of the Chief Execu
Officer, Chief Financial Officer, head of internal audit, company secretary or director of
company,;
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17. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these Regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard;

18. We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with.

Heag -4}#

Signatures

MUHAMMAD SAEED
Cate: Zeplember 30, 2021,
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Ideal Spinning Mills Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the endosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of
Ideal Spinning Mills Limited (the Company) for the year ended 30 June 2021 in accordance with the
requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Comgpliance reflects the status of
the Company's compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company's personnel and review of various documents prepared by the Company
to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committes, place before the Board of Directors for their review and
approval, its related party transactions, We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committes,

Based on our review, nothing has come to our attention which causes us to believe that the
Staternent of Compliance does not appropriately reflect the Company'’s compliance, in all material
respects, with the requirements contained in the Regulations as applicable to the Company for the
vear ended 30 June 20.21.

RIAZ AHMAD & COMPANY

TE,;—EH:“““ l.'s- &

Faisal
Date: September 30, 2021.
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INDEPENDENT AUDITOR'S REPORT
To the members of Ideal Spinning Mills Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Ideal Spinning Mills Limited (the
Company), which comprise the statement of financial position as at 30 June 2021, and the
statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given
to us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair
view of the state of the Company's affairs as at 30 June 2021 and of the profit, other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Following are the key audit matters:
Sr. | Key audit matters 'How the matter was addressed in our
No. audit
1. | Capital expenditure
The Company i  investing

significant amounts in its operations
and there are a number of areas
where  management  judgment
impacts the camrying value of
property, plant and equipment and
its respective depreciation profile.
These indude among others, the
decision to capitalize or expense
costs; and review of useful life of
the assets including the impact of

changes in the Company’s strategy.

We focused on this area since the
amounts have a significant impact
on the financial position of the
Company and there is significant
management judgment required
that has significant impact on the
reporting of the financial position

for the Company. Therefore,
considered as one of the key audit
matters.

For further information, refer to the
following:

- Summary of  significant

accounting policies, Property, Plant,
Equipment and Deprecation (Note
2.2 to the financial statements).

Our procedures included, but were not limited
bo:

Assessed, on @ sample basis, costs
capitalized during the year by comparing
with the relevant underlying
documentation, which included purchase
invoices and other related documents;

Assessed whether the costs capitalized
met the relevant criteria  for
capitalization as per the applicable
financial reporting framework;

Evaluated management’s estimation of
economic  useful lives and residual
values by considering our knowledge of
the business and practices adopted in
the relevant industry;

Azsessed whether the disclosures are
made in accordance with the applicable
financial reporting framework;

- Property, Plant and
Equipment (Note 14 to the financial
statements).
2. | Inventory existence and
valuation
Inventories as at 30 June 2021 | Qur procedures over existence and valuation of

amounting to Rupees 830.954
million, break up of which is as

inventory included, but were not limited to:
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Sr.  Key audit matters | How the matter was addressed in our
No. | | audit
follows: = To test the quantity of inventories at all
locations, wea assessed the |
- Stores, spare parts and corresponding  inventory  observation
loose tools of Rupees instructions and  participated  in
79,099 million

- Stock-in-trade of Rupees
751.855 million

Inventories are stated at lower of
cost and net realizable value.

We identified existence and
valuation of inventories as a key
audit matter due to their size,
representing 29.37% of the total
assets of the Company as at 30

June 2021, and the judgment
involved in valuation.
Far  further Information an

inventories, refer to the following;

- Summary of significant
accounting policies,
Inventories (Note 2.7 to
the financial statements).

- Stores, spare parts and
loose tools (Note 18) and
Stock-in-trade (Mote 19)

inventory counts on sites. Based on |
samples, we performed test counts and |
compared the guantities counted by us |
with the results of the counts of the
management.

For a sample of inventory items, re-
performed the weighted average cost
calculation and compared the weighted |
average cost appearing on valuation |
sheets,

On a sample basis, we tested the net
realizable value of inventory items to
recent selling prices and re-performed
the calculation of the inventory write |
down, if any.

We also made inguiries from
management, including those outside of
the finance function, and considered the |
results of our testing above to
determine whether any specific write
downs were required.

We also assessed the adequacy of the |
disclosures made in respect of the
accounting policies and related notes to |

revenue of Rupees 4,793,145 million
for the year ended 30 June 2021.

We identified recognition of revenue
as a key audit matter because
revenue is one of the key
performance indicators  of  the

to:

to the financial the financial statements.
statements,
3. | Revenue recognition
The Company recognized net| Our procedures included, but were not limited

We obtained an understanding of the

process relating to recognition of
revenue and testing the design,
implementation and operating

effectiveness of key intemal controls
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Sr.
MNo.

Key audit matters

How the matter was addressed in our
audit

Company and gives rise to an
inherent risk that revenue could be
subject to misstatement to meet
expectations or targets.

For further information on revenue
recognition, refer to the following:

- Summary of significant
accounting policies,
Revenue from contracts
with customers (MNote 2.20
to the financial
statements).

- Revenue (Note 25 to the
financial statements).

over recording of revenue;

» We compared a sample of revenue
transactions recorded during the year
with sales orders, sales invoices,
delivery documents and other relevant
underlying documents;

» We compared a sample of revenue
transactions recorded around the year-
end with the sales orders, sales
invoices, delivery documents and other
relevant underlying documentation to
assess if the related revenue was
recorded in the appropriate accounting
period;

» We assessed whether the accounting
policies for revenue  recognition
complies with the requirements of IFRS
15 'Revenue from Contracts with
Customers’,

+« We also considered the appropriateness
of disclosures in  the finandal
statements.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the finandal
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal
control as management determines s necessary to enable the preparation of finandal
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of directors is responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and o issue
an auditor's report that incledes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considerad material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal contral.

. Obtain an understanding of internal control refevant to the audit in order to design
audit procedures that are appropriate in the drcumstances, but not for the purposs of
expressing an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,
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. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, If such discosures are inadeguate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters
that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and
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a) Zakat deductible at source under the Zakat and Usher Ordinance, 1980 (XVIII of
1980) was deducted by the Company and depaosited in the Central Zakat Fund established
under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor's report is
Mubashar Mehmood.

RIAZ AHMAD BECOMPANY
Chartered Accountants
t 2t linind L G,

Faisakabad
Date: September 30, 2021.
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2021

REVENUE
COST OF SALES

GROSS PROFIT
DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

OTHER INCOME

FINANCE COST

PROFIT BEFORE TAXATION
TAXATION

PROFIT AFTER TAXATION

EARNINGS PER SHARE - BASIC

AND DILUTED (RUPEES)

NOTE

25
26

27
28
29
30
31

32

33

2021

2020

(RUPEES IN THOUSAND)

4,793,145 3,923,725
(4,002,325) (3,371,776)
790,820 551,949
(127,336) (87,586)
(248,665) (192,513)
(31,627) (12,473)
7,681 11,389
(94,096) (124,098)
296,777 146,668
(94,473) (39,721)
202,304 106,947
20.39 10.78

The annexed notes form an integral part of these financial statements.

ﬂéﬁ.ﬂ AEED

CHIEF EXECUTIVE OFFICER

e

OMER SAEED
DIRECTOR

HASHIF ZAHOOR

G —
MLIHARMM

CHIEF FINANCIAL OFFICER

{ACTING)
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
(RUPEES IN THOUSAND)
PROFIT AFTER TAXATION 202,304 106,947
OTHER COMPREHENSIVE INCOME
Itemns that will not be redassified subsequently to profit or loss:
Remeasurements of staff retirement gratuity 13,960 10,181
Deferred income tax related to remeasurements (2,964) (2,289)
10,996 7,892
Surplus on revaluation of freehold land 135,280 -
146,276 7,892
Items that may be reclassified subsequently to profit or loss - -
Other comprehensive income for the year -
net of deferred income tax 146,276 7,892
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 348,580 114,839

The annexed notes form an integral part of these financial statements.

i i H | ! - -'_'_'_.-I-
ﬁ.ﬁ.ﬁ.ﬂ EAEEIJ OMER SAEED MUHAMMAD KASHIF ZAHOOR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
[ACTING)
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUME 2021
MNOTE 2021 2020
(RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 14 320,907 426,336
Finance cost paid (78,346) (107,624)
Income tax paid (65,641) (54,4500
Staff retirement gratuity paid (21, 788) (13,802
Met decrease in long term loans BY BB
Workers' profit partidpation fund paid (8,201) (5,680)
Met (increase) / decrease in long term depasits and prepayments (112) 120
Met cash generated from operating activities 146,906 244 988

CASH FLOWS FROM INVESTIMNG ACTIVITIES

Capital expenditure on property, plant and equipment and intangible asset (243,688) {59,507
Proceeds from disposal of property, plant and eguipment B, 059 30

Met cash used in investing activities (237,629) (59,477)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing (93,753} (85,778)
Long term financing obtained 26,399 52,719
Dividend paid (12,684) {11,330)
Short term borrowings - net 293 424 (134, B00%
Met cash from [ (used in) financing activities 213,386 (179,189)
MNET INCREASE IN CASH AND CASH EQUIVALENTS 122,663 6,322

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 44,336 38,014

CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR (NOTE 24) 166,959 44,336

The annexed notes form an intagral part of these financial staternents.

AMIAD TAEED OMER SAEED WYLV LA R HASHIF ZAHOOR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
{ACTING)
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NOTES TO THE FINAMCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 3021

1. THE COMPANY AND ITS OPERATIONS
1deal Spinning Mils Limited (e Company) is @ public bmitert company incorporated in Pakistan on 08 June 1989 under the
Compares Ordinaros, 1584 (Mow Companies Act, 2017) ard fsterd on Pakistan Stock Exchange Limited. The princind achivity of

ez Company is manufaciuring and sale of yarn, coth and Foskry products. The Company's registenad offioe ic situaled @t Rodm
Mo, 404405, 4th Roor, Businese Conbre, Muniae Hassan Road, Barach,

Gapgraphes Goption aod sddresses of gl bpainess unis of the Compamy, evcept for the regebensd office gven above ore as foloees
Oifices and manulsduring Address
units

Hzsl Office: L08A, lail Rpad, Faisbhad

Spinning aad Weaving Unis 32-KM Shekhupura Rosd, Terail lerarwala, District Faisaiahad

Sk Linit Bervas Chike Sesen Nada, Malka Kohala, Sargqodha Road, Faisaabad
Socks Unit Sk Cantt. Rosd, Shorkot City

Raginnal Offon 506-0, Sth Foor, City Tower, 6-K, Main Beuleeand, Gulbang-TI, Lahore

Z SUMMARY OF SIGNIFICANT ACCOUNT ING POLICIES

The significant acoounting polides spplied in e preparstion of these financal statements ane set out below. Thes= pofides have
Iy OO rsERERRy Bppied 16 8l yedr presenied, uriess olerwise saed:

L1  Basis of preparation
a) Staterment of compliano:

These finandal Saiements hive been prepared in acordance wilh e aomunberg and reporiing sandards a5 epolicable in
Fakistan, The accoanting and reporting sandangs applicable in Pakistan onmprise of:

- Imernational Rrandal Reporting Standacds [IFRS:) issued by the Intemationa Actounting Standanss Board {14 58) as notified
undier the Compankes A, 2017; and

- Prindsions of sid direcivies ssued under the Companies act, 2007,

Where provisions of and direchives issoed under the Companies Act, 2007 differ from the [FRSs, the provisons of and dinedees
1z under e Companes Act, 2017 have been followed,

bj Aomunting conventian

Thesa finandal sammans have been prapansd under the historical onet conmvention, esept a5 ctherwise Babod in the respactin
acrounting polices.

cl Critical aomounting estimates and judgneents

Tha preparation of these financial stements In m@nformity with the approved acoounting and reporting standards. requines the
e af oertain oriticsl sooourking esimates. Bt alsn requins the mansgement b eenase it odgment in the prooes af spplying
e Comn pang's Sooouinting polices, Estirsabes and judgments ane continualy euaiiabed and are based on historasl esperence ol
oifiy factors, intliding expactations of AU ovanls that ane heliowed to e masoratie waer the dioumsanoes. Reision o
sornunbrg ssfrmates, s reogrezed in the pencd B wiech the estimale s reasesd and inoay fulure periods affected, The amess
winiere various assumplions and estimales are sgrificant 1o the Company's finamdal siaements or whene judigifenis wera
axaicizad in appication of acooirting polices e a5 Tollows:

Usaful livos, patierns of sconomic banalits and impairmants

The estimate for revatue amourt of fresald land |5 based on valuabon performed by estternal professionsl valuer, Purther, the
Company révses the value of B acssls for possbe impairment on an amus basie. Fetimates with nespect o residual walues
and ysell ives and patiemn of Mow of econemic benefits ane hased on Bhe anafysls of the managemaent of the Company. Any
change N the estimates in fubre years might affedt the carmping amounts af the. respedtive items of property, plant and
efuigmend dong with intargilile st with & comesponding @ffert on the deprecation change and impairment.

Provisinns

Provisions o basnd on best esimaty of the expenditunn mguined to setiss e present chilgation 2t the reporiing datn, that s,
tre= amount that the Company would rabionally pay to sette the obligation at the reporting date.
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Invintarias

Neft raslizable wafue ol veriones & determined with relererce 1o aurrendly prevaling seling pross leas estimated experdibure o
make saes.

Incoemie tan

In making the estimates for income tax cumrently pavable By the Company, e management takes inho boour® the corrent
incoee e Biw and the deckcns of appadlabe Juthorities o certain s i the past,

Contingencies

The grasecerient O e oomingensses inherenly e Th ssenddas of dgqnificant judgesment as (ha oulpnme of the ffume @ens
mnnot be predicied with oertainty. The Company, based on the avaiabdity af the latest informabon, estimates the value of
palingenl assels s liabiEies which mey dilfer on e gocuieeres | nom-Golermenge of tha crderan Tulure events,

Allowanoe far gxpected cradit lnsies

The afiowance for espectsd crodit losses assessment requires a degres of estimation and judgement. It ks based on the lifetime
empinchiend ereadil boss, Bersend on thes Compey’s ecperisnos of sthual cradit ioms i past pears.

Revini from conbrintts with customars involding sake of gooda

Whan recogrening. revenue in relation fo the safe of goods bo oustomners, the ey performance obiigation of the Company s
cunsidered o b fe pont of delryery of Bhe goadd b the customer, &5 this is desmed 1o be the time thet the cusiomer oblans
contral of the promissd goods and therefors the bengfits of unimpodod aooess.

Sxaff retirement gratuity

Coitan acmariyd astumphons have hoen adopled as disdiossd in Note 8.1.4 W e Gaendlel stelemants B Getermination of
present vaiue of st refrement grateity. Ary change In these ssusmpbions in fumre vears might aflect the ourrent andl
remesurenent gaing and ieted in those yesr,

d] Amandmants Lo pyiblished approved accousting vtandards that are aFhsctive in cerrant yaar and ane redavant Lo
the Comnpany

Fetlowing amendments to published approssd sootonbing stessdards are msndatory for the Compam'™ sooounting penods
bRginning on or aftar 0§ Jiy 2030!

® (A% 1 (Amendments] Presemstion of Pranos Setemess’ and 145 U (Amendments) Acounting Polioe, Changes m
Aggiuiling Estimales pead Ermrs’;

& Infernational Acccunting Stancands Boand's revised Conceptusl Framework — Morch 2018

= JFRS 16 (A meandevens] Leases",

& Imterest Aate Benchmark Reform which amended IFRS 9 Finandal Instruments), [A5 39 Finencal Instnamenis Recogriban and
Madggyremant and IFRS 7 Finaocial Instrumenis: Disohiires

T abowe-mimboned Ammamans: i approved Acoounting stancards did not haw any impact on e amounts rcognized i
prioe period and are not expecterd boagnificanty affect e current or future penods,

@) Ampndmants o puliikad approved sicoumnting standards thal are effective in cerrand yaar bul sol mlevant te
the Company

Trare ard amendements 1 publishad approved scoouniing siandards that sra mandatory for aocounting pariads beginnisg on oF
ofter 01 July 3020 but sre considered mof bo b= rdevar® or do not have any significant impact on the Compary’s finands
Eratamanis and are Meevelors rol defaibed v M Tinancial ealarmenis

f} Amendments to published approved scoounting standards that are not yet effective but relevant to ke

Fedlming amendments. 1 scsting Sandards hiee bisn puidishial and ae mandatory Tor e Comparnry's accounting penods
beginning on or after DL hay 2021 or later periods:

Clivssification of Babiities a8 curmenl oF nofe-curmenl (Artendments o B65 | "Prosentalion of Rnancial Stabemends’) elffective for the
arvesal period beginning on or atter 01 fanuary 2023, These amendments in the standards Feve been added fo Furtrer derify
whefl a lishilty is dassifed a5 currenl The standand deo amends the ssped of dessficanion of Babiily &5 pon-guirend Ty
requining the assesemnent of Bhe enkiy's rightt ot the end of the reporeng period o defer e setdement of lisbikby for at least
sl monibe alber the reporieg petsod. An ey shall spply thise amerdments relrospectiady in aoconilssce with [A5 8
‘Amounting Pofices, Changes in Aooounting Esimates and Ennors.
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Onerces Conbracts = Cost of RiMkng a Conerad {Amandmmnts i 1AS 37 "Povisions, Conongent Liabiltdes and Contngant
Aty effective for the srvud pencd begieming on oo after 01 Januery 2022 smesds [AS 1 'Pr=sentation of Franod
Sratmanes’ by mainky adding paragraphs which clarfios wiat comprise e cost of R4NTing a conerd. Cosr of uBlling a contract
5 redevant when determiming whether & mnirad & oremus, An entfy b8 reguired t0 apply the amendments o ontrxts dor
wihich it Fas not yet felliled all = obfigations at e beginning of the annual reporting period in which it first apples the
Emidmenls (e date of inlial sppkcaton). Resiabement of comparalive inkemation = ndd reguieed, isskesd e smondments
reguine an erily to recognios the cumulative effect of mitially spphrieg the amendments & an adjustment o the opereng balanoe
of rotad e faemingE 07 e omporent of eqlity, as appropiate, ab e data of initial appication,

Property, Plant ond Equipment Prooseds bedfore Infended Uise (Amendments o 105 18 Property, Pant and Bouipment’] sffecdne
for the anrual poriod begieing on or 300 O Jancary J002, darfes Ml ces protends and cost of (evs produced winilke
bringng an fem ol property, plost and atulpment b the hodsban and (ordition necsssary for it o be capsble of eperetmyg in the
manner intanded by managoment &.0. whin testing oie, ano recogniand in profit or loss s accordance Wi appiciblo Standands.
The ety Feasures e ooet of Thaas ems aoplying e measiroment raguineeenty. of 65 1 Tiveniores’, The slardord s
e Hhe requirement of deduding the ret sales procesds from cost of testing. An ectity shall apply those amendmenis
rerespecivaly, Bul oily T iies of property, plant and equpmest That are Broughl i the ecation and somalion neoessey ke
them to be copable of operating m the manner ifended by manageTent on of afer the beginring of S earbest perod
presented in tha financial Shements in which tha andty st appios the amendments. This enity shall remonize e curlatig
effect of mitislly applying Be smendments gs an achustment o the opering balence of retsined eamings {or obber companent of
ity a5 aprropriske) at the beginning of that sariest period presonted.

Fakowing annua Improsements to [FRS standards 200 5-2020 are aMertive for annual Foporeng perkods beginning on or after 01
Janbary 2022

IFRS 9 Frands! Inefruments’ — The grendeent danfies that an enbly mdudes only fees pad or recetived bebwesn the enbiy
{the bonmower) and the lender, Induding fes paid oF meoshved by cither the entity or the lendar on the other's Dehall, when it
Bppies e L0 per cant’ b e paragragh B 36 of IFAS 5 in sdessing whether 1 derstigrize o Tinancal |labity.

IFRS 16 Ledss’ — The smandment perlidly smecds Dlustratree Exssple 13 sccompanying IFRS 16 "Lesses” by excdluding the
llusmration of reimbursement of leasehold Improvements &y the lexor, The objedive of e amendment (& D resoive any
potental confusia that might arise in Baes nombives,

Desckraars o Acoountiesg Pofoes [Amendments 1 TAS 1 Presancation of Rnancial Stabesents’ and TFRS Practioe Scatesspnt 2
‘Moking Malerialty Judgement’] eflective for annual periods beginning on or after 01 January 2023, These amendmenls ore
inbendiad B0 Fip propanens i dodding which aooouning (polides i dieckoss in hesr inencial ststpmants. Eadier; 145 | Staes that
#n enbity shall disdose 8 'significant accounting palioes” in ther francel statememis. Thess smendments shal asst the mbibes
0 Grsckose thedr ‘mabdrial aomunting polickes’ in thar Bnandal shtemenis.

Covid-149-Ratsted Rem Concesions (Amerdment to 1FRS E8 Lesses ) =ffectes for annusl reporiing periods beginning on or after
07 Al POFL, Thss armafciments permil a e 0 apply e peacticel e pedint regardivg COATD-10-relate raivl (orcssss.
The entity shal risognice the cumulave effect of nitially spplying the enendments as an adjustment b the ppenirg balanes of
rosinad parmings (o othor coempanont of pauity, 25 approprials) at the haginning of that eorliest perod prossniod,

Change in definitian of Acoounting Estimate [Amenmdments to [45 & Rooounting Poiicies, Cranges in Aciownting Estimaies and
Errees) effective for mrnusl pergds begnaieg on o afber 0] Jenuery 2003 The change replaced the defmition of Aountsg
Esomate with & new delinition, interded b Pefp anbibics b distinguish betwieon aocconting polides and acocearting cstimales.

Interesr Rate Benchmare Peform — Maase 1 wihady afmended [FRS 9 Finsngal Inslrusems’, A5 30 Fnandel Tnelnsends;
Recogniion and Mexswrement’ and [FRE 7 "Anandal Insirumenis: Dlﬂdm’klpmﬁhlthrmmﬂmﬂ perinds beginning
o o afler 0 Jerueey 2001, Trs changes mads mlabe o the madfoation of inandial sesol, Ninsncial labiles i loase
katyines, spedfic hedge sounbng requrements, and disclosure requirements applying RS 7 o accompany the smendments
ipgaiding madifcations and hadga aoonanding

Thee altwive arnardmissls and improsements o liely io e oo dgnificesd impact on the fnasdal daements.

a} Stardards and amendments to approved published standards thet are not yst efective and ot conddened
relevant to the Company

Therd ang ollier slanclinds and amendments 10 pulbclvad gandands thal sre mandatory Tor acouning peneds beginfimg of o
after G July 3001 but e considered not bo be relevamt or do not have oy sigrilizent ireact on e Company'’s Snandal
WEEnts and pe Merefore ol detaled in thisa Peancial taemasis

2 Property, plant, equipment and depreciation

Property, plant el oguipessen cepl fresfioh] Bnd aid cepital work-neprogiess ahe shaled 51 oosl less aotuml ] deprecaton
and ary identified impaiment loss. Frechcld land |5 stabed 2f resal el amount fess ary identifed imparment loss, while capital
v k- in-progress & shadid BT donn K8 any aheetiled imgaement oss, AN Expendiued conmectad with specific aeeets incumed
during instakiation and construttion period are carmed Under capitsl work-in-progress. These are transfernad 0 operating Freed
szt as and whin thisss are fraadlable for wse. Toet af aperaning Mxed aoets consksts of higtorcal oodl, horrcadng ooet pertaning
0 the corstruction | erediion perod of qualeng assets and pther drecdly sfsibwisble ot of bringing the assets o working
annadition.
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Incraaces in Thie Carning AMounts adeing on sevaluation of frashold Band ang medociiped in O CoMprafeisye Inoomes and
pooumulsbed in revaugtion sunmius in shareholders’ squeby, To B extent Bret intresse reverses a derreee previousy recognized
In-the satemant of profi o loks, e Inoress |5 st recognimd in the satemant of prof of ko, DeCoases that frawse provious
|riradies of Bhe samie sttt are fiest recogrezed in other comprehensiee incomes tothe extent of the remainmg Surplus sttritetable
b frad 2ssnk il iher decneacess ang Chaigad o e siatament of profit or hoes

Walustiors sre performesd frequently srough to ersure that the dair velus of Be revgloed st doss not differ materislly from &
GaTying amount.

Subsenumi cosbs a0 inchidad in this ssets GITYING AMOUNE 0T recognize a5 3 snarin s, 36 apprpiabs, cely when & i5
probabie thet hfre smnomic benefits ssocisbsd weith She e will flow o the Company and the cost of the item can Be
mroasyied rellably, Major fonimals and improsements, if any, &e ool in acccrdanos with LAS 16 and ane depreciated i a
e wisich mepn et B oo pion pattern, A0 Gthee repar ad manienacos Gosts are changed ko the detement ol profM
o kss during the period in shich iy are Inoumed,

Depreciation

Deprecishon on property, plant and equipment i charged o the sisbement of prof or loss appiving he reducing batane
rtheed 50 &5 0 write off the (068 | depreciabie amaunt of (e assels over thilr estisatog waelul |hees o P raled givedn in Kol
I4.1. The Company charges the deprecation on addbions from the month when e azset s awailable for use and on
deties. Uptn e momth priceding he mornsh of depoal, Tha aseels’ residual values, i=alil Ihees and deprsdiation mathads ame
revieyesd by e mansgement. at mach firance pesr-end and adjustesd if impact on degredshon s sgnfcak

[e-recognition

&n &em of groperty, plant and oquipment B deremgnized upon dsposal of when no fulung sconomic benifits ane epaced
from & =e or dheposal. Ary gain or losd srising on derecognion of the asset (caioulsted as the difference between the net
dieposl prooeads and e Cumying amount of e aeee) & incaded Iy e Satement of prolitor oexin tha wear e st is de
recmgnioed.

.3 Intangikile szt

Computnr softwarg anguimed Iy the Company i statod o7 0o kess accumubaiad amortization. Sofbwang’s cosls ang oy capitalined
wdnen it is probable et future etonomic benefits afinbuisble b0 the software will ow to the Company and the =ame |5 smorieed
Aapgdiing the Sraght ine mathod A the raie Saing in Mobe 15 50 These financal siakenmis,

24 Impairment of nos-finencial assets

Assats That havae an indofindie uselul 1S g ot sebject 0 depradialion and g esiind anmaly for iImgarmienl. Asoms mal ang
subject o deprecisbion are restewed for impaisment ot each reporting date or whensver seenls or changes. in droomstances
indiaie that Bre carning amouet may ot B roocverahbe. An Impeiment loss & reogrioed for the amount for which asset's
carrying Emount empeads its retoverable Snount. Badoreerable amont & the ligher of an asset’s far wilue s oosts 5o sell and
waluie in ese, For the purposes of aseessing impairment, ssts are groopd ab the kwest kevels for which there ore separatoly
Identiliable caeh fows [Cash-gonerdling unisy Noselirandal aocals Bal sufered an impament ane o for possible
reeersal of the iImpaiment of sach reporting dete. Reversals of the mparment kosses: are restricies? ko She extent Shat e asset’s
CATYING AMCUNT does Nok feend B CAMYING amount that would have boeon determingd, net of degepcation o amartization, if
|mipsrment bz kad rot beer recogrensd. Sin impaimment ke or reversal of mparment loss b seoognized in the sistemrent of
prote of ko

2.5  Share capital

Ordmany shares are dessified ax equity and remgreoesd 8 ther face value, Inoremenisl st directly stinbuteble to the e of
P ENeS arg shiven i aquity 36 & dedudion, net of Go 1T ey,

.6  Bosrowing cost
Inmterest, mank-up and other charges on kong-term firanang ane cpdtolized up o the dabe of commissoning of respective
gustifing assels poguinsd Gul oF i prooseds of such Gog-lenm Ninancing, AR olher inbewst, mark-up il ofer chirges and
remgnized i shement of proft or s

2.7 Imventories

Inventories, eecept for ook @0 ranalt ond waste stock,. are siated ot lower of oot and ret reslizable vales, Cost s determined as
Ficd borors:

Storus, apane parts and laose tools

Usabde shores, spare parts and loose biol e walpad princpidly oF movalg sverage o, witele ibems condadered phsolste are
camiad & nil walue. 1In transt stones, spare ports and loose ok ane valued at ireoioe amount plus ofther dharges pald thereon,

Stodk-in-trade
Cond of rars enaiarials, sork-in-prooess and finichad goods 5 denrmined & flows:

113 For ras maberias: Hisighhes] dsrage ol
{11} For work-in-process and finished goocs: fiaprae manufachinmg st indoding
a portion of producion opvicheads.
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Materiale in transil g valued o Cost comprising inwoion vakee plus other charges paid thereon, Waste siock is walued at net
el zabla valu

Met realimhle yaiue sonifies the estimated sedhing price i the cedinary course of business |ess etimated cost of cormolebon and
eslimate] cosls recesiay o make g cake

8 Cash and cash aguivalents

Ceeth ol cash exquivalents xmprise cash i hand, cash ot banks on curmnl, sairg and deposit stoounis s other shadt berm
highty liquid instruments that are readily oonvertitda inbo kncrm amouris. of cash and which are sulged to insignificant sk of
changes in values.

g9 Staff rebirement bemefit

The Compary operabes defined benef plan - uifunded grabuty schéme for /= permanert emplopees, who heve oompleted the
e e cualihving period of sendoe as defined under e sohemia. Tha listlities refating b definad bereefit plan ane determined
trrcugh actuarial wakation wing the Projaced Uit Crodi Method. Latedt actuarial salustion has boen caimied on 30 June 3025,
Significard assompbions used W cary put Bhe achanal valusion have beos disdosed in Nobe §.1.4 &0 these Frand g stetementba

Ratsaasremants changes whicth comprise aouanal gars and |osses ane revograpad immadiabely in oifsr (omprefenshee inome,

.10 Provisions

Prosisinns ase reasgnized 'when the Company has a legal or consiructive obiqation a5 a nesull of past evenis and it 5 probabes
thiat ar putfiow of resounces embodying eronomic beneits will be requined o sethe the chligations and a ndiable eshmate of the
amount can be made. Howeser, proyisors are reviesed 52 each reporting date aod adjustsy! iooreflect ternent best estimate.

11 Taxation
Current

Prosegion for currenl e = based di e Goabie incorms e the vear delermined in sooondancs with the pravaling law for
tasation af incoma. Thae charga for Quirent o B Galoul aend using praveling o males or tas rabes esactad to aggly to thia profit
fior the year, If enacted. The charge for asrent o also (ndudes adjustments, where considenen neoessany, to prostsion Tor 2o
e i previous yesrs arsing from sccsscmels framed duning B pear Tor such years,

Dafarrad

Creferred tax is acoourted for using Ehe Habilty method in respect of all Eemporery differeros arsing from differences. between
e carmying amonint of assets ane Eabdites in the inancial steements and the coresponding @ bases usad in tha computation
of the tpeabie profit, Deferned o HabiiGes are generlly recognized for all tabie emporary differences and deferned o xesnts
o the extent that it is probable that taable profits will be avallable agarst which the dedudible temporary differences, unused
B o) B B creclils i e o] e

Deferred 1ax i caloylabed ot e robs hat are egpeciad T gooly S 1he pemcd wihen the dfferenoes resrss higerd on fam rahs
it have Deen efacted o aubstantively enadied By the reporting date. Deferrad tax is charged o creclited in the stabameant of
profit or loss, mcept o the edtent that it relates o fems remognized n cher menprehersve income or directly i equity. In this
case, the e i alse recogrised in other aomprehensnes intome ar dredtly in equity, respectively.

112  Dividend and ather appropriations
Diviciend digribution o the Company's sharsholoens 5 recognized % a labilty In the Company's financial statements in the
mmm!bmmuﬂuwmmmmmdnm period in which these ane approved by the Boand of
113 Fnancial Instruments
i} Recognition, cassification and measuramant of fimancial instruments
Finandial assets
a) Racogmition
The Company initially recognizes finandal assets on the dabe wien they are originated.
b) Classification

The Compary dassifies it linardal asses ot aroriiosd oost & francs socel is messured of arnoriinad oost iF Both of following
concitions ane met:

- the finandisl gsset o hedd within & busiress mode whose abjedive i= 0 hold francds asets in ordier 1o ol ect oooftrachusl cash
Moays; sl

- the mniractual temrs: of the frandal ==at give rse on speofed dabes o cash flows that the soldy payments of pindpal snd
b=t o the prindpal Smount oulstandireg.
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AL b recognition, e Compary meisores 2 finmncidl ossst ot its far value plus, transachon osts that sre drecly sirbutasle
to the acquisition of the Trangal assol. Subseguent messurement of debit instamants depends on he Companys busingss
e for managing the s snd ha cash N characdienstos of e aesel. Tha Company cliesiles i debt rslruments o
amortized cost. Anarciol sseets that are held for oollechon of contrachsl cash fows wihers those cash Pows represent solely
paymisty off prncipsl and inbenes] aré measurad o amontized cosl IEnesl incorse from Bhesa Tinancisl s i induded in
oifer inoome using the affective interest ree method. ATy gain of ioss arsing on De-recognition |s recogniaed directy in profit or
Ip4s gl presented i olher inoome | {other xpansed] togs her with foragn ehangs qaing anil lnsses,

Financial lwbilities

Firancal lizhifties are dassfied and messured at amorteed cost or 2t Fair Vakee Through Prode or Loss [FYTPLE A financal
lighibby ig clissifiod as ot PETPL T i 55 dlasaifiod o BeskdToi-trading, @ 5 8 denvalive or @ i§ designaled &8 aech an infal
recognition. Francal llablites at FYTPL are messored ot fairvaloe and net gains and fosses, induding any interest expernse, ore
reccgnized i profit oF fess. Other Mnanclal Nabillips ang subeaiuently maasuned of amprtized cost using the affoective inioest
method. [rerest mvperme grad foregn sachange gaing and keses are recognided in sobement of profit or joe= Ary geen or loss
on dhreEngmitio i atso inciudad in profit oF ks,

i) Impaisment of fisancal assets

The Comemany remgnioes loss alowances for ECLy on financsl assets messored st amorbzed cost. The Company mesegres ke
afitwances at an amaunt squal o [detime ECLS, weoepl for the fallowng, whith are measunad at | 2-month BCLs:!

= mank Dalanoes for which oyt rigk (ke the rek of delailt coouring oo the expacted 1% of the finarcial etrument] has sl
Increzend sgndficanty since iwbha recogrebon.

12-maorkh ECLs are the portion of ECLs that resuk from delmuit events that are possile within the 12 monihs after the reporting
et (oo & Shéwlir perisd iT the egecied 18 of B selrumen 14 ks thes (2 manthe)

Ween delerminieg whether the credit mek of & Nnanosl et bas inoresssd signilicantly since inligd recognition and when
stiraling ECLs, the Compary conalders reasnnable and supparabie infor mation et ks relevant and Feailable without urdon
et or effort Thes indudes both gusnbisne and quadtetree indormation snd analvsis, based on Be Cornpany’s estorscsl
experienm and informaed orodt assessmint and induding Tonwand-iooking informatian,

T Compary issamas That the oradil rsk on & financlal assel has inorassod signfican@y il it 16 more than past dus for a
reasonabls perod of e Lifesme E00s e the B0Ls thet result from 8l possible defauk events over the sspected Bfe of a
Fnascial inginamant, | 2-month ECLE are Tha portion of BOLE thal result Toen delfaddl ceents Bt e pocsibie within e 132
months after the reparbng date {or @ shorer penod § the expected life of the instrument is le= Bnan 13 months)

Lirss allowanoes for fisancial aseets measunad ab amortizog cost o deduded Thom e gross crerying amount of S aesets.

Thi gross carrping smount of 3 hrandsl asel i3 wr Ben ofl when the Company has no ressonsbile epectaliond of regiesing of
& finarcial asset in Az entirety or 3 porbon thereol. The Company indhvidusily makes an assessment with nespert bo e Aming
and amount of wrile-of hasad on whelhes theng s 8 rerscnable pacation of ey, The Compary expicts no Sgnificeest
recoasery rom the amount wrisien off. Howess, financal assets trat are written off coald sl be subdedt o enforoement acvibies
I gk B com by’ wilh the Compadny’s praosdore: for redoviry o Smounts dus,

AL e repodting dabe, thi Company assesnes whthar Bnancial aoeeis ang oradil-imparad, A fingncial assed i recil-isguend’
witiEn one of mone events Hat have o defrimendal mpadt on Te estimated future cash flows of the Ainandal amet heyve occumed.

Evederie that = financial ssaet = cedt-mpared indudes the foloming chservable dain:

- sigrifigant financial 4oty of e debinr;

- @ hraach of comragt aich &6 a defdt;

« thia resIructuring of & lnen of advaros by thi Comgany on rms thal T Company vaild nol corshder oo of
= It i probabée that the debior wil enter banknupioy oF other financisl recnrganization.

i) D= rircognitian
Financial assets

Thi Company de-recognies a financial aeset wihen he ontradual rights 1 tha cash Nows froem e aeset axpin, of it Taistn
fhe raghis o receve the contractudl cash fows in 2 transachon in which substanta®y all of the neks and resvards of ownership of
the finaecial assa arw Irafslernac, of T adhar transfers nnf rotang substantialy all of R fighs and frsands of ownershap and
dioed not rebain oontrol over the tramsferred seset. On de-recogribion of a finsroal assed, in ik enbrety, e diference betmeen
r‘mwrﬂﬂﬂﬂmﬂmmﬂrhwfmm|Wﬁlilww|ﬂwmﬂﬂfﬂ'ﬂmw
oo

Financial Eabilitias

The Company de-recogniz= a financal liab#ity {or & part of finsnasl liabéity) from &= Sabement of finanag poaibion when the
obligation epadfied in the contract is discharged or nodied or eepiod. Whan an existing fnancial lahiity is replaced by another
from the same lender on substantislly deferent terme, or tee fermes of an axdshing lisbikty are substantislly madified, such an
exchange and modificalion is meaed a5 de-moogeition of e original Babilky ond tha Fecognition of a now labfty, ad tha
di ffererce: in respective caimying amoutt & reccgniced i B sisfement of prof o b,
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W) Ditsetting of finamcisl instruments

Frandal aesets and Ananca llsbiites are offset and @ net smount & reported i the Anonos strpments wien-thee 1s a
lingaly enlonosabis ight b offast tha necognised amodnts and the Company inends aither o selthe on @ el hesis of 10 reakos
e it gl bo st the batbtes smutareousty.

314 Borrowings

Frardng and bormwangs e milialy reogriosd ol fer value and ore subseguently stated ot smotioed co®. Ary dfferece
EotmrEn tha procodds and The edempion saiue is recognized inthe satement of prolitor loss over e peniod of the bomowings
wEing P efTaciive nlemst aihod.

115 Government grants

Grants. froen e Govemimant ang recognized ot ther Tair walue whirn therm 5 3 ressonable searance that the grant will be
recma] fngd the Comgarsy will pomply with all attached conditiors

Government grants relating o onsts o deferred and recognized in the profit or nes over tha pericd neoessry o matdy Hiam
wlly U costs That thisy Bre irended o dom pensals

1156 Trade and cthar recivables

Trade reoovailis Sre ity reoogned Al Tar valoe and Sufsequenlly mssyned ol amortiped 0ol ueing thie offectivg inkerest
method, e ony alowance for eoechsd oredit bosses,

The Comparw his appled the smpified spproach B0 messere svpected credt losses, which ses @ lifetime egeced los
oW Adual Tedl o experence oV pRsT yars is used 1o hese the aiculstion of expered edit loss,

Cfrer rercE vt es are remgnired of smorbized st ks any alowenos for expected e oo
117 Derivative Nissncal nstrunssnts

Derivabives ane inftaly recognimd af fair vaoe. Any direcly affributsbie ransaction ogls are reaogrdacgd in e stakomeant of
Profl oF |oss a5 Inouingd, They s sufsacuandly remeasurad ab Tar valoe on rgular Badle ad o6 aach repdeting dabi a6 a
manimum, with a8 ther gars bl hrges, rasied and unreghoed, remgainsd in the slatesman of profl or koes

2,18 Trade and other payables

Liahdities for rade and il Amounks payable ane intdally recogniznd &t Tair salue and ang sutsaquondty measunad ab Froriond
eoel yaing the effective ribteret mathod

419 Penctional snd presenkation cumency slong with foreign currency transactions anad transiation

ltews- included in the fmancs satements of the Company are messured using the menoy of e primary smnomic
anvirgnment in mhach the Comparry oparates (the Tundional cormancy ). Tha financial satemonts are presnbod in Pak Rupess,
which iz the Comparny’s funciond and préssmbsion curency, AD monetary amets and labdites i foregn correndes e
trarelated Into Fak Aupers &t sxchange rates prevaiing at the reporting date. Transactions 0 fonsign oamendes are raredated
it Pk Rupees o echarnge rates pravaling al the dabes of h ransacions. Forsgn eechanod Gains and Isses resuling rom
Ehe seftlernent of such ransachors ard fromy the ranslabion ot year end exiangs rates of monstary assets snd babiites
derominaied in foresign cumendes are charged or redited o satement of profit or Ioss. Son-monetany assets and Habdites that
ato miasuend in s of Mishoical cost i 3 foreign cuamency am Trandpted inbo Pak Rugees a1 aechanga raims prevating at the
e ol Iransection

230 Revenue from contracls with customor
i} Revenue reongnition
Sale of goods

R from e e of goods i meoognized af the point in e wien Bhe oustomer cbtaing conindl of the goods, whic =
gty & the Hin of delssry,

Rendering of services

Roweriie fTOM a mnwac 10 provide srioes |s nemonizet pver ime 25 the services ane rendered based on efther & flaed prioe or
an Ty Fse,

Intaras

Retum on bank deposits is aonunted for on acousl besds.

Orther revenes

O rgvaina? 5 recngniFed when il & reosived o shen the Fghl 0 regei paymment B estaliched
il Coevtrat assrte

Comiract peests anse when the Company performe it performancs chbgabons by tranffemring goods bo o custores before the
asnmE pays s oorsiderstion or belone peyment |5 due. Coniract et are reoted as finandal et for Impainment

.
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iy Right of ralurn assats

Right of retum assets represents Bhe right o reoover irsenbony sofd bo ostomens and s based on an estimate of ostomers who
mirg dneecisa it sight o rpdurn the goddd and olaim a relend, Such ighie ane measired ab th vals al which Ihe Fenioeg
ws previously camied prior o s, less expeched remeery costs and any impairment.

W) Contract liakilities

Coniract Eability i e obligafion of the Company t transder goods w0 a oustomer for which the Comgany has recoised
consdergton froem the osbomer, B & customes pavs consderation before the Company transiers goods, a cordract lisbibty is
remngnized when the payment s made Contrat Babilfies ane recngniznd as revenua whon the Company perfoms (s
perTornmarad abligaions undar e oonir o,

221  Segment reporting

Brgmiesnk Faporming 1 hased on i operting (Eusiness] saamants of the Comgany. An oparaing segmant & a companant of the
Compary thet engages i esines actieities from which & mey sam revenues and inour evpenss, wdudng meverues and
N ges that rfak o e ransactang with any. of e Company's othar components. An oparating segment's cpserating results
ot reviemed regulady by the Cheef Bxecutree Offcer i make decisions sbout rescuross to be alpoabed {0 the segrent ard
sy 5 parformands, and Tor which desorete finenclal sformation s avelabin

Segment resuks thet are reporied o the Chisf Exeosave Offcer ndude iems dieecty atinbutable o g segment 25 well as those
har can B wllncabed on & reasonable beels Thige iN0oimss, expentes, assels, labifbes and ofrer balanges which anngs ba
pllocated o & portiodar segment on a ressoneble bass are reported & unabored.

The Cipmpany hes theee repariable busd e segmeiis: Spioning (Producing diferent gualty of yern wsing nefursl B arsfical
fibres), Wiring {Froducng diferent cuaity of grege fabnc using yarn) and Socks {Marufacturing socks from yom, elastic and
pther aicilary materists)

Transaons among the business segmenis sre récorded 0 gann's begth prices eing admissible vababion methods Injer
segmant Sakes and purdiases ane ebminabad from e ot

LE2  Earnings per shans

The Company presents Eamings Per Share (EPS) data for Hs ordinary shares. EPS = caloulsted by dividing the prolit sitribushie
i ardinary sharehakders of S Company by the wisghtas average numsiar of ordinany shaness Gubstanding during The yair.

1.23 Contimgent assots

Contingant assets are dischosed when the Company has a possible sese that arses from past everts and whiose exstence il
kg Bl ol ed By e O0UPOEE GF NOT-O00Ur iR O 0N OF Mes URoerain Tulung eneats Nt whaly within e oeatnsd of
the Comparry. Contingent s are nol remogrized untl thelr resfization becomes certain.

2.3  Contimgent HabiSties

Contingant lisbiity s disdosed mhen the Coampany has 3 poassbie obkgaton ac o resul of past events whioe Edsnenoe wik only
D dgwlierived By thed Godurmene Or soe-ooourrends of One o more unoerisn Tubere esnls fol wholly witlin B conirgd of the
Company. Contingent labdities am not recogrined, only dedosed, unkess the possitility of a fubure culfiow of resoarmes s
ciradenad rrmoba, [ S eyvent that e outiow of resciinies s abed with & conlifgent lisbiity |5 eecsnt s probalde, and il
thie size of the outficw can be redisbly estmaied, & provision IS recogninad in the finand ol statemaents.

3 SPONSORS' LOANS
These loans sre imerest free oed payabile ot the disoeton of e Company.

L] ke
[RUPEES IN THOUESANDY
4, EQANITY PORTION OF SHAREHDLDERS' LOANS
Balgnce as a2 01 Judy 159,358 121,209
Gain on recognisen of sharshokiens' Bans al faxr vwloe - 38,149
Balanin % ot 30 June 159,358 159,358
5 SURPLUS ON REVALUATION OF FREEHOLD LAMD
Balanis a5 8% 1 Jdy AL 577 100,577
Surphm arised on revslustion of freshold land during the e (Mote 14.1] 135,200 -
Balanix 3% ot 30 kina 2358 Lo0,577
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221 200
(RUPEES IN THOUSAND)
B2 From sponsor director | sharehobder
Crpenirg bhalanoe 165,416 178,346
Add: Faer vahse adjustment {Note 31) 15317 5218
180,733 203,565
Less: Gain an raongnition of sharehaldar's lnan at fair value . 38,149
Ciosing balanoe AL F

6.2.1 This represents ursecuned infamct frea loan cbiained from a sponsor director [/ shaeeholder of the Company, This loan of
Fsipees 203,565 million will ba repaid In oo bulled insaliment on 31 Daober J022, & portion of Bhis pan alang with the
Sporsare’ e shorm i Mot 3 are suborginated to bank Dorrowings amountng b Rugees 3060616 milion, Far value of
1his |pan veas esimaded ol the present value of Tubure cash Nows discouried at effedve rate of 9.20% (20200 9.26%) per

annum,
i DEFERRED INCOME TAX LIABILITY

Taxable temporary differenoe

Driferersde i (e s aocounling baces of pperating T acets 102,092 GoL17E

Deductible temporary differences

Stalf retiresnent oratuity 20062) [ [20,427}]

Unused by losses (4L, 268) 95 082}

Provsaon for GIOC 14,404) z

Deferrad incme - Government grant (433) .

A lpevance for sepecied credl logses {4,034} 4057)
{0, 206) {509, 565)

Daterrad income & llabdiby | (ass0t) 31885 (19,350}

Unrestognized deferred indome b asset : 10.3M
TR -

TA  Defermed inoome [ assels Rave been recognized b e edonl Bhal (e fealization of related @ benefs is probable fnom
resveraals of exjsting Lacabde temporsry differencs snd future tacable profits, Thersfore, the Campany has nat recognized
difered moome b ssset agarst minimom o sealisble for carry forward under Section 113 af the noome Tax
Crdinance, 201 of Rupess 183,865 million. The detal is 2 folloes:

Aooounting year bo which the Amount of | Acoounting year in which minimum tax
mindmum tax relates Frlalsmiiinm bax will expire
'RUPEES IN
THOUISAMND
2021 S92 ik
2020 42,946 plakat
2019 N9+ 04
2018 11,975 ¥y
2017 18,564 TR
216 18,208 Plabdl
021 T0Z0
(RUPEES [N THOUSAND)
B,  DEFFERED LIABILITIES
Skaff retirament gratiby (Mobe -1 24,479 50,075
Dheferred inoomes - Goernment gramt (Mobe B.2) 141 1,408
Datorred GROC {Moan 8,3) 1,763 :
a5 389 216
2
B.1  Staff retirement gratuity
I:Hﬂ1l‘l;| [balance GoEs T2 HIY
Frovisaon for the year (Nobe 8.1.2) 313,352 35.04%
Retirement benefit paid (21, 788) {13,802)
Rereanuremants (Noke 3.13] {13,950 110,18 |.:|
sk balamee 04,470 0,875
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B.1.1 Changes in present value of defined benefit obligation

Presend valug of defined beneff obdigatian

Currett service cost

Prarst servite Cost

Emterest cnst

Retirernent Denefm paid

Remeasunsments;

Actuarial foss | (gain] from changes i inandal assurgmions
Expafienoe adjustments

B.1.2 Provision for the year

Currenl servios oost
Fast servion cost
Interast cost

B.1.9 Remeasurements

Aptuarial foss o (gain) from changes i finandial assurglions
Experience adjustmenis

B.1.4 Prindpal actuarial asumptions wsed

Disoount rale used for srverest oost in profi oF loss dharge (Der annum)
Disomant raber e for pear end obligation {per anncm)

Expectnd rate of safary incresss (per annum)

Average durstion of the defined bensfit abligation

Martality rabes

Withdraval rate
Refirement assumplian

FirFy | 2020
(RUPEES IN THOUSAND)
50,875 75,609
3,147 24,660
1LANY -
6,708 10,389
{21,780) [E3,802)
465 (LML)
14, 825) iEAN
479 GobrS
31,147 24,560
1407 =
&, 790 10,389
3935 —  3span
4G5 {1,761)
{14,425) [8.420)
{15860 (101811
2031 1020
B.50% 14.35%
10,1 % B.5EPh
.00 1.3
L] B
SC 2000-05  5LIC 200105
Sef back 1 vear set back 1 pear
dga based Age based
Age B0 Age &0

B.1.5 The eimated evpemses to be carged o the statement of profit or less for the year ending an 30 June 2028 is Aupes

A3.528 million,

B.1.6 Expected benafit paymeants far the Tulure years:

Oneyear | 1-Zyoars | Z-dyears |Over 4 yoars
e——— T IR T L T ———
20,740 20,230 38,114 BE, 134

B.1.7 Sensitivity analysis on defined benefit obligation:

The sersabvity af the defined benefit chiigaban a5 at reparting dete in changes in Ehe sweghted prinopal assumption is

Dhistnink rabe
Increase in oasumpbon [Rupess in thousand)
Ducrensn in assumphon {Rupes in thiousand)

Future salary inor ek
Increase in asfumpbion [Rupess in thopesano)
Decrestse in ampmpbon (Rupess in housand)

20711

1.0
{5.404)
& 140

1.00%

5,305
{5.746)

020

100,
{5476}
G433

1.00%
&,488
{5.821)

The wensitivity anafyss & based on 8 dhange in & asumption whike holding &l other ssaamptions ostant. When
calcuistng the sersitivity of the defined benefit obligstion to significant sduanial assumptions, the same method (present

value of the defined benefit cbligation aiculsted with the pro

jecied urit credit method &t e end af e reporting period )

has besn applied a5 when calndating the gratuity labilty remgrized vethin the satement of finandsl positian,

53
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The methods and bypes of assumptions used in praparing the serstiily anaiysis Gd nol change companed o Hhe previous
woar mooeph for certain changes a6 obwan in Mot 8, 1.4,

B.1.8 Risk associabed with the scheme
a}  Final sakary rigk (limked to inflation risk)

Tha risk. thak the final sadary af the time of osssation of servce s greater than whal we assumed, Sinoe the baneft (5
calodated an the final salary (which will dosely reflect inflation and cther macrneconomic facors), the tenefit amount
niorasrses A5 Salary inoroases.

b}  Demographic rsks
Mortaiity risk

Thee risk that tha adtual mortalgy eipenenme |5 different than the assamed mortaliy. This offect is more pronounoed
i schemes whene the age and servite distribution |5 on the higher Sde,

‘Withdrawal risk

The nsk of atual withdravwals svperience: s different from sssumed withdresal probabiity. The sgnifimnce aof the
withdrinesl risk varies with e age, senvipe and the entitied bansfits af e benefidary.

M1 X020
(RUPEES IN THOUSAND)
8.2 Deferred income - Govemment grant
Qpening bolance 3.0904 s
Recognized duning the year 1,745 Fam
Arnartized durrg the yesr (Mot 30} [3.:692] {71
20 3984
Less: Curment portion shown wnder curnent fahdibes {Nate 12) [1,9000 2. 501)
Clzing balarce 141 1401

8.2.1 This represents deferred gowernment grants in respect of long e Dans abiéned under SEF Felinanoe Scheme fior
pament of wages ord Sabares ab drsdiosed n Mote 6.1, 1 0 these linandal salemenis.

8.3 Gas Infrastructure Development Cess {GIDC) payahle

Balonte a the begirveng of e year 21,383 21,383
Less: Gain an remeasurernent of GIDE {Mobe 30) [1.84E] -
Bk Adjustment dus o impadt of [FRS 9 (Mohz 31) 1,228 s
70,765 71,3683
Lesg: Currend porlion shovn uider curnent Fabfites (Nabe 12] {18,906) {20, 383)
] -

B.3,1 This represents ron-oument portion of Gas Inlrastruchare Devefopment Cess (GIDC) payable i Sul Northern Gas Mpalines
Umited (SNGPL). Coring provious years, the Company, afong with various otfer comganiess had challonged the legality
and walidity of levy and demand of GIDC in Lahano High Cowrt which wirs pencing adjudication ot tha end of lst year.
Hovenr, duning the year Suprome Cowd of Palishan vido judgoment dated 13 August SO0, while dismissing appoais
filed by various indusirial and commerciad enfities with respect bo the ingality and valkdty of by and demand of GIDC, has
diiced e case in faeor of SNGFL, Now the Company i o pay the balanon amount of GIDC in 24 agual manthly
irstallments, This llabdity has beon recognized at fair value using dsoount mitg of % 16% par annum and the dferenm
bobwren tho falr value and the toial amcunt of liabiity |5 reccorded in sRtoment of profl or foss as othar Incoma.
Suibppquent to Initial recogrition, the effect of weinding of Aabiity & recognimd in statement of profit or loss s finanm
oast

9. TRADE AND OTHER PAYABLES

Creditors {Mobe 9.1) 06,836 165 35
Boecrued Rk bes 137,270 113,755
Conlrad liabdities - unsegured 41,550 28,567
Imicceme §aw Geducted ak 50unce A 4048
Salns s patyanky I7 808 14,048
Fair walue of formard exchange mniracds - SRR
Wiorkers' profit participation fund {Nobn 9.2) 15,885 7,763
Winrkers” vasdfars fund (Mot 24) 4,484 -

434,317 44, 567
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2021 2020
(RUPEES IN THOUSAND)
.1 These indude amounts due to following related parties:
Bue Moon Filling Station I 504 16871
Ideal Saks 2540 2949
5553 19,830
9.2 ‘Workers' profit particpation fund
Balanice as on Q1 July 7,763 5,060
Inlerect far the year {Moba 31) 444 630
Provision for fhe yaar [Noke 29 {5,679 7,753
T 24,086 13443
Lesss Payments Juring he yea 5,201 5,680
Balance a5 an 30 June T HI-ETEHEH T Ifﬂm

0,21 The Company relsirs workers' prafit partidpation fund for its business aperations till the date af allscation to
workers, Intenest is paid at presoribed rate under- the Companies Profit {Workers' Partidpation) A, 1963 on
funds utiized by the Company till the date of allocation o workers,

0.  ACCRUED MARK-UP

Lang term financing 1,163 2,835
Shart term banndawings 10,582 13841
75 ___16em

11. SHOAT TERM BORROWINGS
From banking companies - secured

Cash finanges (Note 11.1 and 11.4) 168,430 53,388
Runneng firénces (Note 11.2 and 11.4) 139,488 15400
Other shoet tenm finanoes (Mo 11,3 and 11.4) | 328,020 260,519

G, 508 335,307

Others - unsecred
Other related parfies (Mobe 11.5) 235,908 225,134

Temparary boak overdrasn 5 10067 |
215,938 235,205
#67.936 574,512

—— ey

111 These farm part af tetal credit fadility of Rupess 075 million [2020: Rupess 595 million). Rates of mark-up range
from B.75% to 9.59% (2020: B.90R% to 17.11%) per annum during the ver on balanoes autstanding,

11,3 Thess Form part of total credit facility of Rupess 250 million [2020: Rugess 170 million). Rsbes of mark-up range
from 9.03% to 9.58% (2020¢ 10.33% ta 15.56%:) per annum during the vear on balances outstanding.

113  Thes: form part of total credit faclity of Rupses 880 million {20320; Aupees 592 million). Rabes of manc-up range
from 8,79% ko 10.38% (2020: 9.59% to 16.83%) per annum during the year on balances autstaning,

11.4 These finances are sequnad against joint parl passu charge over fued and oumant assets, pledge of stocks and lian
an impart { oxport documents. These are further socured by the persanal quarantor of the diredors of the
Comgany.

11.5 These represent inberest free |oars from Chesf Execulive Officer, Diredars and Sponsor of the Compary which
ae repayable on damand, subject to the conditicn mantioned in Moka 5.1.1

13 CURRENT PORTION OF NOM-CURRENT LIABILITIES

Deferrad sncoma - Government grant (Mate B,2) 1,900 2,583
GIDC payable (Note 8,3) 18,996 21,383

20,596 23,966
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13. CONTINGENCIES AND COMMITMENTS
a)  Contingencies

iy Guarariees of Rupess 3,336 million (2020: Rupees 29.511 million) & given by the banks of the Company
bo Sui Morthern Gas Pipelines Limited [SNGPL) against gas connecions dnd o Faisalsbad Electric Supply
Company Limited against sectricity cormectian.

i} Sindh High Court, Karachi made diocsion on 04 Juns 2021 about the levy of Sindh Infrastructure Coss,
egainst which the Company was conbingenitty lisbie for Rupees 2812 million althaugh guaraniess wens submitted
bry the Company's Bank for the same amount. Against the decsion, the Company ldged a constitution petition
oo, 484 | H021 dated 13 August 2021, subsoquent to reparting date, in Suprema Court of Pakistan (S0F),
Theeafter, an 01 September 2021, SCP aliowed the petiton, suspended the judgement of Sindh High Court,
Farachi and leave to appeal was granted. On advice of legal counss, in view of peesible [ayourable aubooms,
pravision is accounted far in these financlal satements.

i} &n appeal was filed m Lahore High Court, Lahora on 09 Aprl 2018 against cost of supply of Re-Gasified
Liguefied Motural Gas (ALNG) by SNGPL amounting to Rupes 4,951 million [2020; Rupess 4,953 million), This
appeal was allowerd by Lehore High Cour, Lahore an 13 Decernber 2019 by asking il and Gas Reguistary
Authority (OGRA) I condud 8 public hearing o determane the level of cost of supply of RLNG, Keaping in view
the gpmion of the legal counsal of the Company, the relabed provisian is ok mada In thesa financial statements
&5 [end are sirong graunds that the dedsion of the prapesed public heasing of DGRA will be deided in favour of
the Company,

i} The Compary filed an appeal on 23 July 201% before Commissione Infand Revenus (Appeats) agairst te
sabeg fax order in original No. 33 § 2009 dabed 15 May 2019 made by the Assistand Commissioner Inland
Revenide to pay furthier tax amounting o REupees 9211 million under section 3 {1A) of the Sakes Tan Ad, 1990
on supplias mada to unregistened persons during tha peniod from 01 July 2017 to 30 Jene 2018 along with the
default surcharge under seckion 33 of the Ad. Thes appeal was rojected on 2% Odober 2019, Against this
decisian, the Company filed an appesl on 07 December 2019 before A poeliste Tribunal Tnland Revenus which &
peniding for decision. The managemant |5 hopefil of positve cutcome of the appaal and therefone no provision
hars been made in these finangal stabements, on the advioe of legal counsal,

wh The Company nooohvad show canise notice from Assstant Commissioner [Infand Revenge dated 16 Docember
2049 far Forther bax net pad amourging o Rupess 11.857 milkan (2020 Rupes 11,957 million) on sake t
unregistered persons from 01 Juby 2018 bo 30 June 2019 along with default surcharge and penalty under section
34(1% and section 33 of Sales Tax Act, 1990 respectvoly. Against the order, an appeal has bom fiad by the
Company on 06 May 2020 before Commssoner Inband Reverue (Appeals) which & pending far dedsion, Ma
pravisicn has been mace in these inandel setements as the management is hopelul for positve oulcomea, an e
acvice of the legal ooursel,

Wi} The Company has dhalienged, befare Lahone High Court, Lahone, the prosisians of SRO. 49112016 dated
30 June 2016 issued under section B{1)(b} of the Sales Taw Act, 19580 whereby throsigh amendment in the earlier
SRO 112501002011 dated 31 Decenber 2011, daim of mput saks tax in respect of packing material has been
disallownesd The Comparyy filed a Wit Petition Mo, 96551720107 dated 03 November 2017 befone the Lehone High
Ciourt, Lahona, Cansaguently, the Company has aooounted for input sales B amounbing b Rupees 4,791 million
{H020; Rupess= 4,791 million) paid on such items as recesvable balance. The Lahore High Court, Lahore thouwgh
iks srder dated 25 June 2019 has dismissed the patitian ed by the Company, Being aggrieved by the arder, an
Intra Cosurt A ppesi 1[E.ﬁ.:| M. 1247 of 2020 dated 14 Fanuary 3020 has been filed by the Company in Lahore
High Court, Lahore. The Company Is confident of positive putcome of the appeal, an the agvice of legal counsal,

b)  Commitmants
i} Commitments for @pitsl expendiure are of Rupess 194.244 million (2020: Rupess 3.245 million).

i} Lettors of oedit other than far capital expendture are of Rupees 110003 million (2020: Rupoes 13.5549
fii] Owtstanding foreign currency larward contracts are of Rupees Nil (2020: Rupess 152,329 millicn)

2021 2030
{(RUPEES IN THOUSAND)
14. PROPERTY, PLANT AND EQUIPMENT
Operating fixed mssets (Mote 14.1) 1,272,704 1,050,804
Capital work-in-progress (Nate 14.2) 55,632 3,200
—tcd2f B, 1034004
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14.1.3

14,1.3

14.1.5

14,3

16.1

Foropd safie valkaa of frishold land as per revaliation carried ot om 33 Jung 001 was Pugses 225760 milian
Deprecishon charged durng the year has besn alocoted o folows:

2L ]
{RUPEES IN THOUSAND)
Cost of sales (Noe 26 83,356 83,509
Mudrnistrative eopenses (Mot 28) 15277 12,067
Hel 24578
Particulies of immosvahie progeitaes [Le. land and ldiegs) in thi naoss of T Company an 26 foflnes:
particulses Lacation Arey | Covared
Acres Eq. FL.
Harufaduring Faciiby 32-¥M Shaikhupusa Read, Fatsalabad Firke i) 152 Ba2
Haad offioe Mok 14,1.5) I08H, Jad Road, Faisalabad k350 TA18
This buildiveg s construttid and Copitllzes on He'land which & in B9 nama of @ Seader of te Compary,
Capital work-in-progress
Advarce
Advances Pean. against
against Erterprise Total
wehicles B ekl
4 — - —
RLFPEES USAND
AEDL Jwby 3019 5,528 5,928
Add: Asditiors: during the year - IEOEE 20,060 3,300 48,326
amocnipak e e [25,066)  (20,060) 1598 (510¢)
AL 30 Jorw 2020 3,300 3,200
Add: Aaditions dumng the yesr 4,192 135,95 BE,832 L FFCRA ]
R e T e/ 159 (115062} (5L,108) {Be®)  (171,228)
A 30 Jowm 3031 - AL KL L 3,026 SE632
2021 2000
{RUPEES IN THOUSAND)
INTANGTALE ASSET
Comguiter softwarng
AL01 Juky 5236 -
Additions during the year EBG 5,028
B35 5,928
Less; Amortization [Note 28) 1319 92
A3 June 1506 igdf
Arncetization rabe (par annum) 2% R
LONG TERM LO&MNS
Considered good - seooned:
Expovn (Mote BE.E ) L
Othar amplcyaes K 222
lirg 122
Lizss: Current poirthcn Snown undier curmant asssts (home 21) e
Exooutive | - [ L0D
Otheer amploysns Lo 135
iy 235
3 a7

Warimum aggregate Dalance dus from The eeithe o the end of oy monil dusing the pear was Bupess. 1,500 silion

[2020: Rupees 1.200 mllian).

58




IDEAL SPINNING MILLS LIMITED @ 33rd Annual report 2020-21

Tl Gvap

16.2 These represent inberest froe loans were given b an executee and other emplayess for mncking ther persona
expenditure, These are secured ageerst balante to the oredit of empkoyees in the sttt retirement gratulty and ara
recaverable in equal manthly irsthlnents.

16,3  The fair vale adjustment in acoordanos with the raquiraments of IFRS 9 'Rrancial [nsmaments’ artsing in respect
of sl inans is nat congidered material ard hence not recognized.

2021 2020
(RUPEES IN THOUSAND)
17. LOMG TERM DEPOSITS AND PFREPAYMENTS
Seruriby deposits (Note 17.1) 1,789 1, 76%
Frepayments 139 145
2,138 1,934
Less: Current partion shown under oament aeseis [Mote 22) 24 138
1,908 1,796
17,1 Thess represent securky deposis plaosd with Uty companles.
18. STORES, SPARE PARTS AND LOOSE TOOLS
Stores ELR g 24.03%
Spare parts [Mote 18.1) 39,568 23,801
Linzse RS 310 306
75,05 48 146
1B8.1 These indude spare parts m ranses of Fupess 3.53% millian (2030 Rupess Kl
18, STOCK-IN-TRADE
Raa matenals (kote 19,1 and Hoke 19.2) HEE 14 356,151
Waark-in-prooess GE 418 48 829
Finishend goods (Moba 19.3) 20,700 187037
Waste 1,953 1,238
751 5493 265

181 FRaw matenss mdude sthock in ranst of Rupess 33,777 million (2020 Rupes 24.505 millian).

18,2 Thess induda shock of Aupess 0-953 million (3020: Rupees 10,548 milion) sent to outside parties for progessing,
15,3 Thess indude stock of Hupess Nil (2029; Rupees 00332 millian] mslable with cutsde partes after conversion.
20, TRADE DEBTS

Considered good:

Secured (acpainst letbers of crect) 54,114 0,570

Uresacured 203,962 147364
25,076 178,334

Liesss Aliowance fior expacted credit oss (Mabe 20.4) 18,819 18,050

2318257 160204
a1 Trade debis n respect of foreign and |ocal jursdidions &5 given wades;

Amarica 65,4560 4415
Eurnpa T5. B4l B30
Fakistan 112,538 83599

258, 076 176 334
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2%,

Reevenue Trom the sale of goods is recognizad at the ime of delivery, white payment is generally due within 10 ta
A days in case of ol sies and 30 oo &l days incase of export sales

As ok 3 Jene 321, trade debts ampunting to Rupees 106,415 milion (H20; Rupees 47.395 millian) were past
due bt not impaired. These relate to 2 number of independent cushomer fram wham there is nd recent history
of default, The: ageng anelyss of thise trade deots 5 25 foliows:

2021 2020
(RUPEES IN THOUSAND)
Upka 1 manth 73,047 44 273
1 & & months 33,147 2444
Mare than & manths 21 &7
R 1.7} S T % I
Allowance for expected oredit loss
Opaning balance 18,050 15164
A
Recognized during the year (Noke 29) ahl 1530
18,931 L&, 654
Less:
Tracks debis recowered during the year (Hode 30) {103y -
Bad dets witten off A (534)
1112 (B34
Gasing balance 18,819 18,050
LOANS AND ADVANCES
Considered good:
Emiployees - nterast fren
- Executhves (against salary) 725 B19
= Dther employens:
aainsd Bxpenses | 1,239 | 1,781
against salary 1.4 Pl
3123 4,645
1,848 5,464
Current portion of long term loans (Note: 16) 1w FEL
Advances 1o suppliers | coniracions 15,662 18,520
Letters of credit 5,558 e
26,175 24,75
Less: Proision for doubdful loans and advances (Mot 23] 173
25,997 2,722
SHORT TERM DEPOSIT AND PREPAYMENTS
Deposit a0 4
Prepayments 749 -
Current portion of long berm depasits and prepayments [Mabe 17} 120 138
1009 iy
OTHER RECEIVABLES
Considerad good:
Sales tan refundahie | recaivable 47012 47,774
Expost: rebate: and cuty drawback &7 215 T s
Otheers 54 -
114 781 5 6583
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24, CASH AND BANK BALANCES
‘With banks:

On csrent acoounts
O PLS sawing acmoiinks

Cash in hand

25, REVEMUE

Revenue from cantracs with customens:

Local sales (Moba 25.1)

Expart saes
Expart rebate and duty drawhback

25.1 Local sales

Yam | socks

Wb

SizEng income

Corearsion Income ' dath sale
Tancel | eotton | polyester | viscose

Less: Sales

2021 2020
(RUPEES IN THOUSAND)
165,207 a3 02
. E———. . 4
165,754 42,086
1,243 2,250
166959 44 3136

———tmir —ei T,

3,394,855 2,884,570
1,358,581 1,004,052
39,708 34,703

et 233145 _JSELTIS

2,826 983 2,660,171

3007 30,52
5,568 9,978
1,084,157 650,040
11,971 34,703
3,572,206 3,375,682
577,350 490,812

L L LR

25.2 The Compary has recognized revenue of Rupees 17,751 million {2020; Bupees 9,236 millicn) from amaunts
mciuied im contract liabilities at the year end,

26, COST OF SALES

Raw materials consumed [Mote 26,1}
Ciost af raw materials sald

Salaries, waes and ather banehits (Note 26.2)
Shores, spare parts and loose lools cansumed

Packing materials axnsumied
Sizing materials consumed

Dubside processing | comeersion and ather charges

Repair and maintenance
Fued and pavsar

[nsurance

Crtherr factory owerhads
Depradiation (WNote 14.1.3)

Work-in-process
D penang stodk
Closng sk

Cost af goads manufacured

Finished goods
Dipening Lok
Clpsing stock

2,413,004 2,155,242

4018 22,655
520 084 437 617
121 877 153,667
133,346 0,571
35,385 33,050
52,141 65,352
8,483 4,578
437 495 423,351
8,225 5350
4,142 3,734

N - -1 ER— P+

4,028,362 3,481,697

48 829 | [ 36,665
{5H, 438) (48,524
{9,604) 1k 164}

4,008,753 3,460,533

13&.2?5JJ l a0,518

(204,703 (186,37
(16,428) (47,757)
e 3. 371,776

EE—rrai sy e
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2021 2020
[(RUPEES TN THOUSAND )
26,1 Raw materials consumed

COipering shodk 366,151 302,262
add: Purchased during the year 2,545,571 2,213,131

290072 2,515,393
Less: Closing shock (486, 704)  {356,151)

2413008 21593432

28.2 Salaies, woges and ather benefits mdude staff retirement gratuity amounbng b Bupees 27,784 malion (2020
Rupees 72,381 millicn),

27. DISTRIBUTION COST

Saferies and other benefits (Nobe 27.1) 17,54 11,264
Cutward freight and handing 45,538 28,6148
Commissaan to selling agents 62,995 q1, 1654
Travesing and accommodation 244 5. 763
Postage and telephona i2 62
Fee and subscription 60 230
Printing and statiorery - 5
Oifers 573 475

127,336 By 596

27.1 Salsries and oftwer benefils include steff retiremert gratuity amourting to Rupess 0390 millian {2020- Rupes

0.E03 millicn,
28. ADMINISTRATIVE EXPENSES
Safaries and atfeer berefits (Nobs 28,1} 125,627 95,120
Dereciors’ remunesation 8,750 6,100
Rent, rates and Emes 10, Dy ras1
Legal and profiessional 1,307 1,408
Ireurance 2.515 1827
Traveing and conveyance 3843 3,200
Wehickes' running 20,694 16,799
Entertairimsnt 20,581 14,253
fuuditar's remuneration (MNote 28.2) L 160 B L
Al vertisement 172 272
Pastage and [Hephons 5,595 5Ri1
Blectricty, gas and waber 8,516 6,976
Printing and stationery 4450 3082
Repair ard mainbenance 2,109 1,1a7
Fee and subscripton 5. Hda 3498
MiscEEanaous B, 265 10,150
Amomizatan (Mota 15) 1,319 692
Depredation (MNote 14.1.3) 15,277 12,067
248,665 132513

28.1 Salaries and other benefits indude saff refirement grabulty amounting o Rupess 11,878 million (3020; Rupees
11.865 maion),

28.2 ppditor's remuneration

Bt fes L0 00

Haif yearly revaiy 110 110

Oifne cerifications 50 100
160 RELN
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2021 2020
[RUPEES TN THOUSAND)
8. OTHER EXPENSES
Dorations . 1,200
Wiorikers' profit participation fund [Note 9.2) 15,879 7,753
A bowance for expecterd oredit kass (Mabe 20.4) BEL 3,520
Réet bass of fire in stock godowns 2,386 -
Storgs, spana parts and loosa bools written off 160
Winrikers welfare fund {Note 9) 4,404
et enchange lows 7,650
Pravisian for doubthal leans and advanoes [Hote 21) 178
36T 12473
30. OTHER TNOCOME
Income from Rnandsl assets
Prafit on deposts with banks (Rabe 30,1) 15 L
Reversal of allowance for expacted cradit lnsses [Note 20.4] 103 .
Met ewchange gain - 11,376
118 11,380
Income from non-financial assets
Gan on disposal of proparty, plant and equipment 2,025 i
Gain on remessurement of GIDC (MNobe B.3) 1,846 -
hmartization al deferred grant [Note B.2) 3,602 7
7,563 a
?.E_ﬂl |:1|3-H-'E|

30.1 Rabe of profit on bank deposits a5 disclosed in Nate 24, ranges from 2.75% o 541% (2020; 3.06% b 6.25%)
pEr Annum.

31, FIMAKNCE COST

Mark-up on:
Lo tEren fimandng 14,351 21,159
Short termi barrawings 53,352 1,404
Fair value adjustment of loans from sponsor deectoe | sharehakder (hiabe 6.2} 1517 5219
Irterest on workers' profit participation fund (Note 9,.2) EEES 630
Bank charges and ommission 9,404 5.685
Adjpustment due to impad of IFRS & an GIDC (Holz 8.3) 1,228 -
S4.006 124,008
32, TAXATION
Change for the year;
Current [Mote 32,1} 4,906 53,663
Prior year adjustment 645 18,2 78)
65,551 47,385
Daferred 2,922 {7, GE4)

o4 473 39,721

321 Prowissan fof odrrent (axalion represents e teo dedudied against expart sales snd minimiom b on local ssles
under the refevant provisions of the Income T Ordinancs, 2001, Unused L |psses representing unabsorbed
depredation available as at 30 June 2031 are of Rupees 142.305 milllon {2020; Bupses 293385 milion],
Recondiiabon of tax expenses and product of accounbting profit multpdied by the applicable e rate is not
presented i view of urased B Insses.

5 63 5
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33. EARNINGS PER SHARE - BASIC AND DILUTED

These is ma dilutive affect on the hesic earnings per share which is based on

Prafit attributable  ordinery shareholders {Rupies in thouwsand)
Weighted average numbser of ardinary shares {Mumbers)

Earnings per share (Rupees)

34. CASH GENMERATED FROM OPERATIONS
Profit before taxation

Adjustments for non-cash charges and other items:

Depreciation

Amortzation

{za3in on disposa of property, plant and eguipment
Provision for staff retirement gratuity
Allewance Tor expeched credil lokses - net
Financg oost

Gain on remeasurement of GIDC
Amortizaton of deferred grant

Gtores, spare parts and loose tools written off
Provision for workers' profit participation fund
Provision for doubtful koans and advances
Warking capital changes (Mol 34.1}

34.1 Working capital changes

{Increase) § dedease in current assets
= Siores, spare parts and |oose oolks

= Smck-in-trade

- Trade debts

- Loans and advanoes

- Short e deposil and prepayments
- Qther receivables

Increase in frade and other payabies

2021 2020
202304 106,947
9 020 000 9 920 000
20.39 10,78
2021 2020
{RUPEES IN THOUSAND)
296,777 146,668
98,633 94,576
1,319 642
{2,025} (2
38,352 35,049
778 3,520
54,096 124,058
{1,846) -
{3,692} (7
160 -
15,879 F.7a3
174 -
{(z18,702) 13,989
320,907 __ 426,336
{31,113) 4,306
{158,600) (163,810)
(79,751} 24,178
{1,453} (6,292)
(A31}) 487
{26,592)  B4607
{300,340)  (56,524)
B1,638 70,513
(218,702) 13,589
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4.2 d ol of [lAs iR e i cash S sy from finenang achives:
I 0 ] 2020
‘Bt ferm | Unclalmess |hm1:ll!TI'| mtlrm IirazEnimisd
term i | slbvicend Tetal | finanzng ¢ dheidund Total

B {RUPEES DN THOUSAMD ~—mmememme ~emmmememn {RUFEES nt'rmusmn} ------- =
Balsnre as-a1 0 Juty nrAm ST4ELT 1,284 501,18% 17309 o) e G81 LaXEG0
‘Long term franang olrtsned 20,359 = E 205,153 52719 = 5 52,79
Dbt o]l o] L AE 11 B 11,90 1,5
Gain  n hesgniber . of
sharehobier's loan & R value . - s - oeE - - {49
Fair vl sSuilmen (5 h = = 1557 15219 = E e
Short lerm Borrowing - fsl = 2197 424 F 28] 424 = 4134 B2} E {134, B00)
Erpmmen of long b fieinding (URYED) - - CFALTSE) @R 2 - {BLFN)
Dvigeendd prid = = [LZ.BES) 12,084) - = (11350 J1L,330)
Badatai a5 ot A0 Juna 215372 #67 036 1476 1 bdd 784 317 A 74502 1,264 03,185

35, REMUNERATDON OF CHIEF EXECUTIVE OFFICER, DIRECTOR AND EXECUTIVES

T

1 F

Hanigarial nmisration 3204 2400 Z.4M 50 13,747 14,157
Al s
Heuti rasi 1,043 1,060 1,08) n 10 i 1.0
Oifears q54 120 130 O] 1,367 ELD
ST etinavsa b giatuiny paad - 3 5 5 6379 =
A8 3,500 A5 2,500 11343 24,296
‘Rumbsr of persons | 1 1 | 11 ¥

15,1 Chisd Precubwe Dfiner, some dirsdors. ens oarisn ssecuffves are provided with Company resinined eehecke and sre emviitied oo osim baremen

ol Iranved kied B aed o ud Else

35,2 Durng the wear, an snownd of Repsss 350,000 (2020: Rupess [DLE0D) has been pad in
aBeraing toerd and ofrer mestings

eght diremars (2020 one dimoer) s tee for

5.9 & part fravn id b a5 slaimd in Kok 152, A0 resuseraisn wis. fed 1 ik ulie S of ha Campasy.

Inry Nz
i, KUMATR OF EMPLOYRES
The eka ter af o an raportnig dede and the ol i tharirg San yier are i fodoun
Hismiber of smpioesss o o 30 Jure 1321 1143
Awerpge rimber of Empiopees during He year 131% 1 058
37, TRANSACTIONS WITH RELATED PARTIES
Tre rolabod § unher gu. other ralater porfes and l, T o ied zar
WA raaied partes, rabdisciosed desahee n ese Sngsodl Satements He o Solews:
Fairily 2020
TREIPEES 1N T HOUSA kb
Hama Rz of relationship Hature of transactioes
Asseciabiod company | undertakingse
B Maon Pl S S Dirmeror oF e Cowijasy 15 i momiber Pl gt 6,713 I,685
of Baard af Trisees
e Soaniie Ml (Privadn) Livised Ve bt e Buwiinl cmporms 3,850 1,050
Burthiss of grimis 11506 .
Iebrl St Drectuns of the Corrpery e fhe Sinial g a1 ER
members of Basnd of T
DEher related parties
Dirwctnr andl spcnE Memters of foed of Sneclory, by Roend obuenad  bom Lot M e
mansgement persornel and EOnsIs dPSho i neDd- re
il Ewdeee 351 &0n
Dvigiend pakd L ] 4,740

17,1 Detnd of mmoerestion W ey nanagemenl perens pomorising of Chisl Doecuthee Do, Dirador snd Doocuitees is deciossd inHote 35
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PLANT CAPACITY AND ACTUAL PRODUCTION
Spinning

100 % plant capadty converted to 20s count based on 3
shifts per day for 1 095 shifts (2020: 1 098 shifis)

Actual produdtion converted to 205 count based on 3 shifts
per day for 1 095 shifts (2020: 1 048 shifts)

Weaving

100 % plant capacty at 60 picks based on 3 shifts per day
for 1 095 shifts (2020: 1 098 shifts)

Actual production converted to 60 picks based on 3 shifts
per day for 1 093 shifts (2020: 1 053 shifis)

Hosiery

2021 2020

(Kgs.) 17 788 155 17 B36 889

(Kgs.) 15939322 15 494 658

(50.Mtr.) 27 346823 24 155 006

(Sq.Mtr.) 22 864299 20 531 755

Capacity of such unit cannot be determined due to nature of its operations.

REASON FOR LOW PRODUCTION

Under utilization of available capadty is mainly due to periodical scheduled maintenance and installation
period of Balandng, Modernizaion and Replacement (BMR) activities carried out during the year.
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3.3 Al non-unment asiets of the Compary a5 at reporbing dste ane jocated and operating in Pakistan,
39.4 Rewenos is remgnised at the point of time 25 per berms and mrditions of underdying onirac wath customers.
39.5 Revense from major oestomers

There was no major cusinmer af any segment of the Company for the year ended 30 June 2021 {3020: one major cushomer
of Spinming segment of Rupees 406,734 million}.

4. FINANCIAL RISK MANAGEMENT
#0.1 Fnancial risk factors

The Company's aclivithes expose it D ceriain Ninandal ek of markel fsk [ourrency risk, othes price risk and intenest rale
rigky, Credfil risk and liquidity risk. Such nandal risks emarale from varkous Taciors wiich indude, bt are nol Fmited
market risk, oredi risk and |kquidity risk, The Compansy cumantly finances 85 operations through equity and management af
warking capitl with a view fo mantain an approgeiste sk befeeen varous sountes of firance fo minimsze risk

Risk maragement i carhad cut by the Company's finano department undor policies approved by he Board of Direciors,
Tho Company’s financn department evaluains and hedges financial risks. The Board provides prindples for overall risk
managamient, 2 well a5 polces covenng spoceic ancas such a5 curmency risk, cbnor price risk, Inberest rabe nisk, omdi rick,
liquidity risk, investmeni of exorss liquidity and usn of non-denvaee financal instruments.

(a) Markat risk

Market risk Is B risk that tha fare vadue of futune cash flows of a finandal instrument-+254 il fluchuabs becauss af changes
in market prices, Market igk comprises throe type of sk currency risk, other price fisk and irtorest rads ek,

(i} Currency risk

Craranoy risk |5 tha sisk that tha fair valua or futura cash fimes of 3 finandal instrumant will fuctuate dos o chances
in foreign mochange rales and arises where ransacdtions ame onduced in foreign curency. Approvimately 249
[200; 25.0%) sales are denominated in currences ather than Pak Rupees.

The Compainy = oxpesad o orrsey risk orising from United Stabes Doflar (USD) and Burd. Curmently the
Cormpary's forsign esichange nsk spasure B netncked o the amount repseahle from the frsign entites. The
Company's exposune o currenty nsk v as faloas:

2021 2020
Tracke debts - USD #02,509 866,045
Tracke debts - Eurn 45,077 -
Trade and other payatles - USD {41,112}
o B e
Following oxchange rates wire appbed during the year:

Rupees par US Dollar

Average rate 163.03 158.09
Reparting date rale 157,80 16825
Ruipas par Eurg

Average rale 188.62 175.53
Ruparting dete rals 18E.12 189,11
Sensitivity analysis

[F the: Functionsd currency, at reporing dite. had wesienad ! strengthened by 5% againet Be LS ard Bura et &l
other varisbles held constant, the mpact on profit after estion for the vear woold hese been Rupees 6,928 mllian
(3030 Rupsees 4.524 million] higher | lovesr, mainly 85 a result of exchange gains § Iosses on ranslathon of fomsgn
echange dendeminated fnandal instrumenis. Turrency fisk sensilivity 1o fonsign exchange movenents has Desn
iodated on a swnmelra bass.

(i) Dther price risk

Oither price risk is the risk that the fair value or fubsne cash flows of a frandal nstrument will luchate bemise of
changes i market prices. The Company s not exposed o comenad ity price risk.

: (51a] !
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(i} Enterest rate risk

This represants B risk that e fair value or future cash flows af a finandal Instrument will fluchuate Decause of
chamges i marknt Interdss rates.

Thie Compamy's intarest raba risk arses from long tevm Anancing, shar term barnosdngs and bark balances in sning
accounts. Financld Instruments ab warable rites expose the Company [0 cash flow inberest rate risk. Rnancial
nstrumants af foad rate exposa the Company - fair value intanest rafe risk,

&t the reporbng date, the interest rabe profile of the Compary's interest beanng financal instruments was:

2021 2030

{RUPEES IN THOUSAND)
Fimed rate instromsnts
Firsandal labillities
Lo e Tinandng 57,290 48,735
Floating rate inetrunss s
Firancial assats
Bark balsre - Saving sotounks 40 44
Finamcal labilitias
Lo wem financing 35,300 108,374
Snaort term bormowings G4l 335, %07

PFair value sensitivity analysis for fined rabe instroments

The Company doms nok acmunt for amy fived rate finandal 2sscts and Labilties at fair valve through profit or loss.
Therefore, @ dange in interest rabe at the reporting date wouid not affect prafit or Inss of te Company,

Cash flow sensitivity analysis for variable rate instruments

IF inberest rates ot Me year and date, Muectuates Dy 1% Righer [ lewer with all offer variables hiehd constant, profit
aer tawation for e year would Feee been Rupees 5300 milon (2000; Ropees 4,361 million) hower | Righer,
ey a5 a8 result af higher | lower interest experss | indome an Noating rabe finandal instrurcenis, This analysis s
prepared Suming the smounts of finandal nstruments gubstandng ot reporting dabe weré culbslanding for e
whide vear,

{b) Credit risk

Credd risk repretents the risk thal ore paty 158 ingada rtrument will caose & Ninandd loss foe the other party by
Iﬁlinu b chachamge an obligatian, The crying amounl of inandal seels reprsents e masemum credil exposore, The
masimurt expodre o credil nek ol the reporting date was a9 follows:

Loans and advaroes 2,714 4,005
Depoaiis 1,629 1,829
Trads oebis 230,257 160,754
Oither receivabios i .
Hark bolarces 165, 750 PN

408,612 20, 30

The moedt quaity of financial assets that are nefther pest due nor impained can be assezed by referenon 1o eotemal oedit
ratings {If avallable] or o historcal information aboat munberparty default rate,

To manage exposure o cranik sk In respect of trade debis, management perfonms Cradt reviews EEING into acoount e
cistomer's financal posltion, past espenence and other factors, Sales Contrams and creclt terms ane approved Dy e
ST management and vhene considered revessary, advance peymenis ane obined from oxtaEn parties. Export sakes
are usually secured theough fethers of oredit. The management has set a masimumn oredit period imie for eadn Type of
Custonrers I angier toe reduce e credit risk,

6o
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Thee Company appies the IFRS 9 simplified appooachy o melasure eapictin cnadil losees whiclh uses A lifdime epacied
kss allowanon for all trade detis. Maragamant wses acual resoncal crect loss axperkince, treckt sk charactarietios and
past days cue, adjushed for forward-iooxing factors spedfic to the debiors and the econamic environment 8o determine

eipacted credit foss aowance,

Banks

Comentionad Aoooumts

Stendard Charterer Bank {Pakestan) Limited

Habils Matropalitan Bank Limited
MCE Bank Limited

Afied Bane Limited
Linke Bank LimEed
Fayaal Bank Limiteg
Hatioral Bank of Pakistan
Habib Bank Lirabesd
Mushcar) Bark Limited
Bark Alfalah Limibed
Bard Al-Habib Limited
The Bank of Punjat
Fone Bank Limimd

The Bank of Khyber
Semiba Hank Lt

Shariah Compliant Accounts

Alfarska Rark (Pakistan) Limibed
Habib Bank Lirited
Hesran Bank Umited

Rating w1 | 00

m m Agency | (RUPEES IN THOUSAND)
Al+ LT PACRA - 14
Al+ A= PACHA 24313 1,228
A1+ ALK PACRHA 16,68 270
Bl+ AAA PALCHA Bl a3
Alé AAA VIS 67 8
Al+ Al PACRA 2540 54
LRES LT FACHA 167 514
A-1+ AAA WIS 13,806 13,811
Al+ i+ PACHA 10,02% bk
Al+ Ane FACAA 7 a
Al+ ARA FACAA 2 4
Al A4 PACHA 108,077 1,302
Alw LLE FACRSA BT 7560
Al & PACRA 28 25
A1 L] VIS 1415 -
155,521 30,547
| A+ W% 433 125
A-1+ LT VIS 9% 1z
Al+ AAA VIS 9,208 11,011
10,235 11,238
165,756 a2.05h

The Coenpany’s sdposure o credit risk and stiowance far expecied credit losses rdated to trade cebts s disdosed in Mobe

20,

Due o the Company's long standing business relationships with these counberparties 2nd after giving due morsceration
o their strong finsndal standing, management does not espect non-pesformance by these munberparies on thes
abbgations &o the Company. Adcordingly the oedi nsk is miremal.

{c) Liguidity risk

Liguadity nisk is T risk that an entity will encounter dfculky in mesting chiigations assodated with frandat linblities,

The Company manages liquiday risk Iy maintaining sufcent cash and the awasability of Rnding through an adequate
amaunt of committed credit faclities. AF 30 June 2021, e Company had Rupess 1,463,002 milkon (3020; Rupecs
1, 117553 millian) avalable bomowing lmits from finandal insbbuwtions and Aupess 166,599 milion (20200 Rupees
44,136 mllion) cash and hank balances. Management believes. the liguidity rsk to be low. Foliowings are the contractual
mlurities af finarcal lighilites, incuding inlerest paryments, The amounts discosed in Ehe bl sre undiscounbed cash

s,

70




IDEAL SPINNING MILLS LIMITED @ 33rd Annual report 2[!2!‘.]—21:

Cararpciual macsricieg of lissscial Easdibiee ag ab 30 June 071

K8 vty - S oriess  S-llmosths  Llyess o unl
EUPTES N TROUSANG
ot-deriatin fissnial latistas:
e —— s 0,136 siat war
[T ——— 144,118 44,108 44,158 i :
Ui chvicons 1478 1.4% LA - -
At ek g 11,745 L1, L1745
F T T — HET I AT PPTELE] Ty
[FRES ___LwW e Wgn __gean -
i makaritisa af Hmbifims an ot 30 Jane 1L
abii i toms | Bmanttssies  Glinosss  3wen R
EUPLLE D THOUSARD
Hoa-dertantoen fiesncial lishilbisa:
4nag e Franarg 1343 T LA 7.5 1133 208, 7
Troce 3 e peaes 283,145 23145 21,145 - - -
ke et 116 L84 L4
P 1BET8 18,578 1587 . -
St term bormweegs E 0,37 5938 EE - :
Deehative Raaacial Sasistas B35 RS A -

Th T S ki Trrae

— LA _.M_m__ﬂ_mm_ﬂm.

Flel Cofiraciued Lo fomes cLaFng 15 et Shred Toiacsdd A NRes P Dol E0birva sl £ s Skl 1 FP0nest vides | e g et oficteib an 0f 30
fires. Thes rmies of ingereat | mowk-up o been dhardosed i Pple § ond Rl LI o e Sapscsl st pals

Carving drnaurd of g fevn Tharesyg dn ol 50 e HU21 iciaiis pwrthe imslih o prvnpi 4 Biiposss W | ST Moy 115058 villns |
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At mu par viatemest ol fnancal pesitica

‘Lnans and whearres 1. TIN 4,508
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e WUPEES DM TR, R e oo e e
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Ly v e ngi ian ErE R ELY EFERFL Y
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Anrsd ma b L M5 LH R LEATE
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A0.3 Oifsetteng financisl pssets and financial linkllities

A& Oh FepOITIng AN, MCgnad firanda NETNUMeS and ROl RE{RT [© OMENDAG AR (NG 3G RO SNDRCEbAE BTG SaITTING
v aneurds, ol i agnissrresns.

40.4 Cagtal rish managamant

Tre Compary's chjedie when mansgng capital are o safeguand the Comparyg's sbifty i continue & a going concern in onder (o
provide returnes for shareholders and benef®s for oiher stadeholders and o ranisn an opbieal Gpitl srucune b recuoe e oost of
capit, b prder 50 maintaen or adjust the capetal sructuee, e Company may Sdist the amaunt of dividends 10 be paid oo channoldo's,
BEUE N shares of el aeets 10 etk Gk Dongiment wilh others i B ndistry and the rogulnements of B lendars, B Company
wcnines D capital sructung on [his Dass of gedrng ralio, Thiy e & Gicuse) as Borowings devided by total capital snmglogd,
BrrOnANGS POpISNEs 0ng Y Enandng (ica selrortinaling afe] and s lerm hormwings obtaned by e Comgny s el
o iy Morke & and Mote 11 respechively. Equity represents. olal equity’ a8 shown in the sigbement of financisl position and the porbon of
nen from sporeor direcior | sharsholder which s subordinated 89 bank borovwings o relered in Sobe 6.0 1 Yobs capla employped
inchrdes okl mouly’ plus torowings. The Company's sirslegy remained undanged from last year, [n soordonce with e bermes of
daciity heter of trm finanoe fadkby isswsd by Habdh Bank Limbed (B Bank] urde SBP Rofinance Schemee for paasment of wages o
SIwiED 25 given in Wate 6.1.1, the Comipany shall ke prior approval of the Bank befiore decaring any divedend.

okl ki)
Borromngs { Rigwes m tousend| Lo76,451 3% 121
Tkl oouiy {Rugess in theissand) L0, 729 755,105
Tobs copital emploged (Augess in thousand] _ZAEL0 L5 aIn
Geaning rat {Percentage| 067 S24G

The decresee i paanng rabio resuted primarly from gaining proft afer Eeetion snd fening sorplus on revelurion of neshoid and,

A1, RECOGNIZED FAIR VALUD MEASURIMENTS - FINANCIAL TNST RUEMENT S

Fair valie b e amount That weuld be received [0 5 a0 35600 of Gl pay oF Tansfer a labdey in an ondorly NSO Tk
okt pariciparts o e mesunement deie. Consmuenty, diforendis may aise befeon Ba CaTyng ke and the tr salee
wstimiabas. This Company clavslos far value mossgrensnl Usng & fir vk Dararchy e rfacts e ugnificanoe of i inguts e in
i e irematarpneT, The D vaiue Rssieaty = ae ke

Lewel B Quaibed ‘market price noen sctres market for on idenbicsl netngman,

Lewel 2 The far valee of financisl irstrumenis $at are not roaded in an- adve macket (lor sxample, . over-the-counbes dervolives] s
debarmimed weing valuaton techrigoes which maximize $e use of obeenable market dats and rety 35 e ac possiole on enshy-spacfic
estimabes. IT ol dgrificant inpuls reduirnd 0t vaiLe o irarumient ane oEcervabie, the nstrument s induded in kel 2

Lewal 3: Valsmon wchniques ueng sghilicant un-olsevslp ipus.

| Recurring fair walue measurements | Lewell | LewetZ |  Lewei3 | Total |

AL B0 June 301
Fnandal liabilities
D beathe: inancial Eabilthes

At 30 June 30E0 = B9 - B308

Trer shoe tasle do=s nob indude fair wslue efomation for finencial awests and finandal laoiites not messorsd @ teir vaue i the
CHTyINg AMOLNS are s ressonabbs appemaimation of far valse. Due in short brm neture, crnying amounts of certain firanclsl sseks and
fnanciyl Asbiites are considenad o De the same a5 thelr fair solue. For @ majority of the non-cwment ecsvailes, the far valoes ane
aka nox sigrifcandy difierent to. thalr CnATG amouns,

These were no transfers betseen leveds 1 ond 2 for recaring far velue mesurements doring the yesr. Purther frere was ng renster cut
of I 1 messunsmenis.

41, RECOGNEZED FAIR VALUE MEASUREMENTS - ROM FIRNARCLAL ASSETS

iy Fair value Merarchy

Jadgemens and estimates ane made in determining the i valees of the ron-Mirancsl sseess that ane recogrized and messeed at fai
woliee in heee rondal selements. To prosvide an indicaton about e refiobilly of the inpuss used in defermining Fair valoe, the
Compairy had Jusifiad il non-finandsl weeds inlo the Molosang M ievols.

Liweesd 1 Lewel 2 Liewed 3 Tatal
S — T 1T R T T ] P ————
AL 30 June 3031
Fristiald land - ...
At B0 June 3030
Frechald len - 130,320 : 130320

The Comparrys policy = o retognize trarefers inin and Sensiers oul of far volue ersnchy levels = ot the end ol the reporbng perod.
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There wene no ranslers betwoen bevais 1 and 2 for reeTing Tair value mosinessents during e yer. Futher, Thene was no Fansfier in
el gual ol linssl 3 maasyidstants,

)  Valuation technigues used to determing leved 2 fair values
The Cormpary (ifaios mdipendent vakaation for i frasheld lod (dassfied @8 poperty, planl anil equiprient] o el slar svary e
years. The maragesant updabes B asse=sment of the fSir valoe of freshold land, laking min sccount Bhe most recent independent

saluation, The menagement Seermrines freshold land’s walee within 2 range of ressonshles far value estimates. The best eviderae of Tair
salui of frenhokd lamd s curient DS 0 on aoiee market tor similar lands

Valuation processes
The Company erveges eober i, Sdependenl o qualified valuer o delormne P L val ue of the Company’s freehold land & Bet ofer

eyary Hree years, The fatest vabisbon of dreshold band bas besn performed by Messrs Tristsr [nternabonal Consulant {Frvate] Limied aa
ot 23 Jures 03 L.

Changés in fair valss are analygod Auing the valualion dEcission batmoon T management and the valuens A5 part of this SerssEon
e begrn presecds 4 neport Thatl explaing. (e riesan for the e vales moysnenis,

43, DISCUDSURES BY COMPANY LISTEED ON IFLAMILC TNDEX

{
[Raraiption T | mm&mmumj

Revenue eamed from shariah complisnt business 25 4,793 45 3.5933,72%
Exchangs gain parsd 17 a4
Shartah comphiant bank deposits and bank balamoes

Rarik halanoes &0.5 (by 16,235 11,238
Profit earmed from shariah mnplinnt bank depasit

Profi ar degaasil mils hack an 15 1
Mark-up paid on Ixlsmic mode of finanding n i 3184
Profit carmed or Intevest pald an any conventional baan | adwanos ',

Mark-up on ong term Snancing 31 14,351 24,158
Mark-up on SO tere bonrowings il 51572 68,218

Profe gornid om deocel widh bark - I
Loans { advances obtained a5 per Islamac mode

Confract hsbiities 9 48,550 28,567
Srat erm barowings 11 24} oy 28,208

There was no dindend oo any investen, Homnsoesr the rdatignshp with il sharish complasd bénks Tor the urent vy e rilagted to
bank accourts as given In Mote 401 (b) song with & loan facigy from Mes=zan Bank Limfed.

&4, EVENT AFTER THE REPORTING FPERIOD
The Bogrd of Direcors of M Company Ras proposed 7 caeh dividend S e yvear endad 30 June 3021 of Rupess 1,80 (2020; Rupos

L350} per chere at B msstog beld on Sepbesnder 30, 2021 |, Mowiser, this event has Bign consderad & nan-adpasting ewent under
45 10 Tyanks after the Reporting Period' and hes not beem recogrizsd im ese frandol steements.

45, CORRESPONDING FIGLIRES

Comespording Sgures heve Deen re-smenged, mhensver necewsany for the purpose of comparscn. Mowever, no sgnificont e
arangements hove b made ssoceok for the Toboming:

RECLASSIFICATION  AMOUNT
PARTICULARS {RLPEES IN
i i THOUSARD)
G Infrastructure Devdl opseny Cess
1GIDC] payvatie Tracha gl offui [rerpalyies Current portion of dofierre) babolis e 21,383
Incnme ks Loans and aivanoes Faoz ol stabemsent of financiad 96,6E7
Cheves, oped perte and ooes ok Caital oo kv rigrins Slgw s, Soafo s and ke tooks &31
Curront pecthos of difamed Eceme
Government grant Diaterriad labidites Cureant poetion of deferred Ratiitios 7.533
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&6, DATE OF AUTHORTEATION FOR TSSUE

These financidl satements were authorized for issoe on Sepbember 30, 2001 by the Boand of Dreciors of the Company,

47. GENERAL

Figores hiave been rounded off fo the nearest thousand of Rupses unkss cierwse staed

Aé.ﬁ.ﬂ ﬁEED

CHIEF EXECUTIVE OFFICER

vy

OMER SAEED
DIRECTOR

MUHAMMAD KASHIF ZAHODOR

CHIEF FINANCIAL OFFICER
[ACTING}
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Pattern of Shareholding

As on June 30, 2021

TYPE OF NUMBER OF TOTAL
SHARE HOLDERS SHARE HOLDERS SHARES HELD
1 100 529 44855
101 500 628 276057
501 1000 80 73677
1001 5000 86 230782
5001 10000 17 135150
10001 15000 6 77207
25001 30000 1 30000
35001 40000 1 37000
40001 45000 2 81000
55001 60000 1 55500
60001 65000 1 60176
170001 175000 1 175000
210001 215000 1 214274
225001| 230000 1 227000
535001] 540000 1 535726
625001 630000 1 628396
880001 885000 1 883000
890001 895000 1 890726
920001| 925000 1 922300
930001] 935000 3 2797176
1540001] 1545000 1 1544998
TOTAL =====>> 1,364 9,920,000
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Categories of Shareholding
Az ot June 30,2024

Calegorias of Sharanaiding Hismbars
Assnolated ﬂnmpﬂnhl.mrtlﬂrlgl and Rolated Parties
HIT and ICP
Direciors, Chial Execuitlve & tholm
b e Minas Clhiilelia i
M Muharmmad Spesd Sheikh [ Charman § 1
Mr.amjad Saeod {Chif Exoautna 2
L Bl B D Rior -
e Umnar S { Diwaslod 2
My Rhizar Saced | Diresclor 2
Mrodhsan Saced i Direcriar § 2
k. Muhammed Azhar [Independent Cirmcion 1
M Bluihasnined Aail [Indeperdent Direcion)
Exacubives
Pubilic Seclor Companes and Comporsions
Banks, Dewsdopment Fmance Instilutions, 1 Sﬂq
o - Eﬂlm Firanca s hititions,
Jont Sicck Companas ] 17
hisumnee Companies Modaraha ard Munual Funds 1
Ingivicusls 1EIB 18814
Ny -
Total 1364 B82000

SHAREHOLDERS HOLIMMG FIVE PERCENT OR MORE YOTING INTEREST IN THE COMP ANY

Marme of Shareleld Na of Sharrs vl
e Amjad Saeed 2UA0T24
iirs_Fubira amjad TI050HS
e Umiar Saesd VDD
Ml Rlwzar Saesg TEST 30
e A bman Saeed 110567
Wanwal Saond 21T = ]
COC-TRUSTEE MATIONAL INVESTMENT (LINIT) TRLIST F2RS06

Statamand showing shares boughl and sold by direclars, CED,CFO,
Company secratary and tha minor family mamisars
Ferrm 01 Jully 2020 1a 30 June 3021

8.:0 | Hama D sagnatian Shares Doughl Sharas sokd
1 |Mr Moksm mad Sanad Sheiki Q‘m.nﬁg:{r
2 |Wir Saiiid Chiad Bl ghCii e THra-o bowr
A EN O Bl
Rl el frioimn SRor
@9 106200 Shares
Fiucuived lroen Bilar
4 |Nirs Rubina Dhracior 17500 Fnares Purchass
|Froen Markat
4 | WA DT Sibiad D Lo 475000 Bharos Purehoss
Frioem Marksd
8 |Mbr Whirer Saned Dt 178000 Sharen Purchane
From Markol
B | Aheiain Sooad Dt b AT5000 Bharas Purchase
Froe Market
T |Nbr Abrhn nremeas] Sl o penn i Direchor
Ml Mabii i iwuimi ] A Pl v Pk . D Loer
a | Kanhif Fahur Chinf Financisl Hficer
A0 | Wb Moo memaed Madio e Company Beorotary
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M!S F.0.Reqistrar Servicas {SMC-Pvt) Lid.,

1705,17" Floor Saima Trade Tower-A
LI Chundrigar Road Karachs- 74000

D Sir

The Share Registrar ldeal Spanning bills Lid
R for E-Transmission of Annual B

Pursuant to 5SRO TEF(1112014 dated September 082014 msued by the Securties and Exchange
Commission of Pakistan (SECP) kindly note requisie information for electronic transmission of annual
balance shest and profit and |oss account. auditor's repor and direclors repor ele. | Audited Fnancial
Slatements) along with nobice of annual general mealing (Notice) {collectively referred to as “Annual
Report'} of Ideal Spinning Mils Lid {ISM).The email address provided hereunder may please ba recorded
in the members’ register of the Company being maintaned under Section 473 of the Comparndes Act
207

| Particulars |

Mame of shareholder
Faolio Mo/ COC 1D Nao.
CHIC Mo,
_Passport No.ifor Foresgn shareholder
E-mail address
Land line Telephone Mo.
Cell Mo,

It is stated that the above-mentioned information is cormect and | hereby agree and give my consent fior
future transmission of the Company’s Annual Report via emai address provided above.

It is further siated that being the sharehalder of Company. it my resporsibilly o communicate any
change in the registered email address in a timely manner.

“ours Truly,

Shareholder's Signatura
Complete Address

Copy to
The Company Secratary

Ideal Spénning Mills Lid

404,05, Business Centra, Mumtaz Hasan Road
Karachi
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M/E F.0.Ragistrar Seraces [SMC-Put) Lid,, Dater,
1705,17" Floor Saima Trade Tower-A-,

I.1.Chundrigar Read Karachi-

Dimar Sirs

ELECTROMIC CREDIT MANDATE FORM (MANDATORY UNDER COMPAMNIES ACT, 2017)

| harphy commimicata $o recebva my future dividands direcily m my bank account as detailed below:

Mame of share-holder canificate-hoider

Foiin Kumber { COC Accourd Mo, Company'Enfity;

CalContact number of sherahoider ;

E-mail address of shamhokler :

Title of Bank Account :
[Must maich with name of principal shareholder]

Imermatona Bank Accoun] Ma. |
[FBAM - having 24 digits]

Miwrie of Bank

Bank branch name & full malling sddress

CHIC Mo Fasspon No. i case of foraign
Sharehoidar [Flassse attach a copy]

WTH {in case of corporaie shareholder) |

Registration numbsar {in case of corporate sharsholdar) — copy attachad

It is stated that the above partioudlans gheen by me ane comact and 1o he best of my knawledge; | shall keep the
Cormpanmytiodarabe informead in case of any changes in the said paricutars in fulure.

R LPY LELLY

Motes and Instructions:

1. Flease rote that the dividend will be with-held B8 a veid 1BAN has been provided

¢ Flagse provide complate International Bank Accound Mumber [IBAN] (having 24 digis & bagnning wsih P},
fler checking with your concermed branch 19 enable élecironic credit dinectly inlo your bank acoounl

3. The paymant of cash dividand will be procassed based on bank account numbsar alone,
Companytdodaraba will rely on the account number as per ShamholderCerlificate holder's insirections
and shall not be responsible for any loss, damage, kabilly or claim anising, directly ar ingirectly, from any
wmor, defay, or failure n parformance of any of il obligations hareundar which s caused by incomact
payman instuctions nd for due to any avend bayond the contral of the ComparySodisaba

4. Shareholders hokding sharas in physical cerificatas form must submit this form segaratedy for each
Carpary! Modaraba wherain they bokd ther sharesModasaba Ceificates, qualng e faliz numbens)

5, CDC sharehalders ane reguesied o submil her Dividend Mandalbe Farm direclly (o their begker
{paricipantVCOG Imvestor Accounts Servicesonly onca quobng thair COC account{z), [ s mot requénad ta
file separale form Tor each Companys Enlily,

! i) !
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FORM OF PROXY
33" ANNUAL GENERAL MEETING

IWe Sio'Dvaiiio
of being 8 merher
of IDEAL SPINNING MILLS LIMITED and molder of Drdinary Shares as per Share Regislar
Folio Mo, andlor CODC Participant 1D Mo, ared Account / Sub-account
Mo do heraby appaint MriMrs /Miss

Fofio Mo J/CDC Na. of failing him/her |,
Mrhirs Miss Folio N, /CDC No, of

as my. our proxy 1o atlend, act and vole for me/us on my'our behalf al Annual Genesa
Meeting of the Company 1o be held on Thursday, October 28, 2021 at 11.30 a.m at 404 -405, 4™ Floor
Business Centre Mumtaz Hassan Road Karachi and al any adjournmant theseal in the same mannar
as |hwe myseffiourselves would vole if personally present at such meeating

Shgnature of Sharshoider Signature of Proxy
Folio | CDC AIC NO. Five Rupees
Revenud Stamgp
Signed this day of 2021
WITNESS:
1 Signature £ Signatwe
Marne Marme
Address Address
CHNIC No. CHNIC Mo.
or Passport Mo ————————— ar Passpod Mo,
Motes:
1. & mamber antitled to attend and vote at the meeting may appoint a proxy in wnting o attend the
mesting and vofe on member’'s behalf,
2 If @ membser |5 unable to attend the meeting. He/She may complete and sign this form and send it

to the Company's Share Registrar M/s. F.D. Registrar Service (SNC-PVT) Limited 1705 17
Floor Saima Trade Tower &, LI Chundrigar Road Karachi soas fo reach nolb less han 48 hours
bafore the time appointed for holding the Mesting.

3 For COC Account Holders | Corporate Enfities; in addibon to the above the following
Reguirements have to be met;

(a) The proxy form shall be witnessed by two persons whaose names, addresses and CNIC
numbars be stated on the form.

() Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
provided with the proxy form.

& The proxy shall proeduce his original CHIC or arginal passport al the time of e mesting. In
casa af a corporate entify, the Board of Direclors resolution’ power of atlornay with speciman
signature shall be submitted {unless it has been provided earlier) along with proxy form o the
Campany.
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